GULF &A
POWER

A SOUTHERN COMPANY

November 17, 1999

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0870

Dear Ms. Bayo:
RE: Docket No. 990007-E!
Enclosed are an original and ten copies of the Late Filed Exhibits, Nos. 1-5, to my
(Susan D. Ritenour) deposition taken by FPSC Staff on October 26, 1999 to be
filed in the above docket.
Sincerely,

(/f/i(,{ 7 //J L/ ‘54/@2 AAAALY

Susan D. Ritenour
Assistant Secretary and Assistant Treasurer
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Florida Public Service Commission
Docket No. 990007-EI

GULF POWER COMPANY
Deposition by FPSC Staff

Witness: Ritenour

Late Filed Exhibit No. 1

November 16, 1999

Breakdown of Investment by Plant Site and Account

FERC Investment
Project Description Account Amount ($) Plant Site
Plant Crist Air Quality Assurance 316 239,114.86 Crist
Test
Sub. Contam. Mobile Groundwater 362 131,647.84 Mobile
Treatment System 394 11.369.65 Trailer

143,017.49

Sub. Contam. Mobile Groundwater 362 226,630.64 Mobile
Treatment System Trailer
Underground Fuel Tank Repl. 394 457,919.39 Multiple

Locations

DOCUMENT Y1MPTR-DATE
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Florida Public Service Commission
Docket No. 990007-E1

GULF POWER COMPANY
Deposition by FPSC Staff

Witness: Ritenour

Late Filed Exhibit No. 2

November 16, 1999

Amount of Retired Plant Associated With New ECRC Investment
April 1993 through October 1999

f’N_E_. Description of New ECRC Investment Amount ($) Year
1119 Plant Crist Unit § Precipitator Upgrade 130,000.00 1995
1164 Plant Crist Unit 6 CEMS Flow Monitors 170,730.78* 1997-98
1236 Plant Crist Unit 7 Low NOx Burners 773,443.34 1993-96
1242 Plant Crist Unit 6 Low NOx Burners 511,788.35 1994-95
1243 Plant Crist Unit 6 Precipitator Replacement 4.674,143.40 1994
1286 Plant Crist Unit 1 CEMS 220,835.94 1994
1459 Plant Smith Unit 1 CEMS 124,011.98 1993
1466 Plant Smith Waste Water Treatment Facility 3,349.03 1994
1535 Plant Daniel Ash Management Project 1,007,710.94 1994-95
4397 Underground Fuel Tank Replacement 144,772.58 1994-96

* This retirement represents investment previously included for recovery through the
ECRC as part of the CEMs capital activity. A portion of the CEMs investment originally
expended in P.E.s 1240 and 1245 was retired in January of 1998. This retirement has
been reflected in the ECRC calculation of recoverable costs related to CEMs as shown on
page 5 of Schedule 8A-1 of Exhibit SDR-1 in this docket.



Florida Public Service Commission
Docket No. 980007-El
STATE OF FLORIDA GULF POWER COMPANY
Deposition by FPSC Stalft
Witenss: Ritenour
Late Filed Exhibit No. 3
November 16, 1999
Consisting of 10 pages

Commissioners:

JOE GARCIA, CHAIRMAN
J. TERRY DEASON
SusaN F. CLARK

JULIA L. JOHNSON

E. LEON JACOBS, JR.

Public Serbice Commigsion

July 30, 1999

Mr. Warren E. Tate

Gulf Power Company

One Energy Place
Pensacoia, FL 32520-0780

Re: Docket No. 990007-EL; Gulf Power Company
Audit Report; Environmental - 15 Months Ended December 31, 1998
Audit Control N0.99-042-1-1

Mr. Tate:

The enclosed audit report is forwarded for your review. If you desire to file a response to
the audit, please file one with the Division of Records and Reporting so it may be forwarded for
constderation by the staff analysts in their review of the audit.

Sincerely,

Denise N. Vandiver
Bureau Chief - Auditing Services

DNV: sp

cc:  Division of Records and Reporting
Division of Auditing and Financial Analysis (Devlin/Causseaux/Harvey/File Folder)
Division of Electric and Gas (Tew)
Tallahassee District Office (Hicks)
Division of Legal Services

Office Of Public Counsel

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD ¢ TALLAHASSEE, FL 32399-0865
An Affirmative Action/Equai Opportunity Employer

PSC Webaite: www.scri.net/psc Internet E-maii: contact@pse.state.fus




FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
BUREAU OF AUDITING SERVICES

Tallahassee District Office

GULF POWER COMPANY
ENVIRONMENTAL COST RECOVERY CLAUSE

15 MONTHS ENDED DECEMBER 31, 1998

DGCKET NO. 990007-EI

AUDIT CONTROL NO. 99-042-1-1
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Robert Moore, Audit Manager .
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Rhonda Hicks, Audit Supervisor
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.DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR’S REPORT

JULY 9, 1999

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have applied the procedures described later in this report to audit the appended Environmental
Cost Recovery Clause Filing Schedules 2A-1, 3A-1, 2A-2, and 3A-2 for the historical 15-month
period ended December 31, 1998, for Gulf Power Company. These schedules were prepared by
the utility as part of its support of Docket No. 990007-EI. There is no confidential information
associated with this audit, and there are no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the
Commission staff in the performance of their duties. Substantial additional work would have to
be- performed to satisfy generally accepted auditing standards and produce audited financial
statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the utility’s
books and records, maintained in conformity with the accounting practices prescribed by the
Florida Public Service Commission. The attached findings discuss all differences and other
matters which were noted during our examination.



SUMMARY OF SIGNIFICANT FINDINGS

The utility does not maintain subaccounts as required in Order PSC-94-0044-FOF-EL.

SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was preformed by exarnining, on a test basis, certain transactions and account balances
which we believe are sufficient to base our opinion. Our examination did not entail a complete
review of all financial transactions of the company. Our more important audit procedures are
summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

INVESTMENT: Scanned additions to plant in service and construction work in progress;
verified judgmental sample of plant additions; verified depreciation rates to prior audit; tested
separation of dismantlement expense from depreciation expense; recalculated plant recoverable
costs; verified plant additions per Company Filing schedule 8A-1; determined if plant in service
is capitalized in sub-accounts per Commission Order; reconciled SO2 activity per the filing to the
general ledger.

REVENUES: Tested 4 meonths of revenues for proper computation from authorized rates and
KWH by rate class.

EXPENSES: Reconciled operations and maintenance {O&M) expense from subsidiary ledgers
to the Filing; selected a judgmental sample of ECRC O&M expense costs and agreed each cost
to a supporting outside vendor invoice.

OTHER: Recaiculated true-up and interest provision; evaluated utility compliance with Order
PSC-94-0044-FOF-EI for Commission required subaccounts consistent with the Uniform System
of Accounts. '



EXCEPTION .

Exception No. 1

Subject: ECRC Expense and Plant Subaccounts

Statement of Fact:

Commission Order No. PSC-94-0044-FOF-E], issued January 12, 1994, states:

“The requirement to maintain subaccounts associated with environmental costs is
consistent with the conservation and oil back-out rules.... This requirement, however, does not
preclude the Company from using the work order system to capture the environmental costs as
suggested by Gulf.... It is simpler to extract capital costs, revenues and expenses from the
computerized general ledger and supporting accounting detail ledger when subaccounts are used....
Accordingly, Gulf shall be required to maintain subaccounts consistent with the Uniform System
of Accounts prescribed by this Commission for all items included in the environmental cost
recovery factor”.

The utility was asked if accounting for ECRC plant balances, ECRC capital costs, and ECRC
expenses was included in “ECRC subaccounts” for all items included in the environmental cost
recovery factor. The utility responded “all expense amounts are charged to a ECRC Location,
and the capital costs and plant balances are charged to separate work orders in Gulf’s plant
accounting System. The separate account numbers or subaccount provide a complete audit trail
for all recoverable costs included in the ECRC.”

Audit Opinion: The utility does not maintain ECRC expenses and plant in service by
subaccounts consistent with the USOA as prescribed by this Commission, and therefore the utility
is not in compliance with Order No. PSC-94-0044-FOF-EI. The audit trail is not clear. The
utility required 6 hours to reconcile 3 ECRC plant balances selected by the auditor. ECRC
subaccount plant balances in the general ledger or supporting accounting detail ledger would
facilitate this process, as well as allow the audit staff to independently verify balances.

Work orders do not satisfy the intent of the above Order to maintain separate subaccounts. The
plant accounting system and work order numbers do not provide a simpie and quick way for the
anditor to extract plant costs. The auditor cannot identify filed ECRC plant monthly activity nor
balances for the 15 months ended December 31, 1998 directly to specific ECRC plant accounts
nor ECRC piant subaccounts in the general ledger nor supporting accounting detail ledger.
Without this identification, a statisticdl sample would not be possible. The utility does not
maintain ECRC plant in service per the above cited Order.
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Gl Pawer Loty
Envioamentel Cont Racovery Cleuec: (E(R()
Cslcudanun of the Final Trae-Up Amount for the Poriod
October 1997 - Soplomber 1999

Ead-of-Poried Trme-Up Amoust

(im Dollars}
End of
. Poried
Ling (opbo  Novemba Decombar lssewy Fooay Mack  Apnl May Juns July Aspw  Sesgmbs  Amoust
1 ECRC Revenuce (net of Reveaus laaae) 154,451 717650 §96371  B4050%  730.7%%  NIOII6  T6R68  LOAZON 1200438 L.2e5011  L.2N18I14 1036038 1) 324,760
1 True-Up Provisos (Ovdes No PSC-97-1047-FOF-£8) 30197 pINL L 31,197 31,197 31 3.9 0197 51,497 30197 10197 31197 30193 414 360
3 ECRC Revenues Applicable b Perted (liass ) ¢ 1) 05649 SN I  WTTEE @95 802 00T +3: 88331 EXIO63 1093227 1239413 LME)08 1204000 3108034 111390
4 hurssadswongd B4 RC Cusie
s O.& M Acuvines (Schadule SA-1, Line 9) 10,301 1A M4 S)ATT QLI LMD WORATS  WUENZ3 DAY A0 M IMAM Lnan
% Coapesl lnvestmant Projects {Schudule TA- £, Line 9) s .2 400,504 740,846 nim _ e e 716,374 71).487 713,043 109 (10709 T3 M
¢t Totol Jorindictionsl ECRC Cootn 810,139 00,449 1347640  794.14) 950034 1000 T2 420,073 LG 10) 4 0N80%% 364,137 19 450 {35.963) 10,009,260
3 Oweri{Uinder) Rocavery (1300 3 - Line ¢} 14910 A00 (39PATI} 91839 (1TNA02) (151398)  (L.I08) (R4.974) 220239 430ATI 454301 L9  1)1%a2
& Intersat Provision {Schedule JA- ), Line 10) 4333 4,038 3215 1.195 1,047 )9 a4 (L0 (1.26%) ' L5 3190 10,338
7 Beginning Balance Trug-Up & Inisreat Provision 14300 M024 TSN DT 4554 (100,030) (30).,294) (MLE4Y)  (TIS.0IT)  (3302M)  (I5L219) 234008 el
o Oclord Trus-Up fom Ocicher 1996 - Scpiomber 1997
{Ocder No. PSC-98- 1 764-FOF L)) 359,504 359504 339564 JIR564 059344 139564 139344 359,584 159,304 139,564 159,364 139,504 35
8 TrucUp CollecicaqRefundod) {Ses Ling ) LA (ILI9T) {30,097 (SLISTY  {3L197) (SLAST) (S4197) (A9}  (SLIST)  (3L19)) (3L U9T}  {ILI9D) (4143400
9 Endof Ponod Totsl Jruo-Up [lincs 3 td ¢ 74 T8 18) 1004192 5007343 239100 407930 179506 (10,730} (S1I19) (159.441) (190470) 108345 #1131 LML 100094
10 Adgpustrmenis 10 Pariod Tom) Truc-Up bacluding Intercas (X1} 1402
1) Ead of Paried Tolal Net 'l'u.r-llp Linm 9 +10) ] mlm 1 tll?li-ll ”’IHI m.m lﬂp“ ﬁ'l’& ll! ? m ’l” %)I II”&H II|)4$ Cllae il'll l|,“ [ ‘lllI

® New See Scheduls 34-1 for detwils of adfusinnis mads to O & M activiia for Auguai since the Ociober 11, 1998 fling.



Schedule 2A-2

Environmental Cost Recovery Clause (ECRC)
Calculation of the Final Truc-Up Amount for the Period
October 1998 - December 1998

End-of-Period Truc-Up Amount
(in Dollars)
End of
Period
Ling Octlober November December Amaun)

I ECRC Revenues (net of Revenue Taaes) 911,380 756,745 713,250 2,381,375
2 Truec-Up Provision (Order No. PSC-98-1224-FOF-El) 65038 65,038 65,019 195,113
3 ECRC Revenues Applicable to Period (Lines | + ) 976,418 821,783 718,289 2,576,490
4 Jurisdictional ECRC Costs

a O &M Activities (Schedule 5A-2, Line 9) 24,130 1,269 176,227 807,626

b Capital Projects (Schedule 7A-2, Line 9) (230,522) (221,906) (212,521} 7(56,955)

¢ Tolal Jurisdictionsl ECRC Costs {206,392) (216,637) 561,700 140,671
5  Overi(Under) Recovery (Line J - Linc 4c) 1,182,810 1,038,420 14,589 2435819
6 Intesest Provision (Schedule JA-2, Ling 10) 9,763 14,690 I U7 41,360
7 Beginning Balance True-Up & Inicrest Provision 1,711,566 2,839,101 B Y2 1,711,566

s Defervod True-Up from October 1997 - September 1998

{Oxder No. PSC-98-1754-FOF-El} 0 0 )} 0

8 Truc-Up Collectod/(Refunded) (See line 2) (65,038) (65,038) (65,039)  (195,115)
9 End of Pesiod Tolal True-Up (Lincs 5+ 6+ 7 + 7a +3) 2,839,100  3827,173 3993630 3,993,630
10 Adjustments so Period Tolal Truc-Up Including interest 0 0
11 End of Period Total Net True-Up (Lines 9 +10) 2839100 3827173 3993630 1993630
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Gulf Power Comuany
Environmental Cost Recovery Clause (ECRC)

Calculation of the Final True-Up Amoumt for the Period

October 1998 - December 1998

Interest FProvision

{in Dollars)

Beginning Truc-Up Amount (Sch 2A-2, Lincs 7 + Ta + 10)

Ending True-Up Amount Belore Interest (Line ) + Sch 2A-2, Lines § + 8)
Total of Beginning & Ending Truc-up (Lines | + 2)

Avesage True-Up Amount (Line 3 x 172)

Interest Rate {First Day of Reporting Busincsa Month)

Interest Rate (First Day of Subsequent Business Month)

Total of Beginning & Ending Interest Rates (Lino 5 ¢ Line 6)

Average Inderest Ratc {Line 7 x 1/2)

Monthly Average Interest Ratc (Line 8 x 1/12)

Inlcrest Provision for the Month (Line 4 x Line 9)

Schedule JA-2

3-Month

October  MNovember December Toual

171,566 2839100 382773
2829338 3812483 3976723
4540904 6651584 7,801,896
2270452 3325792  3.901,948
0052200 0051000  0.055000
0.051000  0.055000 - 000
0.103200 0106000 . 14000
0051600  0053K0  1.052000
0004300 0001117 0004333

9,763

14,690

A g 16,907

41,360




One Energy Place Florida Public Service Commission

Pensacoia. Fiorioa 2520 Docket No. 980007-E}
GULF POWER COMPANY
LA Deposition by FPSC Staff

Witenss: Ritenour
Late Filed Exhibit No. 4
November 1€, 1989
Consisting of 2 pages

GULF &L
POWER

A SOUTHERN COMPANY
August 17, 1999

Ms. Denise Vandiver

Bureau Chief — Auditing Services

Division of Auditing and Financial Analysis
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee FL 32399-0865

Dear Ms. Vandiver:
RE: Docket No. 990007-El, Gulf Power Company Audit Report
Environmental — 15 Months Ended December 31, 1998
Audit Control No. 99-042-1-1
Attached is Guif Power Company response to the above mentioned audit report.
Sincerely,
An K) K),M’:?/n cuUn

Susan D. Ritenour
Assistant Secretary and Assistant Treasurer

Iw
Attachment
cc:  Beggs and Lane
J. A. Stone, Esquire

Gulf Power Company
Linda C. Davis



Gulf Power Company

Docket No. 990007-El
Environmental Clause

Audit Control No. 99-042-1-1

Audit Response to Exception No. 1

Guif Power Company’s Response to Audit Opinion for Exception No.1

Commission Order No. PSC-94-0044-FOF-EI states that Gulf Power Company is
not precluded from using a work order system to capture environmental cost.
Currently, capital costs and plant balances are charged to separate work orders
in Gulf's plant accounting system. These work orders are accumuiated under
plant expenditure projects designated for environmental charges only.

The plant accounting system provides a compiete and accurate audit trail and
easy access 1o reports and detail information which support the ECRC capital
costs. Current year and some prior year data are maintained in the plant system
database. Other prior year data is available on microfiche. The audit request to
reconcile three ECRC plant balances involved multiple projects and work orders
from prior years. The request aiso asked that Guif Power provide the auditor
with complete documentation of the amounts invoived and that we cross-
reference those amounts so the auditors could understand with minimal
assistance how the plant-in-service amounts reconciled to the general ledger. A
large part of the time Gulf spent complying with this audit request involved
making copies of applicable plant accounting reports, Company operating reports
and the Company’s consolidated general ledger for periods from 1991-1998,
which supported the reconciliation process. A substantial amount of time was
also spent cross-referencing and documenting the reconciliation process for the
auditors, as requested, so they could follow the process with minimal assistance.



Florida Public Service Commission
Docket No. 990007-EI

GULF POWER COMPANY
Deposition by FPSC Staff
Witness: Ritenour

Late Filed Exhibit No. 5
November 16, 1999

AFUDC Included in ECRC Projects

PE AFUDC
No, Project Description Amount ($)
1535 Plant Daniel Ash Management Project 1,348,394.23

1558 Plant Daniel CEMS 33,953.02



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Environmental Cost Recovery )
Clause Docket No. 990007-El

)

Certificate of Service

| HEREBY CERTIFY that a copy of the foregoing has been furnished
this _/ 7+ day of November 1999 by U.S. Mail or hand delivery to the following:

Grace Jaye, Esquire

Staff Counsel

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Matthew M. Childs, Esquire
Steel, Hector & Davis

215 South Monroe, Suite 601
Tallahassee FL 32301-1804

John Roger Howe, Esquire
Office of Public Counsel

c/o The Florida Legislature

111 W. Madison St., Room 812
Tallahassee FL 32399-1400

Lee L. Willis, Esquire
Ausley & McMullen

P. O. Box 391
Tallahassee FL 32302

Joseph A. McGlothlin, Esquire

McWhirter, Reeves, McGilothlin,
Davidson, Decker, Kaufman,
Arnold & Steen, P.A.

117 S. Gadsden Street

Tallahassee FL 32301

John W. McWhirter, Esquire

McWhirter, Reeves, McGlothlin,
Davidson, Decker, Kaufman,
Arnold & Steen, P.A.

P. O. Box 3350

Tampa FL 33601-3350

Suzanne Brownless, Esquire
Miller & Brownless, P.A.
1311-B Paul Russell Road
Suite 201

Tallahassee FL 32301

Ms. Gail Kamaras

LEAF

1114 Thomasville Rd, Suite E
Tallahassee FL 32303

{8

JEFFREY A. STON

Florida Bar No. 325953

RUSSELL A. BADBDERS

Florida Bar No. 0007455

Beggs & Lane

P. O. Box 12950

Pensacola FL 32576

850 432-2451

Attorneys for Gulf Power Company





