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Florida Public Service Commission 
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RE: DOCKET NO. 000001-El 

Dear Ms. Bayo: 

Enclosed for filing please find the original and ten ( I O )  copies of Florida Power & 
Light Company's Petition For Adjustment To Its Fuel Adjustment Factors. 

Also enclosed is a formatted double sided high density 3.5 inch diskette containing 
the Petition of Florida Power & Light Company. 

Very truly yours, 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power ) DOCKET NO. 000001-El 

Generating Performance Incentive ) 
Factor ) 

) 

Cost Recovery Clause With ) FILED: May 1,2000 

PETITION OF FLORIDA POWER 8 LIGHT COMPANY 
FOR ADJUSTMENT TO ITS FUEL ADJUSTMENT FACTORS 

Florida Power & Light Company (“FPL) hereby Petitions this Commission 

to approve adjusting its currently authorized levelized fuel adjustment factor from 

1.866 cents per kWh to 2.300 cents per kwh (see Document No. I),  and 

adjusting time differentiated rates from 2.038 cents per kWh to 2.472 cents per 

kWh for on-peak periods and from 1.790 cents per kWh to 2.224 cents per kWh 

for off-peak periods (see Document No. 2). The fuel adjustment factors by rate 

group that are being requested are provided as shown in Document No. 3. FPL 

requests that these new fuel factors become effective with customer billings on 

cycle day 3 of June 2000 (May 31,2000), and to continue these charges in effect 

until modified by subsequent order of this Commission. FPL requests that this 

matter be placed on the May 16, 2000 Agenda for consideration as a Proposed 

Agency Action item. In support of this Petition, FPL states: 

1. Florida Power & Light Company is a utility subject to the jurisdiction of 

the Florida Public Service Commission pursuant to chapter 366, Florida Statutes. 

Its principal offices are located at 9250 West Flagler Street, Miami, Florida 

33174. 
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2. Copies of all notices and correspondence or other documents required 

to be served on FPL or other parties to this proceeding should be forwarded to: 

Matthew M. Childs, P.A. 
Steel Hector & Davis LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 

3. FPL projects that if its fuel factors remain unchanged for the remainder 

of the current recovery period, it will experience an underrecovery of 

$230,654,966. This $230,654,966 underrecovery is based on actuals for 

January through March 2000 and revised projections for April through December 

2000. (see Document No. 4, Page 2 of 2, Lines C7 plus C8, Column 13). 

4. In Order No. PSC-99-2512-FOF-El the Commission approved FPL‘s 

currently authorized fuel cost recovery factors to be applied to customer’s bills 

from January 2000 through December 2000. The calculations underlying those 

factors were based on an “estimated/actual” projected $8,846,485 overrecovery 

in the January 1999 through December 1999 period. FPL actually experienced a 

$87,509,829 underrecovery for that period, which represents a $96,356,314 final 

underrecovery (see Document No. 4, Line C9a). The calculation of the 

$96,356,314 final underrecovery is included in the Final Fuel Cost Recovery True 

- up Testimony that was tiled with the Commission in Docket No. 000001-El on 

April 3, 2000. 

5. Based on the amounts listed above, FPL now projects its underrecovery 

to be $327,011,280 at the end of the current recovery period if FPL‘s fuel factors 

remained unchanged. This $327,011,280 represents the total of the final 
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underrecovery of $96,356,314 for the period January 1999 through December 

1999 and the estimated underrecovery of $230,654,966 for the period January 

2000 through December 2000 (see Document No. 4, Page 2 of 2, Line C11, 

Column 13). 

6. The projected underrecovery of approximately $230.7 million for the 

current period January 2000 through December 2000 is primarily due to an 

approximate $253.8 million or 15.8% increase in Jurisdictional Total Fuel and Net 

Power Transactions (see Document No. 5, Line D6) offset by an approximate 

$33.9 million variance in Jurisdictional Fuel Revenues (See Document No. 5, 

Line D3). 

7. The $253.8 million variance in Jurisdictional Fuel Costs and Net Power 

Transactions is primarily due to a $270.5 million or 20.3% increase in Fuel Cost 

of System Net Generation (Document No. 5, Line Ala) offset by $24.8 million 

increase in projected Revenues from Off-System Sales (Document No. 5, Line 

A2b). The balance of the variance is caused by various increases in Purchased 

Power (Document No. 5, Line A3a - A4) and Power Sold (Document No. 5, Line 

A2a). 

8. The average purchase price of heavy oil has doubled since this same 

time last year as a direct result of OPEC's adherence to their supply agreement. 

FPL's March 1999 actual average purchase price of heavy oil was $1 1.39 per 

barrel (as shown on Schedule A5, Line 3 as filed monthly with the Commission). 

This $1 1.39 per barrel compared to an actual average purchase price of $23.89 

per barrel in March 2000 results in a $12.50 per barrel increase or 110%. 
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Moreover, FPL originally estimated the average price of heavy oil for 2000 to be 

$15.94 per barrel whereas FPL's current estimate for the average price of heavy 

oil for 2000 is $20.93 per barrel, an increase of 31%. This higher than projected 

heavy oil price, reflecting OPEC's adherence to their supply agreement is the 

primary reason for the $270.5 million increase in System Net Generation. The 

primary components of the $270.5 million increase are a $56.7 million increase in 

the cost of heavy oil and a $199.4 million increase in the cost of natural gas. The 

$56.7 million oil variance is due to a 30% increase in the unit cost of heavy oil 

(projected heavy oil unit costs have increased from $2.48 per MMBTU to $3.23 

per MMBTU). Although natural gas prices have increased by 3.5%, the $199.4 

million gas variance is primarily due to a 32% increase in natural gas 

consumption. 

9. The $33.9 million increase in Jurisdictional Fuel Revenues (Document 

No. 5, Line D3) is due to a 2.1% increase in projected Jurisdictional kWh Sales 

(Document No. 5, Line CI). 

10. In its 1984 Order No. 13694, the Commission placed the responsibility 

on the utilities for seeking a midcourse correction if it appeared that an 

overrecovery or underrecovery of greater than 10% would occur. The total 

projected underrecovery in this case is $230,654,966 for the current period, 

which is 14.4% greater than FPL's forecasted jurisdictional system fuel expense 

for the period on which the current fuel charges are based. 

11. FPL proposes to base the midcourse correction on 60% of the 

$230,654,966 underrecovery for the current period (0.60 x $230,654,966 = 
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$1 38,392,980) plus the Final True-up underrecovery of $96,356,314 for the 

period January 1999 through December 1999. Therefore, the total midcourse 

correction is based on $234,749,294 ($138,392,980 + $96,356,314). FPL 

proposes to recover the remaining underrecovery in the January 2001 through 

December 2001 period. This proposal would, based on current estimates, result 

in the inclusion of the majority of the underrecovery in the midcourse correction 

while spreading the impact on the customer bills over a longer period of time. 

12. FPL requests that this matter be considered at the Commission’s May 

16, 2000 Agenda as a Proposed Agency Action item. This expedited 

consideration is requested so that the proposed adjustments to the fuel cost 

recovery factors may be in effect for the June through December 2000 billing 

period. In granting the Company’s request in 1989 for a midcourse correction, 

the Commission noted that although the effective date of the adjustment did not 

permit the normal 30 days notice requirement, “...due to the magnitude of the 

projected underrecovery it is preferable to implement the revised levelized fuel 

adjustment factors as requested by the Company.” (Docket No. 890001 -El, 

Order No. 21325, p. 2). FPL asks that the same decision be reached here. 

13. A residential bill for 1,000 kwh for the billing period June through 

December 2000 under this request will be $74.12. The 1,000 kWh residential bill 

includes a base rate charge of $43.26, a fuel recovery charge of $23.05, a 

conservation charge of $1.89, a capacity recovery charge of $5.01, an 

environmental cost recovery charge of $.16, and a gross receipt tax of $0.75. 

(See Document No. 6). 
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14. FPL requests that revised fuel adjustment factors commence with 

customer billings on cycle day 3 of June 2000 (May 31, 2000). This will allow all 

customers to be billed seven times at the revised rate. 

15. Documents No. 1 through 6 attached hereto are incorporated herein 

by reference. 

WHEREFORE, FPL requests that its levelized fuel cost recovery factors 

be increased to 2.300 cents per kWh for non-time differentiated rates, and 2.472 

per kwh and 2.224 cents per kwh for on-peak and off-peak time differentiated 

rates, and that the Commission approve application of the new factors to become 

effective with customer billings on cycle day 3 of June 2000 (May 31, 2000), and 

to continue these charges in effect until modified by a subsequent order of this 

Commission. 

DATED this 1"day of May, 2000. 

Respectfully submitted, 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 
Attorneys for Florida Power 
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Dowment No. 1 
May I, 2000 

FPL Midcourse Correction 

FLORIDA POWER & LIGHT COMPANY 
FUEL 8 PURCHASED POWER COST RECOVERY CLAUSE CALCULATION 

CALCULATION OF THE MIDCOURSE CORRECTION 
AND REVISED FUEL FACTOR 

FOR THE PERIOD JUNE 2000 - DECEMBER 2000 

Dollars MWH $/KWH 

1 Final True-Up (over)/under $ 96,356,314 54,908,448 0.1755 
Jan 99 - Dec 99 

2 Esl/Act True-Up (over)/under $138,392,980 54,908,448 0.2520 
Jan 00 - Dec 00 

3 Revenue Tax Factor 1.01 597 

4 Midcourse Correction 
Adjusted for Taxes 

5 Approved Fuel Factor 
Jan00 - Dec 00 

0.4343 

1 .e660 

6 REVISED FACTOR 2.3003 



FLORIDA POWER & LIGHT COMPANY 

DETERMINATION OF FUEL RECOVERY FACTOR 
TIME OF USE RATE SCHEDULES 

JUNE 2000 - DECEMBER 2000 

NET ENERGY FOR LOAD (%) 

ON PEAK 
OFF PEAK 

30.61 
69.39 

100.00 

Dowment No. 2 
May 1,2000 

FPL Midcourse Correction 

SCHEDULE E - 1D 

FUEL COST (%) 
33.38 
66.62 

100.00 

FUEL RECOVERY CALCULATION 

TOTAL ON-PEAK OFF-PEAK 

1 TOTAL FUEL & NET POWER TRANS $1,604,649,077 $535,631,862 $1.069.017,215 
2 MWHSALES 85,729.426 26,241,777 59.487,649 
3 COST PER KWH SOLD 1.8718 2.041 1 1.7970 
4 JURISDICTIONAL LOSS FACTOR 1.00064 1.00084 1.00064 
5 JURISDICTIONAL FUEL FACTOR I .E730 2.0424 1.7982 
6 TRUE-UP (0.0494) (0.0494) (0.0494) 
7 

8 TOTAL 1.8236 1.9930 I .7488 
9 REVENUE TAX FACTOR 1 .01597 1.01597 1.01597 

10 RECOVERY FACTOR 1.0527 2.0248 1.7767 
11 GPlF 0.0133 0.0133 0.0133 
12 RECOVERY FACTOR including GPlF 1 .a660 2.0381 I .7900 
12a MIDCOURSE CORRECTION 0.4343 0.4343 0.4343 
13 RECOMRY FACTOR ROUNDED 2.300 2.472 2.224 

TO NEAREST .001 cn<wH 

HOURS: ON-PEAK 
OFF-PEAK 

24.66 % 
75.34 % 



FLORIDA POWER 8 LIGHT COMPANY 

FUEL RECOVERY FACTORS - BY RATE GROUP 
(ADJUSTED FOR LINEITRANSFORMATION LOSSES) 

JUNE 2000 - DECEMBER 2000 

(1 ) (2) 
RATE 

GROUP SCHEDULE 

A 

A-I* 

B 

C 

D 

E 

A 

B 

C 

D 

E 

F 

RS-1, GS-1, SL-2 

SL-1, OL-I, PL-1 

GSD-I 

GSLD-1 & CS-1 

GSLD-2. CS-2,0S-2 
& MET 

GSLD-3 & CS-3 

RST-1, GST-1 OKP EAK 
OFF-PEAK 

GSDT-1 ON-PEAK 
CILC-I(G) OFF-PEAK 

GSLDT-1 & ON-PEAK 
CST-1 OFF-PEAK 

GSLDT-2 & ON-PEAK 

CST-2 OFF-PEAK 

GSLDT-3,CST-3, ON-PEAK 
ClLC -1 0 OFF-PEAK 
8 ISST-10 

ClLC -1 (D) & ON-PEAK 
ISST-1(D) OFF-PEAK 

(3) 
AVERAGE 
FACTOR 

2.300 

2.264 

2.300 

2.300 

2.300 

2.300 

2.472 
2.224 

2.472 
2.224 

2.472 
2.224 

2.472 

2.224 

2.472 
2.224 

2.472 
2.224 

(4) 
FUEL RECOVERY 
LOSS MULTIPLIER 

1.00225 

1.00225 

1.00216 

1.00087 

0.99510 

Document No. 3 
May 1,2000 

FPL Midcourse Correction 

SCHEDULE E - 1E 

0.95792 

1.00225 
1.00225 

1.00216 
1.00216 

I .00087 
I .00087 

0.99510 

0.99510 

0.95792 
0.95792 

0.99465 
0.99465 

(5) 
FUEL RECOVERY 

FACTOR 

2.305 

2.269 

2.305 

2.302 

2.289 

2.203 

2.478 
2.229 

2.477 
2.229 

2.474 
2.226 

2.460 

2.213 

2.368 
2.1 30 

2.459 
2.212 

WEIGHTED AVERAGE 16% ON-PEAK AND 84% OFF-PEAK 







Document No 5 
May 1,2000 

FPL Midcourse Corredion 

C 1 JurididimulkWhSales 87.489.084.079 85.722.25s.o~ 1,7~.~,829,079 2.1 H 
2 S.lefaResale 6.863.114 7,170,OM) (306.786) (4.3) % 

3 T d  s.kr (Exfludiog RTP Inaarrnul) 87,49S.947.193 a~,729,42s,ooo I , ~ C . S . ~ Z Z . Z ~ ~  2.1 H 
4 JurirdiLtmul Sales % afT&l kwh Sales (Line €3-6) N/A NIA N/A N/A 

I I I I 



COMPANY FLORIDA POWER 8 LIGHT COMPANY 

BASE 

FUEL 

CONSERVATION 

CAPACITY PAYMENT 

ENVIRONMENTAL 

SUBTOTAL 

GROSS RECEIPTS TAX 

TOTAL 

$43.26 

$18.70 

$1.89 

$5.01 

$0.16 

$69.02 

$Q.n 
$69.73 - 

MIDCOURSE 

CORRECTION 

$43.26 

$23.05 

$1.89 

$5.01 

$0.16 

$73.37 

M.25 

674.12 
P 

SCHEDULE E l  0 

DIFFERENCE * m 

0 0.00% 

4.35 23.26% 

0 0.00% 

0 0.00% 

Q 0.00% 

4.35 6.30% 

sU4 5.63% 

6.30% 4.39 
I 



CERTIFICATE OF SERVICE 
DOCKET NO. 000001-E1 

I HEREBY CERTIFY that a true and correct copy of Florida Power 
& Light Company's Petition for Adjustment To Its Fuel Adjustment 
Factors have been furnished by Hand Delivery,* or U.S. Mail this 
1st day of May, 2000, to the following: 

Wm. Cochran Keating IV, Esq.* 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd. Rm.370 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq.* 
Vicki Gordon Kaufman, Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, et al. 
Attorneys for FIPUG 
117 South Gadsden Street 
Tallahassee, FL 32301 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs and Lane 
Attorneys for Gulf Power 
P. 0. Box 12950 
Pensacola, FL 32576 

Norman H. Horton, E s q . *  
Floyd R. Self, Esq. 
Messer, Caparello & Self 
Attorneys for FPUC 
215 South Monroe St. #701 
Tallahassee. FL 32302-0551 

Ms. Angela Llewellyn 
Regulatory Specialist 
Regulatory & Business 

Tampa Electric Co. 
Post Office Box 111 
Tampa, FL 33601 

Specialist 

Stephen C. Burgess, Esq.* 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis, Esq.* 
James D. Beasley, Esq. 
Ausley & McMullen 
Attorneys for Tampa Electric 
P. 0. Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg, FL 33733 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, et al. 
Post Office Box 3350 
Tampa, Florida 33601-3350 

Mr. John T. English 
President & CEO 
Florida Public Utilities Co. 
P.O. Box 3395 
West Palm Beach, FL 33402 


