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A. 

Please state your name, occupation, and business address. 

My name is James A. Williams. I am the Finance Manager of the Florida 

Division of Chesapeake Utilities Corporation. My business address is 1015 6th 

Street, N, W., Winter Haven, Florida 33881. 

Describe briefly your educational background and relevant professional 

background. 

I have a Bachelor of Science Degree in Parks &Recreation from West Virginia 

University, Morgantown, West Virginia, with additional course work in business 

law, accounting, and management. I am also a licensed Certified Public 

Accountant in West Virginia but am inactive at this time. I was first employed 

by Chesapeake Utilities Corporation in April of 1999 as an Accounting and 

Rates Manager. 

What is the purpose of your testimony? 

The purposes of my testimony are to discuss the final true-up for January 1999 

to December 1999 and to discuss the Florida Division’s calculation of its 

levelized purchased gas cost factors for the twelve-month period January 2001 

through December 2001. 

Exhibits 

Would you please identify the Exhibit that you are sponsoring with this 

testimony? 

As Composite Exhibit JAW-2, I am sponsoring the following schedules with 

respect to the January 2001 through December 2001 levelized purchased gas cost 

factor projection. 

E-1 - PGA Calculation, Original Estimate for the Projected Period 

January 2001 - December 2001. (Total Company) 
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E-I - PGA Calculation, Original Estimate for the Projected Period 

January 2001 -December 2001 (Allocated Firm) 

E-1 - PGA Calculation, Original Estimate for the Projected Period 

January 2001 -December 2001 (Allocated Interruptible) 

E-UR - PGA Calculation, Revised Estimate for the Period January2000 

- December 2000 (Total Company) 

E-l/R - PGA Calculation, Revised Estimate for the Period January2000 

-December 2000 (Allocated Firm) 

E-1/R - PGA Calculation, Revised Estimate for the Period January2000 

- December 2000 (Allocated Interruptible) 

E-2 - Calculation of True-up Amount for the Current Period January 

2000 - December 2000 

E-3 - Transportation Purchases for the Projected Period January 2001 - 

December 2001 

E-4 - Calculation of True-up Amount, Projected Period January 2001 - 

December 2001 

E-5 - Therm Sales and Customer Data for the Projected Period January 

2001 -December 2001 

Were these schedules prepared under your direction and supervision? 

Yes, they were. 

Final True-Up January 1999 - December 1999 

What were total therm sales for the period January 1999 through December 

1999? 

Total therm sales subject to the PGA were 23,108,312 therms. 

What were total therm purchases for the period January 1999 through 
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December 1999? 

Total therm purchases were 22,753,508 therms. 

What was the cost of gas to be recovered through the PGA for the period 

January 1999 through December 1999? 

The cost of gas purchased for the period was $7,665,881 

What was the amount of gas revenue collected for the period January 1999 

through December 1999? 

The amount of gas revenue collected to cover the cost of gas was $7,733,164. 

What is the total true-up provision for the period January 1999 through 

December 1999? 

The total true-up provision, including interest, is an overrecovery of $68,168 

for the period. 

What is the amount of estimated true-up included for January 1999 through 

December 1999 in the January 2000 through December 2000 PGA factor 

calculation? 

The amount of estimated true-up for the period January 1999 through 

December 1999 included in the January 2000 through December 2000 PGA 

factor calculation was an overrecovery of $94,883. 

What is the final over/underrecovery for the January 1999 through December 

1999 period to be included in the January 2000 through December 2000 

projection? 

The final underrecovery for the January 1999 through December 1999 period 

to be included in the January 2000 through December 2000 projection is 

$26,7 15. 

Revised Estimate Januarv 2000 - December 2000 
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What is the revised estimate of total purchased gas costs for the period January 

2000 - December 2000? 

The revised projection of purchased gas cost for the current period is 

$1 1,579,765. 

What is the revised projection of gas revenue to be collected for the current 

period? 

As shown on Schedule E-2, the company estimates the total gas revenue to be 

collected during the period to be $10,649,597. This amount includes a 

collection of prior period overcollections in the amount of $73,812. Therefore, 

the revenue collected to cover the current period’s gas cost is estimated to be 

$10,723,409. 

What is the revised true-up amount, including interest, estimated for the January 

2000 - December 2000 period? 

The company estimates the revised true-up, including interest, and a PGA Audit 

adjustment of $7,221 to be an undercollection of $890,959. 

Januan, 2001 -December 2001 Proiection 

How did you develop your projection of the Florida Division’s cost of gas for 

the January 2001 -December 2001 period? 

Our first step was to estimate our supply requirements for each of the twelve 

months in the period. Our projected supply requirements are based on our 

projected sales and company use for each month. Once we develop our supply 

requirements, we can then determine how these requirements will be met. In 

other words, we match our estimated requirements with the gas supply that is 

available to us. All of our gas requirements will be met utilizing our “FTS” 

(firm transportation service) contract entitlement for the projected period of 
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January 2001 - December 2001. 

Please describe the general steps for mechanics of projecting the total cost of gas 

for the January 2001 - December 2001 period. 

As shown on Schedule E-1 (Total Company) lines 1 - 11, the total cost of gas 

consists of the cost of no-notice transportation service (NNTS) on FGT, the 

demand and commodity costs of firm transportation service (FTS) on FGT, and 

the commodity cost of gas estimated to be paid to our suppliers during the 

period. 

The demand component of“NNTS” and “FTS” services (lines 2 and 5) is 

based on the Florida Division’s contract levels with FGT and an estimation of 

FGT’s demand rates for these two services. The demand rates utilized for 

NNTS, FTS-I, and FTS-2 service for the period are the current rates in effect. 

During the period of January 2001 - December 2001, our “FTS” contract 

entitlement exceeds our monthly gas requirements. Therefore, we will be paying 

demand charges in excess of the volumes actuallytransported for system supply. 

Whenever possible, the Florida Division will relinquish excess capacity in order 

to lower its gas cost to its ratepayers. 

The commodity portions of transportation system supply are shown on 

Schedule E-1, lines 1 and 4. The commodity pipeline amount (line 1) is based 

on FGT’s “FTS” commodityratemultiplied bythe number oftherms transported 

for system supply. The commodityrate utilized for the period is the current rate 

in effect. 

The commodity other (line 4) is based on data shown on Schedule E-3 

which details our projected direct supplier andor producer purchases for the 

twelve-month period. We projected the “FTS” commodity cost on line 4 using a 
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combination of analyses. We analyzed the 1999 and 2000 monthly prices of 

natural gas delivered to FGT by zone as reported in Inside FERC Gas Market 

m. We also reviewed the recent NYMEX postings for the period November 

2000 through December 2001. We developed our monthly index price of gas 

using the above data and allowing for seasonal trends and current market 

pricing. To this average, we added our suppliers’ estimated margin and 

compressor fuel. 

How did you project total firm and interruptible sales? 

Firm sales were projected based on historical averages in each firm rate class. 

The interruptible sales projection was based on a combination of a survey 

method (ie., talking with the customer), historical consumption and 

management judgment. These projected therm sales are found on Schedule E-1 , 

line 27. Company use volumes are shown on line 26. 

How did you project company use volumes? 

Company use volumes were estimated based on ow current level of compressed 

natural gas usage by company vehicles. 

Based on the projected total cost of gas and projected sales, what is the system- 

wide average cost per therm for the twelve-month period ended December 2001? 

This figure is shown on Schedule E-1 (Total Company), line 40, and is 61.666 

cents per therm. To arrive at the total PGA factor, the 61.666 cents per therm is 

adjusted for the estimated total true-up through December 2000 (shown on 

Schedule E-4) and for revenue-related taxes. 

What is the system-wide projected PGA factor for the period January 2001 - 

December 2001? 

The projected system-wide PGA factor for the period is 66.803 cents per therm. 
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The estimated total true-up for the twelve months ended December 2000 as 

calculated on Schedule E-4 is included in the projected PGA factor for the 

period January 2001 - December 2001. Please explain how it was calculated. 

The final true-up amount for the period January 1999 - December 1999 is added 

to the estimated end of period net true-up for January 2000 - December 2000. 

The January 2000 - December 2000 estimated true-up is based on eight months' 

actual data plus four months' projected data. 

What is the impact of the total true-up as of December 3 1,2000 on the projected 

PGA factor for the January 2001 - December 2001 period? 

The projected true-up as of December 3 1,2000 is an underrecovery of $91 7,674 

(Schedule E-4). Dividing the underrecovery by the January 2001 - December 

2001 projectedtherm sales of 19,107,365 resultsinarecoveryof4.803 centsper 

therm to be included in the proposed PGA factor. 

What is the maximum levelized purchased gas factor (cap) that you are 

proposing for the January 2001 -December 2001 period? 

The maximum levelized purchased gas factor (cap) that we are proposing for the 

period is 74.356 cents per therm. This factor represents the projected firm 

"winter" average cost of gas, plus the true-up and taxes. Allocation of demand 

and commodity costs between firm and interruptible rate classes results in 

projected PGA factors for the twelve-month period, including true-up and taxes, 

of 71.398 cents per therm and 58.275 cents per therm for firm and interruptible 

classes, respectively, for the period. However, since the Company historically 

has experienced higher gas costs during the winter months, the Company has 

calculated a firm "winter" average cost of gas for the months of January 2001 

through March 2001 and October 2001 through December2001 for the purposes 
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6 A. Yes,itdoes. 

of establishing the maximum levelized purchased gas cost factor (cap). This 

methodology will allow us to minimize large underrecoveries during the winter 

months, but allow us to flex downward in the summer months in order to match 

current market conditions and manage overrecoveries as well. 
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25 NET UNBlLLED 0 0 0 0 0 
zt) COYPAh'f USE 0 0 0 0 0 
27 TOTM THERM SUES 1.2S5431 1,UB,W 1.24l.afl 1,070,758 1.W.158 

CENR PER WERY 
0.313 

62.2U 0.m 0 . m  74.443 M.919 
27.414 34745 44.272 U.318 

7.068 6.593 6.515 7.923 5.751 
0.m 0.m 0.m 0.m 0.m 

JUN JUL AUG SEP OCT NDV nK: TOTAL 
2.829 2.833 3.163 3.158 3,437 4.188 4.805 46.895 

788 1.aU no eBs 1,132 1.155 2.259 17,210 
12.547 0 0 0 0 0 0 222.805 

473.774 581256 426,482 425,254 m.785 m.788 618,958 5,184,707 
i65.131 137.158 82,176 85.823 IY.IW 174.570 1w.m i.wm 

0 0 0 0 0 0 0 194) 

0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 

467,568 377,517 UBd97 U5.W 678,496 82B.W 808.m 4528.159 

555,188 m.272  5 w i i  515222 m1.w 743.702 8 2 ~ 1  7,454787 

872.377 m.500 sfm39 959.555 i.cu.i88 i ,zn,14s (.388.881 i 4 . 2 8 8 . ~ ~  
133,520 170.13 164411 167,@23 191.828 185,689 378.427 2.916.S93 
13.219 0 0 0 0 0 0 328.394 

i.070.iy1 816.m 888.w 958,555 i.ou,isn ~ 2 , 1 4 9  1.388.881 14,478.8~1 
2.0Y. lW 2.385.W 2,228,131 2.242.375 2.278.737 2,124,37 3.oU.321 28.W7.3S1 

0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 

l.wJ.355 815.171 0BB.W 959.555 1,044188 1,272,149 1,388,891 14,805,285 
0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 

1.014.005 818,714 W.521  959.221 1,Du.825 1271.75U 1,388,450 13,%.4€3 

56.781 
55.524 56.781 

80.478 61.616 
0.m 
0.m 

61.612 61.39 

a.2w 61.038 
l.mY130 1.msox) 
e4622 61.343 
54.622 61.343 

0.513 -0.313 

- 
0.329 
0.590 
0.m 

U.318 
3.581 
0.C.X 

0.m 
0.m 
0.m 

53247 
0 .m 
0.W 
53.m 
0.313 
52.851 

1." 
53218 
53218 

0.m 0.529 0.32% 0 . M  0.328 
0.m 0.m 0.W 0.590 0.590 
0.m 0 . m  0.m 0.m 67.847 

U.318 U.318 U.318 U.318 35.614 
3.87 5.887 8.218 6.W 6.611 
0." 1 0.m 1 0.m 1 0 . m  1 0.m I 

53.3WI 57.311 I 58.1851 56.u9I 54.8371 
l"30 1" lamso l"0 1- 

53868 5750s 5 6 4 s  56722 54 912 
53868 57 50s 584s 56722 54 912 

SUMMERAVO 57526 



I
 



WPIWI: CHESAPEAKE UllUlES COW. 

FORTHECURRENTPEIWD 

ll.82Dli 
5.910% 
0.4S3% 
(5.3101 

CALCUUlION OF 'lRUEUP A Y W N l  

J A N W  lMw4 D E C W  

1o.s lm 10.slm 1o.BIox 1o.Blo)i 
5 . m  5.323% 5.320% 5.323% 
0.443% 0.443% 0.443% 0.- 
(5,358) (5.334) (4.eso) ( 4 . M )  I 

IIUE.UCULCUUMII 
1 F U R C W  OIS COST 

1 l . M  
5 . 7 m  
0.475% 

(UB) 

2 TR*NSFURTATKIN COST 
3 T O T U  
4 FUEL REVENUES 

5 TRVEUP COLLECTED OR (RENNOED) 
6 FUELREMMIEAFUIUsLETOPERKX) 

7 TRUEUP P W I D N .  THIS PERKX) 

8 INTEREST PROVlSKlKTHlS PERKX) (211 
D BEGIM(1ffiOFPERKXlTRUEUPAND 

10 TRUEUPUXLECTEOOR(REFUNDE0I 

(NETOFREVENUETAX) 

(UNE4(+W-)UNE5) 

(UM6-LINE3) 

INTEREST 

(RNUISE OF LINE 5) 
IO. FLEX RATE REFUND W-1 
11 TOTAL ESTI IMTEDIKTM TRUEUP 

ll.o* 11.870% 122% 12.754% 13.154% 1 3 . W  
5.- 5.935% 6.125% 6.375% 5.575% 6.5101 
0.an 0.495% 0.510% 0.531% 0.548% 0.5159 
(954) (1,lse) (1.752) R.6W (4L85l (5.18 

...._..__.I .-.., 
14 TOTAL(l2~13) 
15 AMRAGE (54% OF 14) 
16 INlEREST RATE. FIRST 

OAY OF HMlTH 

OAY OFSUBSEQUEMMOMH 
17 INTEREST RATE. FIRST 

742,082 
259.757 
881.M9 
737.705 

8.151 
74%- 

(237,7.993) 

( 3 3 1  
51,315 

(6.151) 

0 
(193.185) 

51,315 

(192.829) 

(141.5141 
170.7571 
5.- 

5.- 

548213 
251.081 
7BQ.307 
731.875 

6.151 
7 y I . m  

(61.2a1) 

(1.188) 
w,m 

(6.151) 

0 
(n1.067) 

w.*n 
(288.W) 

(472.588) 
W.193) 

5.- 

6.070% 

l.wz.880 -280 
173.461 144.1m 

1L65.171 Boz.420 
1.0y1.555 887.870 

m 7 . m  

970,603 
846,025 

6.151 
8Y.176 

(118.5m 

15.3101 
(1.015.7721 

b.1511 

0 
I1,145,74Ul 

i 6 2 . m  

(1.015.772) 

(l.1400.uo) 

l2.156202) 
(1,078,101) 

6.- 

5 . 3 m  

165.825 
161.598 
925.421 
7 m M 7  

6.151 
BM.m 

(rl9.m) 

(5.3581 
(1,145740) 

(6.1511 

l1276.6721 
0 

l1,145.7401 

(1,271,314) 

(2.417.OY1 
(1.208.52T) 

5.320% 

5 . m  

747,041 854272 
Z4.190 275.m 
972,031 1.14Uo.072 

1,M.W 1287.218 

1u2.w 

1.115.m 
1.235.788 

6,151 
1241.947 

125.1yI 

14.m) 
ll.ms.338) 

16.1511 

0 
w.m 

(1.035.UBl 

2 7 3 . ~ 1  

(916.351) 

(1.Sl.WI 
(975.8151 

5 . m  

5.323% 



OMPAWY: 

STIMATED 

lONTH 
JANUARY 
:€&WARY 

MARCH 
APRIL 
MAY 
JUNE 
JULY 

AUGUST 
EPTEMBEI 
OCTOBER 
lOVEMBEF 
)ECEMEEF 

OTAL 

I )  COST I N  

'URCHASED 
FROM 

CHESAPEAKE unL inEs CORP. 

PURCHASED SCH 
FOR TYPE 

TRANSPORTATION PURCHASES 
SYSTEMSUPPLYANDENDUSE 

JDED IN PIPELINE 

iR THE PROJECTED PERIOD O F  
I I 

COMMODITY 

PIRIOUS I SYSTEMSUPPLY I FTS1.2 ~~ 

r\RIOUs SYSTEM SUPPLY FTSl ,  2 
kRIOUS SYSTEM SUPPLY FTS1.2 
mRI0us 
kFdous 
ARIOUS 
ARIOUS 
ARIOUS 

PIRIOUS 
ARIOUS 

wious 

SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 
SYSTEM SUPPLY 

FTs-1,2 
FTs1.2 
FTs1,z 
FTs1. 2 
FTSI .  2 
FTS1.2 
FTs1.2 
FTS-1.2 

JAN 200' - 
SYSTEM 
SUPPLY 

1,928.471 
1.835.499 
1.970.528 
1,730,744 
1,550,531 
1,525,024 
1,365,571 
1,285,438 
1,147.469 
1,440,618 
1,495,343 
1.822.129 

19,107,565 

"ugh 

END 
USE - 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

EC 2001 
COMMODITY 

TOTAL 

1.043.713 
1.835.499 
1,070,528 
1,730,744 
1.550.531 
1,525.024 
1,365,571 
1295.438 
1.147.469 
1.440.618 
1,495,343 
1,822,129 

19,107,365 

942.355 
955,869 
785.188 
688.280 
675.368 
W4.040 
571,693 
505.210 
632,053 
671.463 
838.845 

8,914,068 

ST 
AVG 

PIPELINE - 
6.1W 
5.929 
6,345 
5,746 
4,714 

4.247 
4.029 
3.695 
5.229 
5.084 
5,703 

4.773 

61.885 

EXHIBIT NO 
DOCKET NO. owW3GU 
CHESAPEAKE UTILITIES COW. 
JAW-2 
PAGE OF 

65.538 254.669 
280.181 
285.884 
169.710 
170,192 
175.155 
175.101 
175,525 
245.906 
301.354 
267.820 

z.na.98o 

63.049 
62.217 
55.638 
55.759 
57.372 
57.959 
59.647 
61.306 
65.396 
61.048 

61.519 

2001 PGA Projection.xls 
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IMPANY: CHESAPUKE UTILITIES CORP 

I PRIOR PERIOD APRIL 99. DEC 99 

EXHIBIT NO- 
DOCKET NO. wooO3GU 

CURRENT PERIOD 
JAN 00- DEC 00 

SCHEDULE E 4  

CALCULATION OF TRUE-UP AMOUNT 
PROJECTED PERIOD 

($1 
EIGHT MONTHS ACTUAL 
PLUS FOUR M D N W  
REVISED E s n m T E  

CHESAPEAKE unums CORP. 

1 TOTAL THERM SALES 5 

JAW-2 
inmm FOR THE PROJECTED PERIOD: JAN2001 Through DEC 2001 PAGE - OF - 

I I I 

9,228,315 

87.283 

885 

0 
0 

68.168 

(25.906) (856.356) (882,262) 

(507) (41,824) (42.331) 

0 7.221 7,221 
(302) (302) 

(26.715) (8SQ959) (917,674) 

GAS REMNUES 

2 TRUE-UP PROVISION FOR niis PERIOD 
OVER (UNDER) COLLECTION 

3 INTEREST PROWSION FOR THIS PERIOD 

A ADJUSTMENT FOR PGAAUDITG~~SQ 
B ADJUSTMENT TO ELIMINATE CARRYOVER 

4 END OF PERIOD TOTAL NET TRUE-UP 
FROM A PRIOR PERIOD 

93.189 

1.392 

0 
302 

94,883 

EIGHT' MONTHS ACTUAL 
PLUS FOUR MONTHS TOTAL 

W E  EIGHT MONTHS ACTUAL FOUR MONTHS RMSED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2). (-) = UNDERRECOVERY 

COLUMN (1) 
COLUMN (2) 
LINE 4 COLUMN (3) SAME AS UNE 7 SCHEDULE (A-7) 
LINE 4 COLUMN (1) SAME AS UNE 8 SCHEDULE (A-7) 
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE ( E 4  
LINE 3 COLUMN (4) SAME AS UNE 8 SCHEDULE (E-2) 

DATA OBTAINED FROM SCHEDULE (E-2) 
DATA OBTAINED FROM SCHEDULE (A-2) 

(917,6741 
19,107,385 

($0.04803) PER THERM 
TRUE-UP SURCHARGE 

2001 PGA PnjedionAs 
e 4  



EXHIBIT NO 
COMPANY: CHESAPEAKE u n u n E s  CORP. THERM SALES AND CUSTOMER DATA DOCKET NO. OOwO3CU 

INCLUDES TRANSPORTATlON SALES CHESAPEAKE u n L i n E s  CORP 
JAW4 

GS INDUSTRIAL 
LARGEVOLUME CON 
SPECIAL CONTRACT 

GS COMMERCIAL 
GS COMMERCIAL LA 
GS INDUSTRIAL 
LARGE VOLUME CON 
SPECIAL CONTRACT 

. . . .. - .. 
GS COMMERCIAL 565 595 
GS COMMERCIAL LA 6,964 6.182 
GS INDUSTRIAL 154,128 131,605 
LARGE VOLUME CON 2389,810 2.385.945 
SPECIAL CONTRACT 902,272 855.580 
SMALL INTERRUPTIB 0 0 
INTERRUPTIBLE 119,085 110,982 
LARGE INTERRUPTI6 0 0 

I 

148.678 I 127.198 
0 0 

- 
17 

454 
5,301 

106,548 
2.437.675 

862.310 
0 

113,713 
0 

- 
120.078 96.622 

0 1  O 

86,6307 1 69,3807 

I 

1.339;735 2,053;740 2.035;415 2,187,540 
763,912 I 853.15; 1 954.68: I 860,4107 

0 1 
113,62: I 101,45: I 130.54; I 1.338.07 I 

2001 PGA Pmjedion.xls 
e 5  


