
VIA FEDERAL EXPRESS 

?,IDLER B E K I N  SHEREFF FRIEDMAN, 

3000 K STREET, NW, SUITE 300 
WASHINGTON, DC 20007-5 116 

TELEPHONE (202) 424-7500 
FACSIMILE (202) 424-7647 

August 25,2000 

Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Re: Docket No. 990649-TP 

Dear Ms. Bayo: 

Enclosed please find and original and fifteen (1 5) copies of the Revised Rebuttal Testimony 
of Mark Stacey and Eric McPeak on behalf of Broadslate Networks, Inc, Cleartel Communications, 
Inc, and Florida Digital Network, Inc. (“The Coalition”) for filing in the above referenced 
proceeding, Docket No. 990649-TP. Also enclosed is a diskette containing the testimonies and 
exhibits in Microsoft Word and MS Excel formats. Please date stamp and return the extra copy to us 
in the enclosed self-addressed, postage paid envelope. 

Please feel free to contact me if you have any questions or require further information. 

Sincerelv, 

Robert Ridings 
Michael Sloan 
Counsel for The Coalition 

Enclosures 

cc: 
Service List 



' I  ' -. 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing was fumished via first 
class mail on the following parties on this 25th day of August, 2000. 

Beth Keating 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

ALLTEL Communications Services, Inc. 
One Allied Drive 
Little Rock, AR 72203-2177 

AT&T Communications of the Southem 

Jim Lamoureux, Esq. 
1200 Peachtree St., Suite 8068 
Atlanta, GA 30309 Tallahassee, FL 32301-1549 

AT&T Communications of the Southem 

Ms. Marsha Rule 
101 North Monroe Street, Suite 700 

States, Inc. (GA) States, Inc. 

Ausley Law Finn 
Jeffrey Wahlen 
P.O. Box 391 
Tallahassee, FL 32302 

BellSouth Telecommunications, Inc. 
Ms. Nancy B. White 
c/o Nancy H. Sims 
150 South Monroe Street, Suite 400 
Tallahassee, FL 32301-1556 

BlueStar Networks, Inc. 
Norton Cutler/Michael Bressman Gary Cohen 
401 Church Street, 24th Floor 
Nashville, TN 37210 Washington DC 20036 

Blumenfeld & Cohen 

1625 Massachusetts Avenue, NW, Suite 320 

Blumenfeld & Cohen 
Elise Kiely/Jeffrey Blumenfeld 
16 15 Massachusetts Ave. NW 
Suite 700 
Washington, DC 20036 

Cleartel Communications, Inc. 
Hope G. Colantonio 
1255 22nd Street, NW, 6" Floor 
Washington, DC 20037 

Broadslate Networks of Florida, Inc. 
John Spilman 
675 Peter Jefferson Parkway, Suite 3 10 
Charlottesville, VA 2291 1 

Covad Communications Company 
Catherine F. Boone, Esq. 
10 Glenlake Parkway, Suite 650 
Atlanta, GA 30328 



e.spire Communications 
James Falvey Inc . 
133 National Business Parkway 
Suite 200 
Annapolis Junction, MD 20701 

Florida Cable Telecommunications Assoc., 

Michael A. Gross 
310 N. Monroe St. 
Tallahassee, FL 32301 

Florida Competitive Carriers Assoc. 
c/o McWhirter Law Firm 
Joseph McGlothlinNicki Kaufman 
117 S. Gadsden St. 
Tallahassee, FL 32301 

Florida Digital Network, Inc. 
Matthew Feil 
390 Orange Ave., Suite 2000 
Orlando, FL 32801 

Florida Public Telecommunications Assoc. 
Angela Green, General Counsel 
125 S. Gadsden St., #200 
Tallahassee, FL 32301-1525 

Holland Law Firm 
Bruce May 
P.O. Drawer 810 
Tallahassee, FL 32302 

Hopping Law Firm 
Richard Melson/Gabriel E. Nieto 
P.O. Box 6526 
Tallahassee, FL 323 14 

Intermedia Communications, Inc. 
Scott S apperst einn 
3625 Queen Palm Drive 
Tampa, FL 33619-1309 

Kelley Law Firm 
Jonathan CanidMichael Hazzard 
1200 19th St. NW, Suite 500 
Washington, DC 20036 

Kelley Law Firm 
Genevieve MorelWEric Jenkins 
1200 19th St. NW, Suite 500 
Washington, DC 20036 

KMC Telecom, Inc. 
Mr. John D. McLaughlin, Jr. 
1755 North Brown Road 
Lawrenceville, GA 30043 

MCI WorldCom 
Ms. Donna C. McNulty 
325 John &ox Road, Suite 105 
Tallahassee, FL 32303-4131 

MCI WorldCom, Inc. 
Mr. Brian Sulmonetti Vicki Kaufman 
Concourse Corporate Center 
Six Concourse Parkway, Suite 3200 
Atlanta, GA 30328 

McWhirter Law Firm 

117 S. Gadsden St. 
Tallahassee, FL 32301 

-2- 



MediaOne Florida Telecommunications, Inc. 
c/o Laura L. Gallagher, P.A. 
101 E. College Ave., Suite 302 
Tallahassee, FL 32301 

Network Access Solutions Corporation 
100 Carpenter Drive, Suite 206 
Sterling, VA 20164 

Office of Public Counsel 
Stephen C. Reilly 
c/o The Florida Legislature 
11 1 W. Madison Street, Room 8 12 
Tallahassee, FL 32399-1400 

Rhythms Links, Inc. 
Ms. Catherine Muccigrosso 
6933 South Revere Parkway, Suite 100 
Englewood, CO 801 12-3981 

Shook, Hardy & Bacon LLP 
Rodney L. Joyce 
600 14th Street, NW, Suite 800 
Washington, DC 20005-2004 

Sprint-Florida, Incorporated 
Charles J. Rehwinkel 
13 13 Blairstone Road 
Tallahassee, FL 32301-3021 

Time Warner Telecom of Florida, L.P. 
Carolyn Marek 
233 Bramerton Court 
Franklin, TN 37069 

Messer Law Firm 
Norman Horton, Jr. 
P.O. Box 1876 
Tallahassee, FL 32302 

Network Telephone Corporation 
Brent E. McMahan 
8 15 South Palafox Street 
Pensacola, FL 32501-5937 

Pennington Law Firm 
Marc W. Dunbar 
P.O. Box 10095 
Tallahassee, FL 32302 

SBC Telecom, Inc. 
Mark Ortlieb 
130 E. Travis, Room 5-K-03 
San Antonio, TX 78205 

Sprint Communications Company 
Limited Partnership 

3 100 Cumberland Circle 
Mailstop GAATLN0802 
Atlanta, GA 30339 

Supra Telecommunications and Information 
Systems, Inc. 

Mark E. Buechele 
Koger Center - Ellis Bldg. 
13 1 1 Executive Center Dr., Suite 200 
Tallahassee, FL 32301-5027 

Verizon Select Services, Inc. 
Kimberly Caswell 
P.O. Box 110, FLTC0007 
Tampa, FL 33601-01 10 

-3- 



Wiggins Law Firm 
Charles J. Pellegrini 
P.O. Drawer 1657 
Tallahassee, FL 32302 

Z-Tel Communications, Inc. 
George S. Ford 
601 S. Harbour Island Blvd. 
Tampa, FL 33602-5706 

Robdrt J. Ridingd (// 

-4- 



, 

ORIGINAL 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Investigation into Pricing of 
Unbundled Network Elements 

1 
) 

) Docket No 990649-TP 

) 

REVISED REBUTTAL TESTIMONY OF 

MARK STACY 

ON BEHALF OF 

Broadslate Networks, Inc., Cleartel Communications, Inc., and 
Florida Digital Network 

AUGUST 28,2000 



Florida Public Service Commission 
Docket No. 990649-TP Page I Ilr 

1 
2 

3 

4 

8 

9 

10 

11  

12 

13 

14 

15 

16 

17 

1s 

19 

20 

21 

22 

23 

24 

25 

Supplemental Direct Testimony 
Mark Stacy 

__ 

I. Witness Introduction and Purpose of Testimony 

Q. 

A. 

Q. 

A. 

Please state your name and business address for the record. 

My name is Mark Stacy. My business address is as follows: QSI Consulting, 

Inc., 5300 Meadowbrook Drive, Cheyenne, Wyoming 82009. 

Are you the same Mark Stacy who filed testimony previously in this 

docket? 

Yes, I am. 

Q. 

A. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony in this proceeding is to address revisions BellSouth 

has made to its cost model filed in this docket. 

Q. 

A. 

Did BellSouth make any significant changes to its cost models? 

Yes. Although BellSouth made several changes, the only one which impacts the 

revisions I proposed earlier is the change to the Gross Receipts Tax Factor used 

in the calculation of rates. 

Q. Did BellSouth’s revisions impact the rates you initially recommended in 

this proceeding? 

Yes. I have incorporated the change to the Gross Receipts Factor, and 

recalculated my recommended rates to reflect BellSouth’s revision (see attached 

revised exhibits). My recommended rates are compared to BellSouth’s originally 

proposed rates and summarized below. 

A. 



Florida Public Service Commission Supplemental Direct Testimony 
Docket No. 990649-TP Page 2 Mark Stacy 

2-Wire Copper Loop 

Installation 
2-Wire Copper Loop - Short 
2-Wire Copper Loop - Long 

1 

Add it i- Add it i- 
First onal First onal 

$300.38 $192.38 $21.90 $13.62 
$192.33 $109.17 $35.10 $10.18 

2 

Installation 
4-Wire Copper Loop - Short 
4-Wire Copper Loop - Long 

3 

First onal First onal 

$355.69 $239.97 $48.22 $32.76 ' 

$247.63 $156.76 $20.64 $12.85 

4 

5 
6 

7 

8 

9 

10 

Ill. Recommended Unbundled Copper Loop and lntrabuilding Cable 

Nonrecurring Rates 

TABLE 1 

ELEMENT BellSouth Recommended 
Proposed Rate 1 Rate 

ELEMENT BellSouth Recommended 
Proposed Rate 1 Rate 

Table 3 

ELEMENT BellSouth Recommended 
Proposed Rate 1 Rate 

I First I onal 1 First I onal I 
- .  

Disconnect 
2-Wire Comer LOOD - Short 1 $155.44 I $35.51 I $0.92 I $0.40 1 .  

I 2-wire Copper ~ o o p  - Long 1 $155.44 1 $35.51 I $0.93 I $0.40 I 
11 



1 

2 

I 

4-Wire Copper Loop Additi- 

Disconnect 
First onal 

4-Wire Copper Loop - Short $171.55 $40.07 
4-Wire Copper Loop - Long $171.55 $40.07 

3 
Additi- 

First onal 

$0.94 $0.40 
$0.94 $0.40 

4 

lntrabuilding Network Cable 

INC 

5 

Additi- Per Line 
First onal 
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.. . - 

A.2.14 - 2-Wire INC 
A.2.14 - 2-Wire INC - Disconnect 
A.2.15 - 4-Wire INC 
A.2.15 - 4-Wire INC - Disconnect 

Table 4 

$135.45 $38.08 $5.37 
$1 18.59 $1 9.63 $0.99 
$175.67 $51.88 $6.97 
$125.06 $20.03 $1.42 

ELEMENT 

Unbundled Subloop Elements 

Room - CLEC Facility Set-Up 
A.2.19 - Per Building Equipment 

A.2.20 - Per Building Equipment 

BellSouth Recommended 
Proposed Rate 1 Rate 

NRC NRC 

$402.70 $8.03 

I Room - Per 25 Pair Panel Set-Up 

Table 5 

$158.23 $4.02 

ELEMENT BellSouth Recommended 
Proposed Rate 1 Rate 

6 

7 

8 Table 6 

9 

10 

ELEMENT BellSouth Recommended 
Proposed Rate 1 Rate 

1 1  

12 

13 
14 

Q. Does this conclude your testimony? 

A. Yes, it does. 
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2- Wire Copper Loop - Short 
Florida 

A.13.1 2-Wire Copper Loop - short 

Nonrecurring Cost 

Disconnect - First Disconnect - Additional 

Direct Shared Direct Shared 
Description Cost Cost TELRIC Cost TELRIC 

Nonrecurring Cost Development Reports $0.8634 $0.0000 $0.8634 $0.371 6 $0.0000 $0.3716 

OTHER EXPENSES: 
$0.8634 $0.0000 $0.8634 $0.3716 $0.0000 $0.371 6 Total Cost 

Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $0.8648 $0.3722 
Common Cost Factor X 1.0624 X 1.0624 
Economic Cost $0.9188 $0.3955 
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2- Wire Copper Loop - Long 
Florida 

A.13.7 2-Wire Copper Loop - long 

Nonrecurring Cost 

Installation - First Installation - Additional 

Direct Shared Direct Shared 
Description Cost Cost TELRIC Cost Q3& TELRIC 

Nonrecurring Cost Development Reports $32.9846 $0.0000 $32.9846 $9.5697 $0.0000 $9.5697 

OTHER EXPENSES: 
Total Cost $32.9846 $0.0000 $32.9846 $9.5697 $0.0000 $9.5697 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $33.041 1 $9.586 1 
Common Cost Factor X 1.0624 X 1.0624 
Economic Cost $35.1 029 $10.1843 
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4- Wire Copper Loop - Short 
Florida 

A.14.1 4-Wire Copper Loop - short 

Nonrecurring Cost 

Installation - First Installation - Additional 

Direct Shared Direct Shared 
Cost Cost TELRIC Cost Cost TELRlC 

Nonrecurring Cost Development Reports $45.31 18 $0.0000 $45.31 18 $30.7822 $0.0000 $30.7822 

OTHER EXPENSES: 

$45.31 18 $0.0000 $45.31 18 $30.7822 $0.0000 $30.7822 Total Cost 
Gross Receipts Tax Factor 
Cost (Including Gross Recepts Tax) 
Common Cost Factor 
Economic Cost 

X 1.001713 
$45.3895 

X 1.0624 
$48.221 8 

X 1.001713 
$30.8349 

X 1.0624 
$32.7590 
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4- Wire Copper Loop - Short 
F I o r i d a 

A.14.1 4-Wire Copper Loop - short 

Nonrecurring Cost 

Disconnect - First Disconnect - Additional 

Direct Shared Direct Shared 
Description Cost Cost TELRIC Cost Cost TELRIC 

Nonrecurring Cost Development Reports $0.881 0 $0.0000 $0.8810 $0.3792 $0.0000 $0.3792 

OTHER EXPENSES: 
Total Cost $0.8810 $0.0000 $0.8810 $0.3792 $0.0000 $0.3792 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $0.8825 $0.3799 
Common Cost Factor X 1.0624 X 1.0624 
Economic Cost $0.9376 $0.4036 



Docket No. 990649-TP 
Revised - Mark Stacy Exhibit No. 6 

4-Wire Copper Loop - Long 
F I o r i d a 

A.14.7 4-Wire Copper Loop - long 

Nonrecurrina Cost 

Installation - First Installation - Additional 

Direct Shared Direct Shared 
Description Cost Cost TELRIC Cost Cost TELRIC 

Nonrecurring Cost Development Reports $1 9.3977 $0.0000 $1 9.3977 $12.0769 $0.0000 $12.0769 

OTHER EXPENSES: 
Total Cost $19.3977 $0.0000 $19.3977 $12.0769 $0.0000 $12.0769 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $1 9.4309 $12.0976 
Common Cost Factor X 1.0624 X 1.0624 
Economic Cost $20.6434 $12.8525 
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2- Wire lntrabuilding Network Cable 
F I o r i d a 

A.2.14 2-Wire lntrabuilding Network Cable (INC) 

Nonrecurring Cost 

Installation - First Installation - Additional 

Direct Shared Direct Shared 
Description Cost Cost TELRIC Cost Cost TELRIC 

Nonrecurring Cost Development Reports $5.0491 $0.0000 $5.0491 $1.4215 $0.0000 $1.421 5 

OTHER EXPENSES: 
Total Cost $5.0491 $0.0000 $5.0491 $1.421 5 $0.0000 $1.421 5 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $5.0578 $1.4239 
Common Cost Factor 
Economic Cost 

X 1.0624 
$5.3734 

X 1.0624 
$1.5128 
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4-Wire lntraboilding Network Cable 
Florida 

A.2.15 4-Wire lntrabuilding Network Cable (INC) 

Nonrecurring Cost 

Installation - First Installation - Additional 

Nonrecurring Cost Development Reports 

OTHER EXPENSES: 
Total Cost 
Gross Receipts Tax Factor 
Cost (Including Gross Recepts Tax) 
Common Cost Factor 
Economic Cost 

Direct Shared Direct Shared 
Cost Cost TELRIC Cost Cost TELRIC 

$1.9346 $0.0000 $1.9346 $6.5472 $0.0000 $6.5472 

$6.5472 $0.0000 $6.5472 $1.9346 $0.0000 $1.9346 
X 1.001713 X 1.001713 

$6.5584 
X 1.0624 

$1.9379 
X 1.0624 

$6.9677 $2.0589 
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2-Wire lntrabuilding Network Cable 

Florida 
A.2.14 2-Wire lntrabuilding Network Cable (INC) 

Nonrecurring Cost 

Disconnect - First Disconnect - Additional 

Direct Shared Direct Shared 
Description TELRIC Cost Cost TELRIC 

Nonrecurring Cost Development Reports $0.931 1 $0.0000 $0.931 1 $0.4518 $0.0000 $0.4518 

OTHER EXPENSES: 
Total Cost $0.931 1 $0.0000 $0.931 1 $0.4518 $0.0000 $0.4518 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $0.9327 $0.4525 
Common Cost Factor 
Economic Cost 

X 1.0624 
$0.9909 

X 1.0624 
$0.4808 
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2- Wire lntrabuilding Network Cable 
Florida 

A.2.15 4-Wire lntrabuilding Network Cable (INC) 

Nonrecurring Cost 

Disconnect - First Disconnect - Additional 

Direct Shared Direct Shared 
Description Cost (=est TELRIC Cost Cost TELRIC 

Nonrecurring Cost Development Reports $1.3368 $0.0000 $1.3368 $0.461 0 $0.0000 $0.461 0 

OTHER EXPENSES: 
Total Cost $1.3368 $0.0000 $1.3368 $0.461 0 $0.0000 $0.461 0 
Gross Receipts Tax Factor X 1.001713 X 1.001713 
Cost (Including Gross Recepts Tax) $1.3390 $0.4618 
Common Cost Factor X 1.0624 X 1.0624 
Economic Cost $1.4226 $0.4906 
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Sub-Loop - Per Building Equipment Room 
Florida 

Set-Up 
A 2 1 9  Sub-Loop - Per Building Equipment Room - CLEC Feeder Facility 

Nonrecurring Cost - Installation 

Direct Shared 
Description Cost Cost TELRIC 

Nonrecurring Cost Development Reports $7.541 5 $0.0000 $7.541 5 

OTHER EXPENSES: 
Total Cost $7.541 5 $0.0000 $7.5415 
Gross Receipts Tax Factor X 1.001713 

$7.5544 
Common Cost Factor X 1.0624 
Economic Cost $8.0258 

- 

Cost (Including Gross Recepts Tax) 
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Sub-Loop - Per Building Equipment Room 
F I o r i d a 

A.2.20 Sub-Loop - Per Building Equipment Room - Per 25 Pair Panel Set- 
UP 

Nonrecurring Cost - Installation 

Description 

Nonrecurring Cost Development Reports 

OTHER EXPENSES: 
PANEL MATERIAL COSTS 
Total Cost 
Gross Receipts Tax Factor 
Cost (Including Gross Recepts Tax) 
Common Cost Factor 
Economic Cost 

Direct Shared 
Cost Cost TELRIC 

$1.2765 $0.0000 $1.2765 

$2.4971 $0.0000 $2.4971 
$3.7736 $0.0000 $3.7736 

X 1.001713 
$3.7800 

X 1.0624 
$4.01 59 


