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Re: UNE Cost Docket —-- Docket No. 990649-TP

Dear Ms. Bayd:

Enclosed for filing on behalf of BlueStar Networks, Inc.

("BlueStar"), DIECA Communications, Inc. d/b/a/ Covad
Communications Company ("Covad") and Rhythms Links Inc.
{"Rhythms") are the original and fifteen copies of their Joint

Prehearing Statement.
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ORIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Investigation into pricing ) Docket No. 990649-TP
of unbundled network elements )
} Filed: June 26, 2000

JOINT PREHEARING STATEMENT
OF BLUESTAR, COVAD AND RHYTHMS

BlueStar Networks, Inc. ("BlueStar"), DIECA Communications,
Inc. d/b/a Covad Communications Company {("Covad”} and Rhythms
Links Inc. ("Rhythms") (collectively the "Data ALECs") hereby
file their Joint Prehearing Statement for part I of this docket.
APPEARANCES:;
NORTON CUTLER and MICHAEL BRESSMAN, BlueStar Networks, Inc., 401
Church Street, 24th Floor, Nashville, TN 37201, appearing on
behalf of BlueStar Networks, Inc.
CATHERINE F. BOCONE, Covad Communications Company, 10 Glenlake
Parkway, Suite 650, Atlanta, Georgia 30328, appearing on behalf
of DIECA Communications, Inc. d/b/a Covad Communications
Company.
RICHARD D. MELSON, Hopping Green Sams & Smith, P.A., P.0O. Box
6526, Tallahassee, FL 32308 and GARY COHEN and JEREMY MARCUS,
Blumenfeld & Cohen, 1625 Massachusetts Ave., N.W., Washington,
DC 20036, appearing on behalf of Rhythms Links, Inc.

A. Known Witnesses. The Data ALECs have prefiled the

direct testimony of Terry L. Murray on Issues 6 and 2(b).
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B. Known Exhibits:

Terry L. Murray TLM-1 Curriculum Vita
The Data ALECs reserve the right to use additional exhibits for
purposes of cross-examination.

C. Basic Position. This docket will establish recurring

rates and nonrecurring charges for unbundled network elements
(UNEs) that are critical to the development of competition
within the state of Florida. The Commission should rigorously
review the cost studies filed in this proceeding to ensure that
both recurring rates and non-recurring charges are based on the
same forward-looking network design, and that prices are set at
a level that recovers only efficient, forward-looking costs in
strict accordance with the requirements of the
Telecommunications Act of 1996 and the FCC's pricing rules.

D.-F. Issues and Positions. The following are the Data

ALECs' positions on the issues that have been identified for

consideration in part I of this docket.

Issue 5: For which signaling networks and call-related
databases should rates be set.

Data ALECs: Adopt FCCA position.

Issue 6: Under what circumstances, if any, is it
appropriate to recover non-recurring costs

through recurring rates?

Data ALECs: The Commission should conduct a rigorous review
of the proposed nonrecurring charges and
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Issue 7:

Data ALECs:

Data ALECs:

Data ALECs:

Issue 9(b):

Data ALECs:

Issue 13:

Data ALECs:

eliminate costs that are not truly efficient,
forward-looking economic costs. If, after
completing this process, the total, cumulative
nonrecurring charges are still so high as to
create a barrier to competitive entry in Florida,
then it is appropriate to consider recovering
some or all of the remaining non-recurring costs
through recurring rates.

What are the appropriate assumptions and inputs
for the following items to be used in the
forward-looking recurring UNE cost studies?

b) depreciation;
Adopt FCCA position,
c) cost of capital;
Adopt FCCA position.
d} tax rates.

Adopt FCCA position.

Subject to the standards of the FCC's Third
Report and Order, should the Commission require
ILECs to unbundle any other elements or
combinations of elements? If so, what are they
and how should they be priced?

The ILECs are required to unbundle line sharing.
Nevertheless, pursuant to a stipulation approved
by the Commission in Order No. PSC-99-2467-PCO-
TP, line sharing issues are not to be addressed
in this proceeding. The rates for line-sharing-
related elements should therefore be addressed in
a different forum.

When should the recurring and non-recurring rates
and charges take effect?

Adopt FCCA position.




G. Stipulations. No issues have been stipulated at this

time.

H. Pending Matters. The Data ALECs have no pending

motions or other matters that require action at this time.

T. Requirements of Order on Procedure. The Data ALECS

have not identified any requirements of the Order on Procedure
that cannot be complied with.

RESPECTFULLY SUBMITTED this 26th day of June, 2000.

Yclod Rresoran / por A 200) Ra

NORTON CUTLER RICHARD D. MELSON

MICHAEL BRESSMAN Hopping Green Sams & Smith
BlueStar Networks, Inc. P.O. Box 6526

401 Church Street Tallahasse, FL 32314

24th Floor {(850) 425-2313

Nashville, TN 37201
and

Attorneys for
BlueStar Networks, Inc. GARY COHEN
JEREMY MARCUS

Blumenfeld & Cochen

1625 Massachusetts Ave, N.W.
Suite 300

Washington, DC 20036

Attorneys for
Rhythms Links, Inc.

Cotlenre . Bovre /RO

CATHERINE F. BOONE

Covad Communications Company
10 Glenlake Parkway

Suite 350

Atlanta, GA 30328

Attorney for
Covad Communications Company




CERTIFICATE QF SERVICE

I HEREBY CERTIFY that a copy of the foregoing was furnished
to the following parties by U.S. Mail, hand delivered (*} this

26th day of June, 2000.

*Beth Keating

Staff Counsel

Florida Public Service
Commission

Division of Legal Services
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

BellSouth Telecommunications,
Inc.

Nancy B. White

c/o Nancy H. Sims

150 3. Monroe Street,

Suite 400

Tallahassee, FL 32301-1556

Joseph A. McGlothlin

Vicki Gordon Kaufman
McWhirter, Reeves, McGlothlin,
Pavidson, Decker, Kaufman,
Arnold, & Steen, P.A.

117 South Gadsden Street
Tallahassee, FL 32301

Andrew 0. Isar
Telecommunications Resellers
Association

4312 92™ Avenue, N.W.

Gig Harbor, WA 98335

Floyd Self/Norman Horton, Jr.
Messer, Caparello & Self

P.0. Drawer 1876

215 S. Monroe Street Suite 701
Tallahassee, FIL 32302-1876

Florida Public Telecom Assoc,.
Angela Green, General Counsel
125 S. Gadsden Street # 200
Tallahassee, FL 32301-1525

Marsha Rule/Don Crosby
AT&T Communications
101 N. Monroe Street
Suite 700

Tallahassee, FL 32301

Susan Hither

Rick Heater

M.C. Communications, Inc.
3301 Worth Buffalo Drive
Las Vegas, Nevada 89129

James C. Falvey, Esq.

e,.sper Communications, Inc.
133 National Business Parkway
Suite 200

Annapolis Junction, MA 20701

Jeremy Marcus

Kristen Smith

Blumenfeld & Cohen

1625 Massachusetts Ave. NW
Suite 300

Washington, D.C. 20036

Terry Monroe

Vice President, State Affairs
Competitive Telecomm. Assocc.
1200 M. Street, N.W.

Suite BOO

Washington, DC 20036

Kimberly Caswell

GTE Service Corporation
One Tampa City Center

201 North Franklin Street
Tampa, FL 33601-0110



Carolyn Marek

Vice President of Requlatory
Affairs

Southeast Region

Time Warner Communications
233 Bramerton Court
Franklin, TN 37069

Mark Buechele

Supra Telecom Koger Center
Ellis Building, Suite 1311
Executive Center Drive
Tallahassee, FL 32301

Donna Canzano McNulty, Esdqg.
MCI WorldCom

325 John Knox Road Suite 105
Tallahassee, F1 32303

Michael A. Gross

VP Reg. Affairs & Reg. Counsel
Florida Cable Telecomm. ASsocC.
310 North Monroe Street
Tallahassee, FL 32301

TCG South Florida

c/o Rutledge Law Firm
Kenneth Hoffman

FP.O. Box 551

Tallahassee, FL 32302-0551

Karen M. Camechis

Pennington, Moore, Wilkinson &
Dunbar

P.0O. Box 10095

Tallahassee, FL 32302

Scott A. Sapperstein

Sr. Policy Counsel
Intermedia Communications
3625 Queen Palm Dr.
Tampa, FL 33619

Robert Rigings

Marc B. Rothschild

Swidler Berlin Shereff
Friedman, LLP

3000 K Street, NW, Suite 300
Washington, D.C. 20007-5116

Cathy Boone

Covad Communications, Co.
9600 Great Hills Trail
Suite 150W

Austin TX, 78759

Charles J. Rehwinkel
Sprint

P.0. Box 2214
Tallahassee, FL 32316

Bettye Willis

ALLTEL Communications
Services, Inc.

One Allied Drive

Little Rock, AR 72203-2177

J. Jeffrey Wahlen
Ausley & McMullen
P.0. Box 391
Tallahassee, FL 32302

Florida Digital Network, Inc.
390 N. Orange Ave., Suite 2000
Orlando, FL 32801

KMC Telecom, Inc.

John McLaughlin

Suite 170

3025 Breckinridge Blvd.
Duluth, Ga 30096

MCI WorldCom, Inc.

Mr. Brian Sulmonetti

Concourse Corporate Center Six
Six Concourse Parkway

Suite 3200

Atlanta, GA 30328

NorthPoint Communications,
Inc.

Glenn Harris, Esdqg.

22 Sutter Street, 7" Floor
San Francisco, CA 94108

Office of Public Counsel
Stephen C. Reilly

c/o The Florida Legislature
111 W. Madison Street, Rm. 812
Tallahassee, FL 32399-1400



Holland Law Firm
Bruce May

P.O. Drawer 810
Tallahassee, FL 32302

John Fons

Ausley & McMullen
P.O. Box 381
Tallahassee, FL 32302

Norton Cutler

General Counsel
BlueStar Networks, Inc.
40 Church Street

24 Floor

Nashville, TN 37201

George 5. Ford

Chief Economist

Z-Tel Communications, Inc.
601 South Harbor Island Blvd.
Tampa, FL 33602

Jonathan E. Canis
Michael B. Hazzard
Kelley Dry & Warren, LLP
1200 19" Street, NW,
Fifth Floor

Washington, DC 20036

Jon C. Moyle, Jr. Esqg.

Cathy M. Sellers, Esdg.

Moyle, Lanigan, Katz, Kaolins,
Raymond & Sheeran, P.A.

The Perkins House

118 N. Gadsden Street
Tallahassee, FL 32301

Rodney L. Joyce

Shook, Hardy & Bacon, L.L.P.
600 14" Street, N.W.

Suite 800

Washington, D.C. 20005-2004

Cleartel Communications, Inc.
1255 22 Street N.W.

6" Floor

Washington, DC 20037

Constance Kirkendall
@link Networks, Inc.

2220 Campbell Creek Blvd.
Suite 110

Richardson, TX 75082-4420

John Spilman

Broadslate Networks of
Fiorida, Inc.

675 Peter Jefferson Parkway
Suite 310

Charlottesville, VA 22911

Global NAPS, Inc.
10 Merrymount Road
Quicny, MA 02169

Network Access Solutions
Corporation

100 Carpenter Drive, Suite 206
Sterling, VA 20164

Mark Ortlieb

SBC Telecom, Inc.
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San Antonio, TX 78205

Sprint Communications Company
Limited Partnership
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