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DIVISION OF REGULATORY OVERSIGHT
AUDITOR’S REPORT

June 21, 2000

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Energy
Conservation Cost Recovery True Up Filing for the historical 12-month period ended December 31,
1999 for Gulf Power Company. These schedules were prepared by the utility as part of its petition
filed in Docket No. 000002-EG. There is no confidential information associated with this audit, and
there are no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and acccunts were scanned
for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and

account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

PROGRAM COSTS: The audit staff examined the exhibit amounts. Visually scanned the
supporting accounts for error or inconsistency. Staff determined what advertising costs were charged
to conservation. Staff reviewed all invoices associated with the programs and determined if
advertising costs were directly related to conservation. Staff verified that none of the programs filed
for recoveries were based on a comparison of Electric vs. Gas Technologies. Staff verified accounts
payable vouchers in support of the actual program expenses for material and supplies for all those
programs exceeding the budgeted amounts. Staff compiled Salary & Benefits amounts for Demand
Side Management programs and determined allocation methodology.

CONSERVATION REVENUES: The audit staff examined the exhibit amounts. Staff traced the
Conservation Cost Recovery Revenues to a company prepared spreadsheets which removed revenue
taxes and interdepartmental use. Staff recomputed the total kilowatt hours (KWH) sales, gross
revenues, and net revenues to operating reports. Using judgmental review, staff selected the month of
September to examine the manual billing for KWHs. Staff reconciled conservation cost factors to
Commission order.

OTHER: Recomputed the true-up and interest provision for the twelve month period ending
December 31, 1999 from the filing and traced to the beginning true-up in the prior filing. Traced the
interest rates used in the calculation were to the 30 Day Commercial Paper Rate. Compiled the interest
provision.
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GULF POWER COMPANY

ENERGY CONSERVATION ADJUSTMENT
For the Pedod: January, 1999 through December, 1099

In Concen w

AUDIT Env 8 Adv GEOTHERMAL
Conservation Revenues JANUARY  FEBRUARY MARCH APRIL MAY JUNE JULY  ADJUSTMENTS  AUGUST  Energy Mgmi SEPTEMBER  REBATE OCTOBEA  NOVEMBEH DECEMBER |  TOTAL
]

1. & Residental Conservation Audit Fees 0.00 000 000 000 000 0.00 000 000 1,064 48 286 05 26113 30024 | 199190
b (Other Fees) 000 000 000 0.00 000 000 000 000 000 000 000 000 | 000
e 000 000 000 000 000 000 0.00 000 000 000 000 000 | 000

i
2. G Ady R 142,100.18 11835274 12385632 13879507 15321273 17633000 10777992 206,220 09 177,653 12 14543662 12428090 20743241 | 100625318
S e BT D SR USSR [ E—

3. Towl Reverues 142,100.18  118,352.74  120,85632 13079507 15321273 17633000 19777962 000 20522000 000 17870760 000 14572287 12454212 20782265 | 100824508

|

4. Adjustment not Applicable 1o Period - Prior True ! 85,68025 85,580 28 85,560 25 85.560.25 85,6680.26 8566025 6556025 68566025 65,660 25 65,560 25 I 78872100

——— . e i e g fs s emeneasame semen e Sredarastasseess  seeeseesmsmsressres sses -11111...;...

5. Ci tion A App © Period 20775343 18191290  180,11867 20235622 21877208 241,80034 26334017 000 27078934 000 24426785 000 21128292 | 269496808

\
8. Conservaion Expenses (Form CT-3 Page 8) 10251208 20107982 22602022 19332790  166,74517 21700265 264,780.94 (3.71322) 20043572  67.870.34  289,047.78 (8.00000) 23876728 28565003 38531937 | 2,063,888 19
S s eeeUTERSS  eCAstmerSeENSTIET  SSCSSEeeeeiTOtTreeIE  ERATISRISEESIEESS Bl eSS aetemeieests Eeeeees e tne e NSt atn  Sess s s ees ot e e na e AR AE & 4esnmrnne Seemseesaemssasiees eeisnsessssisasistes seeesmeresssieme | ceemmmeeniasii oL

7. True Up this Period (Line 5 minus Line 8) 4524135 119,100.69) (35,003.88) 002829 62,027.81 24,057.89 8,550.23 371322 (27.64838) (67.870.34)  (44.770.91) 8,00000 (27.48436)  (95647.66) (111,00847) | (268.82011)

|

8. Interest Provision this Period (Page 10, Line 10) 1.458.80 124588 88223 68263 44230 384.44 168,56 274.68 (135.00) 27034 (887.67) 44808 (130178) (101282)  (2.76115) | (871 83)

]

9 True Up & Interest Provision Beginning of Month 37087784 35181734 26834172 16776005  111,700.72 10870067 6836255 1162100 1650806  (77.81267) (145.43267) (266.66050) (248,21244) (34255880) (505.57953) | 37067764

|

10 Prior True Up Colleclad of Refunded (85,660.25)  (6556025)  (85.560.26) (66.56026) (65.68025) (05.58026) (85,560 26) (65,560 25) (65,580 25) (65,560 25) (766,723 00)

ﬂ . SR TS - - e ssersmarsniiens ecsesiemeresonmenny s v boaaiilaadnal

11 End ol Perod- Net True Up 35181734 28834172 16776005 11170072 10870087 6836255 1152100 16608.06 (77832 87) (14543267) (258.66050) (248.21244) (342 558 80) ! (685,837 40)
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