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Exhibit No. PRM-1 
Schedule 1 

Florida Division of Chesapeake Utilities Corporation 

Rate of Return Based Upon Investor-Provided Capital 

For the Projected Period Ended December 31,2001 


__Type of Capital 

Long-Term Debt 

Short-Term Debt 

Common Equity 

Total 

Ratios 

33,95% 

11,28% 

54.77% 

100,00% 

Cost 
Rate-.- ­

7,52% 

6,03% 

12.00% 

Indicated levels of fixed charge coverage assuming that 
the Company could actually achieve its rate of return 

Pre-tax coverage of interest expense based upon a 
35.0000% federal income tax rate 

( 13.34% + 3.23%) 

Post-tax coverage of interest expense 

( 9.80% + 3.23%) 


Weighted 

Cost 

Rate 


2.55% 

0.68% 

6.57% 

~.80% 

4.13 x 

3.03 x 



Florida DivisIQn of C h e s a ~ w a h g V l l l i l i ~ C ~ r ~ o r a l l o ~  
Capilalkatlon and Flnanclal Slallrllcs 

1991:1938. IncIusIvw 

1998 1997 1995 1995 1994 
(Thousands 01 Dollars) 

A r n Q u n t ~ t S a n l l a l  EmRIPYwd 
Tolal Permanent Capital 
Shod-Term Debl 

Talal-Capilal Employed 

Indlralabaweragw Ca!allal!A%l Ealws I11 
Long Term Debl 

Dlvldend Payout Ratlo 

Canl la l  SBuctur~RaUQs 
Based on Total Permanent Captlal: 

Long-Ten" Deb1 
Preferred Stock 
Common Equily 

Based on Total Capltal: 
Tolal Debl, Including Short Term 
Preferred Slock 
Common Equily 

BatkntaelUUlL?lLAY!2I~g%BQQk CQnlIllWl ErlVIlY 

Q p a m l l n g m l n r ( 2 1  

CwmaaesJnCIu!Jlng A11 ALC 131 
Before Income Taxes: All lnlerest Charges 
ARer Income Taxes: All lnlerest Charges 
Overall Coverage: All lnleresl+ Pld. Div. 

!2Ovwrag0PEXCIudlng Al l  AEC 
Belore Income Taxes A I lnle#est Charges 
Aher Income Tares All lnlererl Cliaio~.s - ~~ ~~. . . .. ~~~ ~~ . ~ 

Overall Caverage: Ail lnleresl * Pfd. Div. 

Pual l lysI .Earnlngr 
AFCllncome Available for Common Eqoily 
Elfecllve liicoine Tax Rale 
lnlernal Cash GeneralionlGms Conslruclioii (4) 
Grass Cash Flow/ Permanent Capllal(5l 
Grass Cash Flow! Avg. Total Debl(6) 
Gross Cash Flaw lnleie~l Coveragell) 
Common Dividend Coverage (8) 

See Page 2 lor Noles 

$11,216 $10.495 $9.861 $9.000 $8.218 
Q n Q Q 0 

111.218 m.as a a i i i  rs.naa stl.zia 

110 5% 

0.0% 
0.0% 

1ao.ax 
IQR,Q% 

0.0% 
0 0% 

1Q!l.Q% 
1 D D . U  

6.7% 

89.0% 

3.2 x 
2.3 
2.3 

3.2 X 

2.3 
2.3 

0 0 % 
3Y 3 
85 G 
21 6 
NIA 
5 5  x 
3 1  

116.0% 

0.0% 
0.0% 

IQQ.Q% 
JQQ.Q% 

0.0% 
0.0% 

I~O~W 
lQQ.D% 

6.2% 

91.8% 

2.8 x 
2.1 
2.1 

2.8 x 
2.1 
2.1 

0 0 % 
39.9 
73.7 
17.5 
NIA 
4.2 x 
2.5 

75 4% 

0 0% 
0 0% 

IOO,O% 
lOO.!I% 

0 O X  
0 0% 

99.9% 
92.9% 

9 1% 

90 8% 

3 8  x 
2 7  
2 7  

3 8 X  
2 7  
2 7  

0 0  */. 
40 0 

163 6 
25 8 
NIA 
6 0  x 
3 9  

BO 8% 

0 0% 
0 0% 

3 Q U %  
IQDX4 

0 0% 
0 0% 

m.Q% m a  
9 1% 

89 5% 

3 2  x 
2 3  
2 3  

3 2  x 
2 3  
2 3  

0 0  % 
41 0 
78 9 
25 0 
NIA 
4 8  x 
36 

66 3% 

0 0% 
0 0% 

1W Q% 
IOfl.Q% 

0 0% 
0 0% 

IQQ Q% 
tQR,R% 

10 7% 

88 6% 

3 8  x 

2 7  
2 7  

3 6 x  
2 6  
2 6  

G H Yo 
38 6 
23 1 
16 4 
NIA 
3 7  x 
2 4  

5 Year Avcragw 

0 0% 
0 0% 

100 0% 
m a %  

0 0% 
0 0% 

IonQSb 
100.R% 

8 4 %  

89 9% 

3 4  x 
2.4 
2.4 

3.3 x 
2.4 
2.4 

I 4  % 
3'5 8 
05 0 
21 3 
NIA 

3 1  
4 n x  



Exhibit No. PRM-1 
Schedule 2 
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Notes: 

Florida Division of 
Chesamake Utilities CorDoration 

Capitalization and Financial Statistics 
1994-1998. Inclusive 

Computed by relating actual long-term debt interest expense booked to average of beginning 
and ending long-term debt reported to be outstanding. 

Total operating expenses, maintenance, depreciation and taxes other than income as a 
percentage of operating revenues. 

Coverage calculations represent the number of times available earnings, including AFC 
(allowance for funds used during construction), as reported in its entirety cover fixed charges. 

Internal cash generation/gross construction is the percentage of gross construction 
expenditures provided by internally generated funds from operations and after payment of all 
cash dividends. 

Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes 
and investment tax credits, less AFC) as a percentage of Permanent Capital (long-term debt, 
current maturities and preferred, preference and common equity). 

Gross Cash Flow (as defined in Note 5) as a percentage of average total debt. 

Gross Cash Flow (as defined in Note 5) plus interest charges, divided by interest charges. 

Common dividend coverage is the relationship of internally generated funds from operations 
after payment of preferred stock dividends to common dividends paid. 

Source of Information: Company Annual Reports 



1998 ipz 

$568.901 
$70.933 
R 3  

4.5% 

6 8% 
180 4% 

4.5% 
69.4% 

49.8% 
1 1 %  

!wYQ 
lU& 
55.3% 

1.1% 
rn% 
l!u% 

12.2% 

87.3% 

3.0 x 
2 3  
2 3  

3.0 x 
2 3  
2.3 

1 3 % 
32.3 
65.3 
12.5 
22.5 

4 0 x  
3.6 

1995 1934 

~mvUntvLCaoltaLEmplo~~~~ 
Toial Permanent Capital 
Short-Term Deb1 
Total-Capital Employed 

InPi~~A_vera~~~aitalC??rlRaler(l)  

E h n m M M b a a r k e  B a d  

Long Term Debt 

EarnlngsJPrice Ratio 
MarkeVAverage Bwk 
Dividend Yield 
Dividend Payoul Ralio 

!a!!laLstwGtWrnk 
Based on Tola1 Pemanenl Caplial: 

Long-Term Deb1 
Preferred Stock 
Common Equity 

0ased on Total Capital: 
Total Debt. Including Short Term 
Preferred Stock 
Common Equity 

$835 454 
'662.826 
1~xa.202 

f460.773 
556.385 

s%?LE!B 

$435.803 
$19.657 

a 5 L m  

$405.565 
$27.205 

$432.651 

4.7% 4.7% 4.7% 4.9% 

5ueaL&xwje 
7.5% 7.1% 

163 8% 171.1% 
5 9% 5.0% 
Bo O"% 75.9% 

6.2% 
166 6% 

4 2% 
70.1% 

8.4% 
168 8% 

4 9% 
60.0% 

6.8% 
153.5% 

5 4% 
100.1% 

49.1% 
1.2% 

4- 
uw% 

54 1% 
1.1% 

448% 
u!u% 

12.0% 

87.1% 

49 0% 
1 0% 
a!& 
UQmi 

55 3% 
D 9% 

43x4 
lQ.RQ% 

13 8% 

88 5% 

49.7% 
1 .O% 
B& 
luu 

49 4% 
10% 

awo 
w a  

49.4% 
1.1% 

mu% 
52 4% 

1.0% 
482% 

UQXb 

52 1% 
0 9% 

41.0% 
lmm 

53.8% 
10% 

43.2% mu% 
12.02 

87.6% 

10.3% 

97.8% 

11.8% 

89.3% 

B a t u L k U o m L & m a e  0mk ComvxEquitu 

c ! R m m ! a u  

s a 6 m x E M u d G A ~  
Before Income Taxet: All lnleresl Charges 
Aner Income Taxes: All lnleresl Charger 
Overall Coverage: All lnleresl + Pfd. Div. 

Before lnwme Taxes: All lnlelest Charges 
ARer lnwme Taxer: All lnleresl Charges 
overall Coverage: All lnleresl Pld. Div. -- AFCflmme AvaiiaMe lor common Equity 
Elfedive Income Tax Rate 
lnlemal Cash GenetationlGrorr Conslruclion (51 
Gmss Cash Flow1 Permanenl Capilal(6) 
Gross Cash Flow1 Avg Tola1 Debl(7) 
~ m s i  Cash FIW Inter& couerage(8) 
Common Dividend Coverage (91 

See Page 2 for Notes. 

3 1  x 
2 4  
2 3  

3.5 x 
2.6 
2.5 

2.9 x 
2.2 
2.2 

2 9 x  
2 3  
2 3  

3.1 x 
2.4 
2.3 

3.1 x 
2.4 
2.3 

3.4 x 
2.6 
2.5 

2.8 x 
2.2 
2.2 

Z Y X  
2 2  
2 2  

3.0 I 
2.4 
2.3 

0 6 % 
30 3 
62 5 
12 9 
22 3 

4 2  x 
3 5  

1 6 %  
34 1 
76 4 
I 5  2 
28 7 

4 6 x  
4 0  

2 2  % 
32 7 
82 6 
13 2 

7 5 %  
31 3 
47 7 
11 7 
22 3 

3 7  x 
2 7  

2 6  % 
32 1 
66 9 
13 1 
23 8 

4 1  I 
3 4  

25.3 
4.1 x 
3.3 
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Notes: 

Barometer GrOUD of Seven Gas Distribution 
Capitalization and Financial Statistics 

1994-1 998. Inclusive 

(1) 

(2) 

(3) 

All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each 
individual company in the group. 
Computed by relating actual long-term interest expense booked to average beginning and ending long-term debt 
reported to be outstanding. 
Total operating expenses, maintenance, depreciation and taxes other than income as a percentage of operating 
revenues 

~ 

(4) 

(5) 

(6) 

Coverage calculations represent the number of times available earnings. including AFC (allowance for funds used 
during construction) as reported in its entirety cover fixed charges. 
Internal cash generationlgross construction is the percentage of gross construction expenditures provided by 
internally-generated funds from operations and after payment of all cash dividends. 
Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income tax and investment tax 
credits, less total AFC) as a percentage of Permanent Capital (long-term debt, current maturities and preferred, 
preference and common equity). 
Gross Cash Flow (as defined in Note 6) as a percentage of average total debt. 
Gross Cash Flow (as defined in Note 6) plus interest charges, divided by interest charges. 
Common dividend coverage is the relationship of internally-generated funds from operations and after payment of 
preferred stock dividends to common dividends. 

Basis of Selection 
The Barometer Group of Seven Gas Distribution companies includes all the companies in the Value Line 
Investment Survey, Natural Gas Distribution Industry that are in the Southeastern or South Central Region and are 
not involved in reported major merger or acquisition activity. 

(7) 
(8) 
(9) 

Market 
Corporate Common S&P Common Sensitivity 

Credn Ratina Stock Stock Statistics Business 
Moodv's SBP Traded Rankina Profile 

Barometer GrouD of Seven Gas 
Distribution ComDanies 

AGL Resources, Inc. (2) 
Atmos Energy Group (2) 
Chesapeake Utilities 
Energen Corp. (2) 
Energy South, Inc. (2) 
NU1 Corporation 
Piedmont Natural Gas (2) 

- A- NYSE B+ 0.64 0.09 4 
A3 A- NYSE B+ 0.47 0.01 3 

A1 A+ NYSE A 0.63 0.05 2 

Baal BBB NYSE B 0.51 0.01 3 
& A  NYSE & m0.01 - 3 

0.50 0.03 3 LL -- = A -  A3 

NYSE B+ 0.42 0.00 

0.33 0.02 NASD NR - 

Notes: (1) Ratings are a subsidiary composite. 
(2) Ratings are those of an operating subsidiary 

Source of Information: Company Annual Reports to Shareholders 
Standard & Poor's Utility Compustat II 
Moody's Public U t i l i  Manual and Bond Surveys 
S&P Bond Guides, Creditweek 
S&P Stock Guides 
Merrill Lynch Security Risk Evaluation, January 2000 



S&P Public UUutier 
Capilaluation and Flnanclal Slatistics (1 )  

1994-1998, IncIvsI~e 

1996 
(Thousands o ~ l l a r r )  

1999 Ipps 

$7,460,061 
291.9QQ 

sLmxL! 

7 3% 

AmOUOLatCapltaLEmployed 
Total Permanent Capilal 
Short-Term Debt 
Total-Capital Employed 

$9 373 431 
491.920 

s2.mxa 

$6,816,008 
415.918 

& m 2 E  

f7.679.532 
m,~m 

%L9i%.m 

$7 I84 987 
263.207 

UA4448.1%4 

6 8% 6.9% 6 8% 

4.9% 
177 0% 

4 ~ 6 %  
76 9% 

7.3% 

UnanrlalRallQMaarkeLBased 
EarningsiPrice RaBo 
MarkeVAverage Book 
Dividend Yield 
Dividend Payout Ratio 

5 veaL&msge 
6 4% 

169 0% 
5 0% 

65 9% 

4 6% 
197.4% 

4.2% 
37.6% 

7 5% 
168 7% 

4.9% 
65.5% 

7 2% 
151.6% 

5 5% 
71 5% 

7 80% 
1 50 I("% 

5 8% 
78 0% 

~ e M i u s ~ u m  
Based on Total Permanent Captiill: 
Long-Term Debt 
Preferred Stock 
Common Equity 

Based on Tela1 Capllal: 
Total Debt. lnduding Shod Term 
Preferred Stock 
Common Equiv 

Rate of Return on Averaae Book C W l I W  Equlbl 

G x m g e M n t l  All AFC 141 
Belore lnmme Taxes: All lnleresl Charges 
ARer lnmme Taxes: All lnleie~l Charges 
Overall Coverage: All lnlererl+ Pld. Div. 

w- AUAG 
Before lnmme Taxes: All Interest Charges 
Anet lnmme Taxes: All lnteresl Charges 
Overall Coverage: All Inkrest + Pfd Div. 

49.9% 
5.8% 

443% 
$QLU 

52.7% 
5.5% 
418% 

D m  

8.8% 

83 6% 

49.6% 
4.9% 

s.z% 
i!a.u 

48.3% 
4.6% 
c2% 

mAo4 

50.5% 
4.4% 
w 

lWl3 

12.4% 

79.5% 

484% 
5.6% m 
w 

50.5% 
5.3% 

4 4 s  
1pea% 

11 .O% 

78.1% 

47 8% 
5.7% 

48.8% 
5.3% 

W2b 
i!XLL% 

51.2% 
5.1% 

G B  
m.Q2L% 

10.5% 

80.5% 

52.3% 
4.7% 

50.0% 
5 5% 

43~& 
I ! a u  

9.0% 

82.1% 

44.5% 
100.0% 

11.6% 

79 4% 

3.0 x 
2 3  
2 1  

3 2 x  
2 4  
2 2  

3.5 x 
2.6 
2.4 

3.2 x 
2.4 
2.2 

3 7  x 
2 7  
2 5  

3.3 x 
2.5 
2.3 

2 9 x  
2 3  
2 1  

3.2 x 
2.4 
2.2 

3.5 x 
2.6 
2.4 

3.1 x 
2.3 
2 1  

3.6 x 
2 7  
2 5  

3.3 x 
2.4 
2.3 

PuallV.Qf Earolngr 
AFCl nrorne Ara able lor Commn Eq I I (  
EHeci *e Income Tax Rate 

1 6 % 
34 0 

I 0 6 4  
11 9 
23 1 
4 2 x  
4 1  

4 9 % 
48 3 

1198 
11 8 
23 6 

36 
4 2  x 

3.2 % 
36.5 

136.9 
13.5 
26.7 
4.6 x 
3.9 

3 4  % 
35 1 

1170 
12 2 
23 4 
4 2 x  
3 7  

4 8 "Yo 
34 7 

1456 
128 

269 0 
4 9  x 
3 3  

3.6 % 
37 7 

125.9 
12.4 
73 2 

4.4 x 
3.7 

Internal Cash GeneraIiooiGrorr Constrvdion ( 5 )  
Gross Cash Flow! Permanenl Captial (6) 
Gross Cash Flow/ Avg Tola1 Debt(7) 
Gross Cash Flow lntere~l Coverage(8) 
Comman Dividend Coverage (9) 

See Page 2 for Notes 



Exhibit No. PRM-1 
Schedule 4 
Page 2 of 4 

Standard & Poor's Public Utilities 
Capitalization and Financial Statistics 

1994-1 998. Inclusive 

All capitalization and financial statistics for the group are the arithmetic average of the 
achieved results for each individual company in the group. 
Computed by relating actual long-term debt interest booked to average of beginning and 
ending long-term debt reported to be outstanding. 
Total operating expenses, maintenance, depreciation and taxes other than income taxes 
as a percent of operating revenues. 
Coverage calculations represent the number of times available earnings, including AFC 
(allowance for funds used during construction) as reported in its entirety, cover fixed 
charges. 
Internal cash generationlgross construction is the percentage of capital additions to utility 
plant, provided by internally-generated funds from operations, excluding all AFC, and 
after payment of all cash dividends divided by gross contribution expenditures. 
Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income 
taxes and investment tax credits, less total AFC) as a percent of preference and common 
equity). 
Gross Cash Flow (as defined in Note 6) as a percentage of average total debt. 
Gross Cash Flow (as defined in Note 6) plus interest charges, divided by interest 
charges. 
Common dividend coverage is the relationship of internally-generated funds from 
operations, excluding all AFC, and afler payment of preferred stock dividends to common 
dividends paid. 

Source of Information: Annual Reports to Shareholders 
Standard & Poor's Utility Compustat 
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Electric ComDanies 
American Electric Power Co.. Inc. (1) 
Ameren Corp.(2) 
Constellation Energy Group 
Carolina Power & Light Company 
Central & South West Corp. (1) 
ClNergy Corporation (1) 
Consolidated Edison Co. 
DTE Energy Company 
Dominion Resources, inc. (1) 
Duke Power Company 
Edison International (1) 
Entergy Corp. (1) 
FPL Group, Inc. (1) 
FirstEnergy Corporation (2) 
GPU, Inc. (1) 
New Century Energy (1) 
Niagara Mohawk Power Corp. 
Northern States Power Company (2) 
PG&E Corporation 
Pacificorp (2) 
PECO Energy Company (1) 
PP&L Resources (1) 
Public Service Enterprise 

Reliant Energy (1) 
Southern Company (1) 
Texas Utilities Company (1) 
Unicorn Corporation (1) 

Group (1) 

Average 

Power Producers 
AES Corporation 

Standard & Poor's Public Utilities 
Capitalization and Financial Statistics 

December 31.1998 

S&P 
Coroorate Common Common 

Stock Stock 
Moodv's S&P Traded Ranklno 

A3 
Aa3 
A1 
A2 
A1 
A3 
A1 
A3 
A2 
Aa3 
A1 
Baa2 
Aa3 
Bal  
Baal 
A2 
Baa3 
Aa3 
A1 
A2 
Baal 
A3 

A3 
A3 
A1 
A3 
&& 

A2 = 

Baa3 

A- NYSE 
AA- NYSE 
A+ NYSE 
A NYSE 
A+ NYSE 
A- NYSE 
A+ NYSE 
BBB+ NYSE 
A NYSE 
A+ NYSE 
A+ NYSE 
BBB NYSE 
AA- NYSE 

A NYSE 
A- NYSE 
BBB- NYSE 
AA- NYSE 
A+ NYSE 
A NYSE 
A- NYSE 
A- NYSE 

A- NYSE 
A NYSE 
A+ NYSE 
A NYSE 
- BBB NYSE 

BB+ NYSE 

NYSE 

B+ 
A- 
B+ 
A- 
B+ 
B 
A 
A- 
B 
A- 
B 
B 
B 
B 
B+ 
NR 
B 
A- 
B 
B 
B 
B+ 

B+ 
B+ 
A- 
B 
B 

B+ 

- B 

Market 
Sensitivity 
Statistics 
Adjusted 
Beta R2 -- 

0.40 0.01 
0.47 0.01 
0.51 0.02 
0.49 0.01 
0.47 0.01 
0.38 0.02 
0.46 0.00 
0.42 0.01 
0.49 0.02 
0.39 0.01 
0.59 0.03 
0.53 0.01 
0.35 0.02 
0.55 0.04 
0.57 0.04 
0.37 0.02 
0.59 0.02 
0.52 0.03 
0.47 0.00 
NIA NIA 
0.47 0.01 
0.51 0.01 

0.46 0.00 
0.48 0.01 
0.41 0.01 
0.36 0.02 
0.45 0.01 

0.47 = 

- 1.53 
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Natural Gas ComDanies 
Coastal Corporation (2) 
Columbia Energy Group 
Consolidated Natural Gas Co 
Eastern Enterprises (1) 
Enron Corporation (3) 
NICOR, Inc. (1) 
ONEOK, Inc. 
Sempra (1) 
Peoples Energy Corp. (1) 
Sonat, inc. (I) 
Williams Company (2) 
Average 

Average for S&P Utilities 

Indexes: 
S&P Public Utilities 
S&P Industrials 
S&P Composite 

Standard & Poor's Public Utilities 
Capitalization and Financial Statistics 

December 31.1998 

Corporate 
Credit Ratino 

w s & p  

Baa3 EBB+ 
Baal EBB+ 
A2 AA- 
A3 A 
Baa2 EBB+ 
Aal AA 
A2 A 
A1 A+ 
Aa3 AA- 
A2 A- - Baa2 - BBB - A2 A - 

A - A2 - - 

Common 
Stock 

Traded 

NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 
NYSE 

Notes: (1) Composite rating for subsidiaries of holding companies. 
(2) Composite rating for parent company as well as subsidiaries. 
(3) Parent Company rating. 

S8P 
Common 

Stock 
Rankina 

B 
B- 
B+ 
B 
A- 
A- 
A- 
NR 
B+ 
B+ 
- B+ 
- B+ 

B+ 

- 
= 

- Beta 

0.83 
0.70 
0.82 
0.59 
0.90 
0.50 
0.73 
0.54 
0.61 
NIA 
- 0.84 
0.71 

0.56 

- 
- 
0.52 
0.98 
1 .oo 

Market 
Sensitivity 
Statistics 

Adjusted 
- R2 

0.15 
0.1 1 
0.16 
0.05 
0.19 
0.04 
0.08 
0.04 
0.09 
NIA 
- 0.13 
_. 0.10 

0.05 

- 
- 
0.08 
0.97 
1 .oo 

Source of Information: Moody's Public Utility Manual and Bond Sulvey 
Standard 8 Poor's Stock and Bond Guide 
Merrill Lynch Security Risk Evaluation, January 2000 



SCHEDULE 0-3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORP WITNESS WILLIAMS 

DOCKET NO 000108GU 

CALCULATION OF THE PROJECTED TEST YEAR. COST OF CAPITAL PAGEZOF11 

N P E  OF DATA SHOWN 
PROJECTED TEST YEAR 12131101 

EXPLANATION PROVIDE A SCHEDULE CALCULATING A 13 MONTH AVERAGE COST 
OF CAPITAL FOR THE PROJECTED TEST YEAR 

ADJUSTMENTS 

NO. DESCNPTION PER BOOKS SPECIFIC PRO RATA ADJUSTED RATIO COST RATE WEIGHTED COST 
LINE 

1 COMMON EQUITY 11,822,978 (1,533,682) 0 10.289.296 48.26% 12.00% 5.79% 

0 6,377.973 29.91% 7.52% 2.25% 2 LONG TERM DEBT 0 6,377.973 

0 2,119,103 9.94% 6.03% 0.60% 3 SHORTTERM DEBT 0 2.119.103 

4 CUSTOMER DEPOSITS 789.257 0 0 789,257 3.70% 6.44% 0.24% 

5 DEFERRED TAXES 1,392.213 0 0 1,392.213 6.53% 0.00% 0.00% 

6 FLEX RATE LlABlLlN 0 46.880 0 46,880 0.22% 6.30% O.OIoh 

7 TAXCREDIT 

8 TOTAL 

306.978 0 0 306,978 1.44% 0.00% 0.00% 

14.311.426 7,010,274 0 21,321,700 100.00% 8.89% 

SUPPORTING SCHEDULES: 0-1 p.54, G b  p.1 





Barometer Group of Seven Gas Distribution Companies 
Monthly Dividend Yields 

for the Twelve Months Ended Februarv 2000 
Percent (%) 

7 

61 5.44 

4.85 1 4.77 

I 
4.49 

1 
4.60 

I 
4.50 

I 
4.58 

1 
4.79 

I 
4.79 

I 
4.69 

I 
4.89 

I 
5.14 

I 5 

4 

3 

2 

I 

0 
Marcb 1999 Aprll1999 May 1999 June 1999 July 1999 August 1999 September 1999 Oclober 1999 November 1999December 1999 January MW FebNarp. 2wo 

Dividend Yields 



Barometer Group of Seven Gas Distribution Companies 

6 -  

4 

2 

n .  

Historical Growth Rates 
Percent (%) 

8 
6.86 

~ 

1.85 

I 
3.50 

1 1.86 2.70 

5.43 

I 4.60 I 
5.71 

3.60 

U 

Zacks EPS VL 5yr EPS VL lOyr EPS VL 5yr DPS VL lOyr DPS VL 5yr BVPS VL lOyr BVPS VL 5yr CFPS VL lOyr CFPS 

Growth Rates 
EPS- Earnings Per Share, DPS= Dividends per Share, 

BVPS= Book Value Per Share, CFPS= Cash Flow Per Share 
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Barometer Group of Seven - 
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Equity 
Internal Growth Rate 

Atmos Enerav CQC&W&~Q 
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Equity 
Internal Growth Rate 

Corwratinn v i e s  
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Equity 
Internal Growth Rate 

. . .  - 
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Eauitv 
Internal Growth Rate 

EnemvSouth 
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Equity 
Internal Growth Rate 

luLGQ5 
Eaminas Rate on Book Common Eauitv 
Divideid Rate on Book Common Equity 
Internal Growth Rate 

I Gas CQ 
Earnings Rate on Book Common Equity 
Dividend Rate on Book Common Eauity 
Internal Growth Rate 

Average 
Earnings Rate on Bonk Common Equity 
Dividend Rate on Book Common Equity 
Internal Growth Rate 

Historic Internal Growth Rates 
Enrthe Years 19941998 

iDea 

12.6% 
9.6% 
3.0% 

15.8% 
9.1% 
6.7% 

9.9% 
9.3% 
0.7% 

11.5% 
5.8% 
5.7% 

14.6% 
7.1% 
7.5% 

5.6% 
5.6% 
0.0% 

13.7% 
8.9% 
4.9% 

12.0% 
m 
42h 

1492 

12.7% 
10.0% 
2.7% 

9.5% 
10.6% 
-1.0% 

12.4% 
9.5% 
2.9% 

11.8% 
6.3% 
5.6% 

15.4% 
7.1% 
8.3% 

9.9% 
5.3% 
4.6% 

13.4% 
8.9% 
4.5% 

12.2% 
82% 
U0.h 

1996 

13.2% 
10.2% 
3.0% 

14.5% 
9.2% 
5.3% 

16.6% 
8.4% 
8.1% 

11.9% 
7.1% 
4.8% 

18.1% 
7.4% 

10.7% 

9.3% 
5.4% 
3.9% 

13.1% 
9.0% 
4.1% 

13.8% 
B2h 
ii.73 

1995 

4.9% 
10.1% 
-5.2% 

12.3% 
9.2% 
3.0% 

18.2% 
8.4% 
9.8% 

11 3% 
7.2% 
4.1% 

9.0% 
7.6% 
1.4% 

3.9% 
5.8% 

-2.0% 

12.3% 
9.3% 
3.0% 

10.3% 
82% 
Lo% 

Five-Year 
Average 

Five-Year Excluding 
1 9 9 4 m N e c l a t i v e s  

11.6% 
10.3% 
1.3% 

10.2% 
8.7% 
1.4% 

12.4% 
8.9% 
3.5% 

15.5% 
7.6% 
7.8% 

12.6% 
7.5% 
5.1% 

8.1% 
10.4% 
-2.3% 

12.1% 
9.2% 
2.9% 

11.8% 
m 
23% 

0.9% 

3.1% 

5.0% 

5.6% 

6.6% 

0.8% 

3.9% 

12.0% 
8 3 Q  
33% 

2.5% 

4.1% 

5.0% 

5.6% 

6.6% 

2.8% 

3.9% 

Source of Information : Company Annual Reports 



Barometer Group of Seven Gas Distribution Companies 
Analysts' Five-Year Projected Growth Rates 

Percent (%) 

12 

IO 

8 

6 

4 

2 

0 

9.30 

IBES EPS Zacks EPS VL EPS VL DPS VL BVPS VL GFPS VL BXR 

Growth Rates 
EPS= Earnings Per Share, DPS= Dividends Per Share, 

BVPS= Book Value Per Share, CFPS= Cash Flow Per Share 
BxR= % Retained to Common Equity 



Barometer Group of Seven Gas Distribution Companies 

Analysts' Projected Short-Run Earnings Growth Rates 
Percent (%) 

16 

14 

12 

10 

8 

6 

4 

2 

0 

13.20 

IBES Mean Zacks Value Line 

Growth Rates 



Date of Offering 

No. of shares Offered 
Dollar amt. of offering 

Price to public 

Underwriter's discounts 
and commission 

Gross Proceeds 

Estimated company 
issuanceexpenses 

Net proceeds to company 
per share 

Net proceeds to company 

Underwriter's discount 
as a percent of 
offering price 

lssuanceexpenseasa 
percent of offering 
price 

Total issuance and 
selling expense as 
a percent of 
offering price 

Southeastern 
Michigan Gas 
Enterprises 

1-19-94 

650,000 
$13,325,000 

$20.500 

o.800 
19.700 

0.077 

$12,754,950 

3.9% 

- 0.4 

- 4.3% - 

Source of Information: Public Utility Financial Tracker 
Offering Prospectus 

Natural Gas Industry 
Analysis of Public Offerings of Common Stock 

Years 1994-1998. and to Date 

Connecticut 
Energy 

Corporation 

3-3-94 

900,000 
$18.1 13,000 

$20.125 

0.750 
19.375 

0.156 

$19.219 - 
$17,297,100 

3.7% 

4.5% - 

Mobile 
Gas Service 
CorDoration 

9-14-94 

400,000 
$8.800.000 

$22.000 

1.100 
20.900 

0438 

1620.462 - 
$8.184.800 

5.0% 

a 

7.0% - 



Natural Gas lndustly 
Analysis of Public Offerings of Common Stock 

Years 1994-1998. and to Date 

United 
Cities 

Gas 
Company 

6-8-95 

Atlanta 
Gas 
Light 

ComDany 

6-12-95 

Northwest 
Natural Gas 
ComDanv 

2-15-95 

1,000,000 
$29.800.000 

$29.750 

Piedmont 
Natural Gas 
Companv 

3-20-95 

Laclede 
Gas 

ComDany 

5-15-95 

WlCOR 

11-9-95 

1,100,000 
$35,062,500 

$31.875 

MCN 
Coworation 

3-14-95 

2,100,000 
$89,375,000 

$17.875 

Date of Offering 

No. of shares Offered 
Dollar amt. of offering 

Price to public 

Underwriter's discounts 
and commission 

Gross Proceeds 

Estimated company 
issuance expenses 

Net proceeds to company 
per share 

Net proceeds to company 

1,500,000 
$30,000,000 

$20.000 

1,550,000 
$29,450,000 

$19.000 

1,200.000 
$17,400,000 

$14.500 

1,300,000 
$43,712,500 

$33.625 

1.015 

28.735 

0150 

- 

0.650 

17.225 

0048 

- 

0.780 

19.220 

0.078 

- 

0.780 

18.220 

.099 

0.570 

13.930 

o.050 

1.030 

32.595 

~ 

1.oB5 
30.790 

0.159 

$30.631 - $18.121 - 

$28,585,000 $36,071,700 528,713.000 

3.4% 3.6% 3.9% 

0.4 - - 0.5 - 0.3 

$28.087.550 $16,656,000 $42,259,100 $33,694,100 

Underwriter's discount 
as a percent of 
offering price 

Issuance expense as a 
percent of offering 
price 

Total issuance and 
selling expense as 
a percent of 
offering price 

4.1% 3.9% 3.1% 3.4% 

- 0.5 - 0.3 - 0.3 - 0.5 

3.9% __ 3.9% = 4.6% - 4.2% - 3.4% = 3.9% = 

Source of Information: Public Utility Financial Tracker 
Offering Prospectus 



Date of Offering 

No. of shares Offered 
Dollar amt. of offering 

Price to public 

Underwriter's discounts 
and commission 

Gross Proceeds 

Estimated company 
issuance expenses 

Net proceeds to company 
per share 

Net proceeds to company 

Underwriter's discount 
as a percent of 
offering price 

lssuanceexpenseasa 
percent of offering 
price 

Total issuance and 
selling expense as 
a percent of 
offering price 

Natural Gas Industry 
Analysis of Public Offerings of Common Stock 

Years 1994-1998. and to Date 

Connecticut Delta 
Natural Gas Natural Gas 

ComDanv Companv 

6-5-96 7-15-96 

640,000 
$i4.880.000 

350,000 
$5,600,000 

$23.250 $16.000 

0.880 0.720 
$22.370 $15.280 

0.119 0.214 

Source of Information: Public Utility Financial Tracker 
Offering Prospectus 

522.251 - a15.06D - 
$14,240.640 $5,273,100 

3.8% 4.5% 

- 0.5 - 1.3 

5.8% - 4.3% - 

KN Eneray 

7-31-96 

3,100,000 
$99,975,000 

$32.250 

1090 
$31.160 

- 
$96,146,500 

3.4% 

0.4 - 

- 3.8% - 

Cascade 
Natural Gas 
ComDany 

6-13-96 

1,350,000 
$20,588,000 

$15 250 

0.685 
$14.565 

- 
$19,512,900 

4.5% 

- 0.7 

- 5.2% - 



Date of Offering 

No. of shares Offered 
Dollar amt. of offering 

Price to public 

Underwriteh discounts 
and commission 

Gross Proceeds 

Estimated company 
issuance expenses 

Net proceeds to company 

Net proceeds to company 

UnderwtiteCs discount 

per share 

as a percent of 
offering price 

percent of offering 
price 

lssuanceexpenseasa 

Total issuance and 
selling expense as 
a percent of 
offering price 

Fail River 
Energen 

Comoration 

9.1 8-97 

1,200,wo 
~2,600.wO 

$35.500 

1.240 

34.260 

- 

Source of Information: Public Utility Financial Tracker 
Offering Prospectus 

0.104 

634155 
$40,987,200 

3.5% 

- 0.3 

3.8% = 

Natural Gas Industry 
Analysis of Public Offerings of Common Stock 

Years 19941998. and to Date 

Connecticut 
Gas Energy 

ComDanv Comaration 

10-30-97 11-1 2-97 

340,WO 900.000 
$4.505.M)D $21.825,0W 

$13.250 $24.250 

0.760 
12.490 

0.845 

23.405 

- 0.429 a 

p12061 523.(71 - 
$4,100,740 520,853,900 

5.7% 3.5% 

- 3.2 JLL 



Natural Gas Industry 
Analysis of Public Offerings of Common Stock 

Years 1994.1998, and to Date 

Roanoke 
Gas 

Companv 

2-22-98 

Washington 
Gas Light 
ComDanv 

11-12-98 

2,000,000 
$50,125.000 

$25.063 

Enron 
Corwration 

5-5-98 

KN Enerqy 

3-4-98 Date of Offering 

No. of shares Offered 
Dollar amt. of offering 

Price to public 

Underwriter's discounts 
and commission 

166,000 
$3,300,000 

11,000,000 
$572,000,000 

15,000,000 
$750,000,000 

$20.000 $52.000 $50.000 

0.850 

$19.150 

2.030 

$49.970 

1.500 
$48.500 

0.840 

$24.223 Gross Proceeds 

Estimated company 
issuanceexpenses 

Net proceeds to company 
per share 

Net proceedsto company 

Underwriter's discount 
as a percent of 
offering price 

Issuance expense as a 
percent of offering 
price 

Total issuance and 
selling expense as 
a percent of 
offering price 

0.482 0.068 0.034 

$3,098,888 

a 
$726,990,000 

- 
$548,922,000 

- 
$48,178,000 

4.3% 3.9% 

0.1 - 

3.0% 

- 0.1 

3.4% 

- 0.5 

6.7% = 4.0% = 3.1% - 3.9% - 
Source of Information: Public Utility Financial Tracker 

Offering Prospectus 
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Natural Gas Industry 
Underwriters' Discount and Company Issuance Expense as a 

Percent of Offering Price for Offerings of Common Stock 
1994-1 998 and to date 

Percentage of Offering 
Prices Represented bv: 

Underwriters' Discount as a 
Percent of Offering Price 

Company Issuance Expense as a 
Percent of Offering Price 

Total Issuance and Selling 
Expense 

Offering 
u p  to 

$20 million 

4.4% 

1.4 

5.8% - 

Offering 
Over All 

$20 million lSSueS 

3.6% 

0.4 

4.0% - 

3.9% 

0.8 

4.7% 
3= 

Source of Information: Public Utility Financial Tracker 
Offering Prospectus 



8.5 
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7.0 
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Interest Rate Trends 
for Pub lic Utilitv Bonds 

I I 1 1 1 1 1 1 1 1 
March 1999 Aprll1999 May 1999 June 1999 July 1999 August 1999 September 1999 October 1999 November 1999)ecember 1999 January 2000 February 2000 

6.0 

Bond Yields 

Aaa Rated Aa Rated A Rated Baa Rated 
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Interest Rate Trends for Investor-Owned Public Utility Bonds 
Yearly for 1995-1999 

and the Twelve Months Ended February 2000 

Aaa Rated Aa Rated A Rated Baa Rated Average 

1995 7.68% 7.77% 7.89% 8.29% 7.92% 
1996 7.48% 7.57% 7.75% 8.16% 7.74% 
1997 7.43% 7.54% 7.60% 7.95% 7.63% 
1998 6.77% 6.91% 7.04% 7.26% 7.00% 
1999 7.21% 7.51% 7.62% 7.88% 7.55% 

Months 

March 1999 
April 1999 
May 1999 

June 1999 
July 1999 

August 1999 
September 1999 

October 1999 
November 1999 
December 1999 

January 2000 
February 2000 

6.78% 
6.80% 
7.09% 
7.37% 
7.33% 
7.54% 
7.55% 
7.73% 
7.56% 
7.74% 
7.95% 
7.82% 

7.11% 
7.11% 
7.38% 
7.67% 
7.62% 
7.82% 
7.82% 
7.96% 
7.82% 
8.00% 
8.17% 
7.99% 

7.26% 
7.22% 
7.47% 
7.74% 
7.71% 
7.91% 
7.93% 
8.06% 
7.94% 
8.14% 
8.35% 
8.25% 

7.55% 
7.51% 
7.74% 
8.03% 
7.96% 
8.16% 
8.19% 
8.32% 
8.12% 
8.28% 
8.40% 
8.33% 

7.18% 
7.16% 
7.42% 
7.70% 
7.66% 
7.86% 
7.87% 
8.02% 
7.86% 
8.04% 
8.22% 
810% 

Twelve-Month Average L & g & L z 1 4 ( n L & x %  &QE&rn 

Source of Information : Moody's Investors Services, Inc. (Public Utility Manuals 
and Bond Surveys) 
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I 

Percerilage Poiiils 

2.0 

I .a 

1.6 

1 .‘l 

1.2 

1 .o 

0.8 

Interest Rate Spreads 
A-rated Public Utility Bonds 

over 30-year ~ Treasury Bonds 
. 

,‘.. 
. I  
, I  

. . , 
L - . . 

Spreads ale calculated daily. with llie average covering an entire quarter 



Year 

1926 
1929 
1930 
1931 
1932 
1933 

s&P Compruils index and S W  Public UtilW lndu 
~ o n g - ~ s r m  Co-b and Public uliri Bonds 

Yeam Tom1 RaurnS 
1928-1999 

1934 
:??5 
1936 
1937 
1935 
1939 
.sic 
:cn:  
:e42 
1943 
1942 
1945 
1946 
1947 
1946 
1949 

1951 
1950 

1952 
1953 
1954 
1955 
1956 
79.57 
1956 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1966 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1976 
1979 

i98i  
1982 
1583 
798' 
l 9 S S  
,;a6 
1957 
1988 
:OB9 

1991 
1992 
1993 
1994 
1995 

1980 

."- 

1990 

1996 
1997 
1996 
1999 

5 h P  S 6 P  
Cornpolite Public Utility 

Index index - 
43.61% 
d.42% 

-24.90% 
13.34% 
3.19% 
53.99% 
-1.44% 

27.5796 
22 92% 

.;e 0306 
2 : . : 2 3  
.141*3 

: 5.59% 
IC.?4?6 

:E. 7 5 %  
36 46?6 
3.07% 
5.71% 
5.50% 

16.79% 
37.71% 
24.02% 
16.37% 
4.09% 
52.62% 
31.56% 

6.56% 

43.36% 
11.96% 
0.4796 

26.69% 
4.73% 

16.46% 
12.45% 

23.96% 
11.06% 

4.01% 
14.31% 
16.96% 

-14.66% 
-26.47% 

23.64% 

5.56% 
:2 a9io 
22:2?5 
2 9 2 %  

2251'6 

.::e*< 

25.sa% 

.ia.ie% 

22.80% 

-10.06% 

4.50% 

37.20% 

.:.:e% 

^. ..*, ...> 

. --. 
: '. -', ._ ._., . ._ .- . 

.$:7:6 

:&.31% 

.2.17% 

7.67% 
9.99% 
1.31% 

37.43% 

33.36% 
26.56% 
21.04% 

. ..., 
: _ > T i  

*. .oe, 

10.55% 

23.07% 

11.02% 

12.97% 

20.22% 
16.65% 

57.47% 
11.02% 

.21.96% 
-35.90% 

4.54% 

-20.41% 
7E.5396 
23 63% 
-1: 96% 
2Z.15Y. 
".X% 
.:; 1 5 3  
- 3 i  57% 
:i.;cSc 
.l6.07% 
' 3  03% 
52.33% 

1.25% 
-13.16% 

*.01% 
31.39% 
325% 

16.63% 
19.25% 
7.65% 

24.72% 
11.26% 
5.06% 
6.36% 

7.49% 
20.26% 
29.33% 
.2.44% 
12.26% 
15.91% 
d.67% 

4 4 6 %  
11.63% 
10.32% 

-15.42% 
16.56% 
2.41% 
6.15% 

-21.55% 
4449% 
31.61% 

3.54% 
.3.71% 
:3 53% 
IS O B I  
j1.74% 
25 S2?6 
2001% 
2s 3:sb 
3; 25". 
it.53% 
-;..2.. 
i8.27% 

.2.57% 
16.61% 
6.10% 

14.41% 
-7.94% 
42.15% 

3.14% 
24.69% 
14.62% 
d.85% 

-21.87% 

40.70% 

-16.07% 

~ SI 

.ri 90% 

6.87% 

11.07% 

21.66% 
11.26% 

Long Term Public 
Corporala Utility 

Bonds Bonds 

2.64% 
3.27% 
7.96% 

-1.65% 
10.62% 
10.36% 

?.61% 
5 74% 
2 75% 
i !?% 
3.97% 
i :oy* 
2.73% 
?.EO?'. 
2.83% 
2.73% 

3 2 %  
.2.34% 
1 1 4 %  
3.31% 
2.12% 

-2.69% 
3.52% 
3.41% 
5.39% 
0.46% 

4.81% 
8.71% 

-2.22% 
11.97% 
9.07% 
4.62% 
7.95% 
2.19% 
4.77% 

4.46% 

4.95% 
2.57% 

4.09% 
16.37% 

7.26% 
1.14% 

.3.06% 
14.64% 
16.65% 
1.71% 

2 16% 
-2.76% 
.:.24t 

Z i . i 6 %  
5 f 9 %  

2?.C?% 
' 9  95% 

;c.70* 
:E.23% 
6.76% 

i9.69% 
9.39% 

13.19% 
-5.76% 
27.20% 

1.40% 
12.95% 
10.76% 
-7.45% 

13.64% 

- _- 

a e %  

0.20% 

11.01% 

3.07% 

_i :.., ..Oil 

.. .-*, _ _ I  

5.56% 

5.90% 

6.63% 
3.75% 

3.06% 
2.34% 
4.74% 

.11.11% 
7.25% 

.3.62% 
2.51% 
:6.03% 
3.3C% 

A.C5?- 
a ! : c i  

:45i0 

3.51?b 
7.04% 
3.29% 
5.92% 

-2.19% 
2.65% 
7.16% 
2.01% 

-2.77% 
2.99% 

7.57% 
0.12% 

4.25% 
3.56% 
0.16% 

-2.29% 
9.01% 
4.65% 
6.55% 
3.44% 
4.34% 

-3.45% 
-3.63% 
1.67% 

4.66% 
15.30% 
11.59% 
7.19% 
2.42% 

-5.26% 
15.50% 
19.04% 
5.22% 
4.96% 
.2.75?'. 
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Exhibit No. PRM-1 
Schedule 1 1  
Page 2 of 2 Tabulation of Risk  Rate Differentials for 

S&P Public Utility Index and Public Utility Bonds 
For the Years 1928-1999.1952-1999.1974-1999md 1979-1999 

Average 
of the 

Point Midpoint 
Range Estimate of Range 

Geometric Arithmetic and Point 
Mean Median Midpoint Mean Estimate lbwEMuE ~~ 

19’8-1 999 
S&P Public Utility Index 8.87% 11.26% 11.01% 
Public Utility Bonds 5.43% 4.36% 5.73% 

Risk Differential 3.44% 6.90% 5.17% 5.28% 5.23% 

1952-1999 
S&P Public Utility Index 11.43% 12.05% 12.53% 
Public Utility Bonds 6.24% 4.80% 6.59% 

Risk Differential 5.19% 7.25% 6.22% 5.94% 6.08% 

1974-1999 
S&P Public Utility Index 14.10% 14.72% 15.38% 
Public Utility Bonds 9.34% 9.82% 9.76% 

Risk Differential 4.76% 4.90% 4.83% 5.62% 5.23% 

3979-1999 
S&P Public Utility Index 15.26% 14.82% 16.20% 
Public Utility Bonds 10.08% 10.19% 10.49% 

Risk Differential 5.18% 4.63% 4.91% 5.71 % 5.31% 
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Merrill Lynch and Value Line 
Adjusted Betas for 

the Barometer GrouD of Seven Gas Distribution ComDanles 

Merrill Lvnch Value Line 
Adjusted Adjusted 
Beta Baa 

Barometer GrouD of Seven Gas Comoanies 
AGL Resources 0.64 
Atmos Energy Group 0.47 
Chesapeake Utilities 0.42 
Energen Corp 0.63 
EnergySouth Inc. 0.33 
NU1 Corporation 0.51 
Piedmont Natural Gas rn 

0.65 
0.55 
0.40 
0.75 
0.50 
0.70 
m 

Average e5p m 

Average 
Adjusted 

E!!&$ 

0.65 
0.51 
0.41 
0.69 
0.42 
0.61 
e54 

QSi 

Source of Information: Merrill Lynch Security Price Index, January 2000 
Value Line Investment Survey, December 24, 1999 
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Interest Rate Trends for Treasury Constant Maturities 

Yearly for 1995-1999 


and the Twelve Months Ended February 2000 


Years 1-Year 2-Year 3-Year 5-Year 7-Year 10-Year 30-Year 

1995 5.95%, 6.16%, 6.260/0 6.39% 6.50% 6.58%, 6.88% 
1996 5.51% 5.84% 5.99% 6.18% 6.34% 6.440/0 6.700/0 
1997 5.630/0 5.99% 6.10% 6.22% 6.320/0 6.350/0 6.610/0 
1998 5.050/0 5.13% 5.14% 5.15% 5.280/0 5.260/0 5.58% 
1999 5.080/0 5.43% 5.490/0 5.54% 5.78% 5.640/0 5.87% 

Months 

March 1999 4.78% 5.05% 5.11% 5.14% 5.36% 5.23% 5.58% 
April 1999 4.69% 4.980/0 5.03% 5.080/0 5.280/0 5.18%) 5.55% 
May 1999 4.850/0 5.25% 5.330/0 5.44% 5.64% 5.540/0 5.81% 

June 1999 5.100/0 5.62% 5.70% 5.81% 6.05% 5.90% 6.040/0 
July 1999 5.03% 5.55% 5.62% 5.68% 5.94% 5.79% 5.980/0 

August 1999 5.20% 5.680/0 5.770/0 5.84% 6.15% 5.94% 6.07% 
September 1999 5.25% 5.660/0 5.75% 5.80% 6.12% 5.920/0 6.07% 

October 1999 5.43% 5.86% 5.94% 6.0.3% 6.33% 6.110/0 6.260/0 
November 1999 5.55% 5.86% 5.92% 5.97% 6.17% 6.03% 6.150/0 
December 1999 5.840/0 6.10% 6.14% 6.190/0 6.38% 6.28% 6.350/0 

January 2000 6.120/0 6.44% 6.49% 6.58% 6.70% 6.66% 6.63% 
February 2000 6.22% 6.610/0 6.65% 6.680/0 6.72% 6.520/0 6.23% 

Twelve-Month Average 534%) 572°/Q 579% 5 85O/Q 6 Q7%) 593%) 606%, 

Source of Information: Federal Reserve Statistical Release 
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Measures of the Risk Free Rate 
Using Blue Chip Financial Forecasts 

The forecast Treasury yields per the consensus of nearly 50 economists reported in the Blue 
Chip Financial Forecasts dated March 1, 2000. 

Treasury Note Yield Treasury Bond Yield 
10-Year 3D-Year 

First Quarter 2000 6.6% 6.4% 
Second Quarter 2000 6.6 6.4 
Third Quarter 2000 6.6 6.4 
Fourth Quarter 2000 6.5 6.3 
First Quarter 2001 6.4 6.3 
Second Quarter 2001 6.4 6.2 

Source of Information: Blue Chip Financial Forecasts, March 1, 2000. 
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The Median of Estimated 

PRICE-EARNINGS RATIOS 


of all stocks with earnings 

12.9 

26 Weeks Market Low Market High 

. Ago 1()'28-87 4·22..98 

15.7 10.6 19.7 

The Median of Estimated 

DIVIDEN0 YIELDS 


(next 12 months) of all dividend 
paying stocks under review 

2.4% 

26 Weeks Market Low Market High

Ago 10.28-87 4·22..98 

I 1.9% 3.7% 1.6% 

The Estimated Median Price 
APPRECIATION POTENTIAL. 

of all 1700 stt>cks in the hyPOthesized
economic environment 3 to :> years hence 

95% 

26 Weeks Market Low Market Hiah 

Ago 10-28-87 4·22-Q'S 
65% 120% 35% 

ANALYSES OF INDUSTRrES IN ALPHABETICAL ORDER WrTH PAGE NUMBER 

Numeral in parenthesis after the industry is rank for probable performance (next 12 months). 


PAGE PAGE 
Advertising (4) ............................. 1854 

AerospacelDeiense (71) ............... 551 

Air Transpon (83) ................ 1148. 261 

Aluminum H ............................... 1219 

Apparel (52) ................................. 1611 


'* Auto &Truck (37) .......................... 101 

Auto Parts (O~M) (50) .................. 813 


*Auto Pans (Repla::ement) (88) ...... 111 

Bank (77) ..................................... 2101 

Bank (Canadianl (,u) .................. 1570 

Bank (Midwest) {72j ...................... 625 

Beverage (Alcoooi:::j (24) ............ 1530 

Beverage (Soft Drink) (62) .......... 1539 

Building Materials (73) .................. 851 

Cable TV (31) ................................ 840 

Canadian Energy (25) ......-........... 429 

Cement &Aggregales (38) ........... 891 

Chemical (Basic) (65) .................. 1231 

Chemical (DiversHled) (59) .......... 1896 

Chemical (Speciahy) (50) .............. 488 

Computer &Peripherals (10) ...... 1086 

Computer Software &Svcs (9) ... 2168 

Copper (-) ................................... 1220 

DiversBied Co. (63) ..................... 1351 

Drug (11) ..................................... 1240 


Druos:Jf; (80) ............................... 807 

Eau:al;~:'ia: Services (22) ........... 1584 

:ia:tn:f ::::u::Jmeni (35) ............ 1D~1 

EIeClr.: Ut::. r~entral) (87) ............. 701 


'*Electii: J:iii:y lEast) (85) ............. 15: 

EleCl!1: l:timy (West) (79) ........... 1736 

=lSC:~C:'::=s (3) ............................. 1019 

:nteIi3::-::T:sr.1 (57) ....................... 1793 

=nyi~:::-::ne;:ia; (89) ....................... 36: 

:::ll1ar::ia' S·:cs. (Drv.) (33) .1757.2133 

rOce :'::;:essln; (78) ................. 146~ 

;:ood V,nolesalers (17) ................ 1523 

Foreign ~leCll'onlEntenn (29) ...... 1557 

Foreign I elecom. (6) ..................... 791 

Fum.IHome Fumishinos (49) ........ 899 

Gold/SiNer Mining (43) ................ 1209 

Grocery (74) ................................ 1508 

Healthcare Information (81) .......... 673 


'/tHorne Appliance (66) .................... 123 

Homeouii::fmg (26) ......................... 868 

HoteL'Gaming (27) ....................... 1807 

Househ:J1d Products (20) .............. 952 

Industr.aJ Services (61) ....................... 

Insurance (LHe) (75) ...............:.... 1196 

~(Proptasually)(90) .1757,597 


PAGE PAGE 
lmernet (5) .................................. 2213 

Investment Co. (68, ....................... 969 

I:westment Co.(i=orei:::n) {14) ....... 3iS 

t,~a::hrnery (53) .......:.................... 1301 

r.1!nuf. Housmg'Re: Ve~ (82) ..... 1549 

~,~ztitJme (39) ................................. 294 

M;:i::a~ Services (3D) ..............".... 642 


"Medica! SUDolies (21) .................... 188 

Meial Fabncatlng (47) ................. 569 

~.~;;3!S &. Mlnin9 (Div.) (12) ........ 1219 

:.;a:uial Gas iDis::i::;.) (701 ............. 463 

ti3tural GaslDlVersiiiedl (32) ........ 443 

Newspaper (46) ........................... 1836 

OfilCe Equip &SupDlies (67) ....... 1118 

Oilfield Services/Equip. (45) ........ 1874 

Packaging &Contamer (64) .......... 938 

Paper &Forest Proaucts (36)' ••••... 911 

Petroleum (Integrated) (51) ........... 401 

Petroleum (Producing) (18) ......... 1861 


*Pre:ision Instrument (15) .............. 130 

Publishing (34) ............................. 1822 

Railroad (19) ................:........._.:.... 300 

R.E.I.T. (56) .......................;......... 1180 

Recreation (40) ............................ 1TIl 

Restaurant (58) ............................. 309 


Retair Building SUP::liy (13) ............ 883 

Relail (Special Llnesj (16j ........... 1669 

Retail Store (41) .......................... 1540 

Securities Brokeiage (8) ............. 1407 

Semiconductor (2) ....................... 1052 

Semiconauctor Ca!) Equip (1) ..... 10791 

Shoe (42) ..................................... 1660 

Steel (General) (48) ...................... 584 

Steel (Integrale:: (54) ................. 13941 

i elecom. EOUl~~.;::, (7) ................ TIt j 

ielecom. Serv:css {28} ................. 733 I 


iextile (55) .................................. 1627 

Thrift (76) ..................................... 1161 


*Tire & Rubber (86) ........................ 117 

iobacco (84) ..................... 1760, 1m 

ToUetriesICosmetICs (69) ............... 831 

TruckinglTransp.leaSlng (23) ...... 275 

Water Utility (91) ......................... 1400 


*Reviewed in this week's edition. 
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Tht Long Run Ptnptaiflt 

Table 2·1 Basic Series: 
Exhibit No. PRM-1Summary Statistics of 
Schedule 12Annual Total Returns 
Page 6 of6 

From 1926 to 1999 

Geometric Arithmetic Standard 
Series Mean Mean Deviation Distribution 

Lar2e Company 

Stocks 11.3% 13.3% 20.1% ' 
 .. ,11,1111,111.1II 

Smell Compeny 
Stocks 12.6 17.6 33.6 

II. I....111111111•• 11 1.1 .. 

Long-Term 
Corporate Bonds 5.6 5.9 8.7 Illhl 
Long-Term 
Government 5.1 5.5 9.3 111111 

Intermediete-Term 
Government 5.2 5.4 5.8 .11.. 

U.S. Treasury Bills 3.8 3.8 3.2 II. 

Infietion' 3.1 3.2 4.5 ..I•.. 
-90% 0°1 90%10 

• The 1933 Small Company Srock Total Return was 142.9 percent:. 

Ibbotson Associaus 33 
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Comparable Earnings Approach for 

Barometer Group of Seven Gas Distribution Companies 


All Value Line Non-Utility Companies with Timeliness of 3, 4 and 5, 

Safety Ranking of 2, and 3, Financial Strength of B+ and B++, 


Price Stability 80 to 100, Beta's of .40 to .75 

and Technical Rank of 2. 3 or 4 

Time­
liness Safety Financial Price Technical 

Company Name lndustry Name Rank Rank Strength Stability seta Rank 

Alberto Culver 'B' COSMETIC 3 2 B++ 90 0.75 3 

Alexander & Baldwin MARITIME 3 3 B+ 80 0.7 3 

Ameron Int'I BUILDING 3 3 B+ 90 0.65 3 

Archer Daniels Midl'd FOODPROC 4 3 B+ 85 0.75 4 

Baldor Electric ELECEQ 4 2 B++ 90 0.65 3 

Bandag Inc. TIRE 4 2 B++ 90 0.75 4 

Block Drug 'A' DRUG 4 3 B+ 80 0.6 3 

Burlington Resources OILPROD 3 3 B++ 80 0.75 4 

Cincinnati Financial INSPRPTY 4 2 B++ 80 0.75 4 

Curtiss-Wright MACHINE 3 2 B++ 90 0.65 3 

Dean Foods FOODPROC 3 3 B+ 85 0.7 3 

Franklin Electric ELECEQ 3 3 B+ 80 0.5 3 

Gen'l Mills FOODPROC 4 2 B++ 100 0.65 3 

Int'l Aluminum BUILDING 4 2 B+ 100 0.55 4 

Liberty Corp. INSLIFE 4 3 B+ 95 0.75 3 

Markel Corp. INSPRPTY 5 2 B++ 95 0.7 4 

McCormick & Co. FOODPROC 3 2 B++ 90 0.6 3 

NCH Corp. CHEMSPEC 3 2 B++ 95 0.6 4 

National Presto Ind. APPLIANC 4 2 B+ 100 0.55 3 

Phillips Petroleum OILiNTEG 4 3 B+ 90 0.75 3 

RLI Corp. INSPRPTY 4 3 B+ 90 0.7 3 

Selective Ins. Group I NSPRPTY 4 3 B+ 85 0.65 3 

Smucker (J.M.) 'A' FOODPROC 3 3 B++ 80 0.7 3 

Tennant Co. MACHINE 4 2 B++ 85 0.55 3 

Transatlantic Hldgs. INSPRPTY 4 2 B++ 100 0.7 3 

Unitrin Inc. FINSVCS 4 2 B++ 95 0.75 3 

Universal Foods FOODPROC 3 2 B++ 90 0.7 3 

West Pharmac. Svcs. MEDSUPPL 5 3 B+ 95 0.5 3 


Averages II 2...5. B++ B.9...5 U 

Barometer Group - Range ~ 2JQ..l 8+ to 6++ eo tQ 100 ~Oio Z;i 2 to 4 

Source of Information: Value Line Investment Survey for Windows. February 2000 
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Comparable Earnings Approach 
Five Year Average Historical Earned Returns 

for the Years 1994·1998 and 
projected 3·5 Year Returns 

Projected 
3·5 Year 

~ompany Name 1994 1995 1996 1997 1H8. Average Return 

Alberto Culver 'B' 13.5% 14.2% 14.8% 15.2% 15.6% 14.7% 13.0% 
Alexander & Baldwin 11.8% 6.1% 9.1% 9.6% 8.6% 9.0% 14.0% 
Ameron Int'l 7.2% 9.3% 10.6% 12.7% 9.7% 9.9% 10.0% 
Archer Daniels Midl'd 9.6% 13.6% 11.3% 9.2% 6.8% 10.1% 8.5% 
Baldor Electric 14.3% 15.3% 17.6% 16.6% 16.9% 16.1% 16.5% 
Bandag Inc. 21.7% 24.3% 19.9% 16.4% 12.7% 19.0% 12.5% 
Block Drug 'A' 9.0% 8.4% 10.2% 8.0% 7.5% 8.6% 8.5% 
Burlington Resources 6.0% 1.1% 10.9% 11.9% 2.8% 6.5% 14.5% 
Cincinnati Financial 10.4% 8.5% 7.0% 6.3% 4.3% 7.3% 7.0% 
Curtiss-Wright 12.3% 10.6% 8.8% 12.6% 12.7% 11.4% 11.5% 
Dean Foods 13.5% 13.7% 9.5% 15.3% 14.2% 13.2% 18.5% 
Franklin Electric 28.8% 19.2% 21.5% 25.0% 27.1% 24.3% 20.0% 
Gen't Mills 33.5% NMF NMF 96.0% NMF 64.8% NMF 
Int't Aluminum 7.1% 11.9% 6.5% 5.9% 8.0% 7.9% 10.5% 
Uberty Corp. 10.5% 9.6% 10.3% 10.5% 9.8% 10.1% 10.5% 
Markel Corp. 13.4% 16.2% 13.0% 9.8% 10.0% 12.5% 6.5% 
McCormick & Co. 21.9% 18.8% 18.5% 5.0% 27.2% 18.3% 37.5% 
NCH Corp. 11.3% 12.1% 11.5% 9.6% 11.6% 11.2% 10.5% 
National Presto Ind. 8.8% 7.7% 6.0% 6.8% 7.8% 7.4% 9.0% 
Phillips Petroleum 12.4% 16.5% 18.2% 16.7% 8.0% 14.4% 17.5% 
Rli Corp. NMF 5.0% 12.8% 11.3% 9.6% 9.7% 10.5% 
Selective Ins. Group 11.6% 12.1% 11.7% 12.3% 8.8% 11.3% 10.5% 
Smucker (J.M.) 'A' 14.1% 10.7% 10.6% 12.0% 11.6% 11.8% 14.5% 
Tennant Co. 16.4% 17.2% 16.3% 18.1% 19.3% 17.5% 17.0% 
Transatlantic Hldgs. 13.3% 13.3% 13.6% 13.7% 15.4% 13.9% 12.0% 
Unitrin Inc. 8.4% 9.9% 9.0% 9.9% 8.4% 9.1% 9.5% 
Universal Foods 17.9% 15.7% 17.4% 17.0% 17.9% 17.2% 18.5% 
West Pharmac. Svcs. 12.0% 11.3% 12.5% 13.1% 16.3% 13.0% 17.0% 

Average 143% ~ 

Median ~ ~ 

Source of Information: Value Line Investment Survey for Windows, February 2000 
Value Une Investment Survey (Various Editions) 


