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November 17, 1999 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 990007 -EI 

Enclosed are an original and ten copies of the Late Filed Exhibits, Nos. 1-5, to my 
(Susan D. Ritenour) deposition taken by FPSC Staff on October 26, 1999 to be 

I

filed in the above docket. 

Sincerely, 

~/J. 
Susan D. Ritenour 
~ 

Assistant Secretary and Assistant Treasurer 
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Beggs and Lane 
Jeffrey A. Stone, Esquire 
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Florida Public Service Commission 

GULF POWER COMPANY 
Deposition by FPSC Staff 
Witness: Ritenour 
Late Filed Exhibit No. 1 
November 16,1999 

Docket NO. 990007-E1 

Breakdown of Investment by Plant Site and Account 

PE 
No. Proiect DescriDtion 

FERC Investment 
Account Amount ($9 Plant Site 

1006 Plant Crist Air Quality Assurance 3 16 
Test 

1007 Sub. Contam. Mobile Groundwater 362 
Treatment System 394 

3400 Sub. Contam. Mobile Groundwater 362 
Treatment System 

4397 Underground Fuel Tank Repl. 394 

239,114.86 

131,647.84 
11,369.65 

143,017.49 

226,630.64 

457,9 19.39 

crist 

Mobile 
Trailer 

Mobile 
Trailer 

Multiple 
Locations 

.. .. 



Florida Public Service Commission 

GULF POWER COMPANY 
Deposition by FPSC Staff 
Witness: Ritenour 
Late Filed Exhibit No. 2 
November 16,1999 

Docket NO. 990007-E1 

Amount of Retired Plant Associated With New ECRC Investment 
April 1993 through October 1999 

PE 
No. Descriution of New ECRC Investment 

1 1 19 Plant Crist Unit 5 Precipitator Upgrade 

1164 Plant Cnst Unit 6 CEMS Flow Monitors 

1236 Plant Crist Unit 7 Low NOx Burners 

1242 Plant Crist Unit 6 Low NOx Burners 

1243 Plant Crist Unit 6 Precipitator Replacement 

1286 Plant Crist Unit 1 CEMS 

1459 Plant Smith Unit 1 CEMS 

1466 Plant Smith Waste Water Treatment Facility 

1535 Plant Daniel Ash Management Project 

4397 Underground Fuel Tank Replacement 

Amount(.$) year 

130,000.00 1995 

170,730.78* 1997-98 

773,443.34 1993-96 

51 1,788.35 1994-95 

4,674,143.40 1994 

220,835.94 1994 

124,011.98 1993 

3,349.03 1994 

1,007,710.94 1994-95 

144,772.58 1994-96 

* This retirement represents investment previously included for recovery through the 
ECRC as part of the CEMs capital activity. A portion of the CEMs investment ongmally 
expended in P.E.s 1240 and 1245 was retired in January of 1998. This retirement has 
been reflected in the ECRC calculation of recoverable costs related to CEMs as shown on 
page 5 of Schedule SA-1 of Exhibit SDR-1 in this docket. 



Commissioners: 
JOE GARCIA, CHAIRMAN 
J. TERRY DEMON 
SUSAN F. CLARK 
IULLA L. JOHNSON 
E. LEON JACOBS, JR. 

Florida Public Setvice Commission 
Docket No. 990007-El 
GULF POWER COMPANY 
DeDosition bv FPSC Staff 

STATE OF FLORIDA 

Wiienss: Riienour 
Late Filed Exhibit NO. 3 
November 16,1999 
Consisting of 10 pages 

$ufilu Secbite Cammte'e'ion 
July 30. 1999 

Mr. Warren E. Tate 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 

Re: Docket No. 990007-EI; Gulf Power Company 
Audit Report; Environmental - 15 Months Ended December 31,1998 
Audit Control No.99-042-1-1 

Mr. Tate: 

The enclosed audit report is fonvarded for your review. If you desire to file a response to 
the audit, please file one with the Division of Records and Reporting so it may be forwarded for 
consideration by the staff analysts in their review ofthe audit. 

Sincerely, 

Denise N. Vandiver 
Bureau Chief - Auditing Services 

DNV: sp 

cc: Division of Records and Reporting 
Division of Auditing and Financial Analysis @evlin/Causseaux/Haey/File Folder) 
Division of Electric and Gas (Tew) 
Tallahassee District Office (Hicks) 
Division of Legal Services 

Office Of Public Counsel 

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD O A K  BOULEVARD TALLAHASSEE. n 32399-0865 
An Al3rmsmr AaiowEqtld Oppwnniy Employer 

F'SC Webite  r n s c r i m r t l p r c  I m t m e i  En& r o m a n e p u p c s l l u s  - 



FLORIDA PUBLIC SERVICE COMMISSION 

DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
BUREAU OF AUDITING SERVICES 

Tallahassee District Office 

GULF POWER COMPANY 
ENVIRONMENTAL COST RECOVERY CLAUSE 

15 MONTHS ENDED DECEMBER 3 1,1998 

DOCKET NO. 990007-E1 

AUDIT CONTROL NO. 99-042-1-1 

Roben kfT&- Moore, Audit Manager \ 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

JULY 9, 1999 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have applied the procedures described later in this report to audit the appended Environmental 
Cost Recovery Clause Filing Schedules 2A-1, 3A-1, 2A-2, and 3A-2 for the historical 15-month 
period ended December 31, 1998, for Gulf Power Company. These schedules were prepared by 
the utility as part of its support of Docket No. 990007-EI. There is no confidential information 
associated with this audit, and there are no audit s ta f f  minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would have to 
be  performed to satisfy generally accepted auditing standards and produce audited financial 
statements for public use. 

In our opinion, the schedules referred to above present fairly, in all material respects, the utility's 
books and records, maintained in conformity with the accounting practices prescribed by the 
Florida Public Service Commission. The attached findings discuss all differences and other 
matters which were noted during our examination. 

1 



SUMMARY OF SIGNIFICANT FINDINGS 

The utility does not maintain subaccounts as required in Order PSC-94-0044-FOF-El. 

SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was preformed by examining, on a test basis, certain transactions and account balances 
which we believe are sufficient to base our opinion. Our examination did not entail a complete 
review of all financial transactions of the company. Our more important audit procedures are 
summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

INVESTMENT: Scanned additions to plant in service and construction work in progress; 
verified judgmental sample of plant additions; verified depreciation rates to prior ai& tested 
separation of dismantlement expense from depreciation expense; recalculated plant recoverable 
costs; verified plant additions per Company Filing schedule 8A-1; determined if plant in service 
is capitalized in sub-accounts per Commission Order; reconciled SO2 activity per the filing to the 
general ledger. 

REVENUES: Tested 4 months of revenues for proper computation from authorized rates and 
KWH by rate class. 

EXPENSES Reconciled operations and maintenance (O&M) expense from subsidiary ledgm 
to the Filing; selected a judgmental sample of ECRC O&M expense costs and agreed each cost 
to a supporting outside vendor invoice. 

OTHER: Recalculated true-up and interest provision; evaluated utility compliance with Order 
PSC-94-0044-FOF-EI for Commission quired subaccounts consistent with the Uniform System 
of Accounts. 

2 
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EXCEPTION 

Exception No. 1 

Subject: 

Statement of Fact: 

Commission Order No. PSC-94-0044-FOF-EI, issued January 12, 1994, states: 

ECRC Expense and Plant Subaccounts 

“The requirement to maintain subaccounts associated with environmental costs is 
consistent with.the conservation and oil back-out rules .... This requirement, however, does not 
preclude the Company from using the work order system to capture the environmental costs as 
suggested by Gulf. ... It is simpler to extract capital costs, revenues and expenses from the 
computerized general ledger and supporting accounting detail ledger when subaccounts are used.... 
Accordingly, Gulf shall be required to maintain subaccounts consistent with the Uniform System 
of Accounts prescribed by this Commission for all items included in the environmental cost 
recovery factor”. 

The utility was asked if accounting for ECRC plant balances, ECRC capital costs, and ECRC 
expenses was included in “ECRC subaccounts” for all items included in the environmental cost 
recovery factor. The utility responded “all expense amounts are charged to a ECRC Location, 
and the capital costs and plant balances are charged to separate work orders in Gulfs plant 
accounting system. The separate account numbers or subaccount provide a complete audit trail 
for all recoverable costs included in the ECRC.” 

Audit Opinion: The utility does not maintain ECRC expenses and plant in service by 
subaccounts consistent with the USOA as prescribed by this Commission, and therefore the utility 
is not in compliance with Order No. PSC-94-0044-FOF-EI. The audit trail is not clear. The 
utility required 6 hours to reconcile 3 ECRC plant balances selected by the auditor. ECRC 
subaccount plant balances in the general ledger or supporting accounting detail ledger would 
facilitate this process, as well as allow the audit staff to independently verify balances. 

Work orders do not satisfy the intent of the above Order to maintain separate subaccounts. The 
plant accounting system and work order numbers do not provide a simple and quick way for the 
auditor to extract plant costs. The auditor cannot identify filed ECRC plant monthly activity nor 
balances for the 15 months ended December 3 1, 1998 directly to specific ECRC plant accounts 
nor ECRC plant subaccounts in the general ledger nor supporting accounting detail ledger. 
Without this identification, a statisticril sample would not be possible. The utility does not 
maintain ECRC plant in service per the above cited Order. 

3 
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Envirmcslrl Cor8 Rreovery c*uc (ECRC) 
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65,038 65,038 65,039 195.115 

916,418 821,783 110,289 2,576,490 

24.130 7269 776.221 891.626 
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(206,391) (216,637) 561,1110 140,671 --- 
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0 0 0 0 
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Florida Public Service Commission 
Docket No. 990007-El 
GULF POWER COMPANY 
Deposition by FPSC Staff 
Witenss: Ritenour 
Late Filed Exhibit No. 4 
November 16,1999 
Consisting of 2 pages 

GULF Itt, 
POWER 

A SOUTHERN COMPANY 

August 17,1999 

Ms. Denise Vandiver 
Bureau Chief - Auditing Services 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0865 

Dear Ms. Vandiver: 

RE: Docket No. 990007-El, Gulf Power Company Audit Report 
Environmental - 15 Months Ended December 31,1998 
Audit Control No. 99-042-1 -1 

Attached is Gulf Power Company response to the above mentioned audit report. 

Sincerely, 

Susan D. Ritenour 
Assistant Secretary and Assistant Treasurer 

Iw 

Attachment 

cc: Beggs and Lane 
J. A. Stone, Esquire 

Gulf Power Company 
Linda C. Davis 



Gulf Power Company 
Docket No. 990007-El 
Environmental Clause 
Audit Control No. 99-042-1-1 
Audit Response to Exception No. 1 

Gulf Power ComDanv’s Response to Audit ODinion for ExceDtion No.1 

Commission Order No. PSC-94-0044-FOF-El states that Gulf Power Company is 
not precluded from using a work order system to capture environmental cost. 
Currently, capital costs and plant balances are charged to separate work orders 
in Gulf’s plant accounting system. These work orders are accumulated under 
plant expenditure projects designated for environmental charges only. 

The plant accounting system provides a complete and accurate audit trail and 
easy access to reports and detail information which support the ECRC capital 
costs. Current year and some prior year data are maintained in the plant system 
database. Other prior year data is available on microfiche. The audit request to 
reconcile three ECRC plant balances involved multiple projects and work orders 
from prior years. The request also asked that Gulf Power provide the auditor 
with complete documentation of the amounts involved and that we cross- 
reference those amounts so the auditors could understand with minimal 
assistance how the plant-in-service amounts reconciled to the general ledger. A 
large part of the time Gulf spent complying with this audit request involved 
making copies of applicable plant accounting reports, Company operating reports 
and the Company’s consolidated general ledger for periods from 1991 -1 998, 
which supported the reconciliation process. A substantial amount of time was 
also spent cross-referencing and documenting the reconciliation process for the 
auditors, as requested, so they could follow the process with minimal assistance. 

2 



Florida Public Service Commission 
Docket No. 990007-E1 
GULF POWER COMPANY 
Deposition by FPSC Staff 
Witness: Ritenow 
Late Filed Exhibit No. 5 
November 16,1999 

AFUDC Included in ECRC Projects 

PE 
- No. Proiect Descriution 

1535 Plant Daniel Ash Management Project 

1558 Plant Daniel CEMS 

AFUDC 
Amount 1%) 

1,348,394.23 

33,953.02 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Environmental Cost Recovety ) 
Clause ) Docket No. 990007-El 

Certificate of Service 

I HEREBY CERTIFY that a copy of the foregoing has been furnished 
this /hay of November 1999 by US. Mail or hand delivery to the following: 

Grace Jaye, Esquire 
Staff Counsel 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301 -1 804 

John Roger Howe, Esquire 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 W. Madison St., Room 812 
Tallahassee FL 32399-1 400 

Lee L. Willis, Esquire 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee FL 32302 

Joseph A. McGlothlin, Esquire 
McWhirter, Reeves, McGlothlin, 
Davidson, Decker, Kaufman, 
Arnold & Steen, P.A. 

1 17 S. Gadsden Street 
Tallahassee FL 32301 

John W. McWhirter, Esquire 
McWhirter, Reeves, McGlothlin, 
Davidson, Decker, Kaufman, 
Arnold & Steen, P.A. 

P. 0. Box 3350 
Tampa FL 33601 -3350 

Suzanne Brownless, Esquire 
Miller & Brownless, P.A. 
131 1 -B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Ms. Gail Kamaras 
LEAF 
1 1 14 Thomasville Rd, Suite E 
Tallahassee FL 32303 

Beggs & Lane 
P. 0. Box 12950 
Pensacola FL 32576 

Attorneys for Gulf Power Company 
850 432-2451 




