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SECOND REQUEST FOR OFFICIAL RECOGNITION OR NOTICE

The Florida Division of Chesapeake Utilities Corporation, by and through

undersigned counsel, and pursuant to Section 90 202(2)’and (12), and 90.203

Florida Statutes, and generally accepted Commiséion practice, requests that the
Commission take notice of and officially recognize the following Commission
orders:

1. Order No. 94-1456-PCO-GU (November 29, 1994) and Order No. 94-1570-
FOF-GU (December 19, 1994), issued in Docket No. 940276-GU Applucatnon
for a rate increase by City Gas Company. _

2. Order No. PSC-95-0518-FOF-GU (April 26, 1995) issued in Docket No

940620-GU, Application for rate increase by Floricia Public Utilities Company

Attached are copies of the foregoing orders as published in the FPSC Reporter

The Florida Division further requests that the Commission take notice of and
officially recognize the following documents as filed with the Commission

3. Document No. 11586 (November 16, 1994), and pages 193-194 and 317 of
the November 29, 1994, hearing transcript, as filed in Docket No. 940276~
GU.

4., Documents Nos. 01475 (February 8, 1995) and 02197 (February 24, 19995)
as filed in Docket No. 940620-GU.
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Wayne L. Schiefelbein

P.O. Box 15856
Tallahassee, FL 32308-5856
(850) 422-1013

(850) 531-0011 (fax)

Attorney for the Florida Division of
Chesapeake Utilities Corporation

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been hand-
delivered to Robert V. Elias, Esq., Florida Public Service Commission, 2540
Shumard Oak Blvd., Tallahassee, FL 32399-0850, this 10" day of October, 2000.

Ofere X, Jobifele

Wayne L. Schiefelbein
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for a rate DOCKET NO. 940276-GU

increase by CITY GAS COMPANY ORDER NO. PSC-94-1456-PCO-GU
OF FLORIDA. ISSUED: November 29, 1994

ORDER REGARDING CITY GAS COMPANY OF FLORIDA'S
MOTIQN FOR SUSPENSION OF CASE SCHEDULE AND
ORE TENUS MOTION FOR LEAVE
TQ_FILE SUPPLEMENTAL TESTIMONY

BY THE COMMISSION:

On November 4, 1994, City Gas Company of Florida (City Gas or Company) filed
a Motion for Suspension of Case Schedule. At the prehearing conference held on November
9, 1994, the Company withdrew its Motion for Suspension of Case Schedule and in its stead
the Company made an ore tenus Motion for Leave to File Supplemental Testimony.  As
basis for that motion, the Company asserts that recent decisions and actions hy NUI
Corporation have impacted its projections for fiscal year 1995, the test year tor this ralc
proceeding. Therefore, City Gas contends that it should be allowed to supplement il
original filing so that the case before the Commission is more representative of the
Company’s financial condition. The supplemental testimony will be fimited to documenting
the impact of recent decisions by NUI and incorporating certain discrete adjustments to the
Company’s minimum filing requirements. Staff does not object to the ore tenus motion.

Upon consideration of the arguments of counsel, the Company’s ore tegus motion
to supplement its original filing is granted. Accordingly, City Gus shall file supplemental
testimony on November 16, 1994, and the case shall proceed to hearing on November 29,
1994.

Based on the foregoing,

It is ORDERED that City Gas Company of Florida shall file supplementul
testimony, as discussed in the body of this Order, on November 16, 1994.

By ORDER of Commissioner Diane K. Kiesting, as Prehearing Officer, this 29th
day of November, 1994,

DIANE K. KIESLING, Commussioner and
Prehearing Officer
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BEFORE THE FLORIDA PUBLIC SERV[CE COMM[SS[ON

In Re: Application for a rate . DOCKET NO. 940276-GU
increase by CITY GAS COMPANY OF ORDER NO. PSC-94-1570-FOF-GU
FLORIDA. [SSUED: 12/19/94

The following Commissioners participated in the disposition of this matter:

SUSAN F. CLARK
JULIA L. JOHNSON
DIANE K. KIESLING
APPEARANCES: ‘

Joseph A. McGlothlin, Esquire, and Vicki Gordon Kaufman, Esquire, McWhirter,
Reeves, McGlothiin, Davidson and Bakas, 315 South Calhoun Street, Suite 716,
Tallahassee, Florida 32301

On_behalf of City Gas Company of Florida.

M. Robert Christ, Esquire, and Vicki D. Johnson, Esquire, Florida Public Service
Commission, 101 E. Gaines Street, Tallahassee, Florida 32399-0863
behaif of the Comymissi taff.

Richard C. Bellak, Esquire, Florida Public Service Commission, 101 E. Gaines
Street, Tallahassee, Florida 32399-0862
On_behalf of the Commissioners.
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ORDER GRANTING CERTAIN INCREASES

BY THE COMMISSION:

PURSUANT TO NOTICE, the Florida Public Service Commission held a public
hearing on this matter in Tallahassee, Florida, on November 29, 1994, Having considered
the record in this proceeding, the Commission now enters its Final Order.

BACKGROUND }

This proceeding was initiated on May 20, 1994, when, pursuant to the provisions
of Section 366.06, Florida Statutes, City Gas Company of Florida ("City Gas" or the
“Company”) an operating division of NUI Corporation (NUT), filed its petition and
Minimum Filing Requirements (MFRs), requesting authority to increase its rates and
charges. The proposed rates were designed to generate a revenue increase of $8,594,727
based on a 13-month average rate base of $106,204,953 for the projected test year ending
September 30, 1995. By Commission Order No, PSC-94-0957-FOF-GUJ, issued August 9,
1994, this Commission suspended the utility’s proposed permanent rates, but granted an
interim increase of $260, 179 based on a 13-month average rate base for the 12-month test
pericd ending September 30, 1993.

Customer Service hearings were held in Hialeah, Florida, on September 28, 1994,
and in Titusville, Florida, on October 17, 1994.

At the hearing on November 29, 1994, the Company announced that in the interests
of settlement, it had agreed with Staft’s positions as to the tssues set forth in the Prehearing
Order. Therefore, all factual issues in this proceeding have been stipulated. The stipulation
was accepted and approved at the hearing.

I STIPULATED TEST YEAR BA
ATTACHMENT 1

The utility's rate base is the investment upon which it is entitled to sarn a retum.
Once a rate base has been established, the test-period expemse and rate of retum are
determined, and the revenue requirement can be calculated by multiplication. The stipulated
test-year rate base for City Gas is $82,638,219, including the adjustments shown below.

1) Treasure Coast Expansion

Plant was reduced by $1,106,298 and Accumulated Depreciation by
$69,253, Depreciation Expense by $43,185, and Property Taxes to reflect the addition of the
Treasure Coast gate station 1and and distribution system. Based on projected reveaues, the
Treasure Coast expansion is not fully justified at this time. The effect of the adjustments is
to place approximately $2.3 million, calculated as depicted below, of the Treasure Coast
infrastructure investment in rate base. This amount includes the essential gate station, the
portion of primary feeders justified by current economic feasibility criteria, and the portion
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of the residential services connections corresponding to the Company’s average embedded
cost per service. The Company’s agreement on this issue is for the purpose of settiement -
only and is without prejudice to request inclusion of additional portions of the investment
in the future as development continues and as circumstances wacrant.

Rate Base Amount

Gate Station $ 487,000
St. Lucie River Crossing 130,897
6" Village Green Main = 173,463
6" U.S. 1 South To Port

St. Lucie 110,000
6" St. Lucie Blvd. 677,022
Residential Services : 587,444 (%)
Fort Pierce Acquisition 115,000

$2,289,542

(*) This amount was developed by Staff by multiplying
572 Services by $1027, the average imbedded investment
in plant for services.

2) Ft. Pierce Utilities Authority Purchase

Plant was increased by $97,307, Accumulated Depreciation by $1,601, and
Depreciation Expense by $3,201 to recognize the purchase of assets from the Ft. Pierce
Utilities Authority (FPUA). City Gas paid $149,800 to FPUA as settlement for a territorial
dispute, including $34,800 for lost revenues. Therefore, only $113,000, the purchase price
for the assets, is aowed in rate base. Before the Company’s next rate case or depreciation
study, the Company should perform an engineering valuation study, to determine the
appropriate original cost and accumulated depreciation of the purchased assets, as well as to
determine the appropriate plant account classifications for those assets.

3) Airport Comoressed Natural Gas Fil] Stati

An adjustment was made to remove the cost to construct a compressed
natural gas {CNG) fill station at the Miami Airport. The CNG Plant is considered non-
utility, therefore Plant was reduced by $300,000, Accumulated Depreciation by $9,300, and
Depreciation Expense by $18,600.

4) Metboume Gate Station

An adjustment was made to reduce Plant by $25,000 to remove land for
a. Melbourne Gate Station that will not be purchased in fiscal year.1995,
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5) Wickham Rd. Station

An adjustment was made to reduce Plant by $300,000, Accumulated
Depreciation by $4,650 and Depreciation Expense by $9,300 to remave overprojected costs
of a new gate station in the Brevard Division at [ 95 & Wickham Rd.

6) Unsupported Minimums

- An adjustment was made to remove tnsupported minimums in the 1994
construction budget. Rate base was reduced by $451,553, Accumulated Depreciation by
$30,739, and Depreciation Expense by $40,819.

N Service Regulators

No adjustment is necessary. The particular regulators in question have been
in service since the 1960’s and have been specifically targeted for replacement in conjunction
with the periodic meter change-out program.

8) Plant Additions

Plant additions for the Brevard HP Loop, Rockledge Office Building,
Refocused Expansion and Telemetry Equipment were reduced by $3,671,000, Accumuiated
Depreciation by $57,004 and Depreciation Expense by $111,188, due to the Company’s
budget revisions.

9) Free Appliances

To be consistent with Commission Order No. 24013, Docket No. 891175-
GU, free appliances were removed from rate base. Account 186.1 was reduced by
$748,550, net of amortization, and amortization expense was reduced by $89,928,

10) Acquigition Adjustment

A. For ratemaking purposes, the appropriate amount of the NUI
acquisition adjustment is zero. Any acquisition adjustment should be amortized below the
line. in addition, depreciation and amortization expense should be reduced by $985,092.
The Company’s agreement on this issue is for the purpose of settiement only. The Company
reserves the right to seek recovery of the aoquisition adjustment and related amortization
-expense in the future, if warranted.

' B. The appropriate amount of the Miller Gas acquisition adjustment is
(8221,067) (negative acquisition adjustment). [t was properly included in rate base.

C. Consoclidated-Gas, a liquid propane system, was acquired by City Gas
with the intent to convert the system to natural gas. No adjustment is necessary at this time,
however, before the Company’s next rate case or depreciation study, the Company should
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pecform an enoieenng valnation studv, to determine the appropeate onging! cousi and
accumulated depreciation of the purchased assets, as well as to determine the appropriate
plant account classifications for those assets.

D. An adjustment was made for City Gas’ purchase of a liquid propane
system from Western Energy in January, 1993, which was also acquired with the intent to
convert the system to natural gas. Rate base was reduced by $566,411, Accumulated
Depreciation by $35,455 and Depreciation Expense by $22,109. Statf determined the
appropriate rate base amount for this purchase is $212,589, which was calculated by
multiplying the average imbedded plant per service of $1027 by the 207 active services on
the Western Energy system. The plant amount not included at this time can be recovered
when justified and approved by the Commission. Before the Company's next rate case or
depreciation study, the Company should perform an engineering valuation study, to
determine the approprate original cost and accumulated depreciation of the purchased assets,
as well as to determine the appropnate plant account classitications for those assets. The
Company’s agreement on this issue is for the purpose of settlement only and is without
prejudice to request inclusion of additional portions of the investment in the future, as
circumstances warrant.

E. No adjustment was made for the buildings and {and on East 25th Street
that were purchased from Essel Corporation.

1) Computer Purchases

An adjustment was made to rate base and net operating income to account
for corrections related to computer equipment purchases in the test year. Plant was reduced
by $105,300, Accumulated Depreciation by $32,552 and Depreciation Expense by $16,637.

i2) Allocation of Nonutility Operations

An adjustment was made to rate base and net operating income for the
aliocation of nonutility operations. Plant was reduced by $247,282, Accumulated
Depreciation by $85,138, Depreciation Expense by $12,266, Working Capital by $26,946,
Admunistrative & General expense by $129,055 and Taxes Other by $2,500.

13) liances

Leased appliances are nonjurisdictional and, therefore were excluded from
rate base and net operating income. An adjustment was made to remove $22,929,238 from
Plant, $7,802,308 from Accumulated Depreciation, $60,000 from working capital,
$1,869,094 from Depreciation Expense, and $234,779 from Operating & Maintenance
Expense. .

t4)  Depreciation Reserve
The appropriate projected test year Depreciation Reserve is $42,711,890,
which includes the increases and decreases to Accumulated Depreciation discussed in the



9t EPSC 12:412 ' FPSC

preceding adjustments. [n addition, Depreciation Reserve was decreased by $5,448 to correct
an overamortization of a prospective deficit addressed in Commission Orders No. 13538 and
21108. Depreciation Reserve was also increased by $191,470 to reflect new deprecration
rates approved in Order No. PSC-94-1292-FTOF-GUJ.

13) Hurricane Costs

For purposes of settlement, City Gas agrees with Staff’s recommendation
that $839,951 of hurricane costs be amortized monthly over the five-year period beginning
with fiscal year ending September 30, 1992, and ending September 30, 1996. The annual
amount of amortization is $179,042. The unamortized amount was not included in rate base.
Projected test year expense was reduced by $119,364, and Working Capital reduced by
$745,998. The Company should have requested approval by the Commission before it
deferred these costs. On a prospective basis, deferrals of current expense, creating a
regulatory asset, should not be booked unless an order is issued by the Commission, specific
to utility. Each deferral should be analyzed on a case-by-case basis.

16. Working Capital

The appropriate projected test year Working Capital Allowance is
$4,726,356, which includes the increases and increases to working capital discussed in other
adjustments. (See Attachment 1A). In addition, conservation was properly removed from
working capital, therefore no adjustment is necessary. However, because fuel was not
properly removed from rate base and uet operating income, working capital was reduced by
$323,327 to account for over-recovery. Working capital was also reduced by $2,829 and
expenses by $18,389 to disaHow 4D.48% of American Gas Association dues which were
related to fobbying and advertising that did not meet the criteria of being informational or
education in nature. Working Capital was further reduced by $41,904 to correct an error
in projecting Materials & Supplies.

ST- OP| T (@]
ATTACHMENT 2

Once a rate base is established, the mext step is to determine the utility’s Net
Operating {ncome (NOI) for the test year. After NOI is determined, it can be related to the
test-year rate base to develop the rate of retum for the test period. The stipulated test-year
NOI for City Gas is $5,028,811, includes the following adjustments.

1) The appropriate amount of projected test year total Operating Revenues is
$26,461,714, as depicted below. Based on the adjusted revenues, Working Capital was
ncreased by $10,121 and expenses reduced by $20,243.

Total Revenue $59,180,886
Less Fuel 29,986,641
Less Leased Appliances 2,176,308
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Plus Reg. Assess Fee adj. :
for fuel 112,450
Budget Rewisions 603,673
Total Qperating Revenue - $26,461,714
2) To temove Chamber of Commerce dues and other membership dues from
expenses, Account 930 was reduced by $9,186. .
3) Expenses were reduced by $38,168 to correct an error i trending’ prior’

Rate Case Expense. Current rate case expense of $485,000 should be amortized over a
three-year peniod, beginning with the month the new rates go into effect.

4) An adjustment was made to reduce Payroll Expense by $630,000 and
Benefits by $162,500 for a total reduction of $812,500 due to budget revisions. Salanes and
benefits were further reduced by $100,000 for the estimated effect of the president’s intent
to resign.

5) Leveraged Employee Stock Ownership Plan (LESOP) expense was reduced
by $198,469, which represents one year's loan payments on the LESOP debt.

6) Income tax expense should be reduced by $93,454 to reflect the tax benefit
of the dividends paid on shares held by the LESOP trust.

N Salary Expense was reduced by $67,772 and other expenses by $11,183 foc
a total adjustment of $78,955 to account for an executive who worked part-time.

8) The allocations to City Gas, of expenses incurred by the NUI corporate
office and Elizabethtown Gas, were reasonable, therefore no adjustment was made.

9 Account 921 was reduced by $13,506 to remove amounts double-counted

in both the forecasts of charges from affiliates and of the management fee charge.

10) Account 881, Rents, was reduced by $901 to remove payments to HCA
Medical Center for the lease of a prapane tank.

in) The Company incurred legal fees in the defense of a lawsuit invoiving an
employee who was terminated for sexual harassient be disallowed in the test year. For
settlement purposes, the Company accepts Staff’s recommendation that only one third of the
expenses be allowed. Therefore, Account 923 was reduced by $19,694 to disallow the
remainder of the legal expenses.

12) Account 921 was reduced by $3.302 to disallow certain business meals and
entertainment which were not necessary for the provision of utility service.

13) Pension expense was reduced by $244,733 based on the latest actuarial
report.

14) Account 930 was reduced by $5,010 for contributions and advertising
expenses incurrad by the Company which do not pertain to natural gas operations.

15) An adjustment should be made for the NUY/City Gas Joint Board Meeting,
therefore expenses were reduced by $2,123 to remove a management fee that was
inappropriately trended.

16) Account 926.5 was reduced by $50,410 to remove employee activities such
as picnics, parties, and awards. :

in Expenses were reduced by $10,281 to remove lease payments made for
luxury automobiles.




W4 FPSC 12:414 [ i1

18) An adjustment should be made to insurance expense to reflect actuai claims.
Therslore, expenses ware deduced by 377,591 and Waorking Capital was increased by
$38,696. _

19) Meter and regulator change-out expense was reduced by $108,248, based
on a 4-year average of the number of meters changed-out.

20)  The Company has not justified its benchmark variance in the Sales
functional area. Therefore, Account 912 was reduced by $15,717 for promotional activities
such as specialty items and participation in trade shows and home shows. In addition,
Account 913 was reduced by $3,660 for advertising related to the company’s leased
appliance program for a total reduction to expenses of $19,377.

21) The appropriate trend factors are shown in Attachment 2A. Based on the
application of these factors, expenses were reduced by $117,057 to correct an error in
trending Account 921, Office Supplies.

22) The appropriate amount of projected test year O&M Expense is
$15,090,934 as shown in Attachment 2A.

23) The appropriate amount of projected test-year Depreciation and
Amortization Expense is $4,166,737, which inciudes the increases and decreases reflected
in the preceding adjustments. In addition, the projected test-year Depreciation and
Amortization Expense was increased by $89,474 to reflect the new depreciation rates
" approved in Order No. PSC-94-1292-FOF-GU.

24) Property Taxes were reduced by $139,334 (2.248 % of plant reductions) and
by $2,500 for the adjustment to rate base relating to the allocation of nonutility operations.
Payroll taxes were reduced by $4,173 based upon other adjustments. As a result of these
adjustments, the appropriate amount of Taxes-Other Than Income Taxes is $1,403,343.

25) Income tax expense was reduced by $93,454 for the tax benefits from
dividends paid on LESOP stock, increased by $58,513 for interest reconciliation and
increasad by $1,136,486 for the tax effect of other adjustments, resuiting in income tax
expense of §771,889. Fucther, [ncome tax adjustments should be made to reflect the
depreciation rates approved in the 1994 depreciation represcription proceeding, Docket No.
940161-GU. These adjustments will be made in the surveillance reports, based upon
supporting calculations which the Company will provide within 30 days from the date of the
order in this docket. '

26) Because the NUI consolidated capital structure is being used, Staff
recommended that a parent-debt adjustment was not necessary. The Company agrees with
the result of Staff’s recommendation. It is the Company’s view that because City Gas is now
part of a single corporate entity, no parent-debt adjustment would be appropriate in any
event,

' 1PU IT U 0
S - ATTACHM 3

Fair Rate of Return
The Commission must establish the fair rate of return which the Company will be
authorized to earn on its investment in rate base. The allowed rate of return shouid be
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established 50 a8 10 maincan the Company 's financial integnity and enable 1t to atteact capital
at reasonable costs.

The uitimate goal of providing a fair reum ts to allow a appropriate retum on the
equity-financed portion of the investment in rate base. However, because as a general rule,
sources of capital cannot be associated with specific utility property, the Comumission has
traditionally considered ail sources of capital (with appropriate adjustments) in establishing
a fair rate of retum.

The establishment of a utility’s capital structure serves to ideatify the sources of
capital employed by the utility, together with the amounts and costs rates assoctated with
such.  After ideotifying the sources of cuapital, the weighted average cost of capital is
determined by muitiplying the relative percentages of the capital structure components by the
their associated cost rates and summing the weighted average costs. The net utility mte base
muitiplied by the weighted average cost of capital produces an appropriate return on the rate
base. In this docket, these issues were all stipulated, as set forth below,

Adjustments to Capital

City Gas is not in compliance with Rule 25-14.013 Accounting for Deferred Income
Taxes under SFAS 109, because the manner in which deferred taxes is reflected in its MFRs
is not revenue neutral. Deferred taxes in its capital structure have not been reduced for the
deferred taxes related to the NUT acquisition adjustment which has been removed from rate
base. Instead, a pro rata reconciliation adjustment was made. Thus, accumuiated deferred
taxes were increased by $3,503,034 to reverse the Company’s pro rata reconciiiation
adiustment. In addition, accumulated deferred taxes were decreased by $11,658,606 (SFAS
109 - $8,674,086; leased appliances - $2,703,801; Hurricane Andrew - $280,719).

Investment Tax Credits (ITCs) were increased by $494,345 to reverse the
Company’s pro rata reconciliation adjustment and were decreased by $59,310 to remove the
[TCs related to the leased appliances which has been removed from rate base.

No adjustment should be made to the zero cost rate.

Noautili d ital Structure

Because City Gas is an operating division of NUI, Staff recommends using the
relative ratic of investor sources of capital reflected in NUT's consolidated capital structure
for rate making purposes. The balances of customer deposits, deferred income taxes, and
investment tax cyedits should be specifically identified at the City Gas divisional level.

Normally, Staff’s recommends that the Commission remove non-utility investment
directly from common equity when reconciling the capital structure to rate base unless the
utility can show, through competent substantial evidence, that to do otherwise would result
in a more equitable determination of the cost of capital for ratemaking purposes. However,
in the instant docket, the removal of non-utility investment solely from common equity
would resuit in an equity ratio well below what would be considered reasonable for the
utility. Therefore, because of the specific circumstances in this case, we approve Staff's
recommendation to remove non-utility mmvestment pro rata over investor sources when
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reconciling the capital structure to rate base. The Company agrees with the result of Staff’s
recommendation. It is the Company's view that the leased appliance investment should be
removed pro rata in any event because the investment was financed by all sources of capital
during the period it was considered utility-refated by the Commission.

Cost of Common Equity and Capital

The cost of common equity for the test-year was stipulated as 11.3 %, plus or minus
100 basis points. The appropriate cost rate for long-term debt is NUI's consolidated cost of
long-term debt of 7.03%. The appropriate cost rate for short-term debt is NUI's cost of
short-term debt of 5.5 % . The Company's agreement regarding the long-term debt rate is for
the purpose of settlement only. The Company reserves the cight to advocate in the future
the position that the cost rate for long-term debt shouid reflect the cost of debt specifically
related to City Gas.

Based on the stipulated components, amounts, and costs rates associated with the
capital structure, the approprate weighted average cost of capital for the projected test year
ending September 30, 1993, is 7.26%.

IV. REVENUE REQUIREMENTS
The appropriate projected test-year revenue expansion factor to be used in

calculating the revenue deficiency is [.6139, as shown in Attachment 4. The appropriate
projected test-year revenue deficiency is $1,566,657, as shown in Attachment 5.

V. RATE DESIGN, TARIFF CHARGES AND INTERIM INCREASE
Y} Billing Determinants

The appropriate forecasts for customers and therm sales by revenue class and billing
determinants to be used during the projected test-year are shown in Attachment 6.

2) " Miscellaneous Service Charges

The appropriate misceilaneous service charges are:

Initial Connection - Residential 20.00
Initial Connection - Nonresidential 45.00
Reconnection - Residential 20.00
Reconnection - Noaresidential ' 45.00
Change of Account 15.00
Collection in lieu of disconnect 15.00
Rotumed Check Charge 1500 or 5%

™,
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3 Cost_of Service Methodulogy

The appropriate cost of service methodology to be used in allocating costs o the . -
vartous rate classes is reflected in Staff’s cost of service study included in Attachment 6.
The study retlects the adjustments made to rate base, operations and maintenance expense,
and net operating income.

4) Revenue Requirement Allocation

The rates and charges for City Gas Company of Florida resuiting from the allocation
of the increase among customer classes is reflected in Attachments 6, 7, and 8. Swff
recommends approval of the proposed Load Erhancement Discount Rider, applicable only
to interruptible rate classes and only to incremental load during the summer months (Apni -

October). Staff further recommends approvat of the proposed Natural Gas Vehicle Rate,
as an experimental rate based on the cost to serve.

5 Intenm Increase

In this docket, a $260, 179 interim increase was granted by Order No. PSC-94-0957-
FOF-GU, issued on August 9, 1994. A portion of the interim increase was based on
inappropriate costs related to overstated computer equipment costs. Assuming interim rates
are in affect for six months, $4,284 ($714 per month), plus interest, should be refunded
through the Purchased Gas Adjustment as a credit to fuel expense. Any additional refund,
should be based on the full rate case revenue requirement adjusted, if necessary, for amounts
not applicable to the interim pertod.

In addition, City Gas shall file, within 60 days after the date of the final order in
this docket, a description of ail entries or adjustments to its future annual reports, rate of
return reports, published financial statements and books and records that will be required as
a result of the Commission’s findings in this rate case.

VI. COMPLIANCE WITH TARIFFS AND COMMISSION ORDERS

1) Budget and Planning Process

City Gas Company was required to utilize a formal budget and planning process as
ordered by the Commission in Order 24013 in Docket 891175-GU. Without comment as
to completeness of compliance with Order No. 24013, the Company shall formalize and file,
within 60 days of the date of the final order in this docket, a detailed and thoroughly
documented description of its budget and planning process.

2. Bidding Procedures

City Gas has stated its intent to implement prospectively, for all purposes, a request
for proposals procedure, similar to the procedure used to solicit bid for the Company’s




(YW Y A TR ST VI P Lo

NASA project. The Company shail adopt formal written bidding procedures, with intemal
control and oversight, and shail file the budding prm.t:durcs with lhc Commission within 60
days of the date of the final order in this docket,

3) Cost Comparison_Analyses

City Gas Company was required to document and perform cost comparison analyses
on contracting and lease/purchase decisions as ordered by the Commission in Order 24013
in Docket 891175-GU. The Company has partially complied with Commission Order 24013
with regard to lease/purchase decisions. However, the Company has failed to make the
contracting comparative analyses required by the Commission's Order. Therefore. the
Company shall file within 60 days of the date of the final order in this docket its
methodology fer performing cost comparison anafyses ol" contracting and Ieaselpurchase
decisions.

4) Conflict of interest Policy

City Gas Company was required to implement and enforce a comprehensive coaflict
of interest policy as ordered by the Commission in Order 24013 in Docket 891175-GU.
NUI is in the process of developing 2 comprehensive conflict of interest policy which will
apply to all employees. The Company shall file, within 60 days of the date of the final
order in this docket, a detailed and complete conflict of interest policy, including
enforcement provisions for violation of the policy.

5) System Expansion and Planning

City Gas Company has not used its tariffed feasibility criteria in all system
expansion and planning decisions. Therefore, the Company shall file, within 60 days of the
date of the final order in this docket, its revised tariff updating its feasibility criteria and
ciearly setting out any provisions for exemptions.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the findings of fact and
conclusions of law set forth herein are approved. [t is further

ORDERED that City Gas Company of Florida is authorized to collect increased
revenues of $1,566,657. [t is further

ORDERED that City Gas Company of Florida shall file revised tariffs reflecting the
increased rates and charges approved in this Order and all other documents described herein,
within 60 days from the date of this Order. {t is further

ORDERED that the rate increase authorized shall be effective on billings rendered
for all meter readings taken on or after December 29, 1994, Ut is further

ORDERED that City Gas Company of Florida shafl include in each bill in the first
billing cycle for which this increase is effective, a bill stuffer explaining the nature of the
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inﬁrcasn:. average level of increase, a summary of the tanff changes and reasons thereafter,
The bil stuffer shall be submitted to the Commission’s Division of Electric and Gas for

approval before implementation. [t is further
ORDERED that City Gas Company of Florida shall refund $4,284, plus interest,

through the Purchased Gas Adjustmeat.

By ORDER of the Florida Public Sesvice Commission, this {9th day of December,
1994. \

BLANCA S. BAYO, Director
Division of Records and Reporting
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CITY GAS COMPANY OF FLORIDA Schedule ZA
0&M FORECAST WORKSHEET -~ PROJECTED TEST YEAR CALCULATION 29~-Nav-34
BASE YEAR PROQJECTED
COMISSION VOTE +1 TEST YEAR
TREND RATES: 9/30/94 93095
#1 Payroll {ncreases 13.44% —{136%
#2 [nilation x Custonter Growth +.84% 5.06%
#3 Executive Payrolt 15.00% 3.00%
# 4 Inflation Oniy (CP1—-U) 2.78% 100%
Customer Growth 2.00% 2.00%
Payroll x Customer Growih 15.711% 1.64%
PROJECTED TREND
BASE YEAR BASE YEAR +1 TESTYEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT

DISTRIBUTION EXPENSE

870 Payrall trended 57,002 65278 65,046 1
Other trended 0 0 0
Other not trended 0 0 0
Total 37,002 65278 65 46
871 Payroll trended 0 0 i}
Other trended 0 1] 0
Other not trended q o] 0
Total 0 0 Q
872 Payroll trended 0 1] 0
Other uended 0 0 1]
Other not trended 0 [1 0
Toual [i] 0 0
873 Payroll trended 0 ] 0
Other trended Q 0 ]
Other not trended 0 Q 0
Total [) 0 Q
£74 Payroll trended : 215916 245,028 244,157 1
Qther trended 419,796 409,932 422,230 4
Other not trended 1} 1) 0
Total : 635.112 654,960 566,387




A Publication of FALR, fuc. P.(0. Box 385,
Gumesville, FI, 32602 (904) 175-8036

Qrdas Mo, PSC -94~1570-FOF -GU
Cacket Na. 340276 -GU
Pags 25

M FPSC 12:425

CITY GAS COMPANY OF FLORIDA Schedule 24
O&M FORECAST WORKSHEET — PROJECTED TEST YEAR CALCULATION 29—Nav-94
BASE YEAR PROJECTED
COMISSION VOTE + 1 TEST YEAR
TREND RATES: 9/30/94 91095
"1 Payroil Increases 13.44% -036%
D [nilation x Customer Growth 484% 5.06%
#3 Executive Payroil 15.00% 3.00%
#4 {nflation Quly (CP{-U) 278% 300%
Customer Growth 2.00% 2.00%
Payroll x Customer Growth 15.71% 1.64%
. PROJECTED TREND
BASE YEAR BASEYEAR +1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
875 Payroll rended 0 ] 0
Other trended 3] 0 0
Other not trended 0 0 ]
Toral ' 0 0 0
876 Payrail uended 21,110 24,218 24,132 . 1
Other not trended 4,131 3612 3720 4
Other not ended 0 0 1]
Total 25241 27830 27852
877 Payroll rended [i] 0 Q
Other wwended 2988 2588 3078 4
Other not trended 0 0 [1]
Total 2588 2,988 3078
878 Payroll trended 415,743 491,013 489,268 L
Other trended 440,437 417,744 430,276 4
Other not trended g 0 (108,248)
Totai 856,180 908,757 811,296
879 Payvoll trended 1,186,560 1,325,192 1,321,080 1
Qther trended 809,757 816,204 830,650 4
Other not treaded 0 0 0
Towal 1.996.317 2,141,996 2,161,770
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CITY GAS COMPANY OF FLORIDA Schedule ZA
O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION 29—Nuv—94
BASE YEAR PROJECTED
COMISSION VOTE +1 TEST YEAR
TREND RATES: 93094 9/30/95
#1 Pavroll Increases 13.44% ~036%
#2 {nflation x Customer Growth 434% 5.06%
#3 Executive Payroll 15.00% 3.00%
”d {nflation Oaly (CP{~Lh) 278% 3.00%
Customer Growth 2.00% 2.00%
Payroli x Customer Growth 15.71% 164%
PROJECTED TREND
BASE YEAR BASE YEAR + 1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
830 Payroll irended 480,902 540,463 538,542 L1
Other rended 441,188 441,708 454 959 4
Qther not trénded 0 Q 0
Toual 922,086 982,171 993 501
881 Payroll trended Q 0 4]
Other trended 2332 2,568 2,545 4
Qther not trended 186,158 0 Q0
Other not trended {901
Total 188,490 2,568 1,744
TOTAL DISTRIBUTION EXPENSE $4,584.016 $4,786.548 $4,7¥ 675
MAINTENANCE EXPENSE. -
885 Payroll trended 4539 5192 5,174 1
Other trended 0 0 Q
Other not trended 0 0 0
Toual 4,539 5,192 5,174
$86 Payroll trended 0 0 0
Qiher trended T.296 10,236 10,543 4
Other not treaded Q 9 1]
Total 1296 10236 10,543
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CITY GAS COMPANY OF FLORIDA Schedule 2A
O&M FORECAST WORKSHEET* - PROJECTED TEST YEAR CALCULATION 29~Nov-94
BASE YEAR PROJECTED
COMISSION VOTE + 1 TEST YEAR
TREND RATES: 9/30/94 9/30/95
# 1 Payroll [ncreases 13.44% -036%
#*#2 [nflation x Customer Growth 4.84% 506%
#3 Executive Payroll 15.00% 3.00%
L& Inflation Only (CPL-U) 2.78% 3.00%
Customer Growth 2.00% 2.00%
Payroll x Customer Growth 15.711% L64%
PROJECTED TREND
BASE YEAR BASE YEAR +1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
857 Payroil trended 8,154 8,429 8399 1
Other wwended 176918 137,484 141,609 4
Other not trended 4] ] 1]
Total 179072 145,913 150,008
888 Payroll trended 0 1] 0
Other trended [1] [1] ]
‘Othee not wrendad 0 0 0
Total 1] 0 JA]
889 Payroll trended Q 0 1]
Other trended 0 0 1]
Qther not trended L] ] 0
Tota} 0 [i] 0
890 Payroll irended 3,007 4260 4245 1
Other trended 10,417 106356 10976 4
Other not trended 0 0 1]
Toual 13.424 14916 15221
S Payroll trended 15,583 12,628 12,583 1
Other trended 37333 33,108 3,101 4
Dther not trended 0 Q a
Totai 53,016 45,736 46,634
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CITY GAS COMPANY OF FLORIDA Schedule 2A
Q&M FORECAST WORKSHEET ~ PROJECTED TEST YEAR CALCULATION 19—=Nov—9%4
BASEYEAR  PROJECTED
COMISSION VOTE + 1 TEST YEAR
TREND RATES: 930,34 9730195
#1 Payrall Increases 13.44% -136%
#2 Inflation x Customer Growth 4.84% 5.06%
# 1 Executive Payroll 15.00% 3.00%
#4 . [nflation Only (CPI—U} 2.78% 3.00%
Customer Growth 2.00% 1.00%
Payroll x Customer Growth 15.71% 1.64%
PROJECTED TREND
BASE YEAR BASE YEAR + 1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT ’
’ 892 Payrolt trended 38,005 52672 52,485 1
Ciher wended 25.027 7936 28,774 4
Other not wrended 1] 0 0
Totat 63,032 80.608 81.259
893 Payroll trended 255,715 262512 251,579 1
Other trended 205,258 180,300 185,709 4
Other not trended a 0 Q
Total 460973 441812 447288
894 Payroll trended I 81,113 80,825 1
Other irended 164,981 163,932 158 850 4
Qther not trended Q o (229.779)
Total 238,253 245,045 19,896
TOTAL MAINTENANCE EXPENSE $1,019,605 $990.458 $776,072
CUSTOMER ACCOUNTS
901 Payroll trended 157,048 171,134 170,526 1
Other trended 0 1] 4}
Other not wrended 1} ] 4]
Toual 157,048 171.134 170,526
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CITY GAS COMPANY OF FLORIDA Sctiedule 2
O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION 19 N o
BASE YEAR PROJECTED
COMISSION VOTE + 1 TEST YEAR
TREND RATES: 930/94 93095
#»1 Payroll increases 13.44% -0.36%
#2 inilation x Customer Growth 1.34% 5.06%
#3 Executive Payro! 15.00% 3.00%
L#a laflation Only (CP1-LJ) 2.78% 3.00%
Custamer Growth 2.00% 2.00%
Payroll x Customer Growth 15.71% 1.64%
PROJECTED TREND
BASE YEAR BASEYEAR +1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
902 Payroll irended 527519 395,160 593,045 1
Other trended 122,766 133320 140,066 2
Other not trended 0 0 0
Total 450,235 728,430 733,111
503 Payroll trended 641,058 T42 885 740248 1
Other trended 1,075,408 1,109,496 1,165,636 2
Other not trended 0 0 ]
Toual 1.716,466 1,852,381 1,905,831
904 Payroll trended 0 0 [H]
Other trended Q 0 0
Other not irended (40.938) 194,195 178298
Qther not wrended (20243
Total (40.938) . 194,195 158,055
905 Payroll trended o Q ]
Other trended 116,987 120,084 126,160 2
QOther not rended Q0 0 0
Touwl 116,987 120,084 126,160
TOTAL CUSTOMER ACCOUNTS EXP. 32,599,848 £3.066,274 $3,093,733
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CITY GAS COMPANY OF FLORIDA 1
) dule 2
O&M FORECAST WORKSHEET -~ PROJECTED TEST YEAR CALCULATION §§"..°N;'v_§";
BASE P!
COMISSION VOTE s TROECIED
TREND RATES: 93094 93095
#* 1 Pavroll Increases 13.449 ~036%,
"2 Inflation x Customer Growth 4384% 5.06%
#1  Exccutive Payroll 15.00% 3.00%
# 4 [nfation Oniy (CPI-1)) .78% I 0%
Customer Growth 2.00% 2.00%
. Payroil x Customer Growth 15.71% 1.64%
PROIECTED TREND
BASE YEAR BASEYEAR + 1 TEST YEAR BASIs
1993 1994 1995 APPLIED
ACCOUNT
SALES
911 Payroll trended . 95,719 107,584 107202 1
Othker wrended Q [} 0
Other not trended 0 a a
Toat 95,719 107,584 107.202
912 Payroll trended 302219 345,493 344 265 1
Other trended 68,086 59,108 71,181 4
Other not rended 337895 324960 324,960
Other not wended (15,717
Total 708,200 739,561 724689
913 Payroll trended 1] 0 0
Other trended 6298 6,480 6574 4
Other not trended 0 [} 0
Other not trended (8.660)
Total 6,298 6,480 {1,985)
916 Payroll rended 142,722 173359 174,736 1
Other trended 31,880 308 32247 4
Other not trended 0 0 Q
Total 174,502 206,667 206983
TOTAL SALES EXPENSE $984.319 $1.060.292 3 1035888
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CITY GAS COMPANY OF FLORIDA

94 _FPSC 12:-43;

0&M FORECAST WORKSHEET ~ PROJECTED TEST YEAR CALCULATION Joncdule 24
BASE YEAR PROJECTED
COMISSION VOTE +1 TEST YEAR
TREND RATES: 930/34 9730/95
#1 Payroll Increases 13.44% ~0.36%
#2 Inflation x Customer Growth 4842, 5.06%
#1 Executive Payroll 15.00% 3.00%
#1 [ntlation Caiy (CPI-U) 278% 300%
Customer Growth 2.00% 2.00%
Payroll x Customer Growth 15.71% 1.64%
PROJECTED TREND
BASE YEAR BASE YEAR +1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
ADMINISTRATIVE & GENERAL
920 Payroll trended §72028 658,493 556,153 1
Executive Payroll—trended 455,147 535261 551319 3
Other not trended Q 1] (202.310)
Other not trended {296,821
Total 1,037,175 1,193,754 707,835
921 Payroll trended ¢ 0 0
Other not trended 480,037 608,076 614,042 4
Other not treaded 184,371 816,000 1,140,000
Qiher aot rended {155329)
Total 664,408 1,424075 1,598,713
922 Payroll irended 0 0 0
Orher trended 0 0 0
QOther not trended Q 1} 0
Total 0 o 0
923 Payroil trended i} 0 a
Qther rended 380,257 391,568 403,418 4
Other not rended 128,428 Q 0
Otber not trended (19.654)
Toual 508 585 391,668 383,724
924 Payroll trended 0 Q ‘q
Qther trended 14,436 14316 14,745 4
Other not wrended 0 D 0
Total 14,436 14,745

14318
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Page 32
CITY GAS COMPANY OF FLORIDA Schedule 2A
Q&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION 29— Nov=94
BASE YEAR PROJECTED
COMISSION VOTE +1 TEST YEAR
TREND RATES: 930794 9/30/95
*1 Pavroll Increases 13.44% -0.35%
#2 Inflation x Custamer Growth 4.84% 506%
#1 Executive Payroll 15.00%% 3.007%
# 1 [nBation Only (CPI-U) 2.78% 1.00%
Customer Growth 200% 2.00%
Payroll x Customer Growth 15.71% 1.64%
PROJECTED TREND
BASE YEAR BASEYEAR +1 TEST YEAR BASIS
1993 1994 1993 APPLIED
ACCOUNT
925 Payroll trended 0 g 1]
Qiber wended 67292 44,664 46,004 4
Qther not trended 1.048 341 1337,760 1,370,580
Other nat trended (773913
Total 1,115,633 1,382,424 1.339,193
926 Payroli trended [1] o Q
Qther trended 0 0 ¢
Other not trended 2,178,689 2,148075 2362886
Other not trendad : (656,112)
Touat 2.173.689 2,148,075 1,706,774
927 Payroll trended ) o 1]
Other trended 0 [} 0
Other oot trended Q 0 -0
Total Q ] 1]
928 Payroll trended 0 0 Y
Other trended 345,824 134,608 138,646 4
Qther not trended 0 0 161,667
Ciher not wended (88,168)
Toul 345 824 134,608 212,145
929 Payroll trended 0 0 ¢
Other trended (616,340) (683,724) {704.236) 4
Other not trended )’ 0 0
Total (616,440) {683,724) (704.236)
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CITY GAS COMPANY OF FLORIDA
O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION ' zs;h-eg:\lf—za
BASE YEAR PROIJECTE!
COMISSION VOTE + 1 TEST YEAE?
TREND RATES: 93094 9/30/95
# 1 Payroll [ncTeases 13.44% -036%
L Inflation x Customer Growth 4.34% 5.06%
#3 Exccutive Payroll 15.00% 3.00%%
#4 [nflation Only (CPI-U) 2.78% 3.00%
Customer Growth 2.00% 100%
Payroll x Customer Growth 15NM% 1.64%
PROIECTED TREND
BASE YEAR BASE YEAR + 1 TEST YEAR BASIS
1993 1994 1995 APPLIED
ACCOUNT
930.1 Payroli urended 1] 1] 0
Other trended 4,945 5580 5,747 4
Other not wended 0 a 0
Total 4,945 5,580 5,747
930.2 Payroll trended Q 0 0
Other trended 109,059 110,304 113,613 4
Other pot trended Q 0 {34,633)
Toual 109,059 110304 78,980
931 Payrol! wended 0 . 0 0
Qther trended 4,620 2016 2078 4
Other not trended 204,583 . a i}
Total 209,303 2016 2076
935 Payroll wended 361 399 398 1
Other rended 97,504 104 340 107,470 4
Otber not trended [1] . 1] [}
Total 97,865 i, 739 107.868
TOTAL ADMINISTRATIVE & GEN. EXP. 35,669 582 $6,227 3386 $5.353.566
TOTAL O&M EXPENSES $14957870 __S_IM 315 934




Ocder No. PBC-04-1570-FOF -GU
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Page 3

DIVIBIONAL CAPITAL

LONG TEAM DEST

SHORT TERM DEAT

PREFERRED 8TOCK

CUSTOMER DEPOSITS

TAX CREOITS - ZERO COGT

TAX CREDITS - WEKIHTED COST
ACC DEF INC TAXES - ZEROQ COST

DOCKET NO. 940276 -0U ACHME
CiTY GAS COMPANY OF FLORIDA
PROJECTED TEST YEAR ENDS SEFTEMBER 30, 1985
ADJUSTMENTS % %
COMPANY COMPANY TO INVESTOR COMMISSION COsT WwiD
FRING RATIO CAPITAL ADMETED SPECIFIC PRORATA VOTE RATIO  RATE COST
$54, 20,208 38.99% (13,020276) 34,193,920 0 (12.482979) 247300850 02093 1.0 3.381 1-
50, 176000 Hass 1,437 81,480,732 @ (18,148.017) 30115 0.4034 7.0 2.8382
3,653 04 2.78% 1N.713.544 15,308,390 4 (5417557 083188 09204 5.5 0.8423
0 G.00% 0 [} -] ¢ $.0000 .00 0.0000
85,470,408 4.17% 5,478,456 [} 0 §478,404 Q0683 iTe 0.383
251929 1.98% 2,679,297 $9.310) g 2519887 0034 0.00 0.0000
[] 0.00% [ ] ] ¢ 0.0000 9.00 4.0000
16,277,454 191% 18,277,454 (11,058,508) 0 8810348 00O .00 40000
$131,306 288 100.00% $0 $131286.288 (11,717,0168) (37,030,168 lﬂ.;;&.lli ]_,iﬁ_ﬂjﬂ_ Lz_é;

EQUITY RATIO
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Fage 38 CITY GAS COMPANY ATTACHMENT 4
DOCKET NO. %40276-GU 29-~-NOV-94
NET OPERATING INCOME MULTIPLIER _
PTY 9/30/95

ADJ COMPANY |COMMISSION|

NO DESCRIPTION PER FILING VOTE
REVENUE REQUIREMENT 100.0000% | 100.0000%
GROSS RECEIPTS TAX RATE 0.0000% 0.0000%
REGULATORY ASSESSMENT RATE 0.3750% 03750%
BAD DEBT RATE 0.2800% [* 0.2800%
NET BEFORE INCOME TAXES 99.3430% 99.3450%
STATE INCOME TAX RATE 5.5000% 5.5000%
STATE INCOME TAX 5.4640% 5.4640%
NET BEFORE FEDERAL INCOME TAXES 93.8810% 93.8810%
FEDERAL INCOME TAX RATE 34.0000% 34.0000%
FEDERAL INCOME TAX _ 31.9195% 31.9195%
REVENUE EXPANSION FACTOR 61.9615% 61.9613% |
NET OPERATING INCOME MULTIPLIER 1.6139 1.6139




Qider No. PSC -4 =1570~FOF-GU
Dackel No. 940276-GU
Page ¥

RATE BASE (AVERAGE)
RATE OF RETURN

REQUIRED NOI
Rounding Difference

Operating Revenues
Operating Expenses:
QOperation & Mainlenance
Depreciation & Amortization
Tuxes Other Thaa lncome Tuxes
Currens Income Taxcs
Toial Operating Expenses
ACHIEVED NOi
NET REVENUE DEFICIENCY

REVENUE TAX FACTOR
TOTAL REVENUE DEFICIENCY

CITY GAS COMPANY
DOCKET NO. 9476-GU

COMPARATIVE DEFICIENCY CALCULATIONS

PTY Wx95
COMPANY COMPANY

_ASFILED _ ASREVISED
$106,204 953 $101,393,000

X TR X 71.94%
8,432,573 $3,050 604

2842

435,51 sﬁsom

29,194 245 23,525572
17,452,211 16,553,542
7411544 7240413
1,549.350 1,549,350
(I29.656) {226,156)
2608400 2517248
$3.110,19% 33408323

5325419 4542281

X 16139 X 16139
s STIN008

X

X

ATTACHMENT 5
29-NOV-94

COMMISSION
VOTE

382,638,219

1.26%
$5,999,535

5995535
26,461,714

15,0909
4,166,737
1,403,343

771,889

21,432,903

35028311

970,724
1.6139

§1.566.657
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SCHEDULE - A (COST OF SER VICE) ATTACHMENT &
COMPANY: CITY GAS COMPAINY OF FLORIDA CLASSIFICATION OF RATE BASE
DOCKET NO, 940276 - GU . (Page 1 ol 2:PLANT)
TOTAL CUSTOMER CAPACITY COMMODITY CLASSIFIER
LOCAL STORAGE PLANT a 0 100% capacity
INTANGIBLE PLANT: 110,692 10692 '
PROBUCTION PLANT [} o .
DISTRIBUTION PLANT:
374 Land and Land Righis 200,428 203,426 '
A75 Sinaclures and improvements 1,119,989 1,119 568 ‘
376 Mains 66,851,725 66,651,728 "
377 Comp.Su.Eq. 1] ¢ ¢
378 Maan.& Feg.Sia Eq -Gen 15,0004 (16,000) ‘
311 Mess & Reg.Sin Eq. -CO 1,449,965 1,448,568 *
380 Servioss " 29,008,976 29,066,375 100% customer
381~ 362 Melss 6,333,375 6,333,375 .
383384 House Faguistors 2,735,887 2,735,857 '
306 Industrisl Mess.& Fleg.Eq,. 1,671,285 1,671,265 100% capacity
306 Property on Customer Premise s o 0 "] 0 #c I74-335
367 Other Equipinent 156,176 56,411 9,765 Q ac 374386
Toisl Distribution Prant 113,273,198 40,192, 068 T1L061,141 ] tizrne
GENERAL PLANT; 5,281,235 2,640,618 2,640,818 50% custome:, 5%, capacty
PLANT ACOUISITIONS: 130,855 130,665 100% capacity
GAS PLANT FOR FUTURE USE: [} Q '
CwWiP: 3,620,072 1,382,708 2,445,266 0 dist. piant
TOTAL PLANT 120,623,753 44,215 381 76,408,372 1] 120623763 checksum
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COMPANY: CITY GAS COMPANY QF FLOAIDA

DOCKET NO. 840276 - GU

sCl LEDULE - A (COSTOF SERVICE)
CLASSIFICATION OF RATE BASE
(Page 2 of 2ACCUMULATED DEPREGIATION)

ATTACHMENT 6

TOTAL CUSTOMER CAPACITY COMMODITY CLASSIFIER

LOCAL STORAGE PLANT: ] o o a relewd plent
INTANGIBLE PLANT: 7,052 0 17,052 [)] el plani sccount
PRODUCTION PLANT ] ¢ '
DISTRIBUTION PLANT:

375 Stuch, snd inp 331,809 ] 331,608 ] '

376 Mains 23,540,440 0 23,540,449 0 !

7Y Compressor Sta. Eq. 0 0 o Q '

378 Mess & Reg Ste. Eq. -Gen (720) 0 {120) 1] .

379 Mass. 4 Reg.Sta. Eq. -CG 3,723 Q 328,723 1] *

380 Servces 10,670,573 10,670,573 [*) & '

381 - 362 Meters 3,439,608 3,438,608 o Q *

363~ 384 Houss Regulatons 1,109,628 1,106,628 1] Q ‘

385 indust Mess & Reg Sia.Eq. 381,743 0 381,743 9 *

306 Propenty on Customer Pmmises ] 1] 0 Q ‘

387 Onher Equipment 112,573 40,861 e o 0

Toled AD. on Disl, Pant 38,014,184 15,200,470 24,653,714 a 39914134 checksum

GENERAL PLANT: 2612818 1,258,408 1,256,408 1] genacal plant
PLANT ACQUISITIONS: Mo.882 1] 349,882 0 plant scquisitions
RETIREMENT WORK IN PROGRESS: (142,048) (54,307) (90.739) [+} distribution plant
TOTAL TED DEFRECIATION 43711,8%0 16,465 577 26,3438 [ 42711880 checkum
NET PLANT {Plant isss Accum.Dep.) 77,811,083 21,748,810 50,162,053 Q 77811863  checkeum
leon:CUSTOMER ADVANCES 0 Q 0 &% cust S0% cap
Phus:WORKING CAPITAL 4,728,356 3,772,378 875,230 76.748 opst. and maint exp.
#squele:TOTAL RATE BASE 82,636 219 31,522 188 51,037.2684 18748 82638218  checksum
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Page 39
SCHEDUEL ~ BOOST SERVICLE) ATIACHMENR] &
COMPANY. CITY GAS COMPPANY OF FLORDA CLASSIICATION OF LXPENSES
DOCKET ND 940276 GU Page 10l 2)
OFPERATIONS AND MAINTENANCE EXPENSES TOTAL CUSTOMER CAPACITY COMMOIITY CLASSIFIER
LOCAL BTOMAGE PLANT: [} [ [} [ ac 301 =320
PRODUCTION PLANT 1] [} 10G% Capacky
DIS TRIBUTION;
#70 Operalion Supervieion & Eng. e5.048 £3.708 2130 [} [T TEET H]
471 Diel Load Dispaich ] ‘o 100% capacity
472 Compe.Gia.Lah. & Ex. 0 o 0 [ ac i}
#13 Compe.Sia Fuel & Powar 1] Q 100% comam.ocl y
474 Maina and Senvices 060,287 2%23% 484,028 [] aC316 +ac0
W75 Mans & Py Sia Eq — Gen 0 ¢ 0 ac 378
576 Muss & Reg. 6la Eq —ind. 27.852 0 21 852 [} [TRrE]
877 Mese.d Reg. S g —CG 3018 [ ao7a [} R ]
ST Wetat aid Houss Fey. 811298 #11.29% [ [ 8361 + 05383
$76 Custamar inata). (] o [} 0 oG 354
250 Ochat Expaimen 31352n 2.151.887 1003584 ] FLECH
801 Pos (R IT] 744 100% capacly
$23 Maintenance Supervision 574 A4 1532 [ 2830 -84
00 Maint. ol Struct. snd lnprov. 10543 [ 10,543 [ &1
487 Makdsnance of Mak 130,008 150,004 Q acite
#45 skt of Comp Sia.bq. [ [ [} [] a3
885 Mainl. of Meas.d Reg. $1a.Eq.-Oen [ [ ° [} acary
090 Maid, of Meas & Rog. 8ta.Eq.~nd. 18224 ] 15221 [ o 345
94 Maind. of Meas & Reg.8u.Eq -CQ 40.804 9 8,684 0 ac i1
892 Maintenance of Gervices 81250 $1.259 [ [ «© 380
$93 ML, of Matars and Houss Reg. 447 208 447,208 ] [ ac381-383
$04 Maint. ol Other Equipment 19,000 §4.003 EY UL [] =Ty
Totst Disrbution Expenses. 5,508,747 375520 1731508 9 4508747
CUSTOMER AGCOUNTE:
#01 Bupsivision 179.520 170,528 100% cumtomed
202 Mulsr -Reading Enperse 733100 [ ENTRE *
P03 Pecorde and Collection Exp. 1005884 1,005,881 = .
204 Unooliectbie Accounis 102,442 w2442 10U% COMNCORY
905 Misc. Expetinns 126,140 126,180 10U% Gumtomer
Tolal Customer Accounts 2,008,120 2835818 0 2442
907 ~-#10) CUSTOMER SEAV.L INFO. EXP. ] ° *
@11 -918) BALES EXPENSE 1.0385.880 1,036 868 *
@37} MANT. OF GEN. PLANT 107 868 53904 53,004 [] Qvooiil plane
(#20-921) ADMINSTRATION AND GENERAL 4.345.698 4.266.711 900,921 0067 ChM sadh, ALG
TOVAL OM EXPENSE e N3 OD53Z1 2 04B AR FALERTEY 251308 1500332

)
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CONSPANY  CITY GAS COMPANY OF FLORIDA
DCCKET NO. 240076 - GU

SCHEDUIE - B (COST OF SERVICE}
CLASSIFICATION OF EXPENSES
{(Page 2 ol 2}

COMMODITY

ATTACHMENT &

DEPRECIATION AND AMOHTIZATION EXPENSE: TOTAL CUSTOMER CAPACITY REVENUE CLASSIFIER
Ooprecistion Experias 3,942,093 1,404,052 2,538,041 Q net plant
Amoint, of Other Gas Plant 2472 2472 100% capacity
Amort. ol Propeity Loss 178,040 179,043 100% capacity
Amort. of Uimited-wan Inv, o 0 0 0 Intangible plant
Amon. ol Acquisitiion Adj. 1,660 2,830 3,050 o Intan/disy/gen plani
Amod, ol Conveision Conts 35,152 35,152 100% commodity
Total Deprec. and Amon. Expense 4,166,737 1,408,882 2,724,603 25,152 4166737
TAXES OTHER THAN INCOME TAXES:
Pevenue Pelsled 102,690 102690 100% revenue
Owhae 1,208,528 465,345 841,183 Q nei plant
Totel Taxes other then Income Taxes 1,408,216 465,345 841,183 L) 102690
REV.CRDT TQ COS(NEG.OF OTHR GPR.PEV) (844, 464) {644, 464) 100% cusomat
RETUAN (RECQLIRED NOG 5,094,535 2,288,511 4,705,307 5117 1aw basa
INCOME TAXES 1,357,561 617,839 828,428 1,254 suminol}
TOTAL OVERALL COST OF SERVICE 27,363,608 16 082 662 0,904 884 e ZHET] 102690 27383808
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Ordas No PBC-94- 1570 - FOF -GU
Docket No 940276 -Gy

Page 4)
SCHEDULE - C(COST OF SERVICI) ATTAGHMENT &
COMPANY NAME: CITY GAS COMPANY
DOCKET ND, 840276 GU
GAS INTERRUPT INFERRUPT INTERAUPT
CUSTOMER COSTS TOTAL  PESIDENTIAL UGHTING COMMERCIAL  PAEFERRED  LAAGE VOL NGV TRANSPORAT
Na. ol Customais 85155 90156 14 45 23 3 [ []
Waeighiing NA 1 1 3 ] 3 5 1
Weighled No. ol Cusioman 104353 0156 143 13045 103 "] 27 183
Allocalion Faclon 1 0883450175 000137035  0.125043075 0.00873179 0.000879 (000262 0.003758
i 0.80313571 0.128214662 0.00874703 0.00088 Q000202 Q176
CAPAGITY 0OSTS
Feak & Avg. Month Gales Vol fherms) 17145508 4293259 5248 [T 23N55% 1023731 25088 1125507
Alocaton Fackon V0250403138 0000357 0485006821  0.43656848  00%708  0.001465 0.085844
COMMODITY COSTS
Anausl Sales Vol flherms) ST1I0540 20916726 30608 49027154 14040200 E230084 150538~ 6713080
Allocstion Faclors 1 0215373151 000031604 0.504B17659 0.14485033 0.064158 0.00155 0060323
REVENUE-RELATED cdsTs
Tax on CvalCap.& Commod, 102305 83770 # EiF]] =08 587 78 7601
Allocation Faciorns 1 0817463815 D.OCDITION 0.266765878 0.06088031 0.025283 0000786 O.028262

“SLE {PO6)  T0HLE "L “RMARIUY)
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COMPANY NAME: CITY GAS COMPANY
DOCKET NO. 940276 -GU

RATE SASE BY CUSTOMER CLASS

SCHEDLLE - b (COST OF SERVICLE)
ALLOCATION OF RATE BASE 10 CUSTOMER CLASSLS

GAS
TOTAL AESIDENTIAL  LGHTING COMMERCIAL  INTERAUPT

ATTACHMENT &

INTERRUPT INTERRUPTY
LARGE YOL NGY  TRANSPOAT

DWECT AND GPECIAL ASSIGNMENTS:

Customes

Matere 4893787 4233713 /] 812rn 33018 4307 1284 8513
House Regulatomn 1626289 1626268 0 9 aQ ] a a
Services 18395802 15693056 25209 2300268 123947 t8167 4821 I2IH
Al Othar 4606350 5707557 9053 826078 44512 2808 i 1612
Tolad 313522180 27480835 34282 w17 201478 26260 1837 52559
Capaciy

inchasbial Muas & Asg. Sta Eq. 1189522 0 ] Tz 214007 708 233 1042
Meas.&Reg SlaEq.~Qon. « 14200 3576 -4 ~-6539 - 1950 -843 =21 ~937
Mains 41z 10785200 3184 20944083 5867842 2574081 63082 2830015
A Cihes 6750763 1890412 2068 32B0242 S21941 403073 267a 449150
ol S1037284 12482038 15232 24992784 TO24440 71088 75062 3375440
Commodity

Acaount # o o 0 ] Q ¢ "] ']
Azcount # '] V] 9 o o 0 a Q
Acoounl # ] ] [¢] L] 1] [} a 1]
At Othar 18748 16960 23 W78 11392 os2 ¥~ 5443
Tolal 7ar48 16660 F W15 11392 5052 (b 5443

TOTAL 82638218 39038651 49539 268771835 7237300 Ho2421 BI21 3434443
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Y A DPublication of FALR, [uc. P.0O. Box 385,
Gainesville, FL 32602 {904} 375-8636 94 FPSC {2-443

Wbt g PRL 4o 4 AT0m POV - (Y

ot #e 02 Ba e .
LC Y
NCHY 1M OO O SERVICE) AETALT b Ml &
COMPANY NAME  CITY GAS COMPANY ATEOCATIGON OF COST GF SERVICE 10 CUS FOMER CLASSES
DOCKET MO $40276-GU Fage tal )
GAS WIERALPT WEERAILPT
10IAL RESIDENTIAL  LIGHTING COMMEACIY, NTERAUPT  LARGEVOL " mGY TRANSPORT
Cuanmer [l [] [} [} [} [] 0 )
Capscity a a L] a e 9 [} L
Cammaodity L} Q L] (] [} ] (] L]
Revenus ] ° [} ] [} L] a [
Toml L] L] L] L] L | ] ] [ ]
OPFEAATIONS ANG MAINTENANCE EXPEMSE:
ORECT AND BPECIAL ASSIONMENTE:
Cumeomar
413 Mewmry and House Reguiswve 811798 Taiser o wisse S4Te Tty 213 1478
493 Mairst, of Mesrs & Howuse Reg. atzme 0L S L) 56007 0 - ur wr
AT4 Mains & Servicas W2358 174828 Fidd 23004 283 i EL] 15
82 Maint. of Bervicas nye o204 m e E 2L " Fi] 149
AS Qtruw 0508247 WTEATe 1407 1772 rores =2 U 18447
Tonmd [ 2 O410TRY . 1506791 anm 10508 na - im0
Capacity
#78 Maasuring 2 Aeg. 3. Eq, - | 27832 9 e 18062 sorq nn ko 2449
890 Maint. of Meas & Reg. S Eq.—t 13229 L] a 9 ranz a3 as A%
#14 Mains and Swvices 454028 1141849 4z 25414 |37 e 1, ] d0oam1
7 M. of Maing 130008 1582 L IR0 2408 ST E3 ) ey
o Al Oubvar = 3235 35478 454 1038883 32008 12787t n3 T4O3%5 4
Towl rsasl 4 az 1355419 845 70003 468 186800
Commity
Accoum # o ] [] ] ] [ ] L] 9
fais Ascount ¢ a L ] [ [} L] [ ]
. Agcours # a L] L L] ] o [] ]
° AR Char 251509 54168 a 126948 34383 18138 0 17343
Totsl 231508 34108 L] 125068 xR 14138 380 17343
TOTAL ObM 19005 331 19154 102 15108 2280518 $08420 198730 bial) 225472
DEPRECATION EXPENSE;
Cuainmer 1404052 1214808 L] 173008 “un s k] 24
Capaciy 2538041 €155 I 1235257 k11 131541 Tt 166800
Towl 42083 S0 m 1408038 250000 st 002 1e073
AMOAT, OF GAS PLANT:
un 9" 1 fan e “a L] L]
AMGRT. OF PROPERTY LOBS:
1740 “ax EL) L 24481 10808 n2 1753
AMORT OF LIMITED TERM INVEST.
Capactty ° [ [} [ 0 ] L] [
AMOAT. OF ACCRNSTION ADJ.:
Custome 20 528 L] -ur 0 3 1 5
050 1285 2 2454 0 02 7 32 -
. Tond neg e 2 N ro8 304 ] nr
AMORT. OF CONVERSION (0STS:
Com madity 15152 571 1t 1Tr45 Stas 2255 54 Fa-]
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SCHEDLUHLE ~ F(COST OF SUERVICE) ATTACHMENT &
COMPANY NAME: CITY GAS COMPANY ALLOCATION OF COSTOF SERVICLE 1O CUSTOMER Cl ASsEs
DOCKET NO_ 940276 -0U Page20t2)
GAS INTERRUFT INTERRLPT
TOTAL  RESIDENTIAL  UGHTING COMMEACIAL  INTERAUPT  LARGE VOL. NGY  TRANSPORT
TAKES GTHERTHAN INCOME TAXES:
Customar 465343 42587 a 58268 EIL 410 2 813
Capacly 841183 210835 257 w0araT 114879 soz28 120 55219
Subtotal 1308520 613221 257 467005 1eng 50635 1353 56038
Pevanus 102000 63408 ] 7394 azan 2594 7% e
Totd 1400218 G/8829 337 494300 124250 sazat 1432 58040
RETURN iOn
Cusicmst 2268511 1993644 487 271460 14627 1908 569 ELIT
Capacly 05307 006196 o7 1814475 509374 Zz2061 5484 248130
Commaxity M7 1231 2 2088 w2r 67 ] 95
Tol 5909635 2001011 3590 2088821 525420 225238 6042 248341
INCOME TAXES
Custlomar 17839 451117 563 81425 310 L%~ 128 863
Capucly 838420 205652 51 410575 115308 50451 1236 55467
Commodity [P 2719 0 853 187 81 2 83
Touwd 1357661 B50448 814 472654 116693 50964 1367 56420
REVENUE CREDITED TO COS:
Customet 644484  -386570 0 ~ 257706 [ 0 0 a
TOTAL COST OF SERVICE:
Customer 16082662 14066651 17636 1816334 111784 14578 47 29155
Capacity 10904564 2083344 3291 313109 1501189 856321 16084 Y1577
Commodiiy 200671 63249 ] 148250 42483 18841 455 20099
Subtoind rzs2ie 18845214 21220 72rrssa 1555433 689740 2887 771031
Revenus 1026590 63400 0 27394 &231 2508 79 2902
Tale 27383008 16000622 21300 705087 1551864 82336 773934
ann. L] (113 - 7] .t--.,.nl.llllﬂ‘l-lnnﬂl.-lllnlltll.-—-u
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COMPANY HAME: CITY GAS COMPANY
DOCKET NO. 940276 -GU

SCHEDULE — F (COST OF SERVICL:)
DERIVATION OF REVENUL DEFICIENCY

ATTACHMENT 6

GAS INTEARUPT  INTERRUPT INTERRUPY
COST OF SERVICE BY CUSTOMER CLASS TOTAL  RESIDENTIAL LIGHTING COMMERCIAL  PREFERAED LARGE VOL. NGV TRANSPORT
- CUSTOMER COSTS 15,082,662 14,088,651 17838 1,816,334 114,761 14,578 1347 29,155
CAPACHY COSIS 10,904,884 2.893,314 32 5,313,908 1,501,169 856,321 16,004 2577
COMMODITY COSTS 293,871 63,248 ' 148,250 42,483 18,841 455 20,29
REVENUE COSTS 102,600 83,408 © 27,34 8,231 2,596 " 2,002
TOTAL 27,983,906 18,908,622 21,300 7,305,087 1,661,064 2,35 20065 TTISN
less:REVENUE AT PRESENT RATES 26042205 13,710,414 6,066 $,322,416 1,841,001 $87,434 27038 T3
#n he piojectect wat yesr)
aquals: BIAS SALES REVENUE DEFICIENCY 1,341,623 3,140,208 12,634 ®017,331) 18773 104,02 P RYEY 28,610
Plus:DEFICIENCY i OTHER OPERATING AEV. 225,031 135,019 [ 90,012 o o 0 [
el TOTAL SASE~ REVEHLIE DEFICIENCY 1,566,654 3,324,226 12,834 (1,827,218} 9,773 104,902 16.173) FRY L)
gy e P e P Y P P T PR LR L L L R L L
UNIT COSTS:
Cusioma 14.09 3., 10.39 31.44 404 83 404 53 T2.45 404 9
Capacity 0.83602 06210 062733 0.63TH4 VY- R o811 Q64111 0.64144
Commaouhy 0.00302 000302  D.00XR 0.00302 0.00302 0.00302 00032 .00

w:
el

D

IASDUTE

YEOR-SLE (FPO6) TOVZE 14 ‘oM
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COMPANY NAME: CITY GAS COMPANY
DOCKET ND. 840276 - GU

SCHEDULE = G (COSF OF SERVICE)
RATE OF RETURN BY CUSTOMER C1.ASS
{Page 1 of 2 PRESENT RATES)

ATTACHMENT &

GAS INTERRUPT  INTERRUPT INTERAUPT
TOTAL RESIDENTIAL  LIGHTING COMMERCIAL  PREFERRED LARGEVOL NGY TRANSPORT

REVENUES: (projected test year)
Gas Sales {dus & growth) 26,042,208 13.719.414 0.668 9,322,418 1,641,891 $87,434 27138 735324
Cthar Operaiing Revenus 419,433 251,660 4 182,773 o ] [ [
Toml 28,451,710 13,871,074 0,886 9.490,191 1,641,881 a7 43 27138 735,324

EXPENSES:

Purchased L] Q [} [+] -] o [+] 4]
O4M Expsnses 15.09%,321 14,154,102 15,708 2,969,178 06,42 196.720 774 225472
Depreciation Expensce 3,942,093 1,650,229 hred 1,409,058 356,090 82,177 4,082 159,078
Amorization Expansos 224,044 58821 ] 108,764 30,583 13,397 e 14,682
Texse Othes Than incoma——Flxed 1,308,528 13,221 257 487,005 118019 50,635 1,353 56,008
Taxes Cthor Than Incomve — - Aevenhus 97,659 51,448 » 34,958 6157 2,203 102 2757
Tod Expese sxcl. income Taxss 20,666,245 13,725,822 16,643 5,008,963 1,017 268 415,743 13,580 468,029
INCOME TAXES: 98,291 401,004 7 348,007 47,262 3T.407 1,003 1,410
NET OPERATIHG INCOME: 4,799,082 {2%,552) @,1ra 4,134,320 537.360 134,286 12,5585 225,866

T R T Y P T Y R L L Y Y P e P L N PR L P R P N P DL R L L L

RATE BASE:

AATE OF RETURN

82,630,210 39,950,651 055 28,771,635

0.038073 ~0.005020 -0.17T144 0.143894

7,237,308 3,102,421 83221 3444

0.074249 0.043204 0.1 50063 0065774

<l DSdd »6
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COMPANY HAME: CITY GAS COMPANY

SCHEDULE - G {COST OF SERVICL)
RATE OF RETURN BY CUSTOMER CLASS

ATTACHMENT &

DOCKET NO. 840276 - GU (Page 2 ol 2PROPOSED RATES) o
GAS INTERAUPT  INTERRUPT TERRUPT
TOTAL  RESIDENTIAL  LIGHTING COMMERCIAL  PREFERRED LARGE VOL. NGV TRANSPORT
FEVENUES:
Gan Bules 27,353,908 14782718 9,140 9,402.281 1,671,658 682,336 20,985 804,012
Ot Opemting Revenus B44,454 06,678 0 257796 B 0 [} 0
Towml 268,020,372 16,166,383 9,140 9,660,067 1,671,658 682,236 20,965 804,012
EXPENSES:
Purchassd Gas Cost ] ] 0 -] ] o [} ']
OkM Expenees 15,095,321 15,454,102 15,708 2,988,176 506,420 196,730 The 541z
Depreciation Expenses 3,942,093 1,850,229 m 1,409,056 356,000 8rm 4,082 169,078
Amorizaion Expsnses 224.844 58,821 L] 108,764 30,583 13,387 k-] 14,802
Taxes Other Than inoome — —Fixed 1,306.526 613,21 257 467 005 118,019 80,635 1,353 85,038
Taxes Ol Than coma— — Revenue 102,690 55,435 3 15,25¢ 6,269 2,598 ] 3018
Tot! Expase $x5i. Icome Taxes 20,671,276 13,729,000 15,644 5,000,282 1,017,380 416,134 13,556 468,260
PRE TAX NOL 7,357,096 1,439,504 (7.704) 4,650,604 54,278 276,262 T.408 386,523
INCOME TAXES: 1,357,561 263,636 [{RF~] 856,185 120,730 50,968 1,367 £2,087
NET OPERATING INCOME: %.999.535 1173048 (6.283) 3,792,619 533,548 22523 8,042 274,427
R N S RN AN AR AR R A R AR A A AN S A AR AN A YN AR ARG S SGEAEEE R R R
RATE BASE: 82,630,219 38,859,659 49,539 26,771,635 1237309 042 83231 2434
RATE OF RETURN 0.072600 0.028378 -0.126828 o.31818 0073722 0.072600 0072600  0.070904

OEOR-SLE (¥06) THOTE 1 “Aasaums)
"SEE X0Y) (' d "I VA IO VOREMIgNY Y

I OSdA #6
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COMPANY NAME: CITY GAS COMPANY
DOCKET NQ. 940276 -GU

COST OF SERVICLE SUMMARY
FROPOSED RATL DESIGN

QAS

RESIDENTIAL LIGHTING COMMERCIAL

INTERRUPT

PREFERRED LARGE YOL.

INTERRUPT

ATTACHMENT 6

IHTERRUPT
WGV TRANSPORT

TOTAL
13 ied teel yoar)
QAS SALES (dus 0 growh} 26,042,285
OTHER OPERATING REVENUE 418,433
TOTAL 28,461,710
RATE OF RETURN 5.81%
HNDEX 1.00
0A3 BALES 27,383,900
OTHER OPERATING REVENUE B44, 464
TOTAL 28,028,372
TOTAL REYENUE MICREASE 1,506,854
PEAGENT INCREASE 5.07%
RATE OF RETURN : T.26%
WNDEX 1,00

13719414
251,660
13,971,074

-0.50%
-0.00

14,782,715
306,678
18,169,383

1,190,320
2.58%
a.8s
2.04%
0,40

8,066
V]
8,668
~17.71%
=-0.03
[RE]
L1}
9140
474
BAr%
apa

=12.88%
-1.75

Baz2.418
187.773
9,490,184

14.37T%
X -]

#,402,251
257,168
9,660,067

163,473
LI
L]
13.18%
1.62

1,541,891
0
1,641,891

T7.42%
[ 1:])

1,671,658
0
1,671,658

29,767
L31%
a8
7.37%
1.02

587,434
1]
541,404

4.33%
[ 1:1)

632,338
']
692,20

104,902
17.86%
a.68
T.20%
1.00

271
4]
27,138

15.09%
0.04

20,965
]
20963

[CRFEY
~22.75%
858
T.26%
1.00

735,324
[}
735.324

4.56%
a0l

804,012
]
804 812

69,458
.45%
8.64
T.95%
1.1¢

Zl OSdd p6

-

8
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COMPANY NAME CILTY GAS COMPANY
DOCKET NQ. 949276 - GU

PROFCSED TOTAL TARGET REVENUES
LESS:OTHER OPERAFING REVENUE

LESS:CUSTOMER CHARGE REVENUES
PROPCSED CUSTOMER CHARGES
TIMES:NUMBER OF 8ILLS
EQUAL 5:CUSTOMER CHARGE REVENUES

+ESS.OTHER NON - THERM - RATE REVENUES

EQUALS.PER- THERAM TARGET REVENUES

DiiDED BY:NUMBER OF THERMS

EGQUALS:PER- THERM RATES(UNRNDED)

PER- THERAM RATES{ANDED)

PEA- THERM— PATE REVENUES{RNDED RATES)

SUMMARY:PROPOSED JARIFF RATES
CUSTOMER CHARGES

ENERGY CHARGES
NON-GAS (CENTS PER THERM;

PUACHASED BAS ADJUSTMENT

TOTAL (INCLUDING POA)
BUMMARY PRESENT JARIFF RATES
CUSTOMER CHARGES

ENERGY CHARGES
HON-GAS (CENTS PER TIHERM)

PURCHASED GAS ADJISTMENT
TOTAL (INCLUDING PGA)
SUMMARY.QTHER OPERATING REVENUE

CONNECTION/RECONNECTION RESIDENTIAL
CONNECTION/RECONNECTION COMMERCIAL
CHANGE OF ACCOUNT

Bii L COLLECTION N LIEL OF DISCONNECTION
SE

RETURNED CHECK CHARG|

CONT OF SERVICE SUIMMARY
CALCULATION tF FROPOSELD RATES

GAS INTERAUAT INTERRULPT INTERRUPT
10TAL  RESIDENTIAL LIGHTING COMMERCIAL PREFEARED  LARGE VOL. MGY  TRANSPORT
28,026,372 15,169,383 0,340 §.660,067 1,671,658 692,336 20,965 804,812
644,484 386,676 ] 257,786 [+ 0 [+ o
$6.00 $0.00 $12.00 $36.00 $150.00 $1200 $150.00
Laez2 1,001,672 1,718 57,760 216 3 60 72
7,211,448 6,491,232 1] 693,360 6,936 5,400 720 10,800
20,172,460 0,291,483 0,140 6,706,524 1,661,722 688,936 2245 794,012
97,118,540 20,816,726 30,660 40,027,154 14043200 6,230,964 150520 6,713,000
0.396404  0.295908 0.177635 0118279 0.110245 0134406 0118278
0.30640 o.20581 0.17763 01828 011025 013450 Q11828
20,172.196 8,291,380 9140 8,708,653 1,661,739 656,064 2026 794,023
.00 $0.00 $12.00 $36.00 $150.00 $12.00 $150.00
39.640 29591 V1763 11828 11025 13450 11.828
19.700 19.700 18.700 19.700 12,700 19.700 0.000
50.340 49281 37.463 31.528 3Q.725 33.150 11.828
$6.00 $0.00 $12.00 $36.00 $150.00 $12.00 $36.00
34.506 20057 17.550 R 9.341 11.5%0 11616
19,700 18.700 19.700 13 700 19.700 19.700 6.000
64.208 41.757 3t.z50 31.916 28.041 37.250 11.616
PRESENT FRAOPOSED
CHARGE  REVENUE  CHARGE AEVENUE
$13.00  $3i1472 $20.00 $611,808
$30.00 $19.881 $45.00 $32,487
$10.00 50 $15.00 0
$10.00 30 $15.00 (5]
$15.00 0 $15.00 w0

IEOR-SLE (FO6) ZUVTT -1 APASIIIED)
'SRE X0y T(Fd M Yy po vonwAaKg ¥

ZI DSdT 16
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Page 0
COST OF SERVICE SUMMARY ATTACHMENT 7

COMPANY: GITY OAS COMPANY RATE COMPARISON

DOCKET NO. 940276 -GU

RATE SCHEDULE PRESENT AATE . PATE INCREASE PROPOSED AATE

- ﬂgﬁlDEN’?l& AS}

Cuslomer Chaige 36.00 $0.00 $8.00

Energy Charge (cents per tharm) 34,508 5134 a9 san

BAS LIGHTING GL)

Customer Charge $0.00 $0.00 $0.00

Enetgy Charge (cents par tharm) 28.057 1534 20.591

GOMMERCIAL (CS}

Custames Charge 1200 $0.00 $12.00

Energy Charge (cents per therm) 17.550 0.213 17.763

NATUPAL GAS VEHICLE NGV}

Customer Charge $12.00 $0.00 $12.00

Energy Chaige (cents per tharm) 17.550 -4.086 13.484

INTERRUPTIBLE PREFEARED (1P

Cuslomer Charge $38.00 $0.00 $38.00

Enargy Charge jcams per therm) 11.516 0212 11.828

CONTRACT INTERRUPTIELE PREFERRED (C)

Customar Charge $38.00 30.00 $38.00

Energy Charge (cants per therm) 11,518 Q.212 11.528

INTERRRJPTIBLE LARGE VOLUME (It)

Cusiomer Chaige $150.00 £0.00 $150.00

Energy Charge (¢ents per tharm) 9.341 1.705 11.048

RACT | RALPTIA Vo b

Cusomer Charge $150.00 $0.00 $150.00

Enwrgy Chatge (cants per therm) 9341 1.708 11.048

QAS WATER HEATER RENTAL [WHR)

Monthty Lease Raty . 4225 4000 ELUMINATED

GA THES O R RENTA

Menitty Leass Rale $3.50 $0.00 EUMNATED

GAS RANGE AENTAL, (GRS

Monthly Lease Rate 15,00 $0.00 TUMINATED

COMMERCIAL TRANSPORTATION (CTS)

Cuatomar Charge $12.00 $0.00 $12.00
, Energy Charge (cants per therm) 17.550 0.213 17.783

INTERBUPTIBLE TRANSPORTATION UTS)

Customer Charge £8.00 114,00 $150.00

Enargy Charge {tanis per therm) 11.810 0212 11.028

CONTRACT INTEARUPTIBLE TRANSPORTATION (Cl--T3)

Customer Charge $38.00 11400 $130.00

Energy Charga (cents ner thaemy 11698 9212 11828

INTERRUPTIBLE LARGE VOLUME TRANSPORTATION (ILT)

Customer Charge $150.00 $150.00 £360.00

Ensrgy Charge {cents per therm} .34 1.708 11,040

CONTRAGT INTEREIPTY ROE v TRA A —

Cusiomer Charge $950.00 $150.00 $300.00

Energy Charge {cents per therm) 2.341 1.708 11.048
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COST OF SERVICE SUMMARY

COMPANY: CITY GAS COMPANY
DOCKET NC. 940276 ~GU

AATE SCHEDULE:

ATTACHMENT 2
RATE COMPARISON

RESIDENT!AL (RS)

PRESENT RATES PROPOSED RATES
Cuslomer Charge Customey Charge
6.00 6.00 .
Enerqy Charge Energy Charge
Beginrng Ending cants Beginning Ending cents
therms therms per tham therms thams per therm
¢ aQ Q a Q [}
Q NIA 34.506 +] N/A 29,540
GAS COST CENTS/THERM THERM USAGE INCREMENT
19.7 10
PRESENT PROPOSED
monthly monthly monthly maonthty percent percent
therm biil i =11 > 1] increase increase Dollar
usage wig fuel with fuel wio fuel with fuel wio fuel with fual Incraase
0 6.00 6,00 6.00 8.00 0.00 0.00 0.00
10 2.45 11.42 9.96 11.93 543 4.50 0.51
20 12.90 16.84 13.893 17.87 7.96 8.10 1.03
30 18.35 2.% 17.89 23.80 9.42 6.92° 1.54
L 19.80 2768 21.86 .74 10.37 T.42 2.05
50 231.25 33.360 + 25.82 35.67 11.04 71.75 257
&0 26,70 38.52 29.78 41.60 11.54 8.00 3.08
7C 30.15 43.94 33.75 47.54 11.82 8.18 359
ae 33,60 49,28 I 33.47 12.2 822 4.11
. 90 37.06 54.79 41.68 59.41 12,47 8.43 4.62
100 40.31 80.21 45.64 65.34 12,87 8.53 5.13
110 43,96 65.83 49.80 nza 12.85 8.61 5.83
120 47.41 71.05 53.5¢ .2 t3.00 8.67 6.16
130 50.56 76.47 57.53 a3.14 13.12 8.73 8.87
140 34.0 81,89 61.50 89.08 132 a.78 719
150 57.76 87.31 65.46 95.01 1.1 a.a2 7.70
160 §1.21 92.73 69.42 100.94 13.42 8.86 a
170 64.66 9B.1S 73.39 106.88 13.50 8.89 8.73
180 68.11 103.57 nx 11281 13.57 8.32 9.24
108.99 8.2 11875 13.83 8,95 975

190 71,568
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COMPANY: CITY GAS COMPANY

-Gl

COST OF SERVICE SUMMARY

DOCKET NO. 940276 ~ Gl

tharm
usage

110
120
130
140
130

170
180
190

RATE SCHEDULE:

PRESENT RATES

Customer Charge
o 0.00

Energy Charge

Begmmng Ending cants
lherms therms per therm
Q Q 0
a NA 28.057
GAS COST CENTS/THERM
19.7
PRESENT
maonthly manthly
bill bill
wi/o fuef with fuel
.00 0.00
28t 4.78
5.61 3.55
842 14.33
11.22 19.10
14.03 23.88
16.83 28.65
19.64 33.43
22.45 38.21
25.35 42.98
28.06 47.76
30.86 5233
33.67 57.3
35.47 62.08
9.2 66.85
42.09 T1.64
44.89 76.41
47.70 at.19
50.50 85.56

533 90.74

PROPQOSED

manthty
bilt
Wi huel

.00

298

9.92

8.88
11.88
14.80
17.75
271
23.67
6.8
2.59
32.55
35.51
38.47
41.43
4439
47.35
50.0
53.28
86,2

-RATE COMPARISON

GAS LIGHTING (GL)

THERM USAGE INCREMENT
10

monthly
il
wilht fued

0.00

4.93

9.88
14.79
19.72
24685
2.5
34.50
39.43
44,35
49,2
54.22
59.15
64.08
69.01
7394
78.87
83.79
88.72
93165

PROPOSED RATES
Customer Charge
.00
Enerqy Charge
Baginning Ending
therms therms
a . 1]
0 N/A
parcent percent
incroase increase
wio fuel with foet
ERR ERR
5,47 3.2t
5.47 4
S.47 &g
5.47 32
5.47 an
5.47 21
5.47 a
5.47 3.21
5.47 2
5.47 .21
5.47 B3
5.47 A2
5.47 321
5.47 .
5.47 k4]
5.47 an
5.47 ax
5.47 3.2
5.47 3.21

ATTACHMENT 3

<cents

per therm

o
29.581

Dollar
Increase
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Paga 51
COST OF SERVICE SUMMARY ATTACHMENT &
COMPANY: CITY GAS COMPANY RATE COMPARISON
DOCKET NQ. 940276 -GU
RATE SCHEDULE: COMMERCIAL (CS)
PRESENT RATES PROPOSED AATES
Customer Charge Customar Charge
12.00 1200
Eneigy Charge Energy Charge
Beginning Ending canis Baginning Ending cems
Hherms therms par therm thaims therms per herm
0 0 4] ] a o
a WA 17.550 a N/A 17.763
GAS NTS/THERM THEAM USAGE INCREMENT
19.7 50
PRESENT PROPOSED
monthly monthly maonthly monihly parcent percant
therm bill - kilt il il increasa increase Daltar
usage wilo tual with fued wio fuel with fusal wic fued with fust lncreass
Q 12.00 12.00 12.00 12.00 Q.00 Q.00 Q.00
50 20.78 30.63 20.88 30.73 a.51 0.35 Q.11
100 29.55 49.25 29.76 49 .45 0.72 0.43 a2
150 38.23 &67.58 38.64 63.19 2.83 0.47 0.32
200 47.10 a6.50 47.53 86.93 0.90 0.49 0.43
250 55.89 10543 56.41 105.68 0.85 0.51 0.53
300 64.65 123.75 65.29 124.39 0.99 0.52 0.64
350 73.43 14238 74.17 14312 1.02 Q.52 Q75
400 a2.x 161.00 83.05 181385 1.04 0.53 0.85
450 90.98 179.63 91.83 180.58 1.05 0.53 0.96
300 99.75 188.25 100.82 199.22 1.07 0.54 1.07
530 10833 216.a8 108.70 218.05 1.08 0.54 117
800 11730 22650 118.58 3678 1.09 0.54 1.28
650 126.08 25413 127.48 265.51 1.10 0.54 1.38
700 13485 27275 135.34 7424 1.1 0.55 1.49
750 143.62 291.38 14522 29237 1.1 0.55 1.60
800 152.40 31000 154.10 170 1.12 0.55 1.70
850 161.18 a28.63 162.99 330.44 1.12 0.5 1.31
900 169.95 347.25 171.87 34937 113 0.55 1.92
350 17873 355.88 180.78 367.50 1.13 0.55 202
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COST OF SERVICE SUMMARY
RATE COMPARISON

ATTACHMENT B
COMPANY: CITY GAS COMPANY
DOCKET NO. 940276 -GU

RATE SCHEDULE: NATURAL GAS VEHICLE (NGV)

PRESENT AATES

PROPAOSED RATES

Customer Charge Customar Charge
12.00 12.00
Energy Charge Energy Charge
Beginning Ending cents Baginning - Ending cents
therms therms per therm therms therms per tharm

4] 1] 0 1] 0 0
0 WA 17.550 1] NA 13.484

GAS COST CENTS/THERM THEAM USAGE INCREMENT

19.7 50
PRESENT PROPOSED
maonthly manthty monthiy monthly parcent parcant
\herm bill bilf bill -] increasa increase Doilar
usage wio fuel with fuel wio fuel with fued wio fuei with fual Increase

Q 12.00 1200 12.00 12,00 0.00 0.00 0.00
50 20.78 30.63 18.74 23.59 (5.79) {6.64) -2.03
100 29.55 49.25 25.48 45,18 {13.76) (8.26) -4.07
150 38.33 67.88 ooz 61.78 {15.91) (8.99) -8,10
200 47.10 86.50 38.97 78.37 17.2%0 {9.40) -8.13
250 55.88 10513 45.71 94.98 (18.1%) {9.67) -10,17
.300 64.65 12375 52,45 11155 (18.87) {9.86) -1220
350 73.43 142.38 5919 120.14 {19.328) {10.,00) -14.23
400 82.20 161.00 65.94 14474 {19.79) (10.10) ~16.25
450 90.98 179.63 72.68 16133 {20.11) {10.19) -18.20
500 99.75 19425 79.42 17752 (20.38) (10.25) -20.3
550 108,53 216.88 86.16 194.51 T {20.61) {10.31) -22 08
6800 117.30 23550 92.90 21.10 (20.80) (10.36) —24.40
650 126.08 254.13 99.65 227.70 (20.56) {10.40) -26.43
700 13485 72TS 106.39 24429 21.119) {10.44) ~28.46
750 143,62 29133 113.13 260.28 (21.23 {10.47) ~30.49
800 152.40 310.00 119.87 T AT {21,349 {10.49) ~32.53
850 161.18 328 63 12661 234.06 {21.44) (10.52 -34.56
900 162,95 34725 133.36 310.68 {21.53 {10.54) -36.59
950 178.73 365.88 140.10 3725 (21.61) (10.56) -38.63
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COST OF SERVICE SUMMARY ATTACHMENT &
COMPANY- CITY GAS COMP ANY RATE COMPARISON 0
DOCKET NQ. 340276 ~Gu
RATE SCHEDULE: INTERRUPTIBLE PREFERRED (IP)

PRESENT RATES

Custarmey Chasce
36.00
Epergy Charge
Beginning Ending cents
therms therms per therm
0 a ]
+] NIA 11.616

GAS COST CENTS/THERM

18.7

. PRESENT PROPQSED

T s, monthly manthly maonthiy

Uae therm "Wy il bill

usaqge wio fuei with el w/o fuel
0 36.00 35.00 35.00
5Q 41.8% 51.58 41.91
100 47.62 67.32 47.83
150 §3.42 82.97 53.74
200 59.23 98.683 59.66
250 65.04 11429 65.57
00 70.85 12995 71.48
350 76.66 14581 77.40
40Q 82.46 16128 83
450 8.7 176,92 89.23
500 94,08 192.58 95.14
550 99.89 20824 101.08
800 105.70 22390 10697
630 111.50 239.55 11288
700 17.N 25521 118,80
750 12312 27087 12471
al¢] 128.93 286.53 130.62
850 134.74 jiar Rt} 13654
200 14054 I7.84 142.45
950 148.35 333.50 148.37

PRCPOSED RATES

THERM USAGE INCREMENT
50

menthly
bill
with fusl

36.00

51.786

67.53

83.29

99.06
11482
130.58
148.35
162.11
17758
193.54
209.40
22517
24083
258,70
272.46
28922
303.89
319.75
AI5.52

Customer Charge
36.00
Energy Charge
Seginning Ending cents
therms tharms per therm
a 0 Q
1} N/A 11.828
percent parcent
increasa incraase Dollar
wio fuel with fuet Increass
0.00 G.00 0.00
0.25 .21 11
0.45 0.9 a1
0.60 0.38 032
0.72 0.43 0.42
.9 0.46 0.53
0.90 0.49 0.64
Q.97 .51 0.74
1.03 0.53 0.85
1.08 054 Q485
1.13 0.55 1.08
1.17 0.58 117
1.20 0.57 1.27
1.24 .58 1.28
1.27 0.58 1.48
1.29 0.59 1.59
1.2 Q.58 170
1.34 0.60 1.80
1.36 0.60 1.99
1.38 0.60 2.01
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COMPANY: CITY GAS COMPANY
DQCKET NO. 940276~ GU

PRESENT RATES

Customey Charge
36.00

Energy Charga

Beginning
therms

GAS COST CENTS/THERM

PRESENT
manthly
therm oill
usage wio fuel

g 36.00
5000 616.80
10000 1,197.60
18000 1.778.40
20000 2.359.20
25000 2,940.00
30000 1.520.80
35000 4,101.80
40000 4,682.40
45000 5,263.20
50000 5.844.00
55000 §,424.80
69000 7.005.60
65000 7.5858.40
70000 8,167.20
5000 8,748.00
80000 9.323.80
85000 2,909.60
90000 10.490.40
95000 11.071.20

Ending
therms

(4]
NA

monthly

kil

with fuel

36,00
1.601.80
3.167.60
4,733.40
6.299.20
7.865.00
9,420.80

10,996.60
12,562.40
14,122.20
15,694.00
17,259.80
18,825.60
20.391.40
21,967.20
23,523.00
25,088.80
26.554.60
28,220,40
29.786.20

cents
per therm

o)
11.828

Daollar
Increase

0.00
10.50
2120
31.90
42.40
53.00
63.60
74.20
84.80
95,40

106.00
116.60
12720
137.80
148.40
159.00
169.60
18020
190.80

COST QF SERVICE SUMMARY ATTACHMENT 8
RATE COMPARISON
RATE SCHEDULE: CONTRACT INTERRUPTIBLE
PREFERRED (CI)
PROPOSED RATES
Customer Charge
36.00
Energy Charge
cents Baginning Ending
per tharm tharms therms
0 0 0
11.618 0 NiA
THERM USAGE INCREMENT
19.7 5000
PACPOSED
monthly monthly parcent parcent
=11} [+ 1] increasa increase
w/o fusl with fuel wia fuel with fual
36.00 36.00 0.00 0.00
§27.40 1.612.40 172 Q.68
1,218.80 3,188.80 177 0.67
1,810.20 4,765.20 1.79 Q.67
2.401.60 6,341.60 1.80 0.67
2,993.00 7.918.00 1.80 0.67
3,584.40 9,454 40 1.81 Q.67
4,175.80 11,0740.80 1.8 0.67
4,767.20 12.647.20 1.01 0.68
5,358.60 14.223.80 .3 0.68
° 5,950.00 15,800.00 .01 0.68
6,541.40 17,376.40 1.81 0.68
7.132.80 1895230 1.82 Q.68
772420 20523.20 1.82 0.68
8,315.60 22,105.60 1.82 0.63
8,307.00 23,682.00 1.82 Q.68
9,498.40 2525840 182 0.68
10,089.50 26,834.80 1.82 0.68
10,631.20 28.411.20 1.82 0.68
11,7260 29,987.50 182 a.68

201.40




A Tublication of FALR, (nc, .0, Bax 385,
Gainesville, FL 32602 (904) 375-8036

94 _FPSC 12:457

Ordar Na, PSC~94-1570-FOF —Guy
Docket Na. 340276 - 50
Page 57

COST OF SERVICE SUMMARY
RATE COMPARISON

COMPANY: CITY GAS COMPANY
DOCKET NOQ. 940276 ~GU

RATE SCHEQULE:

PRAESENT RATES

ATTACHMENT 8

INTERRUPTIBLE LARGE VOLUME {IL)

PAOPOSED RATES

Custamer Charge Customear Charge
150.00 150.00
Energy Charge Energy Chaige
Beginning Ending cents Bagirning Ending cants
therms therms per therm tharms tharms pet tharm

b} 1} o 0 a o
o] N/A 9.341 ] N 11.045

GAS COST CENTS/THERM THERM USAGE INCREMENT

19.7 S000
PRESENT PRQPOSED
manthly menthly manthly monthly percant parcent
tharm bill bill bilk bill incraase increasa Dallar
usage wio heel with fuel wio fusi with fual wio fsel with fial Increase

[0} 150.00 150.00 150.00 150.00 0.00 0.00 0.00
5000 8§17.05 1,602.05 702.30 1,887.30 13.a2 5.32 5,25
10000 1,084.10 3.054.10 1,254.80 3.224.60 15.73 5.58 170.50
15000 1,551.1§ 4.506.15 1,806.50 4,761.90 156.49 5.58 25575
20000 2,018.20 5.958.20 2,359.20 6,299.20 16.90 8.72 341.00
25000 2,485.25 7.410.25 2.311.50 7,836.50 17.15 575 42625
30000 2.952.30 8,862.30 a 3,463.80 9.373.80 17.33 577 511.50
35000 341835  10,314.35 4,016.10  10,911.10 17.45 5.79 59675
40000 3,886:40 11,786.40 436340 12448.40 17.55 5.50 83200
45000 435345 13.218.45 5.120.7¢ t3.98570 17.62 $5.80 76725
S0CQ0 482050 14,670.50 5,673.00 1552300 17.68 5.81 85250
55000 5,287.55 1§,122.55 6,225.30 17,050.30 17.74 5.82 937.75
60000 5.734.60 17,574.50 6,777.60 18,597.50 17.78 5.82 102200
65000 6,221.65 19,026.85 7.328.80 20,134.90 17.81 5.82 1108.25
70000 6,688.70 20,478.70 7.882.20 2157220 17.84 543 1183150
75000 7.155.7%  21,930.75 8,434.50 23,209.50 17.487 5.83 1278.75
80000 7.62280 2338280 8,986.80 2474530 17.89 5.43 1364,00
85000 808985 24,334 85 9,529.10  26,284.10 179 5.84 1449.25
30000 8.556.90 26 286.50 10,091.40 27.821.40 17.83 534 1534.30
33000 902335 27734385 10,643.70 29.358.70 17.95 5.84 1619.75
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COMPANY: CITY GAS COMPANY
DOCKET NO. 940276 - GU

COST OF SERVICE SUMMARY
RATE COMPARISON

ATTACHMENT 8

RATE SCHEDULE:

CONTRACT INTERRUPTIBLE
LARGE VOLUME (Cl—LV)

PRESENT RATES PROPOSED RATES
Customer Charge Customer Charge
o 150.00 150.00
Energy Charge Energy Charge
Beginning Ending conts Beginning Ending cants
therms therms per therm therms therms per therm
s} a [¢] 0 0 Q
Q N/A 9341 Q N/A 11.046
GAS COST CENTSTHERM THERM USAGE INCREMENT
19.7 5000
PRESENT PROPOSED
morthly monthly monthly rmonthly parcent percant
therm bl bilt bill Gill increasa Increase Dollar
usage wig fuel with fuei wio fuel with fuel wic fuel with fuei Increase
Q 150,00 150.00 150.00 150.00 Q.00 Q.00 0.00
5000 617.05 1.602.05 702.30 1,687.30 13.82 §.32 B5.28
10000 1,084.10 3.054.10 1,254.60 3,224.60 15.73 558 170.50
15000 1.551.15 4,506.15 1,306.90 4,761.33 16.49 5.68 255,75
20000 2.018.20 5,958.20 2,359.20 6,299.20 16.90 572 341.00
25000 2,485.25 7.410.25 2,911.50 7.835.50 17.15 573 426.25
30000 2,952.30 8.862.30 3,483.80 9,373.80 17.33 577 511.50
35000 3,419.35 1031435 4,016.10 10,911.10 17,45 5.79 58675
40000 3,086.40 11,766,40 4,588.40 12,448.40 17.558 5.80 682,00
45000 435345 1321845 512070 13,985.7¢ 17.62 5.80 - 76725
50000 4,820.50 14,670.50 5,673.00 15,523.00 17.68 581 852.50
55000 5,287.55 16,122.55 §,225.30 17,060,230 17.74 5.82 937.75
60000 575480 1757480 6,777.60 1B,537.60 17.78 3.82 102200
65000 6,221.65 19,028.65 7.329.50 20,134.50 17.84 532 1108.25
70000 6,688.70 20,478.70 7.88220 2167220 17.84 5.82 118250
75000 7.155.75 21,930.75 8,434.50 23,209.50 17.87 5.83 1278.75
acoo0 7.622.80 23,382.80 8,986.80 24,746.90 17.89 5.83 1364.00
BS000 8,089.85 24,834.85 9,52.10 26.284,10 17.9 534 1449.25
90000 8,556.90 26,286.80 10,091.40 27.821.40 17.83 5.04 153450
95000 902395 27.738.95 1064370 29,358.70 17.95 5.84 1619.7%
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COST OF SERVICE SUMMARY
RATE COMPARISON

ATTACHMENT 8
COMPANY: CITY GAS COMPANY
D0CKET NO. 940276 -GU

RATE SCHEDULE: COMMERCIAL TRANSPORTATION (CT3)

PRESENT RATES PROPOSED RATES

Custorner Charge Customer Charge
12.00 12.00
Energy Charge Energy Charge
Beginning Ending cants Baginning Ending cents
therms therms per therm therms herms per therm

a Q Q 1] 4] a
0 N/A 17.550 ] N/A 17.763

GAS COST CENTS/THERM THEAM USAGE INCREMENT

0 10000
PRESENT PAQPOSED
maonthily maonthly monthly manthly parcent pearcant
tharm bl bitl il [+ 11] increase - ncrease Doltar
usage wio fuel with fuel w/o fuel with fued wio fuel with el Incraase

g 12.00 12.00 1200 12.00 0.00 0.00 Q.00
10000 1,767.00 1,767.00 1,788.30 1,788.30 1.21 1.21 2130
20000 3,522.00 3,522.00 3,564.60 3.564.80 1.21 1.21 42,60
30000 5.277.00 5,277.00 5,340.50 5,340.90 .21 1.2 63.90
40000 7.032.00 7.032.00 T.017.20 11172 .21 1.3 852
50000 8,787.00 8,787.00 8,893.50 8,883.50 .21 121 106.50
50000 10,542.00 10.542.60 10,669.30  10,569.80 1.2t 1.21 12780
70000 12,237.00  12,297.00 12,446.10  12,448.10 1.21 .21 149.10
B0000 1405200 14.052.00 14222 40 1422230 1.2 1.2t 170.40
90000 15,807.00 15,807.00 15.998.70 15.998.70 1.21 1.21 191.70
100000 17,562.00 17,562.00 17, 775.00  17,775.00 1.21 1.21 213.00
110000 19,317.00 19,317.00 19,351.30  19,551,20 1.2t 1.21 23430
120000 2107200 21,072.00 21,3760 21,227.80 1.1 1.21 25560
130000 2282700 22.827.00 23,103.90 23,103.50 1.21 1.21 276.50
140000 24,382.00 24,582.00 24,880.20  24,880.20 1.21 1.21 29820
150000 /33700 26,337.00 26,655.50  26,855.50 1.21 1.21 3159.50
160000 28,092.00 28,082.00 28,432,830 28,432,830 1.21 1.21 340.80
170000 29.847.00 29.847.00 v 30,209.10 30,208.10 1.21 1.21 36210
180000 31,502.00 31.602.00 31,885.40  31,985.40 .21 1.21 383.40
190000 3335700 33,357.00 32,761.70  33,761.70 1.2t 1.21 40470
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COST OF SERVICE SUMMARY ATTACHMENT 8
COMPANY- CITY GAS COMPANY RATE COMPARISON
DOCKET NO, 940276 -GU
RATE SCHEDULE: INTERAUPTIBLE TRANSPORTATICN (ITS)
PRESENT RATES PACPCSED RATES
Customer Charge Customar Charge
36.00 . 150.00
Enerqy Charge Energy Charge
Beginning Ending cents Beginning Ending cents
therms therms per therm tharms therms per therm
a 4] a 0 0 [
0 N/A 11.816 Q N/A 11.828
GAS COST CENTS/THERM THERM USAGE iINCAEMENT
a 10000
PRESENT PRACPOSED
monthly monthiy monthiy maonthiy perrcant percant
therm bill biil biil biti increase increasa Dollar
usage wio fuel with fuel wio fuel with fual wio fuel with fuei Increase
Q 36.00 368.00 150.0Q 150.00 31667 316,67 114.00
10000 1,197.60 1,197.60 1,332.80 1,332.80 11.29 11.29 13520
20000 2.359.20 2,359.20 2.515.60 2.515.60 6.583 6.53 156.40
30000 3.520.90 3,580 3,698.40 3.698.40 5.04 5.04 177.6¢
40000 4,682.40 4,682 40 4,881.20 4.891.20 4.25 4.25 195.80
50000 5.844.00 5,844.00 6,064.00 6,064.00 .76 .76 220.00
60000 7.005.60 7.005.60 7.246.80 7.246.80 J.44 3.4 24120
70000 8,167 .20 8,167.20 8,429.60 8,429.60 < ¥4 an 26240
80000 $9,329.80 9.328.80 9,612.40 9.612.40 .04 3.04 28360
S0000 10,4980.40  10,480.40 1079520 10.795.20 A M 304.20
100000 11,652.00 11,552.00 11,978.00 11,573.00 2.80 230 J26.00
110000 1281360 12,813.80 13,160.80  13.160.8¢ - Ng ] 27t U720
120030 13,975.20 13975.20 14.343.60  14,340.60 254 264 368.40
130000 15,136.80 15,136.80 15,526.40 15526.40 257 257 389.60
140000 16,298.40  16,238.40 . 16,709.20 16.,709.20 252 252 410.80
150000 17,460.00  17,460.C0 17,892.00 17.892.00 247 247 432,00
160000 18,621.50 t1B.621,60 19,074.80 19,074.80 2.43 243 453200
170000 19.783.20 19,783.20 20.257.60 20.257.60 240 2.40 474.40
180000 20.944.80 20,944 30 21,440.40  21,440.40 237 237 485,60
190000 22.106,40 22,106.40 22.623.20 22.623.20 234 234 516.80
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COST OF SERVICE SUMMARY
RATE COMPARISON

ATTACHMENT &
COMPANY: CITY GAS COMPANY
DOCKET NQ. 940276 -GU

RATE SCHEDULE: CONTRACT INTERAUPTIBLE

TRANSPORTATION {CI-TS)

PRESEMT RATES PROPOSED RATES
Custamer Charge Customar Charge
3600 150.00
Enerqy Charge Energy Charge
Beginning Ending cents Baginning Encing cents
therms tharms per therm thanms thaerms per therm
] Q o [\] Q 0
Q N/A 11.616 ] N/A 11.828
GAS COST CENTS/THERM THERM USAGE INCREMENT
0 10000
PRESENT PROPOSED
monthly monthly monthiy maonthly percent percant
therm bill bl bill bill increase increase Calfar
usaqe wio fuel with fuel wio fual with fued wio fusl with fuel Incraasa
[¢] 36.00 36.00 150.00 150.00 316.67 316.67 114.00
10000 1,197.60 1,197 .60 1,332.80 1,332.80 11.29 11.29 13520
20000 2,359.20 2,388.20 2,515.60 2,515.80 8.63 §.63 156,40
30000 3,520.80 3.520.80 3,698.40 3,658.40 5.04 S.04 17760
40000 4,682 40 4,682 40 4,881.20 4,881.20 425 4.25 198.80
50000 5.844.00 5,844.00 6,064.00 6,064.00 3.76 a7e 220.00
60000 7.005.60 7.005.60 7.246.80 7,246.80 3.44 44 24120
70000 8,167.20 8,167.20 8,429.60 8,429.60 3.2 21 262.40
ad0co 9,328.80 9,328.680 9.61240 9.61240 3.04 3.04 28350
§3000 10,490.40  10,490.40 10,795.20 10,795.20 . 291 29N 304.80
. 100000 11,6852.00 11,652.00 11,978.00 13,978.00 280 280 32600
’ 110000 12,813.60 12.313.60 13,160.80  13,160.80 -al a7 34720
120000 13,975.20 13,975.20 1424360  14,343.60 2.64 264 368.40
130000 15,136.80  15,136.80 15,526.40 15,526.40 2.57 257 385,60
140000 16,298.40 16,298.40 16,709.20 16,703.20 2.52 252 410.80
150090 17,460,00 17 460.00 17,892.00 17,892.00 247 2.47 432.00
160000 18.621.80 18,621.60 19,G74.80 19,074.80 2.43 243 45320
170090 19.783.20 1978220 20,257.60 20,257.60 240 240 474.40
£80000 20,944.80 20,944.80 21,440.40 21, 440.40 237 237 495,60
$90000 2210640 22.106.40 2,623.20 2262320 2.34 23 516.30
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COST OF SERVICE SUMMARY

ATTACHMENT 8

COMPANY: CITY GAS COMFANY RATE COMPARISON
DOCKET NQ, 940276 -GU
RATE SCHEDULE: INTERAUPTIBEL LARGE VOLUME
TRANSPORATATION {ILT)
PRESENT RATES PROPOSED RATES
Customer Charqe Customer Charge
150.00 300.00
Enerqy Charge Enerqy Charge
Beginning Ending cents Baginning Ending cents
thernrs therng per therm tharms herms  per therm
Q h] 0 Q Q a
a N/A 9.341 Q N/A 11.046
GAS COST CENTS/THERM THERM USAGE INCREMENT
4] 10000
PRESENT PROPOSED
monthly monthiy manthly monthly parcent parcent
therm bill ill bill biif ingraase increase Dallar
ysage wio fuey with fuei wfo fuel with fuet wio fusl with fusl lncraase
o 150.00 150.00 300.00 300.00 100.00 100.00 150.00
1G00C 1,084,1Q 1.084.10 1,404.60 1.404.60 29.56 29.58 32050
20000 2,018.20 2,013.20 2,509.20 2.508.20 24.33 2433 49100
3000¢ 2,952.30 2,952.30 3,613.80 3,613.80 2.4 24 661.50
40000 3,886.40 3,885.40 4,718.40 4,718.40 2141 2141 23200
50000 4.820.50 4.820.50 5.823.00 5.823.00 20.80 20.80 100250
80000 5,794.60 §,754.60 6,927 60 6,927.60 20.38 20.38 1173.00
70000 6,688.70 5,688.70 8,032.20 8,032.20 20.09 20.09 134350
80000 7.622.80 7.622.80 9,136.80 &, 136.80 19.86 19.86 1514.00
90000 8,556.90 2.556.90 10,241.40  10.241.40 19.69 19.69 1684.50
100000 9,491.00 9.491.00 11,345.00 11.3¢6.00 19.54 19.54 1855.00
110060 10,425.10 10,425.10 12,450.50 12.450.60 19.43 19.43 2025.50
120000 11,359.20 11,358.20 13,355.20 13,555.20 19.23 19.23 219600
130000 12293.30 122330 14,659.80 14,659.80 19.25 18.25 238850
140000 13.227.40 1. 227.490 15,784.40 15,764.40 19.18 19.18 2537.00
15C0C0 14,161.50 14,181.50 16,869.00 16,389.00 19.12 19,12 2707.50
160000 15,085.60 15,09S.60 17.97360 17.973.60 19.07 19.07 2878.00
17000G 16.029.70 16,029.70 19,078.20 19.078.20 19.02 19.02 3048.50
180000¢ 16,963.80 16,963.80 20,182.80 20,182.80 18.98 18.33 3219.00
190000 17.897.50 17,B97.90 21,287,400 21,287.40 18.94 18.94 33849.50
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Drder No. ASC~ M- 1570~FQF -Gl
Dockat Mo, 340276 GU
Page &3

COST OF SERVICE SUMMARY
RATE COMPARISON

COMPANY: CITY GAS COMPANY
BOCKET MO, 940276 -GU

RATE SCHEDULE:

PRESENT AATES

Customer Charge
15G.00

Enerqy Charce

Saqinaing Snaing cents
therms theims per herm
0 Q 1]
0 NiA 9.341
GAS COST CENTSTHERM

a

PRESENT PROPOSED
monthly manthly manthly
therm + 1t} il bl
usage win fued willn hyel w/o fuel

0 15000 150.00 300.00
10000 1,084.10 108410 1,404.60
20000 20820 2.018.20 2508.20
20000 2,952 30 952,30 3.613.80
40000 3,886.4Q 3,886.40 4,718.40
50003 4,820.50 4.920.50 5,823.00
650000 5,784.60 9.754.80 5,927.60
70000 6,588.70 §.688.70 8,032.20
BCO00 7.622.80 762280 . 9,138.80
20000 8,558.90 8,556.50 10,241.40
100000 9,491.00 9,481.09 11,3468.0Q
110009 16,425.10  10,425.10 12,450.5Q
120000 11,25%.20 11,3800 13,555.20
130000 12,2230 12,293.%0 14,659.80
140000 13,227 40 13,227.40 15,764.40
150000 14,161.50  14,161.50 16,869.00
160000 15093680  15,095.6¢ 17.973.50
170000 16,029.7G  16,029.7C 19.078.20
180000 16,963.50 16,953.80 20,182.80
190000 17,887.9¢ 17,897.90 21,7287.40

ATTACHMENT 3

CONTRACT INTERAUPTIBEL LARGE VOLUME
TRANSPORTATION (Ci—LVT) '

PROPOSED AATES

Customer Charge
300.00
Enargy Charge
Baginning Ending cents
marms hetms per tharm
] ] 0
9 N/A #1.046
THERM USAGE INCREMENT
10000
monthiy percant parcant
1] increasa increase Doilar
with fuel wio luel with fuel Increase
30000 100.00 100.00 150.00
1.404.50 29.56 29.55 320.50
2508 20 24.33 2433 491,00
361380 24 2.4 661,50
4,718.4q 1.4 2140 832.00
5.823.00 20.%0 20.80 1002 50
6,927 .60 0% 20.38 117300
8,032 29 2.8 20.09 1343.50
9.136.80 19.88 19.86 181400
10,241.40 19.69 19.69 1684.50
11,345.00 19.54 19.54 1883.00
12,450.80 19.43 19.4 202550
13.556.20 19.33 19.a33 2196.00
14,659 80 18.25 19.25 2386,50
15,754 .40 19.18 19.18 2537.00
16,869.00 19.12 19.12 2707.50
17,.973.60 19.07 19.07 2878.00
19,078.20 8.2 19.02 304850
20,182.80 18.98 18.98 3219.00
21,287.40 18.94 18.54 3389.50
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ORDERED that cach entity shall operate under the appropriate certiticate number -
as listed in the body of thas Order, [t 15 further

ORDERED that any petition protesting any pacticular application shail not prevent
the action proposed herein from becoming final as to the other applications listed in the
caption of this Order. It is further

ORDERED that, unless a person whose substantial interests are affected by the
action proposed herein files a petition in the form and by the date specified in the Notice of
Further Proceedings or Judicial Review, below, the certificates shall become effective on the -
following date and these dockets shall be closed.

By ORDER of the Florida Public Service Commussion, this 26th day of Apni, 1995,
BLANCA S. BAYO, Director

Division of Records and Reporting

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION™ — -

In Re: Application for a rate DOCKET NO. 940620-GU
increase by FLORIDA PUBLIC ORDER NOQ. PSC-95-0518-FOF-GU
UTILITIES COMPANY. ISSUED: April 26, 1995

The following Commissioners participated in the disposition of this matter:

SUSAN F. CLARK, Chairman
JOE GARCIA
DIANE K. KIESLING

APPEARANCES:

Wayne L. Schiefelbain, Esquire, Gatlin, Woods, Carlson & Cowdery, 1709-D
Mahan Drive, Tallahasses, Florida 32308 On behalf of Florida Public Utiliges

Company.

Michael Palecki, Esquire, and Vicki D. Johnson, Esquire, Florida Public Service
Commussion, 101 E. Gaines Street, Tallahassee, Florida 32399-0850
On _behalf of the Commission Staff.
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ORDER GRANTING CERTAIN INCREASES

BY THE COMMISSION:

. PURSUANT TO NOTICE, the Flonda Public Service Commussion held a puhlic.
heaning on this matter in Tallahassee, Florids, on Aprl 6, 1995, Haviag considered the
record in this proceeding, the Comumission now enters its Final Order.

BACKGROUND

Thes proceeding was initiated on September 23, 1994, when, pursuant to the
provisions of Section 366.06, Florida Statutes, Florida Public Utilities Company ("FPUC"
or the "company”) filed its petition and Minimum Filing Requirements (MFR3), requesting
authority to increase s rates and charges. The proposed rates were designed to generate a
revenue increase of $2,079,120 based on a 13-month average rate base of $26,437,934 for
the projected test year ending December 31, 1995, By Commission Order No. PSC-94-
1519-FOF-GU, issued December 9, 1994, we suspended the utility’s proposed permanent
rates, but granied an interim increase of $386,927 based on a 3-month average rate base
for the 12-month test period ending December 31, 1993.

Customer Service hearings were held in Orange City, Florida, on March 13, 1995,
and in West Palm Beach, Florida, on April 5, 19935,

At the hearing on April 6, 1995, the company announced that in the interests of
settlement, it had agreed with our staff’s positions on the issues set forth in the Prehearing
Order. Therefore, afl factual issues in this proceeding have been stipulated. We accepted
and approved the stipulation at the hearing.

I. STIPULATED TEST YEAR RATE BASE

The utility’s rate base i5 the investment upon which it is entitled to earn a retum.
Ounce a rate base has been established, the test-period expense and rate of retum are
determined, and the revenue requirement can be calculated by multiplication. The stipulated
test year rate base for FPUC is $27,241,536, calculated based on the adjustments discussed
below. (See Attachmeat 1)

1. We increased Plant in Service $37,800 to update the estimated December
: 31, 1994 balances to reflect actual amounts.
2. We increased Plant in Service $520,743, increased Accumulated

Depreciation $5,693 and increased Depreciation Expense $16,734, to
include bianket construction projects that were omitted from 1995
projections.

3. Recoguizing the 1995 blanket construction projects and 1994 actual piant,
an additional adjustment was required to remove non-utility operations.
Therefore, we reduced Plant in Service $22,300,- reduced Accumuiated
Depreciation $26,783 and reduced Depreciation Expense $7,367.
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10.

1.

In order to remove secvice lines that have been inactive fur more than five
years, we made an adjustment to reduce Plant in Service $22.531 and
Accumulated Depreciation Reserve $23.286. [n addition. we reduced
Depreciation Expense $1,510, based on the deprectation rates approved in
Dacket No. 940734-GU.

Since the company has not started construction on the new addition to the
general office building, we made an adjustment to reduce allocated
common plant $337,195, reduce Accumulated Depreciation $11.462 and
ncrease comumon plant Depreciation Expense $2,038. This adjustment also
updates the projections to reflect actual 1994 amounts. and it reflects the
new depreciation rates and the revised common plant allocation Factors.
We note that the consolidated gas division’s allocated rate base associated
with the expansion of the corporate headquarters and its related allocated
expenses, such as depreciation, property taxes and moving expense, may
properly be the subject of a limited proceeding for a rate increase under the
appropriate circumstances (i.e., the company is not in an overearning
position, timeliness, etc. ).

The company properly recorded the Gun Club Estates and IBIS
conversions from LP to matural Gas at original cost, therefore, no
adjustment was necessary.

The company should include all gas plant under construction in rate base
for all future purposes, such as surveillance reports and interim purposes,
effective June 1, 1995, Also, the company’s related aliowance for funds
used during construction {AFUDC) rate should be eliminated.

The company did not project any Construction Work in Progress (CWIP)
for the projected test year, therefore, we made an adjustment to reclassify
$298,194 from plant to CWIP. Also, we reduced Accumulated
Depreciation $5,099 and Depreciation Expense $10,198.

We made an adjustment to reduce Depreciation Reserve by $493,096.
This reduction reflects the new depreciation rates approved by the
Commission in Docket No. 940734-GU, and updates the projections to
reflect actual 1994 amounts.

We find the company’s adjusted amount of $267,798 for customer
advances for construction is appropriate, therefore, no further adjustment
was pecessary.

The stipulated projected test year Working Capital Allowance is $362,923,
which includes $219,550 in cash, and the increases and decreases to
Working Capital discussed in other adjustments. (See Attachment 1A) We
also reduced Working Capital $70,213, which reflects the allowance of
one-balf of the unamortized rate case expense. Working Capital was
further reduced $84,763, to remove the company’s projected net gas
underrecovery. In addition, we increased Working Capital $37,471. This
increase reflects the reduction in Accrued Taxes Payable-Income so the
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rate buse effect of adjustments tor environMentat costs would be revenye
neutral.

[[. STIPULATED TEST-YEAR OPERATING INCOME

Once a rate base is established, the next step is to determine the utility’s Net
Operating Income (NO1) tor the test year. After NOI s determined, it can be related to the
test year rate base 10 develop the rate of ceturn foc the test period.  The stipulated test year
NI o FPUC U5 1,304,527, which was Jotermined based upon the adjustments discusised
below. (See Attachment 3}

i. The appropriate level of operating revenue is $11,426,240. This amount
reflects an increase of $7.735 for interest ecarned on the cash included in
Waorking Capital. [t also reflects revenues of $100,703 for approved
macketing programs and related staffing.

in order to remove Chamber of Commerce dues from expenses, we made

an adjustment to reduce Account 930.2 by $718 and Account 912 by

$1,221. The total reduction to expenses is §1,939,

3. We reduced rate case amortization $7,954 based on $113,000 in rate case
expense and a four year amortization period beginning the month new rates
go into effect.

4. We reduced Account 913 $7,871 to remove the costs for production of a
corporate video, printing of money flyers, advertising for non-regulated
functions and image building advertising.

!\)

5. We reduced Account 923.2 $10,326 to reduce legal expenses for certain
personnet matters to a more reasonable level.

6. The company’s forecasted ESOP costs were appropriate, and, therefore,
no adjustment is necassary.

7. Expenses associated with the environmental clean-up of manufactured gas

piant sites are currently being accrued at §240,000 per year, the level
established in Docket No. 900151-GU. This amortization amount is
appropriate and should continue for the remainder of the approved [0-year
accrual peried. No adjustment is necessary.

8. The costs for piping allowances should be capitalized and amortized over
seven years. Accordingly, we made an adjustment to reduce Account 916
by $39,000, increase Working Capital $54,878 and increase Amortization
Expense by $8,376.

9. Conversion expenses should be capitalized and amoctized over five years.
Accordingly, we made an adjustment to reduce Account 916 by $65,093,
increase Working Capital by $85,643 and increase Amortization Expense
by $19,571.

10. Medical self insurance expense should be reduced by $100,162 based on
the 3-year average actual claims history. Injuries and Damages expense
should be reduced $28,499 {0 correct an error made by the company in



95 FPSC 4:418 FPSC

[

12.

4.

15,

i6.

17.

18.

f“:“'-““g the capitalized payroli. [njuries and Damages expense should be
'f‘Cff’f'-Wd by $29,954 to recognize additional éxecutive risk and general
liability premiums. Based on the foregoing, we reduced expenses by
$98,707, and increased Working Capital by $49,354. No adjustment is
necessary for property insurance.

We reduced Meter Change-Out Expense $8,121, based on a 4-year average
of the number of meters changed out.

We find that the monthly average AA utility bond rate should be used to
calculate post-reticement benefits expense.  Accordingly, using the
February 1993 average AA utility bond rate of 2.33%, we made an
adjustment to decrease FASB [06 Expense in Account 926.3 by $26,088
and increase Working Capital by $13,044.

We reduced Account 912 by $2,104 for two-thirds of a 3-year supply of
color posters and pocket folders.

The company made an adjustment to increase Accounts 878, Meter &
House Regulator Expense, and 887, Maintenance of Mains, to normalized
for lost time due to sbove average medical related absences. We find that
a further adjustment is needed, therefore, we reduced Account 878 by
$11,158 to remove a portion of the salary of a Service Technician who
retired in 1993 and has not been replaced to date. Also, we reduced
Account 393, Maintenance of Meters & House Regulators, $15,600 to
remove a portion of the wages that the company added to Account 887 to
normalize for medical related absences. The total reduction to expenses
is $26,758.

The adjustment made by the company to increase Account 904,
{Uncollectible Accounts, to adjust to the 3-year average charge-offs is not
appropriate. Thus, we reduced Account 904 by $5,980, and reduced
Working Capital by $12,362, based on a 3-year average of net write-offs
as a percent of sales.

The adjustment made by the company to increase Account 921, Office
Supplies & Expense, for the company use portion of purchased gas is not
appropriate. Because the company use portion of purchased gas is
currently recovered through the Purchased Gas Adjustment Clause, we
reduced Account 921 by $25,268 for 1995.

No adjustment is necessary to reduce expenses for the depreciation study
which was amportized over a 4-year pertod.

The company requested that various marketing programs and assoctated
staffing be recovered through base rates. We find that expenses for the
programs listed below are appropriate for recovery through base rates. In
addition, we made certain adjustments to projected expenses and imputed
related revenues:

® Energy Savers Program
° Residential Energy Efficiency Program
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19,

21.

Residential Energy Audit Program :
Homeowners Maximized Energy Savings Program
Business Encrgy Sficieacy Plan

Consumer Affairs Services

Utility Service and Information Program
Appliance Conservation and Education Program

We reduced Account 912 $3,334, reduced Account 913 $31,738, and
reduced Account 916 $15,667 1o remove & portion of certain expenses
directly related to the marketing programs. We further reduced Account
912 $50,370 o remove new positions related to the marketing programs.
The total amount of disailowed expenses is $101,129.  Also, we imputed
revenues of $100,703 associated wath the approved programs and related
statfing. Since the compuny did not increase expenses to allow for the
higher growth rate of customers, we changed the factor for customer
growth in the trend schedules, which produced a $52,328 increase in O &
M Expenses. _

We find that expenses for the Market Development & Demonstration
Program and the Business Energy Savings Team should not be recovered
through base rates and ail associated expenses should be disallowed. Thus,
we reduced Account 9i3 $5,000 and reduced Account 916 $50,000.

We find that FPUC has not justified its benchmark variance in the Sales
functional area, therefore, we reduced Account 916 $4.573 in 1995 for
expenses associated with merchandise and jobbing.

The appropriate trend factors are shown in Attachment 3A. Applying these
factors, we increased the overall Operating & Maintenance Expense by
520,246, This adjustment includes the $52,328 adjustment we made for
the allowed marketing programs. With these adjustments, we find the
appropriate level of projected test year O & M expenses is $7,150,125.
(See Attachment 3A)

We find the appropriate amount of Depreciation and Amortization Expense
is $1,429,620 including adjustments discussed in preceding adjustments as
well as a $210,542 reduction resulting from new depreciation rates, and the
update of projections to 1994 actuals.

We find the appropriate level of property taxes is $526,053. This amount
reflects a $21,445 reduction we made to correct the 1994 plant trend factor
to 105.39 and the 1995 trend factor to 105.95, and to correct the revised
common plant allocation factor.

We reduced Taxes Other by $29,380. This reduction encompasses the
$21,445 reduction to property taxes; an increase of $378 for regulatory
assessment fees related to the adjustment increasing revenue; and a
decrease of $8,313 for the payroll taxes related to the payroll adjustments.
Wa increased [ncome tax expense by $269,907. Because of other
adjustments to NOI, we increased federal income tax expense $252,664
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and incréased state income tax expense $43,251. In addition; we decreased |

income tax expense $26,009 for interest reconciliation and [TC
synchronization,

fil. STIPULATED CAPITAL STRUCTURE, COST OF CAPITAL
AND RELATED (SSUES

The Commission must establish the fair rate of retum which the company will be
authorized to earn on its investment in rate base. The allowed rate of return should be -
established 50 as to maintain the company’s financial mtegrity and enable it t attract capital
at reasonable costs.

The ultimate goal of providing a fair return is to allow an appropriate return on the
equity-financed portion of the investment in rate base. However, because as a general rule,
sources of capital cannot be associated with specific utility property, the Commission has
traditionally considered all sources of capital {with appropriate adjustments) in establishing
a fair rate of return. :

The establishment of a utility’s capital structure serves to identify the sources of
capital employed by the utility, together with the amounts and cost rates associated with
each. After identifying the sources of capital, the weighted average cost of capital is -
determined by multiplying the relative percentages of the capital structure components by
their associated cost rates and summing the weighted average costs. The net utility rate base
multiplied by the weighted average cost of capital produces an appropriate return on the rate
base. In this docket, these issues were all stipulated, as set forth below. Based on the
stipulated components, amounts, and cost rates associated with the capital structure, the
appropriate weighted average cost of capital for the projected test year ending December 31,
1995, is 8.44%. (See Attachment 2)

1. The company removed its treasury stock and non-utility investment from
common equity at the consolidated level before investor capital was
allocated to the gas division. We find this to be proper, therefore, no
further adjustment was necessary.

Pursuant to the stipulation, we made a specific adjustment to reduce equity
by $14,718. This adjustment corresponds with the removal from rate base
of $22,300 for the recognition of the 1993 blanket construction projects -
and 1994 actual plant less $7,582 for estimated depreciation reserve. We
also made an adjustment to increase accumulated deferred income taxes
(ADITs) by $140,939. This adjustment is composed of two parts:
a) $83,790 reflects a pro-rata amount of ADITs associated with the
adjustment to recognize the 1995 blanket construction, and b) $57,149
represents the increase to ADITs to produce parallel treatment of the
environmental insurance proceeds on the balance sheet and income
statenent. In addition, in order to reconcile the capital structure to rate
base, we approve the stipulated adjustment to remove the non-utility
investment pro-rata over investment sources. .

[S*]
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3. We find the appropriate 1995 projected balances of unamortized [TCs are
$22,170 for zero cost [TCs and $741,282 for weighted cost [TCs. The
appropriate cost rate of the 3% unamortized (TCs is zero. The appropriate
cost rate ot the weighted cost [TCs 1s 10.24 %, which is a calculation based
on the stipulated capital structure and cost rates.

4. The stipulated retum on common equity is 11.40%, the long-term debt rate
i5 9.93% and the cost rate for short-term debt is 6.93%. We find these
rates to be reasonable.

V. REVENUE REQUIREMENTS

Based on the stipulation, the appropriate projected test-year revenue ¢xpansion factor
is 1.6134 as shown in Attachment 4. The difference between the stipulated factor and the
company's original filing is the stipulated bad debt expense adjustment. We find the
projected test-year revenue deficiency is $1,282,001, as shown in Attachment 3.

V. RATE DESIGN AND TARIFF [SSUES

We approve the stipulated forecasts of customers and therm sales by rate class and
billing determinants to be used during the projected test year which are shown in Attachment
6. In addition, we approve the stipulated rates, service charges and methodology to be used
tn allocating costs to the various rate classes which are shown on Attachment 6. We further
approve the transportation administration charge proposed by the company and the stipulated
miscellaneous service charges listed below.

{nitial Connection $25.00
Initial Connection - LVS $57.00
Reconnect after Disconnect for Cause $21.00
Reconnect after Disconnect for Cause - LVS $48.00
Reconnect after Disconnect for Non-Pay $31.00
Reconnect after Disconnect for Non-Pay - LVS $58.00
Bill Collection in Lieu of Disconnect $£9.00
Change of Account $12.00
Returned Check Charge $20.00

V1. INTERIM INCREASE

In this docket, a $386,927 interim increase was granted in Order No. PSC-94-1519-
FOF-GU issued on December 9, 1994, Since the permanent increase is greater than the
amount of the interim award, no refund is required,

Within 60 days after the issuance of this Order, FPUC shall file with the
Commission’s Division of Records and Reporting a descrption of all entdes or adjustments
to its future annual reports, rate of return reports, published financial statements and books
and records that will be required as a result of the Commission’s findings in this docket. In
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additiun, the company shall tile with its anaual report, the tustorical expenses and estinated
revenues for each marketing program approved herein and the projections for the following
year for said programs.

VII. QUALITY OF SERVICE

We find that FPUC’s quality of service is adequate, however, the survey of inactive
service lines which we ordered the company to complete within five years in its last rate case
(Order No. 24094, Dacket No. 900151-GU) has not been compieted. The company has been
unable to compiete the survey because of unforeseen difficulty with the physical survey and
insufficient resources allocated in 1ts prior rate case. The company has agreed to compiete
the survey program no later than December 31, 1998. Service lines that are inactive at the
time of discovery shall be retired wathin six months, unless the period of inactivity can be
docamented. The inactive services shall be retired as required by Rule 23-12.045, Florida
Administrative Code. ' [n addition, the company shall file status reports on the survey activity
and service line reticements each quarter. The Gas Engineering & Safety Section of the
Comunission’s Division of Electric and Gas will specify the format and content requirements
of these reports.

Based on the foregoing, it is

‘ORDERED by the Florida Public Service Commission that the findings of fact and
conclusions of law set forth herein are approved. It is further

ORDERED that Florida Public Utilities Company is authorized to collect increased
revenues of $1,282,001. [t is further

ORDERED that Flonda Public Utilities Company shall file revised tariffs reflecting
the increased rates and charges approved in this Order and shall file all other reports as
described in the body of this Order within 60 days from the date of this Order. it is further

ORDERED that the rate increase authorized shall be effective on billings rendered
for all meter readings taken on or after May 6, 1995. It is further

ORDERED that Florida Public Utilities Company shall include in each bill in the
first billing cycle for which this increase is effective, a bill stuffer explaining the nature of
the increase, average level of increase, a summary of the tarff changes and reasons
thereafter. The bill stuffer shall be submitted to the Commission’s Division of Electric and
Gas for approval befors implementation. 1t is further

ORDERED that Florida Public Utilities Company shall complete a survey of
inactive service lines by December 31, 1998, retire inactive service lines identified and file
status reports of the survey activity and retirements each quarter as described in the body of
this Order. [t is further ' _

ORDERED that this docket shall be closed after the period for reconsideration
expires and after the company files its revised tariffs.

By ORDER of the Florida Public Service Commission, this 26th day of Apul, 1995.

BLANCA S. BAYO, Director
Division of Records and Reporting
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ORDER NO. PS(C-95-0518~-FOP-GU
DOCKET NO. 940620-GU

] PAGE 14
FLOAICA PUBLIG UTLITIES COMPANY ATTACHMENT ¢
DOCKET 040820--GU 28—-4PRAIL 35
COMPARATIVE AVERAGE RATE BABES :
TYE 1i71198
COMMISSION
COMPANY VOTE
ISSUE TOTAL COMPAHY  COMPANY COMPARY COMPANY COMM, COMM.
NO. PER BOOKS ADH ACHUBTED REVISIONS REVISED ADJS. ADUSTED
Pant Iy Sarvica IT.T40.081% L90A. 454  I.040.43% 30,049,435 30,648,415
5 Awsiale 10 121/04 actad [ ] 27,800 a7.300 a7.300 7805
L] Blahkst conmtruction piogects a 520,743 320,742 320743 520,143
T Tnactive sanvice iines a Q {Z2.53m) {Z5
E'] Nonullity Plan a 22,300 {22.200) {22.300) {22 300
4 Aaciassiy bom plum to CWiIP ] Q {298, 194) (299,194
Tolal Plant In Sarvice J7.740.081 __ tOOB 44 30048435 _ 308243 _ 40184678 215518 _39.684 983
10 Comman Plsnt Adocated 27,306 403,008 1,231,504 {90.884) 113,730 (37, 19% L)
AcQuisiion Adustmednt 203,400 303,400 303,400 A3, 400
14 CAOMNSUCH Work i Progress ] o 2648.154 204,194
TOTAL AGITIONS 28.871,080 S1Z, 448 41,184 420 417,378 41,821.800 178,517 41.380,940
DEDUCTIONE
Amum. Dagy.—Plant in Sandca 12744,178 1,300L.400 14088571 14.059.511 14,059 571
L] Blanker conslruction Holects ] 3.3 5,487
7 Nactve sarvice ines [} 9 {23,208 {23,288
9 Nonutiy plant 9 9 (26,783 20783
14 Reciassity rom Pt 1o CWP L] Qa {3.09: (5,085
" Oapsaciation mie CRange (Gereass), sc. o 3748 (314,748 {483.006) {492,09¢
* 12.748.170 1.311.40% 14.038.371 {514.748) 13.544.521 (8425711 _13,517.00C
13 CoMmon plam allocued, uc. 313,408 naTo A1, re8 (0,458) 1,712 {11482 3re.706
: . X ‘ ACCUM. AMON. ~Acq, Ad]. 3,785 (954 A7.620 317.82% nran
Cuptomer Adv. jor Conal, IT2.208 {4.41) 2077 7T AT, T
TOTAL DEDUCTIONS 1385206y 1 a3304 80398385 _(ICI0N Tedvzid (554033 i
NET 285.210.118 APBO43 M 1ASOM3 G8V.SE3 27,100,848 730350 _20.078.813
WORKING CAPTAL ALLOWANCE 189.005 103.008 __ 289.071 9 __ z80ar ri.osz 2972
TOTAL RATE 8AsE SHefbie _LSNou, _pediTRM e Zrgsesed | 80ngol Tginge




95 FPSC 4:424 FPSC

IRDER NO. PSC-95-051B-FOF-GU
JOCKET NO. 940620~-GU

PAGE 15
FLORIDA PUBLIC UTIUTIES COMPANY ATTACHMENT 1A
DOGKET NO., 340620 - %S 26-APAN 95
COMPARATIVE WORKING CAPITAL COMPCNENTS
TYE 12318
iSSUE ADMISTED COMMISSION COMMISSION
NO. PER CQ. ALLIS, ADRISTED
WORKING CAPITAL 280,871 289,871
19 Ramove unamorized ruls case o213 oy
b ] Remave net gan urndemscaveny o476 {84,7670)
i Pemove snvicorymarntal tax Hadllity 7.4 3747t
2 Daferred debit for piping sllowsnces s4.078 4878
» Owalorrad dabit for conversiors 085,643 85,843
0 L and exp 40254 49,354
2 Decrense in FASH 108 axpenes 13.044 13,044
43 Unogilectibls socoumts (123m {12,962y
Q
a
]
TOTALS 288,871 73.052 382,923
f




DOCKET NO. 840620-GU
FPUGC CONSOUDATED GAS DIMSION

PROJECTED TEST YEAR ENDING DECEMBER 31, 1995

ATTACHMENT 2
26 -APRIL-95

COMMISSION
G ADJUSTMENTS
PER COST  WEIGHTED
BOOKS SPECFIC PRQ RATA ADJUSTED WEIGHT RATE COSsT

COMMON EQUITY 8,754,189 {14,716} 296,886 §035 357 3317% 140K 378%
PREFERRED STOCK 239450 0 8,135 247,583 091% 4.15% 0.04%
LONG TEAM DEBT 8.173.242 [} 1622 9,484,864 382%  093% 346%
SHORT TEAM DEBT 1,767,954 0 60,738 1,048 692 B.79%  0853% 0.47%
CUSTOMER DEPOSITS 1,712,702 [} LT12.702 6.29% 6.50% G41%
TAX CREDITS ~ZERQ COST 2170 o 2170 0.08% 0.00% O 0%
TAX CREDITS — WEIGHTED COST 1.2 0 41,282 272% HU% 0.26%
AGG DEF ING TAXES -ZERO COST 4,006,997 140,838 4147878 15.23% 0.00% 0.00%
$20 437 934 %z 617,381 $21.241,5% 100.00% s 44%

DVERALL BATE OF RETURN 8.44%

EQUITY RATIO 44%

91 FO¥a
0N LAXDOa

no-pzZaoré

no-aoa-pTSs0~56-084

"ON HEQWO

YEOR-SLE (P06} TOYZE 11 Aasoums)

‘GRE X0Fl "O°d ‘MM “WIVY Jo nonmMquy ¥

¥ J5dd  §6

Y o
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FLORIDA PUEILIC ITILITIES COMPANY ATTACHMENT 1
DOCKET NOG_ 40870~ 30U Page 1 of 2
COMPARATIVE NG
TYE 123185
20~APRIL -3
COMMISSION
COMPANY vaTe

BSUE TOTAL ~ GUMPANY COMPANY COMPANY  GCOWMPANY — COWM — —EoWME
NG, PER BOOKS ACJS. AOQJUSTED RAEVISIONS REVISED ADJS, ADAISTED

OPEAATING AEVENUES 27, 190,20 27,190,338 27,190,339 22.190.33¢

Fust Aeverue Acjusimnant {19.080.700) (40,080, 700k {18,080, 700) (18,080,704

Other Operkting Reventiss 208,103 208,163 208,183 208,18
" Witerasl income 9 a T.738 L
an Apgroved marksiing programa & suaflng ] [} 100,703 100,700

Toue SLamse] NepoTon 13w se 8, nivger [ voaue TTiigRge

QFERATING EXPENSES:

Cperaiion ans Malmanencs 73.038.300 73,834,380 23.434.09¢ 23.838.39-

Fuasl Revanue Adjustment (14.020.0000 {38,020, 6004 {16,020.800) {18.020.80:
a2 Chamba of Sommaencs dues {930.2. 912y 4 ] (1309 (1.93.
1n Aale cise expsme (§25) o ] (T.9494) s
34 Whage building advartisng (913) ] ] (.8m) rar
5 Lagal sxmenzes (323.2) L] [} {10,328 (o3
3 Hping alowances (918 a9 o {39.000) (39.00
k- Conversions (318) a aq (45,093 {635.00
40 nsurance ras. whd sxp. (924.2; $29) 3 9 98,7071 {s8.70
“ Matie 9 e = yoar ge (878} o a (9,121) {012
2 FASH 108 expensee (926.7) a o {26.088 {20.00
43 Color goaer packe folders (912) a -] {2.104) 210
“ Madica relsted abeencam (ATH; 08 9 L] (29,75m (2a.7%
L Uncakactibie sccoutve [904) L4 9 (3.8 (5.9
L} Gompaty use gas (321} o o (?5.285) {25.2¢
48 ApDitoved marketing orograms & staffing L) ] {101,129 {t01,12
49 Olsapproved marksting prog. & siamng o 2 {35.000) (538,00
30 Salag Danchmark vanawee o -] 45T {457
52 ERuct 0f chaging thend tcione L] N ] 20.248 .24

Total @ & M Expanas ZiEN30 (1§00 _TeE0 g _TAE7 T (egees a8
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FLORDA PUBLIC UTILITIES COMPANY ATTACHMENT 3
OOCKET HO. $40420 - QU Pagezal2 -
COMPARATIVE MO 6= APRRL,~ 05
TYE 1a3e
COMMISSION
COMPANY VOTE

ISSUE TaTAL TOMPANY GOMPANY  COMPANY  COMPANY COMM, TOMM.
no. PERBOCKS _ aDJS. _ ADUUSTED WEWISIONS REVISED _ ADJS. . ADJUSTED
Diapreckulion And AmoniIston 181258 1812368 {202,706  1.410.219 . 1.512,318
[ ] Blanvicat CONBNLCLON [} [ ] 14,734 0,734
r Aamave aie senice iney. L] [} 150 (1.3
® Nonutilty plent [} a {7.587} .87
L] Common plent alocaied a a 2,008 2038
1 Raeciasaily plars 10 CWIF ] ] {10,196 (10,158
38 Piping allowknons (186) a o 8379 5370
w» Corversions {319 L] L) W57 man
- Asguction SUs 15 New reles, o, 9 o {210,342 {210,542
Total Depreciasion and Amce, 1812518 [ 1AV (20220W _ 1.410.219 T (iazeim __iwe.nb
Enviconmentad accrual 240,000 240.000 240 000 240,000

Tazen Othed Than mcome 04331 {84, YOO

3 Progey Ltk 547,408 47 408 {21,448 829,053
8 Payroll taxes 342.700 382,708 [LELES 274,308
1] Aavenye Lixne 41,478 4t 878 ITE 42,258
Other EIRTT ) 11,148 148
e+ . r——————— ———— ——t. et
Tousk Tanes Giher Man nchme —Lodhi3y _ (edfody _ 983.23% o _ %6320 __ (79300 5340
7 income Taney — Facer ao.24g {70.244 54008 (5248 WL 1z 418
37 weome Tares — Gmle (rz.885 (Y2088 13,128 {.ren 329 30,268
FC Amonimayon (3a.800) ] 13,200 {3,600/ L {38,500
L1 iMeresl SyNcaRec. A L] 9 {26,008 (29,008
5 Pe o 65 Total coma Taiss 321, ) 2171 7e.124 Ti5.685 789907 __ 1aB 1k
K oo : p ) —_—n 0.12 143,085 288,907 148,118
’ o TOTAL CPERATING EXPENSES 26.410,450 {16.080.700) _10.320.750 (126179 _10.203.975 [408,037) _ 2921713
OPERATING INCOME T i, SO TS MR NI L]
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FLORIOA PUBLIC UTIUITIES COMPANY ~QAS DIVISION Alsbiahermirst 34
© & M FORECAST WORKSHEET — PROSECTED TEST YEAR CALGLULATION 28— APFRL, - 08
COMMISSION
PROUECTION YEARS VOTE
TREND BASIS 1984 1805
inflaton only (CPN 1 102.00% 102.90%
Custornar Growih ] 100.79% 102.54%
Payroll Inoresaes 3 103.00% 1653.50%
Salva/Linie 4 0.01% 10821%
ferruens 5 9B.71% 100.20%
riflabon X Customes Growih s 03.A5% 108.31%
Paywoll X Cusomer Qrowih 7 10.7T9% 108.13%
et s MNONTRENDED
AQJUSTED
HATONC PROJECTION YEARS
ACCT. YEAR TRENO
NG, PRIMARY ACCOQUNTS 1903 1004 1995 BASIS
Cther Ous Supply Bxpenses;
913 Cthar Gas Supply Expanes
Paymll Trenced 8418 4,058 51.813 3
MNon Payroll Trended 2T 10,080 10,814 4
Omer Non - Tranched 4473 4,549 32708 a
Towt B3 STy ETETr]
Tomi Cthver Gas Supply Expenee AN X1 ] STy [TX:N
Oletribution Expanes:
Operaiion Supervision & Rngs ]
Payrol Trovwied 129.570 144,008 149,108 3
Hon Payol Trended 17,410 17,863 1838t 1
Cthar Non—Tended
Toml 157 200 161.929 187488
71 Distribution Lowd Dispsiching
Payrolt Trended 2.008 J.one 3104 3
Non Payroll Trended 18,300 15,500 LLRES 1
Other Non-~Tmnded
Tom LY I Th.784 Y
472 Compressor Suion Labor & Expenss
Paymll Trended
MNan Payroll Tranded 3 1
Oihar Non - Trended o
Toml 3 :) -]
374 Main & Service Sxoerse
L Peyroll Trended 284,108 74,010 290,807 7
: . Non Payol Tranded a8.280 227 97335 ]
Other Non—Tried 10,100 45,002 L]
Tow - M— |- i
s 9 & Aeg Smoon - w S
Hon Payrol Trenced
Non -~
Yowd [0 ] 5
Lo, ] & Reguising Badon - i
Payroll Trencied 480 s -3 k]
Mon Payroll Trenaed 1,483 1,004 2082 1
Omar Nan=Trended
Tomi 53 7 A 1i-
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FLORIDA PUBLIC UTIUTIES COMPANY —QAS DIMISION ' Atmchumnent JA
aAam WORKSHEET - PROJECTED TEST YEAR CALCULATION - APANL~9S
COMMISSION
PROJECTION YEARS VOTE
TREND BASIS 1084 1904
lason only (CP9 1 102.80% 102.90%
Cussamaer Growin 2z 100, 73% 102 54%
Paywd inorsases 1 103.00% 103.50%
Salea/linie & WO1% 108.21%
Reverven's 3 WIS 108.20%
ianon X Cumamaer Growh L3 103.35% 108.51%
Payroll X Cussomer Grown T 103.75% 1081 3%
Other ] WONTRENOED
ADJUSTED
HSTORIC PROJECTION YEARS.
ACCT. YEAR TREND
NO. PRIMARY ACCOUNTS 1983 1904 1995 BASIS
B77 Messure & m Teacn — CRy Gem
Payroll Trended 4,198 43 4,472 3
Non Payoll Trenced 9,153 .19 9,583 t
Oxher Non-—Tmnadsd
Toul 13,348 13,12 14138
78 Mewr & Houss Reguistr Expense
557,008 0.0 848,354 7
Non Payroll Trended 1T 178,548 178,158 [}
Othar Non=-Tranded 750 15423 L]
Tomd 1K 1
479 Cumnomar Senacs Expense
Paymll Tranded a0 20,575 254 201 ?
Nort Puyrell Trended 80.218) e e ?
Cihar Non=Tmnded
Towi "I, T00 AL Tr.0ar
280 Omer Expenes Mepe & Pusords
Paywoll Trenced 345,204 358,149 350,104 T
Nan Payroll T e 138,088 141,539 151,448 4
Qtiver Non—Trenasd §.000 19512 a
Towi —a A LN
a6t Fenw i
Payrcl Trenced
Non Payroll Trenced 4839 1119 7325 1
Char Non—Tended
Towi _ &5 Y.iie X1
Tosal Gismiouicn Expanse o SO Y- AL M3 3

20,018 40,180 41,530 3
4878 5,008 5151 3
T s T8 N1
£ =2 33 3
1803 1,048 1083 1
TER ;. hec: 3
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FLORIDA PUBLIC UTIITIES COMPANY — GAB DIVISION Atachirem IA
O & M FORECAST WOAKSHEET -~ PROUECTED TEST YEAR CALCULATION 28-APRIL-95
COMMISSION
PRDJECTION YEARS VOTE
TREND 8ASIS 1904 1905
infimrion ondy (CPY 1 HELEO% 102.00%
Cueinmar Growin 2 0. HR.24%
Payrold Incredses 3 103.00% 103.50%
Salas/Units 4 0Q.0t% 108.21%
Raverues's 5 OTI% 108.20%
flation X Customer Growth ] 103.25% 108.51%
Payroll X Custormar Qrowih 7 103.79% 108.13%
Ottt a NONTRENDED
ADJUSTED
HETORIC PROUECTION YEARS
ACCT. YEAR
NO. PRIMARY ACCOUNTS 19093 1004 1905
T oaT Mainisnance of Mains
Payrol Trended 142,520 18018 178,951
Non Puwoll Trended 112,400 118,297 122,842
Qther Non— Trended 30,000 31,200
Toumt k) W 0T
989 Muinwrinos of Mess. & Reg. Suion - General
Puyroll Trended 1217 1318 1,361
Non Payoll Trended T L] 5
Other Hon-—Tmncded
Toml N1 T 1980
00 Mairdernanos of Meas. & Rag. Jmtion — ndysriel
Payrodl Tranded 41 a2 A%
Nont Peyroll Trended a2 1t [
Ownar Non—Thnded
Tomi ] [11] _—
891 Mainvienance of Liass, & Peg. Swtion — City Gaie
Payrcll Trancid 10,108 18,850 17.233
Non Payrodl Trended 0844 2074 9337
Other Non—Trencded
Tom - B - XL} HI
882 Meintsrance of Services
Payrold Trended 5.4aT8 1,3 54,480
Nor Payroll Trended 18,071 18,578 18,434
Qihar Non - Trended .
Tomi ° AT ] - —lE
53 Mairianahoe of Memrs: & House Aaguintors
129.008 133,029 128,339
Non Payoll Trendsd 19,049 1».407 ;.772
Ohar Non—Tmnded :
Towl ' a3y TEL6E arany
894 W of Cithar &
Puyrell Tranced 24 544 7
Non Pawoll Trended 18 12 129
Othar Non = Trended ]
o - — ™

M

>~ - - -

-~
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FLORIDA PURLIC UTILITIES COMPANY - GAS DIVISION 8 Ammchwan 34
O & M FORECAST WORKSHEET - PROJEGTED TEST YEAR CALCULA TION 2--APAIL -8
COMMISSION
PROIECTION YEARS YOTE
TREMND BASIS 1004 1908
lation 1 102 800% 102.90%
m‘ 2 100.73% 102 54%
Payroll Incranses 3 103.00% 103.50%
SalesiUnm 4 M|0% 108.21%
3 "|T1% 108.2xr%
Irfanon X Cumcmar Growih ] 103.35% 105.51%
Payrol X Cumomer Growth 7 03 75% T08.10%
a HONTRENDED
ADJSTED
HSTORIC PROJIECTION YEARS
AGCT, YEAR TRENG
NO. PRUMRY ACCOUNTS 1963 1904 1905 BASIS
Expaneal
.t .
Payred Traaed 58,1088 772 39,800 3
Non Pawoll Trended 4205 4,178 4,503 1
Cher Non—Tended
Towl 8048t — &8 faabi
902 Mewr Reading
Payroll Trended 1,420 200,982 .73 7
Non Payol Tranded 41,158 42,740 45,008 8
Omar Non—Tended
Towmi 783 1 . 588
03 G & Coll
Payroll Trenced 5,458 400,950 425,508 7
Non Payroll Trended 2T 00,109 20,725 5
Cahar Non—Tmnded
Toml AN, €i0148 648
904 Unacilactible Acoouns
Payroll Trensed
Non Payol Trended 38,108 Sd, 404 2972 H
Othar Nov=Trended
Tom E:u m‘“
208 Mmool 8 A
Payxi Trended 11,501 nse 12,683 7
Non Payrall Trenced .49 34,508 .48 ]
Othat Non—Tanded
Tomi g X A— Y
Tomwi Customar Acct. Expenee B S— Y — i i
Curomer Sanvioe & ¥ris, Bxpense:
908 Cuwiomer
Puyrol Tranded 530 340 [} s
Nont Payrod Trenced
Cunar Non = Tranded Q
Toml r 7Ty —5
900 rvicnmational & Inewucional Advarising
Payoll Tranoed
Non Paywoll Trended
Qe Notr=Trandea ]
Towms Q ] a
Toml Cumomer Sarvioe & ink Expense 50 3 —a
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FLORICA PLIBUC UTILITIES COMPANY —QAS OVISION Atmchenent 1A
O & M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION 26— APRIL ~95
PROUECTION YEARS VOTE
TREND 8ASIS 1004 1908
immtion ondy (CRT 1 102.60% 10R.00%
Cusmmer Grewih 2 100.73% 1L 54%
Payrol ncresses 1 103.00% 103.50%
Salea/Unne 4 WO 108.21%
FapvarLmass £ T1% 100.20°%
Infason X Customar Growih (] 103.38% 108.51%
Payrod X Customer Growih T 10R7T% 108.13%
they a NONTRENDED
ADJUSTED
HISTORIC PROJECTION YEARS
ACCT. YEAR TREND
NO. PHIMARY ACCOUNTS 1003 19894 1995 BASIS
-~—y -
911 Suparvision
Payroll Tranted a2.784 o268 08,252 3
Nory Payoll Trended 14247 1a o7 18,041 1
Cher Mon —Trended
Towi 97,031 99,863 103,293
912 Selling & Demonevaling Expeme
Trended N, 432 310.968 3003 T
Non Payrol Tranded o,150 2,188 58,901 a
Othar Non—Tended 17,753 &2.000 L]
Toml AT X ] D0
13 Adveriaing Expense
Payroll Ti nsn 34,054 30,500 L
Non Payoll Trended
Othver Non = Trended 118,171 L]
Towl I Y 1] )T TRESET
218 M Salea e
Puyrol Trenced 87,508 90,787 90,352 7
Nony Payroll Trencded 47,208 152,203 108,029 L]
Other Non—-Tmnded 18,3538 ]
Towt - =71 385,060 k- Rl
Towi Sas Expanse TN bt £#.11] L
A . &3 i Exp
220 Adm e & Gereral
Payrod Trended 055, K8 ars.e13 00230 3
MHon Payroll Trercied
Qthar Non—Tmended
Tow = R IE] F )
22t Ovlow Suppiies & Expansss
Puyroll Trended 2% 243 3
HNon Payoil Trended 182,963 187,190 148,771 1
Qher Non=Tended
Yol TR NS IL: A0
£23 Outsice Sarvics Employews - Suparvieory Fese
Non Payroll Trenced 0,088 31,403 32,408 1
Othar Non - Trended 2040 2940 5,882 L]
= BEE ST XL
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FLORIDA PUBLIC UTILITIES COMPANY ~GAS DIVISION Atachment 3A
© & M FORECAST WORKSHEET ~ PROJECTED TEST YEAR CALCULATION 26— APTIL - 08
COMMISSION
PROJECTION YEARS VOTE
TREND BASES 1904 108
Inason anty (CPY § 10200% 1az.00%
Cuystamer Growin 2 100.73% 102 54%
Payvol inoreases 3 103.00% 100.50%
Salwa/Urne 4 T 1LY 10821%
[m——— [] o8.T1% 108.20%
Infanon X Cussomer Groean [ 100.35% 105.51%
Payrol X Gusomar Grown 7 1A% 108.13%
Owhar L} NONTRENDED
ACJMISTED
HISTORIC PROUECTION YEARS
ACCT, YEAR TREND
NO. PRIMARY ACCOUNTS 14K 1904 1905 BASIS
““325 Dutmia Sennce Empiayses — Lagal Feee
Paymil Trended
HNon Payroll Trended 28053 27,654 18,130 1
Qther Hon - Trendea
Tows 8,053 27 6%e 18,130
$23 Cutside Serviow Employess — Other
Trarsclasch
Noh Puyroll Trendaed 44,70 45003 47224 1
Ower Non—Tmended
Toml (7% Y] AT
Paywil Trencied
Nen Payroll Trended
Owhar Non—Tiwnded LE 0283 anzme L}
Tow O S - . X
425 tnjunes & Duru s
Baymil Trenced g 3,08 44,5308 3
Non Payrok Trended
Othar Nor - Trencecd ST3.048 563,800 10,012 ]
Towi T tama iy ¥ —S5a T
28 Empoyas P Bonay - P
Tronded
Non Puyral Tranded
Other Mon—Trended Fd.000 22.13% 15.188 ]
Yoml [eZ0 ] N -XE: B LKLY
928 Employes PenaicnuBanelis - Othver
Tranded 1144} [ ko] 09,503} a
Non Payroll Trended
Omver Non—Teanded 414003 4201 W 843 []
Yow -1 Y i TN
928 Fesrses Genelts ~ Post Assrement
Payrol Trended
Non Payroll Tranced
Othar Non = Vrnced 118,753 140, 038 129,384 L]
Towl iR, ) 129,984
ayrs Trenced -
Ny Payrell Trended 5,384 20 =240 ]
Omver Non~Trenoed 13015 :.250 ]
Tow RiGe —erae i
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FLORIDA PUBLIC UTILITES COMPANY —GAS DXVISION Atmchenent 1A
Q & M FORECAST WORKSHEET ~ PROJECTED TEST YEAR CALCULATION - APAR -8
COMMISSION
PROIECTION YEARS VOTE
TREND BASIS 1904 1905
ndmdon only {CPY 1 102.60% HE2 90%
Cuetomer Growen 2 100,77% 102.54%
Payrofl incresses 3 103.00% 103.50%
Salsal i 4 o.01% 108219
Awmroes/d 5 |.7T% 108.20%
Ifution X Customer Growth [} 3T 1s.SI
Paymol X Quesomer Growin T T0.79% 108.13%
O [ ] NONTRENDED
ADRISTED
HISTORC PROJECTION YEARS
© ACCT, YEAR TREND
NQ. PRMARY 1908 1984 1908 BASIS
T30 neikrsonet & Gaocwl Aoverssng
Payrol Trended
Non Payrol Trended 1411 1,448 1,480 1
Non —Trendmd
Towmt : St T8 N
%0 iisostianscus General Expansss
Payrol T
Non Peyroll Trended 41,781 ey 43,972 1
Other Non—Trnded
Tow IR ) =714 L K7t
30 Incuswy Absooimon Duas
Payeoll Trencind
Non Payrok Trended. N7 2068 p-1 1
Otr Non=Trnded 2,000 3.0 ]
Tomd FIXC T A - X %)
E3T Ranvte
Paymd Trended
Non Payrol Trended 4,588 4,804 4800 1
Cther Non=Trnded
Toml LY -] £} LY.
£33 Maimtenances of Genersl Pant .
Payrol Tranced .o 18,901 17,019 k]
Non Payroll Trended 90,304 a7 $3,520 1
Other Mon—Tended
Tow - 17) [ K]F ) — TN
Towl Adninieradve & Geners R 1451 ASMONE 51 53R Y
TGTAL OPERATION & MAINTENANCE EXPENSES PRI ¥ 1) 4 Sy AL K-
Payioll Tranded 3,780,003 1.914,153 4110132
Non = Payvoll Trerded 1,530,721 1,906,120 1.528,115
Cthar Non=Tendes 1,070,563 1,208,353 1.511,078
Towl Commton & Maimwance Expenes STy LTS RAL-K}-A
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FLORIDA PUBLIC UTILIMES ~GAS DIMSION
DOCKET NO. 940620 —GU ATTACHMENT 4
NET GRERATING INCOME MULTIPLER 26-APRIL— 1995
PTY 12031798
COMPANY COMMISSION
DESCRIPTION _ASFUED __vare
AEVENUE REQUIREMENT 100.0000% 100,0000%
GROBSS RECEIPTS TAX RATE 5.0000% 0.0000%
REGULATORY ASSESSMENT FEE 0.3750% 0.3750%
BAQ OEET RATE 0.2800% 0.2500%
NET BEFORE INGOME TAXES T 99.3450% T S9.arsa%
STATE INCOME TAX RATE $.5000% $.5000%
STATE INGOME TAX 5.4540% 5.4556%
NET BEFORE FED. INCOME TAXES  ___S3BB10% 33.0094%
FEDERAL INGOME TAX RATE 34.0000% 34.0000%
FEDERAL INCOME TAXES 21.9195% 31.9292%
REVENUE EXPANSION FACTOR T BL51S% ~s19802%
NET OPERATING INCOME MULTIPUER 18129 1§13e

.




95 FPSC 4:436 E‘PS C

ORDER NO. PSC-95-0518-FOF-GU
DOCKET NQO. 9240620-GU

PAGE 27
FLORIDA PLBLIC UTILITIES COMPANY ATTACHMENT 3
DOCKET 340820~QU 20-APRY - 93
COMPARATIVE DEFICIENCY CALCIALATIONS
TYE 1zat/08
COMPANY COMPANY COMMISSION
ADUSTED _REVISED _vore
RATE BARE (AVERAGE) 20437034 227,309,517 327,241,508
RATE OF RETUAN X 241% X BA1% x BAE%
REQUSED NOI _52.37m 508 12,730 008 $2.°90.122
Openiing Expense:

Gpemion & Marennoch 7.415.790 T.815.700 7.150.12%
Oapruciation & Atmorzation Leizs18 L4109 1.420,820
Amortization of Environ. Coms 240,000 240,000 240.000

Taxss Othar than Income Taxms [ &l 83123 953,881
nocme Taxes (121700 (44,085 148,118

Total Gperating Expensss 0,308,750 12,203,573 2921713
Aghipved NO! Su, 052 1,114.227 1,304 527

! Nat Revanus Deliclancy 1,208,254 124401 o4 500
18138 18138 1.8134
TOTAL REVENUE DEFCIENCT EpTe 0 —Rowis LR
PERCENT OF ORIGINAL REQUESTED INCREASE .6T% 81.58%




SCHEDULE - A (COST OF SERVICE) ATTAGHMENT B
COMPANY HAME: FLORDAPUBLIC UTWITES CLASSIFICATION OF RATE BASE
DOCKET NQ. 940620 -G (Pags 1 o) Z:PHANT)
TOTAL CUSTOMER  CAPACTTY COMMODITY  CLAGSIFIER
—
LOCAL STORAGE PLANT L] L] 100% capachy
INTANGIBLE PLANT: [} [ .
PROBUCTION PLANT ) 0 0
DISTASUTION PLANT.
374 Land and Land Rights 110003 110093 -
378 Sliuctase snd LENCYeINeNle 404182 W2 .
T4 Mue 22342054 22942054 .,
377 Cotrp Bla BY. ° 0 .
378 twns & Pag Sl Eq ~Oett 150533 130513 ¢
379 Mean b Meg 6 Eq.-CO w4058 1014055 .
380 Sarom salw7d [T 1O0% Custome
301-302 Meters es el .
383-384 Houss Aspuisixy 112098 142358 .
308 Incustilel Mess & Rop £q. [ 2 ] 7331 100% cipaohy
204 PIopaity o4 Gumomes Pramines [} [} @ 0 #c3T4-208
07 Othel Equipnenl 1418 091 S 0 sc3i-36
Tote) Duirtion Flan A5 002 24217023 [ 3tteend ‘
GERERAL PLANT: 2053237 wasee 1020013 0% ctomer 50%, Capachy
PLANT ACOWRBITIONS: 034000 303400 100'% capaciy
QAS FLANT FOR FUTURE UBE: L] [] -
cwr: i (L 0 i o o plant
.
TOTAL PLANT 41300948 ISIZ7T 262558 [] 41300948 chacksum

a7 2ovd
*OR 13a3dD0a

"OR ¥3A¥0

no-0ze0Y6

- n19-303-81 S0-56-D5d

. 9!1”_!’5:&!‘. (r06) TO9TE 14 ‘Smasanms)
§8¢€ X0 "O°d "MW "WV Jo wourdgng V
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COMPANY NAME: FLORDA PUBLIG UTIUTES

DOCKET NO. 140820 - GU

$CHEDULE - A {COST OF SERVICE)
CLASSIFICATION OF RATE BASH
(Page 2 N ZACCUMVALATED DEPRECIATION

.
CUSTOMER  CAPACITY  COMMODITY

ATTACHMENT &

67 ZOVd
*ON 13¥D04

*ON H3dE0

¥ JSdd S6

8EY

TOTAL
X . CLASSIFIER
{OCAL STORAGE PLANT: [] [} [] 0 related plank
N HTANGIHLE PLANT: * e o @ telplant socount
PROGUCTION PLART [] ] G
DISTRBUNON PLANT:
213 Snchures wKd Spravemste 150573 ) 158573 a
370 Makm IO ] (1218 ] ¢ °
217 Gampreswor B Eq. [J ] [ [
274 Msas & Reg Bla. Eq.-Gen [E ] [} 12012 s "
370 Maaa b g 8. EQ -CG o [F11 -+ ] 14m7 [ I
340 Sarviosh s s [] [
M1-302 Melare 1208311 1205611 [ °
243 - 364 House feguivials 37 3178 ° . "
305 Wt Mo Pog 600 9. FETTE] [} ez [
SO Piopedty on Cumomr Pramise a a [] . "
347 Oihwy Equipnens 1N 140 w005 [ T
Toiad AR, on Dint. Mant imahiz Wuees  aTENse 0 12640712 chieckixe
SENEAAL FLANT: 1230004 wimi et 0 genersipln
PLANT ADQARBITIONS: nen [ siTan 0 plnt soquisiions
i AETIAEMENT WORK 31 PROGIAESS: . s 0 6 cabumn plent
o Y A e .
TaTAL ACCUMILATED EFWM 14214338 HTEn ST [ 4714533 checlaun
a NET PLANT {Pait bews Accum.Dep ) LAl 11} 10040008 10300048 3 27348410 chackean
. I CUSTOMIER ADYANCES -nnn ~130808 1338 S0% cumt 30% cap
P WORKING CAMTAL 4] Fogl $19 a7 oper. and mainl, oA
»quals: TOTAL PATE BASE 124188 W07MEA4  1ATES 44T 27241538  checksum

no-pTI0ve

no-403-A150-56-05a

DSdd



COMPANY RAME: FLONOA PUBLIC UNILITIES
GOCKET NO. S40420 -G

OPERATIONS AND MAHTENANCE EXPENSES

SCHEDULE - B(COST OF SERVICE) ATTAGHMENT &
CLASSIFICATION OF EXPENSES
Pape L 0 D}

JOTAL CUSTOMER  CAPACITY COMMODITY

CLASSIFIER
LOCAL STOROE MLANT: [) [} [] [ -~ 201 -38
PRODUCTION PLANT 0 . 100% capacky
DISTRIBUTION:
870 Opsialion bupedviaion & Eng. wres 1IN 430 @ aaTi1-40
#71 Dinl Lowd Dlpaich 19347 157 100% capacky
872 Comp Bta Lab, & Ex. ] ° [} [} a3t
873 Compr.Bis Fusl & Pows: [} 1] 100% commoairy
ET4 Maing anil Servioes 434 123407 11 ] 3T+ M0
875 Meas. b Awg. §la BQ. ~Gony ] ] 2 =<3
&7 Moaa & Meg. 3ia Eq. ~id ns [ 01 [} " 285
S77 Maas.d Pog. Ma By -CQA "Hs [} 1128 ] ac 3
870 Motst and Houss Reg. L 1h “one [ ] e [ IR = )
478 Cuntom et ki), ] ] ] ° a0 34
800 Ower Epansm 012 L aH L) ] ] o
o8l Fenin 32 133 100% capachty
544 Mainienance 4aT4r e mu [} - B )
08 Makit. of SUAt. andd Noprov. 1w [ 7% [} [~
SA7 Materasics of blakw 2m3 [} mm ] =i
#08 Mart. of Comp.tia Eq ] [} [] ] - MY
400 Maisd. of Meas. b Fep. Sa.Bq. ~Giy 10 o [C™ ] Peysl
S00 Mot of Meust & Reg. B3 ~ind. "r * “r [] -« 35
501 Meint. of Minis.& feg. b Eq.-CO a0 [ ] NN [} «3le
302 Malrterante ul Services T To014 L] [ ] [ ]
89 Maint. of Muters snd Howee Aeg. WM JLYFIT) [ ] ] A3
S Mainl. of Othas 708 M i [} el
Fotal Diswbution Exensss 10023 (2 1081333 [} * checiaum
. CUETOMERAGCOUNTE:
»ni Han -y . 100N cuslome:
802 Mater - Pealvy Experne 08008 b ) *
003 Pecoros and Cellecion Exp. HEDI #4653 .
504 Uncoliecibie Accourts [ [ ) 100 comm paty
#03 Misc. Enpenasy " Li ] 100% custamar
Total Custower AbDounts 1082736 1026043 ] Seow
" 907914 CUSTOMER BERY & INFO. EXP. ] L] .
11918 SALES EXPENSE L H V0682 -
@32) MAINT, OF GEN. PLANT 7038 25200 200 @ gunerel plant
@20 -831) ADMNISTRATION AND GENERAL 2100783 100C5E69 470788 M 0 OkMaxd ALG
TOTAL GAMEXPENGE T1o004 BISXEE VR 755 = chechaum

0g FOVa

*ON LIAD0d
*ON ¥3gyo

no-0T90v6

No-403d-B150-56-054

FEVR-SLE (FUSH TUYZE ‘1 -dnsasoummD)
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COMPANY NAME: FLORIDA PUBLIC UTRINEY
DGCKET HO. MOS0 -GU

SCHEDULB - B(COST OF SERVICE)

CLASSIFICATION OF EXPENSES
Page 2013

ATTACHMENT &

DEPRECIATION AND AMOATIZATION EXPENSE; ToTAL GUSTOMER  CAPACITY GOMMODMY  REVENUE
143080 SE0T T [)

Amoty. of Otive Gas Pleny L4 L

Aumnt. 9) Emvicimwnal bistirs 240000 240000

Ao oof Lisolind—vocn iew. ° [] 9 []

Amont. of At ion [] 0 [ a

Amon. of Conwersion Cown [

Tolsl Deprac. s Amon. Expenes 1008020 SOMT [} 40000 [ ]

TAXES OTHER THAN MCOME TAXES:

Ravenus Melamct 4TOM 47004

Other 113 367403 504100 L]

Total Tanse owier iun Mcome Taxes 8500508 TR 354100 ° AToM

REV.CROT TO CORMMED.OF OTHA CPRAEY) 250008 23008

AETUNMN (AEQUINED NOY 2w "o [t Y H2

INCONE TAXES [ 24014 Teme " °

TOTAL OVERALL GONT OF SERVICE T A T e T o

* checionmm

TE 39va

DN L3XD0Q
“ON ¥agHo

no-nzaove

No-~-aA03-B150-56~254

¥ OSdd §6
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SCHEDULE - C(COST OF SERVICE) ATTACHMENT &
COMPANY NAME: FLOMDA PUBLIC UTRLITIES
DOCHET NO. 4082000
. GENERAL L VO
CUBTOMER COSTE TOTA. NESIDENTWL SERVICE LARGE VOL HWTERAUPT  HTERAUPT
S
No. i Curomen 395004 FIHT) Vst 1577 [] i [
Walgrming HA 1 1 . ] 1) ]
Waighaed Ho. of Curmmen 41403 nni 249 Fcld (] - 258 L]
Adacation Fackon 1 STEINTT  O0MMKISE RN [ 3 0 OM2MT4 L]
1 ATATIMNE  0O0MTIZIIN AR ]
GAPACITY COSTE
Fash & Aty Womh Sai Vol [iwme) Yioe T 1650472 A2 ] 1) Frrrrn
Ascceson Facon 1 SATISAMIE & 0RSI2ZIN08 AT VM [] [E - QL) [Fictil N
1 SJeAZTHINNM O BINHMNTT &
COMMODRY COSTS
oy T — [T ] TR [l ) 1018 TsIN
Noceton Favton 1 DNAMMIEEN  0OMTIZINE S IMNNSIIN 0 DONIMAN  0IRTIS
MEVENUE - RELATSD COSTS
T or G Cop A Commend s .3 wa oz v ) b
Asscumon Facion 1 SBBMIREEST DWMIRIIY @ SN NTIN [] 9 a2 [ ]

ZE 3ovd
‘OH L3N00a

no-0Zo0re

noH-I303-8150~56-25d

*ON Y3080

9FU8-SLE (FD6) TOYIE 14 ‘Mraseomi)
'SRE X0E “O°d ") CHTTVY J HOnENKRY V

¥ OSdd S6
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g
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COMPANY NAME: FLORDA PUBLIC UTLITES
DOCKET NO. 340020 -0U

SCHBDULE — D {COST OF 3ERVICE) ATTACHMENT &
ALLOCATION OF RATE BASE TO CUSTOMER CLASSES

L0 voL
RATE BABE Y CUSTOMER CLASY. o’ MESDENTWL  COMMEACWL  LARDE YOL INTERRUPT NTERALPT
SARETT AHO SPECIAL ABSIGHNENTS:
Cvmtomar
ey nem 1711923 [E- ] N13 9 13954 L)
Howe e guiswts nan mwan [} ] 9 L] L]
Bervices s e E T 11Ul [] 1404 ]
AF Other 1St S0B508 o 2015840 [] T3 [}
Towml s (L5~ ] M0 1TO00e [] (2] 9
nchaviel Mess & Peg. B Eq. L [ ] [] s ] L] "™
Mom &Reg B £q. - Gen. Wi Fite ] 13004 4 [} " «oss
Maine 12008455 Muilg 1nnms DTS L] (31 11} LEY
Al Gt i Haor 304183 273 [] 210508 L]
L] T 414002 aehany I (] 310 LLE: )
Commodiy
Ascourn # [] L [} [ ] Ld 9 o
Account # [ 1 [ ] [} 4 ] 9
Apcsur # [ L] L] [J L] 9 9
Al Owhar L ) 1) e "wn L] 73 108
Tomi L 1 m e mwn L] 73 130
TOTAL TN nernn W -] [] 1) L)

£ Iova
“OR L3axpog

no-0Zs0v6

no9-303-8150-56-254

“ON "3aED

¥ OSdd §6

cry

JSdA



oHoo
»OD
SCHEDULE - E (COST OF SERVICE) ATVACHMENT # nno
COMPANY HAME: FLORDA PUBLG UTLITER ALLOCATION OF COST OF SERVICE TO CUSTOMER QLASSES Bl
DOCKET NO. #40820 -GU Poge 10l ) we
. s =
5 L@ vou z 0
' TOTAL ACOULENTIAL  COMMERCAL  LARGE VOL HTERRUFT  INTERAUFT O
Curmmel [] [] [] [] [] [} []
Capacky [} (] ] [ [ (] ] W
Commauky » ] o o 0 'l ] &m0
Revenue o . s 0 o ° ¢ 2 o
Toul [} ] L] (] (] & ] Feyrs
OFERATIONS AND MANTENANGE EXPENSE: FG
DIRECT AND BPECIAL ABIIGNMENTS: o
Cvrame: [=QT.]
574 Moy sl House Regulstons "2z - ) 1443 [] au ] -
$51 Maice. of Mutors & House e ann 117733 300 25001 0 " [] @
274 ains & Serdoes 12407 ar " 10 L} 1] na 3
007 Maint. of Bervices 70814 b 128 12008 ] 4l ]
A vt ° e BN 2 126734 0 F. [} o
Tow 243084 nze 37 it 0 36184 "s ]
; !
Capacivy &
874 Waasmaing hk Rog. Om £q. 1 nn [] [} 080 ° . -l =]
400 Miss ot Moas & Mg Bm Eq -1 [T 3 . 4 ] o [
874 Maim and Bervices ans? S M 190034 0 1001 I3
AT Maik. of Mairn. 333783 nee am s o 2141 1o
Ot - [IT ) nowe 185282 5443 [ " P
Toul 1T Nt 21292 3In [} uei o3t
Cammodiey
Aocount # [} . . ] 9 ° [] o
Accourt & L) [] L] ® [] [ ] L]
Accoun # L) ] [} [ ] ] [
M Cbmt ] Hae nm ol [} L 50
b Toml Tex0 10 100 09 [] 2387 230814
t
TOTAL OdM 1130004 e 029 100452 ° [ a0
DEPRECWTION EXFENGE:
Comtom “woad? e 17801 5007 * [ 18 (=18
Capacity nan 214083 113705 ATa200 * ° 20083 noe
Towd 20 [t 11 148308 saRTE (] Wz 1013}
AMORT. OF GAB PLANT:
Capaciy ] ] ] ) ? L] L]
;o AMONT. OF ENVIRONWENTAL MATTERS:
- Commedty 2400 M7 g a8 ° [Tt 1747
. AMORT OF LIMTED TERM NVEST
: Capacity L] [] [ ] ] ] ] [}
ANOAT. OF ACOUINTION ADJ.
Cumoms) a ¢ L] (] ()
Capacity [ ] L] (] ] [} ¢ 9
Tolal [ [ o ® ° °
AMOAT. OF OONVERSION COBTS:
Cammoory [} @ ° 0 [] e [}

GEOR-SLE (PDG) ZUDTE 14 ~MmASmIY)

‘GRC Xog "('d M) ‘WIS Jo venedgng v

# OSdd §6

&y



OOMPANY NAME: FLOMDA PUGLIC UTLITES
OOCKET NO. 340620 - 04

ALLOCATION OF COST OF SERVICE TO CLUSTOMER CLASSES

SCHEDULE - B (COST OF SERVICE)

Page 2oi 2t

ATTACHUENT &

LG VoL
TOTAL | MESDENTIAL,  COMMEAGIAL  LAMGE YOL. INTEARUPT INTERAUPT
TAXES OTHER THAN NGOME TARES: -
Custatar FTy T 278 0015 0N [ m ! "n
Capiacity 154100 1HMD 748 1050 [} [FTH M
Sbnw 1M 41038 "o P [ 14403 13292
Peverus 7o 3 29 13458 [] " ]
Towt 2Mss ERTiH 100MES Fr [ 15024 £
AETUAM (0%
o s (1T 11] 71858 o 143650 ° [t °
[T ] 35058 108 7843 ] 20578 25
Cammantty 2 “ n [t ? n 119
Tomd nmn WM 2O HAR F] 3000 na
NCONE TAXES
Cusitramat a1 19448 1387 i [} e q
sTesbe sy sam T10082 [] L) 29
Cammonity s 13 ¥ » 1 . %
Towd =B anan L HnRn [ (11 -1
AEVEMUE CREDITED TO OO8: .
[ -~ -213308 - 110 -8 [ [] ]
TOTAL OO8T OF SERVICE: 8
Casmmer 1N [ ] I 129184 (] e [
Capucrty OWOM 1204087 HUMW 77558 [] 103438 veo021
Commudiey s L] "e 21156 [} 2. 2504
[ LTS Z 11084621 A [ 10017} s
Aevers AToN w0 29 §5958 [ (1] [
Towl 12840087 [Tt L TH ] AT [ 101309 Y, t]
UMM

Sf Iovd
TON LAADOC

no-oZ90ve6

no-303-8150-56-084d

“ON HIGHO

¥ 2Sdd S6

»
-

rry

DSad
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_ SCHEDULE - F (COST OF SERVICE) ATTACHMENT & Y
COMPANY NAME: FLORIDW PLIBLIC UTRITIES DERIVATION OF REVENUE DEFICIENCY g
DOGKEY HO. 940620~ GU we
o =
‘ GENERAL LG. VoL EC
COST OF BEAVICE BY CUBTOMER CLASS TOTAL  REMIDEWTIL BERVICE LARQEYOL INTERRUPT  INTERAUPT .
CUBTOMER CO%1S 7201060 53500808 418040  1.280.1M o Ty §321 o
CAPACITY COSTR 5028000 1,204,887 68340 2,007 828 -] 104,875 144 825 afl
COMMODITY COETS 79,055 11472 5133 1,158 0 409 28282 [
REVENUE COBTS 47.084 2,34 4,288 5,858 ¢ 17 U e
TOIAL 12,440,087 0,002,104 1,100,878 4133076 e 180,785 180,308 a 1
[=]
tous: REVENUIE AT PREGENT PATED MA0M  SERMT 1182480 3829000 ] 20460 204,329 ci
#0 the projecied teet yeat ™
aqual; GAS BALES REVENUE DEFICIENCY 1235758 1,200 847 {12.581) .08.018 o 83.781) 4n2t) ]
Plus:EFIGIENCY 1N OTHEA OPERATING REV. 46171 34.382 5,000 8,100 ¢ o 0 a
#quals:TOTAL BAGE ~REVENUE DEFICIENCY 12ERT 1240220 (00057 AW o {#3.784) @ea2 S
TSR LHiaL 4
Cuvtomes 173576007 14000410 20432018  $4.050444 0.000000 204012061 400083333 <
Capachy DASIES?  OMTONT 0040006 0630028  0.000000 0180640 0048107
Commodny 0001265 0001285 00NIZES  C00IZS  0.000000 ao0lai8 0001418

9£08-SLE (PO6) TOYZE 14 ‘IASHED)
‘SRE N0 “O°d TOP] "IV Jo menTonqng ¥

¢ ISdd §6
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: SCHEDULE - G (COST OF SERVICE) ATTAGHMENT 8 aao
COMPANY NAME: FLORIDA PUBLIC UTAITIES RATE OF RETURN BY CUSTOMER CLASS : BIE
DOCKET NO. 940620 -G (Pege 1 of 2:PAESENT RATES} wH

-~
' . GENERAL _ La. VoL He
TOTAL  RESIDENTAL SERVICE  LARGE YOL INTERRWRT  INTERAUFT .
FEVENUES: (profected foal yoed r]
Qus Bains (due 1o growth 1210341 5,853,047 1182450 3925860 0 244,548 204,329 an
Othar Opesiing Ravenue 1W3,157 181613 12,44 0 ] 0 o o i
Tawl TAD498 534300 11,003 308880 0 244,548 204,528 e
11
EXPENSES: Qo
Purchessd Qes Cont e o ¢ o ¢ a a cu
G6M Exprnese 7420504 ASN0,142 560420 1809452 ¢ 58385 3518 =
Depraciadion Expenses 1420020 SA1075 140308 S00al0 o 30,226 @137 1
Amonizaton Experievs 240,000 HANT 18411 51,628 o 16,688 79.852 "
Taxes Other Than income - ~Fixed Y1805 413438 Wi AN o 14,408 1829 =
Taxse Other Than income -~ Fevenus 42,630 21,300 449 1w 0 (113 T4 i
Totel Expuss siol. Incame Taxse JEAISA 5700882 Mio4E2 2830720 ] 18801 170,625 Q
INCOME TAXES: 140,144 %010 16,059 w1n o 21m 5%
NET OPERATING INCOME: 1,001 82 66487 00462 2N a 123,708 s
RATE SASE: 24183 12492252 2070888 L1882 o 400,008 e84
RATE OF RETURN 0086123 000438  DI2516) 0082627 0000000 0300878 0328548

¥ ISdd §6
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SCHEDULE ~ G (COST OF SERVICE) ATTACHMENT ¢
COMPARY NAME: FILORIDA PUBLIC UTWLITIES RATE OF RETURN BY CUSTOMER CLASS ’
DOCKET NG, 940620-GU ' (Page 2 ol 2PROPOSED RATES)
. GENERAL 10, YOL.
TOTAL  RESIDENTIWL SERVICE LARGE VOL INTERRUPT  INYERRUFT
REVENUES:
Gasy Bales A0 8014120 132440 451430 ] HE 408 218 882
il Opersiing Revenus 238,328 215,385 12,623 8,100 o ] 1]
Toisl 12,605,425 6320023  1,342081 4560425 [ 315408 216,888
EXPENSED:
Purchased Qas Cost [ [} [ [ (] ¢ o
OLM 7150804 4,599,142 850820 1800482 [ 85,305 M
Deprsciaiion Expanisss 4,429,820 841,878 148,506 564,278 0 E 3] 40,137
Amoraston Expanas 240,000 34,437 18411 93,528 ] 16,848 76852
Taxos Othat Than become - —Fined Hit.805 413,438 8710 e [ 14,408 15202
Toxoe Othar Than lhcome — - Revens 47,004 265 4,987 1187 [} 1,183 (11
Toasl Expaes axcl. income Taxas 808783 5711248 #0014 28102 (] 118,087 LT H
PRE TAX NOL 2928002 518278 5233086 1,880,204 o 104 542 018
INCOME TAXES: 740 111,127 21 351,809 [ 42,142 0888
NET OPERATING INCOME: 2390,122 w7,183 411,048 1,208,004 [} 154,400 0,140
E: F2F1T] 1280225 2479908 1 jl0MM2 [ 400,605 8,554
RATE OF RETURN L084308  DOX20TR 0442760 OG0 0.00000¢ 03565331 0.365788

gt dDVWa

*ON IIHO0Q
"ON ¥3dHO
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ATTACHMENT &
COST OF SERVICE SUMMARY
COMPANY NAME: FLORIDA PUBLIC UTILITIES PROPOSED RATE DESIGN
DOCKET NO. $40820-GU
. GENEMAL 8. VoL
TOTAL  REBIDENTML SERVICE LARGE YOL. INTERRUPT  INTERRUPT
[0

GAS SALER (dus to growih) 11,210,341 505,347  1,102450 3,925,080 [ 244,548 204,329
OTHER OPERATING REVENUE 193,187 [CIIEY 12,144 [ [ [ ]
TOTAL 13,403,468 5034360 1,194,003  3.925,000 [ 244,848 204,309
AATE OF RETURN 61N 0.44% 12.52% s.29% 0.00% 30.00% 3.08%
HDEX 100 008 227 1.50 0.00 560 [R]}
GAS SALES 1240087  8.014,320 132458 4878328 [] 38409 218,68
QTHEN OPERATING REVENUE 230328 25,25 17633 8,100 [ [ [
TOTAL 12005425 4229823 1,342,381 4881420 0 316,409 210,888
TOTAL AEVENUE INCAEADE 1201 927 308,163 I 55,700 0 19,883 12,307
PERCENT INGREARE 11.24% aTI% 12.97T% 18.70% 0.00% 8.06% $.05%
18.08 16.04 888 0.00 1688 18,60

RATE OF AETURN 8.44% 121% 14.28% 11.64% 0.00% 38.63% 0.04%
MDEX 189 .38 160 1.37 0.00 457" 38

6€ IOVd
“ON LIAD0T
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COMPANY NAME: FLORIDA PUBLIC UTILITIES

COST OF SERVICE SUMMARY ATFACHMENT 8
DOCKET HO. B40820-0U CALCULATION OF PROPOSED RATES
GENERAL 1G. vOL.
JOTAL  AEGIDENTIAL SERVICE  LARGE VOL. INTERAUPT _ INTERRUPT
PROPOSED YOTAL TARGET AEVENUES 12,008,425 0200523  1,42381 4581420 o 315,408 258,088
LESH:GTHER OPERATING REVENUE 230,320 215,45 17,033 6.400 [ o
LESS:CUSTOMER CHARQE REVENUES
PROPOBED CLSTOMER CHARQES $0.00 $3.00 $45.00 $0.00 $240.00 $1.000.00
TIMES:NUMBER OF BILLY ’ 420,047 300,585 20,32 1520 o 188 12
EQUALE:CUSTOMER CHARGE REVENUER 4253850 2,044,880 305,430 851,400 o 40,320 12.000
LESS:OTHER NON -THERAM - RATE REVEHUES
EQUALE:PEA~THERM TARGET REVENUES 8102207 2908448 1019198 4723028 [ 278,008 204,088
DIVIDED BY:NUMBER OF THERME ‘ $1,764.555 9000033 4737322 24,005,850 0 4,180,180 18030470
EQUALS:PEN~THERM RATER (UNRNDED, G3BUT  C21B1ES  DABTAD 0.000000 [T-5F ) 0.0V0210
PER-THERM RATEB{RNDED) D.38512 021613 0.18474 £.00000 000812 001027
PER-THERM - RATE REVENUES(ANDED RATES) 8182200 2000474 1010140 TR B8 o 218,070 204.008
SUMMARY: FROPOSED TARFE RATES
CUBSTOMER CHARGES $8.00 1500 4300 w0 1240.00 1,000 00
ENERQY CHARGES
NON-GAS (CENTB PER THERM FYEITH] 253 16474 © 000 LYt 1027
PURCHASED QAL ADJUGTMENT 17.4% 17430 17.4% 0.000 0.000 0.000
TOTAL ANCLUDING POA} 80042 38943 32.904 0.000 aa12 1.027
RUMMARY: PRESENT TARIFF NATES
CUSTOMER CHARQEB .00 $10.00 $30.00 $0.00 $180.00 $1,000.00
ENERGY CHARGES
HON-GAS (CENTS PER THERM 14870 21500 14563 0000 San 1.004
PURCHASED GAS ADJUSTMENT 17430 17.430 17430 0.000 6.000 ¢ 00g
TOTAL (NCLUDING PGA} 49,300 39.010 31,693 0.000 5414 1.004
SUMMARY: OTHER OPERATING REVENUE PRAEBENTY £ROPOSED
CHARGE REVENUE CHARGE AEYENUE
INTTAL CONNECTION $21.00 $12,701 $2500 $13,125
HITIAL CONNECTION - LVS $0.00 0 $57.00 $4.560
RECONNECT AFTER DISCONNECT FOR CAUSE $17.00 $68,511 $21.00 3108927
RECONNECT AFTER DISCONNECT FOR CAUSE — LVS $0.00 0 $48.00 §960
RECONNECT AFTER DISCONNECT FOR NON- PAY §26.00 $42,943 $31.00 $52.918
RECONNECT AFTER DISCONNECT FOR NON-PAY — LYS $0.00 $0 $58 00 $380
BULL COLLECTION I LIEU OF DISCONNET $1.00 $14,560 $9.00 $18.720
CHANGE OF ACCOUNT $8.00 $10,110 §12.00 $15,168
RETUANED CHECK CHARGE $20.00 $24,332 32000 $24,340
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BATE SCHEDULE: REBIDENTIAL
PRESENT PATES PROPQSED BATES
Custgmer Charge L_LL]
a.00 8.00
Eneigy Charge Ensrgy Charoe
Beginning Ending ssnts Beginning Ending cents
thetms therms pet therm therma therms  persherm
°© 0 1] -] ] 1] -]
[ NA .87 0 NA 33512
QA9 COST CENT/THERM THEAM USAGE INCAEMENT
17.43 L]
PRESENT
monthly thiy thiy iy parcant parosnt
theem bill bill [~ ] [ ] areess ingraase Oollar

ussge  wWiofyel | withiusl  wiefys  withivel = wiefusi = withiyel  [ngresss

9 8.00 s.00 400 .00 0.00 0.00 0.00
H 0.5 10.47 058 1058 o.ss om 0.08
L] 119 12,93 11.38 13.00 t.a7 127 o.18
15 2. 15.40 13.03 15.84 183 1,80 938
20 14.37 17.88 14.70 1319 2.20 1.84 0.33
b3 1897 20.33 1838 20.74 257 202 2.4
20 17.58 nn 18.08 . zn .16 D.49
33 1935 2528 wnrs 3B.58 3.00 a2e .57
: 4 .73 2?2 .40 w38 317 237 .88
o3 ¥ 018 3.08 mn.e2 3 245 a7
50 2394 258 24.78 24T 343 25 0.82
55 2533 1812 24 .02 134 87 a.90
L) b AT .5 811 .57 383 282 o
as m.r2 0,08 wmTe LIAL arn 267 T
E, ] 30.31 25 .48 .08 in T0 118
s 31.90 4499 33,13 821 a.ns8 T4 123
] 3.5 AT un 43,75 192 7 wh
] .00 11 E T "2 108 2.0 1.40
0 30.08 a3t W16 5348 403 82 1.48
L 328 S4.04 084 58.30 408 a4 1.58
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RATE SCHEQULE: QENERAL SEAYICE
PAESENT RATEY PACPOSED RATES
Customer Chasge Customer Chargy
19.00 15.00
Energy Chaige L arge
Beginning Ending oentn Bagioning Ending cents
theffng theime [TAL herys thermy  gerthem
o q [} 0 [ q
] NA .58 0 NA 21.513
QA3 COST CENTS/THERM THERM USAGE INCREMENT
1743 28
PRESENY. PROPOSED
hiy hly ithiy monthly percent proseom
therm 5T bl bl il incrsuse (haresss Qotiar

wisge  wipfyd  withiysl  wiefusl | withivel  wiofus  withivel  [nstease

] 10,00 10.00 1800 15.00 $0.00 30.00 s.00
28 13.40 18.738 20.38 24.74 237 2523 458
0 2079 20.51 578 3447 23.09 16.83 497
75 24.19 3926 313 “un 18.90 128 495

100 358 0.0 u.5 53,04 18562 10.07 493
. 128 38.08 5878 41,59 63.68 13,30 837 492
150 4237 6852 azr T34l 1138 715 490
178 2.7 827 5205 arts 1022 .24 489
200 5.8 88,02 8.0 289 LAL] 533 487
s 35.58 arr 8340 -1 -] LE 4.04 405
250 63.98 107.53 o 78 11228 T.56 Xt 483
273 89,38 111.28 7418 12208 854 an 482
304 T4.74 12708 7954 1310 8.42 ats 480
azs 80.14 134.78 (7Y -] 141,38 sar 3.5 4T8
350 8533 14854 0.3 151.30 1.5t 328 77
ars 90,83 15828 ".e7 161,04 822 17 (%
400 9832 108,04 101.08 17077 Lx1 285 473
428 10,12 175.m 108.43 180.51 .54 268 ATz
450 1711 185,58 1ns 10024 439 . 5 470
s 1125 198, 1.t 190,08 416 2.40 458
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RA ULE; GENERAL SERVICE LARGE YOLUME
PRESENT RATES PROPOSED RATES
ws Char| Customer Chaige
30:00 45.00
Enetgy Charge Energy Charge
Beginning Ending eenta Baginning Ending cents
therma therms Rer therm therme therms  pertherm
] ] 0 0 0 0
[ NA 14.563 o A 15474
QAS COIT CONTR/THERM THERW URAGE INCREMENT
17.43 250
FRRSENT
Y th nthly chly portent p
therm hiy hilt bl wil Insrsase insrease Dollar
yasge o luel with fuel wfo fuel with fuel wjo tusl with tus} raase
L] 30.00 20.00 45.00 45.00 20,00 50,00 15.00
250 86.41 100.98 =Y. 22 2002 1571 17.28
300 1020 189.% 2y 20092 102 w0 19.38
0 13922 20905 191,08 1.7 1.5 8.08 2123
1000 178.88 349.23 190.74 IT404 1373 8.59 2441
1250 21204 4209 F-T ¥ 480 12.44 8.14 0.3
1500 20045 500.90 Tt $38.5 11.54 582 28.88
1780 284,05 S80.09 ETLY ] az0.8 10.06 525 30.94
2000 E-iF s8a.808 35448 103.08 1034 498 822
2250 sy a7 r404 0317 78504 002 473 850
2500 204.08 ©2o.83 a3t 87.0 % 438 .
2750 430.48 909.81 470.54 04988 9.30 4.40 40.05
3000 “w8.% 060,79 50022 103212 o7 428 4233
3280 503.30 100077 4T 199438 .8 a7 s
ason s30.1 114978 L] 1,196.84 o0 408 4809
sa s 1220.74 [ 1] 127800 853 400 49.18
4000 e 1,300.72 (1] 191018 840 383 St.d4
4290 s4a.: 1,380.70 E T 1,44042 828 387 5372
4500 6.4 140088 74133 1,525.88 0.7 3.8 35.00
4T3 174 1,540.67 To0.m 1,807 54 a.07 ars 5827




A Publication of FALR, luc. P.O. Rox 385, .
Guinesville, FL 32602 (904) 375-8036 s FPSC 4:453

ORDER NO. PSC-95-0518-FOF-GU
DOCKET NO. 940620-GU
PAGE 44 .
ATTACHMENT &

GOST OF JERAVICE SUMMARY
FLOIRDA PUBLIC UTILITIES CO. RATE QOMPARIBGON
DOCKET NO. 340820-GU

- ULE: PUBLIC HOUSING AUTH.
PRESENT RATES PROPOSED RATES
Cystomsr Chasge ’ ustomer
a.00 8.00
EN naf args
Baglnning Ending asnte Begianing Ernding cants
therms thermg peg therm thesma therms  bagtherm
[\] Q a o ] Q
L] NA 23R Q MA e
QAS COFT CENTS/THERM THERM USAGE INCREMENT
17,4 L]
PREIENT PRGPOSED
wmonthly monthly moathly nthiy P L P
tharm bill sl ] bid nursase Increnss Doilar

Hiage wigtysh  with fysl wig tusi with fysi wiofysl  withfysl  Incrasse

Q 800 8.00 .00 £.00 0.00 9.00 0.00
s 920 10.07 208 0.8 EXTY 473 a.4
10 10.40 1214 1.3 12.09 817 788 095
18 11.00 “wn T 1am 1504 1233 10.08 1,43
] 12.80 10.28 14.79 18.19 1488 "N ) 1.8 .
2% 14.00 1838 1838 2074 1702 1238 238
0 15.189 20.42 18.08 =26 18.82 14.02 2.88
3 18.38 22.49 19.73 25.53 20.15% 14.83 3.34
: “© 1750 2058 .0 m38 21.87 1352 281
45 8.7 26.84 2208 0.82 282 10.10 429
%0 1999 w/n 2478 34T 2384 i 17
ss 219 078 28.43 38.02 2074 17.03 524
&0 2230 32,08 F7 XY 3837 28.54 174 872
5 2259 3492 2078 AL 2029 1T7.7¢ 414
L 70 2479 3699 38 4308 200 18.04 sa7
75 25.00 38.08 EERE] “wn 73 18.30 718
0 27.19 413 4.8t “.rs 20.04 1054 7.82
s 2.8 4320 .49 $1.30 084 1878 810
%0 s 827 ;s 53.80 8.5 108 ase
a5

0.78 7.4 30.34 54.20 WAt 1912 905
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BATE SCHEDUN E; INTERRUPTIBLE
PHCSENT RATES PROPOSED RATES
Customer Charpe Cusiomer
160,00 240.00
Enargy Cherge Energy Charge
Baginning Ending qents Baginning Ending cants
thuems therme pof therm thesms thetms  paf therm
a [ 0 [] a 0
] NA st [} NA 86812
8AS COST CENTS/THERM THERM USAGE INCAEMENT ®
[} 2500 -
FRECENT PROPOJED
thasm bl . b . [ ] ’ nlkt ’ l;nunl l;\euuo Dollar

usage wjo fuel with fuel wio tusl with fuel wio fusl with tusl Incraase

9 160.00 180,00 240,00 240.00 .00 50.00 90.00
2900 298,35 28.35 «05.20 408.20 mn - | 100.95
5000 430.70 43079 570.00 £ro.80 R 3248 13800
7500 38808 a58.05 738,90 Ta890 0.0 30.0t 160.85

10000 701.40 TN.40 o 901,20 »4a P8B40 199.50 _
12300 1238.73 0ars 1,088.80 1.000.50 - £ 2748 229.7%
13000 7Zz10 72,10 1.231.00 1231.80 272 o872 2%
17500 110748 1,107.45 10710 1,287.10 .18 - AF 28988
20000 124280 1,242.00 15824 1,562.40 -T2 2.2 319.80
2500 1A78.15 1378145 1137.70 72170 2. 258 340.53
25000 +.513.50 1,513.50 1.863.00 1,463.00 207 aa7 950
e 1,548.05 1/548.85 2.080.30 2.068.30 - 2483 40048
30000 1,704.20 1,75420 22150 222300 8l 28 430.40
32300 1.919.58 1910.55 230890 2,208.00 2448 2448 480.35
33000 200450 208490 56420 236420 .30 24.30 0.0
fre o 219028 219028 27150 LT10.50 .18 24.19 2029
40000 232380 2.328.80 280400 80480 24.05 408 $50.20
ATS00 246095 48098 108810 30810 2,04 2394 389.13
48000 2,%08.30 250830 121540 321540 3.05 D85 s19.10
47500 THnas TN A8 138070 .70 am 2.7 249.08
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AATE SCHEDULE: WTERRUPTIBLE LARGE YOLUME.
PRESENT RATES PROPQEED AATES
Customaes Chasge Customer Charge
100000 1000.00
Enecgy Chasge fnegqy Charge
Gepinning Ending sonts Baginning Ending awnts
thagme Thetme 2ot theim therme therme  peftherm
a [ [} ] 0 0
[ NA 1.004 [ NA 1.027
QAS COFT CONTS/THERM THERM USAGE INCREMENT
o 00000
SRESENT PROPQSED
therm bl 1] L] il inerense Insrense Dodlar

a 1,006.00 1.630.00 1,000.00 1.00000 0.00 000 0.00
200000 3.008.00 3.008.00 3,084.00 3.084.00 1.3 1.5 48.00
400000 501800 501400 5,100.00 $,100.00 1.8 18 92.00
8406000 T.024.00 702400 138200 Ta8200 1.3¢ 196 138.00
300000 9,032.00 VoI2L00 921800 931600 2.04 W4 184.00

1000000 11,040.00 11,040.00 11,210.00 1137000 08 .08 30.00
1200000 13,048.00 13.048.00 13,324.00 13,324.00 212 2 278.00
1400000 15,088.00 15,088.00 13,370,600 183700 214 14 200
1600000 17.084.00 17.004.00 1T 42.00 17,422.00 218 218 388.00
1800000 18072.00 1907200 18.483.00 19,480.00 2.7 FALS M40
2000000 21.080.00 21,080.00 21,540.00 a1,540.00 218 EAL 480.00
2200000 23.008.00 3.008.00 2.504.00 23.504.00 AL DAL $08.00
2400000 26,008.00 25,008.00 5,640.00 4800 220 220 55200
IO 27,104.00 ZF,104.00 22.702.00 7,702.00 221 2 598,00
2800000 28,112.00 29.112.00 20,75.00 29.756.00 221 w 844,00
3000000 31,1000 1200 31 410,00 31 ,410.00 22 u22 480.co
3200000 33,120.00 13.128.00 E3,084.00 33.084.00 222 122 738.00
J400000 35,128.00 35,1800 35,910.00 M.918.00 223 223 1200
3800000 IT144.00 37,144.00 7871200 379200 223 223 a28.00
3800000 34,152.00 38,152.00 40,000.00 40,000.00 233 p -] aTdao




BEFORE THE FLORIDA PUBLIC SERVICE COCMMISSION

In re: Application for a rate DOCKET NO. 940276~GU

_ )
increase by CITY GAS COMPANY OF )
FLORIDA. ) FILED: November 16, 1994
)
SUPPLENMENTAL TESTIMONY EXHIBITS
oP

RAND W. 8MITH

ON BEHALF OF CITY GAS COMPANY OF FLORIDA

Joseph A. McGlothlin

vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin
Davidson & Bakas

315 South Calhoun Street

Suite 716

Tallahassee, Florida 32301

904/222-2525

Attorneys for City Gas
Company of Florida




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
SUPPLEMENTAL TESTIMONY AND EXHIBITS OF
RAND W. SMITH
ON BEHALF OF CITY GAS COMPANY OF FLORIDA
DOCKET NO. 940276-GU
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Rand Smith. My business address is 955 East
25th Street, Hialeah, Florida, 33013.
WHAT I8 THE PURPOSE OF YOUR SUPPLEMENTAIL TESTIMONY?
My purpose is to supplement ocur original rate filing to
reflect the impact of recent actions by the NUI Board of
Directors and of recent decisions made by NUI senior
management at NUI's annual planning conference on our
projections for fiscal year 1995. As agreed by Staff and
City Gas immediately following the prehearing conference,
T will also briefly comment on certain capital structure
issues, and on the impact of accounting for the Company's
Employee Stock Ownership Plan (ESOP) under SOP 93-6 and
SFAS 109 on City Gas' net operating income.
WHEN DID THE NUI PLANNING CONFPERENCE TAKE PLACE?
During the week of November 1, 1994, NUI senior
management held intensive conferences for the purpose of
initiating a plan to restructure the corporation's
business.

WHAT WAS THE GENESIS OF THE DECISION TQ RESTRUCTURE?
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On October 25, 1994, the NUI Board of Directors announced
that it had cut NUI's dividend on common stock from an
annual rate of $1.60 per share to $0.90 per share. This
was announced as one of a series of steps to better
position the Company to operate J'.h a more competitive
environment. On October 31, 1994, the Company announced
that it will offer an early retirement program to
approximately ten percent of its (non-Flo;ida) employees
as part of a plan to further strengthen its financial
position and prepare for the restructuring of its
operations. The purpose of the conference that followed
was to address this restructuring.
WHAT WAS THE NATURE OF THE DECISIONS8 MADE DURING THE
CONFERENCE?
During the week of November 1, NUI senior management,
including head office management and the senior
management of each_division of .NUI, engaged in intensive
planning sessions. At the direction of the Chairman of
the Board, and the NUI President, senior management is in
the process of undertaking a corporation-wide
restructuring. The restructuring will identify the ideal
structure and policies for meéting customer needs while
improving efficiency, productivity 'and profitability.
At the planning conference, NUI senior management

discussed a .broad range of topics relative to how
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A.

companies manage through periods of growth, management
succession and changing regulatory environments. Senior
management concluded that NUI and its divisions would
undertake to conserve capital deollars in the near term
and evaluate certain opportunities to reduce O&M through
consolidation, centralization and efficiencies.

DID BENIOR MANAGEMENT CONCLUDE SPECIFICALLY HOW MUCH TO
REDUCE EACH CATEGORY?

No. Although there was a general discussion of how
savings could result from various proposals, there was no
specific conclusion. That's why we communicated to the
Commission in early‘November that we were in the process
of evaluating the impact of the planning conference on
the projections for 1995 that were included in our rate
case filing.

WHAT EAS CITY GABS' MANAGEMENT DONE SINRCE THE CONFERENCE?
City Gas management has revisited its fiscal 1995 plans
for the dual purposes of responding to NUI senior
management's directive and refining our rate case filing.
WHAT I8 THE STATUS OF THAT REVIEW?

As we reported i:o the Staff on November 9, we have
identified the adjustments to the capital exszandizur2 and
payroll O&M budgets that are necessary to reflect our
current view of the spending levels for each that we can

reasonably anticipate for fiscal year 1995.
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PLEASE SUMMARIZE THOSE ADJUSTMENTS.

City Gas has decided to reduce its level of capital
spending in fiscal 1995 by approximately $8 million to a
revised level of $11.6 million (revised level of

$8.5 million exclusive of the leased appliance program);
as compared with the $19.3 million level reflected on
schedule G-1 (page 26) of its MFRs, and to reduce its
payroll O&M for fiscal 1995 by approximately $650,000
($812,500 including benefits) as compared with the $6.5
million level reflected on schedule G-2 of its MFRs. We
have also determined to attempt to re-focus our capital
expenditures, as opportunities allow.

HOW DID YOU ARRIVE AT THE REVISED PROJECTION OF $11.6
MILLION IN ADDITIONAL CAPITAL ADDITIONS?

We identified specific projects that we intend to defer
beyond fiscal year 1995. That review was essentially an
evolution of a process that was already under way, in
conjunction with the processing of this rate case. We
had already determined, for instance, that a $600,000
gate station originally planned for the Melbourne area in
1995 would not be built in that year, and had agreed with
staff that it should not be included in rate base in this
case. Following the NUI conference, we determined that
the %4,680,000 continuation of the 12" high pressure

system improvement in Brevard County (Phases II and ITX)
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could be deferred beyond fiscal year 1995. Witness
Richard Wall will explain why the decisions to defer the
looping project and the gate station will not affect the
reliability and integrity of our distribution system. wWe
also deferred the purchase of additional computer
equipment in the amount of $220,000. In addition, we
decided to defer certain planned capital expenditures in
the City of Port St. Lucie, thereby reducing the planned
outlay for mains and other expenditures by some $968,000,
and to delay the planned enlargement of an office
building in Rockledge. Witness Jeffry Householder will
describe the decision to defer capital expenditures in
Port St. Lucie.

DO THESE DEFERRALS IMPACT THE REVENUES OR CUSTOMERS THAT
THE COMPANY PROJECTS FOR FISCAL 19957

Essentially, no. The reductions in capital expenditures
from deferring beyond fiscal year 1995 the Melbourne gate
station, the continuation of the high pressure system
improvement in Brevard (Phases II and III) and the
Rockledge office building improvement, and the Port St.
Lucie system of mains do not affect the number of
customers or the revenues that City Gas projects for
fiscal 1995.

WHY IS THAT THE CASE?

The spending that will be deferred will not directly
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Q.

impact the number of - customers that City Gas would add in
fiscal 1995 because the deferred projects did not include
service extensions.

HAVE YOQU PREPARED ANY EXHIBITS THAT DESCRIBE THE
MODIFICATIONS TO THE CAPITAL BUDGET?

Yes. Exhibit __ (RWS-1) shows the impact of removing
specific projects from the original $19.3 amount that was
included in the MFRs. The amount of the resulting
capital program includes the estimate of the amount of
spending associated with the leased appliance program
{(which we have also reduced from $3.991 million to $3.071
million).

Exhibit ___ (RWS-2) depicts the itemized capital
expenditures for fiscal 1995, following the deferrals I
have described. The amount associated with the leased
appliance program has been broken out as a separate
entry.

HAS THE COMPANY ALSO REFLECTED CERTAIN ADDITIONS TO ITS
1995 CAPITAL SPENDING FOR INCLUSION IN RATE BASE AT THIS
TIME?

Yes. The Company will spend $150,000 to acquire certain
assets from Fort Pierce Utilities as part of a settlement
of a territorial dispute. accordingly, the revised
capital spending budget includes that additional

expenditure.
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In addition, the Company will spend $90,000 for
additional telemetry equipment in connection with its
Systems Control and Data Acquisition System. This
monitoring equipment will be installed on our

distribution system in fiscal 1995.

WHAT I8 THE RELATIONSHIP BETWEEN EXHIBIT (RW8-2) AND
THE MFRsS?
Exhibit (RWS-2) is a restatement of Schedule G-1 of

the MFRs, showing the original and revised figure for
each category of expenditures. Bearing in mind that the
MFRs were prepared in May of 1994, the plans that we are
preparing now are naturally more specific than the
projections in the MFRs. In preparing the revision, we
have utilized the results of a recent market assessment
undertaken by Jeffry Householder, our new Director of
Marketing. In his supplemental testimony,
Mr. Householder will explain the relationship between the
asgessment and the revised budget.

HOW DO THE ITEMS8 LISTED ON BXHIBIT ___ (RWS-2) CORRELATE
TO THE COMPANY'S RATE BASE REQUEST?

We request rate base treatment of the $10.5 million ($7.4
million if leased appliances are deregilated) that are
delineated in the section of Exhibit ____ (RWS-2). The
proposed budget also includes certain potential projects

totaling $1,100,000 for which we do not seek ratemaking
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treatment at this time. Accordingly, and for ease of
reference, I have shown those entries as a separate
portion of Exhibit ___ (RWS-2).

PLEASE BRIEFLY IDENTIFY THE PROJECTS THAT ARE SBHOWN ON
EXHIBIT ___ (RWS-2) BUT FOR WHICH THE COMPANY IS NOT
S8EEKING INCLUSION IN RATE BASE IN THIS PROCEEDING.

The potential projects include the purchase of twe
lateral mains from Florida Gas Transmission and certain
investments in a centralized gas management program being
developed by NUI. The purchases of both FGT laterals
under consideration would require total expenditures of
$650,000. The gas management facilities would cost
$450,000. Mr. Householder will elaborate on each
potential project, and explain why each is recommended
for inclusion in the Company's budget but is not being
proposed for rate base at this time.

PLEASBE DESCRIBE HOW YOU ARRIVED AT THE LOWER PROJECTION
OF THE NUMBER OF EMPLOYEES FOR FISCAL YEAR 1995.

At all division levels, the corporation has begun the
task of identifying areas in which efficiencies can be
achieved -- and, consequently, employee positions reduced
-~ through centralization and consclidation. For example,
if a particular support function can be more economically
performed for all divisions by a central staff in the

home office, there would be no need to maintain fully
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staffed functional departments in each division. For
example, NUI currently operates its gas management system
on a centralized basis for all of its divisions and City
Gas, accordingly, requires no staff dedicated full time
to gas management.

HAVE ANY DECISIONS BEEN MADE TO CENTRALIZE ADDITIONAL
FUNCTIONS?

No, not at this time; however, the Company has plans to
initiate an intensive evaluation of certain
administrative and information systems that, with the
potential for improved automation supported on a
centralized basis, will likely result in efficiencies
over time as well as improving the Company's access to
critical information. It will be necessary to analyze the
feasibility and the economics of each such possibility
that is examined. With respect to each such decision that
is made, it will take the corporation time to implement
it. By the time we commence implementation and achieve
cost savings, we will be well into fiscal year 1995. In
fact, it is possible that savings will not be realized
until after the end of fiscal 1995. Therefore,
translating the Board's policy directive into a changed
employee head count is not straightforward at this point.
The task calls for reasonable estimates based on

knowledge of the Company's staffinq needs and of the time
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that will be required to act on any opportunities to
realize efficiencies that we identify.

HAVE ANY DEFINITE REDUCTIONS BEEN IDENTIFIED BY
MANAGEMENT?

During the planning sessions, a goal of reducing expenses
in an amount equivalent to 10% of projected payroll O&M
(approximately equivalent to 30 positions) as compared
with the MFR projections was articulated. However, the
actual number will not be arrived at arbitrarily, but
will be the result of the analytical process I have
described. Further, as I said, the process of reductions
will require time to implement. Accordingly, if a
position is eliminated in June 1995, for instance, the
impact of the action will be to reduce payroll expense by
only 1/4 of the position during the projected 1995 test
period. In other words, if we reduce the number of
employees by 20 in the course of the year, the impact on
the rate case assumption will be less than that, because
the effect would not have been annualized in fiscal 1995.
WHAT ACTIONS HAS CITY GAS TAKEN 80 FAR?

Jack Langer, President of City Gas, announced a hiring
freeze on November 7. This means that no new employees
will be hired without his express consent, after a high
level review of the necessity of the position.

WHAT ASSUMPTIONS DO THE MFRs REFLECT REGARDING THE NUMBER

10
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OF EMPLOYEES?

In May of 1994, we projected that the overall payreoll O&M
would increase by 10%, comprising a 5% employee head
count increase and a 5% pay rate increase. We had
calculated this rate of head count increase .to be
approximately equivalent to 15 persons.

ON WHAT WAS THIS ASSUMPTION BABE&?

It was based primarily on the use of trending factors
associated with average payroll expense per employee and
the Company's pace of growth under then existing
conditions.

DO THE BOARD'S DIRECTIVE AND THE PRESIDENT'S FREEZE MEAN
THAT NONE OF THE PROJECTED FIFTEEN POSITIONS WILL BE
FILLED?

No. Staffing reductions will not come at the expense of
performing the needs of the Company. In fact, City Gas
continues to see the need to add certain management
positions. Therefore, the exercise of modifying payroll
O&M expense for fiscal year 1995 is complicated by the
need to offset any reductions we identify by probable
additions.

RECENTLY TWO VICE PRESIDENTS OF CITY GAS ANNOUNCED THEIR
RETIREMENTS. HOW DO THOSE ANNOUNCEMENTS IMPACT YOUR
PROJECTIONS FOR PFISCAL YEAR 19957

These individuals had been included for the full year in

11
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the projections for fiscal 1995 included in the MFRs.

One, the vice president - accounting, has retired as
of September 30, 1994, but has agreed to remain available
to the Company on a consulting basis through March 31,
1995. Such consultation would include, for example,
assistance as a Company witness in this rate case. The
monthly consulting fees are equivalent to his previous
monthly salary. Accordingly, it might appear reasonable
to reduce salary expense as presented in the MFRs by one-
half of the vice president - accounting salary. However,
the functions performed by this individual will continue
to be required and will be performed by a newly created
position of Controller, for which the Company is
currently recruiting. Accordingly, no adjustment is
warranted with respect to this retirement.

The cother, the executive vice president, is retiring
December 1, 1994. The functions performed by this person
will also continue to be required. Accordingly, the
Director of Marketing is assuming responsibility for
Customer Accounts and the Vice President ~ Finance is
assuming responsibility for MIS. These added
responsibilities contribute to the need to hire
additional supporting personnel; for example, a Sales
Department Administrator to support the Director of

Marketing and the Controller to support the Vice

12
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President - Finance. 1In addition, in November 1994 the
Company hired a Human Resources Manager to assume and
expand upon the personnel function formerly performed by
the executive vice president. Accordingly, no net
adjustment is warranted.

CITY GAS ALSO ANNOUNCED THAT AN OFFICER WOULD BE MOVING
FROM THE BREVARD DIVISION TO NEW DUTIESB IN CITRUS COUNTY,
AND AGREED THAT HIS SALARY SHOUOLD NOT BE INCLUDED IN THIS
CABE FOR RATEMAKING PURPOSES. HOW DOES THIS DEVELOPMENT
BEAR ON FISCAL YEAR 1995?

Although the Corporation will continue to incur the
salary of that officer, that cost will not be borne by
the utility. The MFRs had reflected the inclusion of one-
half of this salary cost in fiscal 1995. Staff has
proposed adjusting out that portion and the Company has
agreed. As a result of this transfer, the Vice President
of Operations will take on added responsibilities with
respect to the Brevard division.

RECENTLY THE COMPANY TERMINATED THREE EMPLOYEES IN THE
MIS DEPARTMENT. HOW HAVE TEESE VACANCIES BEEN TAKEN INTO
ACCOUNT IN THE REVISED O&M CALCULATION?

The Company does not presently plan to replace these
positions. Accordingly, these three eliminated positions
comprise a portion of the overall reduction from

projected levels.
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PLEASE EIPLAIN HOW YOU ARRIVED AT A NET REDUCTION OF 30
EMPLOYEES FROM MFR LEVELS, AND WHY YOU ARE CONFIDENT THAT
THIB LEVEL FAIRLY REPRESENTS MANAGEMENT 8 EXPECTATiONS
FOR FIBCAL YEAR 1995. o | ‘
This estimate is a conservative estimate, consistent with
the objective of a 10% payroll O&M reduction as compared
with projected levels. It reflects the hiring freeze
imposed November 7 that would eliminate the 5% head count
growth reflected in the MFRs. It also reflects
management' s conservative assumptions as to whether and
the extent to which efficiencies can be achieved rapidly
through consolidations of supporting systems. It also
takes into account the fact that payroll costs may
increase due to the need to add professional and
managerial staff. In addition, personnel in ongoing
positions will continue to receive appropriate merit
increases, which are currently projected at 5% over
fiscal year 1994 pay rates, consistent with the MFRs.
HAVE YOU QUANTIFIED THE IMPACT OF REDUCING THE PAYROLL
O&M BY 10% ON THE COMPANY'S REVENUE REQUIREMENTS?

Yes. The impact of the revised assumption regarding the
number of employees for fiscal 1995 is to reduce the
overall revenue regquirement by approximately $812,500.
The calculation is shown on Exhibit _ (RWS-3).

HOW WILL THE SPECIAL EARLY RETIREMENT PROGRAM APPLICABLE

14
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TO NON-FLORIDA EMPLOYEES AFFECT THE ALLOCATION OF COSTS
CHARGED TO CITY GAS8S?

There will be no material reduction of City Gas' costs as
a result of the early retirement programs that have been
undertaken. NUI has estimated that only two of the
persons who are likely to avail themselves of the program
perform functions that are included within the services
for which costs are allocated to City Gas. Furthermore,
NUI has determined that those persons would have to be
replaced at cost rates similar to those presently being
incurred. Accordingly, City Gas should not receive any
material cost reduction benefits if these individuals
elect early retirement.

WHY I8 IT THAT FLORIDA EMPLOYEES ARE NOT ELIGIBLE FOR
EARLY RETIREMENT INCENTIVES?

The programs have been offered through modifications to
the NUI pension plan and the Pennsylvania & Southern
pension plan. The City Gas pension plan does not provide
retirement benefits at age 57 as these programs do.
Accordingly, no Florida employees are eligible for early
retirement incentives.

WHEN YOU SUMMARIZED YOUR POINTS YOU SAID THAT THE COMPANY
INTENDS T3 R2ZFOCU3 ITS APPROACH TO CAPITAL EXPENDITTRES
A8 PART OF THE CORPORATE RESTRUCTURING. PLEASE ELABORATE

ON WHAT YOU HAD IN MIND.
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Over the years, the Company has promoted increased
consumption through its water heater and leasing
programs. However, the Company is ceasing its free water
heater program as contractual obligations expire and,
accordingly, expects that the .rate of signing new
residential construction agreements with builders will be
lower as a consequence. The marketing department is
working te develop alternate marketing tools, but
expectations remain that new residential construction
agreements will be reduced.

Partly as a consequence of this development, and
partly as a modified business strategy designed to
increase margins, the Company will undertake to identify
and reach new commercial customers at a higher pace than
in the past, as well as added "scattered" residential
customers (those who are located near an existing main
but who have not yet been connected).

This re~focus is intended to provide gquicker payback
than adding new subdivisions because of the lower amount
of investment required to reach them, relative to their
consumption levels. This revised focus should enable us
to continue to grow our margins and overall return on
investment, which we need to do to restore our Company to
financial good health. Mr. Householder will describe how

the re-focus has been applied to quantify the revised
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projections of new customers for fiscal 1995.

WHAT IMPLICATIONS DOES THIS BHIFT IN EMPHASIS HAVE ON THE
CAPITAL BUDGET FOR FPISCAL YEAR 19957

Earlier I explained how we arrived at a reduced
projection of capital expenditures by deferring épecific
projects. Those decisions brought the level down from
519.3 million to $11.6 million. The shift in emphasis I
have described simply means that, as we identify
opportunities to do so, the $11.6 million will be
allocated between the categories of mains and services
differently than the allocations that appear in the MFRs.
HAVE YOU PREPARED AN ESTIMATE OF THE DIFFERENCE?

The difference can be seen in Exhibit ___ (RWS-2), which
depicts the impacts of the specific deferrals described
earlier and the effects of this re-focus. Please note
that while expenditures for mains decline as a
consequence of adding fewer new builder agreements,
services expenditures (relative to the MFRs) are not
significantly affected. Although the level of spending
for services is partly attributable to the assumption of
adding commercial and “scattered” services at a higher
rate, it also reflects the continued build out of new
residential construction backlog that developed as a
consequence of past year main extensions. Overall, the

reallocation results in an expenditure decrease of
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$1,487,000.

WOULD SUCH A REALLOCATION OF CAPITAL EXPENDITURES AFFECT
THE ASBUMPTION REGARDING REVENUES AND NUMBERS OF
CUSTOMERS THAT ARE CONTAINED IN THE MFRs?

Yes. If we are successful in redirecting capital dollars
to a different mix of customers, more heavily
concentrating on commercial customers and scattered
residential customers, the number of customers and
revenues associated with the capital investment should
change.

HAS THE COMPANY ATTEMPTED TO QUANTIFY THE IMPACT?

Yes. Understanding that the intent to shift the focus of
capital expenditures is a plan, and that we must identify
opportunities before the plan can be achieved, the
Company has made what it believes to be reasonable
assumptions in that regard. Mr. Householder will discuss
the development of these projections in his supplemental
testimony.

HEOW DO ALL OF THE REVISED PROJECTIONS FOR FISCAL YEAR
1995 THAT YOU HAVE DESCRIBED AFFECT THE COMPANY'S REQUEST
FOR RATE RELIEF?

Taking into account the impact on rate base, revenues,
and operating expenses, and Tholding all other
considerations constant, the impact is to reduce the

Company's revenue requirement by $1.097 million. The
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calculation of the impact is shown on Exhibit ______(RwWs-
4). Of course, as of the date of the prehearing
conference, the Company has agreed with Staff's positions
on a myriad of items that further reduce the revenue
requirement figure from the amount identified in its
original petition.

PLEASE TURN TO THE BUBJECT OF THE CAPITAL STRUCTURE THAT
I8 APPROPRIATE FOR RATEMAKING PURPOSES IN THIS CASE.
WHICH AS8PECTS8 OF THE CAPITAL STRUCTURE DO YOU WIS8H ToO
ADDRESS?

I wish to comment on the appropriate cost of
indebtedness. Alsc, in the event leased appliances are
removed from regulated operations in this case, I wish to
comment on how capital structure should be reconciled to
the resulting rate base.

FOR PURPOBSES OF THIS TESTINONY, ARE YOU ASSUMING THAT THE
COMMIBSION WILL USE THE DISCRETE CAPITAL STRUCTURE OF
CITY GAS, OR THE OVERALL CAPITAL S8TRUCTURE OF NUI
CORPORATION?

Our original position was that the Commission should look
to the discrete capital structure of City Gas Company. We
now agree with Staff that it is appropriate to use the
overall corporate capital structure, with the appropriate
cost of debt and as.appropriately conformed to the rate

base. Exhibit (RWS-5) shows the appropriate
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calculation of the consolidated sources Qf inv‘es'tor
capital for the projected test year. |

WHAT IS THE COST OF DEBT THAT SHOULD BE AS8SOCIATED WITH
THE CAPITAL STRUCTURE FOR RATEMAKING PURPOSES IN THIS
CABE?

The capital structure that 1is used for ratemaking
purposes should fairly reflect the sources and costs of
funds that will be used to finance the Company's
operations during the period in which the rates will be
in effect. While a consolidated capital structure is
appropriate for determining the overall amount of debt
and equity applicable to <City Gas, the cost of
indebtedness within that structure should properly
reflect the specific nature of certain of the Company's
financings. In particular, the Company entered into a
certain tax-favored financing in August of this year in
association with Brevard County, Florida. The net
proceeds of that 6.4% debt issuance are restricted for
use in financing construction within Brevard County and
are held in trust pending the incurrence of such
expenditures. In addition, a portion of the Company's
financing represents mortgage indebtedness that predates
City Gas' acqu_isition by NUI. It is reasonable to
calculate the cost of City Gas' long~-term debt by first

applying the cost of these specific issues, which amount
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to $16 million in the aggregate with an overall rate of
8.18%. The remainder of the debt portion of capital
structure should reflect the cost of NUI's non-specific
borrowings.

The non-specific borrowings consist of outstanding
bank borrowings and a planned issuance of notes to
refinance currently outstanding short-term debt.

PLEASE DESCRIBE THE PLANNED ISSBUANCE OF NOTES.

NUI today filed with the U.S. Securities and Exchange
Commission a $100 million shelf registration which is
expected to include up to $75 million of Medium Term
Notes (MTN), as previously described by City Gas in its
application for authority to issue securities filed in
May 1994 (Docket No. 940570-GU) and as authorized
pursuant to Order No. PSC-94-0822-FOF-GU. One purpose of
the issuance of the MTN's will be.-to refinance the short-
term debt that will soon mature. NUI currently intends
to issue $55 million of such debt to refinance short-term
debt in January 1995 (the actual issuance date is
dependent upon market conditions and upon receiving the
authorization of the public service commissions of New
Jersey and New York, for which the Company has applied).
If we were to issue MTNs today on a five-year basis, the
cost would be 8.35%. Basing the cost of capital for

ratemaking purposes on a capital structure that includes
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Q.

short-term debt when that debt is about to be replaéed at
a cost of 8.35% would penalize the Company for having
taken prudent steps to take advantage of temporary
opportunities to lower costs for ratepayers. For
ratemaking purposes, the Commission should utilize a cost
for the refinancing debt of 8.35%.

Since NUI projects only $55 million of refinancing
in the near future, a portion of short-term debt will
remain, but that portion will have to be financed at
prevailing rates. This remaining short-~term debt should
be costed at the current market rate of 5.5%.

PLEASE TURN TO THE ISSUE REGARDING THE RECONCILIATION OF
CAPITAL STRUCTURE TO RATE BASE IN THE EVENT THR
CONMISSION DECIDES TO REMOVE LEASED APPLIANCES FROM
REGULATED OPERATIONS.

The Commission's practice is to correlate the amount of
capital in the capital structures to the amount included
in rate base. When an item of investment is removed from
rate base, the manner in which sources of the capital are
adjusted may affect the overall weighted cost of capital
usad to calculate revenue requirements. If all sources
are reduced pro rata, the cost of capital is unaffected.
If only the equity, the most costly component, is
reduced, the overall rate of return will be lowered

because the cost of equity will be given a smaller
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weighting in the calculation.

HOW BHOUZD CAPITAL S8STRUCTURE BE ADJUSTED IF LEASED
APPLIANCES ARE REMOVED FROM REGULATED OPERATIONS?

They should be removed pro rata, so that the overall cost
of capital is unaffected.

WHY?

To do otherwise would severely penalize the Company for
having placed in good faith an investment in an operation
which the Commission deemed to be an appropriate
component of rate base in 1986 (for surveillance
purposes) ahd again in 1989 (rate case). In the
Company's last rate case (Docket No. 891175-GU), the
Commission did not treat all of the investment in leased
appliances in equity for the purpose of calculating the
rate of return to which the company was entitled; had it
done so, the authorized rate of return would have been
materially higher. To now propose that it be removed
entirely from equity is inconsistent and confiscatory.
BARLIER YOU SAID THAT TO REMOVE THE LEASED APPLIANCES
FROM EQUITY WOULD SEVERELY PENALIZE THE COMPANY. CAN YOU
QUANTIFY THE IMPACT?

Yes. Between 1986 and 1995 (as projected), when the
Commission's position was that the leased appliance
program was properly a part of regulated operations, and

therefore the investment in the 'program was being
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financed ‘tlike all other aspects of the utility's
operations) by all sources of capital, the investment in
leased appliances grew from $4.9 million to $15.7
million. Presently the entire projected rate base ig
approximately $100 million. To remove all the investment
in leased appliances from equity would result in an
equity ratio of approximately 20%. Translating this into
a materially 1lower authorized rate of return would
unfairly penalize the Company.

WHAT I8 S8TAFF'S POSITION ON THIS ISSUE?

In Staff's prehearing statement, they took the position
that reductions should be pro rata except for leased
appliances, which Staff favors removing from equity.

ON WHAT DOES STAFF BASE IT8 POSITION?

Staff has filed no testimony in this point, but my
understanding is that it is based on the view that
unrequlated operations are typically more risky than
utility operations.

DOES TBIS CONSIDERATION SUPPORT THE STAFF'S APPROACH?
No.

WHY NOT?

First, precedent supports the Company's view. From the
1960's until 1981, the Company's investment in leased
appliances was regarded by the Commission as part of its

rate base. In 1981, when the Commission first removed
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City Gas' leased appliance program from regulated
operations, it reduced capital structure pro rata. As to
the theoretical rationale, it does not apply to this
situation. According to the theory, the leased appliance

operation should be the most profitable part of the

operation. However, through the application of imputed

revenues associated with the leased appliance program,
the Commission has assured that City Gas would not
receive even the more modest regulated rate of return as
long as leased appliances remain in rate base. I am
confident that as a matter of policy the Commission will
refuse to blind itself to the equities of individual
circumstances. To distort the remaining capital
structure on the fallacious theory that equity has
somehow been inflated under these circumstances would be
illogical, capricious, and confiscatory.

TURNING TO THE ACCOUNTING FOR THE COMPANY' 8 ESOP PROGRAM
AND THE EFFECT OF RECENT CHANGES IN ACCOUNTING STANDARDS
INCLUDING STATEMENT OF POSITION 93-6 (80P 93-6) AND
STATEMENT OF PINANCIAL ACCOUNTING STANDARDS 109 (SFAS
109), HOW SEOULD THE ESOP BE REFLECTED IN CITY GAS'
AQCCOUNTS?

Recent changes in accounting standards have affected the
way that City Gas will recognize the full costs and

effects of its Leveraged ESOP in its accounts. Accounting
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under AICPA SOP 93-6 recognizes that a portion of the
contribution made to the ESOP Trust each year by City Gas
has the underlying characteristic of a payment of
principal and interest on a loan. It also recognizes
that certain shares held by the Trust and released to
employee accounts each year represent a compensation cost
to the sponsoring company. Similarly, SOP 93-6 recognizes
that certain payments to participants in the form of
dividends bear the substance of compensation expense
payments and should be reflected as such in the company's
financial accounts. City Gas will be following the
accounting standard upon its effective date, beginning
with its 1995 fiscal year.

Exhibit ___ (RWS-6) attached shows the calculation of
the appropriate level of expense for City Gas' accounts,
trended from the pro forma amount in the historical test
year. Please note that this pro forma amount has been
reduced to reflect the recent reductions in the dividend
rate (and the resultant expense recognition) and to
reflect share releases at cost, which is lower than the
fair market value adjustments that the SOP 93-6 would
allow the company to make. These adjustments have been
considered so as to assure that the resultant expense
recognition fairly reflects costs prospectively.

HOW DOES SFAS NO. 109 AFFECT CITY GAS' NOI?
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A.

SFAS No. 109 has the effect of offsetting the expense
recognition required under SOP 93-6, as it requires
income recognition for special tax benefits realized by
the company on the payment of dividends to participants,
including additional dividends that are not characterized
as compensation sxpense.

Exhibit _ (RWS-7) shows the calculation of the
appropriate amount of tax benefit to reéogﬁiée in NOI,
trended from the pro forma historical test year amount.
WHAT IS8 THE BFFECT OF THE ADJUSTMENTS UNDER 80P 93-6 AND
S8PAB NO. 109?

The effect of the compensation expense adjustment under
SOP 93-6 is to reduce compensation expense by $36,569.
The effect of the tax benefit adjustment under SFAS 109
is to reduce tax expense by $104,616.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for a rate ) Docket No. 940620-GU
increase by FLORIDA PUBLIC UTILITIES )
COMPANY ) Filed: February 8, 1995

MOTION FOR LEAVE TO FILE
SUPPLEMENTAL TESTIMONY AND EXHIBITS

FLORIDA PUBLIC UTILITIES COMPANY (FPUC), by and through its
undersigned counsel, hereby requests leave to file supplemental
prefiled direct testimony and exhibits, and in support states the
following:

1. On September 23, 1994, FPUC submitted its application for
a rate increase, and the Minimum Filing Requirements (MFRs) and
prefiled direct testimony in support of its application.

2. Said prefiled direct testimony included that of Mr. Marc
L. Schneidermann, FPUC’s Manger of Engineering and Gas Supply.
(MFRs, Volume 1, pp. 165 - 193). Mr. Schneidermann also sponsors
the cost of service information filed with his testimony. (MFRs,
Volume 4, Sections E and H).

3. It has now come to FPUC’s attention that its cost of
service analysis requires <corrections and modifications.
Specifically, the cost of service information that has been
prefiled contains an error in the direct assignment of plant to the
Large Volume Interruptible (LVY) Service and Transportation rates.
The majority of plant directly assigned to LVI has been rebuilt to
handle elevated delivery pressures reque#ted by the LVI customer.
To effectuate the elevated pressure, the customer contributed the

full cost of the upgrade. This contribution was omitted in the

O FEB-84
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prefiled cost of service information. 1In addition, FPUC had, iﬁ
its MFRs, modified Staff‘s model regarding the allocation of
customer advances. However, it was determined in FPUC‘’s last rate
case that Staff would not accept this modified allocation
methodoloqgy, with Staff, instead, reverting to it "s original
methodology. FPUC has determined that it will accept Staff’'s
original methodology in the current rate case.

4. Accordingly, FPUC requests leave to submit supplemental
prefiled testimony and exhibits of Mr. Schneidermann, which would
simultaneously incorporate the LVI rate base revision and customer
advance allocation modification.

5. Such supplemental testimony and exhibits would aveoid
confusion and promote an orderly examination of their subject
matter.

6. FPUC is preparing such supplemental testimony and
exhibits at this time. Such testimony and exhibits are anticipated
vo be ready for filing by February 16, 1995. |

7. The undersigned counsel has consulted with Staff Counsel
Vicki D. Johnson, and she has indicated that Staff would not oppose
this motion.

Wherefore, Florida Public Utilities Company reguests leave to
submit prefiled supplemental testimony and exhibits of Mr. Marc L.
Schneidermann addressing the Large Volume Interruptible rate base

revision and customer advance allocation methodology, as discussed




hereinabove, by February 16, 1995.

Respectfully submitted,

L e

L. SCHIEFELBEIN
tlin, Woods, Carlson & Cowdery
1709-D Mahan Drive
Tallahassee, Florida 32308
(904) 877-7191

Attorneys for FLORIDA PUBLIC
UTILITIES COMPANY
CERTIFICATE OF SERVICE
I HEREBY CERTIFY that Florida Public Utilities Company’s
Motion for Leave to File Supplemental Testimony and Exhibits has
been furnished on this 8th day of February, 1995 by hand-delivery
to VICKI D. JOBNSON, ESQ., Division of Legal Services, Florida

Public Service Commission, 101 East Gaines Street, Tallahassee,

e Lot

Florida 32399-0863.
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BEFOﬁE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for a rate ) Docket No. 940620-GU
increase by FLORIDA PUBLIC
UTILITIES COMPANY ) Filed: Februaxy 24, 1995

MOTION FOR LEAVE TO FILE SUPPLEMENTAL
RATE BASE TESTIMONY AND EXHIBITS

Florida Public Utilities Company (FPUC), by and through its
undersigned counsei, hereby requests leave to file supplemental
prefiled direct testimony and exhibits regarding rate base, and in
support states the following:

1. On September 23, 1994, FPUC submitted its application for
a rate increase, and the Minimum Filing Requirements (MFRs) and
prefiled direct testimony in support of its application. on
February 16, 1995, FPUC filed supplemental direct testimony and
exhibits, pursuant to Order No. PSC-95-0219-PCO-GU. This latter
testimony addressed certain corrections and modifications to its
originally filed cost of service analysis.

2. As'bdrt of its originally-filed MFRs and prefiled direct
testimony, FPUC presented its rate base calculations for the
calendar 1993 base year, the calendar 1994 intgrmediate year, and
the calendar 1995 projected test year. Please see MFRs Volume 2,
Section G - Projected Test Year Schedules; Volume 3, Section B,
Rate Base Schedules; Volume 1, Direct Testimony and Exhibits of
George M. Bachman, pp. 1 - 12, and Cheryl M. Martin, pp. 13 - 23.

3. Following the recent closing of its books for calendar
1994, and receipt and analysis of the Staff Audit Report in this

proceeding, it has come to FPUC’s attention that its rate base

.



calculations for the 1994 intermediate year and the 1995 projected
test year require corrections and modifications. In total, these
adjustments represent a net increase to the 13-month average rate
base for the 1995 projected test year of $932,644. The specific

adjustments are estimated as follows:

Missing 1995 Construction $526,137
Replacing 1994 Projections

with 1994 Actual Figqures 535,835
Delay in Construction of

General Office Addition (98,864)
Change in 1995 Depreciation

Rates (Reserve for Depreciation) 47,558
Reallocation of Non-Regulated

Plant (49,083)

Cost Advances for Construction 2 39

Change in Rate Base
(13 month-average) $932,644

4. Accordingly, FPUC requests leave to submit supplemental
prefiled testimony and exhibits of George M. Bachman and/or Cheryl
M. Martin, which would reflect the resulting rate base calculation
and its effect on net operating income in this proceeding.

5. Such supplemental testimony and exhibits would avoid
confusion and promote an orderly examination of this subject matter
at the hearing for this rate case.

6. FPUC is preparing such supplemental testimony and
exhibits at this time. Such testimony and exhibits are anticipated
to be ready for filing by March 3, 1995.

7. .The undersigned counsel has consulted with Staff Counsel
Vicki D. Johnson. Ms. Johnson indicated that Staff would not

2




oppose this motion, but only under a series of conditions. Those
conditions are that, as necessary, 1) Mr. Bachman and Ms. Martin,
whose depositions are scheduled to be held on March 6, 1995, will
be made available for a second deposition to address the subject
matter of their supplemental testimony and exhibits; 2) Staff will
be given a reasonable opportunity to submit prefiled testimony
rebutting such supplemental testimony and exhibits; 3) Staff will
be given a reasonable opportunity to submit additiocnal
interrogatories and/or document requests regarding such
supplemental testimony and exhibits, with an accelerated response
time thereto. Although no specific timetable has heretofore been
discussed between counsel for the foregoing, it is mutually
understood that such activities may well extend beyond the existing
March 17, 1995 discovery completion date currently established for
this proceeding by Order No. PSC-95~-1485-PCO-GU. FPUC agrees to
such conditions.

8. FPUC submits that under the stipulated conditions set
forth hereinabove, granting this motion would cause no prejudice to
Staff in this case, and no delay in the scheduled prehearing
conference or hearing would be necessitated.

9. Finally, FPUC wishes to assure the Commission and its
Staff that notwithstanding the adjustments discussed hereinabove,
the requested revenue requirement and rates remain unaffected.

Wherefore, Florida Public Utilities Company requests leave to
submit prefiled supplemental direct testimony and exhibits of

George M. Bachman and/or Cheryl M. Haftin addressing the rate base




adjustments, as discussed hereinabove, by March 3, 1995.

Respectfully submitted,

atlin, Woods, Carlson & Cowdery
1709-D Mahan Drive

Tallahassee, Florida 32308
(904) 877-7191

Attorneys for Florida Public
Utilities Company

»

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that Florida Public Utilities Company’s

Motion for Leave to File Supplemental Rate Base Testimony and
Exhibits has been furnished on this &4 day of February, 1995 by
hand-delivery to vicxr D. JOHNSON, ESQ., Division of Legal
Services, Florida Public Service Commission, 101 East Gaines

Street, Tallahassee, Florida 32399-0863.
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