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In re: Revised depreciation 
study for Sanford Site by 
Florida Power & Light Company. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 000518-E1 
ORDER NO. PSC-00-1224-PCO-E1 
ISSUED: July 6, 2000 

The following Commissioners participated in the disposition of 
this matter: 

JOE GARCIA, Chairman 
J. TERRY DEASON 
SUSAN F. CLARK 

E. LEON JACOBS, JR. 
LILA A. JABER 

ORDER APPROVING THE PRELIMINARY IMPLEMENTATION OF DEPRECIATION 
RATES AND RECOVERY SCHEDULE 

BY THE COMMISSION: 

By Order Nos. PSC-99-0073-FOF-E1 and PSC-99-0958-FOF-E1, 
issuep January 8 ,  1999 and May 11, 1999, respectively, in Docket 
No. 971660-EI, the depreciation rates and capital recovery 
schedules for Florida Power & Light Company (FPL or company) were 
revised. The rates and recovery schedules approved for the Sanford 
units recognized the planned re-powering of Units 3 and 4 by 2003. 
Since that time, FPL's plans have changed. Current planning is to 
re-power the Sanford Units 4 and 5 by 2002 and not to re-power 
Unit 3. 

On April 28, 2000, FPL filed a depreciation study addressing 
the need to revise its depreciation rates and recovery schedules 
for the Sanford units to reflect the current re-powering plans. 
The company requested preliminary implementation of its proposed 
revised depreciation rates and recovery schedules. 

FPL has requested, in accord with Rule 25-6.0436, Florida 
Administrative Code, that it be allowed to implement its proposed 
depreciation rates and recovery schedule reflecting changes in the 
re-powering plans for the Sanford site on a preliminary basis. The 
effect of this proposal is an increase in annual depreciation 
expense of about $2.6 million, based on January 1, 2000 investments 
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and reserves. The proposed depreciation rates and recovery 
schedule is attached hereto as Attachment A and incorporated herein 
by reference. 

Preliminary booking or implementation does not and should not 
infer that, upon completion of the review of the company's filed 
study, this Commission will be in full agreement with company life, 
reserve and salvage proposals, but only that preliminary 
implementation of the rates and recovery schedules shown on 
Attachment A are likely to result in more appropriate expenses than 
retention of the currently effective rates. 

At the time of the last depreciation study, FPL's plans were 
to re-power the Sanford Units 3 and 4 by 2003. FPL now reports 
that its plans have changed and Units 4 and 5 will be re-powered 
and not Unit 3. Further, the re-powering will be completed by 2002 
rather than 2003. The company has proposed a revision to its 
recovery schedule as well as revisions to the depreciation rates 
prescribed for the Sanford site to reflect these changed plans. 

A summary of the changes in estimated 2000 expenses for the 
Sanford site resulting from the company proposed rates which are 
shown on Attachment A are as follows: 

Revised Dep. Rates 912,195 

Sanford Re-powering Retirements 3,545,167 

Total Change in Annual Expenses 2,632,972 

We hereby approve FPL's proposed rates and recovery schedule 
for the Sanford site, shown in Attachment A ,  on a preliminary 
basis. The rates, recovery schedules, and resulting expenses shall 
be trued-up when final action is taken by this Commission. 

Provision for preliminary implementation is made by Rule 25- 
6.0436(5), Florida Administrative Code, to permit a more accurate 
statement of expected expenses during the fiscal year. The 
preliminary implementation for the proposed rates and recovery 
schedule for the Sanford Site shall take effect January 1, 2000. 
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Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida 
Power & Light Company's request for preliminary implementation of 
its proposed rates and recovery schedule for the Sanford Site is 
hereby approved. It is further 

ORDERED that the preliminary implementation for the proposed 
rates and recovery schedule for the Sanford Site shall take effect 
January 1, 2000. It is further 

ORDERED that this docket shall remain open pending review and 
final Commission action concerning the appropriate rates and 
recovery schedules. 

By ORDER of the Florida Public Service Commission this 
day of Julv, 2000. 

BLANCA S .  BAY6, Director 
Division of Records and Reporting 

By: 

Bureau of Records 

( S E A L )  

RNI 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.569(1), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

Any party adversely affected by this order, which is 
intermediate in nature, may request judicial review by the Florida 
Supreme Court, in the case of an electric, gas or telephone 
utility, or the First District Court of Appeal, in the case of a 
water or wastewater utility. Citizens of the State of Florida v. u, 316 So.2d 2 6 2  (Fla. 1975), states that an order on interim 
rates is not final nor reviewable until a final order is issued. 
Such review may be requested from the appropriate court, as 
described above, pursuant to Rule 9.100, Florida Rules of Appellate 
Procedure. 
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Current Cumnt Proposed 
Capital Accrual Capital 

Recovery (over 5.5 years Recovery 
Schedule for Capital Schedule 

Sanford Plant Net Book Value Recovery Sch) Net Book Valw 

Capital Recovery Schedule 7.171.879.00 1,303,978.00 12.122.863.49 

Depreciation Study 3,479.149.37 

Net Increase for both Capital Recovery Schedule and Depreciation Study: 

Pmpoaed Acuual Increase 
(over 2.5 years (Decrease) 

for Capital in Annual 
Recovery Sch) Accrual 

4,649,145.40 3.545.167.40 

2.566.954.67 (912.19470) 

2.632.972.70 
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