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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name and professional address for the record. 

M y  name is H.R. James and m y  address is Intercoastal Utilities, Inc., 621 5 Wilson 

Blvd., Jacksonville, FL 32210. I am a certified registered general contractor, a 

certified Florida state building contractor, I am the President of Jax Utilities 

Management, and I am also the President of Intercoastal Utilities. 

Please outline your experience and expertise in the water and wastewater industry. 

I have been in the water and wastewater industry for 45 years. I have constructed 

or caused t o  be constructed at least 24  utilities from the ground up, and have been 

involved with over 50 different utilities during my professional career. 

Have you ever been accepted as an expert witness in an administrative proceeding? 

I have been accepted as an expert in utility operations, construction and 

management. 

In your opinion, does Intercoastal have the operational, managerial, technical, and 

financial ability t o  extend its service area as it has proposed t o  do? 

Yes, as Mr. Forrester detailed in his testimony, Intercoastal clearly has the 

operational, managerial, technical and financial ability t o  extend its services and to 

carry out its application. With regard t o  the financial ability of Intercoastal, in my 

opinion the financial strength of Intercoastal is in its stockholders. The stockholders 

are committed t o  Intercoastal and its continued success a d  those stockholders have 

the financial ability to  support Intercoastal's activities including what it proposes to  

do in this application. Additionally, Intercoastal has lending relationships with most 

of the principal banks in the City of Jacksonville which Intercoastal and i ts Board of 

Directors have the ability to borrow money from their line of credit that exceeds $50 
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4. 

million. 

Will Intercoastal be able t o  attract the capital necessary t o  effectuate i ts application? 

Yes, the shareholders of Intercoastal and the Board of Directors would step up t o  the 

bar if they needed t o  with their own funds in order t o  carry out this application. 

Additionally, in my experience and based upon all of the utilities I have been involved 

with, I have never known an utility which was granted a service area by a regulator 

which could not come up with the capital or did not have the ability t o  attract the 

capital needed t o  expand its facilities. 

Please discuss the track record of yourself and some of the shareholders of 

Intercoastal. 

Many of the individuals who are the stockholders and on the Board of Directors who 

stand behind Intercoastal have been doing business together in the city of 

Jacksonville since 1955. We have never been turned down by a lending institution, 

and we have developed projects like the Plantation at Ponte Vedra (a $28 million 

project in the first phase), the Woods in Jacksonville (a $7.5 million project in the 

first phase), and Pace Island in Orange Park, Florida (a $10 million project in the first 

phase). I could go on and on about the developments we have been involved in 

together, but w e  have probably done $100 + projects in Florida. Our track record in 

terms of obtaining capital, repaying money borrowed in a timely fashion, making 

payrolls, sustaining businesses over the long haul and making the right decisions is 

unquestionable. 

Our parent company, Florida Title Group, Inc., was started in 1926 in Jacksonville, 

Florida by Mr. C.D. Towers. Mr. Towers started the law firm of Rogers, Towers, 

Bailey, Jones & Gay and presently has 55 + attorneys on staff. We have built 12  

shopping centers, 24  water and wastewater facilities and 8 major developments. 
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These include the Plantation at Ponte Vedra (800 acres), The Woods (600 acres), 

San Jose (400 acres), Arlington (1 200 acres), Pace Island (1 000 acres), Cedar Hills 

(1 000 acres), Sherwood Forest (1 000 acres), Glenlea Park (800 acres), 7 apartment 

complexes (3  in Jacksonville and 4 in Tampa, Florida), and 2 condominiums (1 in 

Crescent Beach, Florida and 1 in Fernandina Beach, Florida). We have also built over 

10,000 residential homes. We presently have 37 projects under construction in 

Duval, Clay and St. Johns Counties where we are clearing land, installing water and 

wastewater lines, s tmm drains, streets, curbs and gutters, and digging numerous 

lakes in these developments. Last year, w e  cempleted over $1 4,000,000 of project 

work for 26 different developers including ourselves. We presently have contracts 

that we are actively working on totaling $6.4 million through January 31 , 2000. 

Mr. James, with regard t o  the numerous utilities that you have been involved in, were 

you ever unable to  either come up with the capital or t o  attract the capital needed to  

do any project connected with any of those utilities? 

Not one time. 

Will Intercoastal be able t o  fulfill the obligations which it has proposed t o  assume by 

i ts applications t o  the Commission? 

Yes, in my opinion, it will. 

Does this conclude your prefited testimony? 

Yes, it does. 
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