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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
,, LUG24 PH 3: 22 

In Re: Purchased Gas Adjustment ) 

T,&;~.;:..<; AND 
FiE?SRil NG Docket No. 800003-GU 

(PGA) True-up 1 

PETITION OF THE FLORIDA DIVISION 

OF CHESAPEAKE UTILITIES CORPORATION 

FOR APPROVAL OF MID-COURSE CORRECTION TO PGA CAP 

The Florida Division of Chesapeake Utilities Corporation (“the Company”), by 

and through its undersigned counsel, hereby files its petition for approval of a revision, 

through a mid-course correction, to its purchased gas adjustment (“PGA”) cap to be 

applied to bills rendered for meter readings taken beginning October 1,2000 through 

December 3 1,2000, inclusive, and in support thereof says: 

1. The name and address of the Petitioner are: 

Chesapeake Utilities Corporation 
Florida Division 
P.O. Box 960 
Winter Haven, FL 33882-0960 
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2. The name, address, telephone and fax numbers of the person authorized to receive 

otices, pleadings, correspondence and other communications with respect to this 
CTR ~ 

EGR Petition are: 
LEG 1 
OPC __ Wayne L. Schiefelbein 
;$ * Wiggins & Villacorta 
SEC P.O. Drawer 1657 
SER __ Tallahassee, FL 32302 
OTH _I (850) 385-6007 (voice) 
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3. The Commission has adopted a method for the recovery of purchased gas costs by 

regulated natural gas utilities to be used for the recovery of such costs through the 

calendar year commencing January 1, and ending December 3 1. For calendar year 

2000, each investor-owned natural gas utility has been assigned a levelized PGA 

factor, which serves as a cap, or maximum recovery factor. 

4. By Order No. PSC-93-0708-FOF-GU, issued on May 10, 1993, the Commission 

determined that a utility may, at its option, request a mid-course correction if re- 

projected expenses for the remainder of the period significantly exceed projected 

revenues for the period, when using the Commission-approved cap. 

5. By Order No. PSC-99-2443-FOF-GU, issued on December 14, 1999, the Commission 

approved the Company’s levelized PGA cap of $0.46424 per therm for the period 

January through December 2000. This factor was based on the Company’s projected 

purchased gas costs for the 12-month projection period (including the true-up for the 

period January through December 1999) of $9,297,214 and total sales of 23,543,170 

therms. Although the factor was approved in mid-December 1999, the projections on 

which the factor was based were made in September 1999. 

6. As indicated by the revised Schedules E-1 and E-2 (attached hereto as Appendix l), 

the Company’s re-projected expenses for calendar year 2000 would exceed revenues 

(calculated using the Company’s currently-approved PGA cap) by approximately 

twenty percent (20%). At current gas prices, the Company projects that its expenses 

for the period will exceed such revenues for the same period by $1,956,029. 
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7. The primary reason for the Company’s expenses exceeding revenues by twenty 

percent (20%) is that subsequent to Commission approval of the Company’s PGA cap 

in December, 1999, significantly increased demand for gas has caused an 

unanticipated increase in gas costs on a national basis. There are currently no 

indications that natural gas prices will experience any meaningful decrease in the next 

several months. 

8. The Company therefore requests that the Commission approve an increase in its PGA 

cap from $0.46424 per therm to $0.65000 cents per therm. As shown on Schedules 

E-1 and E-2 (attached hereto as Appendix 2), the Company’s proposed increase 

would reduce the projected PGA revenue shortfall for calendar year 2000 from 

$1,956,029 to $920,677. 

9. Because of the need to reduce the projected underrecovery of expenses, it is 

necessary that the increased cap be approved for application to ratepayers’ bills 

beginning immediately. The Commission has previously approved mid-course 

corrections to become effective at earlier dates under similar circumstances when the 

amount of the projected underrecovery was substantial. See, for example, Order No. 

PSC-94-0207-FOF-GU (February 21,1994), approving an increase in the authorized 

purchase gas adjustment factor (or cap) for West Florida Natural Gas Company. See 

also, Order No. PSC-92-0271-FOF-E1 (April 29, 1992), approving a decrease in the 

fuel adjustment factors for Florida Power Corporation, and Order No. 2135 (June 5, 

1989), approving an increase in the fuel adjustment factors for Florida Power & Light 

Company. More recently, the Commission has approved mid-course increases in the 

approved PGA caps for City Gas Company of Florida (Order No. PSC-00-1422-PCO- 
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GU, issued on August 3,2000), South Florida Natural Gas (Order No. PSC-00-1523- 

PCO-GU, issued on August 22,2000), and Tampa Electric Company d/b/a Peoples 

Gas System (Order No. PSC-00-1524-PCO-GU, also issued on August 22,2000). 

10. The Company acknowledges that there will not be time for the Commission to 

conduct a prudence review of the Company’s re-projections of purchased gas costs 

prior to the implementation of the increase in the PGA factor as sought by this 

petition. However, such prudence review will occur as a matter of course at the 

hearing to be held in this docket in November 2000. If the increase in the cost 

recovery cap proposed herein is ultimately found imprudent, the Company’s 

ratepayers will suffer no harm, since any costs found to be imprudent will be 

disallowed for recovery (and such disallowance will flow to the ratepayers through 

the true-up mechanism which is an integral part of the procedures in this docket). On 

the other hand, if the proposed mid-course correction is not implemented and the 

Company’s costs are found to have been prudently incurred, the Company would be 

entitled to collect interest from its ratepayers on the amount of the underrecovery, 

thereby further increasing the cost of gas to the ratepayers. 

Wherefore, the Florida Division of Chesapeake Utilities Corporation requests that the 

Commission enter its order approving an increase in the Florida Division’s maximum 

PGA factor (or cap), for application to bills rendered for meter readings taken 

beginning October 1,2000 through December 3 1,2000, inclusive. 
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Respectfully submitted, 

lfayne L. Schiefelbein 
Florida Bar Number 265047 
Wiggins & Villacorta 
P.O. Drawer 1657 
Tallahassee, Florida 32302 
(850) 3 85-6007(voice) 
(850) 385-6008(fa~) 

Attorneys for the Florida Division of 
Chesapeake Utilities Corporation 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been 
furnished by hand delivery on this 24th day of August, 2000 to WILLIAM COCHRAN 
KEATING, IV, ESQ., Division of Legal Services, Florida Public Service Commission, 
Gerald L. Gunter Building, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399- 
0850, and by regular U.S. Mail to the following: 

Norman H. Horton, Jr., Esq. 
Messer, Caparello & Self, P.A. 
P.O. Box 1876 PMB 224 
Tallahassee, FL 32302-1876 

Michael A. Palecki, Esq. 
NU1 Corporation 

3539 Apalachee Parkway 
Tallahassee, FL 3231 1 

Stephen C. Burgess, Esq. 
Deputy Public Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 W. Madison Street 
Suite 812 
Tallahassee, FL 32399-1400 

Colette M. Powers 
lndiantown Gas Company 
P.O. Box 8 
Indiantown, FL 34956-0008 

Stuart L. Shoaf 
St. Joe Natural Gas Co., Inc. 
P.O. Box 549 
Port St. Joe, FL 32457-0549 

Lee L. Willis, Esq. 
James D. Bealsey, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, FL 32302 

David M. Nicholson, Esq. 
Ellen W. Anderton, Esq, 
Corporate Counsel 
TECO Energy, Inc. 
P.O. Box 11 1 
Tampa, FL 33601-01 11 

Ansley Watson, Jr., Esq. 
MacFarlane Ferguson & McMullen 
P.O. Box 1531 
Tampa, FL 33601-1531 
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SCHEDULE E-2 
Appendix 2 EXHIBIT NO__ 

COMPANY CHESAPEAKE UTILITIES CORP. CALCULATION OF TRUE-UP AMOUNT With Modification DOCKET NO. 990003-GU 
CHESAPEAKE UTILITIES CORP. 
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IO TRUE-UP COLLECTED OR IREFUNOEOI 
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250.994 I 224.492 I 120.279 I 173.481 I 144.160 I 142.618 I 172.311 I 237.809 1 285.192 1 279,141 I 2.495.547 I 
799.307 806.739 954.562 1.288.171 802.420 970.683 925.421 972.030 1.l40.072 1.116.808 11,579,764 
731.875 662.558 699.332 1.050.555 587.670 845.025 799.847 1.096.452 1.267.219 1.235.796 10.649.597 

6.151 1 6.151 1 6.151 1 6.151 1 6.151 1 6.151 1 5,151 1 6.151 I 6.151 1 5.151 1 73.812j 
738.026 668.719 704.483 1.056.706 694,021 852.176 805.998 1.102.603 1.273.370 1.241.947 10.723.409 

11.1681/ 11.75211 12.89611 14,29511 15,19511 15.31011 15.35811 15.38411 l4,8501/ 14,31611 141.8241/ 
1202.4671 1271.0571 1416.9901 1675.1151 1896.0271 11.015.7721 11.145.7401 11.276.6721 11.157.5351 11.035.3391 51.315 

16.1511 l6.151l 15.151) 16.1511 16,1511 16.1511 16.1511 16,1511 16.1511 16.1511 173.8121 

0 0 0 0 0 0 0 0 0 0 0 
1271.0671 1416.9901 1676.1151 1896.0271 11.015.7721 11.145,7401 11,276,6721 11.157.6351 l1.035.339l 1920.677) 1920.8771 

1202.4871 1271,0671 1416.9901 1676.1 151 1886.0271 11,015.7721 11.145.7401 11,276,6721 11.157.8351 11,035,3391 51.315 

1269.8991 1415.2381 1673,2201 1891.731l 11.010.5771 l1.140.4301 11.271.3141 11.152.2511 11.030.4881 1916,3511 1878.852) 

1472,3661 1586.3051 11.090.2091 11.567.9471 11.906.6041 12.156.2031 12.417.0541 12.428.923) 12.186.1231 11.851.6891 1827.537) 
1236.1831 1343.153I 1545,1051 1783.9231 1953.3021 11.078.1011 11.208.5271 11.214.451l 11.094.061) 1975.8451 1413.7691 

5.800% 5.070% 6.180% 6.570% 6.580% 6.500% 5.320% 5.320% 5.320% 5.320% 

6.070% 6.180% 6.570% 6.580% 6.500% 5.320% 5.320% 5.320% 5.320% 5.320% 

11.4W% 11.600% 11.870% 12.250% 12.750% 13.150% 19.090% 11.620% 10.640% 10.640% 10.640% 10.640% 
5.700% 5.900% 5.935% 6.125% 6.375% 6.575% 6.540% 5.910% 5.320% 5.320% 5.320% 5.320% 
0.475% 0.483% 0.495% 0.510% 0.531% 0.548% 0.545% 0.493% 0.443% 0.443% 0.443% 0.443% 

13361 19541 11.1661 11.7521 12.8961 14.2951 15.1951 15.3101 15.3581 15,3841 14.6501 14.326) 


