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Exhibit No. PRM-1

Schedule 1
Rate of Return Based Upon Investor-Provided Capital
For the Projected Period Ended December 31, 2001
Weighted
Cost Cost
Type of Capital Ratios Rate Rate
Long-Term Debt 33.95% 7.52% 2.55%
Short-Term Debt 11.28% 6.03% 0.68%
Common Equity 54.77% 12.00% 8.57%
Total 100.00% __9.80%
Indicated levels of fixed charge coverage assuming that
the Company could actually achieve its rate of return
Pre-tax coverage of interest expense based upon a
35.0000% federal income tax rate
( 13.34% + 3.23% ) 413 x

Post-tax coverage of interest expense
( 9.80% + 3.23% ) 3.03 x




Amount of Capltal Employed
Total Permanent Capital
Short-Term Debl

Total-Capilal Employed

Indicated Avarage Cagpital Cost Rates {1)
Long Term Debt

Dlvidend Payout Ratio

Capital Structure Ratios
Based on Total Permanaent Captlal:
Long-Term Debt
Preferred Stock
Common Equity

Basad on Total Capltal:
Total Debt, Including Short Term
Prefarred Slock
Common Equity

Rate of Return on Avarage Book Commen Equily
Oparating Ratilos {2)

Coverages-Including Al AFC (3)
Belore Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: Al Inlerest + Pfd. Div,

Coverages:-Excluding All AEC
Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: Al Inlerest + P{d. Div.

Quality of Earnlngs
AFCfincome Available for Common Equity
Efeclive Income Tax Hate .
tnternal Cash Generation/Gross Conslruction (4)
Gross Cash Flow! Permanent Gaptial (5)
Gross Cash Flow/ Avg. Total Debl(6)
Gross Cash Flow Inlerest Coverage(?)
Common Dividend Coverage (8}

See Paqge 2 for Noles.

Flarida Division of Chesapeake Utilities Corporation
Capitalization and Financlal Statistics
1994-1398, Incluslve

1988

$11.216

0
511.218

110.5%

0.0%
0.0%
100.0%
10.0%

0.0%
00%
100.0%
190.0%

6.7%

89.0%

3.2
23
23

3z
2.3
2.3

0.0
39.3
856
218
Nia
55
31

%

1997 1996
{Thousands of Dollars)
$10,495 $9.861
0 0
$10.403 $9.861
116.0% 75.4%
0.0% 0.0%
0.0% 0.0%
100.0% 100.0%
0.0% 100.0%
0.0% 0.0%
0.0% 0.0%
100.0% 99.9%
100.0% 99.9%
6.2% 9.1%
91.8% 90.8%
28 x 38 x
2.4 27
2.1 27
28 x 38 x
21 2.7
21 27
0.0 % 0.0 %
399 40.0
737 163.6
175 258
NIA HNiA
4.2 x 6.0 x
25 3.9

1995

$9,000
Q

£3.000

80.8%

0.0%
0.0%
100.1%
1M.1%

0.0%

0.0%
100.0%
100.0%

9.1%

89.5%

32 x
23
23

32 x
2.3
2.3

00 %
41.0
78.9
25.0
MN/A,

48 x

36

1994

$8,218

18.214

66.3%

0.0%
0.0%
100.0%
100.0%

0.0%
0.0%
100.0%
1000%

10.7%

88.6%

s
2.7
2.7

36
26
26

68
386
23.1
16.4
N/A
7
2.4

%

§ Year Average

$9.8%

0.0%
0.0%
100.0%
100.0%

0.0%

0.0%
1000%
1000%

84%

89.9%

3.4
2.4
2.4

33
24
24

1.4
39.8
B5.0
1.3
MNA
4.8
31

Yo

b
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Notes:

(1)
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Fiorida Division of

Chesapeake Utilities Corporation

Capitalization and Financial Statistics
1994-1998. Inclusive

Computed by relating actual iong-term debt interest expense booked to average of beginning
and ending long-term debt reported to be outstanding.

Total operating expenses, maintenance, depreciation and taxes other than income as a
percentage of operating revenues.

Coverage calculations represent the number of times available earnings, including AFC
(allowance for funds used during construction), as reported in its entirety cover fixed charges.

Internal cash generation/gross construction is the percentage of gross construction
expenditures provided by internally generated funds from operations and after payment of all

cash dividends.

Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes
and investment tax credits, less AFC) as a percentage of Permanent Capital (long-term debt,
current maturities and preferred, preference and common equity).

Gross Cash Flow (as defined in Note 5) as a percentage of average total debt.
Gross Cash Flow (as defined in Note 5) plus interest charges, divided by interest charges.

Common dividend coverage is the relationship of internally generated funds from operations
after payment of preferred stock dividends to common dividends paid.

Source of Information; Company Annual Reports




Ameunt_of Capital Employed
Tolal Permanent Capital
Short-Term Debt

Total-Capital Employed

Indicated Average Capital Cost Rates {2)
Long Term Debt

Einanclal Ratios-Market Based
Earnings/Price Ratio
Market/Average Book
Dividend Yietd
Dividend Payout Ralio

Capftat Structure Ratios
Based on Tolal Permanent Captial:
Long-Term Debt
Preferred Stock
Common Equity

Based on Total Capital:
Total Debt, Including Short Term
Preferred Stock
Common Equity

Rate of Return on Average Book Common Equity
Qnerating Ratlos (3}
Coverages-Including All AEC {4)

Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: All Interest + Pfd. Div.

-Excluding All AFC
Before Income Taxes: All Interest Charges
Afler Income Taxes: All Interest Charges
Overall Coverage: All Interest ¢ Pid. Div.

Quality of Earnings
AFCAncome Available for Common Equity
Effective Income Tax Rate
Internal Cash Generation/Gross Construction (5)
Gross Cash Flow/ Permanent Capital {6)
Gross Cash Flow! Avg. Total Debi(7)
Gross Cash Flow Interest Coverage(8)
Common Dividend Coverage (9}

See Page 2 for Notes.

Barometer Group of Seven Gas Distribution Compaantes
Capitalization and Financial Statistics (1)
clusiy

199

$635,454
$62.828
$698,2682

4.7%

6.2%
188.8%
4.2%
70.1%

49.1%
t.2%
49.7%

54 1%

1.1%

44.8%
o,

12.0%

87.1%

31 x

23

31 x

2.3

06 %
30.3
82.5
12.¢
223

4.2 %

35

1 L
1997
$568,901

$70,933
$652.834

4.5%

6.8%
180.4%
4.5%
69.4%

45.8%
1.1%
49.1%

55.3%

1.1%

43.6%
0,

12.2%

87.3%

3.0

b

23

30 x

2.3

1.3 %
323
65.3
12.5
22.5

40 x

35

(Thousands of Dollars)

$468.773
$56.385
3225158

4.7%

8.4%
168.8%
4.9%
60.0%

423.0%
1.0%
50.0%

55.3%
D.9%
43.9%
13.8%
86.5%
35 x

26
25

3.4

»®

25

16 %
341

15.2

26.7
46 x
4.0

1995

$435,803
$19.557
$455.360

4.7%

6.8%
153.5%
54%
100.1%

49.7%
1.0%
49.3%

652.4%
1.0%
46.7%

10.3%

87.8%

29 x%
2.2
2.2

28 x

22

22 %
327
628
13.2
25.3

4.1 x

a3

1994

$405,565
527,285
$432.801

4.9%

7.5%
163.8%
3.9%
B0 0%

49.4%
1.0%
49.6%
100.0%

52 1%
0.9%
47.0%
11.8%
89.3%
29
23
23
2.9
22
75
31.3
477
11.7
223

2.7

%

5 Year Average
71%
171.1%
5.0%
75.9%

49.4%
1.1%

53.8%

1.0%

45.2%

100.0%

12.0%

87.6%
3.1 x

24
23
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Notes:

M
2
{3)
(4)
(®)
(€)
()

(8)
©

Notes:
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Barometer Group of Seven Gas Distribution

Capitalization and Financial Statistics
1994-1998  inclusive

All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each
individual company in the group.

Computed by relating actual long-term interest expense booked to average beginning and ending long-term debt
reported to be outstanding. ‘

Total operating expenses, maintenance, depreciation and taxes other than income as a percentage of operating
revenues,

Coverage calculations represent the number of times available earnings, including AFC (allowance for funds used
during construction) as reported in its enfirety cover fixed charges.

Internal cash generation/gross construction is the percentage of gross construction expenditures provided by
internally-generated funds from operations and after payment of all cash dividends.

Gross Cash Fiow (sum of net income, depreciation, amortization, net deferred income tax and investment tax
credits, less total AFC) as a percentage of Permanent Capital (iong-term debt, current maturities and preferred,
preference and commaon eqguity).

Gross Cash Flow (as defined in Note 68) as a percentage of average total debt.

Gross Cash Flow (as defined in Nate 8) pius interest charges, divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds from operations and after payment of
preferred stock dividends to common dividends.

Basis of Selection
The Barometer Group of Seven Gas Distribution companies includes ail the companies in the Value Line
Investment Survey, Natural Gas Distribution industry that are in the Southeastern or South Central Region and are

not involved in reported major merger or acquisition activity.

Market
Corporate Common S&P Common Sensitivity

Credit Rating Stock Stock Statistics Business

Moody's S&P Traded __Ranking Beta _R® Profile
Barometer Group of Seven Gas
Distributicn Companies
AGL Resources, Inc. (2) - A- NYSE B+ 064 0.09 4
Atmos Energy Group (2) A3 A- NYSE B+ 0.47 0.01 3
Chesapeake Ulilities - - NYSE B+ 042 0.00 -
Energen Corp. (2) Al A+ NYSE A 0.63 0.05 2
Energy South, Inc. (2) - - NASD NR 0.33 0.02 -
NUI Corporation Baal BBB NYSE B 051  0.01 3
Piedmont Natural Gas (2) A2 A NYSE A- 052 0.01 3

A3 A A 050 003 3
(1) Ratings are a subsidiary composite.
(2) Ratings are those of an operating subsidiary

Source of Information: Company Annual Reports to Shareholders

Standard & Poor's Uility Compustat 1l

Moody's Public Utility Manual and Bond Surveys
S&P Bond Guides, CreditWeek

S&P Stock Guides

Merrill Lynch Security Risk Evaluation, January 2000




Amount of Capital Employed
Total Permanent Capilal
Short-Term Debt

Total-Capital Employed

Indicated Averade Capital Cost Rates {2)
Long Term Debt

Einancial Ratios-Market Based
Eamings/Price Ratio
Market/Average Book
Dividend Yield
Dividend Payout Ralio

Capital Structure Ratios
Based on Total Permanent Captial:
Long-Term Debt
Preferred Stock
Common Equity

Based on Total Capital:
Total Debt, Including Short Term
Preferred Stock
Common Equity

Rate of Returmn on Average Book Common Equity
Qperating Ratios (3}

Coveragesg-Including All AFC {4)
Before Income Taxes: AYl Interest Charges
After Income Taxes: All interest Charges
Overall Coverage: All Interest + Ptd. Div.

Coverages-Excluding Al AFC
Before Income Taxes: All Interest Charges
After Income Taxes: All Interest Charges
Overall Coverage: All Interest + Pid. Div.

Quality of Earpings
AFCilncome Available for Common Equity
Effective Income Tax Rate
Internal Gash Generation/Gross Construction (5)
Gross Cash Flow! Permanenit Captial {6)
Gross Cash Flow/ Avg. Total Debt(7)
Gross Cash Flow Interest Coverage(8)
Common Dividend Coverage (9)

See Page 2 for Notes.

1388

$9,373 431
491,920
$9,865,351,

6.9%

4 8%
197 4%
4.2%
37 6%

49.9%
5.8%
44.3%
100.0%

52.7%
5.5%
41.8%
100.0%

8.83%

83.6%

3.0

21

29

2.1

16
34.0
108.4
1.9
231
42
41

>

%

S&P Public Utilitias
Capitalization and Financial Statistics (1)
94-1998, inclusiy

1897

$8,876,008
415918
$9.201.926

6.8%

4.9%
V77.0%
4.8%
76.9%

o
r
x

«@
[N
x

49 %
48.3
119.8

236
42 x

1996
{Thousands of Dollars)

$7.679,532
285,250

7.3%

7.5%
168.7%
4.9%
65.5%

48.3%
4.6%
47.2%

50.5%
4.4%
45.1%

12.4%

79.5%

35 x
26
24

32 %
36.5
138.9
135
28.7

46 x
39

1395

$7.460,081
291,300

7.3%

72%
151.8%
5.5%
715%

48.4%
5.6%
46.0%

50.5%
5.3%
441%
100.0%

11.0%

78 1%
32x
24
2.2
31 x
21
3.4 %
a5.1

17.0
234

42 x
3.7

994

$7,184,987
263,207
$7.448.194

6.8%

78%
150.4%
58%
78.0%

o
=]
=

4.8 %
347
14586
12.8
269.0

49 x

5 Year Average
5.4%

169.0%

5.0%

85 9%

¥ ®Inpsyog

t jo | ebeyd
L-W¥d ON Naiyx3



Exhibit No, PRM-1
Scheduie 4
Page 2 of 4

Standard & Poor's Public Utilities

Capitalization and Financial Statistics
1994-1998, Inclusive

(1)  All capitalization and financial statistics for the group are the arithmetic average of the
achieved results for each individual company in the group.

(2)  Computed by relating actual long-term debt interest booked to average of beginning and
ending long-term debt reported to be outstanding.

(3)  Total operating expenses, maintenance, depreciation and taxes other than income taxes
as a percent of operating revenues.

(4)  Coverage calculations represent the number of times available earnings, including AFC
(allowance for funds used during construction) as reported in its entirety, cover fixed
charges.

(5) Internal cash generation/gross construction is the percentage of capital additions to utility
plant, provided by internally-generated funds from operations, excluding all AFC, and
after payment of all cash dividends divided by gross contribution expenditures.

(6) Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income
taxes and investment tax credits, less total AFC) as a percent of preference and common
equity).

(7)  Gross Cash Flow (as defined in Note 6) as a percentage of average total debt.

(8)  Gross Cash Flow (as defined in Note 6) plus interest charges, divided by interest
charges.

(9) Commoen dividend coverage is the relationship of internally-generated funds from
operations, excluding all AFC, and after payment of preferred stock dividends to common

dividends paid.

Source of information: Annual Reports to Shareholders
Standard & Poor's Utility Compustat



Exhibit No. PRM-1
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Page 3 of 4
Standard & Poor's Public Utilities
Capitalization and Financial Statistics
December 31, 1998
Market
S&P Sensitivity
Corporate Common Common Statistics
Credit Rating Stock Stock Adjusted
Moody's S&P Traded Ranking Beta _R?
Electric Companijes
American Electric Power Co., Inc. (1) A3 A- NYSE B+ 0.40 0.01
Ameren Corp.(2) Aa3 AA- NYSE A- 047 0.01
Consteliation Energy Group Al A+ NYSE B+ 0.51 0.02
Carolina Power & Light Company A2 A NYSE A- 048 0.1
Central & South West Corp, (1) Al A+ NYSE B+ 047 0.01
CINergy Corporation (1) A3 A- NYSE B 0.38 0.02
Consolidated Edison Co. A1l A+ NYSE A 0.46 0.00
DTE Energy Company A3 BBB+ NYSE A- 0.42 0.01
Dominion Resources, Inc. (1) A2 A NYSE B 049 0.02
Duke Power Company Aal A+ NYSE A- .39 0.01
Edison International (1) Al A+ NYSE B 0.59 0.03
Entergy Corp. (1) Baa2 BBB NYSE B 053 0.01
FPL Group, Inc. (1) Aa3 AA- NYSE B 035 0.02
FirstEnergy Corporation (2) Ba1 BB+ NYSE B 0.55 0.04
GPU, Inc. (1) Baa1l A NYSE B+ 0.57 0.04
New Century Energy (1) A2 A- NYSE NR 0.37 0.02
Niagara Mohawk Power Corp. Baa3 BBB- NYSE B 059 0.02
Northern States Power Company (2) Aa3 AA- NYSE A- 052 0.03
PG&E Corporation Al At NYSE B 047 0.00
Pacificorp (2) A2 A NYSE B N/A  N/A
PECO Energy Company (1) Baal A- NYSE B 0.47 0.1
PP&L Resources (1) A3 A- NYSE B+ 0.51 0.01
Public Service Enterprise
Group (1) A3 A- NYSE B+ 046 0.00
Reliant Energy (1) A3 A NYSE B+ 048 0.0
Southern Company (1) A1 A+ NYSE A- 0.41 0.01
Texas Utilities Company (1) A3 A NYSE B 036 0.02
Unicom Corporation (1) Baa2 BBB NYSE B 045 0.01
Average B2 A BL 047 002
Power Producers
AES Corporation Baal = NYSE B 153 0.27



Natural Gas Companies
Coastal Corporation (2)

Columbia Energy Group

Consolidated Natural Gas Co.

Eastern Enterprises (1)

Enron Corporation (3)

NICOR, inc. (1)

ONEOK, inc.

Sempra (1)

Peoples Energy Corp. (1)

Saonat, Inc. (1)

Williams Company (2)
Average

Average for S&P Utilities

Indexes:
S&P Public Utilities
S&P Industrials
S&P Composite

Notes: (1) Composite rating for subsidiaries of holding companies.

Standard & Poor's Public Utilities
Capitalization and Financia! Statistics

December 31, 1998

Corporafie

Credit Rating
Moody's S&P
Baa3 BBEB+
Baa1 BBB+
AZ AA-
A3 A
Baaz BBB+
Aal AA
A2 A
Al A+
Aa3 AA-
AZ A-
Bag2 BEB_
A2 A
2 A

Commaon
Stock
Traded

NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE
NYSE

(2) Compaosite rating for parent company as well as subsidiaries.

(3) Parent Company rating.

Source of information; Moody's Public Utility Manual and Bond Survey

Standard & Poor's Stock and Bond Guide
Merrill Lynch Security Risk Evaluation, January 2000

Exhibit No. PRM-1

Schedule 4
Page 4 of 4
Market
S&P Sensitivity
Common Statistics
Stock Adjusted

Ranking Beta _R®
B 0.83 0.15
B- 0.70 0.11
B+ 0.82 0.16
B 0.59 0.05
A- .90 0.18
A- 0.50 0.04
A- 073 0.08
NR 054 0.04
B+ 0.61 0.09
B+ N/A N/A
B+ 084 033
Bt 71 Q10
Bt 056 005
0.52 0.08

0.98 0.97

1.00 1.00



SCHEDULE G-3 CALCULATION OF THE PROJECTED TEST YEAR - COST OF CARITAL PAGE 2 OF 11

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: PROVIDE A SCHEDULE CALCULATING A 13 MONTH AVERAGE COST TYPE OF DATA SHOWN:
OF CAPITAL FOR THE PROJECTED TEST YEAR PROJECTED TEST YEAR  12/31/01
COMPANY: FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORP. WITNESS:  WILLIAMS

DOCKEY NO.: 000108-GU

ADJUSTMENTS
LINE
NQ. DESCRIPTION PER BOOKS _SPECIFIC PRORATA ADJUSTED RATIO COST RATE 'WEIGHTED COST
1 COMMON EQUITY 11,822,978 (1,5633,682) 0 10,289,296 48.26% 12.00% 5.79%
2 LONG TERM DEBT 0 6377973 0 6377973 29.91% 7.52% 2.25%
3 SHORT TERM DEBT 0 2119103 0 2,119,103 9.94% 6.03% 0.60%
4 CUSTOMER DEPQSITS 789,257 a 0 789,257 3.70% 6.44% 0.24%
5 DEFERRED TAXES 1,382,213 0 0 1392213 8.53% 0.00% 0.00%
6 FLEX RATE LIABILITY Q 46,880 Q 46,880 0.22% 6.30% 0.07%
7 TAX CREDIT 306,978 0 0 306,978 1.44% 0.00% 0.00%
8 TOTAL 14,311,426 7,010,274 0 21,321,700 100.00% 8.89%

ainpayog
*ON 2TQIUXE

% JO T 928eg
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—-Nid

SUPPORTING SCHEDULES: G-1p.5-6, G6p.1



SCHEDULE G-3

FLORIDA PUBLIC SERVICE COMMISSION

LOMG-TERM DEBT OUTSTAMCING

PAGE J OF 11

COMPANY! FLORIDA QIVISION GF CHESAPEAKE UTILITIES CORP?

EXPLANATION. PROVIDE ANALYSIS, AS SPECIFIED, OF EACH OUTSTANDING
ISS5UE OF LONG-TERM DEBT, ON A 13 MONTH AVERAGE BASIS, FOR THE

TYPE OF DATA SHOWN:
PROJECTED TEST YEAR DATA: 12/3101

PROJECTED TEST YEAR, WITHESS:  WILLIAMS
DOCKET NO.:  000108-GU
ANNUAL
PRINCIPAL TOTAL
ISSUE MATURITY OUTSTANDING (PREMIUM) ISSUING NET UFE AMORTIZATION GOST
LINE ISSUE DATE DATE 12/340% DISCOUNT EXPENSE {5)+(8) (YEARS) {7v8) INTEREST {H1110)
NO. (0] @ ] (&) (5} (8 ) {22 9 (V)] (th
1 CHESAPEAKE SERIES 1- 8.37% 12122/89 12/15/04 2,268,000 $12.307 $12,307 29167 34,219 $212,512 $218,7H
2 CHESAPEAKE DEBENTURES - 8.25% 2r24/89 34 $3.614,000 $184,650 $164,650 12.4667 $13,533 208,165 £311,688
3 CHESAPEAKE SENIOR NQTE- 7.97% 2/9/93 21108 $7,000,000 $71,285 $71,285 6.0833 $11,718 557,900 $660,618
4 CHESAPEAKE SENIOR NOTE 2 - 8.91 1012/95 101110 $0,181.518 $140,530 $140,536 8.7500 $16.081 565,764 $581,425
5 CHESAPEAKE SENIOR NOTE 3 - 6.86 12116/87 11152 $10,000,000 $7721 7721 10.0000 $7.712 685.000 $602.712
[
H
8
9
14
t
12
13
14
13
1% TOTAL $31,063,818 $0 $465,889 $465.959 $53,244 32,318,530 32,372,174
i T
17 UNAMORTIZED PREMIUM, DISCOUNT, ANO ISSUE EXPENSE $465.899
18 NET $31,529.717
19 EMBEDDED COST OF LONG-TERM DEBT

(4

7.52%

SUPPORTING SCHEDULES: G-1p.B8, G-6p.1

RECAP SCHEDULES: A-t. A-5,G-3p.2
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Barometer Group of Seven Gas Distribution Companies
Monthly Dividend Yields

for the Twelve Months Ended February 2000
Percent (%)

DY W &Y O ~
T T

March 1999 April 1999 May 1999 June 1999 July 1993 August 1993 September 1999 Octaber 1999 Novembor 1999 December 1999 January 2000 February 2060

Dividend Yields

9 8inpauds
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Barometer Group of Seven Gas Distribution Companies

Historical Growth Rates
Percent (%)

8

6.86

8.71

Zacks EPS VL5yrEPS VL 10yr EPS VL5yrDPS VL 10yr DPS VL 5yr BVPS VI 10yr BVPS VL 5yr CFPS VL 10yr CFPS

Growth Rates
EPS= Earnings Per Share, DPS= Dividends per Share,
BVPS= Rock Value Per Share, CFPS= Cash Flow Per Share

Z 40 | ebey
L ®Inpayag
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Historic Internal Growth Rates
Eor the Years 1994-1998

Five-Year

Average
Barometer Group of Seven Five-Year Excluding
Earnings Rate on Book Common Equity 12.6% 12.7% 13.2% 4.9% 11.6%
Dividend Rate on Bock Commeon Equity 9.6% 10.0% 10.2% 10.1% 10.3%
Internal Growth Rate 3.0% 2.7% 3.0% -5.2% 1.3% 0.9% 2.5%

c

Earnings Rate on Book Common Equity 15.8% 9.5% 14.5% 12.3% 10.2%
Dividend Rate on Book Common Equity 9.1% 10.6% 9.2% 9.2% B.7%
Internal Growth Rate 6.7% -1.0% 5.3% 3.0% 1.4% 3.1% 4.1%
ol ke Utilities Cor ti
Earnings Rate on Book Comman Equity 9.9% 12.4% 16.6% 18.2% 12.4%
Dividend Rate on Book Common Equity 8.3% 9.5% 8.4% 8.4% 8.9%
Internal Growth Rate 0.7% 2.9% 8.1% 9.8% 3.5% 5.0% 5.0%
Earnings Rate on Book Common Equity 11.5% 11.8% 11.8% 11.3% 15.5%
Dividend Rate on Book Common Equity 5.8% 6.3% 7.1% 7.2% 7.6%
Internal Growth Rate 5.7% 5.6% 4.8% 4.1% 7.8% 5.6% 5.6%
Earnings Rate on Book Common Equity 14.6% 15.4% 18.1% 9.0% 12.6%
Dividend Rate on Book Common Equity 7.1% 7.1% 7.4% 7.6% 7.5%
Internal Growth Rate 7.5% 8.3% 10.7% 1.4% 5.1% 6.6% 6.6%
Earmings Rate on Book Common Equity 5.6% 9.9% 9.3% 3.9% 8.1%
Dividend Rate on Book Common Equity 5.6% 5.3% 5.4% 5.B% 10.4%
Internal Growth Rate 0.0% 4.6% 3.9% -2.0% -2.3% 0.8% 2.8%
Piedmont Natural Gas Co
Earnings Rate on Book Common Equity 13.7% 13.4% 13.1% 12.3% 12.1%
Dividend Rate on Book Cammon Equity 8.9% 8.9% 9.0% 9.3% 9.2%
internal Growth Rate 4.9% 4.5% 4.1% 3.0% 2.9% 3.9% 3.9%
Average
Earnings Rate on Book Common Equity 12.0% 12.2% 13.8% 10.3% 11.8% 12.0%
Dividend Rate on Book Common Equity 7.9% 8.2% 8.1% 82% 9.0% 83%
internal Growth Rate 41% 39% 5I% 2.0% 2.8% 1% 4.4%

Source of Information :

Company Annual Reports




Barometer Group of Seven Gas Distribution Companies
Analysts' Five-Year Projected Growth Rates

Percent (%)
12
10 |- 9.30
8 7.00 6.80
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2
0
IBESEPS  TZacks EPS VL EPS VL DPS VL BVPS VL CFPS VL BxR
Growth Rates

EPS= Earnings Per Share, DPS= Dividends Per Share,
BVPS= Book Value Per Share, CFPS= Cash Flow Per Share
BxR= % Retained to Common Equity
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Barometer Group of Seven Gas Distribution Companies

Analysts' Projected Short-Run Earnings Growth Rates
Percent (%)
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Southeastern
Michigan Gas
Enterpiises

Date of Offering 1-19-94
No. of shares Offered 650,000
Dollar amt. of offering $13,325,000
Price to public $20.500
Underwiiter's discounts

and commission 0.800
Gross Proceeds 19.700
Estimated company

issuance expenses 0.077
Net proceeds to company

per share $196.623
Net proceeds to company $12,754,950
Underwriter's discount

as a percent of

offering price 3.5%
Issuance expense as a

percent of offering

price 0.4
Total issuance and

selling expense as

a percent of

offering price 4.3%
Source of Information: Public Utility Financial Tracker

Offering Prospectus

Natural Gas industry
Analysis of Public Offerings of Common Siock
Years 1994-1998, and to Date

Connecticut Mobile
Energy Gas Service
Corporation Corporation
3-3-94 9-14-94
900,000 400,000
$18,113,000 $8,800,000
$20.125 $22.000
0.750 1.100
19.375 20.900
0.156 D.438
$19.219 $20.462
$17,297,100 $8,184 800
37% 50%
08 20
4.5% 7.0%
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Natural Gas Industry
Analysis of Public Offerings of Common Stock
Years 1994-1998, and to Date

United Atlanta
Northwest Piedmont Laclede Cities Gas
Natural Gas MCN Natural Gas Gas Gas Light
Company Corporation Company Company Company Company WICOR

Date of Offering 2-15-85 3-14-95 3-20-95 5-15-95 6-8-95 6-12-85 11-9-95
No. of shares Offered 1,000,000 2,100,000 1,500,000 1,550,000 1,200,000 1,300,000 1,100,000
Dollar amt. of offering $29,800,000 $89,375,000 $30,000,000 $29 450,000 $17,400,000  $43,712,500 $35,062,500
Price to public $29.750 $17.875 $20.000 $158.000 $14.500 $33625 $31.875
Underwriter's discounts
and commission 1.015 0.650 0.780 0.780 0.570 1.030 1.085
Gross Proceeds 28,735 17.225 19.220 18.220 13.930 32.595 30.790
Estimated company 0.150 0.048 0.078 .099 0.050 0.088 0.159
issuance expenses

$28.585 $17.177 $19.142 $18.121 $13.880 32,507 30631
Net proceeds to company
per share
Net proceeds to company $28,585,000 $36,071,700 $28,713,000 $28,087,550 $16,656,000 $42,259,100 $33,694,100
Underwriter's discount
as a percent of
offering price 3.4% 3.8% 3.9% 4.1% 3.9% 3.1% 3.4%
Issuance expense as a
percent of offering
price 0.5 0.3 04 0.5 0.3 0.3 05
Total issuance and
selling expense as
a percent of
offering price 3.9% 3.9% 4.3% 4.6% 4.2% 3.4% 3.9%

Souice of Information; Public Utility Financial Tracker

Offering Prospectus
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Connecticut
Natural Gas
Company
Date of Offering 6-5-06
Ne. of shares Offered 640,000
Dollar amt. of offering $14,880,000
Price to public $23.250
Underwriter's discounts
and commission 0.880
Gross Proceeds $22.370
Estimated company
issuance expenses 0.119
Net proceeds to company
per share $22.251
Net proceeds te company $14,240,640
Underwriter's discount
as a percent of
offering price 3.8%
issuance expense as a
percent of offering
price 0.5
Total issuance and
selfing expense as
a percent of
offering price 4.3%

Source of Information: Public Utility Financial Tracker

Offering Prospectus

Matural Gas Industry
Analysis of Public Offerings of Common Stock
Years 1994-1998, and to Date

Delta
Natural Gas
Company KN Energy
7-15-96 7-31-96
350,000 3,100,000
$5,600,000 $98,975,000
$16.000 $32.250
0.720 1.090
$15.280 $31.160
0.214 0.145
$15.080 $31.015
$5,273,100 $96,146,500
4.5% 34%
1.3 g4
58% 3.8%

Cascade
MNatural Gas

Company.
8-13-96

1,350,000
$20,588,000

$15250

$14.454
$19,512,800

4.5%

9 jo ¢ abed
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Fall River
Energen
Corporation
Date of Offering 9-18-97
No. of shares Offered 1,200,000
Dollar amt. of offeting $42 600,000
Price te public $35.500
Underwriter's discounts
and commission 1.240
Gross Proceeds 34.260
Estimated company
issuance expenses 0.104
Net proceeds to company
per share $34.156
Net proceeds to company $40,987,200
Underwriter's discount
as a percent of
offering price 3.5%
Issuance expense as a
percent of offering
price 0.3
Total issuance and
selling expense as
a percent of
offering price 3.8%

Source of Information:  Public Utility Financial Tracker
Offering Prospectus

Natural Gas industry

Analysis of Public Offerings of Common Stock

Years 1994-1998, and to Date

Connecticut
Gas
Company

10-30-97

340,000
$4,505 000
$13.250

0.760

12.490

0.429

12.061

$4,100,740

57%

Energy
Corporation

11-12-97

900,000
$21,825,000

$24.250

0845

23.405

0.234

$23171
$20,853,200

o
s
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Date of Offering

No. of shares Offered
Dollar amt. of offering

Price to public

Underwriter's discounts
and commission

Gross Proceeds

Estimated company
issuance expenses

Net proceeds to company
per share

Net proceeds to company

Underwriter's discount
as a percent of
offefing price

[ssuance expense as a
percent of offering
price

Total issuance and
seling expense as
a percent of
offering price

Source of Infermation:

Roanoke
Gas

Company
2-22-98

166,000
$3,300,000

$20.000

$18.668
$3,098,888

4.3%

6.7%

Public Utility Financial Tracker
Offering Prospectus

Natural Gas Industry

Analysis of Public Offerings of Common Stock

Years 1994-1998, and to Date

KN Energy
3-4-98

11,000,000
$572,000,000

$52.000

$49.002
$548,922,000

3.9%

4.0%

Enron
Cojporation

5-5-98

15,000,600
$750,000,000

$50.000

$48.466

$726,990,000

3.0%

3.1%

Washington
Gas Light

Company
11-12-98

2,000,000
$50,125,000

$25.063

0.840

$24.223

0.13

S

$24.089
$48,178,000

3.4%

g Jo g sbey
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Exhibit No. PRM-1
Schedule 9
Page 6 of 6

Natural Gas Industry

Underwriters' Discount and Company Issuance Expense as a
Percent of Offering Price for Offerings of Common Stock
1994-1998, and to date

Offering Offering

Percentage of Offering Up to Over All
Prices Represented by: $20 million $20 million Issues
Underwriters' Discount as a

Percent of Offering Price 4.4% 3.6% 3.9%
Company Issuance Expense as a

Percent of Offering Price 1.4 0.4 0.8
Total Issuance and Selling

Expense 58% 40% 47%

Source of Information: Public Utility Financial Tracker
Offering Prospectus




Interest Rate Trends

for Public Utility Bon
Percent (%)
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8.0
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6.0 -
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Bond Yields
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Interest Rate Trends for Investor-Owned Public Utility Bonds

Yearly for 1925-1999

and the Twelve Months Ended February 2000

Years

1995
1996
1997
1998
1999

Months

March 1999
April 1999

May 1999

June 1998

July 1999
August 1999
September 1999
October 1999
November 1989
December 1999
January 2000
February 2000

Twelve-Month Average

Source of Information :

Aaa Rated Aa Rated A Rafed
7.68% 7.77% 7.89%
7.48% 7.57% 7.75%
7.43% 7.54% 7.60%
6.77% 6.91% 7.04%
7.21% 7.51% 7.62%
6.78% 7.11% 7.26%
6.80% 7.11% 7.22%
7.09% 7.38% 7.47%
7.37% 7.67% 7.74%
7.33% 7.62% 7.71%
7.54% 7.82% 7.91%
7.55% 7.82% 7.93%
7.73% 7.96% 8.06%
7.56% 7.82% 7.94%
7.74% 8.00% 8.14%
7.95% 8.17% 8.35%
7.82% 7.99% 8.25%
7.44% 7.71% 7.83%

Baa Rated

8.29%
8.16%
7.95%
7.26%
7.88%

7.55%
7.51%
7.74%
8.03%
7.96%
8.16%
8.19%
8.32%
8.12%
8.28%
8.40%
8.33%

8.05%

Exhibit No. PRM-1
Schedule 10
Page 2 of 4

Average

7.92%
7.74%
7.63%
7.00%
7.55%

7.18%
7.16%
7.42%
7.70%
7.66%
7.86%
7.87%
8.02%
7.86%
8.04%
8.22%
8.10%

1.76%

Moody's Investors Services, Inc. (Public Utility Manuals
and Bond Surveys)



Yields on

A-rated Public Utility Bonds & 30-vear Treasury Bonds

Percent
and Interest Rate Spreads
11.0
10.0 j’ .‘-‘. ..................
90 | .._ T
8‘0 - u-._...." “.“ e T ttrenen “mee.
: . S n.-_- ................. v
.\. "'-°n‘.' ................
7.0 R Tl
o\. St i -——
:
6.0 {- ., "
- L SR
50 |-
4.0
3.0
20 |
1.0 M —9- ‘\f/’/.
0.0
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
A rated Pub. Util, ==« 1049 977 9.86 . 938 __bes 7.59 8,30 7.89 71.75 _7.80 | 7.04 - 7.63
30-yearTreasury=+| 896 | 845 | 8.61 8.14 7.67 6.59 7.37 688 | 671 | 661 | 568 | 587
Spread o 153 132 1.25 1,22 1.01 1.00 0.93 1.01 1.04 0.99 1.46 175
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Interest Rate Spreads
A-rated Public Utility Bonds
over 30-year Treasury Bonds

Percenlage Points

20 |-

1.8

1.6

1.4

1.2

1.0

0.8
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Mar-96 | Jun-96 | Sep-96 | Dec-96 | Mar-87 | Jun-97 | Sep-87 | Dec-97 | Mar-98 | Jun-98 Sep-98 | Dec-98 | Mar-99 [ Jin-29 | Sep-99 Dec-99-

High--1__1.18 | 1.16 | 1.03 103 1 100 | 099 | 106 | 120 | 127 1 139 [ 184 T 203 | 185 176 | 181 |_1.89

Avg @) 144 | 105 | 099 | 009 | 085 | 004 | 086 | 441 | 123 | 127 | 451 | 188 | 173 | ies | 18i | 179
Low - 1.10 0.96 0.9

[5]

0.95_| 090 | 0B6 | 089 | 098 | 147 | 119 | 130 | 172 | 162 | 158 | 7167 1.76 |

Spreads are calculated daily, with the average covering an entive quarler



1928-1989
saP S&pP Lang Term Pubiic
Composite  Public Utillty  Corporate Litility
Year Index Index Bonds Bonds
1928 4361% 5T.47T% 2.84% 3.08%
1929 -3.42% 11.02% 3.27% 2,34%
1830 -24.80% -21.96% 7.98% 4.74%
1921 ~43.34% -35.50% -1.858% S1111%
1932 -3,19% 02.54% 10.82% 7.25%
1933 £3.89% -21.87% 10.38% -3.82%
1834 -1,44% -20.41% 13.84% 22.81%
HES 47.57% TEE3% 2.61% 16.03%
1836 20.69% 2.74% 8.30%
1957 S3T.04% 275% -3 5%
1238
1830
H=Xla
1§41
1042 3.81%
1843 7.04%
1042 3.29%
1945 2.92%
1946 2.98%
1047 -2.19%
1848 2.65%
1948 7.16%
1950 2.01%
1851 -2.77%
1952 2.99%
1953 2.08%
1954 32.62% 7.57%
1855 31.50% 0.12%
1853 8.58% 5.25%
1957 -10.78% 3.58%
1958 43.36% 0.18%
1959 11.86% -2.29%
1960 0.47% 2.01%
1861 26.89% 4.85%
1862 £.73% 6.55%
1963 22.80% 3.44%
1864 16.48% 4,94%
1985 12.45% 0.50%
1966 -10.06% -3.45%
1867 23.98% -3.83%
1458 11.06% 1.87%
1969 -3.50% 5.66%
1970 4.01% 15.80%
1871 14,31% 11.59%
1972 18.98% 7.19%
1973 -14.66% 242%
1674 -26.47% -5.28%
1975 37.20% 15.50%
1976 23.84% 10.04%
1977 -7.18% 5.22%
ie78 5.56% £.98%
1979 18.44% 13.53% 2.75%
1980 3242% 15.08% -0.23%
1981 —=891% 4.27%
1852 23.52%
1E82 10.33%
1984 14.82%
1885 5.48%
-256 L
1887 . 3.02%
1288 i8.27% 10.19%
1289 47.90% 15.61%
1990 -2.57% 8.13%
1991 14.681% 19.89% 19.25%
1992 8.10% 9.39% 8.85%
1983 14.41% 13.19% 1G.59%
1994 -7.94% -5.76% 4.72%
1995 42.15% 27.20% 22.81%
1996 3.14% 1.40% 3.04%
1997 24.69% 12.95% 11.39%
1888 14.82% 10.76% 9.44%
199% -8.85% .7.45% -1.69%
Geometric
Mean 11.02% 8.87% £.58% 5.43%
Arithmetic
Mean 12.97% 11.01% 5.90% 5.73%
Standard
Deviatian 20.22% 21.68% 8.83% 8.21%
Median 16.65% 11.26% 1.75% 4.36%

S&P Compesite Index and S&P Public Utility Index
Leng-Term Corporate and Public Utility Bonas

Yearty Total Retumns

Exhibit No. PRM-1
Schedule 11
Page 1 of 2




JTotai Returns

1928-1993
S&P Public Utility Index
Public Utility Bonds

Risk Differential

1952-1999
S&P Pubiic Utility Index
Public Utility Bonds

Risk Differential

1974-1999
S&P Public Utility Index
Public Utitity Bonds

Risk Differential

1979-1999
S&P Pubiic Utility Index
Public Utility Bonds

Exhibit No. PRM-1

Schedule 11
Tabulation of Risk Rate Differentials for Page 2 of 2
S&P Public Utility Index and Public Utility Bonds
Average
of the

Point Midpoint

Range Estimate of Range

Geometric Arithmetic  and Point

Mean Median Midpoint Mean Estimate
8.87% 11.26% 11.01%
5.43% 4.36% 5.73%

3.44% 6.90% 5.17% 5.28% 5.23%
11.43% 12.05% 12.53%
6.24% 4.80% 6.59%

5.19% 7.25% 6.22% 5.94% 6.08%
14.10% 14.72% 15.38%
9.34% 9.82% 9.76%

4.76% 4.90% 4.83% 5.62% 5.23%
15.26% 14.82% 16.20%
10.08% 10.19% 10.49%

5.18% 4.63% 4.91% 5.71% 5.31%

Risk Differential




Exhibit No. PRM-1
Schedule 12
Page 1 of 6

Merrill Lynch and Value Line
Adjusted Betas for

the Barometer Group of Seven Gas Distribution Companjes

Merrill i ynch Value Line Average
Adjusted Adjusted Adjusted
Beta Beta Beta

Barometer Group of Seven Gas Companies
AGL Resources 0.64 0.65 0.65
Atmos Energy Group 0.47 0.55 0.51
Chesapeake Utilities 0.42 0.40 .41
Energen Corp 0.63 0.75 0.69
EnergySouth Inc. 0.33 0.50 0.42
NUI Corporation 0.51 0.70 0.61
Piedmont Natural Gas 0.52 Q.55 0.54
Average 0.50 0.59 055

Source of Information: Merrill Lynch Security Price index, January 2000
Value Line Investment Survey, December 24, 1899




Interest Rate Trends

for Treasury Constant Maturities
Percent (%)

7.0

6.0 |

b.0
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Exhibit No. PRM-1
Schedule 12
Page 3 of 6

Interest Rate Trends for Treasury Constant Maturities
: Yearly for 1995-1999

Years 1-Year 2-Year 3-Year 5-Year 7-Year 10-Year 30-Year

1995 6595% 6.16% 626% 6.39% 6.50% 6.58% 6.88%
1996 5.51% 584% 599% 6.18% 6.34% 6.44% 6.70%
1997 5.63% 599% 6.10% 6.22% 6.32% 6.35% 6.61%
1998 5.05% 5.13% 5.14% 5.15% 528% 526% 5.58%
1999 5.08% 543% 549% 554% 578% 564% 5.87%

Months

March 1999 4.78% 5.05% 5.11% 5.14% 5.36% 5.23% 5.58%
April 1999 4.69% 4.98% 5.03% 5.08% 528% 5.18% 5.55%

May 1999 4.85% 525% 6.33% 5.44% ©G5.64% 554% 581%

June 1999 5.10% 562% 570% 581% 6.05% 5.90% 6.04%

July 1999 5.03% 555% 562% 568% 594% 579% 5.98%
August 1999 520% 568% 577% 584% 6.15% 594% 6.07%
September 1999 525% 5.66% 5.75% 5.80% 6.12% 5.92% 6.07%
October 1999 5.43% 586% 65.94% 6.03% 6.33% 6.11% 6.26%
November 1999 5.55% 5.86% 592% 597% 6.177% 6.03% 6.15%
December 1999 5.84% 6.10% 6.14% 6.19% 6.38% 6.28% 6.35%
January 2000 6.12% 6.44% 6.49% 6.58% 6.70% 666% 6.63%
February 2000 6.22% 6.61% 6.65% 6.68% 6.72% 6.52% 623%

Twelve-Month Average  5.34% 5.72% 579% 585% 607% 593% 6.06%

Source of information : Federal Reserve Statistical Release
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Measures of the Risk Free Rate
ing Blue Chip Financial Forecasts

The forecast Treasury yields per the consensus of nearly 50 economists reported in the Blue

Chip Financial Forecasts dated March 1, 2000.

Treasury Note Yield Treasury Bond Yield
10-Year 30-Year
First Quarter 2000 6.6% 6.4%
Second Quarter 2000 6.6 6.4
Third Quarter 2000 6.6 6.4
Fourth Quarter 2000 6.5 6.3
First Quarter 2001 6.4 6.3
Second Quarter 2001 6.4 6.2

Source of Information: Blue Chip Financial Forecasts, March 1, 2000.
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Exhibit No. PRM-1

Schedule 12
Page50of6
Part 1

File at the front of the
Summary Ratings & Reports
& binder. Last week's
Summary & Index
Index should be removed.
March 10, 2000

Industries, = alphabetical order
Stocks, in & ‘=habetical order
Noteworthy Sank Changes

Timely Stocks in Timely Industries
Timely Stocks (1 & 2 for Performance)
Conservative Stocks (1 & 2 for Safety)
Highest Dividend Yielding Stocks

Biggest "Free Flow” Cash Generators
Best Performing Stocks last 13 Weeks

‘ Widest Discounts from Book Value

Industries. in order of Timeliness Rank ...

...........................

Stocks with Highest 3- to 5-year Price Potential .

...................

Worst Performing Stocks last 13 Weeks ...

TABLE OF SUMMARY & INDEX CONTENTS

SCREENS

Summary & Index
Page Number

Stocks with Lowest P/Zs
Stocks with Highest P/=s
Stocks witn Highest Annual Total Returns

High Returns Eamed on Total Capital
Bargain Basement Stocks ...

Stocks with Highest 3- to 5-year Dividend Yield ....

.....

...............

.....

Untimely Stocks (5 for Performance)
Highest Dividend Yielding Non-utility Stocks .
Highest Growth Stocks

......................

The Median of Estimated

PRICE-EARNINGS RATIOS
of all stocks with earnings

12.9

The Median of Estimated
DIVIDEND YlELDS

{next 12 months) of all dividend
paying stocks under review

26 Weeks Market Low Market High

2.4%

The Estimated Median Price

APPRECIATION POTENTIAL
of all 1700 stocks in the hypothesized
economic environment 3 to 5 years hence

95%

26 Weeks Market Low Market High
Ago 10-28-87 4.22-98 Ago 10-28-87 4-22.98 Ago 10-28-87 4-22-98
13.7 10.6 19.7 1.9% 3.7% 1.6% 65% 120% 35%

26 Weeks Market Low Market High

Advertising (4)
AerospacefDexens= )
Air Transpon (83}
Aluminum (=) .......
Apparel {52)
*Auto & Truck (37)
Auto Parts (OZN} (50)
*Auto Pans (Replaszmant) (88)

ANALYSES OF INDUSTRIES IN ALPHABETICAL ORDER WITH PAGE NUMBER
Numeral in parenthesis after the industry is rank for probable performance (next 12 months).

Shoe (42)
Steel {General) {
Steel (Infegrais2!

kizdica! Sarvices (30) ..
~Madical Suppliss (21) ..
Kzial Fabnicaing (47)

Bank m) Tidi raontaing a/) ... .
Bank (Canadian) (44 75, 2‘::3 's & Mining (Drv (12 1219 Telesom. Zauinment 7) v I
Bank (Midwest) {72) .. Sin L M8 Lawral Gas (Disirs.) UO; ... 483  Telgcom. Se'\. ..... 733
Beverage (Alcohoiiz) (24) roo;. Vi .,oxesaers [/ 1523 Nawral Gas(Diversifisd) (32) ........ 443 Texile (35) . . 1627
Beverage (Soft Drink) (62) ...... 1539  Foreign Ziecwon/Zniertn (29) ... 1557 NewsDaper (46) ........co...cemnn. 1836  Thrifi (76) .......... 1161
Buildin %VMatenats 73) . Foreign Telecom. | J— 791 Ofiice Equip & Supplies (87) ...... 1118 *Tire & Rubber (868) ........cooewermereueens 17
Cable TV (31) Furn Home Fumisnings (49) ... 898  Qilfield Services/Equip. (45) ........ 1874  Tobacco (84) .

Canadian Energy (25) ... Gold/Siver Mining (43) 1208 Packaging & Container (64) ........ 838  Tolletries/Cosmetics (69) ... 831
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The Long Run Perspective

Table 2-1 Basic Series: .
Summary Stafistics of gxglbét :‘10. PRM-1
Annual Total Returns chedule 12
Page 6 of 6

From 1926 to 1999

Geometric  Arithmeiic  Standard

Series Mean Meon  Deviation Distribution
Large Compony I l '
Stocks 11.3%  13.3%  20.1%. 1l il
Small Company ‘ T
Stocks 12.6 17.6 336 T | 11T ll" el & as
Long-Term | |
Corporate Bonds 5.6 59 8.7 f F II i
| i
| |
long-Term | ‘
Government 51 55 9.3 | i . |
Intermediate-Term 4 |
Government 5.2 54 58 ! uhL,
U.S. Treasury Bill 3.8 3.8 32 | |
‘ !
Inflation 3.1 3.2 45 - |
90% 0% 90%

= The 1933 Small Company Stock Total Return was 142.9 percent.

Tbbotson Associates 3 3




Company Name

Comparabie Earnings Approach for

Exhibit No. PRM-1
Schedule 13
Page 1 of 2

Barometer Group of Seven Gas Distribution Companies
All Value Line Non-Utility Companies with Timeliness of 3,4 and 5,

Price Stability 80 to 100, Beta's of .40 to .75

Industry Name

Alberto Culver 'B'
Alexander & Baldwin
Ameron Int'|

Archer Daniels Midl'd
Baldor Electric
Bandag inc.

Block Drug ‘A’
Burlington Resources
Cincinnati Financial
Curtiss-Wright

Dean Foods

Frankliin Electric
Gen'l Mills

IntT Aluminum

Liberty Corp.

Markel Corp.
McCormick & Co.
NCH Corp.

National Presto ind.
Phillips Petroleum
RLI Corp.

Selective Ins. Group
Smucker (J.M) A
Tennant Co.
Transatlantic Hidgs.
Unitrin Inc.
Universal Foods
West Pharmac. Sves.

Averages

Barometer Group

COSMETIC
MARITIME
BUILDING
FOODPROC
ELECEQ
TIRE
DRUG
OILPROD
INSPRPTY
MACHINE
FOODPROC
ELECEQ
FOODPROC
BUILDING
INSLIFE
INSPRPTY
FOODPROC
CHEMSPEC
APPLIANC
OILINTEG
INSPRPTY
INSPRPTY
FOODPROC
MACHINE
INSPRPTY
FINSVCS
FOODPROC
MEDSUPPL

- Range

Technical R f2.3 or

Time-
liness Safety Financial
Rank Rank. Strength

B++
B+
B+
B+

B++

B4+
B+

B++

B++

B++
B+
B+

B+
B+
B+

B++

B++

B++
B+
B+
B+
B+

B++

B4+

B++

B++

NWDPAEARANWHADMDLDDWWLUODABDWWWAWDDDDLDDWWW
WM MNNNNWOWWNNNRNONMNMOONNOWWMDRNODWWN

Price Technical
Stability Beta Rank
g0 0.75 3
80 0.7 3
90 0.65 3
85 0.75 4
a0 0.65 3
90 0.75 4
80 0.6 3
80 0.75 4
80 0.75 4
90 0.85 3
85 0.7 3
80 0.5 3
100 0.65 3
100 0.55 4
g5 0.75 3
85 0.7 4
90 0.6 3
g5 0.6 4
100 0.55 3
80 0.75 3
80 0.7 3
85 0.65 3
80 07 3
a5 0.55 3
100 0.7 3
95 0.75 3
80 0.7 3
g5 0.5 3
895 0.66 e}

Source of information: Value Line Investment Survey for Windows, February 2000

Safety Ranking of 2, and 3, Financial Strength of B+ and B++,

|



Company Name

Alberto Culver B'
Alexander & Baldwin
Ameron Int

Archer Daniels Midl'd
Baldor Electric
Bandag Inc.

Block Drug ‘A’
Burlington Resources
Cincinnati Financial
Curtiss-Wright

Dean Foods

Franklin Electric
Gen'l Mills

Int'l Aluminum
Liberty Corp.

Markel Corp.
McCormick & Co.
NCH Corp.

National Presto Ind.
Phillips Petroleum
RLI Corp.

Selective ins. Group
Smucker (J.M.) ‘A’
Tennant Co.
Transatlantic Hidgs.
Unitrin Inc.
Universal Foods
West Pharmac. Svcs.

Average

Median

Comparabie Earnings Approach

Five Year Average Historical Earned Returns

13.5%
11.8%

72%

89.6%
14.3%
21.7%

8.0%

6.0%
10.4%
12.3%
13.5%
28.8%
33.5%

7.1%
10.5%
13.4%
21.8%
11.3%

8.8%
12.4%

NMF
11.6%
14.1%
16.4%
13.3%

8.4%
17.9%
12.0%

for the Years 1994-1998 and
Projected 3-5 Year Returns

14.2%
6.1%
9.3%

13.6%

15.3%

24.3%
8.4%
1.1%
8.5%

10.6%

13.7%

19.2%

11.9%

8.6%
16.2%
18.8%
12.1%

7.7%
16.5%

5.0%
12.1%
10.7%
17.2%
13.3%

9.9%
15.7%
11.3%

14.8%
9.1%
10.6%
11.3%
17.6%
18.9%
10.2%
10.8%
7.0%
8.8%
9.5%
21.5%

6.5%
10.3%
13.0%
18.5%
11.5%

6.0%
18.2%
12.8%
11.7%
10.6%
16.3%
13.6%

9.0%
17.4%
12.5%

15.2%
9.6%
12.7%
9.2%
16.6%
16.4%
8.0%
11.9%
6.3%
12.6%
15.3%
25.0%
26.0%
5.9%
10.5%
9.8%
5.0%
9.6%
6.8%
16.7%
11.3%
12.3%
12.0%
18.1%
13.7%
9.9%
17.0%
13.1%

1998

15.6%
8.6%
8.7%
6.8%

16.8%

12.7%
7.5%
2.8%
4.3%

12.7%

14.2%

27.1%
NMF
8.0%
9.8%

10.0%

27.2%

11.6%
7.8%
8.0%
9.6%
8.8%

11.6%

19.3%

15.4%
8.4%

17.9%

16.3%

Source of information: Value Line Investment Survey for Windows, February 2000

Value Line Investment Survey (Various Editions)

Exhibit No. PRM-1

Schedule 13
Page2 of 2

Average

14.7%
9.0%
9.9%

10.1%

16.1%

19.0%
8.6%
6.5%
7.3%

11.4%

13.2%

24.3%

64.8%
7.9%

10.1%

12.5%

18.3%

11.2%
7.4%

14.4%
9.7%

11.3%

11.8%

17.5%

13.8%
9.1%

17.2%

13.0%

143%

11.6%

Projected
3-5 Year

13.0%
14.0%
10.0%

8.5%
16.5%
12.5%

8.5%
14.5%

7.0%
11.5%
18.5%
20.0%

NMF
10.5%
10.5%

6.5%
37.5%
10.5%

9.0%
17.5%
10.5%
10.5%
14.5%
17.0%
12.0%

9.5%
18.5%
17.0%

131%
11.8%




