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Prefiled Direct Testimony of Michael E. Burton

Please state your name and professional address for the record.

My name is Michael E. Burton. My professional address is Burton & Associates, Inc. at 440
Osceola Avenue, Jacksonville Beach, Florida 32250.

By whom are you employed and in what capacity?

[ am employed by Burton & Associates, Inc. as its President.

Please state your education and professional experience in matters related to water and wastewater
utility rates and rate making.

I received a Bachelors of Industrial Engineering degree from the University of Florida in March
of 1970. I have over 21 years of experience in water and sewer rate making, including 10 years
with Arthur Young & Company, now Emst & Young, where I last served as a Principal in charge
of the Firm’s Florida Utility Economics Practice Area. I founded Burton & Associates 11 years
ago and we have specialized in water and sewer rate making since the Firm’s inception. I have
conducted water and sewer rate studies and related financial analyses for over 60 governmental and
private clients. I have also served as the regulatory rate consultant for St. Johns County for 9 years
and as the regulatory rate consultant for Flagler County for three years.

Have you been accepted as an expert witness in an administrative proceeding?

Yes, in cases before the St. Johns County Water and Sewer Authority, the Flagler County Utility
Regulatory Interim Authority and the Florida Public Service Commission.

In what areas?

Utility rates, rate making and related issues.

Are you familiar with Intercoastal’s application and its proposal?

Yes.

Please tell the Commissioners what Exhibit MB-1 is.
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Exhibit MB-1 is a document which presents a proforma forecast of the financial dynamics of
Intercoastal’s operations and the effect upon its rates, assuming the plan presented in PBS&J’s
Conceptual Master Plan dated December, 1999 is implemented.

Why did you put together Exhibit MB-1?

I was retained by Intercoastal to develop a multi-year predictive model which would simulate the
financial dynamics of the utility’s operations under Florida Public Service Commission (FPSC)
regulations. The model was developed to determine the appropriate level for water and wastewater
rates in each year of the forecast period based upon each year’s calculated rate base, weighted cost
of capital and allowed return. The model was developed to determine whether the implementation
of the Conceptual Master Plan would cause Intercoastal’s rates to increase over the forecast period?
Please explain your conclusions as reflected in Exhibit MB-1.

Exhibit MB-1 supports the conclusion that, over the forecast period, which is 1999 through 2009,
Implementation of the Conceptual Master Plan will not cause Intercoastal’s rates to increase and
in fact will result in reduced rate pressure, and possibly rate reductions, due to the economies of
scale realized by expansion of Intercoastal’s customer base.

Can you elaborate upon that conclusion based upon the results and other analysis presented in
Exhibit MB-17?

Yes. Exhibit MB-1 shows that if the Conceptual Master Plan is implemented, Intercoastal will not
require any rate increases over the forecast period. Furthermore, if growth occurs as projected,
Exhibit MB-1 indicates that Intercoastal’s rates could decrease as much as 32.6% by 2009.
When one looks at the average residential customer’s bill (assuming 5,333 gallons per month water
usage), expressed in terms of cost per month, the current Intercoastal rates result in a combined
water and sewer bill of $54.64 per month. If growth occurs as projected, rates could begin to

decrease in 2003 and subsequent years of the forecast period such that this bill could decrease to

approximately $36.84 by 2009.




You mentioned that these conclusions assumed that growth would occur as projected. Have you
considered any scenarios that assumed that actual growth occurs at a rate that is lower than
projected?

Yes. In order to test the sensitivity of these conclusions to variability in actual growth from
projected growth, Exhibit MB-1 presents an alternative analysis assuming that capital projects
continue to be sized according to the original projected growth but that actual growth occurs at a
level equal to one-half of the projected growth. Based upon this analysis, Exhibit MB-1 shows that
Intercoastal would still not require any rate increases over the forecast period. Furthermore, if
growth in the requested service area occurs at only one-half of projected growth, Exhibit MB-1
indicates that Intercoastal’s rates could still decrease as much as 19.1% by 2009.

Converting this to the impact upon the average residential customer’s bill shows that the current
average water and sewer bill of $54.64 per month could decrease to approximately $44.21 by 2009
even if growth actually occurs at only one half of the projected growth.

Did you analyze any other assumptions with regard to growth?

Yes. Although not included in Exhibit MB-1, I ran the model assuming that actual growth occurs
at only 25% of the projected growth. Even with only 25% of the projected growth, Intercoastal’s
rates still would not increase and could possibly be reduced by as much as 9%, or to $49.75 per
month by 2009.

My conclusion with regard to this analysis is that the awarding to Intercoastal of the extension of
service area requested, and implementation of the Conceptual Master Plan to meet projected
demands in the extended service area, will not cause rates to increase. Furthermore, the analysis
in Exhibit MB-1 indicates th/at, all other things being equal, Intercoastal’s rates could possibly
decrease during the period of implementation of the Conceptual Master Plan.

Will you please tell the Commissioners the bases for this conclusion?

Intercoastal is an existing utility with approximately 5,500 water customers (ERCs) and 2,800
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sewer customers (ERCs). As such, it is already covering all of its allowable fixed costs, including
all utility administrative and overhead costs, in its current rates. If Intercoastal is awarded the
extension of its service area, it will then be able to increase the size of its customer base, yet many
of its fixed costs will not increase proportionately, and some will not increase at all. This will
allow these costs to be spread over a larger base of customers, resulting in a lower unit cost for
each customer. Furthermore, this benefit will also positively effect Intercoastal’s currentcustomers
as any rate adjustments will also apply to them.

In summary, please tell the Commissioners what, in your opinion, will be the effect on existing and
future customers if Intercoastal’s application is granted.

In my opinion, if Intercoastal’s application is granted, Intercoastal’s rates will experience
downward pressure and Exhibit MB-1 shows that Intercoastal’s rates in 2009 could possibly be
from 19.1% to 32.6% lower than its current rates (depending upon actual growth), primarily due
to the economies of scale that Intercoastal will realize as an existing utility with a current customer
base. Therefore, I believe that Intercoastal’s customers, current and future, could receive water and
sewer service at no more than, and at possibly a lower cost than, Intercoastal is providing those
services for today.

Are there other considerations that could cause rates not to decrease to the levels shown in Exhibit
MB-1?

Yes. If growth occurs at lower levels than projected or assumed, rates would not decrease as much
as shown in Exhibit MB-1. However, even when growth is assumed to occur at extremely low
levels, such as 25% of the original projections, Intercoastal’s rates will still not increase and even
with this lower level of assumed actual growth, rate decreases of as much as approximately 9%
could result by 2009.

Also, if regulatory requirements cause additional capital or operations and maintenance (O&M)

expenses to be incurred, the favorable rate impacts calculated in Exhibit MB-1 could be reduced.
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However, such regulatory requirements would affect whoever the utility provider is for that service
area. That is why we 1solated our analysis to only those costs that would be incurred to meet the
service demands projected in the requested service area.

Have you been able to compare Intercoastal’s proposal to that of Nocatee Utility Corporation
(NUC) at this point?

Only in a conceptual way.

Please explain.

NUC has not filed its direct testimony so there is no plan of service to evaluate. However, NUC
will be a new utility with no existing customer base. All other things being equal, that fact alone
will cause the actual cost per ERC for NUC to provide service to be greater than Intercoastal’s
costs per ERC because Intercoastal will realize economies of scale due to its existing customers
that will be passed on in reduced rate pressure or possibly lower rates.

Therefore, I believe that if NUC’s cost of service are similar to Intercoastal’s costs, Intercoastal
will be able to have lower rates than NUC over the long-term. NUC may be able to commit to
competitive rates in the short-term, because they may be willing to subsidize the utility to facilitate
development of their lands in the service area. However, at some point, the Commission will be
compelled to award cost-based rates, and NUCs rates will be higher than Intercoastal’s rates would
be because NUC does not have an existing customer base, whereas Intercoastal’s existing customer
base will allow it to realize significant economies of scale in its rates.

Could NUC provide service using a wholesale agreement for water and/or sewer service. If so,
how would that affect your assessment of NUC’s ability to provide cost effective service as
compared to Intercoastal?

Yes, NUC could arrange for wholesale water and/or sewer service with another utility service
provider. Depending upon the wholesale rates for water and sewer service, such an arrangement
may result in a lower cost of service for NUC than if they proceeded as a stand-alone utility. In
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that regard, I believe that if Intercoastal were awarded the service area, Intercoastal could enter into
any agreement for wholesale service that NUC could. So, if NUC bases its argument that it can
provide more cost-effective service than Intercoastal upon a wholesale water and or wastewater
service relationship, Intercoastal could do the same, and then all the arguments discussed earlier
regarding Intercoastal’s economies of scale derived from it being an existing utility with a current
customer base will still be applicable in any comparative analysis with NUC.

In summary, I cannot see any scenario under which NUC can provide service with rates as low as
Intercoastal can provide service.

Please explain to the Commissioners your conclusions regarding reclaimed water costs and rates
as reflected in Exhibit MB-1.

Exhibit MB-1 presents a forecast of the financial dynamics of the provision of reclaimed water
service in the same way as it does for water and sewer service. Exhibit MB-1 shows that the
proposed reclaimed water system will be self-supporting with rates in the $9 to $10 per ERC per
month range by 2005. Economies of scale will begin to materialize in 2009 from customer growth
and less rate pressure will emerge in the reclaimed water rates in subsequent years. This analysis
assumes that reclaimed water rates will be set in accordance with the same rate regulations that
govern water and sewer rates.

I believe that Exhibit MB-1 shows higher reclaimed water rates in 2002 through 2004. Will
Intercoastal’s customers have higher rates during those start-up years of the reclaimed water
system?

No. It is my understanding that Intercoastal would not seek full cost recovery in reclaimed water
rates in the years 2002 through 2004, recognizing that some level of customer growth must occur
to reach “steady state” where compensatory rates fall within a range of market acceptance. Based

upon the analysis in Exhibit MB-1 it appears that this will occur in about 2005 with the rate being

in the $9 to $10 per month per ERC range.
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Do you have an opinion as to the reasonableness of this reclaimed water cost per ERC and, if so,
please explain.

Yes, I have such an opinion. I have conducted, or am currently conducting, reclaimed water
financial feasibility studies and developed reclaimed water rate systems for six cities and counties
in Florida within the past three years. These clients include the City of Tampa, the City of
Clearwater, the City of Fort Myers, the City of Ocoee, Polk County and Orange County. Based
upon my experience with these clients, the costs per ERC derived in Exhibit MB-1 for Intercoastal
are within the ranges that [ have seen and would expect for like facilities.

In your opinion, does Intercoastal have the financial ability to continue to provide service in its
existing service area?

Yes.

In your opinion does Intercoastal have the financial strength to undertake its proposed expansion?
Yes. Intercoastal has demonstrated its ability to meet the demands of its service area over its
history and, in fact, has just completed a major improvement to its wastewater treatment facilities.
I have no reason to believe that Intercoastal will not be able to continue to operate its current and
future utility facilities or to fund required expansions to meet the demands of its current and
requested service area.

Based on your familiarity with Intercoastal, in your opinion, what is the projected impact on the
utility’s capital structure of Intercoastal’s proposal?

I believe that awarding of this application to ICU and implementation of the proposed Conceptual
Master Plan will allow ICU to continue to maintain a viable level of investment in the utility, and
will enable Intercoastal to further improve on its already favorable history of obtaining low cost
capital. This is true in part because Intercoastal’s increased size and expected growth will result
1n an increase in the markets for capital that are available to it and, therefore, will allow Intercoastal

to continue to obtain low cost capital and possibility to realize a decrease in the cost of money to
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fund such growth.

Does Exhibit MB-1 set forth a statement regarding the projected impact of the extension on the
utility’s monthly rates and service availability charges?

Yes. As discussed earlier in my testimony, implementation of the proposed Conceptual Master
Plan will not cause rates to increase and will actually result in reduced rate pressure due to the
economies of scale of Intercoastal’s current customer base. If growth occurs as projected,
Intercoastal may be able to lower its rates by as much as 32.6% by 2009, and if growth occurs at
one-half of the levels assumed in Exhibit MB-1, Intercoastal may be able to lower its rates by
19.1% by 2009. Furthermore, I analyzed ahother scenario using the model for Exhibit MB-1 that
assumed that actual growth will be only 25% of projected growth and, even with that low growth
assumption, Intercoastal may still be able to lower its rates by as much as 9% by 2009. I believe
that this demonstrates that under any reasonable assumptions regarding growth, no rate increases
will be required by Intercoastal due to awarding of the expanded service area.

With regard to service availability charges, Exhibit MB-1 assumes that Intercoastal would maintain
its current service availability charges of $234.45 and $625.20 for water and sewer respectively.
Exhibit MB-1 also shows that the level of CIAC as a percent of utility plant in service will be
approximately 65% and 62% for water and sewer respectively by 2009. FPSC regulations restrict
that percentage to 75%. Therefore, it appears that maintaining the current service availability
charges is a reasonable assumption because it would not cause the percentage of CIAC to exceed
the FPSC ceiling, yet it is close enough to the ceiling to be considered compensatory at the current

levels.

In your opinion, are the projections and opinions reflected in Exhibit MB-1 reasonable and
obtainable by Intercoastal?
Yes. Ishould point out, however, that the assumptions regarding growth in the expanded service

area west of the Intracoastal Waterway were provided by NUC and other smaller developers in the
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area. Intercoastal will not be able to exert influence over whether those levels of growth are
actually achieved. However, we have evaluated the proforma results with more conservative
growth assumptions equaling only one half and one quarter of the growth rate assumed in Exhibit
MB-1 and the results show that even with the same capital improvement program designed to meet
the demands of the full growth projections, no increases in Intercoastal’s rates will be required with
the lower growth assumptions.

In your opinion, are the financial and capital representations in Intercoastal’s application
reasonable and obtainable by Intercoastal?

Yes.

Does that conclude your prefiled testimony?

Yes.
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February 7, 2000

Mr. M. L. Forrester

Vice President

Intercoastal Utilities, Inc.
6215 Wilson Blvd.
Jacksonville, Florida 32210

Re: Application for Service Area Extension - Financial Analysis
Dear Mr. Forrester:

Enclosed you will the Final Report of the above referenced analysis. This report will support my direct
testimony to the Florida Public Service Commission (FPSC) in the above referenced Application for
Service Area Extension.

This report was prepared based upon financial, engineering, growth and other data and information
provided to us by you, your staff, Smoak, Davis & Nixon, your accountants and PBS&J, your consulting
engineers. Burton & Associates developed a model which produced the results contained herein. The
model was developed to predict as closely as possible the financial performance and rate revenue
requirements of Intercoastal over a ten year forecast period. In each year of the forecast period the model
determines the allowed return based upon calculated rate base and a weighted cost of capital analysis. In
each year of the forecast period, this allowed return is then compared to achieved return before rate
adjustments to determine any rate adjustments that will be necessary for Intercoastal to earn its allowed
return, without over earning in any year. Subsequent years’ revenue projections assume that rate
adjustments identified in prior years are implemented.

The report includes an analysis of water and sewer rates and a separate analysis of reclaimed water rates.
All analyses are based upon annual capital requirements for water, wastewater and reclaimed water
identified in PBS&J’s Conceptual Master Plan dated December, 1999.

I would like to thank you and your staff for your assistance in providing us the information needed to
prepare this report. If you have any questions, please do not hesitate to call me at (904) 247-0787.

Michael E. Burto
President

MEB/cs
Enclosures

440 Osceola Avenue ® Jacksonville Beach, Florida 32250 = 904/247-0787
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Intercoastal Utilities, Inc.
Application for Service Area Extension

Financial Analysis

Intercoastal Utilities, Inc. (Intercoastal) currently provides water service to approximately
5,500 equivalent residential connections (ERCs) and sewer service to approximately 3,200 ERCs
in northeastern St. Johns County east of the Intracoastal Waterway. Intercoastal has applied for an
extension of its service area west of the Intracoastal Waterway, including an area in Duval County
owned by DDI and planned for development as Nocatee.

A.  Objective

The objective of this financial analysis is to examine the financial feasibility of Intercoastal
extending its service area as described above in terms of the implication to the water and sewer rates
of its current and future customers.

B. Scope

This analysis includes examination of the expected impact upon water, wastewater and
reclaimed water rates of Intercoastal continuing to serve its current service area plus projected
development in an extended service area west of the Intracoastal Waterway to include portions of
St. Johns County plus the projected development in Nocatee in Duval County.

C. Information Sources

Information used in this analysis was derived from the following primary sources:

. Intercoastal Utilities 1998 Annual Report filed with the St. Johns County Water
and Sewer Authority,

. Intercoastal Utilities staff,

. Intercoastal Utilities Accounting Records,

. Intercoastal Utilities Certified Public Accountant - Smoak, Davis & Nixon

. Intercoastal Utilities’ consulting Engineer, PBS&J,

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
PAGE 1
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D. Study Procedures

In order to conduct this analysis, a comprehensive, predictive model was developed. This
model was designed to project the financial performance of any water and sewer utility regulated
by the Florida Public Service Commission (FPSC) over a ten year forecast period. The model
determines the allowed return in each year of the forecast period, based upon a weighted cost of
capital analysis, and determines any rate adjustments required in each year in order for the utility

to earn its allowed return.

Allowing the model to calculate required rate adjustments in this way usually results in slight
rate adjustments in each year of the forecast period. Therefore, in order to avoid rate adjustments
in each year of the forecast period, the model also allows for rate adjustments to be specified in each
year. It then calculates the achieved return and compares it with the allowed return to show whether
the utility will be under or over earning in each year of the forecast period. In this way a rational
plan of rate adjustments can be developed which provides the utility with adequate earnings in each
year within its allowed return.

The model then evaluates the impact in terms of the monthly water and sewer bill for a single
family customer with average usage. This customer rate impact is the real test of the financial
implication of the utility providing service to its current and future customers.

E. Results

The analysis presented herein analyzes the impact upon customer’s rates of the implementation
of Intercoastal’s Conceptual Utility Master Plan to meet the water, sewer and reclaimed water
demands of the projected growth in the service area for which Intercoastal’s service area extension
application is filed.

A summary of the results of the analysis are presented in the chart below, followed by a
discussion of the results. All supporting analyses, including a description of underlying
assumptions, are presented in the schedules which are included in the Appendices at the end of this
report.

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
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Average Monthly Bill

Scenario Description 1999 2002 2004 2006 2009
e e $54.64 $56.64 | $47.80 | $39.20 | $36.84
Sewer Rates Sewer Bill

at Full % Change from

e : 1999 Bill 0.00% 3.66% -12.52% | -28.26% | -32.58%
Scenario 2 - Water and Mo. Water & $54.64 e S o S

Sewer Rates Sewer Bill

at One Half o

Lok i | 0.00% 0.00% | -1.06% | -16.89% | -19.09%

Mo. Reclaimed

Water Bill NA $28.56 $12.52 $8.83 $8.23

Scenario 3 - Reclaimed

Water Rates | o, Change from
1999 Bill

NA NA NA NA

Examination of the results of the analysis of each of the scenarios presented in the chart above
shows the following:

* Assuming growth occurs as projected, the average monthly water and sewer bill of an
Intercoastal customer in 2009, the tenth year of the forecast period will be approximately
$36.84 per month if Intercoastal serves the requested service area with its proposed
capital plan. That is $17.80 per month, or 32.6% less than its current rates,

e  Assuming growth occurs at one half of that projected, the average monthly water and
sewer bill of an Intercoastal customer in 2009, the tenth year of the forecast period will
be approximately $44.21 per month if Intercoastal serves the requested service area with
its proposed capital plan. Thatis $10.43 per month, or 19.1% less than its current rates,

e The average monthly reclaimed water bill of an Intercoastal customer in 2009, the tenth
year of the forecast period will be approximately $8.23 per month per ERC.

F. Conclusions

This analysis shows that Intercoastal can provide water and sewer service to the service area
requested, without requiring an increase in its water and sewer rates. If growth occurs as projected,
reduced rate pressure may allow Intercoastal’s rates to be decreased by as much as 32.6% by 2009.
If growth only occurs at one half of the projected rate, Intercoastal’s rates will still not have to be

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
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increased and reduced rate pressure may allow Intercoastal’s rates to be decreased by as much as
19.1% by 2009.

This analysis also shows that by 2005, Intercoastal can provide reclaimed water service for a
cost per ERC of approximately $8.23 per ERC per month. This cost is within the range of costs that
other public utilities which we have worked with have been forecasting for reclaimed water.

The following chart presents the results of the analysis in terms of monthly water and sewer
and monthly reclaimed water costs in graphical form for each year in the forecast period.

Comparative Rate Impacts of Alternatives |

am Scenario 1 - Water & Sewer Rates with Full Growth am Scenario 2 - Water & Sewer Rates with One Half Growth
mm Scenario 3- Reclaimed Water Rates

Although a number of factors probably contribute to the ability of Intercoastal to provide cost
effective service to this expanded service area, one factor is that Intercoastal will begin to serve the
requested area with an existing utility and customer base. Therefore, as growth occurs in the
expanded service area, the current and future fixed costs of Intercoastal will be able to be spread
over a larger base of customers, thus benefitting not only the future customers in the expanded

service area, but also the existing customers of Intercoastal.

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
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Appendices

This section presents three (3) Appendices, one for each of the three (3) scenarios discussed

in the report. Each Appendices includes sixteen (16) figures, titled Figure 1 through Figure 16.
These figures present the detailed results of the financial forecast for each respective scenario.

The figures are ordered so that as nearly as practical the earlier figures present the summary

results of the analysis and data and information used in the earlier figures “rolls up” from later

figures. The table of figures for Appendices 1 and 2 are the same as those shown below: Appendix
3 1s slightly different and its Table of Contents is included at the beginning of the Appendix

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
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Scenario 1
Water and Sewer Rates with Full Growth

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the water and sewer demands of the projected growth in the area for
which Intercoastal’s service area extension application is filed assuming the full growth projections

in the requested service area.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
SUMMARY

Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

Figure 1

ate 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%[| -24%| -3.9%| -0.9%
d Return 1247%] 438%| 4.90%] 033%| 1.09%] 209%| 503% m 683%] 662%] 662%
— | 12.04% _m v ?‘- 710% ~ 6.73%| 6.7 ] 6.7 "’7~‘& — " = 9 =

Avg Mo.Cost / ERU $11.66 $11.66 $11.66 $11.66] $11.66] 511 66] $11.38] S$10.94] $10.83
Achieved Return (Millions) $0.116 $0.065 $0.072 $0.012 $0.040 $0.112 $0.188 $0.222 $0.233 $0.209 $0.203
Allowed Return (Millions) $0.112 $0.106 $0.104 $0.242 $0.249 $0.252 $0.251 $0.237 $0.233 $0.209 $0.203
illi $0.934 $1.487 $1.462 $3.601 $3.696 $3.742 $3.738 $3.540 $3.521 $3.150 $3.063

0.0% 0.0% 0.0% 0.0%| -0.8%| -15.2%| -13.4%[ -1 2.0% | 0.0%] -1.2% -4 4%
7.13% 3.04% aﬁ' %1 2.73%| 6.73%| 6.70% B_.SB% ' 4 73% s.ea% ‘

1&0‘%" - T::Ijim c o R BT 1 .:*:7 21 | 1 W 5L T ) 2%

$42.98 $42.98 s42 98 $36.14 $27.54 §27.54 §g7 21 szs 01

Achleved Return (Millions) $0.355 $0.148 $0.283 $0. 309 $0.685 $0.608 $0. 531 $0.455 $0.617 $0.758 $0.736
Allowed Return (Millions) $0.600 $0.345 $0.315 $0.761 $0.685 $0.610 $0.535 $0.458 $0.865 $0.758 $0.736
illi $4.979 $4.855 $4.442 $11.311 $10.189 $9.070 $7.952 $6.835 $13.050 $11.442 $11.116

NA 0 0% 0.0% 0.0%| -0.7%| -11.9%| -10.1%| -8.7%| -0.7%| -2.0%| -3.4%

7.97% 6.0 _'%15 _"'@5 7 a 15% m 5‘13‘&. 6.60%| 6.60%

.Eg; 4% | m I 7.10% | 73% | 5 R " g ”— - ] e ;

$54.64 $54.64 $54.64] $54, 64 ss4 28 547.80 342 9 s39 20 ssa.gz $38.14| $36.84

Achleved Return (Millions) $0.471 $0.213 $0.355 $0.321 $0.726 $0.720 $0 719 $0.677 $0.851 $0.967 $0.939
Allowed Return (Millions) $0.712 $0.450 $0.419 $1.003 $0.934 $0.862 $0.786 $0.695 $1.098 $0.967 $0.939
Rate Base (Millions) $5.913 $6.342 $5.904 $14.912 $13.885 $12.812 $11.690 $10.375 $16.570 $14.592 $14.180
SOURCE: BURTON & ASSOCIATES 02/08/2000

CADATAU23YCU\DRAFT\FAMS0207 WK4



Figure 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
ASSUMPTIONS
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growti
Actual Actual  Projected Proj d Projected Projected Proj d Projectsd Projected Projected Projected Projected
Assumptions 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1 Capacity in ERC's 5,057 5,057 5,057 10,571 10,571 16,286 16,286 16,286 16,286 24,857 24,857 24,857
2 Additional Capacity in ERC's 0 5,514 0 5,714 0 0 0 8,571 0 0 0
3 Total Capacity 5,05 1 , X 8,255 B, 8,258 B, 85 ¥ 13 15
4 GPD=1ERC 350 350 350 350 350 350 350 350 350 350 350 350
5 Connected ERC's 5,508 5,508 5,506 5,763 8,043 7,047 8,079 9,141 10,235 11,365 12,534 13,233
6 Additional Connected ERC's
7 Walden Chase 0] 0 0 88 89 89 89 89 89 89 89
8 Marsh Harbour 0 0 o 14 14 14 14 14 14 14 0
9 Nocatee 0 0 0 596 506 596 596 506 596 596 596
10 East Svc Area 0 257 280 308 333 3683 396 431 470 0 0
1" Total Additional Connected ERC's 1] 0 rid 280 7,004 1032 1,082 %4 1190 7180 [:L:2] 885
12 n s 5508 55086 5763 6043 7047 B0/ 041 1025 11385 12534 13233 13917
13 Percent Growth in Connected ERC's 0.00% 0.00% 467% 4.88% 16.62% 14.64% 13.14% 11.97% 11.04% 10.28% 5.57% 517%

14 Percent of Growth Applied to Exp

2500% 2500% 2500% 2500% 2500%  25.00% 25.00% 25.00%  25.00% 25.00% 25.00% 25.

15 Efective Multiplier for Growth
16 Inflationary Multiplier

0.00%  0.00% 117% 1.22% 115% 38

17 Growth and Inflationary Mulfiptier

Sewer
19 Capacity in ERC's
20 Additional Capacity in ERC's

150%  150%  150%  150%  150%  150%  160%  150%  150%  150%  1.50%  1.50%
T50%  150% 28/%  272%  5065%  5.16%  4.79%  440% B5% 275%

2,857 2,857 6,357 6,357 6,357 8,929 8,929 8,920 8,929 8,829 14,288 14,286
2,500 0 0 3,57 0 0 0 5,357

21 Total Capacity

22 GPD=1ERC

23 Connected ERC's

24 Additional Connected ERC's

o >

280 260 280 20 280 280 260 280 280 '280 280
2857 2857 2857 3114 3395 4300 5430 6482 7587 8716 9885 10584

25 Walden Chase 0 [ 0 89 89 89 89 89 88 89 89
26 Marsh Harbour 0 0 0 14 14 14 14 - 14 14 14 0
27 Nocatee 0 0 0 598 596 598 508 508 506 598 5968
28 East Svc Area 0 257 280 308 333 363 398 431 470 0 0
28 Total Additional Connected ERC's 0 1 257 2850 1,004 1032 1,062 1, , i

30  Tmputed ERC's from 1908 Rate Case 5, f , \ \ , , \ § , .

31 Total Used & Uselu ERC's Z 4

32 Percent Growth in Connected ERC's
33 Percent of Growth Applied to Expenses

000%  000%  9.00%  0.00% 2058%  23.45% 10.55%  16.80%  1480% 13.41%  707%  647%
2500% 2500% 2500%  2500% 2500%  2500%  2500%  2500%  2500%  25.00%  25.00%  25.00%

34  Effective Multipiier for Growth
35 Inflationary Multiplier

0.00% 0.00% 225% 2.25% 7.40% 586%  4.80% 421% 3T 335% 1.77% T63%

36 Growth and Inflationary Multiplier

37 New Debt Assumptions
39 Term

40 Issuance Costs
41 Interest Rate

42 Q&M Reserves

43 Water
44 Minimum Reserves Level
45 Sewer

48 Minimum Reserves Level

47 Rates & Charges
48 Current Service Availability Charge

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCUNDRAFT\FAMS0207 WK4

150%  150%  150%  150%  150%  1.50%  1.50%  150%  150%  1.50%  1.50%  1.50%
B0 T50% A% 3T5%  B00% T®%  G30%  BT%  52%  485%  327%  3%%

20
1.50%
6.50%

Percent of

Annual

_Months  O&M

15  12.50%

15  1250%

$234 $625

02/07/2000
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Figure 3
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Actual Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
Water 1 2000 2001 2002 200 2004 2005 2008 2007 2008 2000
Revenuves:
1 Rate Revenue:
2 Rate Reverve $968,541 $088,541 $1,04,711 $1,085,038 $1,205,340 $1,450,582 $1,641,205 $1,837,683 $2,040,574 $2,196,363 $2,220,718
3 Growth Percentage NA 4.67% 4.88% 16.02% 14.64% 13.14% 11.97% 11.04% 10.28% 5.57% 5.4
; Rate Revenue from Growth 0 46,170 50,325 180,304 185,241 190,623 196,488 202,881 200,850 122,438 115,322
¢ Revenue '] e 80 8 ] 5 8 541,205 837,50 X 4.'V
s Percentage Rate incresse 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% -240% -3.69% -0.05%
7 Rate Revenue from Rate 0 0
[] TolalRate Reverwe
]
10 Other Revenue:
1" Misc. Revenue
12 Othar Revenue
13 “Total OXther Revenus
14 TolalNavenves
15
16 Expenses:
17
18 Addionat O8M - Westem Svc Area $0 $82,672 $137,007 $193,978 $253,370 $364,075 $432,462 $407,895 $563,902
19 Expenses- Eastern Sve Area $748,138 $770,564 $704,036 $838,933 ,221 $924,438 $065,074 $1,007,124 $1,048,124 $1,078,453 $1,108,560
20 Rate Case Expense NA NA NA NA NA NA NA NA NA NA NA
21 Franchiss Fes- PSC 0 48,562 48,827 58,940 85,276 73,854 82,606 91,628 98,638 100,292 104,480
2 Depreciation (U & U Amt Only) 182,603 133,800 163,525 208,256 288,279 331,963 382,368 307,000 370,440 334,660 457,602
2 Amort of CIAC (U & U Amt Only) (143,313) (93,026) (103,106) (115,148) (147,688) (185,367) (228,689) (182,287) (219,247) (221,58%) (243,152)
24 Amort of Acq Adj 4, 4,683 4,883 4, 4,683 4,683 4,683 ;| 4,683 4,083 4,
25 Total Expenses 3792110
26 Dperating Income
27
28 Non Operating income (Expenses):
2 Non Oper Rev $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
30 Taxes Other Than Income: 0 0 0 0 0 0 0 0 0 0 0
3t Intanglble Tax (498) (860) (852) (1,104) (1,126 (1,148) (1,168) (1,394) (1,408) 1,399) (1,360
gg Other Taxes 8 Licenses as) (100) (99) (160 (170) (174) am @11) @1y @1 (200)
:; Property Taxes: (80,6684) (107,388) (105,966) (179,582) (183,100) (198,081) (190,162) (228,639) (228,931) (226,831) (224,350)
38 Yotal Non Dperaling Expenses BT A58
37 Nellncome 5
38 Taxable income (See worksheet for taxable income below) $0 $0
30 income Taxes:
40 State 5.50% 0 0 [ [} 0 0 [ 0 0 0 0
“ Federal 34.00% [ 0 0 0 0 0 0 0 0 0 0
42 TotalTncome Taxes 0 L1 30 30 30 L) L) 30 30 30 )
43 Net After Tax income $116,434 $85,179 $T1,718 $11,735 $40,133 $111,708 $188,084 $221,666 $233,361 $208,638 $202,783
4
45 Rate Base $633,043 $1,406,952 $1,482,184 $3,601,008 $3,005,808 $3,742,222 $3,738,008 $3,540,004 $3,520,622 $3,149,503 $3,003,468
46
47 Rate of Return Achieved 1247% 438% 4.90% 0.33% 1.00% 2.00% 5.03% 6.26% 5.63% 6.62% 6.62%
48 Retun 12.04% 7.00% 7.10% 6.73% 8.73% 8.72% 6.72% 6.70% 0.63% 6.62% 6.627%
49 Alowed Retun Amount $112.447 $105,500 $103,827 $242,310 $248,626 $251,662 $251,280 $237,041 $233,380 $208,637 $202,781
50 Worksheet for Taxable income:
51
52 interest Expense - Total $403,085 $604,684 $504,000 $1,354,356 $1,316,155 $1,273,219 $1,220,438 $1,310,268 $1,832,579 $1.700,731 $1,683,981
53 Allocation Percentage to Water (1) 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00%
5
56 Restatement of Net income Befors income Tax $116,434 $65,179 $71,715 $11,738 $40,133 $111,700 $108,084 $221,008 $233,361 $200,838 $202,783
S7  LESS: Interest Expense - Water 191379 272,190 267,236 609,460 502,270 572,048 553,247 569,030 824,881 792,329 757,192
58 Taxable Income - Water (2) Y L] 30 30 L. U W 30 30 0

(1) Allocation percentage based upon current water rate base as a percentage of total rate base.

@ For simplickty, taxable incoms is caiculsted separately for water and wastewster, however, the tax retum would be fled on a consolidated basis. Firthermors, taxable income is not
slowsd to go negative in this model for water or wastewster. Negative taxable income in ekther system could offset taxable income in the other system and a net negative taxable
income would result in tax credits that could potentially bs carried forward or back.

SOURCE: BURTON & ASSOCIATES
CDATAV 2UCLADRAFTAMSO207 WiKA

02/07/2000
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Figure 4

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Projected

Projected Projected

Actust oy OF Froy Frox Of
Sewer 1989 200 201 202 20 2004 205 2008 2007 208 2000
1 Rete Revenue:
2 Rate Revenue $1,907,770 $1,907,770 $2,177,570 $2,373,551 $3,075,718 $3,765,219 $3,817,120 $3,882,844 $3,005,604 $4,429,2906 $4,604,475
3 Growth Percentage NA 9.00% 9.00% 20.58% 23.45% 19.58% 16.86% 14.80% 13.41% 7.07% 0.47%
4 Rate Revenue from Growth 0 179,799 195,981 702,164 721,390 738,112 843,431 575,342 523,602 313,088 303,050
5 “Rate Revenue Pifor to Rate
[} Percentage Rate increase
7 Rate R from Rate A
8 al Rale Heverue
L]
10 Other Revenue:
1 Misc. Revenue
12 Other Reverue
13 TotaT Other Revenue
14 [overnms
15
18  Expenses:
17
18 Additional O&M - Western Svc Area $0 $0 $0 $280,120 $300,078 $331,154 $355,808 $2380,928 $415,232 $435,679 $456,245
19 Operating Expenses- Eastern Svc Area $1,195,118  $1,492458  $1,551,002 $1,688974  $1813344  $1920172 32,030,407 $2,1459837  $2,250,062 $2323.572 $2,396,005
20 Rate Case Expense 56,906 56,006 56,906 58,906 56,998 56,906 50,008 58, , 56,906 :
21 Franchise Fee- PSC 0 97,991 108,810 138,407 100,435 17,17 173,828 175,752 199,318 210,801 214,574
2 Depreciation (U & U Amt Only) 438,254 526,187 541,328 740,698 041,558 ,982 1,058,282 1,119,511 1,230,456 1,249,061 1,347,153
2 Amort of CIAC (U & U Amt Oniy) (262,148) (281,441) (302,470) (377,813) (455,220 (534,875) (616,981) (701,759) T21.473) ,452) (812,027
4 Amort of Acq Adj 6,253 6,253 6,253 6,253 6,253 6,253 8,253 6,253 6,253 6,253
25 Yol Experees 3T;
20 OperslingIncome L1000 S ¥ (R P
27
28  Non Operating incoms (Expenses):
20 Non Oper Rev $0 $0 $0 $0 $0 $0 30 $0 $0 $0 $0
30 Taxes Other Than income:
3 Intangible Tax 0 0 0 0 0 [} 0 0 0 o 0
32 Other Taxes & Licenses s 76) 5) (134) (139) (144) (149) (154) @ 218) 212
33
34 Property Taxes: (129,725) (131,284) (130,382) (232,593) (241,198) (249,008) (258,124) (266,513) (375,018) (371,304) (307,081)
a5
36 Toltal Non Operafing Experwes B0 8 B s B0
37 Netincome 135,409 538 o8 R 558 B
38 Taxable income (See worksheet for taxable income beiow) $213,813 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
39  Incoms Taxes:
40 8.50% 11,760 0 0 0 0 0 [} 0 [} 0 0
41 34.00% X 0 0 0 0 0 0 0 0 0
42 Yot Tncomw Yaxes X 30 30 30 30 37 30 30 30 30
43 Net After Tax Income $358,041 $147,666 $283,175 $309,383 $685,442 $607,838 $530,980 $485,320 $617,216 $757,968 $735,824
4
45  Rate Base $49079,232  $4,854,791 $4.441,910  $11,311,101  $10,189,180  $9,000,702  $7,951,898 $6,834,918  $13,040,674 $11,442,102  $11,116,247
46
47  Rate of Retun Achieved 7.43% 3.04% 6.38% 2.73% 6.73% 6.70% 6.68% 6.65% 4.73% 6.62% 0.62%
48 Alowed Retum 12.04% 7.10% 7.10% 6.73% 8.73% 8.72% 6.72% 6.70% 6.53% 6.62% 6.62%
49 Alowed Retumn Amourt $509,500 $344,769 $315412 $761,103 $0685,441 $009,032 $534,551 $457,671 $664,980 $757,055 $735,822
50  Workshest for Taxabie income:
51
52  Interest Expense - Total $403,088 $0604,884 $504,080 $1,354,358 $1,316,155 $1,.273,219 $1.229,438 $1,310,288 $1,832,579 $1,700,731 $1,683,081
53 Alocation Perventage to Sewer (1) 55.00% 55.00% 55.00% 58.00% 55.00% 55.00% 55.00% 55.00% 55.00% 55.00% 55.00%
54 m?;mv&—w_« 221,588 33788 I, X , 5 , TOOT T8 T88,402 8T
55
56 Restatement of Net income Before Income Tax $435,499 $147,008 $283,175 $300,353 $685,442 $007,838 $530,980 $455,320 $617,216 $757.956 $738,824
57 LESS: interest Expense - Sewar 221,088 332,688 326,744 744,808 885 700,270 676,191 720,658 1,007,018 968,402 926,190
88 Yaxable Income - Sewer (2) $Z13,813 30 1 11) 30 0 L 41) ¥ 30 30 30 30
(1) Allocation percentage based upon current water rate base as a percentage of total rate base.
@ For simplicity, taxable income is calculsted separately for water and wastewster, however, the tax retum would be fled on a basis. F , taxable income Is not

allowed to 9o negative in this model for water or wastewater. Negative taxable income in either system could offset taxable income in the other system and a net negative tuxable income
would result in tax credits that could potentially be carried forward or back.

SOURCE: BURTON & ASSOCIATES
CDATAV2VCLNDRAF TV AMS0207 W4
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Figure 5
Page 10f2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Di CIATION SCHEDULE - WATER
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth
Water
Existing Asset Depreciation
- Estimated
Existing Assets Year Original Cost Life (!ears!
1 Franchises ,
2 Structures 1982 12,746 33
3 Waells & Springs 1985 60,533 30
4 Other Pumping 1987 4,095 20
] Pumping Equip 1990 13,536 20
(<] Other Water Source Plant 1985 536 25
7 Structures & Improvements 1903 35,424 33
8 Treatment 1988 992,638 22
9 Dist Reservoirs 1992 310,310 a7
10 Mains 1989 3,310,401 45
11 Services 1991 745,443 40
12 Meters 1992 344,873 20
13 Hydrants 1992 403,951 45
14 Other T&D 1986 33,635 25
15 Supply Mains 1991 1,382 35
16 General 1980 2,190 33
17 Fumiture 1994 3,688 15
18 Power Equip 1987 732 10
19 Misc Equip 1992 3,720 15
20 Acqusition 1983 187,303 40
21 Total Estimated Onginal Cost $8,401,778
22 Adjustment to 1998 Annual Report Utility Plant In Service (29,167)
23 ant In Service 482,
Depreciation Schedule - Existing Assets 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
24 Franchises - - - - . . - o o - -
25 Structures $386 $386 $386 $386 $388 $388 $386 $388 $386 $388 $386
26 Wells & Springs 1,684 1,884 1,684 1,684 1,684 1,684 1,684 1,684 1,684 1,684 1,684
27 Other Pumping 205 205 205 205 205 205 205 205 - o -
28 Pumping Equip 877 877 877 677 877 677 877 677 677 677 877
29 Other Water Source Plant 21 21 21 21 21 21 21 21 21 il 2
30 Structures & Improvements 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073
31 Treatment 45,120 45,120 45,120 45,120 45,120 45,120 45,120 45,120 45120 . S
32 Dist Reservoirs 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387
33 Mains 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564
34 Services 18,636 18,638 18,636 18,638 18,638 18,638 18,638 18,636 18,636 18,636 18,638
35 Meters 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244
38 Hydrants 8,977 8,977 8,977 8977 8,977 8,977 8,977 8977 8,977 8,977 8,977
37 Other T&D 1,345 1,345 1,345 1,345 1,345 1,345 1,345 1,345 1,345 1,345 1,345
38 Supply Mains 40 40
39 General
40 Fumiture

41 Power Equip

42 Misc Equip

43 Acqusition

44 Total Existing Depreciation

45 Adjustment to Reconcile to Accounting Records
48 Total Existing Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAV 2UCU\DRAFT\FAMS0207. WK4 02/07/2000
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Figure §
Page 2 of 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

DEPRECIATION SCHEDULE - WATER
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

Water
New Asset Depreciation
Estimated
New Assets Year Original Cost  Life (Years)
1 Water Plant- East Sve Area 2000 $1,500,000 26
2 12" PVC Water Main 2002 405,000 45
3 16" PVC Water Main 2002 608,000 45
4 750 GPM Supply Wells 2002 150,000 30
5 12" PVC Well Header 2002 90,000 45
6 1.5 MG Reservoir w/ Aerator 2002 500,000 40
7 Pumping Station #1 Complete 2002 1,400,000 25
8 Engineering & Contingency 2002 813,250 30
9 2.0 MG Reservoir w. Aerator 2006 700,000 40
10 Expand Pump Station #1 2006 600,000 20
11 750 GPM Supply Wells 2006 150,000 30
12 12" PVC Well Header 2006 60,000 45
13 16" PVC Well Header 2006 38,000 45
14 Engineering & Contingency 2006 387,000 30
15 Land 2000 100,000 -
Depreciation Schedule - New Assets 1998 1999

16 Water Plant- Easf Svc Area -
17 12" PVC Water Main o
18 16" PVC Water Main -
19 750 GPM Supply Wells .
20 12" PVC Well Header .
21 1.5 MG Reservoir w/ Aerator .
22 Pumping Station #1 Complete -
23 Engineering & Contingency -
24 2.0 MG Reservoir w. Aerator -
25 Expand Pump Station #1 -
26 750 GPM Supply Wells -
27 12" PVC Well Header .
28 16" PVC Well Header -
29 Engineering & Contingency -
30 Land -
47 CIAC Plant .
48 Total New Depreciation A

Total Depreciation - Water
49 Total Existing Depreciation $182,603 $182,603  $182,603 $182,603 $182,603 $182,603 $182,603 $182,603 $182,150 $137,030 $136,784

50 Total New Depreciation 34,024 68,515 151,296 234,632 256,011 278,048 334,591 391,91 405. 419,7
51 Total Depreclation $18. 6,52 ¥ 599 }4 34 B0 50.5 3 55 ; ;

52 Accumutated Depreciation $1,635,149 $1,817,752  $2,034,379 $2,285496 $2,619,395 $3,036,629 $3,475,243 $3,035,804 $4,433,088 $5,027,153 $5570,169 $6,126,727

SOURCE: BURTON & ASSOCIATES
C:ADATAVI 2ZUCU\DRAFT\FAMS0207. WK4 02/07/2000
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Figure 6
Page 10of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
DEPRECIATION SCHEDULE - SEWER
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth
SEWER:
Existing Asset Depreciation
Estimated
Existing Assets Year Original Cost __Life Qears}
1 Franchises 1 ,
2 Sewers-Force 1991 1,209,416 30
3 Sewers-Gravity 1989 4,843,762 45
4 Other 1985 75,209 40
5 Services 1991 737,204 38
[ Receiving Well 1991 459,021 30
7 Pumping Equip 1992 996,960 18
8 Structures 1986 78,871 32
9 Treat Equip 1990 1,840,940 18
10 Outfall Sewer 1987 4,941 30
11 Other Treatment 1991 13,265 18
12 Structures 1994 90,237 32
13 General 1981 6,241 32
14 Furniture 1986 71 15
15 Laboratory 1995 7,747 15
16 Power Equip 1983 732 12
17 Misc Equip 1989 1,589 15
18 Acquisition 1983 243,854 39
19 Total Estimated Original Cost $10,645,330
20 Adjustment to 1998 Annual Report Utility Ptant in Service 308,909
21 Total Utility Plant In Service 310,954,235
Depreciation Schedule - Existing Assets 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2008
22 Franchises - - - - - - o - - - -
23 Sewers-Force $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314
24 Sewers-Gravity 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639
25 Other 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,680
26 Services 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400
27 Receiving Well 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301
28 Pumping Equip 55,387 55,387 55,387 55,387 55,387 55,387 55,387 55,387 55,387 55,387 55,387
29 Structures 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465
30 Treat Equip 102,274 102,274 102,274 102,274 102,274 102,274 102,274 102,274 102,274 - -
31 Outfall Sewer 165 165 165 165 165 165 165 165 165 165 165
32 Other Treatment 737 737 737 737 737 737 737 737 737 737 o
33 Structures 2,820 2,820 2,820 2820 2,820 2,820 2,820 2,820 2,820 2,820 2,820
34 General 195 195 195 195 195 195 195 195 195 195 195
35 Furniture 47 47 - - o o - - - - -
36 Laboratory 516 516 516 516 516 516 516 516 516 516 516
37 Power Equip - - o © - - - - - - )
38 Misc Equip 106 106 106 106 106 - o - - - -
39 Acquisition

40 Total Bxisting Depreciation
41 Adjustment to Reconcile to Accounting Records
42 Tolal Existing Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCUNDRAFT\FAMS0207. WK4 02/07/2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

DEPRECIATION SCHEDULE - SEWER
Scenario 1 - Intercoastal Utility’s Water and Sewer Rates with Full Growth

SEWER:
New Asset Depreciation
Estimated
New Assets Year Original Cost _Life (Years)
1 WWTP Improvement East Svc Area 1999 $3,343,962 22
2 Lift Station (Marsh Harbour) 2002 70,000 21
3 Lift Station (Walden Chase) 2002 115,000 21
4 6" PVC Force Main 2002 283,500 30
5 8" PVC Force Main 2002 310,500 30
6 1.0 MGD WWTP 2002 5,000,000 26
7 12" PVC Outfall 2002 450,000 30
8 Engineering & Contingency 2002 1,619,750 30
9 1.5 MGD WWTP Expansion 2007 6,750,000 26
10 Lift Station Nocatee 2007 115,000 21
11 8" PVC Force Main 2007 115,000 30
12 Engineering & Contingency 2007 1,745,000 30
13 Land 2000 250,000 -
Depreciation Schedule - New Assets 1999 2000 2001
4 mprovement East Svc Area 375,999 $I51898 § X

15 Lift Station {(Marsh Harbour) -
16 Lift Station (Walden Chase) -
17 6" PVC Force Main N
18 8" PVC Force Main -
19 1.0 MGD WWTP -
20 12" PVC Outfall -
21 Engineering & Contingency -
22 1.5 MGD WWTP Expansion -
23 Lift Station Nocatee -
24 8" PVC Force Main -
25 Engineering & Contingency -

[ T T T T T T SR Y

26 Land

27 CIAC Plant 13,934 29,122

28 Total New Depreciation $75,599 $165932 §181,120

Total Depreciation - Sewer

29 Total Existing Depreciation $360,255 $360,255  $360,208 $360,208  $360,208
30 Total New Depreciation 75,999 165,932 181,120 380,490 581,351
31 Total Depreclation $438, 5,18 341,328 40,658 941,558
32 Accumulated Depreciation $2,768,561 $3,204,815 $3,731,002 $4,272,330 $5,013,028 $5,954,586

SOURCE: BURTON & ASSOCIATES
CADATAM2Z3VCUDRAFT\FAMS0207. WK4

$8,011,850

Figure 6
Page 2 of 2

$360,102 $360,102 $257,827 $257,090
759,410 986,288 1,187,685 1,224,797
S 46,39 7 [81,88

$9,131,362 $10,477,751 $11,923,273 $13,405,161

02/07/2000
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Figure 7
Page 1 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) - WATER

Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

Water - Existing CIAC

Existing CIAC

Estimated

Existing CIAC- Piant Year Original Cost _ Llife (Years
1 Other 1ﬂ§_rh_§2§'m_(v_£0‘
2 Dist Reservoirs & Standpipes 1992 24,490 37
3 Transmission & Dist Mains 1988 2,585,764 45
4 Services 1990 559,129 40
5 Meters & Meter Installs 1992 181,201 20
6 Hydrants 1990 307,505 45
7 Total Exksting TIAC - Plant 33,687,

Estimated

Existing CIAC - Cash Year Original Cost _ Life (Years
8 Cash W15,
9 Tofal ExIsfing CIAT - Cash $1,318,650
10 Total Existing CIAC $5,006,427
11 Adjustment to 1998 Annual Report 130,062
12 Tofal Existlng CIAC 1385,

Amortization of Existing CIAC

Amortization Schedule - g Plant CIAC 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
13 Other $990 $990 $990 $990 $990 $990 $990 $990 $990 $990 sg
14 Dist Reservoirs & Standpipes 862 662 662 662 662 662 662 662 662 662
15 Transmission & Dist Mains 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461
16 Services 13,978 13,978 13,978 13,978 13,978 13,978 13,978 13,978 13,978 13,978 13,978
17 Meters & Meter installs
18 Hydrants

21

22
23
24

an ortization

Amortization Schedule - g Cash CIAC
Cash
“Total Cash CIAC Amortization

132,940
Total Existing CIAC Amortization $132,940 $132,940 $132,940 $132,940 $132,940 $132,840 $132,940 $132,940 $132,940 $132,940 $132,
Mjus\memg) R fie to A g Record $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373
Total Exlsfing CIAT Amorfization 3318 $145313 $T43313 313,313 $143,313 143,313 143,313 $143,313 $143.313 $

SOURCE: BURTON & ASSOCIATES
CADATAVIZMCINDRAFT\FAMS0207 WK4 02/07/2000
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Figure 7
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
TR IONS IN AID OF CONS ON (CIAC) -
Scenario 1 - Intercoastal Utllity's Water and Sewer Rates with Full Growth
New CIAC
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
New CIAC- Plant:
1 New CIAC- Plant $604 s $155344  $169,325 $608,661 $623,272 $641,377 $661,113 $682,624  $706,072 $422006  $413,639
2 Lite 30
3 Total New CIAC - Flant -
4 New CIAC - Cash:
5 New CIAC - Cash - $60,287 $65,713 $235,437 $241,884 $248,910 $256,569 $264,918  $274,017 $163,810  $160,528
6 Lite 30
7 TofalNew CIAT - Cash - $50,287 SS5.713 SISA S EsE T SABII0 SSeNeY  S2BA918 3214017 S163 B0 $180528
8 Total New CIAC - $2185,631 $238,038 $842,098 $865,158 $8900,208 $917,882 $947,642 $980,089 $585,907  $574,167
A s  New CIAC
Amortization Schedule - New CIAC Assete 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
9 New CIAC - Plant Amortization o $5,178 $10,822 $31,044 $51,820 $73,199 $95,236 $117,991 $141,526 $155506  $169,384
10 ow - Plani ortization = J g ’ ¥ d g v v 3 v
New CIAC - Cash Amortization - $2,010 $4,200 $12,048 $20,111 $28,408 $36,960 $45,791 $54,925 $80,385 $65,736
1 ew CIAC - Cash Amortization 5 2,010 4,200 312,048 320,111 $BAOE - SBI0  SASTOT $5A025 360,385 365,736
12 Total New CIAC Amortization - $7,188 $18,022 $43,092 $71,831 $101,607 $132,198 $183,781 $196,451 $215981  $235,120
Summary of CIAC & CIAC Amortization - Water
CIAC Existing 1998
13 Total Existing CIAC $5,136,453
14 Total New CIAC
15 “Tofal Accumulated CIAT - Water 35,136,489
CIAC Amortization
16 Total Existing CIAC Annual Amortization 143313 SIS SI45313 33 3133 3143373 $T43313 43313 3143313 A3 I3
17 Total New CIAC Annual Amortization o 7,4 18,022 43,092 71,931 101,607 132,196 163,781 196,45 215,98 235,120
18 nual Amortization - Water 3333 $150, 8 BE, 40 13520 ; % 5 359,254
19 A d GIAC Amor $1,078,705 $1,222,018  $1,372,618  $1,530,853 $1,717,258 $1,932,502  $2,177,422 $2,452,031 $2,760,025  $3,000,789  $3,450,083  $3,837,615

SOURCE: BURTON & ASSOCIATES
CADATAV 22UCLADRAFT\FAMS0207 WA

02/07/2000



Figure 8
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
[o(0) IBUTIONS /D OF CONSTRUCTION (CIAC) - SEWER
Scenario 1 - Intercoastal Utility’s Water and Sewer Rates with Full Growth
Sewer - Existing CIAC
Existing CIAG
Estimated
Existing CIAC - Plant Year Original Cost  Life (Iearsa
1 Other )
2 Sewers - Force 1989 860,755 30
3 Sewers - Gravity 1988 3,717,755 45
4 Other - Collecting 1985 62,148 40
5 Services 1990 561,347 38
6 Structures 1997 5,500 32
7 Receiving Well 1991 247,738 30
8 Pumping Equipment 1990 501,274 18
9 ing CIAC - Plant 86,080,111
Estimated
Existing CIAC - Cash Year Original Cost _ Lite (Years'
10 Cash 1380,
Total Exlsilng CIAC - Cash 32,385,794
11 Total Existing CIAC $8,416,845
12 Adjustment to 1998 Annual Report 185,922
13 Tofal ExIsting CIAC 802,
Amortization of Existing CIAC
Amortization Schedute - Existing Plant CIAC 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
14 — Other 32453 X RN V¥ L B ¥ L SRR V¥ L] 32,453 $2.353 $2453 32,453 $2453 32453
15 Sewers - Force 28,692 28,692 28,692 28,692 28,692 28,692 28,692 28,692 28,692 28,692 28,692
16 Sewers - Gravity 82,617 82,617 82,617 82,617 82,817 82,617 82,617 82,617 82,617 82,617 82,617
17 Other - Collecting 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554
18 Services 14,772 18,772 14,772 14,772 14,772 14,772 14,772 14,172 14,772 14,772 14,772
19 Structures 172 172 172 172 172 172 172 172 172 172 172
20 Recelving Well 8,258 8,258 8,258 8,258 8,258 8,258 8,258 8258 8,258 8,258 8,258
21 Pumping Equipment 27,849 27,849 27,849 27,849 27,849 27,849 27,849 27,849 27,848 - -
22 TSEI'PIf:Tva_;ongmBn 31585, $188,366  $166,388 3186, $166,366 ST88, $766, , 3 ; ,
Amortization Schedule - Existing Cash CIAC
23 Tash
24 Total Cash CIAC Amortization
18,075
Total Existing CIAC Amortization $245,924 $245924  $245924 $245,924 $245,924 $245,924 $245,924 $245924  $245,924 $218075  $218,
Ad!ustrnent to Reconcile to Accounting Records $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $44,072 $44,072
25 al ng mortization 282,118 SRZAT 3282148 SR8 252,138 $282,148 $262,148 $BZ138 282,148 $282,148 282,138

SOURCE: BURTON & ASSOCIATES
C:ADATAV 22\ICIADRAFT\FAMS0207. WK4. 02/07/2000



Figure 8
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
co B NS IN AID OF CONSTRUCTION (CIAC) - SEWER
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth
New CIAC
New CIAC - Plant:
1 New CIAC - Plant $1,626 - $418,018  $455,640 $1,632,473 $1,677,171  $1,725,892 $1,778,998 $1,836,884  $1,809,979  $1,135,825  $1,113,067
2 Life 30
3 Total New CIAC - Flant 5 018 SAS5EAD $T632473 STET7ITT ST75882 STI7E508  ST83884 31,895,979 1,135,825  $1,113,067
New CIAC - Cash:
4 New CIAC- Cash - $160,766  $175,235 $627,833 $645,024 $663,761 $684,185 $706,447  $730,713 $436,827  $428,074
5 Lite 30
6 Total New CIAC - Cash -
7 Total New CIAC - $578,784  $830,878 $2,260,306 $2,322,195  $2,389,653 $2,483,183 $2,543,331  $2,630,692  $1,572,653  $1,541,141
A izati f New CIAC
Amortization Schedule - New CIAC Assets 1999 2000 2001 2002 2003 2004 2009 2006 2007 2008 2009
8 New CIAC - Plant Amortization - $13,934 $29,122 $83,538 $139,443 $196,973 $256,273 $317,503  $380,835 $418,696  $455,798
9 Tofal New CIAC - Plant Amortization - $13,934 , \ R \ 3 v ) g g
10 New CIAC- Cash Amortization - $5,359 $11,200 $32,128 $53,629 $75,754 $98,560 $122,108  $146,465 $161,026  $175,296
1" sh Amortization - 35355 S11,20  $3,128 353,623 ST8.758 y ; ) ] b
12 Total New CIAC Amortization - $19,203 $40,322 $115,665 $193,072 $272,727 $334,833% $430,611  $627,301 $579,722  $631,094
Summary of CIAC & CIAC Amortization - Sewer
CIAC g 1998 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
13 Tofal Exsting CIAC SBB02 757
14 Total New CIAC o 578,784 630,875 2,260,306 2,322,195 2,389,653 2,463,183 2543331 2,630,692 1,572,653 1,541,141
15 Total Accumulated CIAC - Sewer . 5 5 3,181,55 812,426 394,975 5,784,579 3 53 51,094 B 954,435 535,579
CIAC Amortization
16 Total Existing CIAC Annual Amortization $262,148 $262,148  $262,148 $262,148 $262,148 $262,148 $262,148 $262,148  $262,148 $262,148  $262,148
17 Total New CIAC Annual A o 19,293 40,322 115,665 193,072 272,727 354,833 439,611 527,301 579,722 631,004
18 “Total CIAT Annual Amortization - Sewer $262,148 $287, i ) } X \ B ) ) g
19 Accumulated CIAC Amortization $1,938,237 $2,198,385  $2,479,825  $2,782,295 $3,160,108 $3,616,328 4,150,208 $4,767,184 $5,468,943  $6,268,391  $7,100,281  $7,903,503
Total Water & Sewer
20 Tota! Existing CIAC Annual Amortization - Water & Sewer $405,461 $405,461  $405,4€1 $405,461 $405,461 $405,461 $405,461 $405,461  $405,461 $405,461 $405,461
21 Total New CIAC Annual Amortization - Water & Sewer - 26,481 65,344 158,758 265,003 374,334 487,030 803,392 723,751 95.7 868,214
22 nual n - Wal T 305,257 54 564,218 $570,453 9,79 N 08,3 g 07,16 2718

il

3 ooty

SOURCE: BURTON & ASSOCIATES
CADATAVI 2Z\CUADRAFT\FAMS0207. WK4 02/07/2000
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Scenarlo 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

Utility Plant in Service

Less: Accumulated Depreciation
ai

Less: Accumulated CIAC
Plus: Accumulsted Amortization of CIAC

1999
Percent Contributed 84%
$6,462, 609
Include Cor Work In Prog -
(1,817, 752)
fvice [esS Accum Depr. $4,644,85
(5.136.489)

Net Utlity Plant In Service

Plus or Minus:

DONDAEWN -

(5,352,120)
1372518

Figure 9
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
RATE BASE
2001 2002 2003 2004 2008 2008 2001 2008 2009
86% 46% 51% 56% 61% 56% 60% 62% 65%
$8,387,279 $12,960,189 $13,583,461 $14,224,839 $14,885,951 $17,503,576 $18,209,648 513,631,748 819,045.388
0 0 0 [} 0 0 0

(2,619 395)
0,340, 30 9 S ,182,43 g .
(5 587 159) (6,429.257) (7 294 413) (8,184,700) (9 102 383) (10 049 925) (11,030,014) (11,615,921) (12 190 037)
1,530,853 1,717,258 1,932,502 2,177,422 2, 452 931 2, 760 025 3,099,789 3,459,083 3, 837 515
96 54,9 54 606 8 69 9 566

(2 285 496

(3.475,243)

10 Acquisition Adjustments $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303

11 Accumulated Amort of Acq Adjustments (77,263) (81.946) (86,629) (91,312) (95,995) (100,678) (105,361) (110,044) (114.727) (119,410) (124,092)
12 Working Capitsl Allowance [ 12.50% |of O&M 93,517 96,321 99,254 104,867 110,278 115,555 120,747 125,891 131,015 134,807 138,573

13 Other 0 0 0 0 0 0

14 ‘NetUtllity PiantIn Service —3933,043 32.905,850 32,745,308 358255,85

15 U Percentage 100.00% 61.81% 65.12% 61.77% 68.61% 75.68% 83.01% 59.36% 64.53% 61.67% 64.25%

16 Rate Base $833,043  $1486,952  $1,462,184  $3,601,086 $3,695866 $3,742222  $3,738,006  $3,540,004  $3,520622 33,149,593  $3,063,468

17 Sewer: Percent Contributed 58% 60% 63% 45% 52% 59% 66% 72% 57% 59% 62%

18 Utiity Plant in Service $14,298, 201 $14,966.219  $15421, 359 $24,903, osz $26,580,253  $28,306,145  $30,085143  $31,922027  $42,547,006  $43,682,831 344,795, ssa

19 include COnstmcﬂon Work in Progress? [ _NO ] 0 0 0 0 0 0 0

20 Less: A (3,204 515) 4 272 330 5,013 oza) 6,953,568 (13, 405, 131

21 WuntlnSomloncumDepf $11,003,38 23 19, 35257 ; $32,069, ,199,556

22 Less: Accumulated CIAC (8602767)  (3,181.551) (9 812 26 (12072 731) (14394.926)  (16784879) (19,247, m) (21 791 094) (24,421,786)  (25,994,429) (27 535 579)
23 Plus: Amortization of CIAC 2,198,385 2479,825 2,782,295 3,160,108 815,328 4,150,203 4,767,184 6,258,391 7,100,264 7,993,503

24 ‘Net Uity Piant In Service $4,683,%% $4,119,359 3 B 3718 X 3. TN 505 55 555, 38 343 50

25 Plus or Minus:

26 Acquistion Adjustments $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854
27 Accumulated Amort of Acq Adjustments (103,015) (109,112) (115,209) (121,306) (127,403) (133,499) (139,596) (145,693) (151,790) (157,887) (163,984)
28 Working Capital Allowance | 1250%of O&M 149,389 186,557 193,875 211,122 226,668 241,147 254.926 268,242 281,258 290,446 299'50;
29 Other 0 0 0 0 [

30  Net Utliity Piant In Service Hon 2 T [ W IR IT) 71,311,101 $10,189,189

31

2 usuPp g 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 91.39% 86.41% 90.91%
a3 Rate Base $4,979,232 $4,854,791 $4,441,919 $11,311,101 $10,189,189 $9,069,702 $7,951,898 $6,834918 $13,049,674 $11,442,102 $11,116,247

SOURCE: BURTON & ASSOCIATES
C:ADATAV 23MCLADRAFT\FAMS0207 W4

02/07/2000
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Figure 10
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
UTILITY PLANT IN SERVICE - WATER & SEWER
Water
Estimated Originel
Cost In Sve Date 1996 1998 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
New Assets per CIP:
1 Water Plant- East Sve Area $1,800,000 2000 $1,500,000
2 12° PVC Water Main Y 2002 $405,000
3 16" PVC Water Main 608,000 2002 608,000
‘ 750 GPM Supply Wels 150,000 2002 150,000
5 12° PVC Well Header 90,000 2002 90,000
6 1.5 MG Reservoir wf Aerator 500,000 2002 500,000
7 Pumping Station #1 Complete 1,400,000 2002 1,400,000
8 Engineering & Contingency 813,250 2002 813,250
° 2.0 MG Resarvoir w. Asrator Y 2006 $700,000
10 Expand Pump Station #1 600,000 2006 ,000
1" 750 GPM Supply Wel 150,000 2008 150,000
12 12° PVC Well Header 00,000 2000 60,000
13 16" PVC Well Heuder 38,000 2006 38,000
14 Enginesring & Contingency 387,000 2008 287,000
15 Land 100,000 2000 $100,000
16 “Total (kiity Plant In Service (not Including CIAC) 528
New Plant Assets per CIAC:
17 New Piant Assets (CIAC) $0 $155,344 $160,325 $606,661 $623,272 $641,377 $661,113 $682,624 $706,072 $422,006 $413,630
18 Total New Plant Assets {CIAC) 30 30 $135;
19 Total Water Utility Plant In Service $6,402,000  $6,482600  $8,217.953  $8,387,270 $12,060,189 $13,583,461 $14,224,830 $14,885051 $17,503,576 $18,209,648 $18,631,744  $19,045383
Sewer:
Estimated
Comt T 1 Sve Date 1998 1999 2000 2001 2002 2009 2004 2008 2008 2007 2000 200
New Assets per CIP:
0 WWTP Improvement East Sve Area $3,343,062 1999 $3,343,062
2 Lift Station (Marsh Harbour) 70,000 2002 $70,000
22 Li Station (Walden Chase) 115,000 2002 115000
23 6" PVC Force Main 283,500 2002 283500
24 8" PVC Force Main 310,500 2002 310500
25 1.0 MGD WWTP 5,000,000 2002 5000000
2 12° PVC Outtall 450,000 2002 450000
27 Enginesring & Contingency 1,619,750 2002 1819750
28 1.5 MGD WWTP Expansion 6,750,000 2007 $6,750,000
20 Lift Station Nocates 115,000 2007 115,000
30 8" PVC Force Main 115,000 2007 115,000
31 Engineering & Contingency 1,745,000 2007 1,745,000
32 Land 250,000 2000
33 Yotal Uity Plant In Service {(not Inchuding CIAT)
New Plant Assets per CIAC:
34 New Plant Assets (CIAC) $0 $418,018 $455,640  $1.632473  $1.677.171  $1.725802  $1.778998  $1.836,884  $1800079  3$1,135825  $1,113,067
35 Ymﬂn_ﬁmw 30 30 LZSLLLS ] !
36 Total Sewer Utility Plant in Service $10,054,239  $14,208201 $14,006219 $15421,850 $24,003,082 $26,580,253 $26,306,145 $30,085,143 $31022,027 $42,547,000 $43682,631  $44,795,808

SOURCE: BURTON & ASSOCIATES
CADATAV 2UCUNDRAFTWFAMS020T Wi 02/07/2000
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Figure 11
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CAPITAL IMPROVEMENTS PROGRAM
INCREASE
AMount 1N SBA- MONTNS m
DEST VICE TOCON- % DEET ASSET CAPACITY
FuNoeD PROJECT NAME DATR _STRUCT FUNDSO UiFk  (wep) 1999 2000 2001 2002 2008 2007 2008 2009
Watee -
00 $1,500,000 Water Plart- East Svc Area 2000 24 100% 26 193 1,500,000
406,000 12 PVC Water Main 2002 24 100% 8 405,000
606,000 16° PVC Water Main 2002 24 100% 45 808,000
180,000 750 GPM Sipply Wels 2002 24 100% 30 156,000
90,000 12° PVC Well Header 2002 24 100% [ 90,000
800,000 1.5 MG Reservoir wi Asrator 2002 24 7050% 40 200 560,000
1,400,000 Pumping Siation #1 ¢ 2002 24 700% pi) 1,400,000
0 Engineering & Contingency 200 24 100% S0 813,250
700,000 2.0 MG Keservoir w. As - 24TI00% AR 100,000
600,000 Expand Pump Staflon #1 200834 00% 50 600,000
180,000 750 M Supply Wells 500854 100% 30 185,000
00,000 12° PVC Wel Header 2008 24 T00% 45 60,000
38,000 16 FUC Well Header 200524004 38,000
367,000 Engineering & Contingency 2008 24 T60% 30 387,000
100,000 Land 2000 100% 100,000
v T¥TBOTZS0 T STE0T.IS0 T80, ; W YIS0 g
W $3,343,962 53,343,962 WWTP Improvement East Svc Are 1999 12 100% 22 070 3343962
70,000 LifY Station (Marsh Harbow) 2002 24700% b3l 76,600
118,000 Lift Station (Walden Ciiase) 2002 24 100% 21 118,000
263,500 6° PVC Force Maln 2002 24 100% 30 283,500
310,500 8" PVC Force Main 2002 24T00% 316,500
5,000,000 1.0 MGD WWTP 2002 24 100% 8 1.0 £,000,000
460,000 12° PVC Oulfal 24 100% 30 450,000
1,819,750 Engineering & Confl 3002 24 100% 30 1,619,750
500475055015 NOD VTP Exmaror 2007 541003880 E750000
115,000 Lift Station Nocates 2007 24 I00% A 13,000
116,000 & PVC Force Man 20TSTI00% 0 18,000
1,748,000 Engineering & Corfingency 2007 24 100% 30 1,745,000
260,000 Land 2000 OG% 756,000
» “STOACT,AX 3,187,712 $5,A3582 S250,500 %0 ST.5AL.750 L2y 3038, 725000 %0 ¥
TOTAL WATER & SEWER:
x» ~§IT,B88,U8Z 327,580,052 TOTAL WATER AND GEWER ST ST AS0000° 30 SI1, 515000 ¥ 31,035,000 $4,725.500 L] %0

SOURCE: BURTON & ASSOCIATES / PRSA)
CRRITOCIAPRAr T vt e

0202000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
USED AND USEFUL

Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

Figure 13

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1 Water
2 Capacity
3 Capacity in ERC's 5,057 5,057 10,571 10,571 16,286 16,286 16,286 16,286 24,857 24,857 24,857
4 Additional Capacity in ERC's 0 5514 0 5,714 0 0 0 8,571 0 0 0
5 Total Capacity 5, I S5 E i g i ] d d 4,
6 Connection / Growth
7 Connections in ERC's 5,506 5,506 5,763 6,043 7,047 8,079 9,141 10,235 11,365 12,534 13,233
8 Annual Growth Percent 0.00% 4.87% 4.86% 16.62%  14.64% 13.14% 11.97% 11.04% 10.28% 557% 5.17%
9 “Addftional Units 0 257 280 1,004 1032 1,062 1,094 1,130 1,169 699 685
10 Total Conneclions 5506 5763 6,043 7,047 8,079 9,147 10,235 11,365 12534 13233 13917
11 Raw U & U Percent 108.87% 5451% 57.16% 4327%  49.61% 56.13% 62.85% 45.72% 50.42% 53.23% 55.99%
12 PLUS: Margin Reserve Mos. 0 77 841 3,013 3,095 3,185 3,283 3390 3,506 2,096 2,054
13 Total Connections plus Margin Reserve 5, i \ X ' , \ y K k 8
14 U & U Percent 100.00% 61.81% 65.12% 61.77%  68.61% 75.68% 83.01% 59.36% 64.53% 61.67% 64.25%
15 SEWER:
16 Capac
17 Capacity in ERC's 2,857 5,357 5,357 5,357 8,929 8,929 8,929 8,929 8,929 14,286 14,286
18 Additional Capacity in ERC's 2,500 0 0 3,571 0 0 0 0 5,357 0 0
19 Total Capacity 5 357 5,357 8929 8,929 8,929 8,929 8,929 14,286 14,286 14,286
20
21 Connection / Growth
22 Connections in ERC's 2,857 2,857 3,114 3,395 4399 5,430 6,492 7,587 8,716 9,885 10,584
23 Annual Growth Percent 0.00% 9.00% 9.00% 2958%  23.45% 19.55% 16.86% 14.89% 13.41% 7.07% 6.47%
24 “Additional Units - Easlern Service Area 1] 257 280 306 333 353 396 431 470 0 0
25 Additional Units - Wester Service Area 0 0 0 699 699 699 699 699 699 699 685
26 “Additional Units - Total 0 257 280 1,004 1,032 1,062 1,004 1,130 1,169 699 685
27 Imputed ERC's from 1998 Rate Case
28 Eastemn Service Area Only 5,357 5,357 5,357 5,357 5357 5,357 5,357 5,357 5,357 5,357 5,357
29 Total Connections : g y X N 7,453 8,152 8,851 9,549 10,248 16,933
30
31 Raw U & U Percent 100.00% 100.00% 100.00% 67.83%  75.65% 83.48% 91.30% 99.13%  66.85% 71.74% 76.53%
32 PLUS: Margin Reserve Mos. 0 mm 841 3,013 3,095 3,185 3,283 3,390 3,506 2,096 2,054
33 Total Connections plus Margin Reserve 5, b b N d ] g S K k A
34 U & U Percent 100.00% 100.00%  100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 91.39% 86.41% 90.91%

SOURCE: BURTON & ASSOCIATES
C:\DATAV 23UCU\DRAFT\FAMS0207. WK4

02/07/2000
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Figure 14
Page 10f6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Average Cost of Capital Analysis
FY1999 FY2000
Orig Loen Beginning Costof Capital|  Beginning Cost of Capital
- Lender Amount OrigLosn Date  Term Interest Rate  Balance Princi Interest Balence Cak Balance Pri Interest Balance Caic
Plantation Developers - WTP $663,486 0101585 20 7.94% 588,084 19,385 468914 567,479 45,058 567,479 20,843 45,458 546,636 43,403
Piantation Deveiopers- Unit 9 94,651 1223/4 20 7.94% 94,650 0 7.443 94,650 7515 94,650 2,015 7,443 92638 7,388
Crossroads Land Lid- Seaside Ut 2 109,525 122394 20 7.94% 100,002 2,887 7,980 97,148 7713 97,145 3,479 1.766 93,966 7,481
Crossroads Land Lid- Seaside Ut 3 128,650 0372885 2 7.66% 121,143 3,257 9,33 117,086 9,030 117,886 3493 9,095 114,393 8,762
TAW Nursery, inc. 112,047 122384 20 7.94% 110,651 2,450 8826 108,201 8,591 108,201 2,638 8.641 105,566 8,382
BAT of Paim Valey - Tom West 40,147 0673085 20 7.07% 38,007 1,053 2702 36,954 2613 36,954 1123 2632 35,831 2533
Odoms Mil Ltd, 328,832 09/2505 20 7.00% 324,938 4,469 2733 320,469 22433 320,489 8,051 22356 312,417 21,889
Marsh Dunes 96,517 04209/96 20 £.33% 96,517 0 8,110 98,517 8,110 96,517 0 6110 98,517 8,110
Ardda- Sawmil Lakes (Offsite #1) 50,000 08112596 2 6.81% 50,000 0 3,405 50,000 3405 000 0 3,405 50,000 3,405
Arvide- Sewmit Lakes (Offsite #2) 50,000 0217597 20 8.58% 50,000 0 3,209 50,000 3290 50,000 [ 3289 50,000 3,290
Arvide- Sewmit Lakes Ut 1 464,918 0611997 20 6.09% 450,792 11,661 31,226 439,131 30,256 439,131 12,419 30,487 426,712 29,400
Arvids- Sewmi Lakes Ut 2 190,030 03/08/97 20 8.77% 185,785 4122 12,644 181,063 12,258 181,063 5,024 12342 176,039 11,918
Equity 0 10.00% 0 0 0 0 0 0 0 0 0 0
New Debt- In Service:
1999 20 8.50% 0 0 (] 0 0 0 0 0 0
2000 1,877,750 20 8.50% 0 0 0 0 0 1,877,750 48,364 122,054 1,820,386 118,910
2001 20 8.50% 0 0 0 [ 0 0 0 [ 0 0
2002 11,892,225 20 850% 0 0 0 ° 0 0 0 0 [ o
2003 [} 20 8.50% 0 0 0 [ 0 0 0 0 0 0
2004 0 20 6.50% [ [ 0 0 0 0 0 0 0 0
2005 0 20 8.50% 0 0 [ 0 0 0 0 0 0 0
2006 1,964,025 20 8.50% 0 [ 0 0 0 ] 0 0 [ 0
2007 8,855,875 20 6.50% 0 0 0 0 0 0 0 [ 0 0
2008 0 20 6.50% (] 0 0 0 0 0 0 0 [ [
2009 0 20 850% 0 0 0 0 0 0 0 0 0 0
New Debt- Construction Work in Progress: 20 7.50% [ 0 0 .0 0 [ 0
Include CWIP In WACC?
New Equity 0 10.00% 0 0 0 0
1,778 ; ; £vy i ST
Weighted Average Cost of Capital 1.29%

SOURCE: BURTON & ASSOCIATES
CADATAV 20VCUDRAFTFAMS0207.WK4

02072000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Weighted Average Cost of Capital Analysis

Figure 14

Page 2 of 6

FY 2001
Orig Loan Beginning Cost of Capitsl
- Lender Amount Orig Loen Date  Term _ Interest Rate  Balance Princij Interest Balance Caic

Plantation Developers - WTP $663,488 011015 2 7.94% 546,636 22,560 43,739 524,078 41,612 524,078

Plantation Developers- Unit § 94,651 122304 20 7.94% 92,635 2,181 1,217 90,454 7,182 90,454

Crossronds Land Lid- Seaside Ut 2 108,535 127234 20 7.94% 93,968 3,441 7,504 90,525 7,188 X

Crossrosds Land Lid- Seaside Ut 3 128,850 032895 20 7.66% 114,393 3,770 8818 110,622 8474 110,622 4,070 8,519 106,553 8,162

TAW Nursery, Inc. 112,847 122384 20 7.04% 105,566 2,852 8,425 102,714 8,155 102,714 3,087 8,190 99,627 7.910

BAT of Paim Valey - Tom West 40,147 0673085 20 7.07% 35,831 1, 2,550 34,626 2,448 14,626 1,293 2,462 33332 2,387

Odoms MIll Ltd. 326,832 092585 20 7.00% 312,417 8,633 21774 303,784 21,265 303,704 9,258 21,150 294,528 20,617

Marsh Dunes 96,517 04/08/96 20 3% 98,517 2,481 6,028 94,036 5952 94,038 2643 5877 91,393 5,785

Arvide- Sewmil Lakes (Offsite #1) 50,000 09/12/9 20 6.81% 50,000 1,218 3368 48,784 3322 48784 1,302 3282 47,482 3,234

Arvide- Sawmil Lakes (Offsite #2) 50,000 021787 20 6.50% 50,000 1,249 3,253 48,751 3,208 48,751 1,334 3,168 47417 3,120

Arvide- Sewmil Lakes Ut 1 484,918 0611997 20 6.89% 426,712 13,302 29,584 413,410 28484 413410 14,248 28,638 399,161 27,502

Arvide- Sawmif Lakes Ut 2 190,030 09/08/57 20 8.771% 176,039 5,375 11,991 170,664 11,554 170,884 5,750 11,616 164,914 11,168

Equity (] 10.00% 0 0 0 [ 0 0 0 0 0 i

New Debt- in Service:
1999 [ 20 6.50% 0 0 0 0 0 0 0 0
2000 1,877,750 20 6.50% 1,820,388 51,508 118,910 1,777,878 115,562 1,777,878 54,856 115,562 1,723,022 111,996/
2001 [} 20 8.50% 0 0 0 0 0 0 0 0 0
2002 11,992,225 20 6.50% 0 0 ° 0 o] 11992225 308,876 779495 11,683,349 750,418
2003 [ 20 8.50% 0 0 0 [} 0 [ 0 [ [} 0
2004 0 20 6.50% [} 0 0 [} 0 0 0 0 [ 0
2005 0 20 8.50% 0 0 [} [ [ 0 0 0 0 0
2006 1,984,025 20 6.50% [ 0 0 0 0 0 0 0 0 0
2007 8,855,675 20 6.50% 0 0 0 0 0 [ [ [ 0 0
2008 0 2 8.50% 0 0 [ 0 0 0 0 0 0 0
2009 ] 20 6.50% 0 0 0 0 0 0 0 0 0 0

New Debt- C Work in Progress: 20 7.50% 0 0 0 . 0 0

Include CWIP in WACC? NG

New Equity [ 10.00% [ 0 0 0

3223325 $504,080 37418553 $525,007 355140 STI5ET58 $18.890.758 L 2E NP2
Weighted Average Cost of Capital 7.10% 6.713%

SOURCE: BURTON & ASSOCIATES
CADATAVI23VCUADRAF TV AMS0207 W4




Figure 14
Page 3 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
FY2003 FY2004
Orig Loan Beginning Cost of Capital|  Beginning Cost of Capital
] Lender Amount Orig Loan Date _ Term _Interest Rate  Balance Princi Interest Belance Cale Balence Interest Balance Calc
2 Plantation Developers - WTP $663,486 010155 20 7.04% 499,658 26,429 39,670 473,230 37.574 120 28,605 37,694 444,625 35,303
3 Planistion Developers- Unit 9 84,851 127234 20 7.04% 88,004 2555 8,903 85,539 8,792 85,539 2,765 6.693 82,774 8572
4 Crossrosds Land Lid- Seaside Ut 2 109,535 1272384 20 7.94% 86,801 4,031 8914 82,770 8,572 82,770 4,363 6582 78,406 6,225
5 Crossroads Land Ltd- Seaside Ut 3 128,850 0372895 20 7.66% 108,553 4392 8,196 102,160 7,825 102,160 4741 7,847 97,419 7,462
6 TAW Nursery, Inc. 112,047 12123594 20 7.94% 99,627 3341 7.935 96,2687 7,645 96,287 3616 7,680 92,671 7,358
7 BAT of Paim Valley - Tom West 40,147 087305 20 7.07% 33,332 1,368 2,368 31,544 2,258 31,94 1,489 2268 30,455 2,153
8 Odoms Mit Ltd. 326,832 092555 20 7.00% 294,526 9,927 20,480 284,800 19,922 284,800 10,844 19,763 273,955 19177
9 Marsh Dunes 98,517 04/09/96 20 8.33% 91,393 2815 5,704 88,577 5,807 88,577 2,999 5,521 85,578 5417
10 Arvide- Sawmil Lakes (Offsite #1) 50,000 09/12/96 20 8.81% 47,482 1,303 3191 46,089 3,139 48,089 1,491 3,003 44,508 3,037
11 Arvide- Sawmil Lakes (Offsite #2) 50,000 021707 20 8.58% 47,417 1424 3,078 45,993 3028 45,993 1521 2,981 44472 2928
12 Arvide- Sawmif Lakes Ut 1 464,918 0819/97 20 8.89% 399,161 15,262 27,625 383,900 26,451 383,900 16,347 26,539 367,553 25,324
13 Arvide- Sawmil Lakes Ut 2 190,030 09/08/97 20 6.77% 184,914 8,152 11,214 156,762 10,748 158,762 8,581 10,785 152,160 10,303
14 Equity 0 10.00% 0 0 0 0 0 0 0 0 [}] 0
15 New Debt- In Service:
18 1999 (] 20 6.50% 0 0 0 0 0 0 0 (] 0 0
17 2000 1,877,750 20 8.50% 1,723,022 58,421 111,996 1,664,601 108,199 1,664,601 62,219 108,199 1,602,382 104,155
18 2001 0 20 8.50% 0 0 0 [} 0 0 0 0
19 2002 11,992,225 20 8.50% 11,683,349 328,953 750,418 11,354,395 738,038 11,354,398 350,335 738038 11,004,060 715,264
20 2003 [ 20 8.50% 0 0 0 0 [ 0 [} ] 0
21 2004 0 20 8.50% 0 0 0 0 0 ] 0 [} 0 0
2 2005 0 20 8.50% 0 [ 0 0 0 ] [ 0 0 0
2 2008 1,964,025 20 8.50% 0 0 [ [ 0 ] 0 0 ] 0
24 2007 8,855,875 20 8.50% 0 0 0 0 0 [} 0 [ 0 0
25 2008 [ 20 8.50% 0 [ 0 0 0 0 0 0 0 0
% 2009 ] 20 8.50% 0 0 0 0 0 0 0 0 0 0
27
28 New Debt- C Work In Progress: 20 7.50% 0 . 0 0 0
29 include CWIP in WACC? NG
30 New Equity [} 10.00% 0

32 Weighted Average Cost of Capital

SOURCE: BURTON & ASSOCIATES
CADATAVIZINCLADRAF TAMS0207 W4 02/07/2000
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Figure 14
Page 4 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Woeighted Average Cost of Capital Analysis
FY2005 FY2006
Orig Loan Beginning Cost of Capitsl|  Beginning Cost of Capital
c - Lender Amount OrigLoan Date  Term Interest Rate Balence Pri Interest Balance Cale Balance Princh Interest Balance Calc
2 Plantstion Developers - WTP $863,4868 0120195 20 7.04% 444,625 30,961 35,338 413,684 32,045 413,664 3351 32,788 380,153 30,184,
3 Plantation Developers- Unit 9 94,651 127234 20 7.04% 82,774 2,993 8,465 79,781 6335 79,781 3240 8218 76,541 8,077
4 Crossroads Land Ltd- Seaside Ut 2 109,535 12234 20 7.94% 78,406 122 6223 73,684 5,851 73,684 5114 5834 88,573 5,445
5 Crossroads Land Ltd- Seaside Ut 3 128,850 0372085 20 7.66% 07,419 5,117 7471 §2,302 7,070 92,302 5523 7,085 86,779 6,647
8 TAW Nursery, Inc. 112,847 121234 20 7.04% 92671 3914 7.363 88,757 7,047 88,757 4.238 7,040 84,521 6,711
7 BAT of Paim Valley - Tom West 40,147 08/30/85 20 7.0m% 30,455 1,598 2,158 26,857 2,040 28,057 1,715 2,041 27,143 1,919
8 Odoms Mi Ltd. 326,832 08/25%5 2 7.00% 273,955 11,414 18,993 262,541 18,378 282,541 12,290 18,168 250,302 17,521
9 Mersh Dunes 96,517 04/09/96 20 633% 85,578 3,194 5328 82,384 5,215 82,384 3,402 5117 78,982 5,000
10 Arvide- Sewmil Lakes (Offsite #1) 50,000 0312/98 2 8.81% 44,598 1,598 2,988 43,003 2928 43,003 1,708 2,076 41,295 2,812
11 Avide- Sewmif Lakes (Offsite #2) 50,000 021787 20 6.58% 44472 1,624 2,878 42,848 2,819 42,848 1,734 2,768 41,114 2,705
12 Arvide- Sewmil Lakes Ut 4 484,918 0819/97 20 6.89% 387,553 17,510 25,377 350,043 24,118 150,043 18,755 24,132 331,288 2826
13 Arvide- Sawmil Lakes Ut 2 190,030 09/08/97 20 8.TT% 152,180 7,041 10,325 145,139 9,826 145,139 7,533 9,833 137,608 9,318
14 Equty 0 10.00% 0 0 [} 0 0 0 0 0 0 0
15 New Debt- In Service:
18 1999 0 20 6.50% 0 0 0 0 0 ] 0 0 0 0
17 2000 1,877,750 20 6.50% 1,802,382 66,263 104,155 1,536,119 99,048 1,536,119 70,570 99,048 1,485,549 95,261
18 2001 20 6.50% 0 0 0 0 0 [ 0 0 0 0
19 2002 11,992,225 20 6.50% 11,004,080 373,107 715264 10,630,952 691,012 10,830,952 397,359 691,012 10,233,593 665,184
20 2003 20 6.50% 0 0 [ 0 0 0 0 0 0
21 2004 0 20 6.50% 0 0 0 0 0 0 0 0 0 0
b3 2005 0 20 6.50% [ (] 0 [ 0 0 0 0 0 0
23 2006 1,964,025 20 6.50% [ 0 0 [ 0 1,964,025 50,586 127,662 1,913,439 124,374
24 2007 8,855,875 20 6.50% 0 0 0 [ 0 [ 0 0 0 0
25 2008 20 6.50% 0 0 0 ] 0 0 0 0 0 0
g 2009 0 20 6.50% 0 0 [ 0 0 0 0 0 0 0
28 New Debt- Construction Work in Progress: 20 7.50% 0 0 0 0 0
29 inclide CWIP in WACC?
go New Equity 0 10.00% 0 0 0 0
1 RIS ST STEOSA0S ST TH| T STITEE S1310.28K  SIAAT0588 S12ETHY
32 Weighted Average Cost of Capital 6.72% 6.70%

SOURCE: BURTON & ASSOCIATES
CADATAVI2Z3HCLNDRAF TIFAMS0207 W4 02/07/2000
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Figure 14
Page § of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Weighted Average Cost of Caplital Analysis
FY2007 FY 2008
Orig Loan Cost of Capital |  Beginning Cost of Capital
= Lender Amount Tem__Interest Rate Cake Balance Principal Interest Balance Calc
Firs{ Urlon Bark g 553, I X K BT $2761,034 ﬂﬁm—mm 32505388 S188BE|
Plantation Developers - WTP $663.486 010185 20 7.94% 380,183 38,270 30029 343,883 27,304 343,883 39,257 27,082 304,626 24,187
Plantation Developers- Unit 9 94,651 1272004 20 7.94% 78,541 3,508 5952 73,035 5799 73,035 3,795 5,663 89,240 5,498
Crossroads Land Lid- Seaside Ut 2 109,535 1272304 20 7.94% 68,573 5532 5413 83,040 5,005 63,040 5,988 4957 57,053 4,530
Crossroads Land Lid- Seaside Ut 3 128,650 032885 2 7.66% 86,779 5,961 6,627 80,817 6,191 80,817 6435 8,154 74,383 5,698
TAW Nursery, Inc. 112,047 1272304 20 7.94% 84,521 4,585 8,691 79938 6,347 79,936 4,963 6314 74,973 5,953
BAT of Paim Vakey - Tom West 40,147 083085 20 7.07% 27,143 1,840 1918 25,303 1,789 25,303 1,974 1,781 23,32 1,649
Odoms Mil Ltd. 326,832 0825595 20 7.00% 302 13124 17,283 27479 16,803 237,179 14,072 16,335 223,106 18,817
Marsh Dunes 98,517 04/09/96 20 6.33% 78,982 3624 4,89 75,358 4,770 75358 3,080 4,659 71,487 4,52
Arvds- Sawmil Lakes (Offsite #1) 50,000 09/12/96 20 6.81% 41,295 1,828 2756 39,487 2,688 39,467 1,956 2627 37,511 2,554
Arvide- Sawmil Lakes (Offsite #2) 50,000 021M7/87 20 6.58% 41,114 1,852 2,850 39,263 2583 39,263 1977 2525 37,285 2453
Arvida- Sawmil Lakes Ut 1 484,918 061987 20 8.89% 331,268 20,089 22798 311,200 21,442 311,200 21,517 21,369 289,683 19,959
Arvida- Sewmil Lakes Ut 2 190,030 090897 20 8.77% 137,608 8,059 9,307 129,547 8,770 129,547 8,622 8,744 120,925 8,187
Equity 0 10.00% [ [ 0 (] [ 0 [ ] [ 0
New Debt- In Service:
1998 0 20 6.50% 0 0 0 0 0 0 0 0 0
2000 1,877,750 20 6.50% 1,465,549 75,157 95,261 1,390,392 80,375 1,390,392 80,042 80,375 1,310,350 85,173
2001 0 20 6.50% [} [ [ 0 o
2002 11,992,225 20 850% 10233503 423,188 665,184 9,810,408 637,676 9,810,406 450,695 837,676 9,359,711 608,381
2003 0 20 6.50% 0 0 [ 0 [} 0 0
2004 (] 20 8.50% [ 0 0 0 0 0 0 [ 0 0
2005 0 20 8.50% 0 0 0 0 0 0 0 0 ] 0
2006 1,964,025 20 6.50% 1913439 53,874 124,374 1,859,564 120,872 1,859,564 51,376 120,872 1,802,188 117,142
2007 8,855,875 20 6.50% 8,855,875 228,095 575,632 8,627,780 560,808 8,627,780 242922 560,806 8,384,858 545,016
2008 0 20 6.50% 0 0 0 [ 0 0 [} 0 0
2009 0 20 8.50% 0 0 [ 0 o 0 ] [ 0 0
New Debt- Construction Work In Progress: 20 7.50% [ 0 0 q 1 [ 0
include CWIP In WACC?
New Equity [} 10.00% 0 0 0 9
Weighted Average Cost of Capital 6.63% 6.62%

SOURCE: BURTON & ASSOCIATES
CADATAVZ3VCLAORAF TEAMS0207. W4

02/07/2000
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Figure 14
Page 6 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Welghted Average Cost of Capital Analysls

FY2009
Orig Loan Beginning Cost of Capital
Lender Amount OrigLoan Dete  Term Interest Rate Balance ﬂ% Interest Balance Calc
Plantation Developers - WTP $663,486 010195 20 7.94% 304,626 42,490 23,809 262,136 20,814
Plantation Developers- Unit 8 94,851 12724 20 7.94% 89,240 4,108 5,350 85,132 5171
Crossroads Land Ltd- Seaside Ut 2 109,535 1272284 20 7.94% 57,053 8,481 4,464 50,572 4,015
Crossroads Land Ltd- Seaside Ut 3 128,650 03728095 20 7.66% 74,383 6,945 5643 87,438 5,168
TAW Nursery, Inc. 12,847 1272384 20 7.94% 74973 5311 5,805 69,602 5,526
BAT of Paim Valley - Tom West 40,147 06/3085 20 7.07% 23,329 2,118 1,637 21211 1,500
Odoms Mil Ltd. 328,832 0972585 20 7.00% 223,108 15,090 15317 208,017 14,561
Marsh Dunes 98,517 04/095¢ 20 8.33% 71,497 4,112 4,408 67,385 4,265
Arvide- Sewmill Lakes (Offsite #1) , 09/12/96 20 8.81% 37511 2,004 24% 35417 2,412
Arvide- Sewrnil Lakes (Offsite #2) 50,000 01787 20 8.58% 37,285 2111 2,390 35174 2,314
Arvide- Sawmil Lakes Ut 1 484,918 0841997 20 6.89% 289,683 23,048 19,839 266,635 18,371
Arvide- Sewmill Lakes Ut 2 190,030 090897 20 8.77% 120,925 9224 8,142 111,701 7,562
Equity 0 10.00% 0 0 0 ] 0
New Debt- In Service:
1999 0 20 6.50% 0 0 0 0 0|
2000 1,877,750 20 6.50% 1,310,350 85,245 85,473 1,225,105 79,632,
2001 0 20 8.50% 0 0 [} 0 0]
2002 11,892,225 20 8.50% 9,359,711 479,990 608,384 8,879,721 577,182
2003 ] 20 8.50% 0 0 0 ¢ 0|
2004 0 20 8.50% 0 ] 0 ] 0|
2005 0 20 8.50% [ 0 0 0 0
2006 1,964,025 20 6.50% 1,802,188 61,106 117,142 1,741,083 113,170
2007 8,855,875 20 6.50% 8,384,858 258,712 545,016 8,126,146 528,200
2008 0 20 8.50% 0 0 0 0 0|
2009 ] 20 6.50% 0 0 0 0 0!
New Debt- C: Work in Progress: 20 7.50% 0, 0 0]
include CWIP in WACC?
New Equity 0 10.00% 0 0|
$1.207.868 STEBS 08T SSBAAT $1.564,037
Weighted Average Cost of Capital 6.62%
SOURCE: BURTON & ASSOCIATES

CIDATAZINCUDRAF TVTAMS0207 WK4A.

02/07/2000



Qs

Figure 15

INTERCOASTAL UTILITIES
WATER SYSTEM

GRAPHS OF KEY INDICATORS

rig 1 - Interco. | Utility's Water ¢ r wi rowth
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SOURCE: BURTON & ASSOCIATES
CDATANZSICU DRAFT FAMS0207 WK4 02/08/2000
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INTERCOASTAL UTILITIES
SEWER SYSTEM

GRAPHS OF KEY INDICATORS

Scenario 1 - Intercoastal Utility's Water an wer Rates with Full Growth
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM

GRAPHS OF KEY INDICATORS
Scenario 1 - Intercoastal Utility's Water and Sewer Rates with Full Growth

ACHIEVED RETURN VS. ALLOWED RETURN - WATER & SEWER
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Scenario 2
Water and Sewer Rates with One Half Growth

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing

Intercoastal’s plan to meet the water and sewer demands of the projected growth in the area for

which Intercoastal’s service area extension application is filed assuming the one half of the growth

projections in the requested service area.
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Figure 1
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
SUMMARY

© O~NOO ;A W N

Scenario 2 - Intercoastal Utility's Water and Sewer Rates with Qne Half Growth

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%| -2.1%| -0.3%
ved Return —12.47%|  4.38%| 4.90%| 0.03%| 046%| 2.02%| 3.70% 4.’2?% 5.75%| 6.62%] 6.60%]
— —T5.04%| 710%]  7.0% | 6.73%| 6.75%| 6.72%| 6.72%] 6.70%] 663%] © i

Avgylo CostIEHU $11.66 $11. 66| $11 66 $11.66 $11.66 $11.66 $11.66 $11.66 S11 66 $11.42 $11.38
Achieved Return (Millions) $0.116 $0.065 $0.072 $0.001 $0.015 $0.066 $0.121 $0.129 $0.176 $0.177 $0.172
Allowed Return (Millions) $0.112 $0.106 $0.104 $0.211 $0.216 $0.218 $0.219 $0.204 $0.202 $0.177 $0.172
illi $0.934 $1.487 $1.462 $3.142 $3.207 $3.248 $3.263 $3.044 $3.052 $2.665 $2.599

0.0% 0.0% 0.0% 0.0%]| 0.0%]| -1.3%| -11.2%| -10.4% 0.0%]| -0.6%| -2.2%

7.13% 3.04% 6.38%| 1.48%| 3.17% s""‘.n% 6.72%| 6.70%| 5.23%] 6.62% 6.62%

Allowe 12.04%| 7.10%| 7.10%| 6.73%| 6.73%| 6.72%| 6.72%| 6./0%| 6.63%] 6.60%

Avg Mo Cost / ERU $42.98 $42.98 $42.98 $42.98 $42.98 542 40 $37.66 833 75 $33.75 333.56 $32 83
Achieved Return (Millions) $0.355 $0.148 $0.283 $0.153 $0.331 $0.650 $0.587 $0.522 $0.678 $0.762 $0.758
Allowed Heturn (Millions) $0.600 $0.345 $0.315 $0.696 $0.703 $0.650 $0.587 $0.522 $0.859 $0.762 $0.758
$4.979 $4.855 $4.442 $10.346 $10.445 $9.669 $8.738 $7.801 $12.960 $11.502 $11.458

NA 0.0% 0.0% 0.0% 0.0%| -1.1%| -8.8%| -7.9% 0.0%| -0.9%| -1.7%

[ 7.97%| 3.36% 6.01%] 1.14% 1—53% [ 554%] 5.00%] 6.01%] 5.30%] _Ws. [ 6.62%]

12.04% 7.00%] _ 7.10%] 6.73%] — 6.72%| 6.72%]| 6.70%]| 6.63%]| 5] 6.60%)

Mo.Cost / ERU $54.64 $54.64 $54.64 $54.64 $54.64 $54.06 $49.32 $45. 41T $45 41 344 98 $44.21
Achieved Return (Millions) $0.471 $0.213 $0.355 $0.154 $0.345 $0.716 $0.708 $0.652 $0.853 $0.938 $0.931
Allowed Return (Millions) $0.712 $0.450 $0.419 $0.908 $0.918 $0.869 $0.807 $0.726 $1.061 $0.938 $0.931
Rate Base (Millions) $5.913 $6.342 $5.904 $13.488 $13.651 $12.917 $12.001 $10.846 $16.012 $14.167 $14.057
SOURCE: BURTON & ASSOCIATES 02/08/2000

CADATAVI23\CU\DRAFT\FAMS0207. WK4
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Figure 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
ASSUMPTIONS
Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth
Actual  Actual  Projectsd Projected Projected Projected Proj Projected Projected Projected Projected  Projected
Assumptions 1998 1999 2000 2001 2002 2003 m " 2008 2008 2007 2008 2009
Capacity in ERC's 5,057 5,057 5,057 10,571 10,571 16,286 16,288 16,2868 16,288 24,857 24,857 24,857
Additional Capacity in ERC's 0 5514 0 5,714 0 0 8,571 0 0
Total Capacity 5,057 5,057 10,511 10,571 18, \ L , 3 X X X
GPD =1 ERC 350 350 350 350 350 350 350 350 350 350 350 350
Connected ERC's 5,508 5,508 5,508 5,763 6,043 8,608 7,380 8,093 8,838 9,618 10,438 10,787
Additional Connected ERC's
Walden Chase 0 [} 0 44 44 44 a4 44 44 44 4
Marsh Harbour o] 0 0 7 7 7 7 7 7 7 0
Nocatee 0 ] 0 208 298 208 298 208 298 298 208
East Svc Area 0 257 280 308 333 383 396 431 470 0 0
Yotal Addftional & fed ERC's 0 0 781 319 349 342
Total Connected ERC's 5,508 % ; 5.04 5,608 B.0%. 5,538 0,618 438 78 13
Percent Growth in Connectad ERC's 0.00% 0.00% 467% 4.88% 10.84% 10. 19% 9.85% 9.21% 8.83% 8.52% 3.35% 3.17%
Percent of Growth Applied to Expenses 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 265.00%
ultiplier for Growth 0. . 1.17% 1.22% 2.71% 2.5 5 A . A
Inflationary Multiplier 1.50% 1.50% 1.50% 1. 50% 1.50% 1.50% 1.50% 1.50% 1. 50% 1.50% 1.50% 1.50%
Growth and Inflafionary Muftiplier 1.50% 1.50% 87% A 1.21% 4.05% BT% .80% . .63% . 34%
Capacity in ERC's 2,857 2,857 5,357 5,357 5,357 8,929 8,929 8,929 8,929 8,829 14,286 14,288
Additional Capacity in ERC's 2,500 0 0 3,571 0 0 0 0 5,357 0 0
Total Capacity X , X 5 g , g | f 14,788 14,288 13285
GPD=1ERC 280 280 280 280 280 280 280 280 280 280 280 280
Connected ERC's 2,857 2,857 2,857 3,114 3,395 4,049 4732 5,444 6,189 6,970 7,789 8,138
Additional Connected ERC's
Waiden Chase 0 [} 0 44 44 44 44 44 44 44 44
Marsh Harbour 0 0 [} 7 7 7 7 7 7 7 0
Nocatee v} 0 0 298 208 298 298 298 208 298 208
East Svc Area 0 257 280 333 363 396 431 470 0 0
Total Addiional Connected ERC'S 0 4] B7 20 35? 852 712 745 781 B0 35 342
mp! s ate Case X ;s s \ 3 X X s X , )
Total Used & Usefl ERC's 2, X 5 g A X X A f 4 f X]
Percent Growth in Connected ERC's 0.00% 0.00% 8.00% 9.00% 19.20% 16.85% 15.05% 13.68% 12.61% 11.76% 4.49% 421%
Percent of Growth Applied to Expenses 25.00% 26.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 26.00% 25.00% 25.00% 25.00%
‘Effective Muftiplier for Growth 0.00% 0.00% 2. ) 4. 421% 3.76% 342% 315% 2.04% T12% 1.05%
Inflationary Muttiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
Growth and Tnfiationary MuTtiplier T50% .50% 6.32% 5% 0% .85% 443% 5%

New Debt Assumptions
Term

Issuance Costs
Interest Rate

O&M Reserves
Water
Minimum Reserves Level

Minimum Reserves Level

Bates & Charges
Current Service Availability Charge

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCU\DRAFT\FAMS0207 WK4

20
1.50%
6.50%

Percent of

Annual

Months oM

15  1250%

15  12.50%

$234 $625

02/07/2000
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Figure 3

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

2007 2008 2000

1 Rate Revenue:

2 Rate Reverue $068,541 $988,541 $1,04,711 $1,085,038 $1,202,815 $1,325,131 $1,453,020 $1,508,792 $1,720,48

3 Growth Percentage NA 4.07% 4.08% 10.84% 10.19% 9.65% 9.21% 8.83 8.5

4 Rate Reverue from Growth 0 46,170 50,328 117,579 122,516 127,807 140,158 147,125

5 “Rate Revenue Prior [0 Rate AJuetment S0 . Y% 53020 5,548 §

[} Porcentage Rete Increass

? Rate Revenue from Rate Adg

8 @ Revenue

[}

10 Other Revenue:

1t Misc. Revenue $1.238 $1,208 $1,350 $1,506 $1,000 $1,820 $1,087 $2,183 $2.47 $2,503
12 Other Revenue 0 0 0 0 0 0 0 0 0
13 otal Other Revenus ST.258 31,208 ST, 50 31508 317,550 Lifrid 31,087 3218 $2.347 32,505
14 Yotal Nevenves 389,779 B 8.7% 7t 83,770 X 3420 g
15

16 Expenses:

17

18 Additionsl OSM - Western Svc Area $0 $0 $50,721 $80,192 $119,927 $151,631 $234,951 $272,192 $308,573 $344,081
19 Operating Expenses- Easten Svec Ares $748,138 $770,564 $784,036 $827 458 $860,044 $804,832 $928, 641 $963,076 $998,034 $1,021,356 $1,044,780
20 Rate Case Expense NA NA NA NA NA NA NA NA NA NA
21 Franchise Fee- PSC 0 46,562 48,827 84,118 50,631 65,386 71,408 mni 84,333 85,351 87,757
22 Depreciation (U & U Amt Only) 182,603 133,809 163,525 173,863 233,383 262,253 284,085 219028 21590 235,007 244,731
2 Amort of CIAC (U & U Amt Only) (143,213) (93,026) (103,108) (9,957 (113,204) (135,442) (160,762) (124,287 (145,873) (138,523) (148,964)
24 Amort of 4,683 4, 4, 4,683 4,683 4,683 4,683 4,683 4,683 4, 4,683
25 Tokal Expenses 3792110 W 15,68 K 8 39,59 0 v.0

26 perating Income L

27

28  Non Operating Incoms (Expenses).

2 Non Oper Rev $0 $0 0 $0 $0 $0 $0 $0 $0 $0 $0
30 Taxes Other Than income: 0 0 0 0 1 0 0 0 0 0 0
A Intanglble Tax 498) (660) (652) (1,082) (1,083 (1,085) (1,087) (1,202 (1,288) (1,258) (t,221m)
gg Other Taxes & Licenses @s5) (100) (99) (184) {184) (164) (164) (195) (195) (180) (188)
M Property Taxes: (80,684) (107,386) (105,960) (176,039) (176,198) {176.419) (178,13) {210,146) (209,506) (204,508) (190,498)
35 [4

38 Tofal Non Operaling Expenses {581,235) (3708.12%) (¢l RAL) (ST17.28%) FTray 77,880y [£iLLATL)) QATEY SZTO 0BT} ($208,045) 200,910
37 Nellncome LiELES 85179 SIS 3952 314,810 V85,747 ST70,842 TR 3175533 $T78.535 $T72.087

38 Taxable Income (See workshest for taxable income beow) 0 30 %0 %0 "0 0 ) "0 “%0 “s0 "0
39 Income Taxes:

0 State 5.50% 0 o ° 0 0 0 0 0 0 0 0
a Federal 34.00% 0 0 0 0 0 0 0 0 0 0 0
42 TolalTncome Taxes 30 30 30 k] 0 X k. 30 30 30 30
43 Net After Taxincome 3770434 385,179 $71,715 $052 314,310 365,742 §120842  §129,307 3175533 §176,835  $172,067

44

45 RateBase $933.043 51486952  S1462184  $3042227  $I208673  $IUTSN  SI22800  $3,044105 $3052470 52084082 $2.500.443
"

47 Rats of Retur Achieved 1247% 438% 4.90% 0.03% 0.40% 202% 370% 425% 575% 6.02% 6o2%
48 Alowsd Retum 12.04% 790% 7.10% 673% oTI% o72% 012% sT0% s63% 6.02% s.62%
49 Alowsd Retum Amount s112,u7 $105,508 $103,027 $211.434 su8717 2218,388 3219336 $203,840 $202320 $176,534 $172,008
50 Workeheet for Taxable Income;

51

52 Interest Expense - Total $403,085 $804,084 $504000  $1,384358  $1,318155  $1273218  $1.220438  $1,310,208 $1.83257  $1700731  $1,683081

53 Alocation Percentage to Water (1) 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45.00%
54 RooaTed Tkerew Expense - Waler ; i T3 W3 A% ; ; BT x BN - :

ss

56 Restatoment of Net Income Bfors Income Tax $110.434 905,179 718 952 $14,610 305,742 $120,042 $120,37 $17853 176535 $172,087
57 LESS: interest - Water 181,379 272198 26733 609480 92,270 572,048 553,247 569,830 824,001 792320 757782
S TR % W 0 v W % W w W o w

{1) Alocation percentage based upon current water rate base as a percentage of total rate base.

@ For simplicRy, taxable income is calculated separately for water and wastewater, howsver, the tax retum would be filed on a consolidated basis. Furthermore, taxable income is not
aflowed to go negative in this mode! for water or wastewater. Negative taxable income In sither system could offset taxable income In the other system and a net negative taxable
Income would result In tax credits that could potentially be carried forward or back.

SOURCE: BURTON & ASSOCIATES
CDATAV23VCUDRAF T AMS0207 WK4

02/07/2000



Figure 4
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Actuel Proj Prok Proj Proj Proj Proj Proj Proj Projected Projected

Sewer 1969 2000 2001 2002 2003 2004 2006 2008 2007 2000 2009

Revenues;
1 Rate Reverue:
2 Rate Revenue $1,907.770 $1,967,770 $2,177,570 $2,373,551 $2,831,443 $3,308,561 $3,755,338 $3,792,281 $3,828,487 $4,276,338 $4,443,519
3 Growth Percentage NA $.00% [ X 19.20% 16.85% 15.05% 13.68% 12.81% 11.76% 4.49% 4.21%
4 Rate Revenue from Growth 179,79¢ 457,802 477,11 498,074 513,808 478,303 449,871
5 Rate Revenue Prior to Rale A 3759 5314 280,23 3 8,333
[.] Percertage Rate increase 0.00% 0.00% 0.00% 0.00% ~11.17% 0.00% -217%
7 Rate R: from Rate Adj 0 0 [ 0 Q (51,300) {476,950) 100,282)
8 Total Rate Revene 3T,
9
10 Other Revenus:
1" Misc. Revenue $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
12 m&nﬂm !_g 0 Tg 0 ] ] 0 0 0 0 0
13 Revenue 30 30 30 30 —30_ 30 30 30 30
14 Yol Revernns
15
16 Expenses
17
18 Additional O8M - Western Sve Area $270,477 ;| $320,612 $341,282 $362,794 $393,756 $400,028 $426,288
19 Operating Expenses- Eastemn Svc Area $1,105,116 $1,492,458 $1,551,002 $1,649,060 $1,743,278 $1,835,033 $1,925,337 $2,014,025 $2,104,372 $2,159,533 $2,214,637
20 Rate Case Expense 56, 56,906 56,908 56,006 50,000 56,000 56,908 56,906 56,006 56,006 56,908
21 Franchise Fee- PSC 97,901 106,810 127,418 148,885 168,900 170,853 172,181 192,435 199,958 203,857
22 Depreciation (U & U Amt Only) 436,254 526,187 541,328 648,358 890,848 942,191 2,560 1,024,850 1,036,213 1,038,231 1,114,148
2 Amort of CIAC (U & U Amt Only) (262,148) (281,441) (302,470) (315,840) (397,071) (456,242) (512,137 (570,704) {531,370) (520,610) (572,702)
24 Amort of Acq Ad 6, 6,253 8.2 ,283 6, 6,253 8,253 8, 6,253 6,253 8,253
25 Yotdl Expermes
26 "Tperating Income
27
28  Non Operating Incoms (Expenses):
29 Non Oper Rev $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
30 Taxes Other Than Income:
3 Intangible Tax 0 0 Q 0 0 0 0 0 0 0 0
32 Other Taxes & Licenses 75) (76) {75) (131) (132 {134) {135) (137) (186) (181) (188)
3N
34 Property Taxes: (129,725) (131,384) (130,382) (226,173) (228,57 {231,101) (233,773) (238,027) (330,818) (331,108) (322,050)
35
38 Yolal Non Uperating Expenees 800 & 3 08 138,78 8
37 Netincomw 400 88 5 188 R 72,588 43
38 Taxsble Income (See worksheet for taxable Income below) $213,813 $0 $0 $0 $0 $0 $0 $0 30 $0
39  Incorme Texee:
40 5.50% 11,700 0 [ 0 0 0 0 [} 0 0
41 34.00% 08,668 0 0 0 0 0 0 0 0 0
42 Yokd Incomw Taxes X 30 30 30 30 30 30 —30 30 30
43 Net After Tax income $355,041 $147,866 $283,178 $183,414 $330,801 $650,268 $587,429 $522,389 $677,089 $761,938 $758,448
44
45  Rate Base $4,979,232 $4,854,791 $4,441910  $10,345,802  $10,444,750 $9,600,493 $8,738,480 $7,801,402  $12,950,780 $11,502,170  $11,458,008
48
47  Rate of Retum Achieved 7.13% 3.04% 6.38% 1.48% 31T% 6.72% 6.72% 6.70% 5.23% 6.62% 6.62%
48  Alowed Retum 12.04% 7.10% 7.10% 6.73% 6.73% 8.72% 8.72% 6.70% 6.63% 6.62% 6.62%
48 Alowed Retum Amount $590,500 $344,700 $315,412 $008,150 $702,634 $650,267 $587 428 $522,388 $859,022 $761,934 $758,445
50  Workshest for Taxable fncome:
51
52 Interest Expense - Total $403,085 $004,884 $504,080 $1,354,356 $1,316,155 $1,273,219 $1,220,428 $1,310,288 $1,832,579 $1,760,731 $1,683,981
53 Allocation Percentage to Sewer (1) 58, 55.00% 55.00% 55, 55.00% 55.00% 55.00% 55.00% 55.00% 55.00% 55.00%
84 . L L 3 X LY -3 LR D28, T30
55
56 Restatement of Net Income Before Income Tax $435,499 $147,600 $283,178 $153,414 $330,601 $650,268 $587,420 $522,380 $677,000 $761,935 $758,446
57 LESS: interest Expenss - Sewer 221,888 332,688 326,744 744,006 723,885 700,270 876,191 720,658 1,007,918 908,402 926,190
58 Taxal - JA3.813 30 30 30 0 30 30 30 30 Bil

(1) Alocation percentage based upon current water rate base as a percentage of total rate base.

@ For simplicity, taxable income is calculated separately for water and wastewater, however, the tax retum would be flled on a besls. F , taxabie income is not

alfowed to go negative in this model for water or wastewater. Negative taxable income in either system could offset taxabie income in the other system and a net negative taxable income

would resuR in tax oredits that could potentiafly be carried forward or baok.

SOURCE: BURTON & ASSOCIATES
CDATA\23VCUNDRAFTFAMS0207 WKA

02/07/2000



Figure 5
Page 1of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
ECIATION SCHEDULE - WAT|
Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth
Water
Existing Asset Depreciation
L Estimated
Existing Assets Year Original Cost _Life (!eats!
1 Franchises X
2 Structures 1982 12,746 33
3 Wells & Springs 1985 50,533 30
4 Other Pumping 1987 4,005 20
5 Pumping Equip 1990 13,536 20
8 Other Water Source Plant 1985 538 25
7 Structures & Improvements 1993 35424 33
8 Treatment 1988 992,638 2]
9 Dist Reservoirs 1992 310,310 k14
10 Mains 1989 3,310,401 a5
1 Services 1991 745,443 40
12 Meters 1962 344,873 20
13 Hydrants 1902 403,951 45
14 Other T&D 1988 33,635 <}
15 Supply Mains 1991 1,382 35
16 General 1980 2,190 33
17 Furniture 1994 3,688 15
18 Power Equip 1987 732 10
19 Misc Equip 1992 3720 15
20 Acqusition 1983 187,303 40
21 Total Estimated Onginal Cost 38,481,778 '
22 Adjustment to 1998 Annual Report Utility Plant In Service (29,167)
23 TotaT Utility Plant Tn Service ,482;
Depreciation Schedule - Existing Assets 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
24 Franchises - - - - - - - - - - -
25 Structures $388 $3868 $388 $386 $386 $386 $386 $388 $388 $388 $386
28 Waells & Springs 1,684 1,684 1,684 1,684 1,684 1,684 1,684 1,684 1,684 1,884 1,884
27 Other Pumping 205 205 205 205 205 205 205 205 - - -
28 Pumping Equip 877 877 877 677 e77 877 677 677 677 877 877
29 Other Water Source Plant 21 21 21 21 21 21 21 21 21 21 21
30 Structures & Improvements 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073 1,073
31 Treatment 45,120 45120 45120 45,120 45,120 45,120 45,120 45,120 45,120 - -
32 Dist Reservoirs 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387 8,387
33 Mains 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564 73,564
34 Services 18,638 18,636 18,638 18,638 18,0636 18,636 18,838 18,636 18,638 18,638 18,836
35 Meters 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244 17,244
38 Hydrants

37 Other T&D
38 Supply Mains

39 General

40 Furniture

41 Power Equip

42 Misc Equip

43 Acqusition

44 Total Existing Depreciation 82,8

45 Adjustment to R ile to A g Record 3,831 3,831 3,831 3,831 3,831 3,831 3,831 3,831 3,831 3,831 3,831

48 Yotal Existing Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAVI2UCIADRAFT\FAMS0207 WKA 02/07/2000



Figure §

Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

DEPRECIATION SCHEDULE - WATER

Scenario 2 - Intercoastal Utility’s Water and Sewer Rates One Half Growth
Water
New Asset Depreciation
Estimated
New Assets Year Original Cost _Life (Years)
1 Water Plant- East Svc Area 2000 31500, 26
2 12" PVC Water Main 2002 405,000 45
3 16" PVC Water Main 2002 608,000 45
4 750 GPM Supply Welts 2002 150,000 30
5 12" PVC Well Header 2002 90,000 45
] 1.5 MG Reservoir w/ Aerator 2002 500,000 40
7 Pumping Station #1 Complete 2002 1,400,000 25
8 Engineering & Contingency 2002 813,250 30
9 2.0 MG Reservoir w. Aerator 2006 700,000 40
10 Expand Pump Station #1 2006 600,000 20
11 750 GPM Supply Wells 2006 150,000 30
12 12" PVC Well Header 2006 60,000 45
13 16" PVC Well Header 2006 38,000 45
14 Engineering & Contingency 2006 387,000 30
15 Land 2000 100,000 .
Depreciation Schedule - New Assets 1998 1999
16 Waler Plant- East Svc Area - 6 3
17 12" PVC Water Main - - - 4,500 9,000 9, 9,000 9,000 9,000 9,000 9,000
18 16" PVC Water Main - - - 6,756 13,511 13,511 13,511 13,511 13,511 13,511 13,511
19 750 GPM Supply Wells - . - 2,500 5,000 5,000 5,000 5,000 5,000 5,000 5,000
20 12" PVC Well Header - - - 1,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
21 1.5 MG Reservoir w/ Aerator - - - 6,250 12,500 12,500 12,500 12,500 12,500 12,500 12,500
22 Pumping Station #1 Complete - - - 28,000 56,000 56,000 56,000 56,000 56,000 56,000 56,000
23 Engineering & Contingency - - - 13,554 27,108 27,108 27,108 27,108 27,108 27,108 27,108
24 2.0 MG Reservoir w. Aerator N - - - - - - 8,750 17,500 17,500 17,500
25 Expand Pump Station #1 - - - - - - - 15,000 30,000 30,000 30,000
26 750 GPM Supply Wells . - - - . - - 2,500 5,000 5,000 5,000
27 12" PVC Well Header - - - - - . . 667 1333 1,333 1,333
28 16" PVC Well Header - - - - - - - 422 844 844 844
29 Engineering & Contingency - - - - - - - 6,450 12,900 12,900 12,900
30 Land - - - - - - o - - - -
47 CIAC Plant - 5,178 10,822 24,009 37,750 52,095 67,097 82,816 99,317 106,352 113,246
48 Tofal New Depreciation B 34024 358, 5144, 5220, 5234, 9% $249,908 5293, $349, 71X $356,74 363,635
Total Depreciation - Water
49 Total Existing Depreciation $182,603 $182,603  $182,603 $182,603 $182,603 $182,603 $182603 $182,603 $182,150 $137,030 $136,784
50 Total New Depreciation -

68,515

34,024

144,261 220,562 234,906 249,908 299,417 349,706 356,741 363,635
8,864 85 g b 8. ' B58 X

51 Total Depreclation $182,6

52 Accumuiated Depreciation $1,635,149 $1,817,752  $2,034,379 $2,285496 $2,612,360 $3,015,525 $3,433,033 $3,865,544 $4,347,564 $4,879420 $5373,191 $5,873,610

SOURCE: BURTON & ASSOCIATES
CADATAVI22VCU\DRAFT\FAMS0207 WK4 02/07/2000
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Figure 6
Page 1 0of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
DE ATION EDULE - S
Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half G
SEWER:
Existing Asset Depreciation
Estimated
Existing Assets Year Original Cost _Life Qearsg
1 Franchises 1580 ]
2 Sewers-Force 1991 1,209,416 30
3 Sewers-Gravity 1989 4,843,762 45
4 Other 1985 75,209 40
5 Services 1991 737,204 38
6 Receiving Well 1991 459,021 30
7 Pumping Equip 1992 996,960 18
8 Structures 1986 78,871 32
9 Treat Equip 1990 1,840,940 18
10 Outfall Sewer 1987 4,941 30
11 Other Treatment 1991 13,265 18
12 Structures 1994 90,237 32
13 General 1981 6,241 32
14 Furniture 1986 711 15
15 Laboratory 1995 7,147 15
16 Power Equip 1983 732 12
17 Misc Equip 1989 1,589 15
18 Acquisition 1983 243,854 39
19 Total Estimated Original Cost 310,545,330 !
20 Adjustment to 1998 Annual Report Utility Plant In Service 308,909
21 Total Utility Plant In Service $10,554,735
Depreciation Schedule - Existing Assets 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
22 Franchises - - - - - - - - - - -
23 Sewers-Force $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314
24 Sewers-Gravity 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639 107,639
25 Other 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880 1,880
26 Services 19,400 19,400 19,400 19,400 18,400 19,400 18,400 19,400 19,400 19,400 19,400
27 Receiving Well 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301 15,301
28 Pumping Equip 65,387 65,387 55,387 55,387 55,387 65,387 65,387 55,387 55,387 55,387 55,387
29 Structures 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465 2,465
30 Treat Equip 102,274 102,274 102,274 102,274 102,274 102,274 102,274 102,274 102,274 - -
31 Outfall Sewer 165 165 165 165 165 165 165 165 165 165 165
32 Other Treatment 737 737 737 737 737 737 737 737 737 737 -
3 Structures 2,820 2,820 2,820 2,820 2,820 2,820 2,820 2,820 2,820 2,820 2,820
34 General 195 195 195 195 195 195 195 195 195 195 195
35 Furniture 47 4 . - - - - - - - -
36 Laboratory 516 516 516 516 516 516 516 516 516 516 516
37 Power Equip - - - - - o a o o a °
38 Misc Equip
39 Acquisition

40 Total Existing Depreciation
41 Adjustment to Reconcile to Accounting Records
42 Total Existing Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAV 23VCUNDRAFTFAMS0207 WK4 02/07/2000
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Figure 6
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
DEPRECIATION S DULE -S
Scenario 2 - Intercoastal Utili ‘ater and Sewer Rates One Half Growth
SEWER:
New Asset Depreciation
Estimated
New Assets Year Original Cost _Life (Years)
1 WWTP Tmprovement East Svc Area 19 33,343,962 p2)
2 Lift Station (Marsh Harbour) 2002 70,000 21
3 Lift Station (Walden Chase) 2002 115,000 21
4 6" PVC Force Main 2002 283,500 30
5 8" PVC Force Main 2002 310,500 30
6 1.0 MGD WWTP 2002 5,000,000 26
7 12" PVC Outfall 2002 450,000 0
8 Engineering & Contingency 2002 1,619,750 30
9 1.5 MGD WWTP Expansion 2007 6,750,000 26
10 Lift Station Nocatee 2007 115,000 21
11 8" PVC Force Main 2007 115,000 0
12 Engineering & Contingency 2007 1,745,000 30
13 Land 2000 250,000 -
Depreciation Schedule - New Assets 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
14 WWITP Improvement East Sve Area $75,99% 3151598  §$151,5968 3 ¥ $ Jo8 ¥ Y98 ~, X . 98 2 38 > ¥ d 138
15 Lift Station (Marsh Harbour) 1,667 3,333 3333 3333 3333 3,333 3,333 3333
16 Lift Station (Walden Chase) 2,738 5,476 5,476 5,476 5,476 5476 5,476 5,476

17 6" PVC Force Main

18 8" PVC Force Main

19 1.0 MGD WWTP

20 12" PVC Outfall

21 Engineering & Contingency
22 1.5 MGD WWTP Expansion
23 Lift Station Nocatee

24 8" PVC Force Main

25 Engineering & Contingency

[ T S S S R T T S R~

=
o

26 Land

27 CIAC Plant 29,122

28 Total New Depreciation 375,958 165,532 §181,120

Total Depreciation - Sewer

29 Total Bxisting Depreciation $360,255 $360,256  $360,208 $360,208 $360,208 $360,102 $360,102  $360,102 $360,102 $257,827 $257,090
30 Total New Depreciation 75,999 165,932 181,120 361,560 543,490 582,089 622,459 664,758 872,706 1,055,182 1,073,733
31 Total Depreclation 438,24 8,18 41,328 4788 803,83 : : 08 B33 B 008 B
32 Accumulated Depreciation $2,768,561 $3,204,815  $3,731,002 $4,272,330 $4,994,098 $5,897,795 $6,839,986 $7,822,546 $8,847,405 $10,080,212 $11,393,221  $12,724,045

SOURCE: BURTON & ASSOCIATES
CADATAV 23VCUNDRAFTFAMS0207. WK4 02/07/2000
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Figure 7
Page 1 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) - WATER
Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth
Water - Existing CIAC
Existing CIAC
Estimated
Existing CIAC- Plant Year Original Cost _ Life (!nna
1 er 3
2 Dist Reservoirs & Standpipes 1992 24,490 37
3 Transmission & Dist Mains 1988 2,585,764 45
4 Services 1990 559,129 40
5 Meters & Meter Instails 1992 181,201 20
6 Hydrants 1990 307,505 45
7 Yaﬁl'g‘(sﬁng CIAC - Flant 33,687,
Estimated
Existing CIAC - Cash Year Original Cost _ LIfe (Years
8 Tash ‘1’%‘1_"!1'31'!'6'50_(\(_3)0' q
9 Yofal Exlsting CIAC - Cash $1,318,550
10 Total Existing CIAC $5,006,427
11 Adjustment to 1998 Annual Report 130,062
12 Yofal Exisiing CIAT , 190,
Amortization of Existing CIAC
Amortization Scheduls - Existing Plant CIAC 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
13 Other $990 $990 $990 $990 $990 $990 $990 $990 $990 $990 $990
14 Dist Reservoirs & Standpipes 662 662 662 662 862 662 662 662 662 662 662
15 Transmission & Dist Mains 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461 57,461
16 Services 13,978 13978 13,978 13978 13,978 13,978 13,978 13,978 13,978 13,978 13978
17 Meters & Meter Installs 9,060 9,060 9,060 9,060 9,060 9,060 9,060 9,060 9,060 9,060 9,060
18 Hydrants 6,833 6,833 6,833 6,833 8,833 6,833 6,833 8,833 6,833 6,833 6,833
13 ant Amortization , ) X $55,985 355,585 i 383,585 SBEUES - 388,985 , ,
Amor Schedule - Existing Cash CIAC
20 Cash S43955 AIEE 33055 333055 343,055 $43,055 $43955 343,558 343,955 13055 343,055
21 Total Cash CIAC Amortization X \ 3 } ;| \ 3,955 $43,555 343,555 343,555 $43.555
22 Total Existing CIAC Amortization $132,940 $132,940  $132,940 $132,940 $132,940 $132,940 $132,940 $132,940  $132,940 $132,940  $132,940
23 Adjustment to R e o Ac g Record: $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373 $10,373
24 Total Exisfng CIAC Amortization 43373 B3SOy B3I $1a831% [JLEX SE] [ JLER3E) YA IS B B IT {3

SOURCE: BURTON & ASSOCIATES
CADATAVI2MCUDRAFTVFANS0207 WK4.

02/07/2000
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Figure 7
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CONTRIB NS IN AID OF CONSTRUCTION (CIAC) - WATE!
Scenario 2 - Intercoastal Utility's Water and Sewer Rates w alf Gro
New CIAC
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
New CIAC- Plant:
; mvcmc. Plant $604 - $155344  $169,325 $395,613 $412,224 $430,329 $450,085 $471576  $495024 $211,048  $206,819
30
3 Total New CIAC - Plant - STE5344 3165325 5395813 SAZZ:&  SAWIW . SA50065  SATIIE SIS 02 S48 SX6ET
4 New CIAC - Cash:
: New CIAC - Cash s $60,287 $65,713 $153,532 $159,979 $167,005 $174,664 $183,013  $192,112 $81,905 $80,264
Lite 30
7 Tolal New CIAC - Cash - $60,287 $85,713 $153,532 3155979 $167,005 $T74,664 183013 $19z12 531,305 $80,264
8 Total New CIAC - $215631  $235,038 $549,145 $572,202 $597,338 $624,729 $854,589 387,138 $202,953  $287,083
A tizati f New CIAC
Amortization Schedule - New CIAC Assets 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2000
9 New CIAC - Plant A - $5,178 $10,822 $24,009 $37,750 $52,095 $67,097 $82,816 $99,317 $106,352  $113,246
10 Total New CIAC - Plant Amortization . b , g , ] i ] , 1 ,
New CIAC - Cash Amortizati - $2,010 $4,200 $9,318 $14,650 $20,217 $26,039 $32,140 $38,544 $41,274 $43,949
1 C - orfization - $2,010 $4. 20 , , , , $3Z740 $I8.544 LIS/ $43.945
12 Total New CIAC Amortization - $7,188 $18,022 $33,327 $52,401 $72,312 $93,138 $114,958  $137,860 $147,625  $187,198
Summary of CIAC & CIAC Amortization - Water
CIAC Existing 1998 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
13 Tofal Existing CIAC , 138,
14 Total New CIAC
15 Tofal Accumulated CIAT - Water 35,136,483
CIAC Amortization
16 ng inual Amortization 5
17 Total New CIAC Annual Amortization -
18 nual Amo n - Water 3143313
19 Accumulated CIAC Amortization 1,078,708 $1,222018  $1,372,518  §$1,530,853 $1,707,483 $1,903,207  $2,118,831 $2,368,280 $2,613,848  $2,894,721  $3,185,680  $3,486,167

SOURCE: BURTON & ASSOCIATES
CADATAV 2MUCLADRAFT\FAMS0207 WK4

02/07/2000
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Figure 8
Page 1 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
NTRIBUTIONS /D OF CONSTRUCTION (CIAC) - S
Scenario 2 - Intercoastal Utllity's Water and Sewer Rates with One Half Growth
Sewer - Existing CIAC
Existing CIAC
Estimated
Existing CIAC - Plant Year inal Cost Life (Years
1 Other ,
2 Sewers - Force 1989 880,755 30
3 Sewers - Gravity 1988 377,755 45
4 Other - Coliecting 1985 62,148 40
5 Services 1990 661,347 38
6 Structures 1997 5,500 32
7 Recelving Well 1991 247,738 30
8 Pumping Equip 1990 501,274 18
9 Total Existing CIAC - Plant 36,030,111
Estimated
Existing CIAC - Cash Year inal Cost  Life (Years!
10 Cash 1900,
Total Existing CTAT - Cash 32,385,734
11 Total Existing CIAC $8,416,845
12 Adjustment to 1998 Annual Report 185,922
13 Toftal Existing CTAC 002,
Amortization of Existing CIAC
Amortization Schedule - Existing Plant CIAC 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
14 Other $2,453 $2,453 $2,453 32453 $2153 $2,453 $2,453 32,453 $2,453 2453 32453
15 Sewers - Force 28,692 28,692 28,692 28,692 28,692 28,692 28,692 28,6892 28,692 28,892 28,692
16 Sewers - Gravity 82,617 82,617 82,617 82,617 82,617 82,617 82,617 82,817 82,817 82,617 82,617
17 Other - Coltecting 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554 1,554
18 Services 14,772 14,772 14,772 14,772 14,772 14,772 14,772 14,772 14,772 14,772 14,772
19 Structures 172 172 172 172 172 172 172 172 172 172 172
20 Recelving Well 8,258 8,258 8,258 8,258 8,258 8,258 8,258 8,258 8,258 8,258 8,258
21 Pumping Equip 27,849 27,849 27,849 27,849 27,849 27,849 27,849 27,849 27,849 - -
22 Total Plant Amorfization 168,365 366,366 $166,366 $166,366

Amortization Schedule - Existing Cash CIAC

23 Tash
24 Tokal Cash CIAC Amortization
Total Existing CIAC Amortization $245,924 $245,924 $245,924 $245,924 $245,924 $245,924 $245,924 $245,924 $245,924 $218,075 $218,075
Adjustment to Reconclle to Accounting Records $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $16,224 $44,072 $44,072
25 al Existing mo on — $262,148 282188 $28%748 L1 Rrin 821 202118 YRZTE

SOURCE: BURTON & ASSOCIATES
CADATAVI 2UCIADRAFT\FAMS0207. WK4 02/07/2000
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Figure 8
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CONTRIBUTIONS ONSTRUCTION (CIAC) - S
enario 2 - Intercoasta ‘s Water and Se' alf G
New CIAC
New CIAC - Plant:
; [l;:l CIAC - Plant $1,626 - $418,018 $455,840 $1,084,560 $1,109,258 $1,157,980 $1,211,088 $1,268971  $1,332,086 $567,913 $556,533
30
3 Total New CIAC - Flant - $418,018
New CIAC - Cash:
g ﬁ:v CIAC- Cash - $160,766 $175,235 $409,419 $426,610 $445,348 $465,772 $488,034 $512,300 $218 414 $214,037
30
8 ew - Casl 5 S8 $T75235 340,479 SIZEF0 $445348 $465,772 $aEE0 $512300 STB A ST
7 Total New CIAC . $578,784 $630,878 $1,473,979 $1,835,868 $1,803,327 $1,676,857 $1,757,005  $1,844,3¢8 $786,328 $770,670
A tizati £N CIAC
Amortization Schedule - New CIAC Assets 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 209
8 New CIAC - Plant Amortization - $13,934 $29,122 $64,607 $101,583 $140,182 $180,551 $222,850 $267,253 $286,183 $304,734
9  Total New CIAC - Plant Amoriization - $1334 38,122 SEA507  SI01,583  S140,T82  S180551 3225850 $257,253  S286,183 SATHA
10 New CIAC- Cash Amortization - $5,359 $11,200 $24,847 $39,068 $53,913 $69,438 $85,706 $102,783 $110,063 $117,198
1 8 Ol n - B X B4 9,068 $53,9 £50 438 585,700 02,78 158
12 Total New CIAC Amortization - $19,203 $40,322 $89,458 $140,650 $194,004 $249,990 $308,857 $370,038 $396,248 $421,932
Summary of CIAC & CIAC Amortization - Sewer
CIAC Existing 1998 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
13 Tohl Existing CIAC $8,602,767
14 Total New CIAC - 578,784 630,875 1,473,979 1,535,868 1,603,327 1,676,857 1,757,005 1,844,366 786,326 770,570
15 Total Accumulated CIAC - Sewer 8,502, 5,502, 9,181, 512,326 285,405 522 BX 5 5 859,45 5 528 20,490,155 $21,260,72
CIAC Amortization
16 Total Existing CIAC Annual Amortization $202,148
17 Total New CIAC Annual Amortization -
18 nual ation - Sewer $262,148
19 Accumulated CIAC Amortization $1,836,237 $2,198,388 $2,479,825 $2,782,298 $3,133,808 $3,538,608 $3,002,038 $4,608,078 $5,075,780  $5,707,9883 $8,366,357  $7,080,437
Total Water & Sewer
20 Total Existing CIAC Annual Amortization - Water & Sewer $405,481 $405,461 $405,461 $405,461 $405,481 $405,461 $405,461 $405,4681 $405,461 $405,461 $405,461
21 Total New CIAC Annual Amortization - Water & Sewer - 26,481 55,344 122,782 193,051 266,406 343,126 423,512 507, 543,872 579,127
22 NnuUa; al - yvater 5 g 8 8 3 b B 38289 32 949 '\";";

SOURCE: BURTON & ASSOCIATES
CADATAVI 22UCIADRAFT\FAMS0207 WK4 02/07/2000
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Figure 9
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
RATE BASE
Scenario 2 - Intercoastal Utllity’s Water and Sewer Rates with One Half Growth
1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009

1 Percent Contributed 84% 84% 86% “% 7% 51% 55% 4% 53% 54% 55%
2 Utility Plant in Service $6,462,609 sa,zﬂ,ssa $8,387,278  $12,749,141  $13,161385  $13,591,604  $14,04% 759 $16,448335 316,943,359  $17,154,407  $17,361,226
3 Include Construction Work in Progress? w1 0 0 0 0 0 0 0 0 (]
4 Less: Accumulated Depreciation 817, z 034 379 2 512,360 3 433,033 3 865, 5«
5 mmmm—wfﬁmﬁpn 7 i B.101.78 15 5 B 00 : Wl ;
8 Less: Accumulated CIAC (5 126, 439) . 352 120) (8,587,159) (o 1, 304) (8,708,506) (7 305 w) (7 930, ,570) (8,585,158) (9 272, 294) (9,565,248) (9 552 331)
7 Plus: Accumulated Amortization of CIAC mms 1,372,518 1,530,853 1,707,493 1,903,207 2,118, 331 2,385,280 2 513,548 2,894,721 3,185,660 486,167
8 Net Utility Plant in Service 2039 f 3 3 628
9 Plus or Minus:
10 Acquisttion Adjustments $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303
11 Accumulated Amort of Acq Adjustments (77,263) (81,946) (86,629) 91,312) (95,995) (100,678) (105,361) (110,044) (114,727) (119,410) (124,093)
12 Working Capital Allowance [ 12.50% Jof O&M 93,517 96,321 99,254 103,432 107,618 111,829 116,080 120,385 124,754 127,669 130,597
13 Other 0
14 Ret Ulllly Plantin Service
15 USU Percentage 100.00% 61.81% 65.12% 53.19% 57.89% 62.81% 67.99% 48.12% 51.88% 47.61% 48.91%
16  Rate Base $933,9043 $1,486,952  $1,462,184  $3,142,222  $3,206,673  $3,247,539  $3,262,809  $3,044,165  $3,052,479 $2,664,962  $2,509,443
17 Sewer; Percent Contributed 58% 60% 63% 2% 48% 53% 58% 83% 4% 50% 52%
18 Utility Plant in Service $14,208,201 $14966,219  $15421,850  $24,335, 169 $25444,428  $26,602,407  $27,813,493  $23,082,464  $39,130,530  $30,707,443  $40,263,976
19 Include Construction Work in Progress? [ NO_ | 0 0 0 0 0 0 0 0 0 0
20 Less; Accumulated Depreciation (3,204,815, 4,272,330 (10,080 212) 11,393,221) (12,724 045)
21 Utiiity Planit In Service less Accum Depr. $11,093,386 11,149,529 9,762, 9,990, 23 9,059, $28,314, 5398
22 Less: Accumulated CIAC (8,602,787) (9.181,551) (9,812,426) (11 256 405) (12 22, 273) (14.425:600)  (16.102,458) (17,859, 462) (19,703, sza) (20,490,155) (21,260, 725)
23 Plus: Amortization of CIAC 2,198,385 2,479,825 2,782,295 3,133,898 3,536,696 3,992,938 A 505 075 1 5,075,780 8,707,963 6,366,357 7.0%0, 437
24 et Utity Plant In Service 583 3 TRECRL: B8 %5 % 3T 15 ; 3 ; 50
25 Plus or Minus:
26 Acquisition Adjustments $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854
27 Accumulated Amort of Acq Adjustments (103,015) (109,112) (115,209) (121,306) (127,403) (133,499) (139,596) (145,693) (151,790) (157,887) (163,984)
28 Working Capital Allowsnce [ 1250% Jof O&M 149,389 188,557 193,875 206,134 217,909 229,379 240,667 251,866 263,047 269,942 276,830
29 Other 0 0
30  Net Utliity Plant in Service
31
32 USU Percentage 100.00% 100.00% 100.00% 89.83% 98.58% 100.00% 100.00% 100.00% 84.05% 79.07% 83.72%
33  Rate Base $4,979,232 $4,854,791 $4,441,919 $10,345802 $10444,759  $9,669,493  $8,738,439  $7,801402 $12,959,789 $11,502,170 $11,458,008

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCIADRAFT\FAMS0207.WK4e i 02/07/2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
UTILITY PLANT IN SERVICE - WATER & SEWER
Water
Estimated Original
Cost in Svec Date 1098 1999 2000 2001 2002 2003 2004 2006 2008 2007 2000
New Assets per CIP:
1 Water Plant- East Sve Area $1,500,000 2000 $1,500,000
2 12° PVC Water Main 405,000 2002 $405,000
3 16° PVC Water Main 608,000 2002 808,000
4 750 GPM Supply Wells 150,000 2002 150,000
S 177 PVC Well Header 90,000 2002 90,000
] 1.5 MG Reservoir wf Aerator 500,000 2002 500,000
7 Pumping Station #1 Complete 1,400,000 2002 1,400,000
8 Engineering & Contingency 813,250 2002 813,250
L] 2.0 MG Resenvoir w. Aerator 700,000 2008 $700,000
10 Expand Pump Station #1 600,000 2008 000,000
1 750 GPM Supply Welts 150,000 2008 150,000
12 12" PVC Well Header , 2008 60,000
173 16" PVC Well Header 38,000 2008 38,000
14 Engineering & Contingency 387,000 2008 387,000
15 Land 100,000 2000 $100,000
18 Yotel Uity Plant In Service (not Inchiding CTAC) 5082 600
New Plant Assets per CIAC:
17 New Plant Assets (CIAC) $0 $155,344 $160,328 $305,813 $412,224 $430,329 $450,008 $471,576 $495,024 $211,048
18 Yokl New Plart Assets [CIAC) 30 LY 484,
19 Total Water Utility Plant in Service $6,402,000 36,462,600  $8,217,953  $8387.279 $12749,141  $13,161,365 313,501,804 $14.041,750 $16448335 $16043.359  $17,154,407
Sewer:
Estimated Originel
Cost In $vo Date 1998 1999 2000 2001 2002 2000 2004 2005 2008 2007 2008
New Asnets per CIP:
20 WWTP Improvement East Sve Area $3,343,062 1900 $3,343,902
21 Lift Station (Marsh Harbour) 70,000 2002 $70,000
22 LIt Station (Walden Chase) 115,000 2002 115000
2 6" PVC Force Main 283,500 2002 283500
24 8" PVC Force Main 310,500 2002 310500
25 1.0 MGD WWTP 5,000,000 2002 5000000
26 12* PVC Outfall 450,000 2002 450000
27 Engineering & Cortingency 1,619,750 2002 1619750
28 1.5 MGD WWTP Expansion 6,750,000
2 Lift Station Nocates 115,000
30 2" PVC Force Main 115,000
3 Enginesring & Contingency 1,745,000
32 Land 250,000
33 “Total Uthity Plant Ih Service (not Including CIAC)
New Plant Assets per CIAC:
34 New Plant Assets (CIAC) $0 $418,018 $455,640 $1,004,560 $1,109,258 $1.157,980 $1,211,088 $1,268,971 $1,332,008 $567.913
35 Total Rew Plant Kssets [CIAC] 30
36 Total Sewer Utility Plant In Service $10,954.230  $14,288,201 $14,006,210 $15421,850 $24335160 $25444,428 $26,602,407 $27,813,493 $20,082,484 330,139,530  $39,707,443

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCUDRAF T AMS0207 Whe

Figure 10

$17,381,22¢

$40,263,976

02/07r2000
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Figure 11
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
CAPITAL MPROYEMENTS PROGRAM
CREASE
AMOUNT 1M SER- MONTHS n
DEsT VICE TOCON- 9% DEST ASSEY CAPACITY
PROJECT TOTAL __ FUNDED PROJECT NAME DATE _STRUCT _PUNDAD  LIFE 1999 2000 2001 2002 2008 2006 2007 2008 2000
2000 24 100% 26 193 1,500,000
2002 24 100% a8 4085600
2002 24 100% 43 608,000
2002 24 100% 30 155,000
5007 541000 90,000
2002 24 1 40 200 540,000
2002 24 100% 2% 1,400,000
ng & Continge 2002 24 106? 30 813,250
2 P, O L I SO T ) 700,000
" Exymd Purp Salon 41 006 BTN 600,000
" 180,600 1soooo 750 GPW Supply Weils 2008 2400% 30 150,000
n 80,000 60,000 12° PVC Well Header 2006 24 100% 60,000
o 34,600 38,000 16" PVC Well Fieader 200654 100% 38,000
" 387,000 387,000 Engineering & Confingency 2006 24100% 387,000
" 100,000 100,000 Land 2000 100% 100,000
L]
w = ¥T,501,250 $7.501.550 S0 ST.B00,000 30 3388750 $0 $1,535.000 0 30 30
SEVEK:
" $3,343,062 $3,343,062 WWTP Improvement East Svc Are 1999 12 100% 22 0.70 3,343,962
" 70,000 70,000 Lift Station (Marsh Harbour) 2002 24 100% 21 76,000
» 118,000 115,000 Lift Station (Walden Chase) 2002 25 100% 21 115,000
n 283,800 283,500 6" PVC Force Main 2002 2481003 283,800
2 310,500 310,800 8" PVC Force Main 2002 24700% 30 310,500
» 8,000,000 5,000,000 1.0 MGD WWIP 2002 24 100% 36100 5,600,000
2 480,000 450,000 12° PVE Outfal 4 {00% 30 450,000
s 4,819,780 1,819,750 Engineering & Contingency 2007 4 100% 30 1,519,750
» 6,750,000 6,780,000 1.5 MGD WWTP Expansion 00 4 100% %6 755 6,750,000
7 198,000 118,000 Lift Stalion Nocatee 2007 24 100% 0 115,600
» 118,000 118,000 8° PV Eorce Main 2007 2400% 30 . ; ‘[g%
» 1,745, 1,748,000 Engineering & 2007 24  100% 30
g 1743,000 e el y 5
» "SIOAST,TTT S0.187,712 3343087 SI55,000 30 $T,BAETSO L) 30 35,725,500 L 0
TOTAL WATER & SEWER:
v ~¥27,888,087 $27.555,057 TOTAL WATER AND SEWER —$5,3X3,087  $T,B30,000 30 311,815,000 30 $1.035,000 38,725,000 W L]
e e oot
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Figure 13
INTERCOASTAL UTILITIES

WATER & SEWER SYSTEM
USED AND USEFUL

Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth

1999 2000 2000 2002 2003 2004 2005 2006 2007 2008 2009

1 Water

2 Capacity

3 Capacity in ERC's 5,057 5,057 10,571 10,571 16,286 18,286 16,286 16,286 24,857 24,857 24,857
4 Additional Capacity in ERC's 0 5514 0 5,714 0 0 0 8,571 0 0 0
5 Total Capacity 5,057 10,5711 16,511 16,288 16,286 15, 16, ] ¥ 2 d

6 Connection / Growth

7 Connections in ERC's 5,506 5,506 5,763 6,043 6,698 7,380 8,093 8,838 9,618 10,438 10,787
8 Annual Growth Percent 0.00% 4.67% 4.86% 10.84%  10.19% 9.65% 9.21% 8.83% 8.52% 3.35% 3.17%
9 “Additional Unfts 0 257 280 655 ~ 682 712 745 781 819 349 342
10 Total Connections 5,506 5,763 6,043 6,698 7.380 8,093 8,838 9,618 10,438 10,787 11129
11 Raw U & U Percent 108.87% 5451%  57.16% 41.13%  4532%  49.69%  5427%  38.69%  41.99%  43.40%  44.77%
12 PLUS: Margin Reserve Mos. 0 7 841 1,965 2,047 2,137 2,235 2,342 2,458 1,048 1,027
13 Total Connecfions plus Margin Reserve 5,506 6,534 6,884 ~ 8,663 9,427 10,230 11,073 11, 1 ] R

14 U & U Percent 100.00% 61.81%  65.12% 53.19%  57.89%  62.81%  67.99%  48.12%  51.88%  47.61%  48.91%
15  SEWER:

16 Capac

17 Capacity in ERC's 2,857 5,357 5357 5357 8,929 8,929 8,929 8,929 8,929 14,286 14,286
18 Additional Capacity in ERC's 2,500 0 0 3571 0 0 0 0 5,357 0 0
19 Total Capacity 5, ; i 1! 9 8,929 8,929 8,929 14,286 14,286 14,286
20

21 Connection / Growth

22 Connections in ERC's 2,857 2,857 3,114 3,395 4,049 4,732 5,444 ‘8,189 6,970 7,789 8,138
23 Annual Growth Percent 0.00% 9.00% 9.00% 19.29% 16.85% 15.05% 13.68% 12.61% 11.76% 4.49% 4.21%
24 “Additional Unfis - Eastern Service Area 0 257 280 306 333 363 396 431 470 0 0
25 Additional Units - Western Service Area 0 0 0 699 699 699 699 699 699 699 685
26 “Additional Units - Total 0 257 280 655 ~ 682 12 745 781 819 349 342
27 Imputed ERC's from 1995 Rate Case

28 Eastern Service Area Only 5357 $,357 5,357 5,357 5,357 5,357 5,357 5,357 5,357 5,357 5,357
29 Total Connections 5357 5,357 5357 6,056 8,755 7453 8,152 8,851 9,549 10,248 10,933
30

k1| Raw U & U Percent 100.00% 100.00%  100.00% 67.83% 7565% 8348%  91.30%  99.13% 66.85% 71.74%  76.53%
32 PLUS: Margin Reserve Mos. 0 m 841 1,965 2,047 2,137 2,235 2,342 2,458 1,048 1,027
33 Total Connections plus Margin Reserve S o \ K K | | i K B ’

34 U & U Percent 100.00% 100.00% 100.00% 89.83%  98.58% 100.00% 100.00% 100.00%  84.05% 79.07%  83.72%

SOURCE: BURTON & ASSOCIATES
C:\DATA\1 23\CU\DRAFT\FAMS0207. WK4 02/07/2000
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Figure 14
Page 1 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
FYi999 FY 2000
Orig Loan Beginning Cost of Capital|  Beginning Cost of Capitsl
Lender Amount Orig Loan Date _Term _interest Rate  Baiance Principal Interest Batance Cakc Balance Princi Interest Balance Cale
First Unlon Bank g B35, \ 835, X B35, & d 743, 3
Plantation Deveiopers - WTP $6683,488 010198 20 7.04% 588,664 19,388 46,014 867,479 45,058 867,470 20,642 45,458 546,630 43,403
Plantation Unit 9 94,651 122304 20 7.04% 94,050 0 7.443 94,850 7.515 ,650 2,018 7.443 92,635 7,358
Crossroads Land Ltd- Seaside Ut 2 109,538 1272304 20 7.94% 100,002 2,887 7.988 97,145 7713 97,145 3179 7.768 93,968 7,481
Crossroads Land Ltd- Seaside Ut 3 128,650 03/28/85 2 7.06% 121,143 3,287 9,331 117,888 9.030 117,886 3,49 9,005 114,303 8,762
TAW Nursery, Inc. 112,847 1212304 20 7.04% 110,051 2,450 8,826 108,201 8,591 108,201 2,635 8,641 105,568 8382
BAT of Paim Valey - Tom West 40,147 06/30/95 2 7.07% 38,007 1,053 2,702 6,954 2613 36,954 1122 2,632 38,831 253
Odoms Ml Ltd. 320,832 08/25/05 2 7.00% 324,938 4,480 22,733 320,480 2,433 320,409 8,051 22,358 312,417 21,800
Marsh Dunes 96,517 04/00/96 20 6.33% 98,517 0 8,110 90,517 8,110 96,517 Q 6,110 08,517 8,110
Arvida- Sawmill Lakes (Offsite #1) 50,000 09/12/96 20 6.81% 50,000 0 3, 50,000 3,405 50,000 0 3,405 50,000 3,405
Arvide- Sawmill Lakes (Offsite #2) 50,000 0217187 20 0.58% 50,000 0 3,280 50,000 3,200 50,000 [} 3,280 50,000 3,200
Arvida- Sawmill Lakes Ut 1 464,018 06/19/97 20 6.80% 450,792 11,661 31,225 439,131 30,256 439,131 12419 30,467 428,712 20,400
Arvida- Sawmill Lakes Ut 2 190,030 08/08/07 20 8.77% 185,785 4722 12,644 181,083 12,258 181,083 5,024 12,342 176,030 11,918
Equity 0 10.00% 0 0 0 0 0 0 [} [ 0 [}
New Debt- In Service:
1999 0 20 4.50% 1] 0 0 0 [} 0 ] 0 0 0
2000 1,877,750 20 6.50% 0 0 0 0 0 1,877,750 48,384 122,054 1,629,386 118810
2001 0 20 8.50% 1] 0 0 o [/} 0 0 0 0 0
2002 11,092,225 2 0.50% 0 0 0 [} 0 0 0 0 0 ]
2003 0 20 6.50% 0 0 0 o 0 0 ] 0 0 0
2004 0 20 8.50% 0 0 0 o 0 Q 0 0 0 0
2005 0 20 0.50% 1] 0 0 [} 0 0 0 0 0 ]
2006 1,064,025 2 6.50% 0 0 [} 0 0 1] 0 0 ] 0
2007 8,855,875 20 8.50% 0 0 0 0 0 [} [ 0 0 ]
2008 0 20 0.50% 0 ] 0 0 0 o 0o [ [} [
2009 0 2 6.50% 0 0 [} 0 0 [} [} 0 0 Q
New Debt- Construction Work in s: 20 7.50% 0 0 0 [} Q [} [
Inchide CWIP in WACC? a .
New Ei 0 10.00% 0 0
= B LR Y ; 2 : * STHATT ; BT, :
Welghted Average Cost of Capital 7.29% T.40%

SOURCE: BURTON & ASSOCIATES
CDATAV 23UCUNDRAF TV AMS0207 Wia

02/07/2000
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Figure 14
Page 2 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Fy2001 FY 2002
Orig Loan Beginning Cost of Capital|  Beginning Cost of Capital
. Lender Amount OriglosnDate _ Term interest Rate  Balance | Interest Balance Cale Balsnce Pri Interest Baience Caic
2 Plantation Developers - WTP $603,486 010198 20 7.04% 546,636 22,560 43,739 524,076 41,012 524,076 24,418 41,881 499,65 30,673
3 Plantetion Developers- Unit 9 94,651 1272394 20 7.04% 92,035 2,181 12717 90,454 7,182 90,454 2361 7,007 88,004 6,908
4 Crossroads Land Lid- Seaside Ut 2 100,535 1272394 20 7.04% 93,008 3,441 7.504 90,528 7,188 90,528 3724 7221 86,801 6,802
S Crossroads Land Ltd- Seaside Ut 3 128,650 0372095 o) 7.00% 114,33 3,10 8,818 110,622 8,474 110,622 4,070 8,519 108,553 8,162
6 TAW Nursery, Inc. 112,847 1272394 20 7.04% 105,568 2,852 8,425 102,714 8,188 102,714 3,087 8,190 X 7,010
7 BAT of Paim Valley - Tom West 40,147 06/30/05 2 7.07% 35,831 1,208 2,550 34,626 2,448 34,626 1,263 2,462 33332 2,357
8  Odoms Mt Ltd. 326,832 0912595 20 7.00% 312,417 8,033 21,774 303,784 21,265 303,784 0,258 21,150 204,528 20,617
9  Marsh Dunes 96,517 04/09/06 2 6.33% 96,517 2,481 6,038 94,038 5952 94,038 2,043 5,877 91,393 5,785
10 Arvide- Sawmifl Lakes (Offsite #1) 50,000 00/12/96 20 6.81% 50,000 1,216 3,368 48,784 332 48,784 1,302 3,282 47,482 3,234
11 Arvide- Sawmit Lakes (Offsite #2) 50,000 021787 20 6.58% 50,000 1,249 3,253 48,751 3,208 48,751 1,334 3,168 47417 3,120
12 Arvide- Sawmil Lakes Ut 1 464,018 08/19/97 20 6.80% 426,712 13,302 29,584 413,410 28,484 413,410 14,248 28,038 390,181 27,502
13 Arvide- Sawmil Lakes Ut 2 190,030 05/08/07 20 6.77% 176,030 5,375 11,901 170,004 11,554 170,664 5,750 11,616 164,914 11,185
14 Equity 0 10.00% 0 0 0 [ 0 [} [} 0 0 0
15 New Debt- In Service:
16 1909 ] 20 6.50% (] 0 0 [} 0 0 0 0 0 ]
17 2000 1.877,750 20 6.50% 1,829,388 51,508 118,910 1,777,878 115,562 1,777,878 54,856 115,862 1,723,022 111,008
8 2001 0 20 6.50% [ 0 0 0 0 0 0
19 2002 11,992,225 20 6.50% [ 0 0 0 0| 11992225 308,676 779,495 11,683,349 750,418
20 2003 0 20 8.50% 0 [ 0 0 0 0 0 0 0
21 2004 0 20 6.50% 0 [ 0 0 0 0 0 0 [} [
2 2005 0 20 6.50% 0 0 0 0 0 0 0 0 0 [
2 2006 1,964,025 20 6.50% 0 ] 0 0 0 0 0 0 0 [}
24 2007 8,855,875 20 6.50% 0 0 0 0 [ 0 0 0 0 0
25 2008 0 20 6.50% 0 0 0 0 [ 0 0 0 0 0
26 2000 0 20 8.50% [} 0 0 0 [} 0 [} 0 o 0
27
28 New Debt- Construction Work in Progress: 20 7.50% 0 0 o [} [} [}
20 Incude CWIP in WACC? __®
30 New Equity 0 10.00% 0 0 0 0
N I35 S504.080 STAA0EY T SER007] SEETAZ0  ST.I54. 358 SBB0.I58  31.27,124
32 Weighted Average Cost of Capital T.40% 6.73%

SOURCE: BURTON & ASSOCIATES
CADATAM 23MCUDRAFTFAMS0207 WKA 02/0772000
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Figure 14
Page 30f6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Average Cost of Capital Analysis
£Y2003 FY 2004
Orig Loan Beginning Cost of Capitst Cost of Capital
. Lender Amount ___ OrigLosn Dste Term _ interest Rate _ Baiance Princ Interest Baiance Cale Balance Princi Interest Baisnce Calc
2 Puantation Deveiopers - WTP $063,488 010108 20 7.04% 499,050 20,429 39,670 473,230 37,574 473,230 28,005 37,004 444,628 35,303
3 Plantstion Developers- Unit § 94,651 12123094 20 7.04% 88,004 2,555 6,903 85,530 6,702 85,530 2,765 6,603 82,774 8512
4 Crossroads Land Lid- Seaside Lt 2 100,535 1242304 20 7.04% 26,801 4,031 6,014 82,770 8,572 82,770 4303 6,562 78,408 8,225
S Crossroads Land Lid- Seaside Ut 3 128,080 03/2005 20 7.68% 108,553 4392 8,106 102,160 7828 102,100 4741 7,847 97,419 7462
6 TAW Nursery, Ino. 112,847 1272304 20 7.94% 99,627 3341 7,038 96,287 7,045 90,287 3618 7,000 92,671 7,358
7 BAT of Paim Valley - Tom West 40,147 0830/ 20 7.07% 33,332 1,388 2,368 31,944 2,258 31,044 1,480 2,268 30,455 2153
8 Odoms MI Ltd. 326,832 0972595 20 7.00% 294,520 9927 20,480 284,600 10922 284,000 10,644 19,763 273,955 19,177
9  Marsh Dunes 96,517 04/00/96 20 6.33% 91,393 2,815 5,704 83,577 5,007 88,577 2909 5521 85,578 5417
10 Arvida- Sawmil Lakes (Offsite #1) ! 09/12/96 20 8.81% 47,482 1,303 3,191 46,089 3130 48,080 1,491 3,003 44,508 3,037
11 Arvida- Sawmil Lakes (Offsite #2) 50,000 021787 20 8.58% 47,417 1,424 3,078 45,993 3,028 45,993 1,521 2,901 44,472 2,026
12 Arvida- Sawmil Lakes Ut 1 464,018 06/19%7 20 6.80% 369,161 15,262 g 383,800 26,451 383,900 18,347 26,539 367,553 25,324
13 Arvide- Sawmil Lakes Ut 2 190,030 09087 20 6.77% 184,914 6,152 11,214 188,762 10,748 158,762 6,581 10,788 152,180 10,303
14 Equity 0 10.00% Q [ [ 0 [} o 0 ] 0 0
15 New Debt- In Service:
18 1999 0 20 6.50% 0 0 0 0 0 0 0
17 2000 1,877,750 20 6.50% 1,723,022 58,421 111,906 1,604,601 108,199 1,064,601 62,219 108,199 1,602,382 104,185
18 2001 [ 20 6.50% [ 0 0 [ 0 0 0
19 2002 11,992,225 20 6.50% 11,683,340 328,083 750,418 11,354,398 738038 11,354,305 350,338 738,036 11,004,060 715,284
20 2003 [ 20 6.50% [} 0 0 0 0 0 0 0 0 0
21 2004 0 20 6.50% o 0 0 [} 0 0 0 0 0 0
2 2005 [ 20 6.50% 0 0 [ 0 0 0 0 0 [} 0
23 2008 1,964,025 20 6.50% [} 0 ] 0 [ 0 0 0 [} 0
24 2007 8,855,875 20 6.50% [} ] [ [} 0 0 0 0 0 0
25 2008 0 20 6.50% 0 0 0 0 0 0 0 0 0 0
26 2000 0 20 8.50% 0 [} 0 0 0 0 0 0 0 0
27
28 New Debh-C In Progress: 20 7.50% 0 0 0 0 0 0
29 Include CWIP in WACC? — N O ]
30 New Equity [ 10.00% 0 0 0 0
3 TSAT SIS STEATR0Z - STBTIR  SENE 1273210 31788485 ST.{ET0%0
32 Weighted Average Cost of Capital 8.73% 6.72%

SOURCE: BURTON & ASSOCIATES
CADATAVIZIVCUDRAFTVFAMS0207 Wie

02/07/2000
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Figure 14
Page 4 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Average Cost of Capital Analysis
FY 2008 £Y 2008
Orig Lown Beginning Cost of Capital|  Beginning Cost of Capital
. Lender Amount Orig Loan Date  Term _interest Rate Balance Interest Balance Calc Balanos Interest Balance Cake
Pl Unlon Bark - TIT% 33,283,178 ;m'su 320,115 33114333 $228377 33114353 Iﬁgllﬂ SIS 320570 ST
2 Plantation Developers - WTP $083,488 0101%5 2 7.04% 444,625 30,981 35,338 413,084 32,845 413,604 33511 32,788 380,153 30,184
3 Plantation Developers- Unit 9 94,651 1272304 20 7.04% 82,774 2993 8,465 79,781 6335 79,781 3,240 6.218 76,841 8,077
4 Crossroads Land Ltd- Seaside Ut 2 100,535 122304 20 7.94% 78,400 4T 6223 73,084 5851 73,684 5111 5,834 68,573 5,448
§ Crossroads Land Lid- Seaside Lt 3 128,050 0328105 20 7.06% 97,419 5,17 7471 92,302 7.070 92,302 550 7.08% 88,779 6,847
6 TAW Nursery, Inc. 112,847 122304 20 7.94% 92,671 3914 7,363 88,757 T.047 88,757 4,236 7.040 84,521 8711
7 BAT of Paim Valey - Tom West 40,147 06/30/95 20 7.07% 30,455 1,508 2,158 28,857 2,040 28,857 1718 2,041 27,143 1,919
8 Odoms Ml Lid. 326,832 00/2505 0 7.00% 273,058 11,414 18,903 202541 18378 262,541 12,290 14,168 250,302 17.821
9 Marsh Dunes 98,517 04/00/96 20 6.33% 85,578 3,194 5,326 82,384 5218 82,384 3,402 5,117 78,982 5,000
10 Arvida- Sawmil Lakes (Offsite #1) 50,000 09/12/9¢ 20 6.81% 44,508 1,508 2,988 43,003 2,028 43,003 1,708 2,876 41,205 2,812
11 Arvida- Sawmill Lakes (Offsite #2) 50,000 o21187 20 6.58% 44,472 1,624 2,878 42,848 2,819 42,848 1,734 2,708 41,114 2,708
12 Arvida- Sawmill Lakes Ut 1 464918 08/19/97 20 6.89% 387,583 17,510 28,377 350,043 24,118 350,043 18,755 24,132 331,288 22,826
13 Arvide- Sawmill Lakes Ut 2 190,030 09/08/97 20 6.77% 152,180 7,041 10,328 145,139 9,828 145,339 7,533 9,833 137,006 9316
14 Equity 0 10.00% 0 0 0 ] 0 0 0 0 0 0
15 New Dett- In Service:
18 1990 0 20 6.50% '] Q o o 0 o o 0 0 0
17 2000 1,877,750 20 6.50% 1,602,382 66,263 104,155 1,538,119 99,848 1,536,119 70,570 99,048 1,465,549 95,281
18 2001 0 20 6.50% 0 0 0 [} 1] 0 0 0 0 0
19 2002 11,992,225 20 6.50% 11,004,000 373,107 715,284 10,630,052 691,012 10,630,952 397,356 691,012 10,233,503 665,184
20 2003 20 6.50% 0 0 0 [} 0 0 0 0 0 0
21 2004 [} 20 6.50% [ 0 0 0 [ [} 0 0 [} 0
n 2005 0 20 6.50% o [ 0 0 [} [} 0 0 <] 0
2 2008 1,964,025 20 8.50% 0 0 [} 0 [1] 1,964,025 50,588 127,662 1,913,430 124,374
24 2007 8,855,875 20 8.50% o 0 o 0 0 ] <] 1] 0
5 2008 0 20 6.50% 0 0 [} 0 0 0 0 0 0 0
28 2009 0 ol 8.50% 0 ] [} ] 0 0 0 0 0 0
27
28 New Deit- C. Work in Progress: 20 7.50% 0 0 0 1] 1] 0
20 Include CWIP in WACC? o]
30 New Equity ] 10.00% 0 0 . 0 0
31 3880437 S1.Z0438 318054,408 31,141,743 STT7ES  31310.288 315770300 31,218,717
32 Welghted Average Cost of Capital 8.72% 8.70%
SOURCE: BURTON & ASSOCIATES
CADATAM 2UCLADRAFTFAMS0207 Wr4 02/07/2000
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Figure 14
Page 5§ of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Average Cost of Capltal Analysis
FY2007 FY 2008
Orig Loan Beginning Cost of Capital|  Beginnipg Cost of Caphtal
a Lender Amourt Orig Loan Oste  Term _interest Rate Balance Interest Balsnce Caic Salance Pri Interest Balance Calc
2 Plantation Developers - WTP $083,458 010178 2 7.04% 380,153 38,270 30,029 343,883 27,304 343,883 39,257 27,042 304,020 24,187
3 Pantation Developers- Uit @ 94,651 127304 20 7.94% 76,541 3,500 5,952 73,038 5,799 73,035 3705 5,003 09,240 5,498
4 Crossroads Land Ltd- Seaside Lt 2 109,535 1212304 20 7.04% 88,573 5532 5,413 63,040 8,005 63,040 5988 4957 57,053 4,530
5 Crossroads Land Lid- Seaside Ut 3 128,650 03/28/08 20 7.060% 86,779 5,081 8,627 80,817 8,191 80,817 6,438 6,154 74,383 5,698
6  TAW Nursery, Inc. 112,847 1272304 20 7.94% 84,521 4,588 6,001 79,038 8,347 79,936 4963 6314 74973 5,953
7 BAT of Paim Valley - Tom West 40,147 06/30/05 20 7.07% 27,143 1.840 1016 25,303 1,780 28,303 1974 1,781 23,329 1,649
8 Odoms MM Lid. 320,832 00/25/95 20 7.00% 250,302 13,124 17,283 237,179 16,003 237,479 14,072 16,335 223,108 15,617
9 Marsh Dunes 96,517 04/00/96 20 6.33% 78,082 3,624 4,806 75,358 4,770 75,358 3,860 4,850 71,407 4,528
10 Arvide- Sawmil Lakes (Offsite #1) 80,000 00/12/98 20 6.81% 41,208 1,828 2,756 39,4687 2,888 30,467 1,956 2,627 37,51 2,554
11 Arvide- Sawmil Lakes (Offsite #2) 50,000 0ne? 20 6.58% 41,114 1,852 2,650 39,263 2,583 39,263 1977 2,525 37,285 2,453
12 Arvide- Sawmif Lakes Ut 1 484,918 06/19/97 20 6.89% 331,288 20,080 22,788 311,200 21,442 311,200 21,517 21,369 280,683 19,050
13 Arvids- Sawmil Lakes Ut 2 180,030 00/08/07 20 6.77% 137,008 8,050 9,307 129,547 8770 120,547 8,622 8,744 120,025 8.187
14 Equity 0 10.00% 0 0 [} 0 0 0 0 0 0 0
15 New Debt- in Service:
18 1999 0 20 6.50% 0 0 o 0 0 0 0 0 0 0
7 2000 1,877,750 20 6.50% 1,465,549 5,157 95,261 1,390,392 90,375 1,390,392 80,042 90,375 1,310,350 85,173
18 2001 0 20 6.50% 0 0 0 0 0 0 0 0
19 2002 11,992,225 20 8.50% 10,233,503 423,188 065,184 9,810,408 637,876 9,810,408 450,605 637,876 9,350,711 608,381
20 2003 [ 20 6.50% 0 0 [} [} 0 0 0 0 0 0
21 2004 0 20 6.50% 0 0 0 0 0 [ 0 0 0 0
22 2005 0 20 6.50% 0 0 [} o 0 4 0 0 0 [}
2 2006 1,064,025 20 6.50% 1,913,430 53,874 124,374 1,859,564 120,872 1,850,564 87,376 120,872 1,802,188 117,142
2 2007 8,855,875 20 6.50% 8,855,875 228,005 575,632 8,627,780 560,806 8,627,780 242922 560,806 8,384,858 545,016
25 2008 0 20 6.50% 0 0 0 0 0 0 [ 0 0 0
26 2009 0 20 8.50% 0 0 0 0 [} 0 0 0 [ 0
27
28 New Debt- C Work in Progress: 220 7.50% 0 [ 0 [ [} [
29 include CWIP in WACC? I ) ]
30 New Equity [} 10.00% 0 0 ' 0 0
3t SOOI YIAIISTe SBMTII ANt I ST SNSRI s T0T
32 Weighted Average Cost of Capital 6.63% 6.62%

SOURCE: BURTON & ASSOCIATES
CADATAVZINCUDRAF T AMS0207 Wie 02/07/2000
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Figure 14
Page6of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Welighted Average Cost of Capital Analysis

FY2000
Orig Loan Beginning Cost of Capital
Lender Amount Loan Date  Term Interest Rate _ Balance Prii interest Balance Cale
Plantation Developers - $663,488 010195 20 7.94% 304,028 42,490 22,800 262,138 20,814
Plantation Developers- Unit 9 94,851 122304 20 7.94% 09,240 4,108 5350 05,132 5171
Crossroads Land Lid- Seaside Ut 2 100,535 1272384 20 7.04% §7,053 8,481 4,484 50,572 4,015
Crossroads Land Lid- Seaside Lt 3 128,050 02858 20 7.08% 74,383 0,948 8,642 67,438 8,106
TAW Nursery, Inc. 112,847 122304 20 7.94% 74973 5371 5,908 69,602 5528
BAT of Paim Vafiey - Tom West 40,147 06/30/95 20 7.07% 2,320 2118 1.637 21,211 1,500
Odoms Ml Ltd. 320,832 0925/05 20 7.00% 223,108 15,080 18317 208,017 14,561
Marsh Dunes 98,517 04/00/06 20 6.33% 71,407 4,112 4,408 67,385 4,265
Arvide- Sawmill Lakes (Offsite #1) 50,000 09/12/08 20 8.81% 37,511 2,004 2,400 35,417 2,412
Arvide- Sawmill Lakes (Offsite #2) 50,000 onIeT 20 6.58% 37,285 211 2,300 35,174 2314
Arvida~ Sawmil Lakes Ut 1 464,918 06/19/97 20 6.89% 289,083 23,048 19,830 268,635 18,371
Arvida- Sawmil Lakes Ut 2 190,030 09/08/97 20 6.77% 120,925 9,224 8,142 111,701 7.562
Equity 0 10.00% 0 0 0 0 0
New Debt- in Service:
1999 Q 20 6.50% 4] o 9 0 0
2000 1,877,750 2 6.50% 1,310,350 85,245 85173 1,225,105 79,632
2001 0 20 6.50% 0 0 ]
2002 11,992,225 20 6.50% 9,350,711 479,990 608,331 8,879,721 577,182
2003 0 20 6.50% 0 (1] 0 0 [}
2004 0 20 6.50% 0 Q 0 0 0
2005 0 20 6.50% 0 0 0 0 0
2008 1,964,025 20 6.50% 1,802,188 61,108 117,142 1,741,083 113,170
2007 8,855,875 20 6.50% 8,384,858 258,712 543,018 3,120,148 528,200
2008 0 20 6.50% 0 1] 0 0 0
2009 0 20 6.50% 0 0 0 0 0
New Debt- Construction Work in Progress: 20 7.50% ] 0 0
inckde CWIP in WACC? ——
New Equity 0 10.00% ‘ ] [
ST7M8E ST SEI08T S BB T8 31584037
Welghted Average Cost of Capital 6.62%

SOURCE: BURTON & ASSOCIATES
CDATAV23VCLADRAFTFAMS0207 Wia
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Figure 15
INTERCOASTAL UTILITIES
WATER SYSTEM
GRAPHS OF KEY INDICATORS

Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth

CONNECTIONS VS. CAPACITY - WATER I | CIP- WATER I
o 20 -
2
o
E]
2
=i
0 &
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
l = Connections @ Marginal Reserve = Capacity I

L5

‘ ACHIEVED RETURN VS. ALLOWED RETURN - WATER RATE BASE - WATER I

— Allowed Return  Acheived Return - After I- Rate Base I

SOURCE: BURTON & ASSOCIATES
C\DATAUZEICLDRAFTFAMS0207 WKa 02/08£200
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nario 2 - Inter tal Utility's Water an

INTERCOASTAL UTILITIES

SEWER SYSTEM

GRAPHS OF KEY INDICATORS

wer Rates with One Half Growth

[ CONNECTIONS VS. CAPACITY - SEWER ]

Thousands

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

= Connections

Marginal Reserve = Capacity

ACHIEVED RETURN VS. ALLOWED RETURN - SEWER

| CIP-SEWER

Figure 16

— Allowed Return

SOURCE BURTON & ASSOCIATES
C DA TAVZSULUNDRAS T FAMEDZOT WK4

Acheived Return - After

Millions

$15

RATE BASE - SEWER |

$10

$0

1989 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM

GRAPHS OF KEY INDICATORS
Scenario 2 - Intercoastal Utility's Water and Sewer Rates with One Half Growth

ACHIEVED RETURN VS. ALLOWED RETURN - WATER & SEWER

BmBR
=HRERARR

— Allowed Return m Acheived Return - After

Figure 17
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Scenario 3
Reclaimed Water Rates

This scenario determines the reclaimed water rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the reclaimed water demands of the projected growth in the area for

which Intercoastal’s service area extension application is filed.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Reclaimed Water
System
Figure 4 Not Used
Figure 5 Depreciation Schedule - Reclaimed Water
Figure 6 Not Used
Figure 7 Contributions in Aid of Construction (CIAC) -
Reclaimed Water
Figure 8 Not Used
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Reclaimed Water
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Reclaimed Water System
Figure 16 Not Used
Figure 17 Not Used
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Figure 1
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
SUMMARY

Scenario 3 - Intercoastal Utility's Reclaimed Water Rates

PO 2 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Rate Plan -39.1%| -28.0%| -17.4%| -14.5%| 10.5%| -7.8%| -8.5%
Achi ‘ 6.50%] 650%] 6.50%] 650%| 650%] 6.50%]| 6.50%] 6.50%
iR : B 50%. = XS | o T

-r=‘=_—_jj“ ‘-—_-_*;r—-—*w- — 650%|  650%] | 650%| =5
$28.56] $17.39] s12.52| s10.34| $8.83] s9.76]  $9.00]  $8.23

Achieved Return (Millions) ($0.000) $0.006 $0.006 $0.121 $0.107 $0.095 $0.089 $0.076 $0.127 $0.114 $0.101
Allowed Return (Millions) $0.000 $0.007 $0.007 $0.121 $0.107 $0.095 $0.089 $0.076 $0.127 $0.114 $0.101
Rate Base (Millions) $0.000 $0.100 $0.100 $1.855 $1.652 $1.454 $1.362 $1.176 $1.956 $1.753 $1.559
SOURCE: BURTON & ASSOCIATES 02/08/2000

CADATAW23\ICU\DRAFT\FAMS0207 WK4
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Figure 2

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

ASSUMPTIONS
Scenario 3 - Intercoastal Utility's Reclaimed Water Rates

Actual Actual  Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected

Assumptions 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Reclaimed Water
1 Capacity in ERC's 1 1 1 1 1 3,449 3,449 3,449 3,449 3,449 6,898 6,898
2 Additional Capacity in ERC's 0 0 0 3,448 0 0 0 0 3,448 0 0
3 Total Capachy T 1 T 1 3,449 3435 340 3, i i f i
4 GPD= 1 ERC 290 290 290 290 290 290 290 290 290 290 290 290
5 Connected ERC's 1 1 1 1 1 700 1,398 2,097 2,796 3,495 4,193 4,892
6 Additional Connected ERC's
7 Walden Chase 0 0 0 89 89 89 89 89 89 89 89
8 Marsh Harbour 0 0 0 14 14 14 14 14 14 14 0
9 Nocatee 0 0 0 596 596 596 596 596 596 596 596
10 East Svc Area 0 0 0 0 0 0 0 0 0 0 0
11 Total Additional Connected ERC'S [1] 0 0 0 639 699 699 699 659 699 659 685
12 Total Connected ERC's i ] ] 1 700 1,398 2,097 2,796 3,455 4,193 4,552 5,577
13 Percent Growth in Connected ERC's 0.00% 0.00% 0.00% 0.00% 69870.00% 99.86% 49,96% 33.32% 24.99% 19.99% 16.66 14.00%
14 Percent of Growth Applied to Expenses 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25,00% 25.00% 25.00% 25.00% 25.00% 25.00
15 “Effective Multiplier for Growth 0.00% .00% 17467. 4.96% 8.33% 5.25% A 0%
16 Inflationary Multiplier 1.50% 1.50% 1.50%
17 Growth and Tnflationary Multiplier 150% T50% T50%

18 New Debt Assumptions

19
20 Term 20
21 Issuance Costs 1.50%
22 Interest Rate 6.50%

Percent of

Annual

23 Q&M Reserves Months O&M
24 Water
25 Minimum Reserves Level 1.5 12.50%
26 Rates & Charges
27 Current Service Availability Charge $234

SOURCE: BURTON & ASSOCIATES
CADATAVI23UCU\DRAFT\FAMS0207 WK4 02/07/2000
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Figure 3
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
PRO-FORMA INCOME PROJECTIONS - RECLAIMED WATER SYSTEM
Scenarfo 3 - Intercoastal Utility's Reclaimed Water Rates
Actusl Projected Projected Proj Projected , jocted ) Projected Projected Projected
Reclaimed Water 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2000
Revenues:
1 Rate Revenue:
2 Rete Reverwe $230,821 $201,801 $314,970 $348,751 $370,386 $401,267 $528,142
3 Growth Percentage £0.80% 40.00% 33.32% 24.99% 19.90% 16.00% 14.00%
4 Rate Revenue from Growth 230,478 145,841 104,940 86,057 74,056 81,858 713922
5 ¢ Revenue 0 Rate 479, 8 : X K ) )
6 Percentage Rate incresse +39.10% -28.04% -17.42% -14,54% 10.54% 7.85% -8.53%
7 Rate Revenue from Rate Adk (187,408) (122,762 (73,160) (63,021) 48,824 (44,983) (51,351)
8 Tolal Rale Reverwe Y730, K 5 3 X g 5 3
9
10 Other Revenue:
1 Misc. Revenus $0 $0 $0 $0 $0 $0 $0 $0
12 Other Revenus [] 0 0 ] 0 0 [ 0
13 “Tokal Other Reverwe 30 30 30
14 Yotal Kevenues LpaX-F3 251, X A § E 5 g
15
18 Expenses:
17
18 Operating Expenses $48,457 $82,154 $117,081 $151,950 $187,135 $222,000 $258,719 $204,587
19 Rate Case Expense NA NA NA NA NA
20 Franchise Fee- PSC 10,792 13,138 14,474 15,004 16,068 22,107 23,767 24,782
21 Depreciation (U & U Amt Only) 1,088 82,170 96,240 110,310 124,380 182,257 180,133 193,921
2 Amort of CIAC (U & U At Only) (19,530) (39,060) (58,591) (78,121) (97,851) (117.181) (136,712 (155.850)
23 Amort of Acq A4 [} 0 [] 0 0 0 0 0
;; T Experees LERT) TT38,350 STEEETE  S105.052  SO30531  SZIBAET 3325008 3357440
381,078 $I53402 " $148,008 13850 $TI0,855 3211385 Lrirkid) $T93,273
2
27 Non Operating Income (Expenses):
28 Non Oper Rev $0 30 $0 $0 $0 $0 $0 $0
2 Taxes Other Than Income: 0 0 0 [+] 0 0 0 0
30 Intangible Tax @72 @11 (347 (394) “2n (587 (595) (619)
g; Other Taxes & Licenses (38) (43) {48) (55) (59) a9 (82) 88)
33 Property Taxes: (40,132 (48,772) (51,179) (58,012 (62,083) (83,000 (87.624) 91,270)
4 '
35 TotalNon Operaing Expenses ; i 3 TESE A SESATO) 121 1.7 ¢ 5 )
36 Netincome SIS  3107.3%8 |37 % 74 B R ST8318 3127150 3113033 S0, 07
37 Taxable Income (See worksheet for taxable income below) $0 $0 $0 $0 $0 $0 $0 $0
38 Income Taxes:
3 State 5.50% 0 0 [ 0 0 0 0 0
40 Federal 34.00% 0 0 0 0 0 0 0
41 Toalncome Taxes %0 %0 30 3 L) 30
42 Net After Tax income $120,578 $107,368 304,821 $88,538 376,418 $127,130 $113,933 $101,207
3
44 Rate Rase $1,055000  $1,651,840  $1,454,232  $1362,188  $1,175,003 $1,955933  $1752907  $1,558,515
45
45 Rate of Retumn Achieved 8.50% 6.50% 6.50% 6.50% 8.50% 6.50% 6.50% 6.50%
47 Mowsd Retum 8.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50%
48 Allowed Return Amount $120,579 $107,370 $04,525 $88,542 $76,420 $127,136 $113,939 $101,303
49 Worksheet for Taxeble income:
50
51 interest Expenee - Totsl $134,073 $130,588 $126,876 $120,521 $125,141 $184,803 $178,178 171,123
[ mﬁ%wn 100.00% 100.00% 100 100.00% 100.00% 100.00% 100.00% 100.00%
53 ~Water 34073 130,588 T3] ; 3 X X \
54
85 Restatement of Net income Before income Tax $120,576 $107,368 $04,821 $88,538 $76,416 $127,130 $113,033 $101,207
56 W' 134,073 30,588 126,876 129,521 125,141 184,803 178,178 171123
57 Yol ~Waler 30 30 30
(1) Allocation percentage based upon current water rate base as a percentage of total rate base.
@ For simpiicity, taxabie income s d for water and h , the tax retum would be filed on a basis. F taxable income is

not allowsd to go negative in this model for water or wastewster,
taxable income would result in tax credits that could potentially be carried forward or back.

SOURCE: BURTON & ASSOCIATES
CIADATAV Z3VCUORAFTFAMS0207 Wi

Negative tmxable income in sither system could offset taxable income in the other system and a net negative

02/07/2000
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Figure 5
Page 1 of 2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
EPRECIATION SCHEDULE - RECLAIMED W,
Scenario 3 - [ntercoastal Utility's Reclaimed Water Rates
Reclaimed Water
Existing Asset Depreciation
. Estimated
Existing Assets Year Original Cost _Life (Years)
1 Franchises 5 o -
2 Structures 1982 - -
3 Wells & Springs 1985 . -
4 Other Pumping 1987 o .
5 Pumping Equip 1980 - -
] Other Water Source Plant 1985 - -
7 Structures & Improvements 1993 - -
8 Treatment 1986 . .
9 Dist Reservoirs 1992 o .
10 Mains 1980 . -
1 Services 1991 . .
12 Meters 1992 o o
12 Hydrants 1992 - -
14 Other T&AD 1988 o R
15 Supply Mains 1991 - -
18 General 1979 . -
17 Furniture 1994 - -
18 Power Equip - - -
19 Misc Equip 1992 - -
20 Acqusition 1983 o o
21 Total Estimated Original Cost 5
22 Adjustment to 1998 Annual Report Utility Plant In Service -
23 ant In Service -
Depreciation Schedule - Existing Assets 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2008

24 Franchises

25 Structures

26 Welis & Springs

27 Other Pumping

28 Pumping Equip

29 Other Water Source Plant
30 Structures & Improvements
AN Treatment

32 Dist Reservoirs

33 Mains
34 Services
35 Meters
38 Hydrants

37 Other TAD
38 Supply Mains
39 General

40 Fumniture

4 Power Equip
42 Misc Equip
43 Acqusition

44 Tolal Existing Depreciation

45 Adjustment to Reconcils to Accounting Records
46

sting Depreciation

A

P T R T T T T R B R B S}

N T R R T T B B I

SOURCE: BURTON & ASSOCIATES
C:ADATAU 23UCUADRAFT\FAMS0207 WK4

02/07/2000
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Figure §
Page 2 of 2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
DEPRECIATION SCHEDULE - RECLAIMED WATER
Scenario 3 - Intercoastal Utility’s Reclaimed Water Rates
Reclaimed Water
New Asset Depreciation
Estimated
New Assets Year Original Cost Life (Yearsg
1 12"PVC Reuse Main 2002 X
2 Reuse Transfer Pump Station 2002 250,000 25
3 3.0 MG Lined Effiluent Storage Pond 2002 360,000 41
4 Supply Well 2002 110,000 30
5 Engineering & Contingency 2002 407,500 30
6 12" PVC Reuse Main 2007 300,000 45
7 Expand Reuse Transfer P.S. 2007 100,000 20
8 3.0 MG Lined Efluent Storage Pond 2007 360,000 41
9 Engineering & Contingency 2007 215,000 30
10 Land 2000 100,000 -
11 Land 2005 100,000 -
Depreciation Schedule - New Assets 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
12 127 PVC Reuse Main - - - $35,000 $18,000 $18,000 $18,000 $18,000 $18,000 $18,000 $18,000
13 Reuse Transfer Pump Station - - - 5,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
14 3.0 MG Lined Efuent Storage Pond . 2 2 4,390 8,760 8,780 8,780 8,780 8,780 8,780 8,780
15 Supply Well - - - 1,833 3,667 3,667 3,667 3,667 3,667 3,667 3,867
16 Engineering & Contingency 2 o . 6,792 13,583 13,583 13,583 13,583 13,583 13,583 13,583
17 12'PVC Reuse Main - : c . - - - - 3333 6,667 gg
18 Expand Reuse Transfer P.S. . . . - - - . o 2,500 5,000 i
19 3.0 MG Lined Effluent Storage Pond - - - - - - - - 4,390 8.78(7) Sl
20 Engineering & Contingency 2 2 2 - - - 2 ° 3,583 7.6 ’
21 Land - . - - = 2 - - - - i
22 Land - - o o - - - - iy .
47 CIAC Plant . - - 14,070 28,140 42,210 56,280 70,349 84,419 98,489 112,277
48 Total New Depreciation - - - 1, : ) , g » b :
Total Depreciation - Reclaimed Water
49 Total Existing Depreciation - - - - S - - ' - . "
50 Total New ngfegation - - - 41,085 82,170 96,240 110,310 124,380 -, 152,257 180,133 193,921
51 “Total Depreclation - - - 41,085 B v y » v v v
52 Accumulated Depreciation - - - - $41,085 $123,255 $219,495 $329,805 $454,185  $606,442  $786,575  $980497

SOURCE: BURTON & ASSOCIATES
C:\DATA\123VCUDRAFT\FAMS0207.WK4 02/07/2000
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) - RECLAIMED WATER

Scenario 3 - Intercoastal Utllity’s Reclaimed Water Rates

eclaimed Water - Existi,
Existing CIAC

Estimated

Existing CIAC- Plant
Ofher
Dist Reservoirs & Standplipes
Transmission & Dist Mains
Services
Meters & Meter Installs
Hydrants

Year Original Cost _ Life (Years'
~1989 2

Total Existing CIAT - Plant

Existing CIAC - Cash

:

Estimated

Cash

Year Original Cost __Life (Years)

Total ExIsting CIAC - Cash

Total Existing CIAC
Adjustment to 1998 Annual Report

otal Exfsting CIAC

Figure 7

Page 10f2

21

22
23
24

Amortization of Existing CIAC

Amortization Schedule - Existing Plant CIAC

1999 2000 2001

2003

2005

2006

2007

Other

Dist Reservoirs & Standpipes
Transmission & Dist Mains
Services

Meters & Meter Installs
Hydrants

jant Amortization

A Schedule - Existing Cash CIAC

R

B E R

Cash

Total Cash CIAC Amortization

Total Existing CIAC Amortization
Adustment to Reconcile to Accounting Records

Tofal Existing CTAT Amorilzation

SOURCE: BURTON & ASSOCIATES
CADATAV 2VCUADRAFT\FAMS0207. WK4

02/07/2000
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Figure 7
Page 2 of 2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
CO, IBUTIONS IN AID OF CONSTRUCTION (CIAC) - RECLAIMED WATE|
Scenario 3 - Intercoastal Utility’s Reclaimed Water Rates
New CIAC
1999 2001 2002 2003 2004 2005 2008 2007 2008 2009
New CIAC- Plant:
1 New CIAC- Plant $604 - - $422,096
2 Lite 30
3 Yol New CIAC - Plant - : SIS0
4 New CIAC - Cash:
5 New CIAC - Cash - s $163,810 $163,810 $163,810 $163,810 $163,810  $163,810 $163,810  $160,528
6 Lire 30
7 Tofal New CIAC - Cash 5 B L0 STE3EI0 T STEI A0 SIES B0 SIe3BI0  SI63B10  S1635810  SI605A
8 Total New CIAC - o $585,007 585,907 $585,907 $585,907 $585,007  $585,907 $585,007  $574,167
Amortization of New CIAC
Amortization Schedule - New CIAC Assete 1999 2001 2002 2003 2004 2005 2006 2007 2008 2009
9 New CIAC - Plant Amortization o o $14,070 $28,140 $42,210 $56,280 $70,349 $84,419 $98,489  $112,277
10 ow -Pla ortization - - $12,070 $28,140 342,210 5 , R 3
New CIAC - Cash Amortization o o $5,460 $10,921 $16,381 $21,841 $27,302 $32,762 $38,222 $43,573
11 TofalNew CIAC - Cash Amortization < 5 35460 310,927 $16,381 321,541 $27,302 $32.762 /T 4353
12 Total New CIAC Amortization - - $19,630 $39,060 $58,691 $78,121 $97,651 $117,181 $136,712 $186,880
Summary of CIAC & CIAC Amortization - Water
Existing 1998 1999 2001 2002 2003 2004 2008 2008 2007 2008 2000
13 TotalExisting CIAC T
14 Total New CIAC o o $585,907 $585,907 $585,907 $585,907 $585,907  $585,907 $585,907  $574,167
15 “Total Accumulated CIAC - Water 3 P .
CIAC Amortization
16 Total Existing CIAC Annual Amortization - " T T T = . T < .
17 Total New CIAC Annual Amortization 5 5 19,530 39,060 58,591 78,121 97,651 117,181 136,712 155,850
18 nual Amortization - Vater - - 319,530 333,060 $58,551 $78, 721 $97,651 $117.181 3138,712 $155,550
19 Accumulated CIAC Amortization 5 5 5 $19,630 $58,691 $117,181 $195,302 $292,953  $410,138 $548,848  $702,697

SOURCE: BURTON & ASSOCIATES
C:ADATAV 23UCUADRAFT\FAMS0207 W4

02/07/2000
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Figure 9
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
RATE BASE
Scenario 3 - Intercoastal Utility’s Reclaimed Water Rates
1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
1 Percent Contributed 0% 0% 23% 40% 53% 61% 69% 62% 87% 2%
2 Utlity Plant in Service $0 $100,000 $100,000 $2,459,506 $2,881,693 $3,303,789 $3,825,885 $4,247,982 $5,645,078 $6,067,174 $6,480,813
3 Include Construction Work in Progress? LI 0 0 0 0 0 0 0 0 0 0
4 Less: Accumulated Depreciation 0 0 0 (41,085) (123,255) 454,185 86.55 X
5 antTn Service Tess Accum Depr. 0 $100,000 $100,000 $2,418,511 758, 33,084, 28 X $3,793,79% ,038,636 3,280,099 ,500,510
6 Less: Accumulated CIAC ] 0 (585,907) (1,171,813) (1,757,720 (2,343,626) (2,929,533) (3,515,439) (4,101,346) (4,675,513)
7 Plus: Accumulated Amortization of CIAC 0 0 0 19,530 58,591 117,181 302 292,953 410,135 546,846 02,697
8 Net Utiity Plant In Service 197,
9 Pius or Minus:
10 Acquisition Adjustments
11 Accumulated Amort of Acq Adjustments
12 Working Capital Alowance [ 1250% Jof O&M 0 0
13 Other 0 0
14 e anit In Service 30 $T00,000
15 UBUP g 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
16 Rafe Base S0 $100000  $100000 $1,855060 31,651,840 $1,454232 $1,362,188  $1,175693 31,955933  $1,752,907  $1,558,515
SOURCE: BURTON & ASSOCIATES
CADATAM 2V CUADRAFT\FAMS0207. WA 02/07/2000
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Reclaimed Water
Estimated
mw-d in Sve Date
New Assets CiP:
1 12 Reuse Main $810,000 2002
2 Reuss Transter Station ! 2002
3 3.0 MG Lined Effuent Storage Pond 360,000 2002
4 Supply Wel 110,000 2002
5 Engineering & Contingency 407,500 2002
6 12° PVC Reuse Main 300,000 2007
7 Expand Reuse Transfer P.S. 100,000 2007
8 3.0 MG Lined Effiuent Storage Pond 360,000 2007
9 Engineering & Contingency 215,000 2007
10 Land 100,000 2000
1 Land 100,000 2005
12 Total Utiikty Plant In Service (not including CIAC)
New Plant Assets per CIAC:

13 New Plant Assets (CIAC)
14 Total New Plart Assets [CIAC)

15 Total Reciaimed Water Utiiity Plant In Service

SOURCE: BURTON & ASSOCIATES
CADATAV23UCUDRAFTVFAMS0207 WK4

Figure 10
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
UTILITY PLANT IN SERVICE - RECLAIMED WATER
1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
$810,000
,000
360,000
110,000
407,500
$300,000
$100,000
$360,000
$215,000
30
$0 $0 $0 $422,008 $422,008 $422,008 $422,006 $422,008 $422,008 $422,008 $413,639
30 L] 30 30 LLrr2 X ¥ 888, 110, ] 54, 388
30 $0 $100,000 $100,000  $2.450508  $2,881,603  $3303,780  $3825,085  $4,247,082  $5,645078  $6,007,174  $6,480,813
02/07/2000
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Figure 11
INTERCOASTAL UTIUTIES
RECLAIMED WATER SYSTEM
CAPITAL (MPROVEMENTS PROGRAM
Scenario 3 - Intercoastal Utllity’s Reclaimed Water Rates
mcRsase
AMOUNT 1 S8R MONTHS ]
osat VICR TOCON- % DEST ASSET CAPACITY
PROJECT TOTAL _ FUNDED PROJECT NAME DATR _STRUCT _FUNDED  LIFE 1999 2000 2001 2002 2003 2004 2008 2006 2007 2008 2009
HNeclalmed Water —

1 2002 4 100% 45 810,000

2 2&.0@

s 1008 380,000

. 116,600

s 407500

[ 300,000

' 00, i Reuse ¢ . 100,000

. 360,000 3.0 MG Lined Effiient Storage Pon X 100 380,000

s 218,000 Engineering & Coningency 218,000

10 100,000 Land 100,000

1" 100,000 Land 100,000

12

n T $STTLE00 311280 0 FU0000 30 ST0ITS00 % 30 3100000 30 WIS % %0
SOURCE: BURTON 8 ASSOCIATES I PRSSJ

0210712000
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Figure 13
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
USED AND USEFUL
Scenario 3 - Intercoastal Utility's Reclaimed Wate oS
; 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Reclaimed Water

2 Capacity

3 Capacity in ERC's 1 1 1 1 3,449 3,449 3,449 3,449 3,449 6,808 6,898

4 Additional Capacity in ERC's 0 0 0 3,448 0 0 0 0 3,448 0 0

5 Total Capacity 1 1 1 3,449 3,449 3,449 3449 3,449 6,808 6,898 5,808

6 Connection / Growth

7 Connections in ERC's 1 1 1 1 700 1,398 2,097 2,79 3,495 4,193 4,892

8 Annual Growth Percent 0.00% 0.00% 0.00% 69870.00% 99,86% 49.96% 33.32% 24.99% 19.99% 16.66% 14.00%

9 “Additional Units 0 0 0 99 699 ~ 699 699 639 (3] 638 ~ 585

10 Total Connections 1 1 1 700 1,398 2007 2,79 3,495 4,193 4,892 5517

11 Raw U & U Percent 100.00% 100.00% 100.00% 20.29% 40.54% 60.80% 81.05% 101.31% 60.79% 70.92% 80.85%

12 PLUS: Margin Reserve Mos, 0 0 0 2,006 2,006 2,098 2,096 2,006 2,008 2,008 2,054

13 Total Connecfions plus Margin Reserve i 1 1 2,796 3455 4193 4, ! 3 s [

14 U & U Percent 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

SOURCE: BURTON & ASSOCIATES
CADATAV 23UCUNDRAFT\FAMS0207. WK4

02/07/2000
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Figure 14
Page 1 of 6
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
Scenario 3 - Intercoastal Utility’s Reclaimed Water Rates
FY1999 FY 2000
Orig Loan Beginning Cowt of Caphtal|  Beginning Cost of Caphal
. Lender Amout  OrigLosn Date  Term Interest Rate  Baiance Principal Interest Balsnce Calo Baiance Principal Interest Balance Caks
2
3
4
s
[
7
[
9
Equity 0 10.00% 0 0 0 0 0 [ [\ 0 o [
New Debt- In Service:
1909 0 20 6.50% 0 0 0 0 0 0 (] 0 0 0
2000 101,500 20 6.50% 0 0 0 0 0 101,500 2,614 6,508 98,088 8428
2001 0 20 6.50% 0 0 0 0 0 0 0 0 [} 0
2002 1,900,563 20 8.50% ° 0 0 [ 0 0 [ 0 0 0
2003 0 20 850% 0 0 o 0 1 0 0 0 [ 0
2004 0 20 6.50% 0 0 0 0 [ 0 0 0 0 0
2008 101,500 20 6.50% [ 0 0 0 0 0 0 0 0 [
2008 [ 20 6.50% 0 0 0 0 0 [ 0 0 0 0
2007 980,625 20 6.50% 0 [ 0 0 0 0 [ 0 0 0
2008 0 20 6.50% 0 [ 0 0 0 [} 0 [ [ 0
2000 0 20 6.50% 0 0 0 0 0 0 [ 0 0 0
New Debt- Construction Work in 20 7.50% [} [} 0 0 0 0 ¢
Inchuide CWIP In WACC?
New Equity 0 10.00% 0 0 N 0 0
30 ] %0 30 32813 LLX1] $08,58% LLEL)
Waeighted Average Cost of Capital 0.00% 8.50%

SOURCE: BURTON & ASSOCIATES
CADATAV 23NCUNORAF TV AMS0207 WiKé 02/07/2000
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Figure 14
Page 20f 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Scenario 3 - intercoastal Utllity's Reclaimed Water Rates
FY 2001 FY 2002
Orig Loan Baginning Cost of Capital|  Beginning Cost of Capital
Lender Amount OrigLoan Date  Term interest Rate  Balance Principal Interest Balance Cale Balance Principel Interest Balance Cak
Equity [} 10.00% 0 0 [} [/} 0 0 [} [ [} [
New Debi- In Service;
1999 0 20 6.50% [}] 0 0 0 0 0 0 0 0 0
2000 101,500 20 6.50% 98,888 2,784 6,428 96,102 6,247 96,102 2965 8,247 93,136 6,054
2001 0 20 6.50% 0 0 0 0 0 0 0 0 0 0
2002 1,066,503 20 6.50% 0 0 0 0 0 1,066,563 50,852 127,827 1915911 124,534
2003 0 20 6.50% 0 0 0 0 0 0 0 0 0 0
2004 0 20 6.50% 0 0 0 0 0 0 0 0 0 [
2008 101,500 20 6.50% 0 0 0 0 0 0 0 0 0 0
2008 0 20 8.50% 0 0 0 0 0 0 0 0 0 0
2007 989,025 20 6.50% 0 0 0 0 0 0 0 0 [] 0
2008 0 20 6.50% 0 0 0 [} 0 [} 0 0 0 0
2009 0 20 6.50% 0 0 [ [ 0 [}} [ 0 0 0
New Debt- Construction Work in Progress; 20 7.50% o o 0 0 0 o
Include CWIP in WACC?
New Equity 0 10.00% 0 0 N 0 0
32785 38428 308,102 38,237 X } 008 X
Welghted Average Cost of Capital 6.50% 6.50%

SOURCE: BURTON & ASSOCIATES
CADATAV 2UCUORAF T AMS0207 W4

g
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Figure 14
Page3 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Scenarfo 3 - Intercoastal Utility's Reclaimed Water Rates
FY2003 FY2004
Orig Loan Beginning Cost of Caphtal|  Beginning Cost of Capitel
. Lender Amount Orig Losn Date  Term  interest Rate  Balance Principal interest Balance Caie Balance Principat Intorest Balance Cak
2
3
4
5
[
7
s
9
Equity 0 10.00% 0 [} 0 0 0 0 0 0 [} [}
New Debt- In Service:
1900 20 6.50% 0 0 0 0 0 0 0 0 0 0
2000 101,800 20 6.50% 93,136 3,158 8,054 89,078 5,849 89,978 3,363 5,849 26,815 5,830
2001 0 20 6.50% 0 0 0 0 0 0 0 0 0
2002 1,900,563 20 6.50% 1,915,011 53,044 124,534 1,861,967 121,028 1,881,987 57,450 121,028 1,804,517 117,294
2003 20 8.50% 0 0 0 0 0 0 0 0 [}
2004 0 20 6.50% [} 0 0 0 0 0 0 0 0 0
2005 101,500 20 6.50% 0 0 0 0 0 0 0 0 0 0
2008 0 20 6.50% 0 0 0 [ 0 [} 0 0 0 0
2007 £80,625 20 6.50% 0 0 0 0 0 0 0 0 0 0
2008 0 20 6.50% 0 0 0 0 0 0 0 0 0 0
2000 0 20 6.50% 0 6 0 0 0 0 0 0 0 [}
New Debt- Construction Work in Progress: 20 7.50% 0 [ ° 0 ] o
inclads CWIP in WAGG? — —
New Equity 0 10.00% 0 0 N 0 0
$87,102 3130558 $T051045 3728, $80,573 STIBET8  $1.801.132 122923
Weighted Average Cost of Capital 6.50% 6.50%
SOURCE: BURTON & ASSOCIATES
CADATAV 25UCUNORAF TV AMS0207 WK 02/07/2000



N

L IO RTY. X W T U

) ] ) ] ) ] ) } ) ] ] !
Figure 14
Page 4 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Scenario 3 - Intercoastal Utility’s Reclaimed Water Rates
FY 2005 Fr2008
Orig Loen Beginning Cost of Capitat|  Beginning Cost of Capital
Lender Amount Orig Loan Dete  Term _intersst Rate__ Balance Principal Interest Balance Calc Balance Principat Interest Satance Caic
Equity 0 10.00% 0 0 [ o (1] 0 0 [} 0 [
New Debt- In Service:
1999 0 20 6.50% 0 0 0 0 0 0 ] 0 0 0
2000 101,500 20 6.50% 80,618 3,582 5,630 83,033 5,397 83,033 3815 5397 79.219 5,149
2001 0 20 8.50% [ 0 0 0 0 0 0 [ 0 L]
2002 1,008,563 20 6.50% 1,804,517 81,185 117,204 1,743,332 13,317 1,743,332 65,162 113,317 1,878,471 109,081
2003 0 20 6.50% 0 0 0 0 0 [} 0 0
2004 0 20 6.50% 0 0 0 0 0 0 [} 0 0 0
2008 101,500 20 6.50% 101,500 2614 6,508 98,006 6,428 98,886 2,784 8,428 96,102 8,247
2008 0 20 6.50% 1] 0 0 0 o 0 0 [ 0 0
2007 969,625 20 6.50% 0 [ 0 0 0 0 0 0 0 0
2008 0 20 8.50% o 0 0 0 [} 0 0 0 0 0
2000 [} 20 6.50% 0 0 0 0 0 0 o [} [ [}
New Debt- Construction Work in . 20 7.50% 0 [ [ 0 0 0
Include CWIP in WACC?
New Equity 0 10.00% 0 0 . 0 0
87381 S0 318851 3514 $71,780 SBRT SLEE LibiX)d
Weighted Average Cost of Capital 8.50% 6.50%
SOURCE: BURTON & ASSOCIATES
CADATAV23VCUNDRAFTFAMS020T WA 02/07/2000
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Figure 14
Page 5 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
FY2007 KY 2008
Orig Loan Beginning Cost of Capitat|  Beginning Cost of Capitel
. Lender Amout  OrigLoan Date _Term _interest Rate  Balance Principal Interest Balance Cale Balance Principal Intorest Balance Cale
2
3
4
5
[}
7
8
L]
10
1
12
13
14 Equty 0 10.00% 0 [ o 0 0 0 0 0 0 0
18 New Debt- In Service:
18 1900 0 20 4.50% 0 0 '] 0 0 ] 0 [} 0 0
17 2000 101,500 20 8.50% 7%.219 4,083 5,149 75,158 4,085 75,158 4327 4,885 70,830 4,604
18 2001 0 20 8.50% 0 0 0 0 0 0 0 0 0 0
19 2002 1,908,563 20 8.50% 1,878,111 09,397 109,081 1,008,774 104,570 1,608,774 73,908 104,570 1,534,886 99,768
20 2003 0 20 6.50% 0 0 0 0 0 0 0 ] 0 0
2 2004 0 20 6.50% 0 0 0 0 0 ] [} 0 Q 0
n 2005 101,500 2 6.50% 98,102 2,985 8,247 93,138 6,054 93,136 3,158 6,054 80,978 5,840
2 2008 0 20 6.50% 0 0 0" 0 0 0 0 0 0 0
24 2007 989,025 2 8.50% 989,625 25,480 64,328 904,136 62,009 964,136 27,148 82,600 936,990 60,904
-3 2008 0 20 8.50% 0 0 0 0 0 0 0 [} 0 0
g: 2009 ] 20 6.50% 0 0 0 0 [} 0 0 0 [} 0
28 New Debt- Construction Work in Progress: 29 7.50% ] 0 0 0 0 Y
29 inckude CWIP in WACC? ——
go New Equity 0 10.00% 0 0 0 0
0 OIS SRS SIIAT R SUEE o WIA5®  SUKIIE SIESZmsE ST
32 Waeighted Average Cost of Capital 6.50% 6.50%
SOURCE: BURTON & ASSOCIATES
C:ADATAM ZVCUNDRAETVFAMS0207 WiKA 02/07/2000
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Figure 14
Page 6 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Average Cost of Capital Analysis

Fy 2009
Orig Loan Baginning Cost of Capital
Lender Amount Orig Loan Date _ Term _interest Rate _ Balance Principal Interest Balence Cak
Equity 0 10.00% 0 [} ] 0 0
New Debt- iIn Service:
1999 0 20 6.50% 0 0 0 0 0
2000 101,500 20 6.50% 70,830 4,008 4,604 66,222 4,304
2001 0 20 4.50% 0 0 0 0 0
2002 1,968,583 20 6.50% 1,534,886 78,712 99,706 1,456,154 94,650
2003 0 20 6.50% 0 0 0 ] [
2004 0 20 0.50% 0 0 0 0 0
2005 101,500 20 6.50% 89,978 330 5,848 88,615 5,630
2008 0 20 8.50% 0 0 0 0 0
2007 989,625 20 8.50% 936,900 28,910 60,904 $08,079 59,028
2008 ] 20 8.50% 0 0 0 0 0
2000 0 20 8.50% 0 [} 0 0 0
New Debt- C Work in Progress: 20 7.50% 0 0 ]
Inchude CWIP in WACC? NS
New Equity 0 10.00% 0 0
ST 5% LALARE: I P AN A4 LiLEE
Weighted Average Cost of Capital 6.50%
SOURCE: BURTON & ASSOCIATES
CADATAMZIVCLADRAFTVEAMS0207 Wik 02/07/2000
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
GRAPHS OF KEY INDICATORS

Scenario 3 - Intercoastal Utility's Reclaimed Water Rates

10

Thousands

| CONNECTIONS VS. CAPACITY - RECLAMED WATER |

2002 2003 2004 2005 2006 2007 @ 2008 @ 2009

‘ = Connections 71 Marginal Reserve == Capacity l

ACHIEVED RETURN VS. ALLOWED RETURN RECLAIMED WATER

— Allowed Return &= Acheived Return - After

SCURCE: BURTON & ASSOCIATES
C\DATAI 200U DRAFTFAMSO207 WK4

CIP RECLAIMED WATER

Figure 15
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RATE BASE - RECLAIMED WATER J

2002 2003 2004 2005 2006 2007 2008 2009

Ii Rate Base'
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