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July 26, 2000

Mrs. Blanca S. Bayo

Director, Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

RE: Docket No. 990649-TP |

Dear Mrs. Bayo:

Pursuant to the Order Modifying Procedure issued on July 21, 2000,
enclosed please find the original and 15 copies of BellSouth
Telecommunications, Inc. Initial Status Report, which we ask that you file in the
captioned matter. This report outlines the changes that BellSouth intends to
make to its cost studies as well as other changes that it is considering making,
including a description of these changes and their probable impacts, if known. In
some instances, the impact of these changes is not known at present, but this
information will be provided in a subsequent report when available.

A copy of this letter is enclosed. Please mark it to indicate that the original
was filed and return the copy to me. Copies have been served to the parties

shown on the attached Certificate of Service.
ot F rss

Bennett L. Ross (f’ﬁ“ )

Sincerely,

APP

: Ea/closures
coM S

CTR ____ ¢cc All Parties of Record
ECR Nancy B. White
LEG _A Marshall M. Criser Il
oPC R. Douglas Lackey
PAI
ggg T RECEIVERE FILED ]
SER e p—— QGCLHL\T !‘ h,i ‘C‘\ ‘r}:qT
OTH _
L 09@‘53 JUL268

“ P ihG
FPSC-RECD S /REPORT



CERTIFICATE OF SERVICE
Docket No. 990649-TP

| HEREBY CERTIFY that a true and correct copy of the foregoing was served via

Federal Express and electronically (#) this 26th day of July, 2000 to the following:

Wayne D. Knight

Staff Counsel

Florida Public Service
Commission

Division of Legal Services

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Tel. No. (850) 413-6216

Fax. No. (850) 413-6217

Joseph A. McGlothlin (+) (#)

Vicki Gordon Kaufman (+) *

McWhirter, Reeves, McGlothlin,
Davidson, Decker, Kaufman, Amold,
& Steen, P.A.

117 South Gadsden Street

Tallahassee, FL 32301

Tel. No. (850) 222-2525

Fax. No. (850) 222-5606

Attys. For FCCA

*Atty. for BlueStar

Marsha Rule (+) (#)
AT&T Communications
101 North Monroe Street
Suite 700

Tallahassee, FL 32301
Tel. No. (850) 425-6364
Fax. No. (850) 425-6343

Jim Lamoureux (+) (#)
AT&T Communications
1200 Peachtree Street, N.E.
Room 8068

Atlanta, Georgia 30309
Tel. No. (404) 810-4196
Fax. No. (404) 877-7648

Richard D. Melson (+) (#)

Gabriel E. Nieto

Hopping Green Sams & Smith, P.A.
Post Office 6526

123 South Calhoun Street
Tallahassee, FL 32314

Tel. No. (850) 222-7500

Fax. No. (850) 224-8551

Atty. For MCI

Atty. for Rhythms Link

Dulaney L. O'Roark

MCI Telecommunications Corporation
6 Concourse Parkway

Suite 600

Atlanta, GA 30328

Tel. No. (770) 284-5498

Fax. No. (770) 284-5488



Floyd Self ()

Messer, Caparello & Self

Post Office Drawer 1876

215 South Monroe Street, Suite 701
Tallahassee, FL 32302-1876

Tel. No. (850) 222-0720

Fax. No. (850) 224-4359

Atty. for AT&T

Terry Monroe

Vice President, State Affairs
Competitive Telecomm. Assoc.
1900 M Street, NW.

Suite 800

Washington, D.C. 20036

Tel. No. (202) 296-6650

Fax. No. (202) 296-7585

Jeremy Marcus (+)

Kristin Smith (#)

Blumenfeld & Cohen

1625 Massachusetts Ave., Ste. 300
Washington, D.C. 20036

Tel. No. (202) 955-6300

Fax. No. (202) 955-6460
Represents Rhythms Links, Inc.

Kimberly Caswell (+) (#)
GTE Florida Incorporated
One Tampa City Center
201 North Franklin Street
Tampa, Florida 33602
Tel. No. (813) 483-2617
Fax. No. (813) 204-8870

Karen M. Camechis (+) (#)

Pennington, Moore, Wilkinson &
Dunbar, P.A.

215 South Monroe Street, 2nd Fir.

Tallahassee, Florida 32301

Tel. No. (850) 222-3533

Fax. No. (850) 222-2126

Represents Time Wamer

Carolyn Marek (+) (#)

Vice President of Regulatory Affairs
Southeast Region

Time Warner Communications

233 Bramerton Court

Franklin, Tennessee 37069

Tel. No. (615) 376-6404

Fax. No. (615) 376-6405

Mark E. Buechele, Esquire (#)
Supra Telecom

1311 Executive Center Drive
Koger Center - Ellis Building
Suite 200

Tallahassee, FL 32301-5027
Tel. No. (850) 402-0510
Fax. No. {850} 402-0522
mbuechele@stis.com

Donna Canzano McNulty, Esq. (+) (#)
MCI WorldCom, Inc.

325 John Knox Road

The Atrium Bldg., Suite 105
Tallahassee, FL 32303

Tel. No. (850) 422-1254

Fax. No. (850) 422-2586

Michael A. Gross (t+) (#)

VP Reg. Affairs & Reg. Counsel
Florida Cable Telecomm. Assoc.
310 North Monroe Street
Tallahassee, FL. 32301

Tel. No. (850) 681-1990

Fax. No. (850) 681-9676

Florida Public Telecomm. Assoc.
Angela Green, General Counsel
125 South Gadsden Street
#200

Tallahassee, FL 32301-1525
Tel. No. (850) 222-5050

Fax. No. (850) 222-1355



Intermedia Communications, Inc.
Scott Sapperstein (+) (#)

Sr. Policy Counsel

3625 Queen Palm Drive

Tampa, FL 33619-1309

Tel. No. (813) 8294093

Fax. No. (813) 829-4923

Charles J. Rehwinkel (+)
1313 Blair Stone Road
Tallahassee, FL 32301
Tel. No. (850) 847-0244
Fax. No. (850) 878-0777
Counsel for Sprint

John P. Fans (+) (#)
Ausley & McMullen

227 South Calhoun Street
Tallahassee, FL 32301
Tel. No. (850) 224-9115
Fax. No. (850) 222-7560
Counsel for Sprint

Brian Sulmonetti {#)
MCI WorldCom, Inc.

6 Concourse Parkway
Suite 3200

Atlanta, GA 30328

Tel. No. (770) 284-5500

Catherine F. Boone, Esq. (+) (#)
Regional Counsel

Covad Communications Company

10 Glenlake Parkway
Suite 650

Allanta, GA 30328-3495
Tel. No. (678) 579-8388
Fax. No. (678) 320-9433

Charles J. Beck

Deputy Public Counsel

Office of the Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL. 32399-1400
Tel. No. (850) 488-9330

Fax. No. (850) 488-4491

Eric J. Branfman (+)

Morton J. Posner (+) (#)

Swidler Berlin Shereff Friedman, LLP
3000 K Street, N.W., Suite 300
Washington, D.C. 20007-5116

Tel. No. (202) 424-7500

Fax. No. (202) 424-7645

Represents Florida Digital Network, Inc.

John McLaughlin (#)

KMC Telecom. Inc.

Suite 170

3025 Breckinridge Boulevard
Duluth, GA 30096

Tel. No. (770) 931-5260

Fax. No. (770) 638-6796

Bettye Willis (+) (#)

ALLTEL Communications
Services, Inc.

One Allied Drive

Little Rock, AR 72203-2177

J. Jeffry Wahlen (+) (#)
Ausley & McMullen

227 South Calhoun Street
Tallahassee, FL 32301
Tel. No. (850) 425-5471
Fax. No. (850) 222-7560
Atty. for ALLTEL



Stephen P. Bowen
Blumenfeld & Cohen

4 Embarcadero Center
Suite 1170

San Fransisco, CA 94111
Tel. No. (415) 394-7500
Fax. No. (415) 394-7505

Norton Cutler (+) (#)
General Counsel

BlueStar Networks, Inc.

401 Church Street

24th Floor

Nashville, Tennessee 37201
Tel. No. (615) 346-3848
Fax. No. (615) 255-2102

Michael Bressman (+) (#)
Associate General Counsel
5 Corporate Centre

801 Crescent Centre Drive
Suite 600

Franklin, Tennessee 37067
Tel. No. (615) 778-7350
Fax. No. (615) 788-7354

Charles J. Pellegrini

Wiggins & Villacorta, P.A.

2145 Delta Boulevard, Suite 200
Tallahassee, FL 32303
Represents Intermedia

George S. Ford (+)

Chief Economist

Z-Tel Communications, Inc.
601 South Harbour Island Bivd.
Tampa, FL 33602

Tel. No. (813) 233-4630

Fax. No. (813) 233-4620
gford@z-tel.com

Jonathan E. Canis

Michael B. Hazzard

Kelley Drye & Warren, LLP

1200 19th Street, NW, Fifth Floor
Washington, DC 20036

Tel. No. (202) 955-9600

Fax. No. (202) 955-9792
jacanis@kelleydrye.com
mhazzard@kelleydrye.com

Counsel for Z-Tel Communications, Inc.

Rodney L. Joyce

Shook, Hardy & Bacon, LLP

600 14th Street, N.W., Suite 800
Washington, D.C. 20005-2004

Tel. No. (202) 639-5602

Fax. No. (202) 783-4211
rjoyce@shb.com

Represents Network Access Solutions

Russell M. Blau

Marc B. Rothschiid (+) (#)
Robert Ridings

Swidler Berlin Shereff Friedman
3000 K Street, NNW.

Suite 300

Washington, D.C. 20007-5116
Tel. No. (202) 424-7755

Fax. No. (202) 424-7643

Attys. for Broadslate Networks, Inc.
Attys. for Network Telephone
Attys. for Cleartel Comm.

John Spilman

Director Regulatory Affairs and
Industry Relations

Broadslate Networks, Inc.

675 Peter Jefferson Parkway

Suite 310

Charlottesville, VA 22911

Tel. No. (804) 220-7606

Fax. No. {804) 220-7701



Gary Cohen (+)

Blumfeld & Cohen

1625 Massachusetts Ave., NW.
Suite 320

Washington, D.C. 20036
Represents Rhythms Links, Inc.

Hope G. Colantonio

Legal & Regulatory Manager
Cleartel Communications, Inc.
1255 22nd Street NW., 6th Floor
Washington, D.C. 20037

Tel. No. (202) 715-1300

Brent E. McMahan

Vice President Regulatory and
Government Affairs

Network Telephone Corporation

815 South Palafox Street

Pensacola, FL 32501

&QAMM

Bennett L. Ross

(+) Signed Protective Agreement
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~— COST STUDY REVISIONS -
Description Estimated Impact Revised Files
I. BELLSOUTH TELECOMMUNICATIONS
LOOP MODEL® (BSTLM)

A. The following Input changes will be
included in BellSouth's revised filing:
Correct DLC equipment choices;

Madify cable, drop wire and NID material
prices;

Correct transposition of SONET vendor mix;
Correct NAD 27 vs. NAD 83 geocoding
discrepancy;

Carrect selection of services for specific
UNEs.

Cost impact of these changes is
unknown at this time.

BSTLM scenario
input files
Rservice file
GIS files

B. The following Madel changes will be
included in BellSouth's revised filing:
Exclude certain types of roads such as
interstates;

Revise terminal pricing and selection
criteria;

Revise FDI sizing criteria;

Include inventory reports,

Add ability to build structures rather than use
in-plant factors;

Increase model processing speed.

Cost impact of these changes is
unknown at this time.

BSTLM program
files

C. BellSouth is currently evaluating the
following Model changes for possibie
inclusion in BellSouth's revised filing:
Change drop design;

Improve audit file and calculator input file
creation process;

Simplify password process;

Increase model options for copper/fiber
Crossover,

Increase DLC and SONET vendor mix
selection flexibility;

Increase allocation options for DLC common
equipment and fiber;

Increase flexibility in scenario process.

The cost impact of a change in drop
design is unknown at this time. The
remaining changes increase the
flexibility of the BSTLM and will not
impact cost results filed by
BellSouth.

Il. SCIS

Telcordia has issued SCIS Release 2.6.1b
to correct errors in the earlier version of
SCIS, which BeliSouth had included in its
original filing. Revised filing will include a
self-executing zipfile patch for Version
2.6.1b and installation instructions (Appendix

1).

The new SCIS release will result in
both increases as well as reductions
in SCIS primitives, which will have a
corresponding effect on the port and
switching costs.

. INVESTMENT INPUT FILES

As a result of subsequent BellSouth review,
including changes in BellSouth's icop
maodification process, revised nonrecurring
work times for most loop elements and other
selected elements will be included in the
revised filing. Several new nonrecurring
loop elements will be added. Cost elements
A.1.8, A.2.22 and A.2.23 will be deleted.

The precise cost impact of these
changes is unknown at this time.
However, BellSouth expects that the
nonrecurring cost of most loop
elements wil! decrease, although
there may be an increase in the
nonrecurring cost of a limited number
of loop elements.

FLINBC2W.XLS
FLINBCAW.XLS
FLLQSILXLS
FLNID.XLS
FL-OC.XLS
FL-UCL.XLS
FLUCL18.XLS
FL-ULM.XLS
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COST STUDY REVISIONS

Description

Estimated Impact

Revised Files

FLUNTW.XLS
FL-USL.XLS
FLVGDIG.XLS
FLVGTEST.XLS
DS1FDR.XLS
CHNLZ3-1.xls
COMBONRC XLS

Ports (B.1): Input changes from SCIS;
revise MDF material; correct TR303
material; revise disconnect worktime input
keyed incorrectly; add cost element P.3.2 2-
Wire DID Port for Combinations;
downstream input changes from
FLStSst_U.xls

These changes will reduce the
recurring cost of most port elements,
although the recurring cost of
element B.1.5 will increase.

FLSt_Sst_P.xls
FLDe_Sst_P.xls

Features (B.4), End Office Switching (C.1),
Tandem Switching (C.2) and Common
Transport (D.1): Input changes from SCIS;
correct discount level in Hardware Study

These changes will reduce the
recurring cost of these elements.

FLSt_SST_U.xls
FLDe_SST_U.xls

Selective Carrier Routing (AIN Solution) These changes will reduce the Flscr.xls
{G.11). Downstream changes from recurring and most nonrecurring
FLSt_SST_U.x!s; revised nonrecurring costs of this element, although there
worktimes may be an increase in a limited

number of nonrecurring cost

elements.
Interim Service Provider Number Portability These changes will generally reduce | FInpref.xls
— RCF (1.1): Changes required because of recurring costs and nonrecurring
cell references to relocated data in costs, although some recurring costs
FLSt_Sst_P.xlIs, downstream input changes may increase
from SCIS and FLSt_Sst_U.xls
Service Provider Number Portability RIPH These changes will reduce recurring | Flriph.xls
(1.4): Downstream changes from and nonrecurring costs of this
FLSt_SST_U.xls; spreadsheet does not element
change, only data in linked cells changes
Loop Qualification Database {cost element This change will resuit in an increase | Fllgdb.xls

J.3.1): Corrected inclusion of only 1 year of
annual cost associated with RTU rather than
3 years as appropriate.

in the cost of this element by
approximately 10%

Eliminate Line Sharing Splitter — Data (J.4.)
cost elements from filing

Delete Lineshfl.xls

BellSouth AIN Toolkit Service (K.2): Correct
cell references and sources

This change will increase the cost of
element K.2.9; reduction or no
change in the cost of the other
elements

Toolktfl.xls

IV. BELLSOUTH COST CALCULATOR®

SVCORDO00.xIs workbook utilized in the
Shared and Commen Cost Application and
filed as documentation has two incorrect
ratios that do not reflect the removal of RTU
costs resulting from accounting changes.

Those elements with significant
digital switching components will
experience a slight reduction in cost.
Other elements may experience a
slight increase in cost.

BellSouth Cost
Calculator
program files

07/26/00




~ COST STUDY REVISIONS —

Correct gross receipts tax application for all
elements. The tax factor was calculated on
a composite intrastate basis and will be
recalculated to reflect only taxes and related
revenues for UNEs.

This change will reduce the cost of
all elements.

BellSouth Cost
Calculator
program files

Correct application of Network Computer
Systems factor to 1C and 4C accounts

This change will reduce the cost of
those elements containing 1C and
4C investments

BeliSouth Cost
Calculator
program files

Replace version of help files

BeliSouth Cost
Calculator
program files

Incorporate Shared and Common Cost
Application patch distributed to all parties on
6/5/00 to correctly display refreshed data
from database

BellSouth Cost
Calculator
program files

Revise presentation format of Final Cost
Summary to improve output data layout

BellSouth Cost
Calculator
program files

V. DOCUMENTATION

Section 1 — Revise cost study narrative to
reflect changes in cost studies

Narative.doc

Section 2 — Final Cost Summary with Final Cost
revised cost Summary.xis
Section 4 — SCIS Revise Input/Output file Mouser.dbs

Section 4 - SST

Delete duplicate of
files contained in
Investmts
subdirectory

Appendix A — Florida state average
summary with revised cost

Florida_State_Ave
rage_04-11-00.xls

Appendix B - Florida state deaverage
summary with revised cost

Florida_State_Dea
verage_04-10-
00.xls

Appendix D — Revise SST data dictionary
and methodology description to reflect
changes in this filing

SST_IDC.doc
SST_METH.doc

Appendix F — Revise factor development
workpapers
Gross Receipts Tax factor development

99stusel.xls

Summary of Shared & Common Factors S&CSUMO0.xls
Service Order Proportion Factors SVCORDO0O.xls
Appendix H — Revise Loop Model BSTLM
Methodology Manual and User Guide to Methodology
include changes in BSTLM Manual2.doc
User_Guide.doc
Appendix | — SCIS Scis261b.exe

Patch for Version 2.6.1b and loading
instructions

Instructions.doc

2219599
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