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DIRECT TESTIMONY OF PAMELA M. MAY

INTRODUCTION

Please state your full name and business address.
My name is Pamela M. May. My business address is 4980 Bayline Drive,
North Fort Myers, Florida 33918.

Where are you employed, and in what position?
I am employed by Lee County Electric Cooperative, Inc., (“LCEC"), as the

Executive Vice President and Chief Executive Officer.

Please describe your duties as Executive Vice President and Chief
Executive Officer of LCEC.

I am responsible for the administration, operation, executive management,
and daily supervision of the company. As Chief Executive Officer, I report

directly to the Board of Trustees of LCEC.

QUALIFICATIONS AND EXPERIENCE

Please summarize your educational background.

I received a Bachelor of Arts degree in English from Oklahoma State
University in 1976. After receiving that degree, I attended the University of
Tulsa, where I received a Juris Doctorate degree in 1979. I also have
completed the Effective Executive Program at the Wharton School of

Business.
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DIRECT TESTIMONY OF PAMELA M. MAY

Please describe your work experience prior to your employment with
LCEC.

From February 1981 until February 1987, [ was employed by the Grand River
Dam Authority (‘GRDA”) in Vinita, Oklahoma. I was first employed as a
Staff Attorney in the GRDA Legal Department, and later was promoted to

General Counsel.

The GRDA is a wholesale electric power corporation, with annual revenues in
excess of $200,000,000 and assets in excess of $3,000,000,000. During my~
employment, GRDA's assets included two 520 MW coal-fired electrical
generating units, two 100 MW hydroelectric dams, and one 7 5 MW
hydroelectric pumpback facility, I left the position as General Counsel to
GRDA in February of 1987 to become LCEC's Director of Administration, a
position that I held until May 1993.

What were your job duties as LCEC's Director of Administration?

As the Director of Administration, I was responsible for planning and
directing the administration of the various departments within the
corporation, including Finance, Accounting, Legal, Management Information
Services, Human Resources and Benefits, Risk Management, Transportation,

and Property Management.

Did you hold any other positions with LCEC prior to your current
position?

Yes. From May 1993 until October 1996, I was LCEC’s Assistant Executive
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DIRECT TESTIMONY OF PAMELA M. MAY

Vice President with primary responsibility for directing overall
administrative and customer service functions of the company. I reported to
the Chief Executive Officer of the company. In June 1994, I became the
Executive Vice President and Chief Executive Officer, the position that I hold

today.

Have you previously testified before any regulatory authorities or
courts?

I have not previously testified before any regulatory authorities. However, 1
have testified as a corporate representative in court for both the GRDA and

LCEC.
PURPOSE OF TESTIMONY

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to provide the Florida Public Service
Commission (the "Commission") with background information on LCEC and
its relationship with Seminole Electric Cooperative, Inc. (‘Seminole”). My
testimony also describes my involvement, on behalf of LCEC, in the

implementation of Seminole's rate schedules.

Are you sponsoring any exhibits to your testimony?

Yes. I am sponsoring the following exhibits:
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DIRECT TESTIMONY OF PAMELA M. MAY

Exhibit (PMM-1) - Wholesale Power Contract
dated March 22, 1975 between LCEC and
Seminole, as amended (the "Contract").
Exhibit (PMM-2) - Rate Schedule SECI-7b.
Exhibit (PMM-3) — Rate Schedule SECI-T.
Exhibit (PMM-4) — Rate Schedule SECI-6b.

RELATIONSHIP BETWEEN LCEC AND SEMINOLE

Please describe the relationship between LCEC and Seminole.

LCEC and Seminole are both electric cooperatives. Seminole is a member-
owned cooperative engaged solely in the generation and transmission of
electricity. LCEC is a member-owned cooperative engaged solely in the
distribution of electricity. LCEC is a member of Seminole and purchases its
wholesale power from Seminole pursuant to the Contract attached to my

testimony as PMM-1 .

Does the Contract between LCEC and Seminole create the rate
structure that currently applies to LCEC?

No. The Contract does not prescribe the current rate structure. Instead, the
Contract describes the process for determining the applicable rate schedule

and rate structure. The Contract provides, in pertinent part:
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DIRECT TESTIMONY OF PAMELA M. MAY

“Notwithstanding anything contained herein to the contrary, the parties
agree that, as a material inducement for entering into this agreement, the
initial Schedule C and all subsequent amendments or revisions thereof shall
recognize and provide for variations in the cost of providing service at
different delivery voltages, load factors, and power factors, the specific
provisions to be made in accordance with generally accepted rate-making
standards.” Contract at ¥ 2 of Amendment No. 1 to the Contract dated June
26, 1984. As described in the testimony of LCEC's expert witnesses, Steve
Seelye and Martin Blake, Seminocle's current wholesale rate schedule was not

adopted in accordance with generally accepted ratemaking standards.

What is the current Seminole rate schedule that applies to LCEC?
Rate schedule SECI-7b, which is a modification of the previous rate schedule,
SECI-7. Rate schedule SECI-7b is attached to my testimony as Exhibit

(PMM-2). Rate schedule SECI-7 is attached to my testimony as Exhibit
(PMM-3).

What Seminole rate schedule applied to LCEC prior to SECI-7?

Rate Schedule SECI-6b, which was adopted on July 14, 1994, and
implemented in September, 1994. Rate schedule SECI-6b is attached to my
testimony as Exhibit __ (PMM-4).

How and when was SECI-7 established?.
Seminole staff made a proposal to Seminole's Rate Committee, which

recommended the adoption of SECI-7 to Seminole's Board of Trustees.
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DIRECT TESTIMONY OF PAMELA M. MAY

SECI-7 was adopted by Seminole's Board of Trustees on October 8, 1998, and

beeame effective January 1, 1999.

Did you serve on the Rate Committee that recommended adoption of
SECI-7 to Seminole's Board of Trustees?

Yes.

Did you vote in favor of the recommendation that Seminole adopt
SECI-7?

No.

Why not?
LCEC personnel and outside consultants experienced in rate design indicated
that SECI-7 was not fair or equitable to LCEC or its members and was not

formulated in accordance with generally accepted ratemaking standards.

When was SECI-7b established?
On December 9, 1999, Seminole's Board of Trustees voted to implement SECI-
7b SECI-7b became effective on January 1, 2000, and is to remain in effect

until further action of the Board.

Did you serve on the Rate Committee that recommended adoption of

SECI-7b to Seminole's Board of Trustees?
Yes.
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DIRECT TESTIMONY OF PAMELA M. MAY

Did you vote in favor of a recommendation that the Seminole Board
of Trustees adopt SECI-7b?

Yes, but with the specific reservation that it would be recommended as an
interim compromise position and remain in effect only for one year during the
pendency of this proceeding. Due to the prohibition against retroactive
ratemaking, I felt it was necessary to obtain the best rate schedule possible
for LCEC at the time while the Commission considered our challenge to
Seminole's rate structure. To that end, SECI-7b reduced the harm to LCEC
that would be caused by the full implementation of SECI-7. However, SECI-
7b remains flawed because it was not formulated in accordance with generally
accepted ratemaking standards and is not fair and equitable to LCEC and its

members.

Did you serve on the Seminole Board of Trustees that approved
SECI-7b?
Yes.

Did you vote in favor of adoption of SECI-7b?
No.

Why did you vote against adoption of SECI-7b?

The Rate Committee recommended that Seminole's Board of Trustees adopt
SECI-7b for one year. The Board voted to adopt and implement SECI-7b until
further action is taken. I was not in agreement with implementation of SECI-

7b for an indefinite period of time because of the flaws in the rate structure.
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DIRECT TESTIMONY OF PAMELA M. MAY

Was SECI-7b based on a cost of service study?

Not to my knowledge. As a member of Seminole's Rate Committee and Board
of Trustees, I was unaware of any cost of service study, except the study done
by Burns & McDonnell, which was done well after the implementation of
SECI-7. I am not aware that the Burns & McDonnell study was the basis
used to formulate SECI-7b.

What action is LCEC reqguesting that the Commission take in this
proceeding?

First, LCE'C is requesting that Seminole be treated in the same manner as all
other electric utilities in Florida, including LCEC, that are required to file
their rate schedules with the Commission. Second, LCEC is requesting that
the Commission find that SECI-7b is not fair, just or reasonable and require
Seminole to adopt a wholesale rate schedule that comports with generally
accepted ratemaking standards such as one of the three alternative rate

structures described in Mr. Seelye's testimony.

Does this conclude your testimony?

Yes, it does.
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Exhibit _ (PMM-1)

WHOLESALE POWER CONTRACT

AGREZMENT made as of May 22, 1975 between SEMINCLZ EIEZCTRIC
COOPEAATIVE, INC. (hareinaftsr called tha "Seller"), a corporation or-
ganized under the laws of the State of Florida and LEE COUNTY
ELECTRIC CCOPERATIVE, INC. (hereinafter called the "Member"), a cor--

poratisn organized and existing under the laws of the State of Florida.

WHEREAS, the Seller proposes to construct and/or acguire elec—
tric ganerating capacity and transmission facilities and may purchase
or otherwise vbtain transmigsion services and electric power and energy
for the purpose, among others, of supplving electric power and energy
to borrowers from the Rural Electrification Administration which are or

may become members of the Seller; and

WHEREAS, the Seller has heretofors entered into or is about to
enter into agreements for the sale of electric power and energy similar
in form to this agreement with all the porrowers wnich ars mempers of the

Seller and may enter into similar contracts with other such torrowers who

may beccme members, and

WHEREAS, the Member desires to purchase electric power and energy

from %“he Seller on the terms and conditions herein set forth,

MOW THEREFQOSE, in consideration of the mutual undertakings here-

in contained the partiss hereto agree as follcws:
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1. GENERAL. The Seller shall sell and daliver to the Member and the
Member shall purchase and receive from the Seller all electric power and
energy which the Member shall reguire for the operation of the Member's
system within the State of Florida to the extent that the Seller shall
flave such power and energy and facilitigs_qﬁ§§1é§1é: provided, however,
that the Member shall have the right to continue to purchase electxic
power and energy under any existing contract or contracts with a supplier
other than the Seller during the remainder of the term thereoi. If the
Member continues to purchase electric power and energy under a contract
or contracts with a supplier or suppliers other than the Ssller, then

the power and energy purchased under such contract or contracts shall

be paid for by Seller for the account of the Member, and the Member snall
be billed by Seller for such power and energy in accordance with the
terms and canditions of Secticn 4 hereof. The Member shall terminate,

if the Seller shall, with the approval or at the diraction of the
Administrator of the Rural Elsctrificaticon Administration (herasinaftar
called the "Administrator") so request, anv such existing cantrzact or
contracts with a supplier other than the Seller at such times as it may
legally do so, provided the sSeller shall have sufficient electric power

and energy facilities available for the Member,

2. ELECTRIC CHARACTERISTICS AND POINTS OF CONWECTION. Electric power

and energy to be furnished herasunder shall ke sixty Hertz alternating

current.
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As used in this Agreerent "Points of Cecnnecticn” shall be these
points where the systam of the Member is connectad to the transmission

system that Seller has from time to time ownership of or rights to deliver

power and energy through.

The Member shall keep the Seller advisad concerning anticipated
loads at established Points of Connection and the need for additional
Points of Connection by furnishing the Seller by November 1 of each year

a revised "Schedule A" substantially in the form attached heregto.

The initial Point or Points of Connection and their initial
delivery voltages shall be as set forth in "Schedule B" attached hereto
and made a part hereof. Other Points of Connection and their initial
delivery valtages may be established by mutual agreement of the Member

and the Seller, and "Schedule B" shall e revised accordingly.

3,r;psnf§gng;g§g£5§£;§§. The Seller shall be responsible for the facilities
to deliver power and energy to the Point or Points of Connectien. The
Member shall be responsible for providing the facilities necessary to take
and use the power and energy frcm the Point or Points of Connection. The
parties shall provide and maintain, or cause to be provided and maintained,
switzhing and protective equipment which may be reasconably necessary to
protact the system of the other. ileters and metering equicment shall be
furnished, maintained, and read, or caused to be furnished, maintained,

and rzad, by the Seller.
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4 RaTZ. The Member shall zay the Seller for all electzric pcwer and

energy Surnished hereunder at the rates and con the terms and conditions

set forsh below:

{a) The rate to the Meﬁber shall be composad of the Monthly
Billing Cest plus or minus a Member Adjustment Factor:

(i) The Monthly Billing Cost shall be the computed cost
to Member as if the Member's total monthly power and energy supply had
been purchased directly from a supplier or suppliers other than the
Seller under applicable wholesale rate schedules. The applicable
wnolesale rate schedule shall be the rate schedule of suppiier serving
the territory in which'the Point of Connectién Gf the Member is-]OEAtEa.

(ii) The Member AdjusEmént FIEtSr shall be cbtained by
multiplving the @iffgﬁggég between the Seller's total costs and the sum
of the Monthly Billing Costs for all members by the ratio of the Member's

monthly energy requirements to the total monthly enargy ra2quirements of

all cembers of Seller.

{(b) The Board of Trustees of the Sellsr shall ensure that
revenues produced by the rate for electric power and energy furnished
hereuncder and under similar agreements with other members shall be
sufficient, but cnly sufficient, with the revenues of the Seller from
all other sources, to meet tha cost of the operation and mainterance
(including without limitation, replacements, insurance, taxes and

administrative and general overhead expenses} of the generating plant(s),
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transmissicn system, and related facilities of the Seller, to meet the
cost of purchased power and transmission sexvicas, to make payments on
account of principal and interest cn all indebtedness of the Seller, and
to provide for the establishment and maintenance of regms}
Without limiting the generality of the foregoing, the revenues produced
by the rate shall be such as will enable the Seller to comply with all
mortgage raquirements as they may exist from time to.time. The Seller
shall cause a notice in writing to be given to the Member and cother
members of the Seller and the Administrator which shall set ocut all
proposed revisions in the wholesale rate schedules used in detaermining
the Monthly Billing Cost and any revisions affecting the maintenance

of reasonable reserves with the effectiva date thereof, which shall he
not less than thirty (30) nor more than forty five (45) days after the
date of the notice, and shall set forth the basis upon which such
revisions are proposed; provided, however, that no such revision shall

be effective unless approved in writing by the Administrator.

5. METER READINGS AND PAYMENT OF BILIS. The Seller shall read meters
monthly, or cause meters to be read monthly. =Electric power and energy
furnished hereunder shall be paid for at the office of the Seller within
ten (10) days after the bill therefor is mailed to the Member. If the
Member snall fail to pay any such bill within such ten-dav period, the
Seller may discontinue delivery of electric power and energv hereunder
upon fifteen (15) days' written notice to the Member of its intention

s0 to do.
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6. METER TESTING AND BILLING ADJUSTMENT. The Seller shall test and
calibrate meters, or shall cause such metars to be tested and calibrated,
by comparison with accurate standards at intervals of twelve (12) months.
The Seller shall also make, or causa to be rmade, special meter tests at
amy time at the Member's request.. The costs of all tests shall be borne
by the Seller; provided, howeaver, that if any special meter test made at
the Member's request shall disclose that the meters are recording accurately,
the Member shall reimburse the Seller for the cost of such test. Meters
registering not more than two percent (2%) above or below normal shall be
deemed to be accurate. The readings of any meter which shall have been
disclosed by test to be inaccurate shall be corrected for the thirty

(30) days previous to such test in accordance with the percentage of
inaccuracy found by such tzst. If any meter shall fail to register for
any period the Member and the Seller shall agree as to the amount of
power and energy furnished during such period and the Seller shall render

a bill thersfor.

7. NOTICE CF METER READING OR TEST. The Seller shall notify the lember
in advance of the time of any meter reading or tsst so that the Member's

represantative may be present at such feter reading or test,

8. RIGHT OF ACCESS. Duly authorized representatives of either party
hereto shall be permitted to enter the premises of the other rarty hereto

at all reasonable times in order to carrv out the provisions hereof.

9. CONTINUITY OF SERVICE. The Seller shall use reasonable diligence to
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daliver a constant and uninterxugted supply of electzic powar and ener
hereunder. If the supply of electric power ané en=rgy shall £ail or be
interrusted, or become dafective, through act of God or the puplic enemy,
or because of accident, labor troubles, or any otier cause bsyond the

control of the Seller, the Seller shall not ke liable tharefor or for

damages caused thereby.

10. T=RM. This Agreement shall recome effactive only uﬁon approval in
writing by the Administrator and shall remain in effect for a term of
forty-five (45) years and thereafter until terminated by either party's
giving to the other not less than three year's writiten notice of its
intention to tarminate. Subject to the provisions of Article 1 hereof,
sarvice hersunder and the obhligation of the Hember to pay therafor shall

commence upon Seller's making service available to Member herasunder.

EXECUTED THE day and year first above menticned.

SEMINCLE ELECTRIC CCOPERATIVE, INC.

BYy_ '_/i/f’/'dQéﬁ“-

/ PRESIDENT

ATTEST:

f
-, P
;‘—*’ S
[ Walae N : Q L)

| SECRETARY

LEE COUNTY ZLECTRIC COOPERATIVE, INC.

By ;:.1. o ol _/7’/6‘—'_2://. : %/

' . 7 25 PRESIDENT ~
ATTEST: / // »
’\_// (‘ .

SECRETARY
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SCHEDULE A
TO WHOLESALE POWMER CONTRACT

* EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS
AND DELIVERY VOLTAGES

NAME OF MEMBER: ~ LEE COUNTY ELECTRIC COOPERATIVE, INC.

DATE: May 22, 1975

Existing Delivery Points
Voltage of
Delivery

Indicate Year of Estimated Peak Load From Above Date

Change and New 1975 1976 1977 1979 1984

Name ' ' Voltage if Any 1Yr. Hence 2Yrs.Hence 3Yrs.Hence 5Yrs.Hence 10Y¥rs. Hence

1. Lee 138 KV 96.1 110.6 126.9 164.8 304.2

2. Buckingham 138 KV 33.7 38.8 44.5 57.8 106.7

3. Belle Mead (Marco) 138 KV 14.1 16.3 18.7 24.3 44 .8

4. Suncoast 69 KV 4.9 5.7 6.5 8.5 15.7

5. Bayshore 138 KV 7.9 9.1 10.5 13.6 25.1

6. North Fort Myers 69 KV 20,3 23.35 26.9 34.9 64.5
TOTALS 177 MW 204 MW 234 MW 304 MW BRL MW

nquxy

(- d)



SCHEDULE A
TO WHOLESALE POWER CONTRACT

EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS
AND DELIVERY VOLTAGES

Proposed Delivery Points (No New Proposed Delivery Points)

Voltage MWD&%_M
of Date Peak ¥Yr. Yrs, ¥Yrs. Yes. Yra.

Name lLocation Delivery Required Load Hence Hence

Sheet 2

Hence Hence

.2

Hence

3. : (N O N E)

nquxy

-IWiwd)



. SCHEDULE B
TO WHOLESALE POWER CONTRACT

EXISTING DELIVERY POINTS

NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE, INC,

DATE: MAY 22, 1975

Voltage of SEPA Date of Initiation
Name Delivery Allotment Location of Service
1. Lee 138 KV NONE 1973
2. Buckingham 138 KV NONE 1958
3. Belle Mead (Marco) 138 KV NONE 1967
4. Suncoast 69 KV NONE : 1973
5. Bayshore 138 KV NONE 1971
6. North Fort Myers 69 Kv NONE 1949

(I-INd) - Hauxd



Exhibit __ (PMM-1)
SUPSLEMENTAL AGREZIMENT

AGREEMENT made as of May 22, 1975, between SEMINOLE ELECTRIC

COOPZRATIVE, INC. (hersinaiter called ths "Sellex"), LEE COUNTY ELECTRIC
COOPEXATIVE, INC. (hereinafter called the rMember™), and the United States
of America, acting through the Administrator of the Rural Electrification
Administration {hereinafter called the "23ministrator)

WHEREAS, the Seller and the Member have entered into a contrackt
for the purchase and sale of electric power and energy, which contract
is attached hereto and is hereinafter called the "Fower Contract"; and

WHEREAS, the execution of the Pcwer Contract between the Member
and the Seller is subject to the approval of the Administrator under the
terms of the loan contracts entered into with the Administzator hy the
Seller and the Member respectively;

NOW THEREFORE, in consideration of the mutual undertakings herein
contained, and the approval by the Administrator of the Power Contract.,
the parties hereto agree as follows:

1. The Seller, the Member and the Administrator agree that if
the Member, upeon being requested to do so by the Seller with the approval
or at the direction of the Administrater, shall fail to terminace any
contract with a power supplier other than the Seller, as provided by
Section 1 of the Power Contract, the Seller, or the Administrator if he
shall so elect, shall hava the right to enforce the obligations of the
Member under the provisions of said Section 1 of the Contract by instituting
all necessary acticons at law or suits in equity, including, without
limitation, suits for specific performanca.

2. The Member will not renew, amend or extend any such contract
or contracts or enter into any new contract without approval of Seller and
Adminisgrator.

IN WITNESS WHEREQF, the parties hereto have caused this Agreement
to be duly executed as of the day and year first above mentioned.

SEMINOLE ELECTRIC COOPERATIVE, INC.

- By h’%//f‘/g" ;

/ PRESIDENT

ATTEST:

T

~_ C .
’_%,{&, ( J r‘ N ‘!'l...LL|
) SBECRETARY

LEE COUNTY ELECTRIC CCOPERATIVE, INC.

,,/ Ve By bt B A IELI P P ./ ﬁ)z/,"lj
ATTEST: “j 4 ’ g 5 = ——
1. /-( Fhy h—-_r-d‘h-\___._ :

SECRETARY

UNITEZD STATES OF AMERICA
By - - Yo, / : - L""::- D
) ADMINISTRATOR

OF

RURAL ELECTRIFICATION ADMINISTRATICW
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C C

C (L::‘J} AR EN N i
AMENDED
WHOLESALE POWER CONTRACT
AGREEMENT, made as of 2/ 52 S0 . between SZMINOLE ELECTRIC

COOPERATIVE, INC., (hereinafter called the "Seller"), a corparaticn organized and

existing under the laws of the State of Florida, and S = de

(hereinrafter called the "Member"), a corporation organized and existing under the
laws af the State of Florida.

WHEREAS, the Seller proposas te construct and/or acquire electric genera-
ting czpacity and transmission facilities and may purchase or otherwise obtain
transmission services and electric power and energy for the purposes, among
others, of supplying electric power and enerqy to borrowers from the Rural
Electritication Administration who are or may become members of the Seller;
and

WHEREAS, the parties have heretofore entered into agreements for the
sale of electric power and energy and are desirous of amending said contracts
as hersinafter set forth; and '

WHEREAS, the Seller is entering into agreements for the sale of electrfc
power and energy_simi1ar‘in fonﬁ to this égréement with all tﬁe-ggf;uﬁers who
are members'of the Seller and may enter into similar contracts with other such
borrowers who may become members; and

——

WHEREAS, the Member desires to purchase electric power and energy from

the Seller on the terms and conditions herein set forth.
NOW, THEREFQORE, in consideration of the mutual undertakings herein con-
tained, the pafties hereso agree as follows: '
1. GENERAL. The Seller shall sell and deliver to the Member and the

Member shall purchase and receive from the Seller all electric
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_ (_ o

< C C o T,
power and energy, which the Member shall require for the operaticn
of the Mamber's systam within the Stata of Fiorida to the extent™th.
the Sellar shall have such power and gnergy facilities available;
provided, however, that the Member shall have the right to cantinue
to purchase electric poﬁé;'énd energy under any existing cantract or
contracts with a supplier cther than the Seller cduring the remaindar
of the tarm thereaf; and provided, further, that the Member shall
have the right to continue to purchase electric power and energy
undar any contract or contracts now existing or hereafter entered
into with the Scoutheastern Power Administration (SEPA). If the
Member continues to purchdse electric power and energy under a
contract or contracts with a sypplier or suppliers other than the
Seller or the Scutheastern Power Administration (SEPA), then the
power and energy purchasaed under such contract or contracts, {other
than contracts with the Southeastsrn Pawer Administration (SEPA]},
shall be paid for by Seller for the accsunt of the Member, and the
Member shall be billed by Se11er7for such power and ene;nu in aczor
dance with the terms and conditions of Section 4 hereof. The Membsw
shall terminaté, if the Seller shall, with the apﬁrcval or at the
direction of the Administrator of the Rural Electrification Admini:
tration (hereinaftar called the "Administrator") so request, any :
existing contract or contracts with a supplier other than the Sell
or the Southeastarn Power Administration {SEPA), at such time
as it may legaIly do so, provided the Seller shall have.sufficient

electric. power and energy facilities available for the Member.
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ELECTRIC CHARACTIRISTICS AND FCINTS CF CONNECTICN. Electiric power
and energy to te furnished hersunder shall be sixty Her:z alternating
current.

As used in this Agreement, "Points of Connection" shall be those
points where the system of the Member is ccnnected to the trans-
mission system that Seller has from time to time ownership of or
rights to deliver power and enrerqgy through.

The Member shall keep the Seller advised concerning anticipated
loads at established Points of Connection and the need for addi-
tional Points of Connection by furnishing the Seller, by November 1
of each year, a revised "Schedule A" substantially in the form
attached hereto.

The initial Point or Paoints of Connection and their initial delivery
voltages shall be as set forth in “Schedule B" attached hereto and
made a part hereof. Other Points of Connection and their initial
delivery voltages may be established by mutuyal agreement of the

Member and the Seller, and "Schedule B" shall be revised accordingly

DELIVERY FACILITIES. The Seller shall be responsible for the facilic

to deliver power and energy to the Point or Points of Connection. Tt

Member shall be responsible for providing the facilities necessary :
take and use the power and energy from the Point or Points of Connec
tion. The parties shall provide and maintain, or cause to be provid
and maintained, switching and protective equipment which may be reas-
ably necesséry to protect the system of the other. Meters and meter
equipment shall be furnished, maintained and read, or caused ta be ft

nished, maintained and read, by the Seller.
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RATE. (a) The Member shall pay the Seiler for 2ll elestric pcwer
and energy turnished heraunder 2t the rates and ¢n the tarms and
conditions sat forth in Rate Schedule C attached herets and made
a part hereaf. .

(b} The Bocard cf Trustees of the Seller at intervals as it
shall deem appropriate, 5ut in any event not less fraquently than
once in each calendar year, shall review the rata(s) for.electric
power and energy furnished hereunder and under similar agreements
with aothar Members and, if necessary, shall revise such rate(s) so
that it shall produce ravenues which shall be suificient, but anly
sufficient, w;th the revenues of the Seller from all cther saurces,
to meet the cost of the operation and maintenance {including without
limitation, replacements, insurance, taxes and admin{strative and
general overhead expensas) of the generating plant(s), transmission
system(s), and related facilities of the Seller, to mest the cost
of purchased power and transmissicn sarvices, to make payments on
accaunt of principal and interest ¢n all indebtedness of the Seller,
and to provide for the establishment and maintenance of reasonable
reserves. Nithout limiting the generality of the foregoing, the
revenues produced by the rate shall be such as wi11‘en§pjgj;he Seller
ﬁo comply with all mortgage or other financing require@gnt§_§§ they
may exist from time to time. The Seller shall cause a notice in
writing to be given to the Member and other members of the Seller
and the Administrator which shall set out all propased revisicns
of the rate(s) and any revisions affecting the maintenance of reason-
able reserves with the effective date thereof, which shall be not

less than thirty (30) nor more than forty-five (43) days af*zr the
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date of the notica, &nd shall se: forth the basis upon whnich such
revisions are proposed. The Memder agrees that the raze(s) from
time to time established by the 2oard of Trustees of the Seller

shall be deemed to be substituted for the rate(s) herein provided
and agrees to pay for electric power and energy furnished by the
Seller to it hereunder after the effective gate of any such revisians
at such revised rates; provided, however, that ng such r;vision shall

be effective unless approved in writing by the Administrator.

NOTICE OF METER READING OR TEST. The Seller shall notify the Member
in advance of the time of any meter reading or test so that the
Member's representative may be present at such meter reading or

test.

RIGHT OF ACCESS. Duly authorized representatives of either party
hereto shall be permitted to enter the premises of the other party
hereto at all reasonable times in order to carry out the provisions
hereof.

CONTINUITY OF SERVICE. The Seller shall use reasonable diligence

fo deliver a constant and uninterrupted supply of electric power anc
energy hereunder. If the supply of electric power and energy shall
fail or be interrupted, or become defective, through act of God or
the public enemy, or because of accident, labor troubles, or any
other cause bgyond the control of the Seller, the Seller shall not t

liable therefor or for damages caused thereby.
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8. TEAM. This Agrzement shall beccma effactive enly upan apgraval in
writing bty the Administrator and shall remain in effect for a term
of forty-five (45) years and thereafter until terminatad by either
party's giving to the other not less than three (3) years' written
notice of its intention to terminate; provided, however, this Agrea-
ment shaill remain in force and effect so long as it is neca2ssary for

Seller's loan requirements.

9, ASSIGNMENT. Neither party shall have the right to assign this Agres-
ment without the written gansent of the other, except Seller may assign

the same upon approval thereof by the Administrataor.

10. SAVINGS CLAUSE. In the event any portion or provisién of this Agreemen
is declared void or unenforceable, then the remainder of this Agreement
shall not be affectad thereby.

EXECUTED the day and yesar Tirst above written.

SEMINOLE ELECTRIC CCOPERATIVE, INC.

ATTEST: by:
Secretary

(CORPORATE SEAL)

ATTEST: ...-"'K}. Loz teirns . by: S et - Lt
Secretary

(CORPORATE SEAL)
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TO WHOLZIS2LZ POWEZE CONTZPACT

I. AVAILABILITY.

Service hereunder shall be availzble teo all members of

Seller signatory to a wholeszle power contract with Seller.

II. APPLICABILITY.

This rate schedule shall be applicable to electrié service
purchased from Seller by its members for use, redistribu-
tion, and resale in acccrdance with the terms of the whole-~
sale power contrac:;

III. MONTHLY RATE.

The rate to the Memzers shall be composed of the following

charges:

(A} BASE RATES FOR SERVICE

This amount shall be the compﬁted cost to Member as if
the Member's total monthly power and energy supply had
been purchased directly £rom a supplier or suppliers
other than the Seller uncder applicable wholesale rate
ééﬂéﬁules. The applicable wholesale rate schedule shal
be the rate schedule of supplier serving the territory
in which the Point of Connection of the Member is
located. . e

(B} FACILITIES USE CHARGE

A "Facilities Use Charge" as described in Seminole's
Transmission Policy and as approved by the Seminole
Board of 'Trustees shall be added to the amount computed

under the foregoing monthly Base Rate in accordance with
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the terms and ccnditions described in said policy,

The charge shall be calculated in the manner prescribegd
in Appendix C which is incorporated as a part of this
Schedule.

(C) MEMBER ADJUSTMENT FACTOR

The total amount computed under the monthly éharges
described above shall be adjusted minus or plus by a
Member Adjustment Factor. The Member Adjustment Factor
shall be obtained by multiplying the difference between
the seller's total costs and the sum of the monthly
revenues received from the Base Rate and Facilities Use
Charge components of this rate schedule bf the ratioc of
the Member's total monthly energy reguirements, including
SEPA, to the totzal monthly enérgy requirements, includin:
SEPA, of all mexters of the Seller.

IV. METER READINGS AND BILLINGS.

{A) PAYMENT OF BILLS

Electric power and energy furnished hereunder shall be.
paid- for at the ocffice of .the.Seller within.ten:(190)
days after the bill therefor is mailed to the Member.
Bills not paid within such ten-day period shall be
deemed delingquent and shall accrue interest at the cur-
rent annual rate provided for refunds under the Federal
Power Aét.by the Federal Energy Regulatory Commission

Or any Successor agency.
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(B) METER ZEADING AND TESTING

The Seller shall read meters monthly, Or cause meters

to be read monthly. The Seller shall test and calibrz:s
meters, or shall cause such meters to be tested and
calibrated, by ccmparison with accurate standards at
infer&als of twelve (12) months. The Seller 'shall also
make, or cause to be made, special meter tests at any
time at the Member's request. The costs of all tests
shall be borne by the Seller; provided, however, that

if any special meter test made at the Member's regquest
shall disclose that the meters are recording accurately,
the Member shall reimburse the Seller for the cost of
such test. Meters registering not more than two percent
(2%) above or below normal sh%ll be deemed to be accurzt=.
The readings of any meter which shall have been disg-
closed by test to be inaccurate shall be corrected for

the thrity (30) days previous to such test in accordancr

with the percentage of inaccuracy found by such test.
If any meter shall fail to register for any pericd the

‘Member and the Seller shall agree as to the amount of

power and energy furnished during such period and the

Seller shall render a bill therefor.

TERMS AND CONDITIONS.

Service hereunder is subjeét to all of the provisions of the
. - S

wholesale power contract between Seminole and its members, i:

cluding all schedules, amendments, and supplemental agreexen:

thereto in effect from time to time.
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APPENDIX-~-C

Implementation Procedure
Facilities Use Charge

Section 2 of the Transmission Policy No. 15 lists the costs
that will be borne by a.member system that has exclusive use of
facilities owned by Semincle. Costs of operation and maintenance
are to be borne directly by the member, whereas cost of ownership
will be recovered by Seminole from the benefiting member throuch
a Facilities Use Charge. Outlined below are those components of th
Facilities Use Charge and how they are to be computed.

DEPRECIATION - For facilities constructed by Séminole, de-

preciation will be calculated monthly based on original installed
cost (including cost of capitalized reneﬁals and replacements) of
depreciable property relating to the transmission facilities usecd
exciﬁsively by a member system and the depreciaticn rate prescrir-
in REA Bulletin 183-1, currently 2.75% annually. The date at whj
depreciation cost commences will be the date that the transmiss:
facility is placed in service for its intended use by Seminole. f:
the benefiting member,. regardless of the date.of_clasing of the
construction work order. -

For facilities purchased from a member by Seminole to be usc
exclusively by that member, depreciation will commence as-of the
effective date of the transfer thereof and calculated according

to the method previously described.
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PROPERTY TAXES - For facilities constoucted by Seminocle,

for the exclusive use of a ggmber, property tax costs will be
included in the Facilities Use Charge at such time that the facilit,
qualifies as taxable property and becomes taxable to Seminole. The
cost will be based on the ratio of the net book value of taxable
property ccmprising the transmission facility used exclusively by
the benefiting member, to the total net book value of all taxable
property owned by Seminole in the county in which the facility is
located, as of January 1 of each year. This ratic will be apzlied
to the estimated tax bill for the county in which the facility is
located as the basis for determining the es;imated monthly charge.
When the actual tax bill is received appropriate adjustments will
be made.

For facilities purchased from a member by Semincle for ex-
clusive use by that member, property taxes will be prorated as of
the.date of the Bill of Sale. Taxes associated with the facility -

be based on the ratio of the net book value of taxable property
comprising the facility ‘to the total net book value of taxable
property owned by the member in the county in which the facility
is located. The taxes will be calculated by the method deséribed
£for Seminale-built facilities.

PROPERTY INSURANCE - Seminole will carry property insurance

for transmission facilities in accordance with its standard insure
purchasing practices. For Seminole-built facilities the cost wil.
be based on the rati; of insured value pf the facility to the tot:
insured value of all property covered in the policy. This ratio

will be applied to the total premium for the policy to determine
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the cost applicable to the facility; however, if the cremium fo-
the ;;Eiiig;*ié specifically identified in the policy, this amou-
will be used in the Facilities Use Charce.

For facilities purchased by Seminole from a member system,
Seminole will obtain appropriate property insurance as of the

effective date of the transfer therecf and include this amount

in the Facilities Use Charge.

COST OF MONEY - For facilities constructed by Seminole, the
cost of money component will be included in the Facilities Use
Charge as of the date of in-service of the facility. This cost
will be determined by applying the cost of bermanent financing
for the facility (currently 5%/year) to the net book value of the
facilities used exclusively by the member at the end of each mont

For facilities purchased from a member system by Semincle
for exclusive use by that member system, the cost of money comg
will be determined by the cost of debt assumed or Seminole's cc

of permanent financing used to finance the purchase of the fac.
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AMENDED .
SUPPLEMENTAL AGREEMENT

AGREEMENT made as of < an. 3-2./9F2 + between SEMINOLE ELECTRIC

COOPERATIVE, INC., (hereinafter called the "Seller"), Loe¢ s tofee. Oy =

(hereinafter called the "Member"), and the United States of

America, acting through the Administrator of the Rural Electrification Adminis-
tration (hereinafter called the "Administrator") |

WHEREAS, the Seller and the Member have entered into & contract for the
purchase and sale of electric power and energy, which contract is attached hereto
and }s hereinafter called the "Power Contract”; and

WHEREAS, the execution of the Power Contract between the Member and the
Seller is subject to the approval of the Administrator under tﬁe terms of the
loan contracts entered into with the Administrator by the Seller and the Member
respectively;

NOW, THEREFORE, in consideration of the mutual undertakings herein con-
;giﬁggy_and_the approval by the Administrator ﬁf the Pow;;_E;;;ract, g@e parti
hereto agree as follows: ‘

1. The Seller, the Member and the Administrator agree that if the

Member, upon being requested to do so by the Seller with the
'approval or at the direction of the Administrater, shall fai}
to terminate any contract with a power supplier other than the
Seller or the Southeastern Power Administration (SEPA), as pro-

vided by Section 1 of the Power Contract, the Seller, or the

Administratoy if he shall so elect, shall have the right to
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anforce the cbligations of the Member under the provisions of

said Section 1 of the Contract including but not limited to the

institution of suits for specific performance or any-other suits.

~-—ar-actions deemed necessary to enforce said obligations.

2. The Member will not renew, amend or extend any such contract or

contracts excluding contracts with the Southeastern Power

Administration (SEPA).

Any new contract, including contracts

.with the Southeastern Power Administration which increase the

power allotment tao the Member, shall nat be entered inta by the

Member without the approval of the Seller and the Administrator.

IN WITNESS WHEREQF, the parties hereto have causeﬁ this agreement tq be

duly executed as of the day and year first above mentioned.

ATTEST:

SEMINOLE ELECTRIC COQPERATIVE, INC.

By:
Secretary President
ATTEST: T~ 3. g re ., by: Timet T a7
Secretary President

ATTEST:

UNITED STATES OF AMERICA

by:

Adminisﬁrator
of
RURAL ELECTRIFICATION ADMINISTRATION
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AMENDMENT NO. 1
WHOLESALE POWER CONTRACT

This Amendment made this _26 day of June , 1984, by and between

Seminole Electric Cooperative, Inc. {called Seller) and Lee County Electric
Cooverative, Inc.

(called Member).

WHEREAS, in 1975, Seller and Member entered into a Wholesale Power Con-

tract (Power Contract) and a Supplemental Agreement (Supplement); and

WHEREAS, the Power Contract contained a specific purchased power cost flow-

through pricing mechanism for power sales to Members; and

WHEREAS, it is desirable that the Power Contract be amended to clearly pro-
vide for a rate structure responsive to Seller's ownership and operation of

generation and transmission facilities; and
WHEREAS, Seller is entering into uniform amendments with ail of its Members.

NOW, THEREFORE, in consideration of these mutual undertakings in said Power
Contract it is herein agreed by the parties as follows:
1. Sections 1, 4, and 5 of the Power Contract between Seller and Member

are hereby amended to read in their entirety as follows:

"1. GENERAL. The Seller shall sell and deliver to the Mem-
ber and the Member shall purchase and receive from the
Seiler all electric power and energy which the Member
shall require for the operation of the Member's system
within the State of Florida to the extent that the Sel-
ler shall have such power and energy and facilities
available; provided, however, that the Member shall have
the right to continue to purchase electric power and en-
ergy under any existing contract or contracts with a
supplier other than the Seller during the remainder of
the term thereof. The Member shall terminate, if the
Seller shall, with the approval or at the direction of
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the Administrator of the Rural Electrification Adminis-
tration (hereinafter called the "Administrator ) so re-
quest, any such existing contract or coptracts g1th a
supplier other than the Seller at such times as it may
legally do so, provided the Seller shall hpve sufficient
electric power and energy facilities available for the

Member."

RATE. (a) The Member shall pay the Seller for all elec-
tric power and energy furnished hersunder at the rates
and on the terms and conditions set forth in Schedule C
attached hereto ({designated as Rate Schedule SECI-2
adopted by the Board of Trustees of Seller an April 14,
1983, and effective on February 1, 1984) and made a part

hereof.

{b) The Board of Trustees of the Seller at in-
tervals as it shall deem appropriate, but in any event
not less frequently than once in each calendar year,
shall review said Schedule C including the related terms
and conditions thereof for electric power and energy
furnished hereunder and under uniform agreements with
other Members and, if necessary, shall revise such
Schedule C so that it shall produce revenues under ap-
propriate terms and conditions which shall be suffi-
cient, but only sufficient, with the revenues of the
Seller from all other sources, to meet the cost of oper-
ation and maintenance (including without limitation, re-
placements, insurance, taxes and administrative and gen-
eral overhead expenses) of the generating plant(s},
transmission system, and related facilities of the Sel-
ler, to meet the cost of purchased power and transmis-
sion services, to make payments on account of principal
and interest on all indebtedness of the Seller, and to
provide for the establishment and maintenance of reason-
abTe reserves. MWithout limiting the generality of the
foregoing, the revenues produced by the rate shall be
such as will enable the Seller to comply with all mort-
gage requirements as they may exist from time to time.
After the Board of Trustees of Seller has reviewed said
Schedule C and any revisions are proposed, the Seller
shall cause a notice in writing to be given to the Mem-
ber and other Members of the Seller and the Administra-
tor which shall set out all proposed revisions in Sched-
ule C with the effective date thereof, which shall be
not less than thirty (30) nor more than ninety (90) days
aftter the date of the notice, and shall set forth the
basis upon which such revisions are proposed. The Mem-
ber agrees that the rates and terms and conditions from
time to time established by the Board of Trustees of the
SeiTer shail be deemed to be substituted for the rates,
terms, and conditions herein provided and agrees to pay
for electric power and eneray furnished by the Seller to
it hereunder after the effective date of any such revi-
sion at such revised rates, terms, and conditions; pro-
vided, however, that no such revision shall be effective
unless approved in writing by the Administratar."

=
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g, METER READINGS AND PAYMENT OF BILLS. The Seller shall

rea ! meters monthly, or cause meters to be read morthly.

Electric power and energy furnished hereunder shall be

paid for in accordance with the terms and canditions of

Schedule C and as such terms and conditions may be mod-

ified from time to time by the Board of Trustees of the

Seller as provided in Section 4 abave."
Notwithstanding anything herein to the contrary, the parties agree
that, as a material inducement for entering into this Amendment, the
initial Schedule C and all subsequent amendments or revisions thereof
shall recognize and provide for variations in the cost of praoviding
service at differing delivery voitages, load factaors, and power fac-

tors, the specific provisions therefore to be made in accordance with

generally accepted ratemaking standards.

In all other respects said 1975 Contract is affirmed.

This Amendment shall become effective upon execution of a uniform
amendment with all other Members of Seller, and upon approval in writ-

ing by the Administrator of the Rural Electrification Administration.
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Executed the day and year first above written.

SEMIVOLE ELEC.“I’ //ﬁER nVE INC.

-J_.(_ép

BY

ATTEST:
I untv Electric Coonerative, Inc
BY - , . -

ATTEST:
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AMENDED :
SUPPLEMENTAL AGREEZMENT

-

AGREZMENT made as of -~ an. 2.2,/7392.0 , between SEMINOLE ELECTRIC

COOPERATIVE, INC., (hereinafter called the "Seller"), Los Oy 2-fee. ooy T

7

(hereinafter called the "Member"), and the United States of

America, acting through the Administrator of the Rural Elegtrificaticon Adminis-
tration (hereinafter called the "Administrator")

WHEREAS, the Seller and the Member have entered into a contract for the
purchase and sale of electric power and energy, which contract is attached héretqg
and }s hereinafter called the "Pewer Contract"; and

WHEREAS, the execution of the Power Contract between the Member and the
Seller is subject to the approval of the Administrator under tée terms of the
locan contracts entered into with the Administrator by the Seller and the Member
respectively;

NOW, THEREFORE, in consideraticn of the mutual undertakings herein con-
taiﬁggf_and_the aperoval by the Administrator of the Powg;ﬂE;;;ract, the parti
hereto agree’ as follows: \

1. The Seller, the Member and the Administrator agree that if the

.Member, upon being requested to do so by the Seller with the
.apprcval or at the direction of the Administrator, shall fail
to terminate any contract with a power supplier other than the
Seller or the Southeastern Power Administration (SEPA), as pro-

vided by Section 1 of the Power Contract, the Selier, or the

Administratoy if he shall so elect, shall have the right to
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enforce the cbiigations of the Member under the provisions of
said Section 1 of the Ccmtract including but not limited to the
‘_inétitution of suits for specific performance or any-other suits
~-—or actions deemed necassary to enforce said obligations.

2. The Member will not renew, amend or extend any such contract or
contracts excluding contracts with the Southeastern Power
Administration (SZPA)}. Any new contract, including contracts

,with the Southeastarn Power Administraticn which increase the
power allotment to the Member, shall not be entered into by the

Member without the approval of the Seller and the Administrator.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

duly executed as of the day and year first above mentioned.

SEMINOLE ELECTRIC CRQPERATIVE, INC.

ATTEST: ' By:
Secretary President
ATTEST: 7. .-‘-:7 j\:”l,.d"hv-- 0 by: T amert T /‘%4‘!.,.-'7;"
Secretary President

UNITED STATES OF AMERICA

ATTEST: by:

. Administrator
of
RURAL ELECTRIFICATION ADMINISTRATION
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AMENDED
WHOLESALE POWER CONTRACY

AGREEMENT, made as of S i , betwesn SZMINOLE ELECTRI
COOPERATIVE, INC., (hereinafter called the "Seller"), a corporation orzanizsd anc

existing under the laws of the State of Florida, and Jo Lo g

(hereinafter called the “Member"), a carporation organized and existing under =h
laws of the State of Florida.

WHEREAS, the Seller proposes to construct and/cr acgquire electric genera-
ting capacity and transmission facilities and may purchase or otherwise abtain
transmission services and electric power and energy for the purpose, among
others, of supplying electric power and energy to borrowers from the Rural
Electrification Administration who are or may become members of the Seller;
and

WHEREAS, the parties have heretofore entered into agreements for the
sa?e_of electric power and energy and are desirous of amending said centracts
as hereinafter set forth; and

t

WHEREAS, the Seller is entering into agreesments for the sale of electric
power and energy_similar-in foﬁn to thi§ ﬁgréement with all tﬁe égf%oﬁers who
are members_of the Seller and may enter into similar contracts with qther such
borrowers who niay become members; and

WHEREAS, the Member desires to pur?hése electric power and energy from
the Seller on the terms and conditions herein set forth.

NOW, THEREFORE, in consideration of the mutual undertakings herein con-
tained, tﬁe parfies hereio agree as follows: |

1. GENERAL., The Seller shall sell and deliver to the Msmber and the

Member shall purchase and receive from the Seller all electric
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power and enercy, which the Member shall rzquirs for the crarztign

hY

of the Member'sz systam within the Stite of Figrida ta the 2xtznt that
the Seller shail have such pcwer and ensrcy Tacilities available;
provided, hcwever, that the Mamber shall have the right to continue
to purchase electric podé?'énd energy under any existing ceontract or
contracts with a supplier other than the Seller during the remainder
of the term thereaf; and provided, furthar, that the Member shall
have the right to continue to purchase electric power and energy
under any contract or contracts now existing cr hereaftef entered
into with the Southeazstern Power Administraticn (SEPA). If the
Member continues to purchase electric power and energy under 3
contract or contracts with a supplier or suppliers other than the
Seller or the Southeastern Power Administration {SEPA), then the
power and energy purchased under such contract or contracts, (other
than contracts with the Southeastern Power Administration [SEPA]},
shall be paid for by Seller for the accouﬁt of the Member, and the
Member shall be billed by Seller for such power and energy in accor-
dance with the terms and conditions of Section 4 hereof. The Member
shall terminate, if the Seller shall, with the approval or at the
direction of the Administrator of the Rural Electrification Adminis-
tration (hereinafter called the "Administrator") so request, any such
existing contract or contracts with a supplier other than the Seller
or the Southeastern Power Administration (SEPA), at such time

as it may legally do so, provided the Seller shall havelsufficient

electric.power and energy facilities available for the Member.
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ELSCTRIC CHARACTZRISTICS AND POINTS CF CONRECTIGH. Electiric power
and energy to be furnished hereunder shall be sixty Hertz altarnating
current.
As used in this Agreement, "Points of Ccnnection” shall be thase
points where the system of the Member is ccnnectad to the trans-
mission system that Seller has from time fo time cwnership of or
rights to deliver power and energy through.
The Member shall keep the Seller advised concerning anticipated
loads at established Paints of Connecticn and the nesd for addi-
tional. Points of Connegtion by furnishing the Seller, by Novempber 1
of each year, a revisad "Schedule A" substantially in the form
attached hereto.
The initial Point or Pgints of Connection and their initial delivery
voltages shall be as set forth in "Schedule B" attached hereto and
made a part hereof. Other Points of Connection and their initial
delivery voltages may be established by mutual agreement of the

Member and the Seller, and "Schedule B" shall be revised accordingly.

DELIVERY FACILITIES. The Seller shall be responsible for the facilities

to deliver power and energy to the Point or Points of Connection. The

Member shall be responsible for providing the facilities necessary to
take and use the pcower and energy from the Point or Points of Connec-
tion. The parties shall provide and maintain, or cause to be provided
and maintained, switching and protective equipment which may be reason-
ably necessﬁry to protect the system of the other. Meters and metering
equipment shall be furnished, maintained and read, or caused to be fur-

nished, maintained and read, by the Seller.
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RATZ. {a) The Memaer shall pay the Seller fcor 21l eleciric power
and enercy furnished hereuncszr at the rates &nd con the tarms and
¢onditions sat forth in Rate Schedule € attached hereio and made

a part hereaf.

(b) The Board of Trustees of the Seller at intervals as it
shall deem appropriate, but in any event not lass frequently than
once in each calendar year, shall review the rate(s) for.electric
power and energy furnished hereunder and under similar agreements
with other Members and, if necessary, shall resvise such rate{s) so
that it shall produce revenues which shall be sufficient, but dn]y
sufficient, w%th the revenues of the Seller from 2ll other sources,
to meet the cost of the operation and maintenance (including without
limitation, replacements, insurance, taxes and admin{strative and
general overhead expenses) of the generating plant({s), transmission
systam(s), and relatasd facilities of the Seller, to meet the cost
of purchased power and transmission services, to make payments on
account of principal and interest on all indebtadness of the Seller,
and to provide for the establishment and maintanance of reasonahble
reserves. Without limiting the generality of the foregoing, the
revenues p;oduced by the rate shall be such as wjl]_enﬁpjg:;he Seller
fo comply with all mortgage or other financing requirepgnt;_g} they

‘may exist from time to time, The Seller shall cause a notice in
writing to be given to the Member and other members of the Seller
and the Administrator which shall set out all proposed revisions

of the rate(s] and any revisions affecting the maintenance « reason-
able reserves with the effective date thereof, which shall not

less than thirty (30) nor more than forty-five (45) days af - the

-4~
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9. METZR RQZADINGS AND PAYMENT QF BILLS. The Seller shall
read metars manthly, or ciuse metsars to be read monthly.
Electric power &and enerzy furnished hersunder shall be
paid for in accsrcanc2 with the tarms and concditions of
Schedule C and as such tarms and conditions may be mod-
ified from time tc time by the Board cof Trustzes of the
Seller as provided in Secticn 4 abaove."
Notwithstanding anything herein to the contrary, the parties agree
that, as a materizl inducement for entering into this Amendment, the
initial Schedule C and all subsequent amencdments or revisicns thersof
shall recognize and provide for variations in the cost of providing
service at differing delivery voltages, load factors, and power fac-
tors, the specific provisions therefore ta be made in accordance with

generally accapted ratemaking standards.
In all other respects said 1975 Contract is affirmed.
This Amendment shall become effective upon execution of a uniform

amendment with all other Members of Seller, and upon approval in writ-

ing by the Administrator of the Fural Electrificaticn Administration.
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Executed the day and year first abgve writtan.

ATTEST:

(Lo Z A Sl D
/ 2

Leg County Slactric Coonerative

_______ 2,

BY 7:/;{/7@4 . (éz/;,’;_;,:___.

ATTEST: /
/k%é—@(/ Ly -

—
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THIS AGREEMENT, made as of September 22, 1987, among
Lee County Electric Cooperative, Inc. (hereinafter called
the “Company"), Seminole Electric Cooperative, Inc.
(hereinafter called the "Power suypplier"”) and the United
states of America (hereinafter called the "Government®),
acting through the Administrator of the Rural Electrifi-
cation Administration (hereinafter called the "Adminis-

trator"),

WITNESSETH:

WHEREAS, the Company has heretofore borrowed funds from the Govern-
ment, acting through the Administrator, and in evidence thereof has hereto-
fore duly authorized and executed, and has delivered to the Government, or
has assumed the payment of, notes {hereinafter collectively called the
"Notes”) all payable to the order of the Government, of which the certain
Notes more specifically identified in Appendix A attached hereto are out-
standing on the date hereof (such Notes being hereinafter collectively

called the "outstanding Company Notes"); and

WHEREAS, the Company and the Power Supplier have heretofore entered
jnto a certain contract for the purchase and sale of electric power and
energy, which contract, together with the amendments and supplements thereto
which have heretofore been entered into by the company and the Power Sup-
plier, 1is attached to this Aqreement as Appendix B hereto (such contract, as
it has heretofore been amended and supplemented and as it may hereafter be
amended or supplemented from time to time, being hereinafter called the

"Wholesale Power Contract”); and

WHEREAS., in reliance, in part., upon the Company's obligations to
the Power Supplier under the Wholesale Power Contract, the Government, act-
ing through the Administrator. has heretofore made and quaranteed certain
loans to the Power Supplier, or has permitted the Power Supplier to assume
certain lndebtedness of a third party or parties to the Government created
by a loan or loans theretofore made by the Government, acting through the
Administrator, to such third party or parties. to finance the acquisition or
construction or installation of electric generating plants or transmission
systems, or both, to meet the Company’'s requirements for electric power and

enerqgy; and

WHEREAS, the indebtedness of the Power Supplier created by loans
heretofore made or guaranteed by the Government 1s evidenced by certain out-
standing notes and any indebtedness of the Power Supplier created by any
loans which may hereafter be made or gquaranteed by the Government shall be
evidenced by additional notes (such outstanding notes of the Power Supplier
and additional notes of the Power Supplier being hereinafter collectively

called the "Power Supplier Notes”); and

WHERERS, the Company desires now to prepay the Outstanding Company
Notes pursuant to Public Law No. 99-50%; and

2/19%4¢c/3
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WHEREAS., the Government has determined to permit the Company to
prepay the Outstanding Company Notes on the terms and conditions contained
in a certain agreement between the Government, acting through the Adminis-
rrator, and the Company, which agreement is attached to this Agreement as
Appendix C hereto (such agreement being hereinafter called the "Prepayment

Agreement”); and

WHEREAS, one of the conditions to the Government's permission to
the Company to prepay the oOutstanding Company Notes., as set forth in the
Prepayment Agreement, is that the Company shall provide the Government with
satisfactory assurances that the Company «will continue to meet its obliga-
tions to the Power Supplier under the Wholesale Power Contract during the
term of the Wholesale Power Contract, as such term may be amended and ex-

tended from time to time.

NOW. THEREFCRE. for and in consideration of the mutual agreements
herein contained and for other gJgood and valuable consideration, the receipt
of which 1s hereby acknowledded, the Company. the Power Supplier and the

Government agree as follows:

SECTION 1. Limitations on Transfers of the Company's Assets.

The Company agrees that. for so long as the Wholesale Power Con-
tract shall be iIn effect between the Company and the Power Supplier, the
Company will not, without the approval in writing of the Power Supplier and
the Administrator, take or suffer to be taken any steps for reorganization
or to conscolidate with or merge into any corperation., or to sell, lease or
transfer (or make any agreement therefor) all or a substantial portion of
its assets, whether now cwned or hereafter acquired thuﬁmm

farege ¥ Orasuffer Kg) Fapss -‘.-r'ecrgfih-
lzatlon-or to. con‘%%ﬁgt‘ .Or..merge iinto <any corporation,: A 1‘é'f:"}..
leas&or transfer“(crﬂmakenanmnt—therefor) allor:a_ substant‘"‘l spor-
tfon. of “its- assets.' whether how owned or hereafter- acquired. .so“long"as";he
Company shall .pay. such portioqvgg_gpe,puxslanQiEg indebtedness evia“hced by
\ h’e""?i_:wer Supplier ‘Notes at -the -time outstanding. &§~ masmther~obliga-
tions and commitments "of the . Power 5upp11er at.the time~ existing, aj-shﬂl
Be determined by _the Power. Supplier with the “prior “written ' ‘Consent ToE = he
Administ:_'_gtor and shall otherwise comply with such reasonable .terms ‘and “con-
ditions as the Administrator afnd the Power “Supplier may -require.

SECTION 2. Specific Performance Available.

The Company agrees that the failure or threatened Ffailure of the
Company to comply with the terms of Section 1 of this Agreement will cause
irreparable injury to the Power Supplier and the Government which c¢annot
properly or adequately be compensated by the mere payment of money. There-
fore, the Company agrees that, in the event of a breach or threatened breach
of the terms of Secticon 1 of this Agqreement by the Ccompany, either the Power

2/1954¢c/4
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Supplier or the Government, or both of them, shall have the right, in addi-
tion to any other remedies that may be available to either of them judi-
cially, to obtain from any competent court a decree enjoining such breach or
threatened breach of the terms of Section 1 of this Aqreement or a decree
providing that the terms of Section 1 of this Agreement be specifically

enforced.

SECTION 3. Survival ¢f Agreement,

This Agreement shall survive the Power Supplier's payment in full
of the Power Supplier Notes; provided, however., that in the event that the
Power Supplier shall pay in full the Power Supplier Notes, the Government
shall be deemed no longer to be a party to this Agreement and neither the
Government nor the Administrator shall have any rights hereunder.

IN WITNESS WHEREOF, the Company, the Power Supplier and the Govern-
ment, acting through the Administrator, have caused this Agreement to be
duly executed as of the day and year first above mentioned.

(SEAL) LEE COUNTY ELECTRIC COCPERATIVE. INC.
Company
, ' 7 — -
Attest: LQC('(-C % (‘/&5- BY: %—ECZ : kéﬂé@
- A President -
o
(SEAL) SEMINCLE ELECTRIC CCOPERATIVE, INC.

Power Company

Attest: ﬁ})/:()'-"/'(’!‘”’] . BY: ; le_- A

assistant Seeretzry Exeertve. \ica President ¥ ((¥hesal NMara

UNITED STATES OF AMERICA

wa
11i08° administrator

of
Rural Electrification Administration

2/1954¢/5
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FLORIDA 25 LEE

APPENDIX A

QUTSTARDING COMPANY NOTES

Note
Date

Fehruary 11, 1949
Septemper 22, 1953
Octeber 13, 1955
March 22, 1957
March 25, 1959
June 21, 1960

June 25, 1963
Fehruary 15, 1956
Octoter Z1, 19567
Sentemper 10, 1970
July 25, 1872
Novemcer 28, 1972
January 22, 1974
March 28, 197§
July 26, 1977
August 28, 1979
May 27, 1980

May 11, 1882
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Principal

Amount

"

L R ¥ N V. N T T V. S V) TR V7 S V. P ¥

tn

$
$
$

150,000
793,000
600,000
1,800,000
1,000,000
2,098,000
2,000,000
3,041,000
4,370,000
2,800,000
1,218,000
3,096,000
2,706,000
3,426,000
6,824,000
5,109,000
10,708,000
10,384,000

Ive
. B
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20.
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22.

Note

Designation

AGS
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Note
Date

September 27, 1982
January 25, 1983
June 26, 1984
November 25, 1986
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Principal
Amount

$ 3,945,000
$ 3,050,000
£14,252,000
$23,819,000
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APPENDIX B

WHOLESALE POWER CONTRACT

[ATTACH COPY OF WHOLESALE PQWER CONTRACT AND
ALL AMENDMENTS AND SUPPLEMENTS THERETO]
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WHOLZESALZ PCHER COUTRACT

AGREDMENT made as of May \zz',‘ 1975 between SEMIUCLE EISCTRIC
COQPERATIVE, INC. (héreinafter.called'tha."Seller“): a corporation or--
ganized under the laws of the Stata of Florida and LEE COUNTY
ELECTRIC CCOBERATIVE, INC. (hereinaftar called the "Member"), a cor-

poration organized and existing under the laws of tha State of Florida.

WHEREAS, the Seller proposes to construct and/or accuire elec—
tric generating capacity and tzansmission fagilities and mav purchase
o; otherwise cbtain transmission services and elactric power and ensrgy
for the purpose, among others, of supplying electzis pawer and energy

+n borrcwers from the Rural Elactrification 2dministwation which are or

may become members of the Sellsr; and

WHEREAS, the Seller has herstofors entered into or is about to
‘ep:ter into agreements for the sale of electric power and energy similax
in form to this agresment with all the borrecwers ‘whi:'h are members of the
Sell‘er and may enter into similar contwacts with othe-r such borrowers who

may bescome members, and

WHEREAS, the Member desires to purchase electric power and enerc

from the Seller on the terms and conditiocns herein set forth.

NOW THEREFORE, in consideration of the mutual undertakings here-

in contained the parties hereto agree as follows:

SEP ,“ :-! 1955
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1. GEZINEFRAL. The S=llex shall sell and deliver to tha Hamber and _tie

Member shall purchase and receive Irem the Seller all electriz power and
energy which the-Member shall requirs for the operation of the Memker's
system within the State of Florida to the extent that the Sellsx shall
have such power and energy and facilitigs available; providad, however,
that the Member shall have the righi to continue to purchasa electric

fower and:energy .under any existing contract or cont=acis with a supplier

other than the Seller during the remainder of the term thereof. If the

= G0 - S0 =

Member continues to---p;ur-chase electxic pcwe:l:v and energy u:;der;aqccnt.fﬁct
.or contracts with a supplier ox suppli—e.:s other than the Sallsr, then
the pm;'ex: a.nd "e-r;e_z."c;y-'-'p;;é':':a-s._e_d”un—d;e}: .such “c;ént.r-a;:.t—' -cr contracks shall

hé paid éo'r ‘by Seller for the account of the Member, and the Member shall
te billed by Seller for‘such. power and energy in accordance with the

terms and conditions of Section 4 herxeof. The Member shall terminate,

if the Seller shall, with the approval or at the direction of the

- Administrator of the Rural Electrification Administration (hersipnafter

<alled the 'Administrator”} so request, any such existing contract or
contracts with a supplier other than the Seller at such times as it may
legally do so, provided the Seller shall have sufficient electric power

and energy facilities available for the Member.

2. ELECTRIC CHARACTERISTICS AND POINTS OF CONNECTION. Electric power

and energy to be furnished hereunder shall be sixty Hertz alternating

current.




Exhﬂﬁt__(PBdNLl)

C Cc

As used in this Agreement "Points of Connection" shall ke thosza

roints whera the systam of the Member is connected o the transmissicn

povWer and energy through.

The Member shall keep the Seller advisad concermning anticipated
loads at estanllshed Points of Connection and the need for additienal

Poxnts of Ccnnect;on by furn;shlng the Seller by November 1l of each year

2 revised "Schedule A" substantially in the form attached herets.

* The initial Point or Points of Connection and their inirial
delivery voltages shall be as set forth in “Schedule B" attached hereto
and made a part hereof. Other Points of Connection and their initial
delivery voltages may be established by mutual agreement of the Member

and the Seller, and "Schedule B” shall be revised accordingly..

. 3. DELIVERY FACILITIES. The Seller shall he responsible for the facilit

to deliver power and energy to the Point or Points of Connection. The
Member shall be responsible for providing the facilities necessary to tak
and use the power and energy from the Point or Points of Connection. Th-

partles shall prcvxde and malntaln, or cause o be provided and maintaine

sw1tch1ng and protectlve equlpment Jhlch may be reasonably necessary ta
-protect the system of the other. Meters and metering equipment shall ke
furnished, maintained, and read, or caused to be furnished, maintained,

and read, by the Seller.
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4. RATE. The Member shall pay the Sellex for all elscizi

0
g
Q
s
H
11
f

energy farnished hereundar at the ratas and can the terms and csaditiens

set fzresh belcw:

(a) The rate to the Member shall ke cemposed of the Monthly
Billizg Cost plus or minus a Membar Adjusizient Facsor:

() The Meonthly Billing Ccst shall be the cemputad cost
to Memberx as if the Member's total monthly pcwer and energy supply had
been purchased directly from a supplier or suppliers othex thén the
' Seller under applicable wholesale rate schedules. The acplicable
wholesale rate schedule shall be the rate schedule of supplier serving
the territory in which the Point of Connacticon of the Mempcer is located.

{ii) The HMHember Adjustment Factor shall be'obtained by

tiplying the difference between the Seller's total costs and the sum
of'the Monthly Billing Costs for all rembers by the ratio of the Member's
. monthly enexgy requiraments to the total monthiy energy requirsments of

-

ail members of Seller.

{b} The Board of Trustees of the Seller shall ensure that

revenues produced by the rate for elsactzic power and energy furnished

hersunder and under similar agraements with other members shall be
sufficient, but only sufficient, wiih the revenuss of the Seller from
all other sources, to meet the cost of the operatien and maintenance

{including without limitation, replacements, insurance, taxes and

administrative and general overhead expenses) of the generating plant(s),
. )




Exhibit _ (PMM-1)

C ((

A’
the Se s

S Teot the

[a

transmission systam, and ralated facilisiss o
cost of purchased power zand transmission serricas, to mzke pavments ca
account of principal and interest on all indebtadnsss of the Seller, and
to provide for the establishment and maintenance of rsasonable raserves.
Without liniting the generality of the foregeoing, the ravenues preducad
by the rate shall te such as will enable the Seller 3 ccomplv with all
mercgage requirements as they may exist freom time to.time. The Seller
ghall éause a nct;ce in writing to be given to the Memcer and other
ﬁémbe?g Bf the Séller and the Administrater which shall set cub ail
progosed ravisions in the wholesale rate schedules usad in determini=ng
the Monthly Billing Cost and any revisicas affecting the main-snapce

of reasonable reserves with the effective date thersof, which shall be
not less than thirty (20) nor more than forty five (45) days after the
date of the notice, and shall set forth the basis upon which such

revisions are progosed; provided, however, that no such revision shall

be effective unless approved in writing by the Adminiscrator.

5. METER READINGS AND PAYMENT OF BILLS. The Seller shall read meters
monthly, or cause meters to be read monthly. Electric power and energy

furnished hereunder shall be paid for at the office of the Seiier within
ten (10} days aggér thé bill therafor is mailednl; the Member., If the
Member shall fail to pay any such bill within such ten-day pericd, the
Seller may discontinue delivery of electric power and energy hereunder

upcn fiftean (15) days' written notice to the Member of its intention

so to do.
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§. METZ® TISTING AND ZIILING ADSUSTIENUT. The Seller shall tast and
calibrats matars, or shall cause such metars ts e tastzd and calibratad,
Ly cempariscn with accurate standards at intarvals of tielve (12) months.
The Seller shall also make, or causa to ke made, séecial rater tasts at

amy time at the Member's request. The costs of all tests shall ke borne

by the Seller; provided, however, that i1if any sceclal mater test nade at
the Member's request shall disclose that the meters are recording accuratel
the Member shall seimburse the Sellex for the cast of such tast., Meters
registering not more than two percent (2%} above or kelew normal shall ke
peemed to be accurate. The readings of any metar wnhnich shall have heen
disclosed by test to ke inaccurate shall be cortected for the thire

(30) days previous to such tast in accordancz with the percantage of
inaccuracy found by such test. If any meter shall fail t; register forx

any pericd the Member and the Sellex shall agr=e as to the amount of

pewer and energy furnished during such pericd and the Seller shall render

a bill therefor.

7. NOTICE OF METER RZADING OR TEST. tThe Sellsr shall notify the Memzer

in advance of the tiwme of any meter reading or test so that the Member's

e - - . <" -

represantative may be present at such meter reading or test.

v —— A A= et e 4 - - . -

8. RIGHT OF ACCESS. Duly authorized representatives of either party
herato shall be permitted to enter the premises of the other party heretc

at z2ll reascnanle times in order teo carrs out the provisions hersof.

9, CONTINUITY OF SERVICE. The Seller shall use reasonable diligence t¢
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deliver a caoastant and unintarruecited suply of elactric Towar znid enarg
hersundes>. IZ th2 sustly of electric fowar and energy shall £2il or ke
intarruztad, cr bacsme dafective, through act c<i Sod or the publicz enemy,
or because of azcident, labor trouzles, or any othaxr cause keyend fhe
cantral of the Sellar, the Sellar shall not be lizhle thawsfor or for

damages caused thereby.

10. TERM. This Agreement shall bacome effectiwva only uzon appzsval in
writing by the Administratsar and shall remain in effzct for a terz= of
forty-five (45) years and thersaftar until terminated kv either partry's
é;v1ng to the other not less than threes year's writtoen notice ef its
intention to texminats. Subject to the provisicons of Article 1 hersof,

service hersunder and the obligatign of the llember to pay ﬁherefc: shall

cormence ugpon Seller's making service available to Member hersundar

EXECUTED TEE day and year first above mentioned.

SEMINOLE ELZCTRIC CCOPERATIVZ, INC.

By
BRESICDINT
ATTEST:
SECEETARY
LEE COUNTY EZLICTRIC CISOPERATIVE, IC.
By (’-/m"’,&-‘/ e /ﬂ"/:_. Z
7 g / PRESIDENT ~
/ .
ATTZST: / v
4 " u ’

L SECRETARY
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( SURFLIIZNTAL AGFEEZZIELT
AGREIZMENT —acdas as of May 22, 1975, bstween SINMINOLET ILICIRTC
CrROPERATIVE, IUC. (hersinafiter callsd tha "3Isllaz'), LIT C2UNTY ZLECTRIC
COCPERATIVE, INC. (herzinafcsr called the "Member'), and the Unitsd Sktatas
of America, acting througa tna 2 acerificarian

Ad=inigtratzsr of
Adminigtration (hereinaffesr czllad the "Adminisitzats

WHERSAS, tha Seller and ihe Member have entarzs into a eoncracs
for the gurchase and sals of electric peWwer and energy, wnich contract
i3 attached hereto and is hersinatfiar called the "Power Contract”"; and

WHERES, the executicn of the Power Contract between the Mamber
and the Seller is subject to the acproval of the Administrator under zhe
terms of the locan contracts entered into with the Adminisztrator by the
Seller and the Member respectively:

NOW TH=ZREFORE, in consideration of the mutual! undertakings heresi
ccntained, and the approval by the Adninistrator of the Power Contrace,
the parties herstao agres as follsws:

1. The Seller, the Member and the Adminisfrator agree that i
the Member, upon being requested to do so by the Sellerx with the approval
or at the direction of the Administratar, shall fail ts tarminate any
contract with a power supplier cther than the Sellex, as provided by
Section 1 of the Power Contract, the Seller, or the Administrator if he
shall so elect, shall have the ricght to enforca the chligatiocns of the
Member under the provisions of said Secticn 1 of the Centract by institusing
all necessary acticns at law or suits in eguity, including, without
limitation, suits for specific perxformance.

2. The Member will not renew, amend or extené any such contzzct
or contracts or enter into any new contract without approval of Sellar anc

Administrator.

IN WITWESS WdAEREQF, the partiss hereto have caused this Agrasne:
to be duly executad as of the day and year f£irst above menticned.

ZMINOLE ELECTRIC CCQPERATIVE, INC.

By
— L PRESIDENT
AI 4-...': ST H
SECRETARY
LETZ COUNTY ELECTZIC CQOPEZRATIVZ, TC
4

By EL”Mt&ﬂs fjr./ﬁizzxpvg

ATTEST: T

y
'~ SECRETARY
° UNITED STATES OF AMERICA

By
' ADMINISTRATOR
oF

RURAL ELECTRIFICATION ADMINISTRATI
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SCHEDULE A
TO WIOLESALE POWER CONTRACT

* EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS
AND DELIVERY VOLTAGES ,
i
3 0

{
I
NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE, INC.

DATE:  May 22, 1975

Existing Delivery Points

Voltage of
Delivery
Indicate Year of Estimated ﬁéak Load From Above Date
_ Change and New 1975 1976 1977 1979 1984
Name ' Voltape 1f Any 1Yr, Hence 2Yrs.llence 3Yrs.lence 5Yrs.llence 10Yrs. llence
1. lLee 138 Kv 96.1 110.6 126.9 164.8 304,2
2. Buckingham 138 KV 33,7 38.8 44,5 57.8 106.7
3. Belle Mead (Ma;co) 138 Kv 4.1 16.3 - 18,7 24,3 44.8
4., Suncoast . 69 Kv 4.9 5.7 . 6,5 8.5 15,7
5. Bayshore . 138 kv 7.9 9.1 10.5 13,6 25.1
6. North Fort Myers . 69 Kv 20,3 23,5 26,9 34,9 64.5
‘ \ | 05 w .
\  TOTALS » 177 My . A 204 MW 234 MW 304 MY 561 MW
\ \ .‘ ’I'

NqQxy

(1-IWIKd)
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SCHEDULE A ' -
TO WHOLESALE POWER CONTRACT

* EXISTING AND PROPOSED DELIVERY POINT LOAD REQUIREMENTS
AND DELIVERY VOLTAGES

.Proposed Delivery Points (No New Proposed Delivery Points)

N

Voltage Estimated Peak Load From Above Date
of Date Peak 1Yr. 2Yrs. dYra. S¥vrs. 10Yrs.

Name * Location Delivery Required load Hence Hence llence llence licnce

3. 5 (N 0 N E)

10, .

(I"IND) ~ nqyxy



~ SCHEDULE B
TO WHOLESALE POWER CONTRACT

EXISTING DELIVERY POINTS

NAME OF MEMBER: LEE COUNTY ELECTRIC COOPERATIVE, INC.

DATE:__ MAY .22, 1975

"

Voltage of SEPA Date of Initiation
Name ' Delivery Allotment Location of Service
1. lLee ‘ 138 Kv NONE _ 1973
2. Buckingham 138 Kv NONE 1958
3. Belle Mead (Marco) 138 KV NONE 1967
4. Suncoast 69 Kv NONE : 1973
5. Bayshore 138 KV NONE 1971
6. North Fort Myers 69 KV NONE 1949

nquxy

(-~
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AVDNTMENT 10, 1

WHOLESALE BChEx CONTRALT

This Amencmant made this _28 day c¢f June , 1584, by and between

Seminole Electric Ccoperative, Inc. (called Szller) znd Lee Ccuntv Eleciric

Cooperztive, Inc.

{called Member).
WHEREAS, 1in 1975, Seller and Membar entered inta a Wholesale Power Con-

tract {Power Contract) and a Supplemental Agreement (Supplement); and

WHEREAS, the Power Contract centained a specific purcnasad power cast flow-

through pricing mechanism for power sales to Mewders; and

WHEREAS, it is desirable that the Power Contract be amended to cleariy pro-
vide for a rate structure responsive to Seller's ownersnip and operation of

generation and transmission facilities; and
WHEREAS, Seller is entering into uniform amendments with all of its Members.

NOW, THEREFQRE, in consideration of these mutual undertzkings in said Power
Contract it is herein agreed by the parties as follows:
1. Sections 1, "4, and 5 of the Pawer Contract between Seller and Membe

are hereby amended to read in their entirety as follows:

"1. GENERAL. The Seller shall sell and deliver to the Mem-
ber and the Member shall purchase and receive from the
Seller all electric power and energy which the Member
shall require for the operation of the Member's system
within the 2tate uf Florida to the extent that the Sel-
ler shall have such power and energy and facilities
available; provided, however, that the Member shall have
the right to continue to purchase electric power and en-
ergy under any existing contract or contracts with a
supplier other than the Seller during the remainder of
the term thereof. The Member shall terminate, if the
Seller shall, with the approval or at the direction of
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the Admiristrater of the Rural Zlec:irificztion Adminis-
trztion (hersinaitar called the "Administrazsr'! so re=
quest, any such existing <¢2niract ar contricis with a
supciier gther than the Seller a2t such times as it may
Tegally co so, provided the Seiler ¢hall have sufficient
electric zcwer and energy vacili<ies availazble for the

Hember

C C

RATE. ({a) The Member shall pay the Seiler for all ejec-
tric power a&nd energy furnished hersunder at the rates
and on the tarms and conditions set forth in Schedyle €
attzched hereto (designatsd as Rate Schedule SECI-2
adooted by the Board of Trustsss of Seiler on Aprii 14,
1983, and effective on February 1, 1984) and made a part
hereof,

(b) The Board of Trustess of the Seller at ine
tervals as it shall deem appropriate, but in any event
not Tess fracuently than oncea in each calendar vear,
shall review said Schecdule C including the related *zrms
and conditions thereof for electric power and energy
furnished hereunder and under uniform agreements with
other Mempers and, 1if necessary, shall revise such
Scheduie C so that it shall produce revenues under ap-
propriate terms and conditions which shall be suffi-
cient, but only sufficient, with the revenues of the
Seller from all other sources, to meet the cost of nper-
ation and maintenance (including without limitation, re-
placements, insurance, taxes and administrative and gen-
eral overnead expenses) of the generating plant{s},
transmissicn system, and related facilities of the Sei-
ler, to meet the cost of purchased power and transmis-
sion services, to make payments on account of principal
and interest on all indebtadness of the Seller, and to
provide fTor the establishment and maintenance of reason-
able reserves. Without limiting the generality of the
foregoing, the revenues produced by the rate shall be
such as will enable the Seller to comply with all mort-
gage requirements as they may exist from time to time.
After the Board of Trustees of Seller has reviewed said
Schedule C and any revisions are proposed, the Seller
shall cause a notice in writing to be given to the Hem-
ber and other Members of the Seller and the Administra-
tor which shall set out all proposed revisions in Sched-
ule € with the effective date thereof, which shall be
not less than thirty (30) nor more than ninety (90) days
after the date of the notica, and shall set farth the
basis upan which such revisions are proposed. The Mem-
ber agrees that the rates and terms and conditions from
time to time established by the Board of Trustees of the
Seller shal] be deemed to be substituted for the rates,
terms, and conditions herein provided and agrees to pay
for electric pewer and eneray furnished by the Seller to
it hereunder after the effective date of any such revi-
sion at such revised rates, terms, and conditions; pro-
vided, however, that na such revision shall be effective
unless approved in writing by the Administrator."
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date of the notica, and shail sat for:h the basis upen which such
revisions are progosed. The Mamnar agraes that the rata{s) fram
time to time established by the Beard of Trustess of the Seljer
shall be deemed to be substituted for the rata{s) herein provided
and agress to pay for electric power and enercy furnished by the
Seller to it hereunder aftsr the effective date of any such ravisicns
at such revised rates; provided, however, that no such révision shall

be effective unless approved in writing by the Administratar,

NOTICE OF METER READING OR TEST. The Seller shall notify the Member
in advances of the time of any mater reading or test so that the
Member's renresentative may be preseat at such meter reading or

test.

RIGHT OF ACCESS. Ouly authorized representatives of either party
hereto shall be permitied to enter the premises of the ather party
hereto at all reasonable times in order ta carry out the provisions
hereof.

CONTINUITY OF SERVICE. The Seller shall use reasonable diligence

to deliver a constant and uninterrupted supply of electric power and
energy hereunder. If the supply of electric pewer and energy shalj
fail or be interrupted, or become defective, through act of God or
the public enemy, or because of accident, labor troubles, or any
other causé bgyond the control of the Seller, the Seller sk 1 not be

liable therefor or for damages caused thereby.
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8. TERM. This Agresment shall beccme efTzciive only uoon z2apraval in
writing by the Acministrator and shall remain in effect for a term
of forty-five (435) years and thereaftsr until tarminatas by either
party's giving to the other not less than three (3) years' writtan
notice of its intention to terminate; provided, however, this Agree-
ment shall remain in force and effect so long as it is necassary for

Seller's loan reguirements.

9. ASSIGNMENT. Neither party shall have the right to assign this Agres-
ment without the written consent of the other, except Seller may assicn

the same upon approval thereof by the Administrator.

10. SAVINGS CLAUSE. In the event any‘portion or provision of this Agreemen
is declared void or unenforceablie, then the remainder of this Agreement
shall not be affected.thereby.

EXECUTED the day and year first above written.

SEMINOLE ELECTRIC COOPERATIVE, INC.

ATTEST: by:
Secretary

(CORPQRATE SEAL)

ATTEST: -"" /'; JZ"‘:-’P""' AL by: - fewrrt f.)'"?.(‘{_.,,‘]"
Secretary

(CORPQRATE SEAL)
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TO WHQOLE

AVAILABILITY.

Service

eller signatory to a wholesale zower ccntract with Seller.

n

APPLICABILITY.

This rate schedule shall Le applicables to eleciric service
purchased from Seller by its memters for use, redistribu-
ticn, and resale in acgccrdance with the terms of the whole-

sale power ccntracet.

MONTHLY RATE.

The rate to the Members shall be ccmpesed of the following

charges:

(A) BASE RATES FOR SERVICE

This amount shall be the computed cost to Member as if
the Member's total monthly power ané energy supzly had
been purchased directly from a supplier or suppliers

other than the Seller under aprlicable wholesale rate

‘1§éﬂéaules. The applicable wholesale rate schedule shai..
be the rate schedule of supplier serving the territory
in which the Point of Conneciion of the Member is
located. : —

{8) FACILITIES USE CHARGE

A "Facilities Use Charge" as described in Seminole's

Transmissjon Policy and as approved by the Semi. .=

Board of 'Trustees shall be added to the amount Duted

under the foregeing monthly Base Rate in accore -2 with




(<)

| Exhibit _ (PMM-1)
C C U
C ( DD

f
—

the terms and ccnditions described in said gpoliew.

The charge shall be calculated in the manner prescrikheg
in Appendix C which is incorpcrated as a part of this
Schedule.

MEMBER ADJUSTIMENT FACTOR

The total amount computed under the monthly cﬁarges
described above shall be adjusted minus or plus by a
Member Adjustment Factor. The Member Adjustment Factor
shall be obtained by multiplying the difference between
thé Seller's total costs and the sum aof the monthly
revenues received from the Base Rate and Facilities Use
Charge components of this rate schedule bf the ratioc cf
the Member's total monthly enexgy regquirements, including
SEPA, to the total monthly enérgy reguirements, includinc

SEPA, of all memters of the Seller.

IV. METER READINGS AND BILLINGS.

(A)

PAYMENT OF BILLS

Electric power and enerxgy furnished hereunder shall be

paid-for at the office of .the Seller within _ten:(10)

days after the bill therefor is mailed to the Member.
Bills not paid within such ten-day period shall be
deemed delinquent and shall accrue interest at the cur-
rent annual rate provided for refunds under the Federal
Power Aét.by the Federal Energy Regulatory Commissicn

Or any successor agency.
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(B) METZE FZRDING AN P 1 ]

The Seller shall read meters mcntlhly, Or causs meters

—
p--

tr
H
w
(o
1]

to be read monthly. The Seller shall test ané ca
meters, or shall cause such meters to be tested and
calikbrated, by cemrarison with accurate standa-ds at
inﬁerfals of twelve (12) months. The Seller cshall alsc
make, or cazuse to be made, special meter tests at any
time at the Member's request. The cssts of all tests
shall -e borne by the Seller; provided, however, that

if any special meter test macde at the Member's reguest
shall disclose that the meters are recording accuratel
the Mermter shall reimburse the Seller for the cost of
such test. Meters registering not more than two percent
{2%) &above or below normal shéll Ee deemed to be accurate.
The readings of any meter which shall have been dis-
closed by test to be inaccurate shall be ccrrected for
the thrity (30) days previous to such test in accordancse
with the percentage of inaccuracy found by such test,
'If any meter shall fail to register for any period the
‘Member and the Seller shall agree as to the amount of
power and energy furnished during such period and the

Seller shall render a bill therefor.

TERMS AND CONDITIONS.

Service hereunder is subject to all of the provisiens of the
. o L

-

wholesale power contract between Seminocle and its mer .2rs, i
cluding all schedules, amendments, and supplemental ;reemen:

thereto in effect from time to time.
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APPENDIX-C

Implementation Preccedure
Facilities Use Charge

Secticn 2 of the Transmission Policy No. 15 lists the costs
that will be borne by a.member system that has exclusive use of
facilities owned by Semincle. Costs of operaticn and maintenance
are to be borne directly by the member, whereas cost of ownership

will ke recovered by Semincle from the benefiting member throucgh

+
1

{
M

a Facilities Use Charge. Outlined belcw are th¢se ccmponents of
Facilities Use Charge and how they are to be cocmputed.

DEPRECIATION - For facilities constructed by Séminole, de-
preciation will be calculated menthly based on original installed
cost (including cost of capitalized reneﬁals and replacements) of
depreciable property relating to the transmissicn facilities used
exclusively by a member system and the depreciation rate prescribed
in REA Bulletin 183-1, currently 2.75% annually. The date at whicr
depreciaticon cost commences wWill be the date that the transmissior
facility is placed in service for its intended use by Seminole for
the benefiting member,. regardless. of_ the date.of_clesing of the
construction work order.

For facilities purchased from a member by Seminole to be use
exclusively by that member, depreciatiocn will commence aslof the

effective date of the transfer thereof and calculated accerding

to the method previously described.
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PROFERATY TRXAZZ - FOr laclil.ties constructazd Dy Semi

for the exclusive use cf a member, prcrerty t=x costs will Le

included in the Fazcilities Use Charge at such tizme that the fzaegilis-

¥

gualifies as taxakbtle property ancé beccmes taxable to Seminole. The
cost will be based on the ratioc of the net beck value cf taxadle
property cemprising the transmission facility used exclusively by
the benefiting memter, to the total net book value of all taxable
property owned by Seminole in the county in which the facility is
located, as of January 1 of each year. This ratio will ke agpplied

to the estimated tax bill for the county in which the facility is
located as the basis feor determining the es;imated montily charce.
When the actual tax bill is received appropriate adjustments will
be made,

For facilities purchased from a member by Seminole for ex-
¢lusive use by that member, property taxes will e prorated as of
therdate of the Bill of Sale. Taxes associated with the facility

be based on the ratic of the net book value of taxable property
comprising the facility.to the tctal net book value of taxable
property owned by the member in the county in which the facility
is located. The taxes will be calculated by the method desé:ibed
for Seminole-built facilities.

PROPERTY INSURANCE - Seminole will carry property insurance

for transmission facilities in accordance with its standard insurs

purchasing practices. For Seminole-built facilities the cost will

be based on the ratioc of insured value of the facility to the totsz
insured value of all property covered in the policy. This ratio

will be applied to the total premium for the policy to det:rmine
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the cost apslicable to the facility; heowever, 1 the pramium Iz
the faéility is specifically icdentified in the zolicy, this azoun:
will be used in the Facilities Use Charge.

For fzcilities purchased by Seminole from a member systen,
Seminaole will obtain appropriate property insurance as cf the
effective dats of the transfer thereof and include this amount

in the Facilities Use Charge.

COST OF MONEY - For facilities constructed by Seminole, the

cost of money ccmponent will ke included in the Facilities Use
Charce as of the date of in-service of the facility. This cost
will be determined by applying the cost of bermane“t financing
for the facility (currently 5%/year} to the net book value of the
facilities used exclusively by the member at the end of each mont:
For facilities purchased from a member system by Seminole
for exclusive use by that member system, the cost of money comzon:

will be determined by the cost of debt assumed or Seminole's cos-

of permanent financing used to finance the purchase of the faci
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APPENDIX C

PREPAYMENT AGRZEMENT

[ATTACH COPY QF PREPAYMENT AGREIMEINT)




FLORICA 25 L=t

PREPAYMENT AGREZMENT
dated as of
August 26, 1987
between
UNITED STATES OF AMERICA
and

LEE COUNTY ELECTRIC COOQPERATIVE, INC.
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THIS AGREZMENT, made as of the cata identified in
Schedule [ heretd ncer the hezding ““are-ment Cate", be-
sween the United States of America (herainafier ca]Jec the
sGovernment”), acting througn the Administrator of the
Rural Electrification Administratian (herzinafter called
the "Administrator™) and tiz ccmpany identivied in Schedule
I hereto under the heading "Zompany" (hereinafter called
the “Company"), & corpeoraticn organized and existing under
the laws of the state identified in Scheduie I hereto under
the heaaing "Incorporaticm State" [hereinatter called the

“Incorporation State"}),
WITNESSZTH:

WHEREAS, the C(ompany has heretcfore borrcwed funds from the
Government, acting through the Administrator, pursuznt to the Loan {oniract

(as hereinatter defined); and

WHEREAS, pursuant to the Loan Contract, the Company, for vaiue
received, has heretorore duly authorized and executed, and has delivered fo
the Goverrment, or has assumed the payment orf, the Cutstanding Notss (as
hereinartar defined); and

WHEREAS, the OQutstanding Notes ire secured by the Mortgage (as
hereinattar cdefined); and

WHEREAS, the Company desires now ta prepay the Cutstanding Notas as
hereinafter et forth; and

WHEREAS, the Government has determined. pursuant to Public Law HNo.
89-3509, to permit the Company to prepay tne Qutstanding MNotes as hereinafter
set Torth.

NOW, THEREFORE, for and in consideration of the mutual agreements
herein contained and for other good and valuadle considerartion, the receipt of
which is hereby acknowledged, the Government and the Company agree as follows:

ARTICLE I
DEFINITIONS

In addition to the terms eisewnere cefined in this Agreement, the
terms defined in this Articie [ shall have the meanings herein specified,
unless the context clearly requires otherwise. The tarms defined herein
include the plural as well as the singular and the singuiar as well as the

plural.

Act shall mean the Rural Electrification Act ot 1936, as amended (7
U.S.C. 301 et seq.).
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Closing shail mean the ¢losing cf the orecayment of the Outstanding
Notes ccntampiated 5y Section 2.01 of this Agreement,

Closina Date sha:l mean a3ny ©ousinass day on or prior “o
Sentemter 30, 168/, identified &s such ty the Government in its notics
delivered to the Company opursuant to Paragraph 2.0I1(b} oF this
Agreement.

Loan Contrac*t shall mean the locan ccntract identified in Schedule [
hereto unger tne neading "Loan Contract", heretofore executad by and be-
tween the Government and the Company, as it has heretofore been amended
or suppiemented.

Morzcage cshall mean, collectively, the mortgages and security
agreements jaentified in Schedule I hereto under the heading "Mortgage®,
eacn heretofore made by the Company in faver of the Government or the
Government and the Supplemental Lender, if any.

Qutstandina MNotes shall mean *he notes identified in Schedule !
heretc uncer the neaaing "“Qutstanding Notes".

Power Suppijer shall mean the entity identified in Schedule [ hereto
under tne heaaing "Power Suppiier”.

Prenayment Amount shall mean the "Discounted Present Value" of the
Qutstanaing Notes as of the Closing Date calcuiated by the Government in
accordance with 7 CFR 1784 five business days prior to the Closing Date
and identified as such by the Government in its notice delivered to the
Company pursuant to Paragrapn 2.01(d) of this Agreement.

elease of REA Lien shall mean a reiesase of lien prepared by the
Company substantially in the form of Exhibit A hereto.

Suppiemental Agreement shall mean an zareement amcng the Ceompany,
the Power Supplier 'na tne Government substantially in the form cof

Exnibit B hereto.

Suopclemental Lender shall mean, collectively, the entity or entities
identified 1n Scheaule [ hereto under the heading “Supplemental Lender".

The words "herein", "hereof", "herenv", "hereunder" and words of
similar import refer to this Agreement as a whole.
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PREPAYMENT QF QUTSTANDING HOTES

SECTION 2.91. Closing,

(a) In reliance upon the agreements, representations and warranties
herein contained and subject to the terms and conditions hereinafter sat
forth, the Government agress to accept at the Closing a payment of the
Prepayment Amount made cn the Closing Date and in the manner herein
provided as satisfaction of the indebtedness evidenced by the Qutstanding

Notes.

{b) Not Tess than *“2n business days prior to the dat2 which the
Government, aftar consultation with the Company, selects to be the
Closing Date, the Goverrment will deliver to the Company a writien
notice which will state that the Closing Date will be the date identified

in such notice.

{c) Not less than 7Tive business days prior to the Clesing Date, the
Company will submit to the Government: (i? as many counterparts of the
Release of REA Lien as the Company may request at such &Lime to be
executed by the Administrator cn behaif of the Government znd delivered
by the Government to the Company at the Closing, each counterpart having
been prepared by the Company substantially in the form of Exhibit A
hereto; and (ii) three counterparts of the Supplemental Agreement, eacn
counterpart having been prepared by the Company substantially in the
form of Exhibit B hereto and executed by the Company and the Power

Suppiier.

{d) Not less than three business days prior to the Closing Date,
the Government will deliver tao the Company telephonic notice aof the
Prepzyment Amount, and will confirm such notica in writing immediately
thereattar.

(e) Subject to Ssction 2.02 of this Agreement, the Closing will be
held on the Closing Date in the offices of the Rural Electrification
Administration, United States Oepartment of Agriculture, Washington, D.C.

(f) At the Closing, the Company will pay to the Government the
Prepayment Amount in immediately available funds by electronic funds
transfer wusing the Treasury Communications System/Federal Reserve
Communications System <cthrough the United States Oepartment of the
Treasury account (0210230004) at the Federai Reserve Bank of New York.

(g) At the Closing, upon receipt of payment of the Prepayment
Amount in the manner described in Paragraph 2.01(f) of this Agresment,
the Government will deliver to the Company the Qutstanding Notes marked

“Cancelled".
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(h) At the Clssing, upen recsipt of payment of the Prepayman:
Amount in the manner describec in Paragraoh 2.01{f) of this Agreement,
the Gavernment wiil deliver to the (ompany as many countarzarts ot in2
Releasa of REX Lien as shall have been submit:iza by the (cmpany U3 tne
Goverrment in accordance with Paragraph 2.01{(c} of this Agreement, eszch
countarpart having teen dated on or prior to the Closing Cate and exe-
cuted by the Administrater on behalf of the Government. 7ne Release of
REA Lien will be made by the Government and accepted by the Company
without covenant or warranty, express or implied, at law or in eguity,
and without recourse to the Government, in any event or in ény

contingency.

(i} At the Closing, upon receipt of payment of the Prepayment
Amount in the manner described in Paragraph 2.01(f) of this Agreement,
the Government will deliver to the Company one of the counterparts of
the Supplemental Agreement which had been submitted by the Cempany to
the Government in accordance with Paragraph 2.01(c) of this Agreement,
such counterpart having been dated on or prior to the Closing Date ana
executad by the Administrator on behalf of the Government. Another
countarnart of the Suoplemental Agreement, also executed by the Adminis-

F

trator on behalf of the Government, will thereafter be delivered to the
Power Supplier.

SECTION 2.02. Conditions Precedent.

The obligation of the Government to accept a payment of the
Prepayment Amount on the Closing Date as satisfaction of the indebtedness
evidenced 5y the Qutstanding Notes is subject to the fulfilliment cn or prior
to the Closing Date of the Tollowing conditions precedent:

(a) The Government shall have received a copy of this Agreement
executad by the Company, together with such evidence pertaining to the
due zuthorization, execution and delivery of this Agresment as the
Government shall request.

{b) The Government shall have received a copy of the Supplemenza:
Agqresment substantially in the form of Exhibit 8 hereto, executed by the
Company and the Power Supplier and datea on or prior to the Closing
Date, together with such evidence pertaining to the due authorizaticn,
execution and delivery of the Supplemental Agreement as the Government

shall request.

(c) The Government shaill have received an orcinion af counsel fcr
the Company substantially in the form of Exhibit C hereto znd dated es

of the Closing Date.

(d) The representations and warranties contained in Article III of
this Agreement shall be true and correct on and as of the Closing Date
with the same effect as though made on and as of the Closing Date (excest
that references therein to the date hereof shall be deemed to be, for
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purposes of this paragraph, references t3 the Closing Date}, and the
Government shall have received a certificat2 of a duly authorized officer
or reoresentative of the Company to such erfect substantially in the
form of Exhibit O hereto and datea as of the Clasing Date.

(e) On and as of the Closing Cate, the Company shail net be in
defauit with respect to any indebtadness cwed by the Company to the
Government or to the Rural Telennone Bank c¢n account of any lgans or loan
guarantees heretofore made by the Government, acting through the Adminis-
trator, or by the Rural Telephone Bank, as the case may be, under Titles
I, II, II1 or IV of the Act (7 U.S.C. °01-916, 921-924, 931-940(a},
941-950(b)), or with respect to any other cayment obligation owed by the
Company to the Government under the Loan Ccntract or the Mortgage.

(f) On and as of the Closing Date, no zpplication or cother reguest
for z loan or loan guarantee under Titles I, I! or Il of the Act (7

U.S.C. 901-916, 921-924, 931-%40(a)) shall have been submitted by the
Company to the Rural Electrification Administration which shall be

pending.
ARTICLE TTI
REPRESTNTATIONS AND WARRANTIES

SECTION 3.01. Due Qrganization.

The Company is a corporation duly incorporated, vaiidly existing and
in good standing under the laws of the Incorporation State.

SECTION 3.02. Coruverate Authority.

The Company has the corporate power ind authority to enter into
this Agreement and the Supplementai Agreement, =0 consummate the transactions
contempiated hereby and thereby, and to perform its obligaticns hersunder and
thereunder.

SECTION 3.03. Due Authorizaztion.

The execution and delivery of this Agreement and the Supplemental
Agreement by the Company, the consummation of the transactions contemplated
hereby and thereby, and the performance by the Company of its obligations
hereunder and thereunder have been duly authorizzd by all necessary corporate
action on behalf of the Company.

SECTION 3.04. Governmental Acorovals.

No approval, consent, authorization, permit, order, waiver,
exemption, variance, filing, registration, notification or other action is
now, or under existing law in the future will be, required to be obtained,
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given or taken, as the case Tay e, 3y Or Trom any Federal, state gor other
governmental authority or agency tJ duthorize the Company's execuytion and
delivery of this Agreement or zhe Sucplementai Agreament, the consummaticn of
the transactions contemplated hereby or thereby, or the performance by the
Company of its obligations hersuncer or thereunder, or for the legality,
validity, binding effect or enforce2pility hereof or thereof, except such
approvals, consents, authorizztions, permits, orders, waivers, exemptions,
variances, filings and other aictions as will nave been cbtained, given or
taken, as the case may be, on or pricr to the Closing Date, and as will be in

full force and effect on the Clasing Date.

SECTION 3.05. Other Avprovals.

The executicn and delivery of this Agreement and the Supplemental
Agreement, the consummation of the <{ransactions contemplated hereby and
thereby, and the performance by the Company of its obligations hereunder and
thereunder do not require any aoproval by the members of the Company.

SECTION 3.06. Ng Conflict.

The execution and delivery of this Agreement, the consummation of
the transactions cantempiated hereby and thereby, and the performance by the
Company of its obligations hereunder and thereunder will not conflict with,
result in any breach or violation of, or constitute a default under the
articles of incorporation or bylaws of the Company, or any law, statute, rule
or regulation, or any judgment, order or decree, in effect on the date hereof
to which the Company or any of its properties is subject.

SECTION 3.07. Enforcezable Obligaticn.

This Agreement and the Supplemental Agreement are the valid, legal
and binding obligations of the Company entorceaple against the Company in
accordance with their respective terms.

SECTION 3.08. Litigation,

On and as of the date hereof to the best knowledge of the Company,
no action, proceeding or investigation before any court or governmental
authority or agency has been instituted and no such action, proceeding or
investigation is threatened, and no order, judgment or decree has been issued
or is proposed to be issued by any court or any governmental authority or
agency seeking to invalidate this Agreement or the Supplemental Agreement, or
to set aside, restrain, enjoin or prevent the consummation of the transactions
contemplated hereby or thereby or the performance by the Company of its
obligations hereunder or thereunder, except as disclosed in writing by the
Company to the Administrator.

SECTION 3.09. Compliiance with Loan Purooses.

On and as of the date hereof, the Company has expended all funds
advanced to it by the Government gn account of the loan or loans evidenced by

-6 -
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the Quts=znging Hotas aniy “cr such CF ine cursgses scecified in ¢t T
of purpcses accompanying the r2quisition For eiach agvances of sucn funas é&s
shall have Seen approved by the Administrator.

ARTICLE 1V

AGREZMENTS

SECTION 4.01. No Additional Zorrowinas gn Existing REA Loans.

The Company agrees that, from and after the Closing Date, any and
all cbligation con the part of the Goverrment under the Loan Contract to
advance to the Company the funds, if any, provided for in the Loan Contract
on account of loans heretofore made by the Government, acting through the
Administrator, pursuant to Titles I or II or Section 30% of the Act (7 U.S.C.
901-916, 2921-924, 935) wnich have not been advanced to the Company prior ta
the Closing Date, will be terminated.

SECTION 4.02. No New REA Borrowinas.

The Company agrees that, as a condition to obtaining any funds on
account of any loarn or loan guarantee which may hereafter be made by the
Government, acting through the Administrator, pursuant to Titles I, II or [II
of the Act (7 U.S.C. 901-916, 921-924, 931-340(a)), to the Company, the Com-
pany will pay to the Government, no later than the time at which the Company
obtains the first of such funds, the sum of the following amounts with respect
to each of the Qutstanding Notes: (i) an azmount equal to the difference be-
tween the cutstanding principal amount of each of the Qutstanding Notes as of
the Closing Date and the portion of the Prepayment Amount attributable to the
principal amount of the respective Qutstanding Note, and (ii) an amount repre-
senting interest on each of the above-descrited differences calculated at a
rate equal to the contract interest rate of the respective Qutstanding Note
compounded quarterly from the Closing Date to the date of the payment provided

for herein.

SECTION 4.03. Construction Fund Audit.

The Company agrees that the Government, through its representatives,
shall, within six months after the Closing Date and during reasonabie business
hours, have access to, and the right to inspect, audit and make copies of, any
and all books, records and accounts, and any and all Jnveoices, contracts,
leases, payrolls, cancelled checks, statements and other documents and papers
of every kind belonging to or in the possession of the Company which pertain
to transactions involving funds which had been deposited in the "Special Con-
struction Account" estabiished by the Company pursuant to Article II, Section
4, of the Loan Contract. [f, as a result of such inspection and audit, the
Government shall determine that the Company withdrew from such Special Con-
struction Account any funds on account of a loan or loans evidenced by any of
the Qutstanding Notes which were not used for purposes prescribed by the Loan
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¢ zmat it will pramotiy pay ta tin2 Guvernment, in &
manner ~znsistent with g manner dazscribed in Paragra;n 2.01(%) of this
Agreement, the diffarence pa2tween the following amounts: (i} the amount which,
under -arms of the Lzan Contract, 3s implemented by 7 C.F.R. 171L.1{c¢), the
Company would be reaquired ta return to the Government on account of such
withdrawal or withdrawals had %thers been no prepayment ¢f the Cutstanding
Notes under the tarms of this Agreement; and (ii} the portion of the Prepay-
ment Amount received by the Government zttributabie to the ingedbtedness
incurred by the Company on acccunt of such withdrawal or withdrawals.

Concrace, <ne Coroany 23re

a
s
+

ARTICLE V
TERMINATION, SURVIVAL, BINDING EFFzZZT, AMENDMENT AND WAIVER
SECTION £.01. Termipation.

This Agreement will be terminatad i7 the (losing shall not have
occurred ¢n or prigr to September 30, 1987.

SECTION £.02. Survival.

The representations, warranties and agreements of the Company
contained in this Agreement and the Company's obligations under any thereof
wiil survive the execution and delivery ¢f this Agreement and the Closing and
will be and continue in effect notwithstznding payment of the Prepayment

Amount.

SECTION 5.03. Binding Effect.

The representations, warranties znd agreements of the C(ompany
contained in this Agresment, inciuding without limitation Section 4.C2 of this
Agreement, shall bind the Comoany and its successors and assigns and shall
inure ta the benetit of the Government.

SECTION 5.C4. Amendment and Waiver.

This Agreement may not be amended, suoplemented or modified, and no
provision of this Agreement may be waived or discharged by either party
hereto, orally, but rather only by a written instrument signed by the party
against which enforcement of such change is sought. No amendment, suppiement,
modification, waiver or discharge made in vioiaticn of this Section £.04 will
be valid as against any party to this Agreement.
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SECTION 6.01. Scheduie I.

Scheduie ! hareto forms an integral part hereof. Any amendment,
change or modification of any of the prov1s1ans hereo? set forth tﬁer=1n will
be deemed o be an amendment of the provisions hereof as if set forth herein.
To the extent any provisian set forth herein caonflicts with any provision sat

forth in Schedule ! hereto, the provision set forth in Scheduie [ hereto will
govern,

SECTICON 6.02. Entire Agresment.

This Agreement, inciuding Schedule [ and Exhibits A, B, C and ©§
hereto, constitutes the entire agreement among the parties hereto concerning
the matters contained herein and supersedes all prior oral and writtan
agreements and understandings between the parties. '

SECTION 6.03. Headinas.

The descriptive headings of the sactions of this Agresment were
formulated and inserted for convenience only and will rot be deemed to affect
the meaning or construction of any of the provisions hereof.

SECTION 6.04. Severability.

The invalidity of any one or more phrases, clausss, sentances,
provisions, sactions or articles of this Agresment will not affect the

remaining portions hereof.

SZCTION 6.05. Counterpart Execution.

This Agreement may be executed in several counterparts, and all said
counterparts executed and delivered, each as an originai, will const1tute but

one and the same instrument.
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T WITNESS WsISIC0F, the Comgany :nd the Gaverrment have caused tnis
Agresment to be duly executsa as of the cay and year 7irst above mentioned.

. LEE COUNTY ELECTRIC COOPERATIVE, INC.
(,<~'”"T‘ ) Company
'\_‘.IC..—_\ . ‘
. pl— p
=~ \ _ /1 /‘\
Atdest: 7 y: %&é m
» //,,,1<Z/ PresTadent -

UNITED STATES OF AMERICA

By:

Administrator
of
Rurai Electrification Administration

- 10 -




SCHZDULE &

As used in this Agrzement, the 7cllowing

meanings:

"Agqreement Date™:
"Company”:
“Incorporation State":

"l ogan Contract':

August 26, 1987

Florida

Lee County Electric Cooperative, Inc.

tarms have

Exhibit __ (PMM-1)
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e following

Amending Loan Contract dated as of September 21, 1953

Deed

indenture

Mortgage
Mortgage
Mortgage
Mortgage

Mortgage
Agreement

"Mortzage":
instrument

1. Indenturse of
of Trust

2. Supplemental

3. Mortzage

4. Supplemental

5. Suppiemental

6. Suppiemental

7. Suppiemental

8. Suppiemental
and Security

9. Supplement to

Supplemental Mortgage
and Security Agreement

Dated zc of

Sentember £, 1340

November 20, 1845

Sentember 22, 1923
March 22, 1957

June 21, 1960
February 15, 1966
October 31, 1967

July 25, 1972

January 22, 1974

- 11 -

Mortaages

Government as
Mortgagez, The First
National Bank at
Qriando as Trustes

Government as
Mortgagee, The First
National Eank at
Orlando as Trustes

Government
Gavernment
Government
Government
Government
Government, Natfonal
Rurai Utiiities
Cooperative Finance
Corpaoration
Government, National
Rural Utilities

Cooperative Finance
Corporation




Instrument

10. Supplement to
Supplemental Mortgage
and Security Agreement

11. Supplement to
Supplemental Mortgage
and Security Agreement

12. Supplemental Mortgage
and Security Agreement

"Qutstanding Notes":

Note
Designation

19 H
2. N
3 p
4 R
5. S
6 T
7. u
8. )
9. W
10. X
11. Y2
12. 12
13. AA6

Cated as af

August 28, 1879

June 2§, 1984

Novemper 25, 1986

Note
Date

February 11, 1949
September 22, 1953
October 14, 1955
March 22, 1957
March 25, 1959
June 21, 1860

June 26, 1963
February 15, 1966
Qctober 31, 1967
September 10, 1970
July 25, 1972
November 28, 1972

January 22, 1974

- 12 -
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Mortcagee

Government, National

Rural Utilities

Cooperative finance

Corporation

Government, National

Rural Utilities

Cooperative Finance

Corporation

Government, hationai

Rural Utilities

Cooperative Finance

Corporation

Principal
Amount

$

$
$
S
S
$
$
$
$
&
$
S
$

150,000

793,000

600,000
1,000,000
1,00¢,000
2,098,000
2,C00,000
3,041,000
4,370,000
2,800,000
1,218,000
3,096,000
2,706,000
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Note ote
Designation Date

14. ABS March 25, 1872
15. ACE July 26, 1977
16. AD§ August 28, 1979
17. AES May 27, 1980
18. AF6 May 11, 1982
19. AGE September 27, i982
20. AHG January 28, 1983
21. AK6 June 26, 1984
22. ALS November 25, 1986

“Power Supplier®: Seminole Electric Cooperative, Inc.

"Suppiemental Lender”: National Rural Utilities Cooperative
Finance Corporation

(PMM-1)

Principal
Amount

$ 3,426,000
$ 6,824,000
$ 5,109,000
$10,708,000
$10,384,000
$ 3,945,000
$ 3,050,000
$14,352,000
$23,819,000




‘A—S-

u.s DEPARTMENT oF Aemcuuupg i
s w4 @ ._1{,..

y RURAL unu'nes ssawcs
ST .!E-!

; - TAGT DR s ahelds
e D e %%L L::;——}q s
Bonnowsalossuamnou Frofica 41 Semno?’”

‘«3" AT T
P'l-ﬁ-“ I.F‘ "‘"“.’1

Caoperahve. 'Ine.

--H' nat ','—:1,

-.-

SUBMITTED BY THE ABOVE DESIGMfED BORROWER PURSUANT To THE :
TERMS OF THE LOAN CONTRACT, IS HEREBY APPROVED SOLELY FOR THE

PUHPOSES OF SUCH CONTRACT :
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SUPPLEMENTAL AGREEMENT

This SUPPLEMENTAL AGREEMENT is made as of __Sectember 29 1995,
between SEMINOLE ELECTRIC COOPERATIVE. INC.. (hereinafter called the "Seller™), a
cooperative corporation organized and exisung under the laws of the State of Florida. its successors
and assigns: LEE COUNTY ELECTRIC COOPERATIVE. INC.. (hereinafter called the
“Member"), a cooperative corporation organized and existing under the jaws of the State of Florida.
its successors and assigns: and the UNITED STATES OF AMERICA (hereinafter cailed the
"Govermment"), actng through the Administator of the Rurai Utilities Service. formerly the Rurai
Electrification Administration. (hereinafter cailed the "Administrator™).

WHEREAS. the Seller and the Member entersd into a Wholesale Power Contract. dated May
22. 1975, as supplemented and amended by Suppiemental Agreement. dated May 22. 1975,

Amendment No. | to Wholesale Power Contract. dated June 26. 1984, and Supplemental Agreement.
dated September 22. 1987, which by this reference are incorporated herein and are hereinafter

collectively called the "Power Conmact": and

WHEREAS. the Seller has constructed and/or acquired in the past and intends to construct
and/or acguire in the furure. electric generaung capacity, transmission facilities. transmission
services and electric power and energy for the purpose among others. of supplying electric power
and energy to its members: and

WHEREAS. the Seller has financed and may, in the furure, finance such construczdon in
whole or part through loans made or guaranteed by the Government: and

WHEREAS. the indebtedness created bv such leans and loan guarantees made by the
- Govemnment is evidenced. and with respect to future indebtedness. shall be evidenced. by certain
notes (hereinafter coliectiveiy called "Notes") secured by the Supplemental Mortzage and Security
Agreement and Financing Statement made by and among the Seiler. the Government and the
Nationai Rura}l Utilities Cooperauve Finance Corporation. (said Suppiemental Mortgage and
Security Agreement and Financing Statement as it may have been heretofore or may be hersatter
amended. suppiemented and/or restated from time to time being heretnafter called the "Mortgage™);

and

WHEREAS. the Government has agreed to make the loans and loan guarantees to the Seller,
evidenced by the Notes. on the condition thar the Seller and the Member enter into this Suppiementai

Agreement: and

WHEREAS. the Government is relying on said Power Contract and similar contracts

. g

repaid and the purposes of the Rurai Elecmification Act of 1936. as amended. are carried out and the
Seller and Member by executing this Supplemental Agreement. acknowledge this reliance:

NOW THEREFORE. in consideration of the murual undertakings herein contained and in
consideszuon of the Government's loans and loan guarantess made to or on behalf of the Seiler the
parties agree as tollows:
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l. The Seller. the Memcter and the Administrator agree that if the Member shal} fail to
comply with any provision of the Power Conmact. the Seller. or the Administraror, if the
Administrator so elects. shall have the right 1o enforce the obligations of the Member under the
provisions of the Power Contract by instrtuting ail necessary actions at law or suits in equiry,
including, without limitation. suits for spesific performance. Such rights of the Administraror to
enforce the provisions of the Power Contract are in addition to and shail not iimit the rights which
the Administrator shall otherwise have as third-party beneficiary of the Power Conmract or pursuant
to the assignment and pledge ot such Power Contract and the pavmcnts reyured to be made
thereunder as proviaed in the Mortgage. The Government shail not, under any circumstances
assume or be bound by the obligatons of the Seller under the Power Contract except to the extent
the Government shall agree in writing 10 accept and be bound by such obligations.

2. [n the event the Seller shall pay the Notes in full. the Govermnent shall no longer be

deemed to be a party to this Suppiemental Agreement and neither the Government nor the
Adminisoator shall have any rights hereunder.

3. This Suppiemental Agresment may be simultaneousiy executed and delivered in two
or more counterparts. each of which so executed and delivered shall be deemed to be an original. and
all shall constitute but one and the same instrument.

IN WITNESS WHEREOF. the parties hereto have caused this Suppiemental Agreement to
be duly executed as of the day and year first above wrirten.

SEMINOLE ELECTRIC COQRERATIVE, INC.
By: 4‘7«_ 54%;4-&

=~ George Stephefis :
Title: President

ATTEST:

Secretary

LEE COUNTY ELECTRIC COOPERATIVE. INC.

ATTEST: ﬂ//7b
N0 Mo s e olointey
Jbhn A. Nolana Thbémas G. . G. Drake
Assistant Secretary Title: PYesident
7
{(corpcrate seall
UNITED STATES OF AMERICA
ATTEST: ]
=Y
By: e e \/'".__,,C;

Secresary Administwator Rural Utﬂmes Service
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Twelfth Revised Sheet No. |
Cancels Eleventh Revised Sheet No. !

SCHEDULE C
TO_WHOLESALE POWER CONTRACT

Wholesale Service Rale Lo Members
Rate Schedule - SECT-7b

1. AVAILABILITY
Available for electric service from the Seller to i1ts Members.
IT.  APPLICABILITY

Whalesale service to Members for use. redistribution. and resale in accordance with the terms and
conditions of the Wholesale Power Contract, This Rate Schedule shall apply To each Member. The
Member's delivery points under this Rate Schedule are T11sted in Schedule B of the Wholesale Power
Contract. The electric service at sny such deltvery point will be either the total requirements
of the Member's electric system Served from the delivery points under this Rate Schedule, or 1T
applicable. partial requirements service which complements the Member s purchases of Interruptible
Wholesale Service pursuant to the Seller’s Raie Schedule INT under Schedule C of the Wholesale
Power Contract and/or the Member’s purchases from the Southeastern Power Administration.

ITI. CHARACTER OF SERVICE

The electric capacity and energy he;-eunder will be three-phase alternating current at a nominal
frequency of sixty hertz.

IV. MONTHLY RATES AND CHARGES -

The monthly charges to the Members shall be equal to the sum of the Base Charges. Power Factor
Penalties and Transmission Facilities Use Charges.

(A) DASE CHARGES -  Base Charges shall be equal to the sum of the Fixed Charges. the Non-ruel Energy
Charge. and the Fue! Charge.

FIXED CHARGES - fixed Charges shall be equal to the sum of Production Charges and
Transmission Charges.

Production - Production Charges shall e equal to the sum of the Production Demand
Charge and the Production Fixed Energy Charge.

t1) Production Demand Charge (Applicable only during the months of
January, February, March, June. July, August, September, and
December) - 38.50 per kW

{2) Production Fixed Energy Charge shall be alloceted to Members on an
energy basis and calculated in accordance with the formula
specified in Seller’s Production Fixed Energy Charge Recovery
Clause which is ingorporated as part of this Rate Schedule as

Appendix A.

Transmission - 'Transun'ss!on Charges which shall be applicable during all months, shall
be equal to the sum of the Transmission Demand Charge and the
Distribution Demand Surcharge.

{1y Transmission Nemand Charge (applicabie to all delivery pointsy -
£1.59 por kW

{2} Distribution Oemand Surcharge (applicable to delivery points below
69 kv) - $1.27 per ki

Issued by: Richard J. Midulla Effoctive: January 1, 2000
Executive Vice President o
and General Manager
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N- NERGY - $.00263 per kwh

EVEL_CHARGE

The Fuel Charge shall be calculated in gccordance with the formula specified in Seller's
Fuel Charge Recovery Clause which is incorporated as a part of this Rate Schedule as

Appendix B.
BILLING DETERMINANTS
(1) Monthly Billing Demand Determinants:

The Monthly Bi111ng Demand Determinants is the Member s Aggregate Hourly Demand at
the time of the Seller’s peak demand during the caiendar billing month. expressed in
kW and rounded to the nearest kW, The Aggregate Mourly Demand for each clock hour
of the cilendar 0VI1ing month s deterwined by the summation of the 60-minute KW
demands. corresponding to =ach such clock hour, melered at each of the Member's
delivery points. The Aggregdate Hourly Oemand for each clock hour shall, where
applicable, be reduced by the amount of Southeastern Power Administration capacity.
ang/or the amount of Intcrruptible Wholesale Service under the Seller's Rate Schedule
INT deYivered to certain specified deltvery points in each such clock hour during the
caiendar billing month.

(#) Monthly Enerqgy Determinants:

The Monthly Energy Determinants. expressed in kWh and rounded to the nearest kih. is
determined by the summation of the energy associated with each hour's Aggregate
Hourly Demard for 211 hours during the calendar billing month. -

(3} Estimated B111ing Determinants:

To the extent that any of the metering information required to determine the Monthly
Billing Demand and Monihly Eneryy supplled during the billing month is not available
at the time of b11ling. bitlls will b= rendered using estimates of said billing
determinants with such estimates being based upon al1 known pertinent facts.
01 tferences between b1111ngs based on actual and estimated billing determinants shal)
be subsequently trued up. with interest accrued at the Seller’s short ter investment
or cost of funds rate. whichever is applicable.

(B) POWER FACTOR

Power factor penalties incurred by the Seiler under its contracts with other utilities as a
result of 3 Member delivery point’s failing to maintain & power factor at or above the
applicable contractually required Tevel, shall be billed to the Member receiving service at
the delivery point on a direct pass-through basis as part of the bill for electric service
provided hereunder_ Seller shal! be obligated to keep the mambers apprised of the applicable
- gontractual requiremen{s which could arfect power factor billings hereunder,

(C) JRANSM[SSION FACILITIES USE CHARGE

A Transmission Facilities Use Charge as provided for tn Seller’'s Transmission Policy ho. 303
and Seller's Rate Policy No. 304 shall. 1f applicable be billed to the Member each month.
In accordance with the terms and conditions described in said policies the charge shail be
calculated in the manngr prescribed in Appandix C which 1s incorporated as part of this Rate
Schedule.

Issucd by: Richard J. Midulla Effective: January 1, 2000
Executive Vice President
and General Manager
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{A) PAYMENT OF BJLLS

B1T1s for electric power snd energy and for transmission facilities use services furnished
hereunder shall be paid for at the office of the Seller within filleen (15) days after the
bil1 thersfore 1s matled to the Member. Bills not paid within such fifteen-day period shall
be deemed delinquent and shall accrue interest at the Seller's monthly Tine of credit rate.
The Board of Trustees of the Seller may, from time to time, cstablish terms and conditions
under which (1) either Seller or Member makes payments of amounts owed hereunder in advance
of the performance date provided for hergin or {2) Seller offers the Member & premium on any
bil1ing credits owed hereunder from the Selier to the Meamber in consideration of such credits
being applied by the Seller to billings subsequent to those provided for above. Said terms
and conditions shall be specified in.writing and provided to each of the Members of the
Seller.

(B) METER READING AND TESTING

The Seller shall read meters monthly. or cause meters to be read monthly. [n cases whereby
the meter installation is made at a voitage different from the delivery point voltage
designated in Schedule B of the Wnolesale Power Contract. compensating devices, which
aulomatically &djust meter readings tu eccount for losses. shall be installed. The Seller
shall test and calibrate meters. or shall cause such meters tp be tested and calibrated. by
cemparisen with accurate standards at intervals of twelve (12) months. The Seller shall also
make or causc to be made special meter tests at any time at the Member's request. The costs
of all tests shall be borme by the Seller: provided. however. that if any spectal meter test
made at the Member's request shall disclose that the meters are recording accurataly. the
Mesher shall reimburse the Seller for the cost of such test. Meters registering not more than
two parcent (2%) above or below normal shall be deemed to be accurate. The readings of any
meter which shall have been disclosed by test to be imaccurate shall be corrected for the
thirty (30) days previous to such test in accordance with the percentage of lnaccuracy found
by such test. If any meter shall fail to register for any period, the Member and the Seller
shall agree as to the asount of power and energy furnished during such period and the Seller
shall render a bill therefore.

vi. 1 AND CONDITIGN

Service hereunder 15 subject to all of the provisions of the Wholesale Power Contract between
Seller and its Members, including all schedules, amendments. and supplemental agreements thereto
tn effect from time to time.

VII. SPECIAL PROVISIONS

In the event that the Member purchases power from 2 cogenerator or a small power producer
(Qualifying Facility). the Seller may resllocate to the Member any costs that have not been
avoided as 2 result of the Member's purchases from the Qualifying Facility, The criteria that a
small power producer or a cogenerator must meet to achieve the status of a Qualifying facility is
defined by Section 201 of the Public Utility Regulatory Palicies Act of 1978 and regulations
adopted thereunder.

Issued by: Richard J. Midulla Effective: January 1. 2000
Executive Vice Presigent
and General Manager
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. SCHEDLE C
10 W0l FSALE POWER CONTRACT

wholesale Service Rate to Mempers
Rate Schedule - SECI-7

i AYALLABILITY

Available for electric service from the Seller to its Members.

1. APPLICABILITY

wiolesale service to Mambers for use. redistribution. and resale in accordance with the terms and
conditions of the wholesale Power Contract. This Rate Schedule shall apply to each Member. The
Marter's delivery points under this Rate Schedule are Tisted in Schedule 8 of the Wholesale Power
Contract. The alectric service at any such delivery point will be either the total reqguirements
of tne Member's electric system served from the delivery points uncer this Rate Schedule, or if
applicable, partial requirements service which complements the Memoer's purchases of [nterruptible
Wglesale Service pursuant to the Seller’s Rate Schadule INT under Schedule C of the Wholesale
Power Cantract and/or the Member's purchases from the Southeastern Power Administrattion.

111, CHARACTER OF SERVICE .

T1e slectric capacity and enerqy hereunder will be three-pndse alternating current at a nominal
frequency of sixty hertz.

V. UONTHLY RATES AND CHARGES

T-e monthly charges to the Members shall be equal to the sum of the Jase Charges. Power Factor
Panaizies and Transmission Facilities Use Charges. ‘

{A) RASE CHARGES -  Base Charges shall be equal to the sum of the Fixed Charges. the Non-Fue! Energy
Charge. and the Fuel Charge.

SIXED CHARGES - Fixed Charges shall be equal to the sum of Preducticn Charges and
Transmission Charges.

Praduction - °roduction Charges shall be equai to the sum of the Procuction Demand
Charge and the Production Fixed trergy Charge.

{1) Producticn Qemand Charge (Applicable only during the months of
January, February, March, June, July. August. September, and

December) :

1999 - $8.50 per ki
2000 - $7.50 per kw
2001 - $6.50 per W

(2) Production Fixad Energy Charge shall be allocated to Members on an
energy basis ang calculated in accordance with the formuls
specified in Seller's Production Fixed Energy Charge Recovery
Clause wmich 15 ncorporated as part of this Rate Schedule as

Appendix A.

Transmission - Transmission Charges which shall be applicable during all months. shall
be equal 10 the sum of the Transmission Qemand Charge and the

Distribution Demand Surcharge.

(1) Transmission Qemand Charge (applicable to alil delivery points) -
$1.83 per kW

{2) Distribution Demand Surcharge (applicable to delivery paints below
69 kv) - $1.26 per kW

tssued by Ricrard J. Midulla Effective: January l. 1999

Executive Vice President
and General Manager
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RATE SCHEDULE C
APPENOIX A

Production Fixed Energy Charge Recovery Clause

The monthly Production Fixed Energy Charge shall be rounded to the nearast whale dollar and determined by
use of the fallowing formula:

PFE =  ((PFC-PBR)} X MEMALLOC) + 12

where:
PFE. =  Member s monthly Production Fixed Energy Charge
PEC = Seller’s production fixed costs projected for the applicable celendar year
comprised of the following costs:
(1) Setler’s total revenue requirements: less
() Seller's transmission revenue requirements. less
(111)  Seller’s Fuel costs: less
(1v) Selier s Non-fuel Emergy costs.
Y = Seller s Production Demand Charge revenues collected under this Rate Scnedule ~

projected for the applicable calendar year.

MEMALLOC = Portion of Production Fixed Energy Charge allocated to each Member bDased upon the
Members® percentage share of actual Energy Determinants for the three calendar
years ending with the year prior to the preceding calendar year. For exampla,
for the year 1999 sach Member's share of the total Production Fixed Energy Charge
shall be based upon the total Energy Ceterminants for the years 1995 through
1997.

Aopendix D. which s incorporated as part of this Rate Scheoule. shall specify the Production Fixed Inergy
Charge n effect for the current calendar year

Issued by: Richard J. Midulla Effective. January !. 199
Executive ¥ice President
and General Manager
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RATE SCHEDULE C
APPENOIX B

Fuel Charge Recavery Llause

The fuel Charge shall be equa) to the Fuel Rate aoplied to the Monthly Energy Determinants (kih). plus the
Monthly Trueup, if applicable.

EUEL RATE The Fuel Rate shall be determined by the use of the following formula:

FR= E
%

where:

FR = Applicable Fuei Rate rounded to the nearest one thousandth of a cent.
F.+ Shall be comprised of the following costs projected for the apolicable calendar year.

(i) Fossil and nuclear fuel consumed in Seiler-owned plants and the Seller share
of fossil ard nuclear fuel consumed in jotntly-owned or leasad plants: plus

(it} foss1) and nuclear fuel costs associated with replacement power. reserve
purchases and 'cad following. exclusive of capacity or demand charges
{irrespective of the designation assigned to such transactions): plus

(i11} the net energy cost of economy energy purchases. exclusive of capacity or
demand charges (irrespective of the designation assigned g such
transactions): plus

(1v) allowable fuel andsor purchased economic power COsts associated with
Seller's purchases of full and partial requirements whalesale power: plus

(v} ga1ns, losses. and associated costs related te fue! price hedging
transactions: plus

(v1] the avgided energy payments ta Qualifying Facilitres: less

(vi1) the cast of fossil ang nuclear fuel recovered through inter-system sales.

S = Sumaf the Projected Energy Determinants for all Members for the appiicable calendar
year.

Appendix 0. which 15 incorporated as part of this Rate Schedule, shail specify the projected Fuel
Rate in affect for the current calendar year.

THLY TRUE [n agdition. eacn Member shall be charged or credited a Monthly Fuel Trueup during
tne last four months of each subsequent six-month period by a doliar amount equal to
the sum of the following:

{A} The dollar amount equa) to the difference between the Fuel Charges based on
actual fuel costs during the preceding six-month period ang the Fuel Charges
collected btased upon projected fuel costs during the same preceding six-month
pertod.

{B) Interest compounded monthly on the amount computed each month pursuant to Item
A above. up to the end of such six-month period, at the Seller’s short term
investment or cost of funds rate. whichever is appliicable. and

{ssued oy Richard J. Miduila Effective: January 1, 1999

Executive Vice President
ang General Manager
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(C) Interest compounded monthly for the two months following such six-month period
on the tota) amount included in Items A and 8 above &t the Seller's short term
investment or cost of funds rate. whichever 1s 2pplicable. for the month
sycceeding the eng of the six-month period.

The distribution of the dollar amounts as determined by the sum of paragraphs A, B
and C above shall be billed or credited in equal amounts on billings for the last
four months of each six-month period.

Effective. January [, 1999

lssued by- Richard J. Midulla
£xecutive Vice President

and General Manager
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RATE SCHEDWZ
APPENDIX £

Components of
Transmission Facilities Use Charge

The Seller‘s Transmission Pglicy Mo. 302 and Rate Policy Mg. 304 specify that the costs for transmission
faci1tities cwned Dy the Seller and provided for the exclusive use and benefit of 3 single Member shall be
borne by that Member. Casts of operaticn and maintenance are to be Dorme directly by the Member whereas
costs of owrership will be recovered by Seller fram the bemef!iing Member thrcugh a Transmission Facilities
Use Charge. Outlined bDelow are thase components of the Transmission Facilities Use Charge and how they are

to be computed.
QEPRECIATION

For facilities constructed by Seller. depreciat:icn will be calculated monthly based on original
insta)led cost (including cost of capitalized renewals and replacements) of depreciable property
relating to the transmission facilities used exclusively by @ Member system and the depreciatfon
rate prescribed in REA Bulletin 183-1. or revisions thereto. The date 3t which depreciation cost
commences will de the date that the transmission faciiity is placed in service for its intended
use by Seller for the benefiting Memoer. regarcliess of the date of closing of the construction
work croer.

Fer facilities purchased from a Member by Se‘ler to be used 2xclusively by that Member,
deprecration wil] commence as ¢f the effeclive cate of the transfer thereof and calculated
according to the methed previcus'y described.

P Ix Tt

For fac1lities constructed by Seiler, for the exclusive use of 3 Member. property tax costs will
be included 1n the Transmission Facilities Use Charge at such time that the facility qualifies as
taxable property and becomes taxable to Seller. The cost will be based on the ratig of the net
hook value of taxaole property comprising the cransmission facility used exclusively by the
benefiting Member to the total net book value of 211 taxable property cwned by Seller in the
ccunty 1n which the facility 15 located. as of January 1 of each year. This ratio will be appiied
re the estimated tax bill for the county in which the facilily 15 located 45 the basis for
determining the estimated morthly charge. Wwhen =7e actual tax 217 is received. appropriate

acjustments w»il] be made.

For facilities purchased from a Member by Seller for exclusive yse Dy that Member. property taxes
w1i] be prorated as of the effective date of transfer. Taxes gssocrated with the facility will
be based on the ratio of the net book value of taxable property comprising the facility to the
total net book value of taxable property owned by the Member {n the county in which the facility
1y located. The taxes will be calculated by the method described for Seller-built facilities.

FQRTY ¢

seller will carry property nsurance for transmiss:cn facilities in accordance with 1ts standard
INSUrance purchasing practices. For buift facriities, the ccst will pe bdased an the ratio of
insured value of the facility to the total insured valuye of ali property covered in the policy
This ratia will be applied to the total premium for the policy Lo determine the cosi applicable
to the facility: however. if the premium far the facility is specifically identified in the
poligy, thrs amount will be used in the Transmissicn Facilities Use Charge.

Far facilities purcnased by Seller from a Member system, Seller will obtain appropriate property
insurance as of tne effective date of the transfer thereof and include this amount in the

Transmission Facilities Use Charge.

[ssued 3y gnarg J. Miduila iffective: Jaruary L. 1999

Executive Yice President
ind Heneral Manager
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COST OF MONEY
For facilities comstructed by Seller. the cost of money component will be inCluded in the
Transmission Facilities Use Charge as of the date of In-service of the factlity. This cost wil)
be determined by applying the cost of permanent financing or intertm financing, 11 permanent not
in place. for the facility to the net book valye of the facilities used exclusively Dy the Mewber

at the end of sach month,

For facilities purchased by Seller {rom 2 Member system for exclusive use Dy the Member system.
the ¢cost of money component wil) be determined by the cost of debt assumed or Seller's cost of
permanent financing or interim financing. if permanent not in place, used to finance the purchase

of the facility.

Issued by  Richard J Migulia Effeciive: January 1. 1999
Executive Vice President

and General Manager
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Monthly Procuction Fixed £nergy Charge and Projected Fuel Rate

MONTHLY PRODUCTION FIXED ENERGY CHARGE

Pursuant to Appendix A of this Rate Schedule. the amounts provided below represent the
Monthly Production Fixed Energy Charge for each member to become effective January 1. 1999

through December J1. 1999.

Monthiy Fixed
Yember Eneray Charge
Central Florida Electric Cooperative. [nc. $ 135,086 |
Clay Electric Cogperative, Inc. $ 881.634
3lades Electric Cooperative, [nc. $ IL1.117
_ee County Electric {coperative. Inc. s 1.005.501
Peace River Electric Cocperative. Inc. $ 131.880 )
Sumter Electric Cooperative. Inc. § 549 534
Suwannee Valley Electric Cooperative. irc. $ 105.049
falquin €lectric Cooperative, Inc. § 296.677
Tr1-County Electric Cooperative. Inc. $ 65,950
dithlacoochee River tlectric Cocperative. inc. § 1.025.231
Tota} $.4,307 629

p F T

Pursuant to Appendix B of this Rate Schedule the projected Fuel
January 1. 1999 shall be $0, 02065 per kiWh.

[ssue 5y Richarg J. Migulia
Executive Vice Pres:gent
and General Marager

Rate to become sffactive

Iffective January 1. 1999
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SCHEQULE €
TO WHOLESALE POWER CONTRACE

Wholesale Service Rate to Members'
Rate Schedule - SECI-6b

I. AVAILABILITY
Availabte for electric service from the Seller to its Members.
II. APPLICABILITY

Wholesale service to Members for use, redistribution, and resale in accordance with the
terms and conditions of the Wholesale Power Contract. This schedule shall apply to each
Member. The Member's delivery points under this schedule are listed in Schedule B of the
Wholesale Power Contract.

I11. CHARACTER OF SERVICE

The electric capacity and energy hereunder will be three-phase alternating current at a
nomina) frequency of sixty hertz.

IV. MONTHLY RATE
The rate to the Members shall be composed of the following charges:

(A}  BASE RAYE FOR SERV]CE

2307240 k¥ i15/138 k¥ 69 kY Pelow 63

Station Charge
($/0elivery Point} $400.00 $400.00 $400.00 $400.00

Demand Charges

for each kW of Monthly
Billing Demand at $ 10.63 §10.76 $ i0.89 $ 12.02
Applicable Voltags Level

Energy Charge {$/kWh) .02919 .02919 .02919 .02919
FUEL ADJUSTMENT

The amount computed at the above monthly rate shall be adjusted in accordance with the
formula specified in Seller’s Fuel Adjustment Clause which 1s incorporated as a part of
this rate as Appendix A,

MIN[MUM MONTHLY CHARGE

The minimum monthly bill shall not be less than the sum of the station charge and the
demand charge for the current effective Monthly Billing Demand.

BILLING DETERMINANTS
{1) Demand OQeterminants:

The Monthly Billing Demand shall be equal to the sum of the Members® Monthly
Supplier Area Billing Demands, expressed in kW and rounded to the nearest kW. For
Members' delivery points located in the Florida Power & Light {(FPL) control area,
the Monthly Supplier Area Billing Demand is the Aggregate Hourly Demand of such
delivery points at the time of the aggregate peak load experienced during the FPL
partial requirements billing cycle for those Member delivery points served through
the partial requirements agreement between the Seller and FPL. For the remaining
Members’ delivery points, the Monthly Supplier Area Billing Demand is the
Aggregate Hourly Demand for the remaining Member delivery points at the time of
billing demand during the billing month under the partial requirements agreement
between the Seller and Florida Power Corporation. The Aggregate Hourly Demand
for each clock hour of the billing month is determined by the summation of the 60-
minute kW demands, corresponding to each such clock hour, established at each of
the Member's delivery points by Supplier Area. The Aggregate Hourly Demand for
each clock hour shall, where applicable, be reduced by the amount of Southeastern

issued by: William C. Walbridge Effective: September 1, 1994
Executive Yice President
and General Manager
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Power Administration capacity delivered to certain specified delivery points in
each such clock hour during the bitling month.

{2} Energy Determinants:

The Monthly energy, expressed in kWh and rounded to the nearest kwh, is
determined by the summation of the energy associated with each hour's
Aggregate Hourly Demand for all hours during the calendar billing month.

{3) Estimated Billing Determinants:

To the extent that any of the metering information required to determine the
Monthly Billing Demand and energy supplied during the billing month is not
availabie at the time of billing, bills will be rendered using estimates of
said billing determinants with such estimates being based wupon all known
pertinent facts. Differences between billings based on actual and estimated
billing determinants shall be subsequently trued up, with interest accrued at

the Seller's short term investment or cost of funds rate, whichever is
applicable.

POWER FACTOR

Power factor penalties incurred by the Seller under its contracts with other
utilities as a result of a member delivery point's failing to maintain a power factor
at/or  above the sapplicable contractually reguired level, shall be billed to the
member receiving service at said delivery point on a diract pass-through basis as
part of the bill for electric service provided hereunder. Seller shall be obligated to
keep the members apprised of the applicable contractual requirements which could
affect power factor billings hersunder.

(B) TRANSMISSJON FACILITIES USE CHARGE
A "facilities use charge” as described in Seller’'s Transmission Policy No. 303 shall,
if applicable be billed in addition to the foregoing Monthly Base Rate. In
accordance with the terms and conditions described in said policy, the charge shall
be calculated in the manner prescribed in Appendix § which is incorporated as part of
this rate schedule.

V. METERED READINGS AN LLINGS
{A) PAYMENT OF BJLLS

Bills for electric power and energy and for transmission facilities use services
furnished hereunder shall be paid for at the office of the Seller within fifteen (15)
days after the bill therefore is mailed to the Member, Bills not paid within such
fifteen-day period shall be deemed delinquent and shall accrue interest at the
Seller’'s monthly line of credit rate. The Board of Trustees of the Seller may, from
time to time, establish terms and conditions under which (1) either Seller or Member
makes payments of amounts owed hereunder in advance of the performance date provided
for herein or (2) Seller offers the Member a premium on any billing credits owed
hereunder from the Seller to the Member in consideration of such credits being applied
by the Selier to billings subsequent to those provided for above. Said terms and
conditions shall be specified in writing and provided to each of the Members of the
Seller.

(B) METER REAQING AND TESTING

The Seller shall read meters monthly, or cause meters to be read monthly. In cases
whereby the meter installation is made at a voltage different from the delivery point
voltage designated in Schedule B of the Wholesale Power Contract, compensating devices,
which automatically adjust meter readings to account for losses, shall be installed.
The Seller shall test and calibrate meters, or shal) cause such meters to be tested and
calibrated, by comparison with accurate standards at intervals of twelve (12) months.
The Seller shall also make or cause to be made special meter tests at any time at the
Member’'s request. The costs of all tests shall be borne by the Seller; provided,
however, that if any special meter test made at the Member's request shall disclose that
the meters are recording accurately, the Member shall reimburse the Seller for tha cost
of such test. Meters registering not more than two percent (2X} above or below narmal
shall be deemed to be accurate. The readings of any meter which shall have been
disclosed by test to be inaccurate shall be corrected for the thirty (30) days previous

Issued by: William C. Walbridge Effective: September 1, 1994
Executive Yice President
and General Manager
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to such test in accordance with the percentage of inaccuracy found by such test. If any
meter shall fail to register for any periocd, the Member and the Seller shall agree as
to the amount of power and energy furnished during such period and the Seller shall
render a bill therafore.

¥l. TERMS AND CONDITJONS

Service hereunder is subject to all of the provisions of the Wholesale Power Contract
between Seller and its Members, including all schedules, amendments, and supplemental
agreements thereto in effect from time to time.

VII. SPECIAL PROVISIONS

In the event that the Member purchases power from a cogeneration or small power production
Qualifying Facility, the Seller may reallocate to the Member any costs that have not been
avoided as a result of the Member's purchases from the Qualifying Facility. The criteria that
a small power producer or a cogenerator must meet to achieve the status of a Qualifying
Facitity is defined by Section 201 of the Public Utility Regulatory Policies Act of 1878
and regulations adopted thereunder.

William C. Walbridge Effective: September |, 1994

Executive Vice President
and General Manager

Issued by:
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RATE SCHEDULE C
APPENDIX A

Fuel Adjustment Clause

PPLICA TY
To the Monthly Rate of all Board approved rate schedules as indicated with reference to this
Appendix A.
CALCULATION

The monthly bill computed under the Base Rate for Service shall be increased or decreased,
per kwh delivered, by an amount (FAC below), to the nearest one thousandth of a cent,
determined by use of the formyla:

where:

FAC = F, - 2.443¢
Su

FAC = Applicable fuel adjustment to be applied to each kwh of energy delivered in the current

billing month.

F,x Shall be comprised of the following costs projected for a 12-month test period:

{i) Fossil and nuclear fusl consumed in Seller-owned plants and the Seller share of
fossi] and nuclear fus) consumed in jointly-owned or leased plants; plus

{ii) fossil and nuciear fuel costs associated with replacement power, reserve purchases
and load following, exclusive of capacity or demand charges (irrespective of the
designation assigned to such transactions); plus

(ii1) the net energy cost of economy energy purchases, exclusive of capacity or demand
charges (irrespective of the designation assigned to such transactions}; plus

{iv) allowable fuel andfor purchased economic power costs associated with Seller’s
purchases of full and partial requirements wholesale power; plus

(v) the avoided energy payments to Qualifying Facilities; less

{vi) the cost of fossil and nuclear fuel recovered through inter-system sales.

S.= Projected kWh sales to the Members for the 12-month test period.

In addition, each Member shall be charged or credited during the last four months of each
subsequent six-month pericd by a dollar amount equal to the sum of the following:

(A)

(8)

Issued by:

The dollar amount equal to the difference between the fuel adjustment charges based on
actual fuel costs during the preceding six-month period and the fuel adjustment charges
collected during the same preceding six-month period.

Interest compounded monthly on the amount computed each month pursuant to {tem A above,
up to the end of such six-month period, at the Seller’s short term investment or cost
of funds rate, whichever is applicable and

William C. Walbridge Effective: September 1, 1994
fxecutive Vice President
and General Manager
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Interest compounded monthly for the two months following such six-month period on the
tota) amount included in Items A and B above at the Seller’'s short term investment or
cost of funds rate, whichever is applicable, for the month succeeding the end of the

six-month period.

(<)

The distribution of the dollar amounts as determined by the sum of paragraphs A, B and
C above shall be billed or credited in equal amounts on billings for the last four

months of each six-month period.

Modifications to the applicable FAC factor during any six-month period will be made in
accordance with Seminole Rate Policy No. 304.

Issued by: William C. Walbridge Effective: September }, 1994

Executive Vice President
and General Manager
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RATE SCHEDULE C
APPEKNDIX 8

Components of
Facilities Use Charge

Section 2 of the Transmission Policy No. 303 lists the costs that will be borne by a Member system that
has exclusive use of facilities owned by Setler. Costs of operation and maintenance are to be borne
directly by the Member, whereas costs of ownership will be recovered by Seller from the benefiting Member
through a Facilities Use Charge. Outlined below are thase components of the Facilities Use Charge and
how they are to be computed.

PEPRECTATION

For faciiities constructed by Seller, depreciation will be calculated monthly based on
original installed cost (including cost of capitalized renewals and replacements) of
depreciable property relating to the transmission facilities used exclusively by a Member
system and the depreciation rate prescribed in REA Bulletin 183-1. or revisions thereto., The
date at which depreciation cost commences will be the date that the transmission facility is
placed in service for 1ts intended use by Seller for the benefiting Member, regardless of the
date of closing of the construction work order.

For facilities purchased from a Member by Seller to be used exclusively by that Member,
depreciation will commence as of the effective date of the transfer thereof and calculated
according to the method previously described.

PROPERTY TAXES

For facilities constructed by Seller, for the exclusive use of a Member, property tax cosfs
will be 1ncluded 1n the Facilities Use Charge at such time that the facility qualifies as
taxabie property and becomes taxable to Seller. The cost will be based on the ratio of the
net bock value of taxable property comprising the transmisston facility used sxclusively by
the benefiting Member to the total net book value of all taxable property owned by Seller in
the county in which the facility is located, as of January 1 of each year. This ratio will
be applied to the estimated tax bill for the county in which the facility is located as the
basis for determining the estimated monthly charge. When the actual tax bill is received,
appropriate adjustments will be made.

For facilities purchased from a Member by Seller for exclusive use by that Member, property
taxes will be prorated as of the effective date of transfer. Taxes associated with the
facility will be based on the ratio of the net bock value of taxable property comprising the
facility to the tota) net book value of taxable property owned by the Member in the county
in which the facility is located. The taxes will be calculated by the method described for
Seller-built facilities.

PROPERTY INSURANCE

Seller will carry property imsurance for transmission facilities in accordance with its
standard insurance purchasing practices. For built facilities, the cost will be based on the
‘ratio of insured value of the facility to the total insured value of all property covered in
the policy. This ratio will be applied to the total premium for the policy to determine the
cost applicable to the facility; however, if the premium for the facility is specifically
identified in the policy, this amount will be used in the Facilities Use Charge.

For facilities purchased by Selier from s Member system, Seller will obtain appropriate
property insurance as of the effective date of the transfer thereof and include this amount
in the Facilities Use Charge.

Issued by: William . Walbridge Effective: September 1, 19%4
Executive Yice President
and General Manager
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COST OF MONEY

For facilities constructed by Seller, the cost of money component will be included in the
Facilities Use Charge as of the date of in-service of the facitity. This cost will be
determined by applying the cost of permanent financing or interim financing, if permanent nat
in place, for the facility to the net book value of the facilities used exclusively by the

Member at the end of each month.

For facilities purchased from a Member system Seller for exclusive use by the Member system,
the cost of money component will be determined by the cost of debt assumed or Seller’s
cost of permanent fipancing or interim financing, if permanent not in place, used to finance

the purchase of the facility.

William C. Walbridge Effective: September |, 1994

Executive Yice President
and General Manager

Issued by:






