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STATE OF FLORIDA 
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6.0426 and 25-7.042, F.A.C., Recovery of Economic 
Development Expenses 

Dear Mr. Webb: 

The Commission has approved the amendments of Rules 25- 
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25-6 .0426 Recovery of Economic Development Expenses. 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses subject to the limitations contained 

in subsections (3)W and provided that such expenses are 

prudently incurred and are consistent with the criteria established 

in subsection ( 7 )  by k l z s  ~8E 15.C- 15.CC2, z ~ d  15.CC+ 
* I  
_-I . - . 4 - * - , 4 - . - 7 -  P r  

C I U  L A  " b b W  

(2) Definitions 

(a) "Economic Development" means those activities desianed to 

improve the aualitv of life for all Floridians bv buildina an 

economv characterized bv hiaher personal income, better emPlovment 

opportunities, and improved business access to domestic and 

international markets. 

(b) "Economic development oraanization" means a state, local, 

or reaional public or private entitv within Florida that enaaaes in 

economic development activities, such as citv and countv economic 

development oraanizations, chambers of commerce, Enterprise 

Florida, the Florida Economic Development Council, and World Trade 

Councils. 

(c) "Trade show" means an exhibition at which companies, 

oraanizations, communities, or states advertise or disDlav their 

products or services, in which economic development oraanizations 

attend or participate to identifv potential industrial prospects, 

to provide information about the locational advantaaes of Florida 
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and its communities, or to promote the aoods and services of 

Florida companies. 

(d) “Prospectina mission” means a series of meetinas with 

potential industrial prospects at their business locations with the 

objectives of convincina the prospect that Florida is a aood place 

to do business and offers uniaue opportunities for that particular 

business, and encouraaina the prospect to commit to a visit to 

Florida if a locational search is pendina or in prouress. 

(e) “Strateaic plan” means a long-ranae auide for the 

economic development of a communitv or state that focuses on broad 

prioritv issues, is arowth-oriented. is concerned with fundamental 

chancre, and is desianed to develop and capitalize on new 

opportunities. 

(f) “Recruitment” means active efforts to encouraae specific 

companies to expand or beain operations within Florida. 

0-w-  Prior to each utility’s next rate change enumerated 

in subsection (6)+, the amounts reported for surveillance reports 

and earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility’s last rate case escalated 

for customer growth since that time, or (b) 95 percent of the 

expenses incurred for the reporting period so long as such does not 

exceed the lesser of 0.15 percent of gross annual revenues or $3 

million. 

(41f5t At the time of each utility’s next rate case and for 

subsequent rate proceedings enumerated in subsection (6)+ the 
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Commission will determine the level of sharing of prudent economic 

development costs and the future treatment of these expenses for 

surveillance purposes. 

(5)* Each utility shall report its total economic 

development expenses as a separate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-6.1352,  Florida Administrative Code. Each 

utility shall make a line item adjustment on its income statement 

schedule to remove the appropriate percentage of economic 

development expenses incurred for the reported period consistent 

with subsections (32fzt and (4)ssf. 

me+ Requests for changes relating to recovery of 

economic development expenses shall be considered only in the 

context of a full revenue requirements rate case or in a limited 

scope proceeding for the individual utility. 

(7) All financial support for economic development activities 

aiven bv public utilities to state and local aovernments and 

oraanizations shall be pursuant to a Drior written aareement. 

Recoverable economic development expenses shall be limited to the 

followina: 

(a) ExDenditures for operational assistance, includina: 

- 1. Plannina, attendina, and DarticiDatina in trade shows; 

- 2. Plannina, conductina+ and participatina in prospectinq 

missions desianed to encouraae the location in Florida of 

domestic and foreian companies; 
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Providina financial support to economic development 

oraanizations to assist with their economic development 

operations; 

Providina financial support to economic development 

proarams or initiatives identified or developed bv 

Enterprise Florida, Inc.; 

Participatina in joint economic development efforts, 

includina 13 ublic-private partnerships, consortia, and 

multi-countv reaional initiatives; 

Participatina in downtown revitalization and rural 

communitv developmental proarams; 

Supportina state and local efforts to promote small and 

minoritv-owned business development efforts; and 

Supportina state and local efforts to promote business 

retention and expansion activities. 

Expenditures for assistinu state and local aovernments in 

the desian of strateaic plans for economic development activities, 

includina: 

- 1. Makina financial contributions to state and local 

aovernments to assist strateaic plannina efforts; and 

- 2 .  Providina technical assistance, data, comm t e r 

proarammina, and financial support to state and local 

aovernments in the desian and maintenance of information 

svstems used in strateaic plannina activities. 

Expenditures of marketina and research services, 
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- 2. 

- 3 .  

- 4 .  

- 5.  
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Assistina state and local aovernments and economic 

development orsanizations in marketina specific sites for 

business and industrv development or recruitment; 

Assistinu state and local aovernments and economic 

development oraanizations in respondina to inauiries from 

business and industrv concernina the development of 

specific sites within the utilitv's service area; 

Providina technical assistance, data, computer 

proarammina, and financial support to state and local 

aovernments in the desian and maintenance of aeoaraphic 

information svstems, computer networks, and other svstems 

used in marketina and research activities; 

Providina financial support to economic development 

oraanizations to assist with their research and marketinq 

activities; 

Sponsorina publications, conductina direct mail 

campaians, and providina advertisina support for state 

and local economic development efforts; 

Participatina in cooperative marketina efforts with 

economic development oraanizations; 

Helpina state and l o c a l  businesses identifv suppliers, 

markets, and sources of financial assistance; 

HelPina economic development oraanizations identifv 

specific industries and companies for taraetina and 
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recruitment; 

Workina with economic development oraanizations to 

identify businesses in need of help for expansion, aoinq 

out of business, or at risk of leavina the area; 

Providina site and facilitv selection assistance, 

includina lists of commercial or industrial sites, 

computer databases, toll-free telephone numbers, maps, 

photoaraphs, videos, and other activities in cooperation 

with economic development oraanizations; and 

Supportina state and local efforts to promote exports of 

aoods and services, and other international business 

activities. 

Specific Authority: 2 8 8 . 0 3 5 ( 3 ) ,  350.127 ( 2 )  F.S. 

Law Implemented: 288 .035  F.S. 

History--New 07-17-95, Amended 06-02-98, 
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25-7 .042 Recovery of Economic Development Expenses. 

(1) Pursuant to Section 288.035, Florida Statutes, the 

Commission shall allow a public utility to recover reasonable 

economic development expenses subject to the limitations contained 

in subsections (3)w and (4)+, provided that such expenses are 

prudently incurred and are consistent with the criteria established 

in subsection ( 7 )  ) 

434.Cridc PA*lnlztrzt i- :c %*. I .  

(2) Definitions 

(a) "Economic Development" means those activities desianed to 

improve the aualitv of life for all Floridians bv buildina an 

economy characterized bv hiaher personal income, better emplovment 

opportunities, and improved business access to domestic and 

international markets. 

(b) \'Economic development oraanization" means a state, local, 

or reaional public or private entitv within Florida that enaaaes in 

economic development activities, such as citv and countv economic 

development oraanizations, chambers of commerce, Enterprise 

Florida, the Florida Economic Development Council, and World Trade 

Councils. 

(c) "Trade show" means an exhibition at which companies, 

oraanizations. communities, or states advertise or displav their 

products or services, in which economic development oraanizations 

attend or participate to identifv potential industrial prospects, 

to provide information about the locational advantaaes of Florida 
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and its communities, or to Promote the aoods and services of 

Florida companies. 

(d) "Prospectina mission" means a series of meetinas with 

potential industrial prospects at their business locations with the 

obiectives of convincina the Prospect that Florida is a aood Place 

to do business and offers uniaue omortunities for that Particular 

business, and encouraaina the Prospect to commit to a visit to 

Florida if a locational search is Pendina or in Proaress. 

(e) "Strateaic Plan" means a lona-ranae wide for the 

economic development of a communitv or state that"focuses on broad 

prioritv issues, is arowth-oriented, is concerned with fundamental 

chanae, and is desianed to develop and cauitalize on new 

opportunities. 
a 

(f) "Recruitment" means active efforts to encouraae specific 

companies to exDand or beain oDerations within Florida. 

o* Prior to each utility's next rate change enumerated 

in subsection the amounts reported for surveillance reports 

and earnings review calculations shall be limited to the greater of 

(a) the amount approved in each utility's last rate case escalated 

for customer growth since that time, or (b) 95 percent of the 

expenses incurred for the reporting period so long as such does not 

exceed the lesser of 0.15 percent of gross annual revenues or $3 

million. 

(41-w- At the time of each utility's next rate case and for 

subsequent rate proceedings enumerated in subsection (5) the 
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Commission will determine the level of sharing of prudent economic 

development costs and the future treatment of these expenses for 

surveillance purposes. 

0 - w -  Each utility shall report its total economic 

development expenses as a separate line item on its income 

statement schedules filed with the earnings surveillance report 

required by Rule 25-7.1352, Florida Administrative Code. Each 

utility shall make a line item adjustment on its income statement 

schedule to remove the appropriate percentage of economic 

development expenses incurred for the reported period consistent 

with subsections (3)w and (4)f3t. 

m-69 Requests for changes relating to recovery of 

economic development expenses shall be considered only in the 

context of a full revenue requirements rate case or in a limited 

scope proceeding for the individual utility. 

(7) All financial support for economic development activities 

aiven bv public utilities to state and local aovernments and 

oraanizations shall be pursuant to a prior written aareement. 

Recoverable economic development expenses shall be limited to the 

followina: 

(a) Expenditures for operational assistance, includina: 

- 1. Plannina, attendina, and Darticipatina in trade shows; 

- 2. Plannina, conductina,.- and participatina in prospectinq 

missions desianed to encouraae the location in Florida of 

domestic and foreian companies; 
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Providina financial support to economic development 

oraanizations to assist with their economic develoDment 

operations; 

Providina financial suwort to economic development 

proarams or initiatives identified or developed bv 

Enterprise Florida, Inc.; 

Participatina in joint economic development efforts, 

includina D ublic-private partnerships. consortia, and 

multi-countv reaional initiatives; 

Participatina in downtown revitalization and rural 

communitv develoDmenta1 proarams; 

Supportina state and local efforts to promote small and 

minoritv-owned business development efforts; and 

SuDDortina state and local efforts to Promote business 

retention and expansion activities. 

ExDenditures for assistinu state and local aovernments in 

the desian of strateaic Dlans for economic develoPment activities, 

includina: 

- 1. Makina financial contributions to state and local 

aovernments to assist strateaic plannina efforts; and 

- 2. Providina technical assistance, data, compu t e r 

proarammina. and financial support to state and local 

aovernments in the desian and maintenance of information 

svstems used in strateaic Dlannina activities. 

(c) Expenditures of marketina and research services, 
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includina; 

- 1. 

- 2 .  

- 3. 

- 4 .  

- 5. 

- 6. 

- 7 .  

- 8 .  

Assistinu state and local aovernments and economic 

development oraanizations in marketina specific sites for 

business and industrv development or recruitment; 

Assistinu state and local aovernments and economic 

development oraanizations in respondina to inauiries from 

business and industrv concernina the development of 

specific sites within the utilitv’s service area; 

Providina technical assistance, data, compu t e r 

proarammina, and financial sumort to state and local 

aovernments in the desian and maintenance of aeoaraphic 

information svstems. computer networks, and other svstems 

used in marketina and research activities; 

Providina financial support to economic development 

oraanizations to assist with their research and marketinq 

activities; 

Sponsorina publications, conductina direct mail 

campaians, and providina advertisina suwort for state 

and local economic development efforts; 

Participatina in cooperative marketina efforts with 

economic development oraanizations; 

Helpina state and local businesses identifv suppliers, 

markets, and sources of financial assistance; 

Helpina economic development oraanizations identifv 

specific industries and companies for taraetina and 

CODING: Words underlined are additions; words in 
t + e  type are deletions from existing law. 

- 11 - 



a. 

d 

L 

1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20 

2 1  

22  

23  

2 4  

2 5  

- 9. 

10. 
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recruitment; 

Workina with economic development oraanizations to 

identifv businesses in need of help for expansion, aoinq 

out of business, or at risk of leavina the area; 

Providina site and facilitv selection assistance, 

includina lists of commercial or industrial sites, 

computer databases, toll-free telephone numbers, maps, 

photoaraphs, videos, and other activities in cooperation 

with economic development oraanizations; and 

SupDortina state and local efforts to promote exports of 

aoods and services, and other international business 

activities. 

Specific Authority: 2 8 8 . 0 3 5 ( 3 ) ,  350.127 ( 2 )  F.S. 

Law Implemented: 288 .035  F.S .  

History--New 07-17-95, Amended 06-02-98, 
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