S o~ — Miami Divisi
iami Division
_ 955 East 25th Street
| X |/ city Gas campa”y Hialeah: FL 33013-3498
NHA o1 Fioria s
|
NUI Corporation (NYSE: NUI)
Maym

[ o

2= O

e T’

Ms. Blanca S. Bayo, Director o~ —Z =
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Re: Undocketed

Surveillance Audit
Audit Control No. 000 - 134 - 1

Dear Ms. Bayo:

Enclosed herewith for filing in the above-referenced docket on behalf of

City Gas Company of Florida, a division of NUI Corporation ("NUI City Gas") are
the following documents:

1. Original and five copies of NUI City Gas' Request for Confidential
Classification; and

2. An envelope containing the document considered "confidential”.

Please acknowledge receipt of these documents by stamping the extra

] copy of this letter "filed" and returning the same to me. Thank you for your
""f;’;’ . assistance with this filing.

il
SAF .
oy Sincerely,
SR
AG -4 i
e /L%Z»p//‘/}/g»&céf
SR . ]
kR Michael A. Palecki
2R - Manager Regulatory Affairs
T iy )
N ,“{,:N——-m- RECEIVED & FILED NUI Corporation
J ) . L : B
FPSC-BUREAU OF RECORD>
Encl.
NUI Companies and Affiliates: NUI Capital Corp. DOCUMENT NUMBER-DATE
City Gas Company of Florida NUI Energy TIC Enterprises, LLC
Elizabethtown Gas NUI Energy Brokers D 6 | 6 5 HAY |8 SUtiIity Business Services
Etkton Gas NUI Energy Solutions
North Carclina Gas

Valley Cities Gas

NUI Environmental Group FPSC-RECORDS/REPORTING Waverly Gas



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Surveillance Audit: Twelve Months UNDOCKETED
Ended September 30, 1999

Audit Control No. 000 -134 -1
Submitted for Filing

May 18, 2000

S Swpamet gt Sepse” “pmer’

CITY GAS COMPANY OF FLORIDA
REQUEST FOR CONFIDENTIAL CLASSIFICATION

City Gas Company of Florida, a division of NUI Corporation ("NUI City
Gas"), pursuant to Section 366.093, Florida Statutes, and Rule 25-22.006(3)(a)2,
and (4), Florida Administrative Code, submits this Request For Confidential
Classification of the documents and information described below provided to the
Florida Public Service Commission Staff in connection with the staff audit of
NUI/City Gas' Rate Base, Net Operating Income, and Cost of Capital schedules
provided by the Company in its Surveillance Report for the historical 12-month
period ended September 30, 1999. In support of this Request for Confidential

Classification, NUI City Gas states as follows:

1. In connection with the staff audit NUI City Gas provided work papers and
documents to the staff containing information that is "proprietary business

information" under Section 366.093(3), Florida Statutes.

DOCUMENT NUMBER-DATE

06165 MAYIBS

FPSC-RECORDS/REPORTING



2. The confidential information at issue provided to the Commission staff in

connection with the surveillance audit consists of the following:

Workpaper No. Description Pages Lines Rationale
1 Audit Report 1 All 1,2
8 Notes Board of Directors Minutes 7 All 3
9 Notes External Audit Workpapers 1 All 1
9-3 Notes Internal Audit Workpapers 1 All 1
9-4 Notes Internal Audit Workpapers 2 All 1
9-5 Notes Internal Audit Workpapers 6 All 1
9-6 Notes Internal Audit Workpapers 3 All 1
9-7 Notes Internal Audit Workpapers 1 All 1
9-9 Notes Internal Audit Workpapers 2 All 1
44-5/4-1 Adjustment Insurance Reserve 3 P.1, line 8 4

P2&3 Al 4
44-15M1 Operation & Maintenance 1 All lines

Columns 6&7 2

44-26/1 Operation & Maintenance 4 All lines
Columns 6&7 2

44-26/1-1 Summary Invoices Florida Audit 1 All lines
Columns 384 5

44-43-2 Amortization Stock Grant 1 (p.3) lines 8, 10,
and 14 6




3. NuUI City Gas requests that the above-described information be classified as
"proprietary business information" within the meaning of Section 366.093(3),
Florida Statutes. The information and documents at issue are intended to be,
and are, treated by NUI City Gas as proprietary and confidential. Attached
hereto as Exhibit A is a detailed explanation of the justification for the
requested confidential treatment of the highlighted portions of the enclosed

documents.

4. An unedited version of the above-described documents has been submitted
to the Division of Records and Reporting on this date under a separate cover
with the information asserted to be confidential highlighted. An edited version
of the documents on which the information asserted to be confidential has

been blacked out is enclosed herewith as Exhibit B.

5. NUI City Gas requests that the information for which it seeks confidential
classification remain confidential for a period of at least 18 months as

provided in section 366.093 (4), Florida Statutes.

WHEREFORE, for the foregoing reasons, NUI City Gas respectfully requests

that its Request for Confidential Classification be granted.



Dated this 18" day of May 2000.

Respectfully submitted,

Michael A. Palecki
Manager Regulatory Affairs
NUI Corporation

PMB 224

3539 Apalachee Parkway
Tallahassee, FL 32308
(850) 877-5282




EXHIBIT "A"
CITY GAS COMPANY OF FLORIDA

JUSTIFICATION FOR CONFIDENTIAL DATA OBTAINED
DURING A PSC SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

. The information contained herein concerns internal auditing controls and reports of
internal auditors. Pursuant to Section 366.093(3) Florida Statutes, it is specifically
deemed to be proprietary confidential business information.

. The information contained herein concerns bids or other contractual data, the
disclosure of which would impair the efforts of the utility to contract for goods or
services on favorable terms. Pursuant to Section 366.093(3) Florida Statutes, it is
specifically deemed to be proprietary confidential business information.

. The information contained herein from the NUI Board of Directors Minutes is

proprietary, confidential business information. The Florida Public Service
Commission has previously determined that information from Board of Directors
Minutes is confidential pursuant to Section 366.093(3) Florida Statutes.

. The information contained herein contains information concerning reserve amounts
set aside for settlement of lawsuits. Some of these suits have been settled and
settlement terms are confidential pursuant to the terms of the settlement and/or Court
Order. Some of these suits are still being litigated and disclosure of reserves set aside
for settlement would impair the Company's ability to successfully litigate or settle
these suits, thus causing harm to the ratepayers, individuals, and the Company. See
Section 366.093(3) Florida Statutes.

The information contained herein is the total invoices for legal fees paid to date in
the litigation of specific lawsuits. Disclosure of this data would impair the ability of
the Company to settle these suits on favorable terms, thus causing harm to the
ratepayers, individuals and the Company.

. The information contained herein concerns the terms of the early retirement of named
individuals and is the type of employee personnel information deemed confidential in
Section 366.093(3) Florida Statutes.



EXHIBIT "B"

CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1



CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 1



AUDIT DISCLOSURE NO. 8
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 8




COMPANY:

TITLE:
PERIOD:
DATE:
AUDITOR:

WP NO.

CITY GAS CO

NOTES FROM BOARD OF DIRECTORS MINUTES
TYE 9/30/99

MARCH 22, 2000
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NQ. 9




—~— : -~

—— C(j;, (oma/

> e Leana b Ké’]m/z;m@r o

8
9/3Qﬁ9

%

27

23

3

I

az

EE]

M

35

36

|
INTEGIRITY RUSINFSS FORUS INC RATVATA YANR CAv R £aa snna




CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 9-3
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COMPANY; CITY GAS COMPANY OF FLORIDA

TITLE: NOTES FROM AUDITOR'S WORKPAPERS
DATE: A/5/00 el

PERIQD: TYE 8/30/99

ARTHUR ANDERSEN'S REPORTS

—l S

ey Lt L
41 -




CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 94




| ~ ~ B uye)
NUI CORPORATION L/ / 5 /OL/
BILLING PROCESS REVIEW

BUSINESS PROCESS RISK CONSULTING REPORT

SEPTEMBER 1999
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 9-5




NUI CORPORATION
NATURAL GAS PROCUREMENT PROCUREMENT PROCESS REVIEW

BUSINESS PROCESS RISK CONSULTING REPORT
SEPTEMBER 1999
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 9-6
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EXECUTIVE SUMMARY.










CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 9-7







CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 9-9
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 44-5/4-1




NUI Corporation
Injuries & Damages Reserve Analysis
Sept. 30, 1999

Company Account Description G/L Balance Comments
Corp 228000 injuries & Damages 12,732.77  There should not be an reserve on 01's books-Reciass to ETG
ETG 228000 Injuries & Damages 46,852.84
CGF 228000 & 228001 Injuries & Damages  (138,951.48)
Total Reserve Batances on GL {79,325.87) Balance at 9/30/98 was ($376,815.26)

A mamrsement €10 cos 0000,

Total Estimated Reserves Needed:

ETG 463,500.00  Per meeting with Barbara Vitale, Toni Perrotto & Clarence Bauknight
CGF , 72,000.00  Per meeting with Barbara Vitale, Toni Perrotto & Clarence Bauknight
535,500.00
Additional Reserves Necessary Over/{Underaccrued):
ETG 417,125.61
CGF (66,951.48)
Net __850,17413  Proposed Adjustment
droposed Adjustment: \
31-615881-290 Ins. Claims Act-inj/Dam Prov ] 350,000.00
01-228000-000 Injuries & Damages 12,732.77 — cpzc\ -
02-228000-000 Injuries & Damages 33726723 [ T 40 ) ~
g N A d TS v L, : A o
‘o hwrease reserve to appropriate level & reclass reserve balance from Co. 01 to 02. N
— N A G vy
Q _:]' /'31 - :.; -:AJ N
F o * %7 £
) i - ‘ L‘:_ﬁ'.'.j:r-— -
R o oL
-~ 2y S L 3 - "_‘;
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 44-15/1
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CITY GAS COMPANY OF FLORIDA

CONFIDENTIAL DOCUMENTS PROVIDED
DURING SURVEILLANCE AUDIT OF NUI CITY GAS

AUDIT CONTROL NO. 000-134-1

WORKPAPER NO. 44-26/1
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APACRO4566 B 1999-01-31 |l 1,327 616144 482§
APACRO04566 1990-01-31 M 1,476 616144 452 B -
APACR(04644" 1699-1-31 | 844 616144 432 v
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APACR04644 16930137 | 961 616144 [ 482 o
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APACR07804 1999-00-30 2 351 W 616144 W 452
APACR07804 11999-06-30 B2 330675142 482
APACR07804 1995-05-30 [l 2,366 616144 482
APACR07804 1999-0530 M 2 367 616144 M 483 s
APACR07804 1906-06-30 M~ 585 616144 482 -
APACR07804 1995-06.35 587 M616144 Waa2
APACR07804 18 1650-09-30 [l 5571 616144 482 T
APACRO7804 18 1599-06-30 I 284 616144 B 462 ___J
APACR07878 1956.05-35 1,308 616142 W 452 e
APACR07878 1999-00-30 | 1,305 615144 M 453 o
APACR07878 18990330 W 1312516143 482 T
APACR07878 B180905.3G 1,262 616144 457 o
APACR07878 [ 1999-09-30 1,202 W616144 Wdao -
APACRO07876 §81995:00-3p 1.204 8616144 W 482 .
APACRO7878 11999-00-30 B 1,206 615144 W4az ]
APACR07878 [81590-05-35 1,215 8616144 W48 -
APACRO7878 1999-08-30 1,216 3616144 ¥ 482 e
APACR07878 W1995-09-35 1,224 8616144 W 482 e
/APACRO7678 1595-09-30 W 1,258 M 516744 W42 o
APACRO7878 1999-05-30 | 1.245 Mo 16744 482 o
APACRU7878 M 71695.09-30 1,915 8616744 W 452 R
APACR07878 T 1999-06-30 1,907 615142 W 45> —
APACR07878 W 1956-00-30 1,853 615144 W 482 e
9805007931 " 18950939 2616144 B 382 B
8805008120 |i§1655-05-30 g R ]
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SUMMARY OF INVOICES FOR FLORIDA AUDIT
| C .
MATTER IFTRM TOTAL INVOICES | TOTAL MISSING GOPIES
‘| ANRUS Akln Gump
{ ICAPCOM(TIC) Boume Knoll
/ [CARTRADE _ AKin Gump
" |DAVID LANGER VS. NUT fourt i (Morgan Lewss
' |PUB SERV COMM (LA G'%RI " {Morgan Lewis
! FLORIDA PROPANE Lebeouf Lamb
| |GAZPROM ~ R, 00 VWhite & Case
“HARDY o Can Oteuded-|Morgan Lewis, Moss Henderson
! INVESTMENT ADVICE TG Boume Knoll
i) Nortis Mactaughiin
« [INVESTMENT IN TIC [Boume Kngil
1 [TIC CONTRAGT Noris Maclaughiin
/I THCf DISSOLUTION OF PSA Boume Knoll
/ITICI EXEC STOCK PLAN Boume Knoll
‘[TIC! PSA MERGER Boume Knoll
/ [JACKLANGER vs NUI - furf aerl an Lewis
* |MIAMI DADE COUNTY . Morgan Lewis
{|FLORIDA MARKET PLAGE - {Lebeouf Lamb
____ﬁamam SeluhgNo

LH

123
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NUi CORPORATION

ANALYSIS OF STOCK GRANT EXPENSE

THROUGH FiSCAL 1998

Total Shares Available for Vesting

VESTING ACTIVITY:
Shares Vested {on 11/87)
Vasled Price (now fixed)
Cumulative Award

Stu Steggal's vesting
Vestad Price {now fixed)

Kenney's vesting
Vested Price {now fixed)

1998 Early Retiree Vesting
Vested Price (now fixed)

Ken Ward retirgment
Vested price {now fixed)

Remaining Shares ta Vest
Estimated market price

Total Cumulative Award
Amount Vested at 100%
Remaining Amout to Vest
% of Award Earned at 9/98
Tolal Cumuiative Expense
Total Cumulalive Expense

Total Expense Recognized- Fiscal 1898
Total Expense Recognized- Fiscal 1867
Totat Expense Recognired- Fiscal 1988
Total Expense Recognized- Fiscal 1998

MWL FLLUUN NG Uk e,
Fama

P.06
—~
Fiscatl Fiscaij Fiscal Fiscal
1998 1987 1398 1939 Tatal
v 53012 53,825 80,425 79,873
26.082 11,775 S — L
$§ 243125 § 25625
802,744 301,734
7.847 - 18,500 18.500 .
$ 2253 $ 2253 § 22.53
176,809 416,842 416 42
..;‘,.} P
900 1.200 -
$ $ 21853 § 21653
19,488 25,984
8.429 22,650 40,725 J0.873
s 2475 § 2475 $ 2475 $ 24.75
208,618 560,508 1,007 044 1,076,857
$ 1242258 § 1208652 § 1.450.769 § 1978857
1,033,641 738,064 442 826 .
$ 208618 § 660588 § 1,007,944 $ 1976857
100% 04% 79% 40%
208.618 526,852 706,276 790,743 § 2.322,688
1,242,258 1,265,016 1,235,101 790,743 $ 4537.118
469,628 468,628
507.818 530,480 1,038,298
221,139 599,566 339,007 1,158,712 -
14,541 142,073 438,404 814,020 1409046& )
12134286 1,272,319 777,411 814,028 4,076,684
QOver {Under) Expense (Cumuiative) $ 460,434
= o ———
C 22

Note: Assurnas we make the minimum 10% earnings growth each year.
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