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Q.
State your name and business address.

A.
My name is Michael F. Jacob.  My business address is Florida Power Corporation, One Power Plaza, 263 13th Avenue South, St. Petersburg, Florida, 33701-5511.

Q.
By whom are you employed and in what capacity?
A.
I am employed by Florida Power Corporation (FPC) as Manager of Regulatory Evaluation and Planning.

Q.
Have your duties and responsibilities remained the same since you last testified in this proceeding.
A.
Yes.

Q.
What is the purpose of your testimony?
A.
The purpose of my testimony is to describe the components and costs of the Company's Demand-Side Management Plan as approved by the Florida Public Service Commission.  I will detail the projected costs for implementing each program in that plan, explain how these costs are presented in the attached exhibit, and show the resulting conservation adjustment factors (in $/1,000 kWh).

Q.
Do you have any Exhibits to your testimony?

A.
Yes, Exhibit No. ___ (MFJ-1) consists of five schedules (C-1 through C‑5) which support the Energy Conservation Cost Recovery Clause Calculations for the period January 2001 through December 2001.
Q.
For what programs does FPC seek recovery?
A.
FPC is seeking to recover those costs allowed pursuant to Rule 25-17.015 of the Florida Administrative Code, as adopted by the Florida Public Service Commission, for each of the following Commission-approved conservation programs, as well as for Conservation Program Administration (those common administration expenses not specifically linked to an individual program).

· Home Energy Check

· Home Energy Improvement

· Residential New Construction

· Low-Income Weatherization Assistance

· Energy Management  (Includes Residential and Commercial Energy Management and Load Management Switches.)

· Business Energy Check

· Better Business

· Commercial/Industrial New Construction

· Innovation Incentive

· Standby Generation

· Interruptible Service

· Curtailable Service

· Technology Development

· Qualifying Facilities

Q.
What is included in Schedules C-1 through C-5 of your exhibit?

A.
Schedule C-1 provides a summary of cost recovery clause calculations and information by retail rate schedule.  Schedule C-2 provides annual and monthly conservation program cost estimates during the January 2001 through December 2001 projection period for each conservation program as well as for common administration expenses.  Additionally, Schedule C-2 presents program costs by specific category (i.e. payroll, materials, incentives, etc.) and includes a schedule of estimated capital investments, depreciation and return for the projection period.


Schedule C-3 contains a detailed breakdown of conservation program costs by specific category and by month for the actual/estimated period of January through August 2000 (actual) and September 2000 through December 2000 (estimated).  In addition, Schedule C-3 presents a schedule of capital investment, depreciation and return, an energy conservation adjustment calculation of true-up, and a calculation of interest provision for the actual/estimated period of January 2000 through December 2000.  Schedule C-4 projects Energy Conservation Cost Recovery (ECCR) revenues during the January 2001 through December 2001 projection period.  Schedule C-5 presents a brief description of each program, as well as a summary of progress and projected expenditures for each program for which FPC seeks cost recovery as part of the Energy Conservation Cost Recovery Clause.

Q.
Would you please summarize the major results from your exhibit?

A.
Schedule C-2, Page 1 of 6, Line 22, shows total net program costs of $72,014,851 for the January 2001 through December 2001 projection period.


The following table presents the projected conservation cost recovery charge in dollars per 1,000 kilowatt-hours by retail rate class for the time period January 2001 through December 2001, as contained in Schedule C-1, Page 1 of 4, Lines 16 – 19.

Conservation Adjustment Factors  ($/1,000 kWh)



Secondary
Primary
Transmission
Retail Rate Schedule

Voltage
Voltage
Voltage

Residential
$2.09
N/A
N/A

General Service Non-Demand
$1.65
$1.63
$1.62

General Service 100% Load Factor
$1.27
N/A
N/A

General Service Demand
$1.44
$1.43
$1.41

Curtailable
$1.30
$1.29
$1.27

Interruptible
$1.24
$1.23
$1.22

Lighting
$0.62
N/A
N/A

Q.
Does this conclude your direct testimony?

A.
Yes.






