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In re: Petition for a rate increase 
by the Florida Division of 
Chesapeake Utilities Corporation 

Docket No. 000108-GU CJ 0 

REQUEST FOR OFFICIAL RECOGNITION OR NOTICE 

The Fbrida Division of Chesapeake Utilities Corporation, by and through 
undersigned counsel, and pursuant to Section 90.202(2) and (12), and 90.203, 
Florida Statutes, and generally accepted Commission practice, requests that the 
Commission take notike of and offkially recognize the following Commission 
orders: 

1. Order No. 11 162 (September 13,1982) and Consurnmating Order No. 11293 
(November 1, 1982), issued in Docket No. 820364-GU, Petition of City Gas 
Company for an increase in rates and charges. 

2. Order No. PSC-954219-PCO-GU (February 16,1995) and Order No. PSC- 
95-0301-PCO-GU (March 2,1995). issued in Docket No. 940620-GU, 
Application for rate increase by Florida Public Utilities Company. 

Attached are copies d the foregoing orders as published in the FPSC Reporter, 
except for Consummating Order No. 11293, which, not having been published. is 
submitted in the form of a certified copy by the Commission. 

The undersigned counsel has consulted with Staff Counsel who indicated that 
Staff wwld not oppose this Request. 

G 
Wame L. Schiefelbein 
P.O. Box 15856 
Tallahassee, FL 32308-5856 

(850) 531401 1 

Attorney for the Florida Division of 
Chesapeake Utilies Corporation 

(850) 422-1013 

FPSC-RECORDS/REPORTIHG 



CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing has been hand- 
delivered to W. Cochran Keating, W, Esq., Florida Public Service Commission, 
2540 Shumard Oak BM., Tallahassee, FL 32399-0850, this Sm day of October, 
2000. 

$& KS.l;trG& 
Wayne L. Schiefelbein 



FLORIDA PUBLIC SERVICE COMMISSION REPORTER 

BEFORE THE FLORIDA PUBLIC SERVICE COHUISSION 

1n re: Petltlon of CIty Cas Company ) DOCKET NO. 820364-~u 
for an Increase In rates and charges. I ORDER NO. 11162 

1 ISSUED$ 9-13-82 

The fallowing Comirsioners participated in the.disposit1on 
of this mattec: 

JOSEPH P. CRESSE, Chairman 
JOHN R. MARKS, I11 
KATIE NICHOLS 

NOTICE OF PROPOSE0 AGENCY ACTION 

BY THE COUHSSSION: 

City Cas Company of Florida (City Gaa) 1. a Florida 
corporatlon engaged In the sale and distribution o t  natural gas 
to the plbllc and Is. therefore, aubject to the jurimdiction o t  
this Comais8ion pursuant to Section 366.02(1). Florida Statutes. 

In 1981, Docket No. 1110004-GU was initiated by the Petition 
of City Gas tor approv.1 of proposed rata schedules designed to 
generate additional revenues In the mount a t  $4.451.687 
annually. BY Order No. 10192 th. Conmission suspended City Gas' 
proPoO(1ed permanent rates but granted th. utility interim rate 
relief a t  $855,455 annually. On Novamb*r 6, 19111, Order No. 
10395 was published authorizing the utility to place Into effect 
ne* rate schedules dcaigned to generate additional revenues of 
(3,708,276 on an annual basis. Included in the calculation of 
thia $3,708,276 increase was a 1258,107 pro torma decrease in net 
operating income to recognize City 0.a' 10s. o t  a portion of 1ts 
sales to Its largest CuBtoier, Lonestar Florida, Inc., when 
Lonestar converted its largest Ceaent kiln fro. natural gas to 
00.1. 

On July 11. 1982, City Gas filed with the Collsalon a 
Patltlm for Proposed Agency Action requesti2g an interim and 
permanent lnsrcs~c in its rates and charges In order to reflect 
the unanticipated loss o t  all revenue troa a single, unique. and 
tlnancially significant customer, Lonestar ?lorid., Inc., and til.? 
conconitant erosion of the rate o t  return approved by the 
Commission for City Gas in thia Docket by Order No. 10395 issued 
on November 6 ,  1981.. The petltlon alleged that prior to the 
conversion of its largeat kiln t roa natural gas to coal, Lonestar 
had accounted tor approximately 30\ o t  the utility's gross 
oprrating revenues as booked. 
its largest kiln. Lonestar had been projected to continue gas 
purchases foc its remainin9 k l l n .  aggregating just under 
S6.000.000 of revcnuc annually, or approliaately 171 Of City Gas' 
gross operating rwenuea. According to the petition, Lonestar 
continued its reduced level O t  natural gas purcha6es from City 
Gas until on or about May 11, 1982. when It suspended a11 
purchases at  natural gas because of its closing ot its Dade 
County cement plant. Additlonally. on June 11, 1982, Lonestar 
tormlly notitiad the utility a t  the cancellation of  its gas 
purchaee contract i n  accordance with the terM o t  that contract. 

In further supporc of its petition tor relief, City Gas 
alleges that the drastic loss o f  net operating revenue resultin9 
from the cmcellatlon of the Lonestar contract was not and could 
not have bean anticipated at the tire O f  the last full rate 

Notwithstandlng tha convsrslon of 



GU 

2 

:ion 

1 gas 
on of  
tu tes .  

i t i o n  
ed to 

CY Gas' 
r a t e  

e f f e c t  
-In of 
=n of 
? In net  
Of its 

en 

io .  

1. to  

and 
r e f l e c t  
"e, an.1 

, and th.? 

, lasued 
I t h e  
Loncatar 

ill 
-#Ion oE 
: gaa 

C l t Y  Gas' 
neetar  
n c i t y  
I 
ade 
nt5t.c 

o n t r a c t .  

G.9 
esu1t1nq 
nd could 
a t e  

FLORIDA PUBLIC SERVICE COMMISSION REPOHI EH 

ORDER NO. 11162 
W R E T  NO. 820361-GU 
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proceeding In Docket No. 810004-GU. In raquest lng r a t e  r c l l e e  
through the  proposed agency ac t ion  methodology. C i t y  Gas suggeata 
t h a t  whlle I m e d l a t c  f l n a n c l a l  re l i e f  Is imperative. 8 new f u l l  
r a t e  proceedlng la  not s a s e n t l a l  f o r  four reanons* . 

1. The termlnat lon " E  t h e  Lonestar c o n t r a c t  l a  a unlque and 
cx t raord lnary  event  aZtect1ng the  a b l l i t y  of the  U t l l l t y  to earn 
Its  authorized r a t e  of re turn:  

2. The r a s u l t l n g  revenue loss I s  a d i s c r e t e  and Iso la ted  
event. wlth a measurable f l n a n e l a l  LmPaCtI 

3. The hal'dahlp Imposed by the  revenue loss Is 110 unusual 
clccumrtance of the  type t o  v a t r a n t  ru le  ralvcrs as wimlttsd b y  
Rule 25-7 .02 l21 .  r l o r l d s  Admlnlr t rJ t iva Code, and 

4. The occurrence of t h i s  large revenue 10-m so soon a f t e r  
the  completion of a f u l l  rate cmae allows for the  use of curren t .  
f a n i l l a r  and wer i f icd  d a t a  from the  f u l l  c a s e  lnntead of 
requi r ing  t h e  f l l l n g  of new minimum tlling rcqulrcmente IIVR'sl 
for  the  p e t i t i o n .  

Accordlngly, C l t y  0.. ha. requested by I t s  W t i t i o n  t h a t  the  
CaunlSSiO", 

1. Wa?ve t h e  ma*m prescr ibed by Rules 25-7.39 and 
25-7.40111, r l o r i d a  Addnl# t ra t Iwa Code: 

2. Incorporate  by reference In t h I 8  Proeeedlng a11  
tc.tlmoony. e x h i b i t a  and mats r Ia l s  from l t a  f u l l  rate proeeedln9 
ln Docket No. 810004-OU: 

3 .  Immediately approve the  c o l l e c t t o n  o f  a d d l t i o n a l  revenues 
aggregating 5505.1s2 on an InterIm bas is :  and 

4 .  A.~prove a p e r m n s n t  rat. increase  I n  t h e  8.1. amount as 
promptly a s  poaalble. 

Subacqurntly, on J u l y  22. 1982, the Compmy f l led a 
Supplement to i ta  pet i t lon r e f l c c t i n g  a reduct lon in r a t e  base Of 
521,754. a reduct ion In operat ion and maintenance erpnaea Of 
W 2 7 ,  and a deprec1.tion and amor t l ra t lon  8djustment of $4,406 
due to t h e  loss of t h e  mnc8t.r c o n t r a c t .  
adjustments. C I t y  Gas rsducrd lts requcatcd r a t e  rmlI1f from 
$505.152 to  $494.100. 

the  orlginal test year In  Docket No. 810001-GU ended March 31. 
1981, and the  nost recent 11-lonth p c r i a d  ended June  30,  1962. 
Addlt lonal ly .  t h e  C o r I a s l o n  Staf f  has  conftrmed the  cance l la t ion  
of the  Mncatar  cont rac t .  
Gas' books and records,  t h e  S t a f f  has  found t h a t  for t h e  twelve 
months ended June 30, 1982, the  u t l l l t y  has  earned an adjustad 
8.12n r a t e  of r e t u r n  IreCognlzIng the  loss of revenuem from 
Loncstarl and 8.808 8ft.r allowing t h e  requested $494.100 
Increase. Each of th. r a t e s  of return. 1s below t h e  u t i l I t Y ' S  
c u r r e n t l y  au thor ized  r a t e  of r e t u r n  or 10.461 (See schedules 1-6 
a t tached  t o  t h i s  Orderl. Aa a r e s u l t  of Its InveatIgatIon. the  
C o m i s s l o n , S t a f f  has  recomended t h a t  the  u t l l l t y  be granted a 
gross annual revenue lncreasc  of 5494.180 and t h a t  the  increase  
be a l locbtcd  to t h e  compeny'a r e s i d e n t i a l  and commrCIa1 classes 
In the  Same manner as t he  increase In the  l a s t  f u l l  r a t e  Case. 
(See schedule 71 .  

In vlcw of these  

The CommIssIon Staf f  has audl ted  C l t y  Gas' request  based on 

Ilaacd upon It8 examination of C i t y  
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In light of the speclflc facts of this case. we shall grant 
the walvers requested and.approvs the requQsted rate relief. 
subject to the right of affected persons to request a formal 
hearing on the matter. 

Ne find. as alleged in the petition, that Clty Gas' laas of 
its largest cuatouer is a sinqularly unique and traceable went 
uarrantlng the grant of a revenue increame through proposed 
agency actlon where there Is no request for .ither increased 
operating and maintanancc expenses or a greater rate of return 
and. further, where the reduction. in rat. bas. and opacatlng and 
malntenmca expenses associated with the lost customer can be 
clearly defined and removed. 

In provisionally granting the requested rate Increase. we 
also will grant City Gas' request to  waive the requlrcncnt of 

Incorporate In thia case, by reference, th. mntlre record of the 
utility's recently completed full rmte cam. in DOcket NO. 
810004-GO. 
the record of the full rate proceeding is mufflclently .fresh 
for the purposes of the reqneet In this patitlon and because 
dolng so will save the utility's ratepayers the suabstantlal r a t e  
case expanse associated with preparing n~ WR'a and Prosecuting 
a formal r a t e  hearing. 

In vlew of the above, It 1s 

Service Cornissfon that the proposed w r u n e n t  rate schedules 
accompanying the Pctltion flled by City Gas Compny of ?lorida in 
this docket be and the same ace hereby sumpended pursuant to the 
provlslons of Section 366.06lO. Ilocida Statutes. pending a 
final order in thlm docket. 

ORDERED by the Florida Public Service Commiamion that Notice 
is hereby given of its Proposed'Agency Actlon of grantlnq to City 
Gas of Florida a permanent lncreaae In Its grons annual revenues 
in the amount of $494.180. It 1s further 

filing new W R ' S  for th1s ca*e. as well as ita CeqYlat to 

Ne do SO because we find that the data contalned !n 

ORDERED AND NOTICE IS IIERBBY G I V M  by the rlorlda PUbllC 

0ROEDJ.D that Notie. im aiven of the Couisa ion 'a  Pr0pOa.d -~ ~~~ 
~~~~ ..... .~ ..... .. 

Agency Action in granting City Gas' request for waiver Of the 
requlraments of Rules 2s-7.39 and 23-1.40. Ilorids Admlnlatratlve 
Code, regarding WR'S and Its request to incorporate. by 
reference, the cntlrc record of Its last full rate case In W C k R t  
No. 810004-GU. It Is further 

Section 120.51. ?larid. Statutes. It 1s Curther 

nOtlCCs of this proposed agency actlon In n.wSpapQrs Of general 
cIrc~1ation In Its sewice area. Sald notlces shall describe the 
propoacd agency action and shall advise affected Persona how 1) 
formal hearing may he requsatsd. me notice ahall be published 
twlc~r the flrst notice to be published no later than September 
11, 1982 and the accond notlce on September 24. 1982. The 

and Gaa Departmmt for prior approval. 

ORDERED that NOLICC hereof ahall b. given In accordance With 

ORDERED that City Gas shall publish 1/4 page newapapcr 

newspaper notice shall be submitted to the CorlSslon'S Electric 

ORDERED that, if requested by any affected person, w i t h l n  14 
daya after publication of notlce hareof In the Florida 
Administcatlvc Weekly, a publlf hearing on the matter wlll he 

It Is further 
held a t  a time and lofatlon to be announfed by meparate notice. 
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ORDERED that this Order and the propolled rate increase shall 
became effective on the 22nd day after publlcatian Of notice in 
Ch- Florida Administrative Weekly if no formal hearing 1s _.._ .-.. ~ ~ 

requested. It Is further 

ORDERED that it no f o r u l  bearing is requested in the 
prescribed tine, City Gas Company of Ilorida shall be authorized 
to file rate schedules designed to generate $194.180 in 
additlonal annual revenues over and above that of the test year 
ended March 31, 1981, said mchcdulea to become cffcctlvc with 
bills rendered for meter reldings made On or after Novcnbcr 1, 
1982. It is further 

ORDERED that the utility Include In each bill during the 
flrst bllllng cycle during which this incr+ase l a  effective a 
bill stuffcr cxplainlng the nature of the Increse, average level 
of increase, a su-ry ot the tariff ohangem and the reasons 
therefore. 
Comiaaion's Electric and Gas Deprt.ent for approval prior to 

Said bill stutfer shall be subnitted to the 

inpicmentation. 

ORDEReO that C i t y  W a  shall notify this Comisaion, in 
writing within 10 day. of conn.ct1ng any customer rhos- projected 
annual sales equal 1s- ot city Goa' annual gas sales- 

( S E A L )  
STEVE TRIBBLE 
c ~ I s S I O N  CLERK 
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95 FPSC2:290 FPSC 
believe we clearly have the authority to do that, for cost recovery purposes. If it appears 
as the case proceeds that FPC is asking for something other than appmval of the 
modifications for m t  recovery under the pmvisions of the Commission’s cogeneration rules. 
MontenayDade will have the opportunity to renew its objection to the scope of the petition. 

To prevail on its motion to dismiss, Montenay-Dade must demonstrate that the facts 
alleged in FPC’s petition, when viewed in the light most favorable to FPC, fail to set fonh 
any claim that the Commission can resolve. We fiad that FPC has adequately pleaded a 
claim that the Commission has the authority to resolve, and the motion to dismiss is therefore 
denied. 

It is therefore 

ORDERED by the Florida Public Service Commission that the Motion to Dismiss 

ORDERED that this docket shall remain open pending mlu t ion  of the substantive 
filed by Metro-Dade County/Montenay-Dade is denied. It is further 

issues of the case. 

By ORDER of the Florida Public Service Commission, this lf& day of m, 
m. 

a.4 

. 

BLANCA S. BAY6, Dimtor 
Division of Records and Reprting 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for a rate 
increase by FLORIDA PUBLIC 
UTILITIES COMPANY. 

DOCKET NO. 940620-GU 
ORDER NO. PSC-954219-PCO-GU 

ISSUED: February 16. 1995 

Q E s j  E 1B 

On February 8. 19195, Florida Public Utilitiescmpany (FPUC) filed its request for 
leave to file supplemental direct testimony and exhibits by February 16, 1995. FPUC asserts 
that supplemental testimony is needed to correct and modify its m t  of service analysis with 
respect to the direct assignment of plant to the h g e  Volume lntemptible (LVI) Service and 
Transportation rates and the allocation of customer advances. 
Mr. Marc L. Schneidermann. FPUC’s Manager of Engineering and Gas Supply, will file 
such testimony and related exhibits. Staff does not oppose FPUC’s ques t .  

Accordingly, it is found that permitting FPUC to file supplemental testimony on the 
limited subject areas described above would be fair and will permit an orderly examination 
of FPUC’s rate case; therefore FPUC’s request should be granted. 
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In consideration of the foregoing 

. 

. 

. 

ORDERED by Chairman Susan F. Clark, as Prehepring Officer, that Florida Public 
UtilitiesCompany shall be permitted to file supplemental testimony and exhibits as described 
in the body of this Order. It is funher 

ORDERED that Florida Public Utilities Company shall file its supplemental 
testimony and exhibits by February 16, 1995. 

By ORDER of Chairman Susan F. ClarL, as Rehearing Officer, this day of 
&!mBIY. m. 

SUSAN F. CLARK, Chairman and 
prehearing Officer 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Re: Proposed Rules 254.0761, DOCKET NO. 950107-TP 

Pay Telephone Rate Caps, and ISSUED: February 17, 1995 
25-24.516, F.A.C., Non-Local 
Exchange Company Pay Telephone 
Rate Caps; and proposed amendment 
to Rule 25-24.515, F.A.C., Pay 
Telephone Service 

F.A.C., Local Exchange Company ORDER NO. PSC-95-0220-NOR-TP 

The following Commissioners participated in the disposition of this matter: 
SUSAN F. CLARK, Chairman 

I. TERRY DEASON 
JOE GARCIA 

JULIA L. JOHNSON 
DIANE K. KIESLING 

NOTICE OF RULEMAKING 

NOTICE is hereby given that the Florida Public Service C o d i o n ,  pursuant to 
Section 120.54, FloridaStamtes, has initiatedlulemaking to adopt new Rules 254.0761 and 
25-24.516 and to amend Rule 25-24.515, Florida Administrative Code, relating to pay 
telephone rate caps. 

The attached Notice of Rulemaking will appear in the February 24. 1995. edition 
of the Florida Administrative Weekly. 

If timely requested, a hearing will be held at the following time and place: 
.‘It 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for rate 
increase by FLORIDA UTILITIES 
COMPANY. 

DOCKET NO. 940620CU 
ORDER NO. PSC-95-0301-PCO-GU 

ISSUED: March 2, 1995 

ORDER GRANTING FLORIDA PUBLIC UTILITIES 
COMPANY’S MOTION FOR LEAVE TO FILE 

SUPPLEMENTAL RATE BASE TESTIMONY AND 
~ 

EXHIBITS AND ESTABLISHING A SCHEDULE 
OF ACTIVITIES 

On February 24, 1995. Florida Public UtilitiesCompany (FPUC or Company) filed 
its Motion for Leave to File Supplemental Rate Base Testimony and Exhibits (motion) by 
March 3, 1995. According to FPUC, corrections to calculations of its 1994 intermediate 
Year and 1995 projected test year are needed to retlect certain adjustments. These 
ad.justments include missing construction. update for 1994 actuals, change in depreciation 
rates. delay in general office construction, reallocation of non-regulated plant and cost 
advances for construction. It is anticipated that the testimony and exhibits will he filed by 
George M. Bdchman and/or Cheryl M .  Martin. 

FPUC asserts thai supplemental testimony and exhibits would avoid confusion and 
promote an orderly examination of its rate case. Our staff agrees with the company, 
however staff would like a reasonahk opportunity to review the adjustments and to assess 
their impact on the company’s rate base calculation and the effect on net operating income. 
Tu this end, staff and the company jointly propox the following schedule of activities: 

( I )  FPUC shall file supplemental testimony and exhibits by 
March 3, 1995. 

(2) Staff will submit interrogatories and/or document 
requests regarding such testimony by March IO, 1995. 

(3) FPUC shall respond to any interrogatories and document 
requests by March 21, 1995. 

(4) Staff shall tile rehuttal testimony, if necessary, by March 
27, 1995. 

( 5 )  Staff shall depose the individual(s) filing such 
supplemental testimony and exhibits, if necessary, by 
March 27, 1995. 

. Upon consideration, the above schedule of activities is found to be rasondhle and 
fair, thereiore, FPUC’s motiun should he granted. In order Io accommodate these activities, 
the March 17. 1995 discovery completion dale esrablished for this docket in Order No. PSC- 
94-1185-PCO-GU shall he extended to  March 27, 1995. 

0 

! 

4’ 
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In consideration of the foregoing, i t  is 

ORDERED by Chairman Susan F. Clark, as Prehearing Officer, that Florida Public 
Utilities Company's Motion for Leave to File Supplemental Rate Base Testimvny and 
Exhihits is approved. It is further 

ORDERED that the schedule of activities set forth in the body of this order is  
approved. I t  is further 

ORDERED that the discovery completion date established for this docket in Order 
Nu. PSC-94-1485-PCO-GU is extended to March 27, 1995. Order No. PSC-94-1485-PCO- 
GU is reaffirmed in all other respects. 

By ORDER of Chairman Susan F. Clark, as Prehearing Officer. this &I day of 
March, 1995. -- 

SUSAN F. CLARK, Chairman and 
Prehearing Officer 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for staff- 
assisted rate case in Volusia 
County hy PINE ISLAND UTILITY 
CORPORATION 

In Re: Application for staff- 
assisted rate case in Volusia 
county hy PINE ISLAND UTlLlTY 
CORPORATION 

DOCKET NO. 910276-WS 

DOCKET NO. 940981-WS 
ORDER NO. PSC-95-0301-FOF-WS 

ISSUED: March 3. 1995 

The following Commissioners participated in the dispsition of this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 
DIANE K. KlESLtNG 

ORDER PERMANENTLY SUSPENDING SHOW CAUSE 
PROCEEDING. PERMANENTLY SUSPENDING A FINE, 

FINDING UTILITY NOT TO BE REOUIRED 
TO SHOW CAUSE, GRANTING EMERGENCY RATE 

RELIEF SUBJECT TO REFUND, CLOSING 


