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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
Pi; 

Docket No. 000108-GU 0 ,  p~ In re: Petition for a rate increase _- by the Florida Division of - 
SECOND REQUEST FOR OFFICIAL RECOGNITION OR NOTICE 

The Florida Division of Chesapeake Utilities Corporation, by and through 
undersigned counsel, and pursuant to Section 90.202(2) and (12), and 90.203, 
Florida Statutes, and generally accepted Commission practice, requests that the 
Commission take notice of and officially recognize the following Commission 
orders: 

1. Order No. 94-1456-PCO-GU (November 29,1994) and Order No. 94-157& . 
FOF-GU (December 19, la), issued in Docket No. 940276-GU, Application . "  for a rate increase by City Gas Company. . .  

2. Order No. PSC-95-0518-FOF-GU (April 26, 1995), issued in Docket No. 
94062@GU, Application for rate increase by Florida Public Utilities Company. 

Attached are copies of the foregoing orders as published in the FPSC Reporter. 

The Florida Division further requests that the Commission take notice of and 
officially recognize the following documents as filed with the Commission: 

3. Document No. 11586 (November 16,1994), and pages 193-194 and 317 of 
the November 29,1994, hearing transcript, as filed in Docket No. 940276- 
GU. 

4. Documents Nos. 01475 (February 8,1995) and 02197 (February 24,1995), 
as filed in Docket No. 940620-GU. 1 ' . W  
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.--w r.?' 3, The undersigned counsel has consulted with Staff Counsel who indicated that 
;$?' Staff would not oppose this Request. 

, 
> 

-.-__ - <., 

- 
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P.O. Box 15856 
Tallahassee, FL 32308-5856 

(850) 531-001 1 (fax) 

Attorney for the Florida Division of 
Chesapeake Utilities Corporation 

(850) 422-1 01 3 

CERTIFICATE OF SERVICE 

I hereby cemfy that a true and correct copy of the foregoing has been hand- 
delivered to Robert V. Elias, Esq., Florida Public Service Commission, 2540 
Shumard Oak Blvd., Tallahassee, FL 32399-0850, this I@ day of October, 2000. 

Wayne L. Schiefelbein 
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A T A W E M  p COST OF SERVICE SUMMARY 
RATE COMPARISON 

RATE SCHEDULE: CONTRACT IKTrRRUPTlBEL LARGE VOLUME 
TRANSPORTAllON (CI-LYT) 

PROPOSED RATES 

0 0 
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BEFORE THE FLORIDA PUBLIC SERVICE COhlMISSION 

In Re: Application for a rate DOCKET NO. ‘9-10276-GU 
increase by CITY GAS COMPANY ORDER NO. PSC-94-1451i-PCO-GU 
OF FLORIDA. ISSUED: Nciveinher 29. 1904 

ORDER REGARDLNG CITY GAS COMPANY OF FLORIDA’S 
MOTION FOR SUSPENSION OF CASE SCHEDULE AND 

ORE TENUS MOTION FOR LEAVE 
TO FILE SUPPLEMENTAL TESTIMONY 

BY THE COMMISSION: 

On November 4, 1994, City Gas Company of Florida (City Gas or Company) lild 
a Motion for Suspension of Case Schedule. At the prehearing canierence held 1111 N I I V L . I I I ~ I I . ~  
9, 1994, the Company withdrew its Motion iur Suspension of Case ScheJule iind i n  ils ~.tc:id 

the Company made an ore tenus Motion fur Leave to File Supplemental TeAiiiony. A- ;I 

hasis for that motion, the Company asserts that recent decisions ;ud :icti<ms h y  N l i l  
Corporation have impacted its projections ior fiscal year 1995, the test year liir this i i t l l :  

proceeding, Therefore, City Gas contends that i t  should he allowed to suppleincnl i t \  
original filing so that the case before the Commission is more representitlive 0 1  thc 
Company’s financial condition. The supplemental testimuny will he limitrd to documenting 
the impact of recent decisions by NU1 and incoworating certain discrete ad.justments t c i  tllc 

Company’s minimum filing requirements. Staff does not uhject 11) the ore tenus n ~ i t i i i n .  

n i i~ l io i i  

to supplement ils original filing is  granted. Accordingly, City Gas shall l i l e  supplc1ncnt;iI 
testimony on Novemher 16, 1994, and the case shall proceed ti1 hearing on  Nnvemhcr 29, 
1994. 

Upon consideration of the arguments of cuunsel, the Ctinip”iiy’s 

Based on the foregoing, 

It is ORDERED that City Gas Company o i  Florida shall filz supplcmc~ital 
testimony, as discussed in the body of this Order, on Novemher 16, 1994. 

By ORDER of Commissioner Diane K. Kiesling, as Prehearing Officer, this Z~&I 
day of November, 1994. 

DIANE K. KIESLING, Commissioner and 
Prehearing Oificer 



FPSC I -  

94 FPSC 12:- 
1 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION . .  
In Re: Application for a rate DOCKET NO. 940276-GU 
increase by CITY GAS COMPANY OF ORDER NO. PSC-94-1570-FOFGU 
FLORIDA. ISSUED: 12/19/94 

The following Commissioners participated in the disposition of this matter: 

SUSAN F. CLARK 
JULIA L. JOHNSON 
DIANE K. KIESLING 

APPEARANCES 

Joseph A. McGlothlin, Esquire, and Vicki Gordon Kaufman, Esquire, McWhirter. 
Reeves, McGlothlin, Davidson and Bakas, 315 South Calhoun Street, Suite 716, 
Tallahassee, Florida 32301 
On behalf of Citv Gas Comoanv of Florida. 

M. Robert Christ, Esquire, and Vicki D. Johnson, Esquire, Florida Public Service 
Commission, 101 E. Gaines Street, Tallahassee. Florida 32399-0863 
On behalf of the Commission Staff. 

Richard C. Bellak, Esquire. Florida Public Service Commission, 101 E. GMes 
Street, Tallahassee, Florida 32399-0862 
On -behalf of the Commissioners. 
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ORDER GRANTING CERTAIN INCREASES 

BY THE COMMISSION 

PURSUANT TO NOTICE. the Florida Public Service Commission held a public 
hearing on this matter in Tallahas%, Florida. on November 29, 1994. Having considered 
the record in this proceeding, the Commission now enters its Final Order. 

BACKGROUND 

This proceeding was initiated on May 20, 1994, when, pursuant to the provisions 
of Section 366.06, Florida Statutes, City Gas Company of Florida ('City Gas" or the 
'Company") an operating division of NU1 Corporation (NUI), tiled its petition and 
Minimum Filing Requirements (MFRs), requesting authority to increase its rates and 
charges. The proposed rates were designed to generate a revenue inc- of $8.594.727 
based on a 13-month average. rate base of $106.204.953 for the projected test year ending 
September 30, 1995. By Commission Order No. PSC-94-0957-FOFGU. issued August 9, 
1994, this Commission suspended the utility's proposed permaneat rates. but granted an 
interim increase of $260,179 based on a 13-month average rate base for the 12-month test 
period d i n g  September 30. 1993. 

Customer Service hearings were held in Hialeah, Florida, on September 28, 1994, 
and in Tihwille, Florida, on October 17. 1994. 

At the hearing on November 29. 1994, the Company announced that in the interests 
ofsettlement, it had agmed with Staff's positions as to the issues se% forth in the Preheating 
Orrler. Thedore, all fchial issues in this proceeding have been stipulated. The stipulation 
was accqted and approved at the hexing. 

I. STIPULATED TEST YEAR RATE B A e  
AlTACHMENT I 

The utility's rate base is the investment upon which it is entitled to earn a return. 
Once a rate base has been established, the test-pericd expense. and rate of return are 
determined, and the revenue requirement can he calculated by multiplication. The stipulated 
--year rat. base for City Gas is $82,638,219, including the adjustmeats shorn below. 

1) Treasure Coast Exmsion  

Plant was reducal by $1,106,298 and Accu~m~lsted Depreciation by 
$69,255, Depcaciatioa Expense by $43,185, andfropew Taxes toreflect theadditionof the 
Treasure Coast gate station t a d  and dislributioa system. Based 011 projected meaw. the 
Tceasuce. Coast expansloll is not fully justified at this time. The efk t  of the adjustments is 
to place approximately $2.3 million, calculated as depicted below, of the Treasure Coast 
infrastructure investment in rate base. This amount includes the essential gate station. the 
portion of primary feeders justified by curcent economic feasibility criteria. and the potion 

. .  ... 
. .. . .  . . . .  . .. - .  . . . .. . . , .  . .  
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of the residential services connections companding to the Company's average embedded 
cost per service. The Company's agreement on this issue is for the purpose of settlement 
only and is without prejudice to request inclusion of additional ponidns of the investment 
in the hrture as development continues and as circumstances warrant. 

Rate Base Amount 

Gate Station $ 487,000 
St. Lucie River Crossin!: 130.897 
6" Village Green Main " 173,463 
6" U.S. I South To Port 

6" St. Lucie Blvd. 677.022 
St. Lucie 110.000 

Residential Services 587,444 (*) 
Fort Pierce Acquisition I15.000 

$2,289,542 

(*) This amount was developed by Staff by multiplying 
572 Sexvices by $1027, the average imbedded investment 
in plant For services. 

Ft. Pierce Utilities Autboritv Purchase 

Plant was increased by $97,307, Accumulated Depreciation by $1,601, and 
Depreciation Expense by $3,201 to recognize the purchase of assets from the Ft. Pierce 
Utilities Authority (FPUA). City Gas paid $149,800 to FPUA as settlement for a territorial 
dispute, including $34,800 for lost revenues. Therefore, only S115,ooO. the purchase price 
for the ass~ts, is allowed in rate base. Before the Company's next rate case or depreciation 
study. the Company should perform an engineering valuation study, to determine the 
appropriate original cost and accumulated depreciation of the purchased assets, as well as to 
determine the appropriate plant account classifications for those assets. 

2) 

3) Aimort COmDressed Natural Gas Fill Statioq 

An adjustment was made to remove the cost to construct a compressed 
natunl gas (CNG) 611 station at the Miami Airport. The CNG Plant is considered aon- 
utility, therefore Plant was reduced by $300.000, Accumulated Depreciation by $9.300, and 
Depreciation €xpense by $18,600. 

4) Jb5eiboume Gate Station 

. . .  
. . . .  . .  . . .  An adjustment was made to reduce Plant by $Z,OOO to remove land for 

: . . .  . . . .  a.Melboume Gate Station that will not be purchased in fiscal year. 1995. 
. .  

. , .., .,,,. . , . .  ' 
.i) , :  . . . . . .  ,~. . . . . .  

v 
. .  . . . .  ... . . . :  . . .  
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5 )  Wickham Rd. Station 

An adjustment was made to reduce Plant by $300,000. Accumulated 
Depreciation by $4,650 and Depreciation Expense by $9,300 to remove overprojected costs 
of a new gate station in the Brevard Division at I 95 & Wickham Rd. . 

6) Unswmrted Minimums 

An adjustment was made to remove unsupported minimums in the 1994 
Rate hase was reduced by $451,553. Accumulated Depreciation by construction budget. 

$30.739. and Depreciation Expense by $40,819. 

7) Service Reeulators 

No adjustment is necessary. The particular regulators in question have been 
in service since the 1960’s and have been specifically targeted for replacement in conjunction 
with the periodic meter changedut pmgram. 

8)  Plant Additions 

Plant additions for the Brevard Hf Loop. Rockledge OKce Building, 
Refocused Expansion and Telemetry Equipment were reduced by $3,671,000, Accumulated 
Depmiation by $57,004 andi)epreciation Expense by $111,188, due to the Company’s 
budget revisions. 

9) Fna AD0lianc.s 

To be consistent with Commission Order No. 24013. Docket No. 891 175- 
Account 1M.1 was r e d d  by GU, free appliances were removed fmm rate base. 

$748.550, net of amortization, and a m d z a t i m  expense was reduced by $89,928. 

IO) Awuisition Adiustment 

A. For r a t e d g  purposes, the appropriate amount of the NU1 
ncquisition adjustmat is m. Any acquisition adjustment should be amortized below the 
line. fn addition, depreciation and amortization expense should be reduced by $985.092. 
‘FhscOmpany’s agreemat on this issue is for the purpose of seakmsnt only. The Company 
resetves the right to seek -very of the acquisition adjustment and related amortization 
e- in the future, if warmed. 

6. ?%e appmpcinte amount of the Miller Gas acquisition adjustment is 
($221,067) (negative acquisition adjustmeat). It was properly included in rate base. 

C. ConsolidatslGas, a liquid propane system, was acquired by City Gas 
with the intent tocmv& the system to namral gas. No adjustment is neccssnry at this time, 
however, before the Company’s next rata case or depreciation study, the Company should 

. .  . .  

. .  . .. . .. . .  . ,  
.~ . . .  . .  . .  
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accumulated depreciation of the p u r c h d  assets, as well as to determine the appropriate 
plant :account classiticatinns for those Iscets. 

D. An adjustment was madc for City Gus’ purchase of a liquid propane 
system from Western Energy in January, 1993. which was also acquired with the intent to 
convert the system to oaturd gas. Rate base was reduced by $566,411. Accumulated 
Depreciation by $35.455 and Depreciation Expense by $22,109. Staff determined the 
appropriate rate base amount for this purchase is $212,589, which was calculated hy 
multiplying the average imbedded plant per service of $1027 by the 207 active services on 
the Western Enerzy system. The plant amount not included at this time can be recovered 
when justified and approved by the Commission. Before the Company’s next rate case or 
depreciation study. the Company sbould perform an engineering valuation study, to 
determine the appropriate original cost and accumulated depreciation of the purchased assets. 
as well as to determine the appropriate plant account classifications for those assets. The 
Company’s agreuamt on this issue is for the purpose of settlement only and is without 
prejudice to q u e s t  inclusion of additional portions of the investment in the f u t ~ r e ,  as 
circumstances warrant. 

E. No adjustment was made for the buildmgs and land on East 25th Street 
that were purchased from Esse1 Corporation. 

11) Comuter  Purchases 

An adjustment was made to rate base and net operating income to account 
for corrections related to computer equipment purchases in the test year. Plant was reduced 
by $105,300, Accumulated Depreciation by $32,552 and Depreciation Expense by $16,637. 

12) Allocation of Nonutilirv Om rations 

An adjustment was made to rate base and net operating income for the 
allocation of nonutility operations. Plant was reduced by $247,282, Accumulated 
Depreciation by $85,138, Depreciation Expense by $12,266, Working Capital by 526,946. 
Administrative & General expense by $129.055 and Taxes Other by $2.500. 

13) Leased Amliances 

Leased appliances are nonjurisdictional and. therefore were excluded from 
rate base and net operating income. An adjustment was made to remove $22.929.238 from 
Plant, $7,802,308 from Accumulated Depreciation, S60,OOO from working capital, 
$1.669.094 from Depreciation Expense. and $234.779 from Operating & Main- 
Expense. 

14) Deoreciation Reserve 
The appropriate projected test year Depreciation Reserve is $42.71 1,890. 

which includes the increases and decreases to Accumulated Depreciation discussed in the 
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preceding adjustments. In addition. Depreciation Reserve was decrwed hy $S,J48 to correct 
an overamortiation of a pmspstive deficit addressed in Commission Orders No. I3538 and 
21 108. Depreciation Reserve was also increased by $191,470 to reflect new dcprmation 
rates approved in Order No. PSC-94-1292-FOF-GU. 

IS) Hurricane Costs 

For purposes of settlement. City Gas agrees with Staffs recommendation 
that $839.951 of hurricane costs be amortized monthly over the five-year period beginning 
with fiscal year ending September 30. 1992, and ending September 30. 1996. The annual 
amount of amortiration is $179,042. The unamortized amount was not included in rate base. 
Projected test year expense was reduced by $119,364, and Working Capital reduced by 
5745,998. The Company should have requested approval by the Commission before it 
deferred these costs. On a prospective basis, deferrals of current expense., creating a 
regulatory asset, should not be booked unless an order is issued by the Commission, specific 
to utility. Each deferral should be analyzed on a case-bysase basis. 

16. Workine h i t a l  

The appropriate projected test year Working Capital Allowance is 

adjustments. (See Attachment IA). In addition, conservation was properly removed from 

properly removed fium rate base and net operating income, working capital was reduced by 
$323.327 to account for over-recovery. Working capital was also duced by $2,829 and 
expemfes by $18,S89 to &How 40.48% of Americpn Gas Association dues which were 
reiated to iobbying and advertising that did not me=t tbe criteria of being informational or 

* education in nature. Working Capital was further reduced by $41.904 to comct an emr 
in projecting Macerials & Supplies. 

. . . . . .  . . . . .  ~ . . .  54,726,356. which includes the inc- and increases to working capital discussed in other 

working capital, therefore no adjustment is necessary. However, because fuel was not 

. .  . . .  . .  . . .  . . . . . . . . . . . . . .  . . . .  . .  . . .  ..: . . ,  . ... . .  . . . . . . . . . . . .  . . . . . . . . . . .  . . . . . . . . . . . . .  . . . . .  . . .  

U. STIPULATEDIE ST-YEAR NET OPERATING iNC OME 
ATTACHMENT ‘2. 

Orre a cate base is  d i s h e d ,  the next step is to dasrmine the utility’s Net 
Opmatkg income (NOD for the test year. After NO1 is dstarrmwd ‘ , it can be related to the 
test-year rate b.se to develop the rate of return for the test period. The stipulated test-yoar 
NO1 for CityGas is $5,028,811, includes the following adjustmmcs. 

Ibe appropriate amount of projected test year total O p e d n g  Reveuues is 
525.461.714, as depicted below. Based on the adjusted .~cu41ve~. Workkg Capital was 
inwead by 510.121 andqpenses d w x d  by $20,243. 

1) 

. .  . .  . .  
. . . . . . . . . . . .  

i .  . . . . . . . .  . . . .  

Total Revmue 
Less Fuel 
Less Leased Appliances 

559,180,886 
29,986,641 
2.176.308 

i. .?. . .  . . .  ...... 
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Plus Reg. Assess Fee dJ. 
for Fuel 112.450 

8udget Revisions (668.615) 
Total Operating Revenue $26,461.714 

2)  To remove Chdmber of Commerce dues and other membenlup dues from 
expenses, Account 930 was reduced by $9.186. 

3) Expenses were ruluced by $88.168 to correct an error In trendingprior' 
Rate Case Expense. Current rate case expense of $485.000 should be amortized over a 
three-year period. beginning with the month the new rates go into effect. 

4) An adjustment was made to reduce Payroll Expense by $650.000 and 
Benefits by $162,500 for a total reduction of S812.5OO due to budget revisions. Salaries and 
benefits were further reduced by $1oO.OOO for the estimated effect of the president's intent 
to resign. 

Leveraged Employee Stock Ownership Plan (LESOP) expense was reduced 
by $198,469, which repiesents one year's loan payments on the LESOP debt. 

Income tax expense should be deduced by $93,454 to reflect the tax benefit 
of the dividends paid on shares held by the LESOP trust. 

Salary Expense. was reduced by $67.772 and other expenses by $1 1,183 for 
a total adjustment of $78,955 to account for an executive who worked part-time. 

The allocations to City Gas, of expenses incurred by the NU1 corporate 
office and Elirnbethtown Gas. were reasonable, therefore no adjustment was made. 

Account 921 was reduced by $13.506 to remove amounts &uble<ounted 
in both the forecasts of charges from affiliates and of the management fee charge. 

Account 881, Rents, was reduced by $901 to remove payments to HCA 
Medical Center for the .lease of u propane tank. 

The Company incurred legal fees in the defetw of a lawsuit involving an 
employee who was Cerminated for sexual harassment be disallowed in the test year. For 
rwtlement purposes, the Company accepts Staff's recommendation that only one third of tbe 
expeaas be allowed. Therefole, Account 923 was reduced by $19,694 to disallow the 
remainder of the legal expenses. 

12) Account 921 was reduced by $3.302 to disallow c e d  business meals and 
e n t e i - t a h t  wkich ware not sessary for the provision of utility service. 

13) Pension expense was reduced by $244.733 based on the latest actuarial 
rapOrt. 

14) Account 930 was reduced by $5.010 for contributions and advertising 
expenses incurred by the Company which do not pertain to natural gas operations. 

15) An adjustment should be made for the NUIKity Gas Joint Board Meeting, 
therefore expenses were reduced by $2.123 to remove a managemeut fee that was 
inappropriately trended. 

Account 926.5 was reduced by 550,410 to removeemployee activities such 
as picnics. parties, and awards. 

. ,  , - , .  17) Expanses were reduced by $10.281 to remove lease payments mads for 
luxury automobiles. 

5) 

6) 

7) 

8) 

9) 

10) 

11) 

16) . .  
. .  

. . . .  

. . . . .  .. :. ~ . .  
. . . . . . . . . . . .  . .  . .  



18) An adjustment should he made to insurance expense to reflect actual claims. 
TlicrcLrcc. CX~~CIIICI WCK ;cdaccd hy j i /..,o I :wi W<iiking C q r a l  W~IS rncre:lsed h y  
$38,6Y6. 

Meter and regulator change-out expense was reduced by $108,248, based 
on a 4-year average of the number of meters changed-out. 

The Company has not justified its benchmark variance in the Sales 
functional area. Therefore. Account 912 was reduced hy $15.717 for promotional activities 
such as specialty items and participation in trade shows and home shows. In addition, 
Account 913 was reduced by $3,660 for advertising related to the company’s leased 
appliance program for a total reduction to expenses of $19,377. 

The appmpriate trend factors are shown in Attachment 2A. Based on the 
application of these factors, expenses were r e d u d  by $117,057 to correct an error in 
trending Account 921. Office Supplies. 

22) The appropriate amount of projected test year O k M  Expense is 
$15.090.934 as shown in Attachment 2A. 

23) The appropriate amount of projected test-year Depreciation and 
Amortization Expense is $4,166,737, which includes the increases and decreases reflected 
in the p d i g  adjustments. In addition, the projected test-year Depreciation and 
Amortization Expense was increased by $89.474 to reflect the new depreciation rates 
approved in Order No. PSC-94-1292-FOFGU. 

Property Taxes were reduced by $139,334 (2.248 % of plant reductions) and 
by $2.500 for the adjustment to rate base relating to the allocation of nonutility opsrptions. 
Payroll taxes were r e d d  by $4,173 h d  upon other adjustments. As a result of the.se 
adjustmnts, the appropriate amount of Taxes-Other Than income Taxes is $1,403,343. 

Income tax expense was reduced by $93.454 for the tax benefits from 
dividends paid on U S O P  stock. incnased by $58.513 for interest reconciliation and 
increased by $1,136,486 for the tax effect of other adjustmats. resulting in income tax 
expense of $771.889. Further, Income tax adjustments should be nude to reflect the 
depreciation rates ~ppmved in the 1994 deprecistion represcription pmcedbg .  Docket No. 
940161GU. These adjustments will be made in the surveillance reports. based upon 
suppmingcaldatiom wbioh the Company will provide within 30 days from the date of the 
order in this docket. 

26) Because the NU1 consolidated capital structure is being used, Stsff 
rrcommcndcd that a parentdebt adjustment was not necessary. The Company agrees with 
the result of S t a r s  recommendation. It is the Company’s view that because City Gas is now 
part of a single corporate entity, no para tdeb t  adjustment would be appropriate in any 
event. 

19) 

’20) 

21) 

24) . .  
.. 

2.5) 

J% . STIPU u 0 
AND RELATED ISSUE S - AlTA CHMENT 3 

fair RIlte of Renlq 
. .  The Commission must e@ahIish the fair rate of return which the Company will be 

autborind to eatu on its investment in rate base. The allowed rate of eNrn should he . .  . .  , ,.. . ,  
... . . . .  . 

. .  
. ,  

. .  . . .  .. . 

.. . . . .  . .  . .~ 
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esihiished 50 ill: co minuin the Company’s iinancial integrity and enable it to attCact 
at nasonable costs. 

The ultimate goal of providing a fair return is to allow a appropriate return on the 
equity-financed portion of the investment in rate base. However. -use as a general rule. 
sources of capital -ot be associated with specific utility property, the Commission h a  
traditionally considered all soucczs of capital (with appropriate adjustments) in establishing 
a fair rate of return. 

The establishment of a utility’s capital structure serves to identify the sources of 
capital employed by the utility, together with the amounts and costs rates associated wfth 
z x ! ~ .  After idmtifiing the sources of cdpitd. the weighted average cost of capital is 
dztennined by multiplying the relative petcentages of the capital StNctUre components by the 
their associated cost rates and summing the weighted average costs. The net utility rate hasz 
multiplied by the weighted average cost of capital produces an appropriate return on the rate 
bise. IR this docket, these issues were all stipulated, as set forth below. 

Adjustments to Capital 

City Gas is not in compliance with Rule 25-14.013 Accounting for Deferred Income 
Taxes under SFAS 109. because the manner in which deferred taxes is reflected in its MFRs 
is not revenue neutral. Deferred taxes in its capital StNCtUre have not been reduced for the 
deferred taxes related to the NU1 acquisition adjustment which has baen removed hm.rate 
base. Instead. a pro rata reconciliation adjustment was made. Thus. accumulated deferred 
taxes were haeased by $3,503.034 to reverse the Company’s pro mta reconciliation 
adjustment. In addition, accumulated defemd taxes were decreased by $I 1,658.606 (SFAS 
LO9 - 68,674.086; tepsed appliances - $2,703.801; Hurricane Andrew - S280.719). 

Investment Tax Credits (ITCs) were increased by $494,345 to reverse the 
Company’s pm-rata reconciliation adjustment and wem decreased by $59,310 to remove the 
tTCs related to the leased appliances which has been (omoved from fate base. 

No adjustment should be made to the zem Mst rate. 

Nonutilitv Items an d Cai ta l  Structure 

Because City Gas is an operating division of NUI, Staff recommends using the 
relative ratio of investor sources of capital reflected in NUI‘s consolidwd capital structure 
for rate making purposes. The balances of customer deposits, deferred income taxes, and 
investment t a ~  d i t s  should be spec i fd ly  identified at the City Gas divisional level. 

N o d l y .  Staffs recommds that t4e Commission remove non-utility investment 
directly h m  common equity when rao~nciling the capital stwture to rate base unless the 
utility can show, thmugh competent substantial evidence, that to do otherwise would result 
in a more equitable determination of  the cost of capital for ratemaking purposes. However, 
in the instant docket, the nmoval of non-utility investment solely From common equity 
would m l t  in an equity ratio well below whac would be considsped nrsonable for the 
utility. Thaefore. k a u s e  of the spec ik  circumstances in this case. we appmve Staffs 
recommendation to remove non-utility investment pm rata over investor sources when 

. 
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reconciling the capital stmcture to rate base. The Company agrees with the result of Staffs 
recommendation. It is the Company's view that the leased appliance investment should ht: 
removed pro rata in any event because the investment was financed by all sources of capital 
during the period it was considered utility-related by the Commission. 

Cost of Common Eauitv and CaDital 

'The cost of common equity for the test-year was stipulated as 11.3 %, plus or minus 
100 basis points. The appmpriate cost rate for long-term debt is Nul's consolidated cost of 
lonz-term deht of 7.03 % . The appropriate cost rate for short-term debt is NUI's cost of 
short-term debt of5.5%. The Company's agreement regarding the long-term deht rate is for 
the purpose of settlermnt only. The Company reserves the right to advocate in the future 
the position that the cost rate for long-term debt should reflect the cost of debt specifically 
related to City Gas. 

Based on the stipulated components, amounts. and costs rates associated with the 
capital structure, the appropriate weighted average cost of capital for the projected test year 
ending september 30, 1995, is 7.26%. 

IV. REVENUE REOUIREMENTS 

4be appropriate projected test-year revenue expansion factor to be used in 
calculating the revenue deficiency is 1.6139, as shown in Attaciunent 4. The appropriate 
projected test-year revenue deficiency is $1,566,657. as shown in Attachment 5. 

V. RATE DESIGN. TARIFF CHARGES AND INTERIM INCWA SE 

1) Billing Deteaninants 

The approprints forecasts for customers and therm d e s  by mvmw class and billing 
detemh& to be used during the projected test-year ore shown in Attachmat 6. 

2) Miscellaneous Service C h a r m  

The appropriate miscellaneous sewice charges are: 
, .  

Id id  Comeaion - Residential 
Initid Coaneorion - Nonmidentd 
R e x ~ ~ e c t i o a  - R s i b c i n l  
Reconnection - Nonresidential 
chnngs of Account 
collectim in l i  of diswnoect 
UahlmdchcoLC#MW 

20.00 
45.00 
20.00 
45.00 
15.00 
15.00 
15.00 or 5 %  -. 

i. :.i\ . .  . .  
i. . 

. .. ~~. .. .. . . .  .. . . .  
. ,  
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3) Cost of Service MethtnkJllWY 

The appropriate cost of iervicc mcth~nlology to bc w d  in allocrtlng costs to the 
various rate classes is retiectcd in Staffs cost of service study included in Attachment 6. 
The study retircts the ad.iustmcnts made to rate base, ope<ations and maintenance expense, 
and net operating income. 

4) Revenue Reouirement Allocation 

The rates and charges for City Gas Company of Florida resulting From the allocation 
of the increase among customer classes is retlected in Attachments 6 .  7. and 8. Staff 
recommends approval OF the proposed Load Enhancement Diseount Rider, applicable only 
to interruptible rate classes and only to incremental lord during the summer months (Apnl - 
October). Staff further recommends approval of the proposed Natural Gas Vehicle Rate. 
as an experimental rate based on the cost to serve. 

5) Interim Increase 

In this docket, a $260,179 interim increase was granted by Order No. PSC-94-0957- 
FOFGU. issued on August 9, 1994. A portion of the interim increase was based on 
inappropriate costs related to overstated computer equipment costs. Assuming interim rates 
are in affect for six months, $4,284 ($714 per month). plus interest. should be refunded 
through the Purchased Gas Adjustment as a credit to fuel expense. Any additional refund, 
should be based on the full rate case revenue requirement adjusted, if nzcegary. for amounts 
not applicable to the interim period. 

in addition. City Gas shall file, within 60 days after the date of the final order in 
this docket. a description of all entries or adjustmeats to its future annual repotts, rate of 
return reports, published financial statements and books and records that will be required as 
a result of the Commission's findings in this rate case. 

VI. COMPLIANCE WITH TARIFFS AND COMMISSlON ORDERS 

1) ,Bndee( and Planninz Process 

City Gas Company was required to utilize a formal budget and planning process as 
ordered by the Commission in Order 24013 in D&t 891175OU. Without comment as 
to completeness ofcompliaoce with Order No. 24013. the Company shall formalize and file, 
within 60 days of the date of the tinal order in this W e t .  a &led and thoroughly 
documented description of its budget and planning p " " ~ .  

2. Bidding Procedures 

City Gas has stated its intent to implement prospectively. for all purposes, a request 
for proposals procedure, similar to the procedure used to solicit bid for the Company's 

. .  ... . . .  . .  . .  . . .  
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NASA pmjst .  The Company shall adopt formal written bidding procedures, with internal 
cnntrnl and oversight. and shall tile rlie h l d i n ~  procedures with the Commission within 60 
days of the date of the final order in this docket. 

3) Cost Comoarison Analyses 

City Gas Company was required to documcot ,and perform cost comparison analyses 
on contracting and leaselpurchase decisions as ordered hy the Commission in Order 24013 
in Docket 89 I 175-GU. The Company has partially complied with Commission Order 240 13 
with regard to leaselpurchase decisions. However, the Company has failed to make the 
contracting comparative analyses required hy the Commission's Order. Therefore. the 
Company shall tile within 60 days of the date of the h a 1  order in this docket its 
methodology for performing cost comparison analyses of contracting and leadpurchase 
decisions. 

4) Conflict of lnterest Policy 

City Gas Company was required to implement and enforce a comprehensive conflict 
of interest policy as orded by the Commission in Order 24013 in Docket 891175GU. 
NU1 is in the process of developing a comprehensive conflict of inkrest policy which will 
apply to all employees. The Company shall file, within 60 days of the date of the final 
order in this docket, a detailed and complete conflict of interest policy, including 
enforcement provisions for violation of the policy. 

5) Svstem Emansim and Planning 

City Gas Company has not used its tariffed k i b i l i t y  criteria in all system 
expansion and planaing decisions. Therefore, the Company shall file, within 60 days of the 
date of the tiaal order in this docket. its revised tasiff upduting its feasibility criteria and 
clearly secting out any provisions for exemptions. 

Based on the Foregohg, it is 

ORDERED by the Florida Public Service Commission that the, findings of fact and 
conclusions of law set forth herein are. approved. It is further 

ORDERED that City Gas Company of Florida is authorized to collect increased 
revtxlues of $1,566,657. It is hutber 

ORDERED that CityGasCompny of Florida s h d l  fde revised tariffs reflecting tbe 
increased rates and charm nppmved in this Order and dl other documents described k i n .  
within 60 days from the date of this Order. It is further 

ORDERED that the sate increase authoriud shall be effective on billings rrndered 
lor dl mster d i n g s  tnlren on or a* December 29. 1994. It is fuaher 

ORDERED that City Gas Company of Florida shall include in each bill in the first 
hilling cyde for which this increase is effective, a bill stufir sxplaic~ing the nature of the 

c 
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incrwse. average level of increw, il summary of the hnff 2hanges and r w m s  theratter. 
The bill sNffer shall tx: submitted to the Commission's Division of Electric and Gas for 
approval before implementation. It is further 

ORDERED &at City Gas Company of Florida shall refund S4.284, plus interest, 
through the Purchased Gas Adjustment. 

By ORDER of the Florida Public Service Commissiw, this L')th&y of Dsember, 
- 1994. 

ELANCA S. BAYO, Director 
Division of Records d Reporting 
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BASEYEAR PROIECXED 
COMISSION V O E  + I  TESTYEAR 
TREND RATES: 9 m  9 m 5  

0 0 

0 
0 
0 

0 

215916 
419.796 

0 

635.112 

0 

654960 

scbrdvle 2.4 
29-NOV-94 

PROJEClED TREND 
TESTYEAR BASIS 

15% APPLIED 

61.046 I 
0 
0 

65,046 

0 
0 
O 

n 

0 
0 
0 
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ClTfGASCOMPANYOFRORlDA 
OYM FORECAST WORKSHEET - PROJECED TESTYEAR CALCUUTiGN 

PROJECTED 
n r r y E A R  

9Mli9s 

-056% 
5- 
3.m 
3.03% 

BASE YEAR 
+ I  

9 m  
COMISSIONVUE 
R E N D  PA- 

13.44% 
484% 

IS*)% 
278% 

2.03% 
Ui.71% 

T R W D  
BASIS 

APPLIED 
BASE YEAR 

I993 

0 
0 
0 

1% I995 

0 0 
0 0 
0 0 

ACCOUNT 
575 Paymu Irsnocd 

Other irrndcd 
Oxher MI tremded 

0 0 

. I  
4 

21.110 
4.131 

0 

21241 

0 
L988 

0 

24.218 24.137. 
3612 3.m 

0 0 

n m  27S2 

0 0 
29m 31118 

0 0 
4 

TOUl 2988 

415,743 
440.437 

0 

I 
4 

4991.013 469w 
417.744 430176 

0 (1WW 

908.157 811246 

1321.792 1321.080 
816m Wbsa 

0 0 

1.186sM 
809.757 

0 

I 
4 
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CITY CAS COMPANY OF FLORIDA 
OSM FORECASTWORKSHEET - P R O E C E D N T Y E A R C A L C O N  

ACCOUNT 
h90 hymU trended 

Other trended 
Other m1 trended 

Toul 

881 RymUlrended 
O~ehertremded 
otbcr 1111 vended 
0'IKlll0l trended 
TOW1 

TOTAL DISTRIBUnON € . S E  

. . . .  . . ,  .. . .  
.: . . . .  ..., ... . . . . . .  - . . . . . . . . . . .  . .  . .  

MAINTEYANCEU(PENSE 

88s P s p u  lrcnded 
othervended 
Other no1 u e a a d  

TOUl 

S96 Paymu trcuded 
Olkr mnded 
Other MI IICUdCd 

roll1 

-036% 
5.06% 

13.44% 
484% 

1 5 . m  3 . m  
L78% 3 . m  

Uas lM4b 
15.71% 1.64% 

BASEYEAR BASEYEARtL 
I993 I991 

48080901 , yo.463 
441.184 441.708 

0 0 

93086 982171 

0 0 
2332 2568 
186,lM 0 

ls3,4su 2568 

4 s  
0 
0 

4539 

0 
72% 

0 

7296 

W d u k  W 
W-Nw-94 

PROJECTED TREND 
TESTYEAR BASIS 

1s9s APPLIED 

S39.541 - 1  
454959 4 

0 

99331 

0 
7.64s 4 

0 
(5uQ 
1,144 

%I92 5.174 I 
0 0 
0 0 

s.192 5.174 

0 0 

0 0 

10136 1093 

10.73 10343 4 

?. . . .  . . . . . .  . . .  . .  . . . .  

. . .  . .  .... 
. .  



. . . . . .  ..... . . . . .  . .  . .  - . . . . . . . . . . . . .  .... . . .  . . .  . . . . . . . . . . . . .  '. -. . :i . -.' .- ..... . . . .  ~, . . . . . . . . . . . . . . . . . . .  . . .  . . . . . . . . . . . . .  .......... ~. : .... . . . . . .  . . . .  .~ . 

o,~., N* Psc-c+mn-mf-au 

Pq.  w 

CITY CAS COMPANY OF FLORIDA 
OBM FORECASTWORKSHEEP- PROJEClED TESTYEAR CALCULATION 

0ocl.t w 91m76-GU 

BASEYEAR PROJECTED 
COMISSTONV07E + I  TESTyGu( 
TREND RATES Y/Xw 9na95 

ACCOUNT 
8x7 RymU lrended 

othermw 
Other mt ~~sndcd 

Total 

888 RymU Ireclded 
O h r  ueadcd 
OthCCMl trended 

TOUl 

8s9 Faymu trended 
Other trended 
Other not mnded 

Toul 

8W PaymU trend@ 
OlMr trended 
Other no, 1re"dCd 

TOUl 

WI Paymu trended 
Other trended 
Other not trended 

TOUl 

Z.M% 2 . m  
lS.7155 1.64% 

179Mz 

0 
0 
0 

0 
0 
0 

0 

3m 
10.417 

0 

13.424 

15683 
37333 

0 

53.016 

Schedule 2A 
29-Nov-94 

1994 I595 

8 , m  8399 
137,484 141m 

0 0 

145913 1501108 

0 0 
0 0 
0 0 

0 0 

0 0 
0 0 
0 0 

0 0 

4260 1245 
10656 10976 

0 0 

14916 uni 
12618 12583 
33.108 34.101 

0 0 

45.736 46.684 

TREND 
BASIS 

APPLIED 

I 
1 

I 
4 



44 FPSC 12.428 E r3L 

CIlYGASCOMPANYOFFLORlDA 
ObSl FORECAST WORKSHEET - PROJECTED "r YEAR CALCULATION 

SChedUIC ?.A 
29-No"-94 

BASEYEAR PROJECTED 
COMISSTON VOTE + I  TEST YEAR 
'TREND RATFS: 9na94 9 m 5  

ZM% 
1S.71% 

PROJECTED TREND 
BASEYEAR BASEYEAR+I  Mm BASIS 

I593 1991 159s APPLIED 
ACCOUNT 

591 RymU lrended 
Other trended 
Other not m n d d  

3 8 . ~ 5  52.672 n185 
15.027 279% ts.774 

0 0 0 

1 
4 

. . . .  . . .  . . . .  . .  . . . .  . . . . . . .  . .  . . . . . . .  .... . .  . . . . . . . . . . . .  ...... . . . . . . . . . . . . . . . . .  ........ , , , ., ~. . , ..;.;:. i ,  :: . :p. . . . .  . . . . .  1 
4 

893 RymU trended 
Olhcrlrerended 
Ouyl WI trended 

L(5.715 
2os.258 

0 

TOUl 

89.1 Payroll lrended 
Other irended 
other "0, vended 

160973 442812 

81.113 
163932 

0 

73272 
164981 

0 

1 
4 

Toltl 

TOTAL MAINTENANCEEXPENSE 1990.458 

CUSTOMER ACCOUNTS 

SlJI PiymUlrcndsd 
otheruendcd 
Other not trended 

157.W 
0 
0 

L7I.IY irnm 
0 0 
0 0 

Tau1 157PuI Il1.lY 170.525 

.. % ........ . . .  . . .  .... . .  
.,. ... 

. . . . . . . . . . . .  .. ~ - . . . . . . . . . .  . . . .  

r 
. _. . . . .  . .  . . . .  . . . . .  . . . . . . . . . . . . . .  . .  . .  

~ . .  . . .  



. . . . .  :. .. 
. . . . . . . . . . . . . .  

. .  . . .  . . .  . . . . .  . . . . . . .  . . . . . . . . .  . .  . . . . .  ... 
. . . . . .  . . . . .  . . . . . .  ........ : :. .:> . . .  .~ 

CI~YGASCOMPANYOFFLOR~DA 
OJiM FORECAST WORKSH€.ET - PROJECTED lE5T YFAf CALCljl-AllON 

BASEYEAR PROECIED 
+ I  NTYEAR COMlSSlON VOTE 

TREND RATE% 9mB4 9mns 

ACCOUNT 
902 paymu Innaed 

Otkr  trcndsd 
O l k l  nor trended 

TOW 

503 PaymU trended 
other trended 
Other mi ((sndca 

rota1 

901 Paymu trended 
Other lrmnded 
Olkr  nor m n d d  
other nor t m d c a  
TOW 

905 Paymu treendcd 
Other trended 
Olher mt trended 

TOW1 

TOTAL CUSTOMER ACCOUNTS EX?. 

ZM% 2R3% 
15.71% 1.64% 

P R O E C E D  TREND 
BASEYEAR BASEYEAR+I TESTYEAR BASIS 

I993 1991 I995 APPLIED 

527519 595,160 5%9(5 I 
122.766 133320 140p66 2 

0 0 0 

650285 R8.w 733.111 

641.0% 74u185 740145 1 
1ms.a 1.109.4% 1.165636 2 

0 0 0 

1.716.166 I s S u 8 1  1905881 

0 0 0 
0 0 0 

(409J8) 194.195 178298 

(40.928) . 194,195 158.055 
(20243) 

0 0 0 
116987 120W 126.160 

0 0 0 

s 

. .  ...... . . . .  ., .. . . . . . . . . . . .  
~~ . 

2 



. . . .  . .  . . . .  . . .  . . . . . . . . . . .  ., :.. ........;-. 

. . . . . . . . . . . . . . .  ~ ,': .:j 
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. . . . .  . . . .  . . . .  :. . :... . :  .i . - . .  . .  . . .  

ACCOUNT 
SALES 

91 I Paymu trended 
Other trended 
Other not trended 

Tam1 

912 h F O U  trended 
Otkrwnded 
Otber MI trended 

Tow1 
Other not trended 

913 Paymu vended 
Ochertrended 
Olher not trended 
other nor trended 
Total 

916 PaymUtrendm 
Other trended 
0UICrD-X trended 

Toul 

TOTAL SALES U(FWiSE 

uas 10046 
15.71% 1.64% 

PROJECTED 
BASEYEAR BASEYEAR+l TESTYEAR 

1994 19% 1993 

SEhedukL.4 
29-Nav-94 

TREND 
BASIS 

APPLIED - 
1 

1 
4 

4 

1 
1 

.\ 
i .  .... . . .  ... .. . .  

9 

. . .  . . . .  . . .  . . .  . .  

. .  
. . . .  . .  . .  

, .  .. : : , . .  
,, 

. .  



CIRGASCOMPANYOFFLORIDA 
OBM FORECA5TWORKSHEET - PROJECTEDlESrYEAR CALCULATlON 

BASEYEAR PROJECTED 
COMlSSlON VOTE * I  TESTYEAR 
TREND RATES: 9MA* 9 m 5  

ACCOUXT 
ADMINISTRATIVE& GENERAL 

920 Paymu traded 
ExcdliK PayToU-trmded 
O W  no1 Irended 
Otkr not lrended 
Toul 

921 RymU VCM 
Other not Wended 
Ocher no1 wended 
olkCMLUtO(1cd 
Total 

922 PlyTDU Irnded 
O I h e I V ~ e d  
Orhernot trended 

Total 

923 P a p u  trended 
Other m d u l  
Olhei MI trended 
OLber no1  ended 
Total 

924 RpU tmnded 
Other irended 
Other nor trended 

Total 

Zm96 
15.71% 

1995 

5 lZm8 658193 656.153 

0 0 (malo) 
(Zwgr? 

1R31.17S 1.193.754 m&35 

4f5.147 S35261 551319 

0 0 
460SUl 608076 
181371 816JPI 

66J.m llZb.076 

0 0 
0 0 
0 0 

0 0 

0 
614042 

1.I40.LWl 
(1553791 

IJ9B.113 

0 
0 
0 

0 0 0 
Wl80L17 391668 403.418 
128.428 0 0 

r19.694j 
M8685 391668 383.724 

0 0 ' 0  
14.436 I4316 14,745 

0 0 0 

14.436 14316 14.745 

Schedule 
29-NOV-W 

TREND 
BASIS 

APPLIED 

1 
3 

b 

4 

b 

7 



: 2 .  . 
. . . . . . . . .  .. 

. . .  . .. . .  .... . . .. . . . ... , -. . . .. ... .. . . .  ... 
.. .  . . .  .. . . .  

,.: -;.. j .. .::. ~. .. . . 
. . . .  . 
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. .  .. .. . . . . . .  . 

FPSC 9 FPSC 12.4332 

CITY CAS COMPANY OF FLORIDA 
O&MFORECASTWORKSHER - PROECnD7ESTYEARCALCVLATION 

ACCOUNT 
925 Payrou trended 

Other irended 
Other not trended 
OUlcrnor trended 
Tau1 

926 Paymu ~mndcd 
OthcrtrenOed 
Olhcr mi imndcd 
Othernot trended 
Total 

927 RPU trended 
Olhcr trended 
Other not trended 

TOlrl 

92s RYmU Irended 
Other trended 
Other not trended 
Other not wended 
Toul 

919 Paymu trended 
Other ucnded 
Other not trended 

Tau1 

253% 2.0096 
15.71% 1.64% 

Schedule L4 
29-NW-94 

0 0 0 
0 0 0 
0 0 0 

0 0 0 

0 0 161667 

(616.440) (6R3.724) m.q 

4 

4 

.. 7 , . ... . . .  .. . .. .. 

. 



~ : ., :. . 
. . . . . . . . . . . . . . . .  :.:. . . . . . . . . . . . . . .  . . . . . . . . . .  

. . . .  . . . .  . .  . . . . . . . .  ...... . . . .  . . . . . .  - ... - 
. .  ...... .::. . . . . . . . . . . . . .  . . . .  . . ~ .  . 

COMlSSlON VOTE 
TREND RATES: 

ACCOUNT 
930.1 Paymu LIcnde4 

Other m d e 4  
Olhec not lmmled 

Tmal 

930.2 hymU tmmid 
Olhutnmled 
Orhu no1 :Mded 

TOUl 

931 P a p u  UCrIde4 
Olhuimnded 
O1hcr nor md 

TOUl 

935 P*yrOU WDdOd 
Olhu lrsndcd 
Otba no: Iremld 

TOW 

TOTAL ADMINISTRA'INEQGEN. u(p. 

TOTAL OdrM EXPENSES 

BASE YEAR 
+ I  

9m94 

1344% 
464% 1 s . m  
Ll8% 

zmsb 
15.71% 

BASEYEAR 
IS93 

0 
4995 

0 

4995 

ma3 

361 
97504 

0 

97865 

PROJECTED 
m Y E A R  

9MBS 

SchCdUlS 7A 
ZCJ-N'W-94 

PROlECED TREPID 
BASEYtj \R+l  TESYEAIZ BATIS 

19% 1995 APPLIED 

0 0 

0 0 

5JIy1 5.747 

5580 5.747 4 

0 0 
Il0301 113613 

0 (346331 

I10301 78980 

0 0 
2016 u n 6  

0 0 

2016 r n 6  

399 3% 
1044u) w w m  

0 0 

104.739 101868 

16227636 15.4533566 

SlJ.957610 116.13L.u)8 llsp949y 

4 

4 

I 
4 

. . . .  
. .  . .  . . . . . . . .  ,.. . .. . .  . . .  - . . ~ ,  ~ ._; .. . . . .  



.
.

.
 

.
.

 
..... 
........... 

i
 

.
.

.
.

 
.... 

.............. 
.

.
.

.
 

...... 
.............. 

.. 
: 

... .* .:_ :
 

.. 
.::. . 

.~ 
...... ......... 

.
.

.
.

.
 

.... 

94 FPSC12:434 
FPSC

 

.
.

.
 

.... 
.

.
.

.
.

.
.

.
.

.
.

 
.

.
.

.
.

.
 

.... 
.. 

:
 

.- 
..: 

. 

.
,

 

.
.

.
 ..

 
.

.
 

2 

... 
~ .. 

.
.

.
 

.... 
.

.
.

 

.
.

 
.

.
 

............ 
..... 

.
.

.
.

.
 

............... 
.

.
 

..... 
.

.
.

 
.

.
 .. 

... 
.

.
.

.
.

 
.

.
 

.
.

 
... 



. .  . .  ...:.. . .  . . .  ...... ‘i; . _i. . . . . . .  
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. . . . .  .~ 

. . .  .~ .~ 

CITY GAS COMPANY 
WCKET NO. 94O276-GU 

NET OPERATING INCOME MULTIPLIER 

ADJ 
NO DESCRIPTION 

REVEYUE REQUIREMEKT 

GROSS RECEIprS TAX RATE 

REGULATORY ASSESSMENT RATE 

BAD DEBT RATE 

NET BEFORE INCOME TAXES 

STAT€ INCOMETAX RATE 

STAT€ INCOMETAX 

NETBEFOREFEDERAL INCOMETAXES 

FEDERAL INCOME TAX RATE 

FED- INCOME TAX 

REVENUE WANSXON FACTOR 

NETOPERATING INCOME MULTIPUER 

. .  
,. , 

. .  
. . .  . . . .  . . . .  .._. . .  . . .  . .  

. .  

~ . .  . .  



... 

. 

. .  . ~ . .  .... . .... ~, . . ~ , .  . .  . ... 
L 

. .. ,~ .: 
. .... . . .  .. , .i. . . , . .  . , . .  

Total Operatin8 Erpcrvsr 
ACHIEVEDNOI 

NET REVENUE DEFICIENCY 
REVENUETAX FACTOR 
TOTAL REVENUE DEFICIENCY 

Crry 0 A S C O M P . W  
DCiX3'N0.9102lb-GU 

CdMPARATTVE DEFICIENCY CALCULATIONS 
p T Y W 3 W S  

29,191215 

IlPI2JIl 

7,111.&4 

1419Zx) 

(3294%) 

CnM PANY 
As R M S E D  

s lol~m 

X 7.94% 
180~&m 

aps0.m 

2ilJJL(Jl2 

1bJ53642 

124,413 

1$93yI 

(226,1566) 

25.117249 
13,40308323 

1641381 
X 16139 

Sl.492m 

ATTACHMENT 5 
29-NOV-94 

COhthllSSlON 
VOTE 

Yn.6X219 

X 1.26% 
5599)J35 

5999535 

26.461.7l4 

lJ,w09Y 

i.im.717 

1 , 4 0 1 ~ 1  

r t m y  

21.432.IXll 
55 ,0~ ,811  

970,724 
X 1.6139 

51.566.657 
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AnACWLNT 6 

0 
0 0 0 0 0 

0 0 
0 0 0 0 0 
0 0 0 0 

25 Ea753 I l ls? ylsz I22 YU 
a 7 ~  lI%a ylsz 122 M 

0 0 
0 0 0 
0 0 

7 a 7 u  lop60 
767- lop60 a 
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COSTOFSERVICESUMMARY ' 
RATE COMPARISON 

PRESENT CUTE CUTE INCREAS< 

A r r A c H M p r r  1 

.>, 
: .  . . .  ,. . .... 

..... ::. ., _: 

. . . . . . .  
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COMPANY CIM GAS COMPPNNY 
DOCKET NO 940276-GU 

COSTOF SERVICE SUMMARY ATTACHMENT 8 
lWTECOMPARISON 

RATE SCHEDULE: RESIOENTIAL (RS) 

PRESENT RATES PROPOSED RATES 

mrm 
"B 

0 
10 
20 
311 
40 
50 
M) 
70 
80 

1 w  
110 
120 
1311 
140 
150 
160 
170 
180 
190 

. 9 0  

Cuniomer C h a w  
6.W 

0 0 0 
0 NIA 39.w 

GAS COST CENTYrHERN THERM USAGE INCREMENT 
19.7 10 

6,OO 6.00 
9.45 11.42 

12.90 16.84 
16.35 P.26 
19.80 27.68 
23.25 33.10 
S . 7 0  3e.u 
311.15 4334 
33.50 49.35 
37.05 54.79 
40.51 60.21 
43.96 65.63 
47.41 71.05 
50.86 76.47 

57.76 87.31 
61.21 92 .n  

68.11 103.57 
71.58 108.99 

54.31 81.89 

64.66 9 e . i ~  

6.00 e.w 0.00 0.W 0.00 
9.96 11.93 5.43 4.50 0.51 

13.S 17.67 7.96 6.10 1.03 
17.89 a m  9.42 8.92 1.54 
21.86 29.74 10.37 7.42 205 
25.82 35.67 11.04 7.75 257 
23.78 41.m 11.54 e.m 3.08 
33.75 47.54 11.92 e.18 3.59 
37.71 53.47 12.P 8.32 4.11 
41.68 50.41 1247 8.43 4.62 
4564 65.3. 12.67 853 5.13 
49.81 71.27 12.85 8.61 5.55 
53.57 71.21 13.00 8.67 6.16 
5 7 3  83.14 13.12 8.73 6.67 
6 1 , s  e w e  13.23 8.11) 7.19 
65.46 95.01 i3.n 8.82 7.70 
69.42 103.94 13.42 8.86 8.21 
13.39 108.88 13.50 8.89 0.73 
?-.s 11281 ran 8.92 9.24 
81.32 118.75 13.Q 8.95 9.75 

V 

. .  
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IZ.OI r,., P5C -,>a- ' 5 7 " .  rc+ ~.':" 
D a * m  /19 J1OZili.C" 
P.0. 5 l  

COMPANY CITY GAS COMPANY 
DOCKET NO 940276-GU 

COST OF SERVICE SUMMARY ATTACHMENT 8 
RATE COMPARISON 

RATE SCHEDULE: GAS LIGHTING (GL) 

PRESENTRATES 

Customer Chwm 
0.00 

PRWOSED RATES 

Cusmmer Charm 
0.W 

Beginnmg Ending cents 
V l e r m s h e r m r  a 

0 0 0 
0 NJA 28.057 

0 . 0  0 
0 NIA 29.591 

GAS COST CErmrmE RM THERM USAGE INCREMENT 
19.7 10 

hem 
%%3% 

0 
10 
20 
30 
40 
50 
60 
70 
80 
90 

1W 
110 

. 120 
130 
140 
150 
160 
1 70 
180 
190 

0.W 0.00 
2.81 4.78 
5.61 9.55 
8.42 14 .9  
11.22 19.10 
14.03 23.86 
16.83 28.65 
19.M 33.43 
P45 38.21 
25.a 4298 
28.06 47.76 
30.66 5253 
l3.61 57.31 
38.47 6206 
39.23 66.86 
42.03 71.64 
14.63 76.41 
47.m 81.19 
50.50 8 5 %  
53.31 90.74 

PROPOSED 
monmh, monhly 

till bill 
w / o f u s l M  

0.W 0.w 
296 4.93 
5.92 9.88 
8 . 6  14.79 

1 1  84 19.72 
14 SD 24.66 
17 n 8.n 
20.71 34.Y) 
P.61 3.43 
26.10 U.35 
a.9 *.a 
3255 51.z 
35.51 59.15 
38.47 64.03 
41.43 69.01 
U.3 7294 
47 s 78.87 
50.30 83.79 

psrsanl w e n t  
hmeEY *rrsau O O I ! ~  
w l o M m i n c r s a r .  

EAR ERR 0.W 
5.47 3.21 0.15 

5.47 3.21 0.46 
5.47 3.21 0.61 
5.47 3.21 0.n 
5.47 a21 0.92 
5.47 a21 1.07 
5.47 3.21 1 .a 
5.47 a21 1.38 
5.47 a21 1.53 

5.47 3.21 1.84 
6.47 a21 1.99 
5.47 a21 215 
5.47 3.21 2.30 
5.47 3.21 245 

5.47 a21 291 

5.47 3.21 0.31 

5.47 3.21 1.69 

5.47 3.21 2.61 
5.47 3.21 276 

. 
i . . . . .  . .  . . .  

. . . . . . .  

. . .  . .  . .  . .  . . .  . .  
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h d r  Me P*C-w-I5,O-FOF-O" 
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COMPANY CIi? GAS COMPbNY RATECOMPARISON 
COSTOF SERVICE SUMMARY ATTACHHEM 8 

DOCKET NO 940276-GU 

R A E  SCHEDULE. COMMERCIAL (CS) 

PRESENT RATES 

&$tome< Charge 
12.W 

Enerw Charw Emrw Charm 

meim 
E+s% 

0 
50 

150 
100 

zoo 
%a 
%IO 
350 
4w 
450 
5M) 
550 
800 
650 
7 w  
750 

850 

950 

aao 

900 

Begnning Ending cants 
dl- e DBrnerm 

0 0 0 
0 NIA 17.550 

GASGOSTCE MWHERM THERM USAGE lNCREMEhl 
19.7 50 

12.W 12m 
20.78 30.63 
29.55 49.25 
38.23 67.88 
47.10 86.50 
55.88 105.13 
64.65 123.15 
73.43 14238 
0 2 . z  1s1m 
90.98 179.63 
99.75 19825 
100.53 218.68 
11130 ~~ 

134.05 27275 
14362 291.38 

101.10 328.83 
16995 347.25 

126.00 254.13 

152.40 m o o  

178.73 365.80 

V 

12m izm 0.W 
20.88 30.13 0.51 
29.76 49.46 0.72 
38.64 68.19 0.83 
47.53 88.111 0.90 
56.41 105.88 0.95 
65.29 12430 0.99 
74.17 143.12 1.02 
u3,ffi 18185 1.04 
01.111 18058 1.05 
100.82 199.32 1.07 
109.10 218.05 1.08 
lI8sB 236.78 1.09 
127.46 25551 1.10 
13634 27424 1.11 
t k 5 P  232.91 1 1 1  
15410 311 70 112 
162.99 330.44 1.12 
171.87 349.17 1.13 
180.75 36190 1.13 

0.00 
0.35 
0.43 
0.47 
0.49 
0.51 
0.52 
0.52 
0.53 
0.53 
0.54 
0.54 
0.54 
0.54 
0.55 
0.55 
0.55 
0.55 
0.55 
0.55 

Cenm 

0 
17.763 

Dallar 

0.00 
0.11 
0.21 
0.32 
0.43 
0.53 
0.64 
0.15 
0.85 
0.96 
1.07 
1.17 
1.a 
1.38 
1.49 
1.60 
1.70 
1.81 
1.92 
202 

. .  . ... ... . ... 
. . ,  ~. 
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COMPANV’ CITY GAS COMPANY 
OOCKET No. 940276-GU 

PRESENTRATES 

Cuslomer Chars  
12.CO 

Enerqy Char- 

C o n  OF SERVICE SUMMARY AlTACHMENT 8 
R A E  COMPARISON 

RATE SCHEDULE: NATURAL GAS VEHICLE (NGV) 

PROPOSED WTES 

cunmmer C n e p  
i2m 

Enrw charm 

0 0 0 
0 NJA 17.550 

lheim 

0 
5n 

100 
150 
MO 
250 
.Mo 
350 
400 
450 
500 
550 
SUO 
650 
700 
750 
BM) 
850 
9w 
950 

GAS COVCENTSITHERM THERMUSAGEINCREMENT 
19.7 50 

0 0 a 
a NIA 13.484 

12.02 1 z m  
20.78 30.Q 
29.55 49.25 
38.33 61.88 
47.10 86.50 
55.88 105.13 
6465 123.75 
73.U 14238 
82.20 161.00 
90.98 179.63 
99.75 19825 

108.53 216- 
117.x) 235.50 
126.08 zY.13 
13485 27275 
143.62 291.38 
15240 310.00 
161.18 me3 
169.95 34725 
178.73 JB5.88 

1 z m  
18.74 
25.48 
3223 
38.97 
15.71 
5215 
58.19 
65.94 

79.42 
ffi.16 
92s 
99.85 

l O B 3  
113.13 

128.81 
133.38 
140.10 

72.68 

i i0.87 

1 z m  
28.59 
15.18 
(11.78 
78.31 
0198 

11155 
128.14 
1U.74 
161.33 

19451 
i n 9 2  

211.111 
227.70 
2U29 
mBa 
277.47 
i s m  
31066 
32725 

0.02 
-203 
-4.07 
-6.10 
-8.13 

-10.17 
-12iD 
-14.P 
-16.28 
- 1 8 3  
-20.33 
-2233 
-24.4 
-26.43 
-29.e 
-30.49 
-Jzu 
-24.58 
-38.50 
-38.Q 

::3 ,. . . .  ., ... 

P 

. .  
. .  
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COMPANY CIi? GAS COMPMNY 
DOCKET NO. 940276-GU 

PRESENT PATES 

curmmer cnarqe 
3.m 

COST OF SERVICE SUMMARY 
R A E  COMPARISON 

ATTACHMENT 8 

RATE SWEDUCE: lNTERRUPTl8LE PREFERRED (IP) 

PRCPOSEO RATES 

Customer caam 
36.m 

Eprm Charoe 

0egnmng Ending CQ"LS 
KI- n m  a 

0 0 0 
0 NIA 11.616 

GAS COSTCEKTWHEAM 
19.7 

a 38.m 36.131 
50 41.83 51.68 

1W 47.61 67.P 
150 53.42 8297 
200 59.23 98.Q 
250 65.M 11429 
300 70.85 129.96 
350 76.66 145.61 
400 82.46 16126 
450 86.W 176.92 
500 94.m 19258 
550 99.89 20824 
BM) 105.70 m.90 
650 111.50 m.55 
700 117.31 25521 
7 9  123.12 270.87 
800 128.93 286.55 
850 134.74 30219 
900 14054 317.84 
950 14635 w.50 

M E R M  USAGE INCREMENT 
50 

36.W 
41.91 
17.83 
53.74 
59.66 
65.s 
71.48 
n.40 
83.31 
89.P 
%.14 

106.97 
112ea 
11860 
124.71 
130.62 
126.54 
142.45 
la .37 

101.05 

%.m 
51.76 
m.53 
81.8 
49.08 

11482 
110.58 
148.35 
16211 
177m 
193.64 
209.40 
m.17  
24393 
256.70 
27246 
20822 
303.99 
319.75 
W.52  

a.m 
0.25 
0.45 
0.60 
0.72 
0.81 
a.w 
0.97 
1.03 
1.08 
1.13 
1.17 
1.20 
1.24 
1.27 
1 .a 
1.32 
1.2 
1.36 
1.38 

0.03 
0.21 
0.31 
0.38 
0.43 
0.46 

0.51 
0.53 
0.54 

a .a  

0.55 
0.56 
0.57 
0.58 
0.5 

0.59 
0.m 
0.60 
0.60 

0.59 

0.00 
0.11 

0.32 
0.42 
0.53 

0.74 
0.85 
0.95 
1.W 
1.17 
1 .n 
1 .JB 
1.46 
1.59 
1.70 
1.84 
1.91 
2.01 

0.21 

0.64 
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COMPANY. CIM GAS COMPWNY 
DOCKET NO 940276-GU 

PRESENT RATES 

Cvrlomer C h a w  
3603 

COST OF SERVICE SUMMARY AITAi3IMENT 6 
RATE COMPARISON 

RATE SCHEDULE. CONTRACT lNlERRUPTl8LE 
PREFERRED (CI) 

PRCPOSED MTES 

CuroDmsr chsrqs 
36.m 

0 0 
0 NIA 

0 
11.616 

Emmrunp Endng cenls 
harmo 

0 0 0 
NIA 11.828 0 

THERM USAGE'INCREMENT GAS COST C E W H E R M  
19.7 50W 

. .  . .  . . . .,.. ...._ . . .  . .  ... 
PRESENT 

monmiy - m y  

u ! 4  m w i m f u s l  

. . . . .  ~ , . . . . .  . .  .. . . , , , ;  ........ . :.: . . . . . . . . . . ,  . .  
,.; ,... $ :: .::. .. .. . . . 

mem till till  
~. ., .. . . . . .  . .  . 

0 36.m 36.W 
Mw 616.60 1.601.80 

Isom 1.776.40 4.733.40 
20005 2.359.23 6.254.23 

iwm 1 . 1 9 7 . ~  3. im.w 

25W 2.940.00 7.665.W 

lSOm 4.101.60 10,996.60 
nMxa 4.682.40 12.562.40 
45OW 5.265.20 14.128.20 
5woO 5.64 .W 15,694.00 . 
55003 6.424.60 17.259.80 
6ooo3 7.005.60 18.825.60 
6- 7.586.40 20.3)l.u) 
7- 6.187.20 21,957.20 
75001 8.748.00 P,W.W 
Bow3 9.328.80 25.088.80 
ssaa  9,909.60 26,654.60 
waa 10.480.40 28.po.u) 
95003 11.071.20 29.186.20 

w m  3.sm.so 9.rn.80 

36.m 36.m 0.w 0.w 0.w 
62740 1.61240 1.72 0.66 10.m 

1.218.80 3.188.80 1 .TI 0.67 21.23 
1.610.20 4.766.20 1.79 0.67 31.80 
2401.50 B.YI.60 1.80 0.87 42.4 
29S3.W 7.918.W 1.80 0.87 53.w 
3.580.44 9.a.40 1.81 0.67 63.m 
4.175.80 ll.(RO.W 1.81 0.67 74.m 
4.767.20 12647.20 1.81 0.68 84.80 
5.358.50 14.Z3.60 1.81 0.68 95.40 
5.95o.W 1s.mo.w 1.81 0.68 106.W 

7 . 1 9 M  18.%280 1.82 0.68 12720 

6.315.60 z 1 o s . w  1.62 0.68 148.40 
8.ooT.W P m Z W  1.82 0.68 159.w 

io.rn9.80 28.8y.80 1.82 0.68 18020 
1o.mi.m 28.4ii.a) 1.82 0.68 190.80 
11.27260 zs.987.50 1 .82 

6.541.40 17.376.40 1.81 0.88 116.W 

7.72420 20.52p.20 1.62 0.68 137.80 

9.498.40 25.2yl.u) I .a2 0.68 169.60 

0.68 201.u) 



. .  . .. 
.. . . 

. . .. ... ... 
. .  .~ 

. . . . . . .., .~ .. . 
lherrn 
"a 

0 
5000 

lOOW 
15000 
20000 
25000 
30m 
35000 
40000 
45000 
50000 
55000 
60000 
65000 
70000 
75000 
800W 
a5ow 
3aaw 
95000 

PRESENTRATES 

Cusforner Charm 
150.00 

Enerw C h a s  

COST OF SERVICE SUMMARY ATTACHMENT 8 
R A E  C?MPARISON 

RATE SCHEDULE: INTERRUPTIELE LARGE VOLUME (IL) 

PROPOSED RATES 

Curmmer mar- 
150.w 

0 0 0 
0 NIA 9.341 

GAS COST CENTSRHERM THERM U?AGE INCREMENT 
19.7 y)w 

150.00 150.00 
617.05 1.6CQO5 

1.08410 3.051.10 
1,551 15 4.5C6.15 

2.485.25 7.410.25 
2.95230 8.86230 j. 

3.419.25 10,314.35 

4.353.45 13,218.45 
4,820.50 14.670.50 
5.2m.55 16.127.55 
5.741.60 17,574.60 
8.221.65 19,026.65 
6.688.70 20.478.70 
7.155.75 21.930.75 
7.6PSO 23.382.80 
8,089 65 24.624.85 
8.556 30 26,a6.90 
3.021.95 27.73.95 

2,018.a 5.95B.a 

3.888.40 11.766.40 

150.W 1M.W 
702.30 1.681.30 

1.25460 3,224.60 
1,806.90 4,761.90 
2359.20 6.L99.M 
2,911.50 7,Ks.m 
3.46180 8373.80 
4,018.10 10.911.10 
4.568.40 1214B.a 
5.120.70 13.985.70 
5.6n.W 15.523.W 
6.Pg.30 17.060.30 
6.m.M 18.S97.M 
7.329.90 20.13(.90 
7.88220 21.61220 
8.434.50 P209.50 
8,988.60 24.746.80 
9,533.10 x . m . 1 0  

io .mi 10 n.m.40 
10.643.70 29.m.70 

0.w 
13.Q 
15.73 
16.49 
16.90 
17.15 
1 7 . 3  
17.45 
17.55 
17.62 
17.68 
17.74 
17.78 
17.81 
17.84 
17.81 
17.89 
17.91 
17.93 
17.95 

0.W 0.W 

5.54 170.50 
5 . a  255.75 
5.72 341.W 
5.75 4 x 2 5  
5.77 51154 
5.79 596.75 
5.80 sa200 
5.80 76725 
5.81 85250 
5.82 937.75 
5.82 1 O n W  
5.82 110825 
5.83 110x50 
5.83 1276.75 
5.83 1354.W 
5.84 149.25 
5.M 1524% 

5.32 85.25 

5.a4 1619.75 

. .  . ... . . .. . 
, . .  . .  
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O S ~ ~ C M O ,  ' * C - ~ r - l S X  -FDF-O" 
m * o ,  NO. s.oP16-c" 
'"I. IB 

COMPANY: CIiY GAS COMPANY 
DOCKET NO. 940276-GU 

merm 
"B 

PRESENTRATES 

&>somer Charm 
150.00 

Enerw C h a w  

COST '3F SERVICE SLhlYAJ7Y 
RATECOMPARISON 

ATTACHMENT 8 

RATE SChEDLiLE CONTRACT INTERRUPTIBLE 
LARGE VOLUME (CI-Lv) 

PRWCSEO W E S  

Cdrmrner 
IMP2 

Emrw olvos 

GAS COST CENTSITHERM 
19.7 

150.00 150.00 
617.05 1.EU2.05 

1,084.10 3.041.10 
1,551.15 4.505.15 
2.016.20 5.954.20 
2.485.25 7.410.25 
2.952.30 8,EBP 
3.419.35 10.314.35 
3.886.40 11.766.40 
4.35345 13,218.45 
4,620.50 14.QO.M 
5.287.55 16.12255 
5.741.80 17,574.60 
6.221.65 19.U26.85 
6.688.70 20.476.70 
7.155.75 21.930.75 
7,62280 23.382.00 

8.556.90 26,286.00 
9,021 95 27.m.95 

e.om.a5 2 4 . m . a ~  

Be9mng Ending cenu 
me- 

0 0 0 
0 NJA 11.046 

THERM USAGE INCREMENT 
m 

15o.W lM.W 0.w 0.w 0.W 
70230 1.687.30 1382 5.32 a5.a 

1,254.60 3.zL1.w 15.73 5.54 170.M 
1.m.00 4.76l.00 16.49 5.68 255.75 
2.359.20 6.241.20 16.m 5.72 341.03 
2.911.M 7.8g.M 17.15 5.75 42325 
3.463.80 9.37zBo 1 7 3  5.77 511.50 
4.016.10 10.911.10 17.45 5.79 596.75 
4.568.40 12w.a 17.55 5.80 68200 
5.120.70 13.sas.m 17.82 5.80 ' 78725 

8.77TW 18.5S7.W 17.78 5.82 1023w 
7 ~ x 9 ~ 1  2o.ia.m 17.01 5.82 1108s  

5.673.W 15.SZ3.W 17.68 5.81 85250 
8 .2530  17.oW.33 17.74 5.82 937.75 

~ ~ .. ~ ~~ ~ 

7.81p20 21.61220 17.84 5.83 llS%n 
8.434.50 m.209.M 17.81 5.83 127875 
8 9 s  80 24.746.80 17.B 5.83 1m.w ........ ~~ 

9.53.10 %&.la 17.91 5.84 1449.25 
10.1191.Ul 27.~1.U l  1 7 , s  5.84 l u 4 . M  
10.€4.70 29.W.70 17.% 5.84 1619.75 
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COMPANY: CIM GdS COMPANY 
OOCKET NO. 940276-GU 

merm 
"S 

0 
lOOW 
2oOW 
300W 
4OOW 
500W 

700W 
8OOrn 

lOOW0 
11OrnO 
12OWO 
13OWO 
140WO 
150WO 

170WO 
18OWO 
190WO 

worn 

worn 

mwo 

PAESEFlr RATES 

Customer Charqe 
12.w 

ATTACHMENT 8 COSTOFSERVICE SUMMARY 
RATE COhlPARISON 

RATE SCHEDULE: COMMEACIAL TRANSPORTATION (CTS) 

PROPOSED WTES 

Cusmmer Charge 
izm 

Beginning Enmg cent3 
merms m m  

0 0 0 
0 NIA 17.550 0 0 0 

0 NIA 17.763 

THERM USAGE INCREMENT GdS COST CENTS/THERM 
0 1WDJ 

i zm t zm 
1.767.00 1.767.00 
3.52 .00  3 S P W  
5,271.00 5.m.W 
7,032.00 7.OZ2.W 

10.542.00 I O . 5 4 2 0 0  
12.237.00 12.B7.00 
14.M200 14,05200 

17.562.00 17.56200 
19,317.00 19.317.W 

8.7a7.00 8.781.00 

15.ea7.00 1 ~ . 8 0 7 . w  

21.07200 21.m2.00 
2.827.00 22.m.w 
24.582.00 24.58200 
26.337 00 26.337.00 
28.092.00 2s.mz.Oo 
29.84700 29.e47.00 * 
31 .tQ2.00 31 .Q2.W 
33 357 00 33.357.00 

izm t zm 
3.561.60 %%.W 
5.340.40 5.340.90 
7,117.20 7,117.20 
8.W.50 8.a53.50 

10.869.80 10,659.80 
1z446.10 12446.10 
14.ZrO 14.p240 
15.~18.70 i s . sa .70  
17.TIs.w 17.ns.m 
19,551.30 19.551.30 
21.m.w 21.p7.w 

1,788.30 1.788.30 

31:985.*0 31,985.40 
33.761 70 33.761.70 

0.m 0.00 0.W 
1.21 1.21 21.30 
1.21 1.21 42.80 
1.21 1.21 63.50 
1.21 1.21 ffi.a 

1.21 1OBM 1.21 
1.21 1.21 127.80 
1.21 1.21 149.10 
1.21 1.21 170.40 
1.21 1.21 191.70 
1.21 1.21 213.00 
1.21 1.21 m.30 
1.21 1.21 255.60 

1.21 27640 1.21 
1.21 29820 1.21 

1.21 1.21 31950 
1.21 1.21 340.80 
1.21 1.21 262.10 
1.21 1.21 383.40 
1.21 1.21 4Ql.70 

P 

. .  . .. . .  . ... . 
. .. , .. 



94 FPSC 12:460 FPSC 

PRESENT RATES 

Cvslamer Charge 
36.03 

Enerw Charm 

COST OF SERVICE SUMMARY ATTACHMEKT 8 
Rr\rE COMPARISON 

RATE SCHEDULE lNTERRUPTl8LE TRANSPORTATION (ITS) 

PROPOSED nAES 

Customer Ch- 
. 1SD.W 

Enerw &w 

0 0 0 
0 NIA 11.616 

eegnmg 

0 
0 

GAS COST CENTSirHERM THERM USAGE INCREMENT 
0 lWc0 

PRESENT . . .  . . . .  . . . . . .  . . . . . . . . . .  monmly monay 
. . . . . . . .  . . .  lherm till till 

. . . . . .  "-** m e  

. .  . .  
. . . . . . .  .... . . . . . . . . . . . .  

, .  

. . . . . . . . . . . . .  . . . .  
.~ 

: . .  

0 
I0303 
zDO03 
30003 
40003 
50003 
mom 
7W03 
8Mxll 
90003 

1 m o  
1 tom0 
1 m o  
130W 
14M1M 
1 5 0 W  
1,60030 
170COO 
160030 
190wo 

36.03 36.03 
1,197.60 1.197.60 
2.359.20 2359.20 
3.520.80 3,520.80 
4.662.40 4.58240 
5.6M.00 5.BM.W 
7.005.60 7.005.60 
8,16720 8.161.20 
9.3Z9.80 9.328.80 

10.490.40 10,490.40 
11,55200 11.552.w 
12.813.60 12813.50 
13.975.20 13.975.20 
15.136.80 15,136.80 
16.298.40 16.298.40 
17,460.W 1 7 , m . W  
18.621.80 18.Q1.W 
19.783.20 19,783.20 
20.4M.80 zo.W.80 
22.106.40 27,106.40 

PROPOSED 
monaih, m a n w  

till till 
y @ & i -  

160.W 1So.w 
1.%3280 1.%3280 
2515.60 2515.60 
3.698.40 3.SgS.40 
4.881.20 4,881.20 
6.W.W 6 . W . W  
7.246.80 7.246.80 
8.429.60 a . a . 6 0  
9.61240 9,61240 

io.m.20 io.70~20 
11.978.03 ll.978.M 
13,160.60 13.160.80 
i 4 , w . m  i ~ . w . m  
15,526.40 15.m.40 

. 16,709.20 16.709.20 
17.69200 17.89ZW 
19.074.80 19.074.80 
20.57.60 20.257.50 
21.w.40 21.440.40 
27.83.20 22623.20 

0 0 
NIA 11.828 

316.67 316.67 
11.29 11.29 
6.63 6.63 
5.04 5.04 
4.25 4.25 
3.76 3.76 
3.44 3.44 
3.21 3.21 
3.04 3.04 
291 291 
260 280 
271 271 
254 264 
257 257 
252 252 
247 247 
243 243 
240 240 
237 237 
2 3 4  234 

114.W 
1 3 5 2 0  
154.40 
1T1.60 
198.80 
m . w  
24120 
26240 
2B3.W 
304.80 
gam 
34720 
368.40 
589.60 
4f0.80 
432W 
45320 
474.40 
495.60 
518.80 
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COMPANY CllY GAS COMPANY 
DOCKET NO. 940276-GU 

therm 
"m 

PRESENTRATES 

Customer Charqe 
36.00 

COST OF SERWCE SUMMARY 
RATE COMPARISON 

ATTACHMENT 8 

RATE SCHEDULE: CONTRACT INTERRUPTIBLE 
TRANSPORTATION (CI-TS) 

Beginning Ending cents 
rn- merms 

0 0 0 
0 EUA 11.616 

GAS COST CENTWHERM 
0 

0 
10000 

30000 
40000 
50000 
60000 
70000 
8W00 
900w 

1oowo 

20000 

llOW0 
120m 
130000 
140000 
150000 
160WO 
170000 
I B o w 0  
19owo 

36.00 s . m  
1.197.60 1.191.60 
2.359.20 2359.20 
3.520.60 3,520.80 
4.68240 4,68240 
5 . 8 4 4 . ~  s.8u.00  
1,005.60 7.005.60 
8.1m.m 8.im.m 
9.328.80 9,328.60 

10,490.40 10.1990.40 
11,65200 11.652W 
12.813.80 12.813.60 
13.975.20 13.915.20 
15.136.80 15.136.80 
16.a8.40 16,298.40 
17.460.00 17.460.00 
18,621 60 18,621.60 
19.783.20 19,783.20 

22,106 40 22,106.40 
m.w.eo m.w.80 

PROPOSED WTES 

Customer charas 
1W.W 

THERM USAGE INCREMENT 
I w m  

PROPOSED 
rnonrmy mnrmy 
bU till 

wiofuelvipltuel 

1 6 0 . ~  1a.m 
1.3960  1.3960 
2515.50 2515.60 
3,608.40 3.608.40 
4.881.20 4881.20 
6.c6b.W 6.c6b.W 
1,246.80 1,246.80 
8.421.60 8.429.60 
9.61240 9.61240 

10.795.20 10,795.20 
t 1.978.W 11.ma.w 
13.160.50 13.160.60 
14.3u60 14.343.50 
15.526.40 15.m.m 

316.67 316.67 114.W 
11.29 11.21 13520 
6.63 6.63 1.5640 .~ . 

5.04 inw 5.04 
4.2s 4.25 19880 
3.76 3.76 w 3 W  ~~ ~~ 

3.44 3.44 24120 
3.21 3.21 262.40 
3.04 3.04 283.60 
291  291 304.80 
260 260 326.W 
271 211 34120 
264 264 368.40 
257 251 389.60 
2.52 252 410.60 
2.41 2 4 7  432.09 
2.43 243 45320 

240 41a.40 240 
231 237 195.60 
2.34 234 516.80 
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COMPANY: CIW GAS COMPANI 
DOCKET NO. 940276-GU 

PRESENTRATES 

Cuslorner Charqe 
1so.00 

COSTOFSERVICE SUMMARY ATTACHMENT a 
M E  COMPARISON 

RATE SCCEJ,-E INTEARUPTIEEL URGE VOLUME 
TRANSPORTATION (ILTl 

GAS COST CENTS/THERM 
0 

0 0 0 
NIA 1 1 . M  0 

WERM USAGE INCREMENT 
1Wm 

PRESEKT PROPOSED 
. ,  . 

monmiy monmiy m m i y  mnmy pstcenl pBrccBnt 
... . .... . , .  . . . . . ~ ~  

, . , . . . . . .. . . . ... . . 
till bII inra- imrsas Dolliv . ... . . .. tnerrn bill bill . . . .  ~. . .. 

y s s  w&@i w m  w ~ ~ ~ m J A w r s ? 4 s ?  ~ . . . .  . . , , .  . .  

0 150.W . 150.00 
loom 1,084.10 1,084.10 
2000 2,018.20 2,018.20 
300W 2.952.30 2 , S V J D  

SwQ3 4.8Z2.50 4,820.50 
600130 5,754.80 5.754.80 
7WW 6.688.70 6.688.70 
80000 7 .6P80  7.61180 
9oMa 8,556.90 8.556.90 

1ODmo 9.491.W 9.491.W 
IIOIXX) 10.425.10 10,425.10 
12OWO 11,339.20 11.359.23 
13Mx)O 12.293.30 12B3.30 
140WO 13.P7.40 13.pl.40 
1 S M a o  14,161.50 14.161.50 

17000 16,O;x).70 16.m9.70 

19000 17.rn7.90 17.S7.00 

4aom 3.885.40 3.885.40 

160~00 15.09s.60 15,095.80 

180000 i6.%3.ao 16,963.80 

300.00 3w.w 
1.4DI.w 1 . a . w  
zy19.20 2y19.20 
3,613.80 3.613.80 
4.718.40 4.718.40 
5,823.00 5.8P.W 
6.927.60 6.9Z.W 
8,032.20 8.0z?.20 
9,135.80 9.136.80 

10241.40 10.241.40 
11.W.W 11.2us.w 
IZkO60 124y180 
13.555 20 13.555 20 
14.659 80 14,@S9 80 
15;784.4a 1s.m.40 
i6.mo.w 1 6 . 8 6 9 . ~  
17.973.80 17.973.80 
19'37820 19.07823 
20,18280 20.18280 
21.287 40 21.287.40 

1 w . w  1w.w 1sOw 
29.56 E).% 320.50 
24.35 24.33 491.w 
2241 zz41 661.50 
21.41 21.41 B3ZW 

2 0 3  20.a 1173.W 
20.W 20.08 1 m 5 0  
19.88 19.86 1514.00 

19.54 19.54 
19.43 19.43 2025.50 
19.35 19.33 z19B.w 
$ 9 2  19.24 m.50 
19.18 19.18 2sJI.w 
19.12 19.12 2707.50 
19.07 19.07 2878.W 
19.m 19.- J148.50 
18.98 18.98 3219.W 
18.94 18.94 3389.50 

20.80 20.8) IWZM 

19.m ma, iw.50 

V 
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COMPANY: c m  GAS COMPANY 
OOCKET NO 940276-GU 

PRESENT RATLS 

Customer Charne 
15000 

COST OF SERYLCE SUMMARY AlTACHHEM 6 
R;\TC COMPARISON 

RATE SCHEOULE. CONTRACT IMERRUFTIBEL U R G E  VOLUME 
TRANSPORTATLON (CI-LVT) 

PRCPOSEO aAES 

Cormmer auoa 
3W.W 

GAS COST CEMSflHERM THERM USAGE INCREMENT 
a 1 M m  

0 150.00 150.M 
10000 1 . m  IO ~.oM.~o 
am 2.018.M 2,016.20 
%OM 2.952.30 2952.30 
4 W M  3,886.40 3.w.40 
50000 4,820.50 4.8a).M 
60003 5.754.60 5.754.60 
700M 6,688.70 6.888.70 
8oo(a 7.82.80 7.62.80 . 
9owo 8.556.90 8,556.90 

it0000 i w z s i o  io.es.10 
r a m 0  11.359.M ll.3s9.20 
immo 12.~3.30 12.293.30 

t s m n  15.~5.60 15.m5.6~ 

l O O m 0  9,491.00 8,491.W 

140000 13.P7.40 13.227.10 
1 5 W O  14.161.50 14.161.50 

170MO 16.029.70 16.m9.70 
180000 16.963.60 16,953.80 
1 9 W O  17.897.90 17.897.90 

3M.M 300.00 
1.4M.m 1.4M.m 
zso0.a 2m.a 
3.613.80 3.613.8a 
4,71840 4.71840 
5.6PW 58PW 
6 . 5 P M  6 .9060  
6 . 0 9 2 0  B . O S 2 0  
913880 9.1360 ~. ~~~.~ 

10:241.10 10,241.40 
11.M.M 11.516.w 
12450.60 12150.60 
13.555.20 la555.20 
14,659.M 14,859.80 
15,76410 15.76440 
16.85303 16.ffi9.00 
17,973.M) 17.973.60 
19.076.20 19.078.X 

1M.W 
29.56 
21.9 
Z?41 
21.41 

211.33 
20.m 
19.85 
19.- 
19.54 
19.43 
19.33 
19.z  
10.18 
19.12 
19.07 
1o.m 
19.98 
18.94 

20.80 

lW.W 1M)m 
29.55 320.54 
24.33 49t.W 
a41 561.50 
21.41 832.00 

20.38 177160 
a.m i ~ z s o  

m.m 1 ~ 5 0  
19.86 1514.00 
19.68 168b.50 
19.54 lssj.00 
19.43 2025.50 
19.33 Zl%W 
1o.a Ps6.a 
19.18 W 7 . M  
19.12 2707.M 
19.07 2876.W 
19.02 3048.50 
18.98 3219.00 
18.94 W9.M 

. 
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ORDERED that each entity shall opecite tinder the appropriate certiticxto nttmher 
as listed in Ihr. h d y  <>i this Order. It IS turfher 

ORDERED that any petition pmtrstinp any pdcu ld r  application shall not prevent 
the action proposed herein from becominz final a6 to the other applications listed in the 
caption of this Order. It is further 

ORDERED thdl. unless a person whose substantial interests are affected by the 
action propuml herein tiles a petition in the Form and by the date specified in the Notice of 
Further Proceedings or Judicial Review. below, the certitkites shall become effective on the 
following datz and these dockets shall be closed. 

By ORDER of the Flonda Public Service Comrmsswn, this day of Annl, 1995. 

ELANCA S. BAYO). Director 
Division of Records and Reporting 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for a rate 
increase by FLORIDA PUBLIC 
UTILITIES COMPANY. 

DOCKET NO. 940620-GU 
ORDER NO. PSC-950518-FOFGU 

ISSUED: April 26, I995 

The following Commissioners participated in the disposition of this matter: 

SUSAN F. CLARK. Chairman 
JOE GARCIA 

DIANE K. KIESLING 

APPEARANCES:, 

Wayne L. Schiefelbein, Esquire, Gatlin, Woods. Carlson & Cowdery, 1709-D 
Mahan Drive, Tallahassee, Florida 32308 On behalf of Florida Public Utilities 
ComDanv. 

Michael Palecki, Esquire, and Vicki D. Johnson, Esquire, Florida Public Service 
Commission,, 101 E. Gaines Street, Tallahas&, Florida 323990850 
On behalf of the Commission Staff. 

. . . . . . . . .  . . .  . i * : :  - . .  . ,  
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95 Fl’SC 4. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

11. 

. . , ~ . , . )  : , . -  . . .  . .  

.-I1 6 F P S C  
In order tu reinwe service lines th?t have heen inac:tive tilr more than five 
ye:tn. we made an a?justmmt to reduce Plant in Service $22.531 and 
Accumulated Depreciation Reserve $23.286. In addition. we reduced 
Depreciation Expen= $1,510. based (in the depreciation rates approved in 
Docket No. 940734GU. 
Since the company has not started construction on the  new addition to the 
general office building, we made an adjustment to reduce allofated 
common plant $337,195, reduce Accumulated Depreciation $1 1.462 and 
increase common plant Depreciation Expense $2,038. This adjustment also 
updates the projections to retlect actual 1994 amounts. and it retlects the  
new depreciation rates and the revised cummon plant allocation fwtors. 
We note that the consolidated gas division’s allocated rate base associated 
with the expansion of the corporate headquarters and its related allocated 
expenses, such as depreciation, property taxes and moving expense, may 
properly be the subject of a limited proceeding for a rate increase under the 
appropriate circumstances (Le., the company is not in an overearning 
position, timeliness, etc.). 
The company properly recorded the Gun Club Estates and IBIS 
conversions from LP to natural Gas at original cost, therefore, no 
adjustment was necessary. 
The company should include all gas plant under construction in rate base 
for all Future purposes, such as surveillance reports and interim purposes, 
effective June 1. 1995. Also, the company’s related allowance for funds 
used during construction (AFUDC) rate should be eliminated. 
The company did not project any Construction Work in Progress (CWIP) 
for the projected test year, therefore. we made an adjustment to mlassi$ 
$298,194 from plant to CWIP. Also. we reduced Accumulated 
Depreciation $5,099 and Depreciation Expense $10.198. 
We made an adjustment to reduce Depreciation Reserve by $493,096. 
This reduction reflects the new depreciation rates approved by the 
Commission in Docket No. 940734-GU, and updates the projections to 
reflect actual 1994 amounts. 
We find the company’s adjusted amount of $267.798 for customer 
advances for WnstNction is appropriate. therefore. no further adjustment 
was necessary. 
The stipulatedprojected Gest year Working capital Allowance is $362,923. 
which includes $219.550 in cash. and the increases and decreases t o  
Working Capital discussed in other adjustments. (See Attachment 1A) We 
also reduced W o ~ n g  Capital $70,213, which reflects the allowance of 
one-half of the unamortiied rate case expense. Working capital was 
further reduced $84,763, to remove the company’s projected net gas 
unde-very. In addition, we increased Working Capital $37,471. This 
inc- reflects the reduction in Accrued Taxes Payable-Income so the 

. . . . .  . .  
. . . .  . . .  . . . . . . . .  . .  
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II .  STIPtJLATED TEST-YEAR OPERATING INCOME 

Once a rate base is established, the next step is  to determine the utility's Net 
Opcrating income (NOI) for the test year. After NO1 is dctermined, it  can be related to the 
test year rate bass to develop the rate of return for the test period. The stipulated test year 
N:lI h r  F?!JC ji 4; ,504,537, wli ic5 wds ddcriniiiurl h a d  opon tlic d j u s r m c r i r ~  r l ibci lshcti  

hclow. (See Attachincat 3) 

I .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

The appropriate level of operating revenue is S I  1,426,240. This amount 
retlects an increase of 67.735 for interest earned on the cash included in 
Working Capital. It also retlrcts revenues of $100.703 for approved 
marketing programs and related staffing. 
In order to remove Chamber of Comrmrce dues from expenses, we made 
an adjustment to reduce Account 930.2 by $718 and Account 912 by 
$1.22 I .  The total reduction to expmscs is $1,939. 
We reduced rate case amortization $7,954 based on $ 1  13.000 in rate ci(sz 
expense .and a four year amortization period beginning the month new rates 
go into effect. 
We reduced Account 913 $7.871 to remove the costs for production of a 
corporate video. printing of money flyers. advertising for non-regulated 
hnctions and image building advertising. 
Wz reduced Account 923.2 $10,326 to reduce legal expenses for certain 
personnel matters to a more reasonable level. 
The company's forzcasted ESOP costs were appropriate, and, therefore, 
no adjustment is necessary. 
Expenses associated with the environmental clean-up of manufactured gas 
plant sites are currently being accrued at $240,wO per year, the level 
established in Docket No. 900151-GU. This amortization amount is 
appropriate and should continue for the remainder of the approved IO-year 
accrual period. No adjustment is necessary. 
The costs for piping allowances should be capitalized and amortized over 
seven years. Accordingly, we made an adjustment to reduce Account 916 
by $39.000, increase Working Capital $54.878 and increase Amortization 
Expease by $8.376. 
Conversion expenses should be capitalized and amortized over five years. 
Accordingly. we made an adjustment to reduce Account 916 by $65.093, 
increase Working Capital by $85,643 and increase .4mortization Expense 
by $19,571. 
Medical self insurance expense should be reduced by $100,162 b d  on 
the 3-year average actual claims history. Injuries and Damages expense 
should be reduced $28.499 to correct an error made by the company in 

. .  . .  ........ ..... ,: . .  
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13. 

14. 
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16. 

17. 

18. 
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trcndlng the capitalized paycull. Injurics :md Damages cxpelrsz be 
kreaswd by $29.954 to recognize additional &t.cutive risk and 
liability Premiums. Based on the  foregoing, we by 
$98.707, and increased Working Capital by $49.354. N o  adjustment is 
nt.ce=ry for property insurance. 
We reduced Meter Change-Out Expense $8.121. based on a 4-year average 
of the number of meters changed out. 
We find that the monthly average AA utility bond rate should be used to 
calculate post-retirement benetits expense. Accordingly, using the 
February 1995 averwe AA utility bond rate of 8.33%. we made an 
adjustment to decrease FASB 106 Expense in Account 926.3 by $26.088 
and increase Working Capital by $13,044. 
We reduced Account 9 12 by $2,104 for two-thirds of a 3-year supply of 
color posters and pocket folders. 
The company made an adjustment to increase Accounts 878. Meter & 
House Regulator Expense, and 887, Maintenance of Mains, to normalized 
for lost time due to above average medical related absences. We find that 
a further adjustment is  needed, therefore, we reduced Account 878 by 
$ I  I ,  158 to remove a portion of the salary of a Service Tdmician who 
retired in 1993 and has not been replaced to date. Also. we reduced 
Account 893, Maintenance of Meters & House Regulators, $15.600 to 
remove a portion of the wages that the company added to Account 887 to 
normaliz for medical related absences. The total reduction to expenses 
is $26.7SB. 
The adjustment made by the company to increase Account 904, 
Uncollectible Accounts, to adjust to the 3-year average charge-offs is not 
appropriate. Thus, we reduced Account 904 by $5,980, and reduced 
Working Capil  by $12.362, based on a 3-year average of net write-offs 
as a p ” e n t  of sales. 
The adjustment made by the company to increase Account 921. Office 
Supplies & Expense, for the company use portion of purchased gas is not 
appropriate. Because the company use portion of purchased gas is 
cumently recovered through the Purchased Gas Adjustment Clause, we 
reduced Account 921 by $25,268 for 1995. 
No adjutmeat is necessary to reduoe expenses for the depreciation s a d y  
which was amortized over a 4-year period. 

company requested that various marketing programs and associated 
staffing be recovefed through base rates. We fmd that expenses for the 
p m g m  listed below are appropriate For recovery through base rates. In 
addition, we nude certain adjustments to projected expenses and imputed 
related revenues: 

0 Energy Savers Program 
0 Residential Energy Efticiemcy Program 

:>, ....... .. ~. 
. .  
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Residential Energy Audit Program 
Homeowners Maximized Energy Saving Program 
Dusinc,; Encrgy E5:ii ien~y Plan 
Consumer Affairs Services 
Utility Senice and Information Program 
Appliance Conservation 2nd Education Program 

D 

19. 

20. 

21. 

22. 

23. 

24. 

25, 

We nduccd Account 912 $3,334. reduced Account 913 $31.758. and 
reduced Account 916 $15.667 to remow a portion of certnin expenses 

directly related to the marketing programs. We further reduccd Account 
912 $50,370 10 remuve new positions related to the marketing programs. 
The total amount of disallowed expenses is $IOl,l?-9. Also, we imputed 
revenues of S100.703 associated with the approved programs and related 
staffing. Since the company did not increase expenses to allow for the 
higher growth rate of customers, we changed the factor for customer 
growth in the trend schedules. which produced a $52,328 increase in 0 & 
M Erpenses. 
We kind that expenses for the ,Market Development &L Demonstration 
Prosram and the Business Energy Savings Team should not be recovered 
through base rates and all associated expenses should be disallowed. Thus, 
we reduced Account 913 $5.000 and reduced Account 916 $50,000. 
We tind that FPUC has not justified its benchmark variance in the Sales 
Functional area, therefore. we reduced Account 916 $4.573 in 1995 for 
expenses associated with merchandise and jobbing. 
The appropriate trend factors are shown in Attachmmt 3A. Applying these 
factors. we inceased the overall Operating & Maintenance Expense by 
S20,246. This adjustment incluks the 652,328 adjustment we made for 
the allowed marketimp programs. With the= adjustments, we find the 
appropriate level of projected test year 0 & M expenses is $7,150,125. 
(h Attachment 3A) 
We kind the appropriate amount of Depreciation and Amortization Expense 
is $1,429,620 including adjustments discussed in preceding adjustments as 
well as a $210,542 reduction resulting from new depreciation rates, and the 
update of projections to 1994 actuals. 
We find the appropriate level of property tax= is $526,053. This amount 
reflects a $21.445 reduction we made to c o m t  the 1994 plant trend factor 
to 105.39 and the 1995 trend factor to 105.95, and to correct the revised 
common plant allocation factor. 
We reduced Taxes Other by $29,380. This reduction encompasses the 
$21.445 reduction to property taxes; an increase of $378 for regulatoly 
assessment fees related to the adjustment increasing revenue; and a 
decrease of $8,313 for the payroll taxes related to the payroll adjustments. 
We increased Income tax expense by $269,907. Because of other 
adjustments to NOI. we increased federal income tax expense $252,664 
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and increased state income tax expense SJl.25 I .  In addition. we d e c r e a d  
income tax expense S26.W for inlemt reconciliation and ITC 
synchronization. 

Ill. STIPULATED CAPITAL STRUCTURE. COST OF CAPITAL 
AND RELATED ISSUES 

The Commission must establish the fair rate of return which the company will be 
authorized to earn on its investment in rate hase. The allowed rate of return should h 
established 50 as to maintin the company's financial integrity and enable it  to aitract capital 
at reasonable costs. 

The ultimate goal of providing a fair return is to allow an appropriate return on the 
equity-financed portion of the investment in rate base. However, because as a general Nle, 
sources of capital cannot be associated with specific utility property. the Commission has 
traditionally considered all sources of capital (with appropriate adjustments) in establishing 
a fair rate of return. 

The establishment of a utility's capital structure serves to identify the sources of 
capital employed by the utility. together with the amounts and cost rats associated with 
each. After identifying the sources of capital, the weighted average cost of capital is 
determined by multiplying the relative percentages of the capital structure components by 
their associated cost rates and summing the weighted average costs. The net utility rate base 
multiplied by the weighted average cost of capital produces an appropriate return on the rate 
base. Based on the 
stipulated components. amounts. and cost rates associated with the capital Structure, the 
appropriate weighted average cost of capital for the projected test year ending December 3 I .  
1995, is 8.44%. (See Attachment2) 

. .  

. ,. .. . . 
In this docket, these issues were all stipulated, as set forth below. 

1. Ths company mmoved its treasury stock and non-utility investment from 
common equity at the consolidated level before investor capital was 
allocated to the gas division. We tind this to be proper, therefore, no 
further adjustment was necessary. 
Pursuant to the stipulation, we made a specific adjustment to reduce equity 
by $14,718. This adjustment corresponds with the removal from rate base 
of $22,300 for the recognition of the 1995 blanket construction projects 
and 1994 actual plant less $7,582 for estimated depreciation reserve. We 
also made an adjustment to increase accumulated deferred income taxes 
(ADITS) by $140,939. This adjustment is composed of two parts: 
a) $83,790 retlects a pro-rata amount of ADITS associated with the 
adjustmeot to recognize the I995 blanket construction, and b) $57,149 
represents the (nctease to ADITS to produce parallel treatment of the 
environmental insurance proceeds on the balance sheet and incom 
statement. 
base, we approve the stipulated adjustment to remove the non-utility 
investment pro-rata over investment sources. 

7. 

--.. In addition, in order to reconcile the capital structure to rate . ... . 
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3. We find the appropriate 1995 projected balances uf undmortizrd lTCs 
$22,170 for xru cost ITCs and $741,282 for weighted cost ITCs. ne 
appropriate cost rate of the 3 % unamortized ITCs is zero. The appropriate 
cost rate of the weighted cost ITCs is 10.24%. which is a calculation b d  
on the stipulated capital stmcture and cost rates. 
The stipulated return on common equity is 11.4046. the long-termdebt rate 
is 9.93% and the cost rate for short-term debt is 6.93%. We find these 
rates tu be nxsonable. 

4. 

IV. REVENIJE  REOUIREMENTS 

Bused on the stipulation, the appropriate projected test-year revenue expansion factor 
is I .6134 as shown in Attachment 4. The difference between the stipulated factor and the 
company‘s original filing is the stipulated bad debt expense adjustment. We find the 
projected test-year revenue deticiency is $1.282.Mll. as shown in Attnchment 5. 

V. RATE DESIGN AND TARIFF ISSUES 

We approve the stipulated forecasts of customers and therm sales by rate class and 
billing determinants to be used during the projected test year which are shown in Attachment 
6. In addition, we approve the stipulated rates, service charges and methodology to be used 
in allocattngcosts to the various rate classes which are shown on Attachment 6. We further 
approve the transportation administration charge proposed by the company and the stipulated 
miscellaneous sexvice charges listed below. 

Initial Connection 
Initial Connection - LVS 
Reconnect alier Disconnect for Cause 
Reconnect after Disconnect for Cause - LVS 
Reconnect after Disconnect for Non-Pay 
Reconnect after Disconnect For Non-Pay - LVS 
Bill Collection in Lieu of Disconnect 
Change of Account 
Returned Check Charge 

$25.00 
$57.00 
$21.00 
$48.00 
$31.00 
$58.00 
$ 9.00 
$12.00 
1620.00 

VI. INTERIM INCREASE 

in this docket, a $386.927 interim increase was granted in Order No. PSC-94-15 19- 
FOFCU issued on December 9, 1994. Since the permanent increase is greater than the 
amount of tht interim award. no refund is required. 

Within 60 days after the issuance of this Order. FPUC shall file with the 
Commission’s Division of Records and Reporting a description of all entries or adjustments 
to its future annual reports, rate of return reports. published tinancinl statements and books 
and records that will be required as a result of the Commission’s findings in this docket. In 
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addition. tht. wmptiiy <hall tile with its atinuil repxt, the Iustorial rqicnses and estimated 
revenue?, for each marketing program approved herein and the projections for the following 
year for said programs. 

VII. QUALITY OF SERVICE 

We find that FPUC’s quality of service is adequate. however, the survey of inactive 
service lines which we ordered the comprny to complete within five years in its last rate case 
(Order No. 24094, Docket No. 900151-GU) has not been completed. The company ha? k e n  
unable to complete the survey because of unforeseen difficulty with the physical survey and 
insufficient resources allocated in its prior rate case. The company has agreed to complete 
the survey program no later than December 31. 1998. Service lines that are inactive at the 
time of discovery shall be retired within six months, unless the period of inactivity can be 
documented. The inactive services shall be retired as required by Rule 25-12.045. Florida 
AdministrativeCode. In addition. the company shall file status reports on the survey activity 
and service line retirements each quarter. The Gas Engineering & Safety Section of the 
Commission’s Division of Electric and Cia5 will specify the format and content requirements 
of these reports. 

. . . . .  Based on the foregoing, it is . . . . . .  . . .  . . . .  . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  . .  . . .  . . . . . . . .  

.ORDERED by the Florida Public Service Commission that the findings of fact and 
conclusions of law set forth herein are approved. It is further 

ORDERED that Florida Public UtilitiesCompany is authorired to collect increased 
revenues of $1,282,001. It is further 

ORDERED that Florida Public UtilitiesCornpany shall file revised tariffs reflecting 
the increased rates and charges approved in this Order and shall file all other reports as 
described in the body of this Order within 60 days from the date of this Order. It is further 

ORDERED that the rate increase. authorized shall be effective on billings rendered 
For all meter readings taken on or after May 6,  1995. It is further 

ORDERED that Florida Public Utilities Company shall include in each bill in the 
first billing cycle for which this increase is effective, a bill stuffer explaining the nature of 
the increase. average level of increase, a summary of the tariff changes and reasons 
thereafter. The bill stuffer shall be submitted to the Commission’s Division of Electric and 
Gas For approval before implementation. It is further 

ORDERED that Florida Public Utilities Company shall complete a survey of 
inactive service lines by December 31, 1998, retire inactive service lines identifiedand file 
stalus mports of the survey activity and rstiremnts each quarter as described in the body of 
this Order. It is further 

ORDERED that this docket shall be closed after the period for rezonsider&ion 
expires and after the company files its revised tariffs. 

By ORDER of the Florida Public Service Commission. this% day of h r i l .  1995. 
BLANCA S. BAYO, Director 
Division of Records and Reporting 
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PER 
BDOKS W E # ~  P f i o m ~ ~  ADJUSTED WIGHT FATE COST 

33.17% ll.4Dx 376% COMMON EOUIIY 8.754.189 (11.718) 296.866 9,096,331 

PREFERRED STOW( a9.486 0 &I35 241,593 o.six ~.isn 004% 

0 311,622 9,484,884 %.I% 993% 146% 

SHORT TERM DEBT 1.181.951 0 m , w  1m8.692 6 . 1 0 ~  8 93% 0 . m  

LONG TEAH DEBT 9.113.212 

6.U% 6 . M  041% 

O.M% 009% 003% 

27% l O Z l %  028% 

CUSTOMER OEWBITS 1,712,102 0 1.712.102 

lMCREOIlS-ZEIIOCOST 22.170 D 22.110 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for a rate ) DOCKET NO. 940276-GU 
increase by CITY GAS COMPANY OF 
FLORIDA. ) FILED: November is, 1994 

) 

SQPPLEHSWTAL TESTIHORY Af& EXRIBITS I 

OH OF CITY GAB COHPAR4X OF FLORIDA 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin 
Davidson & Bakas 

315 South Calhoun Street 
Suite 716 
Tallahassee, Florida 32301 
904/222-2525 

Attorneys for City Gas 
Company of Florida 
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A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

SUPPLEMENTAL TESTIMONY AND EXHIBITS OF 

RAND W. SMITH 

ON BEHALF OF CITY GAS COMPANY OF FLORIDA 

DOCKET NO. 940276-GU 

PLEABE STATE YOUR NANE AND BOBINES8 AODRESB. 

MY name is Rand Smith. My business address is 955 East 

25th Street, Hialeah, Florida, 33013. 

WEAT €6 THB PURPOBB OF YOUR S U P P m E &  TESTIXOMI? 

My purpose is to supplement our original rate filing to 

reflect the impact of recent actions by the NU1 Board of 

Directors and of recent decisions made by NU1 senior 

management at NUI'S annual planning conference on our 

projections for fiscal year 1995. As agreed by Staff and 

City Gas immediately following the prehearing conference, 

I will also briefly comment on certain capital structure 

issues, and on the impact of accounting for the Company's 

Employee Stock Ownership Plan (ESOP) under SOP 93-6 and 

SFAS 109 on City  as' net operating income. 

DID TH16 Lmf P W I M G  CONFBRmCE TAKE PLACB? 

During the week o€ November 1, 1994, NU1 senior 

management held intensive conferences for the purpose of 

initiating a plan to restructure the corporation's 

business 

Q.  WEAT WAS TEB GBHESIS OF THE DBCISIOM TO RESTRUCTURE? 



1 A. 
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25 

On October 25, 1994, the NU1 Board of Directors announced 

that it had cut NUI's dividend on common stock from an 

annual rate of $1.60 per share to $0.90 per share. This 

was announced as one of a series of steps to better 

position the Company to operate in a more competitive 

environment. On October 31, 1994, the Company announced 

that it will offer an early retirement program to 

approximately ten percent of its (non-Florida) employees 

as part of a plan to further strengthen its financial 

position and prepare for the restructuring of its 

operations. The purpose of the conference that followed 

was to address this restructuring. 

-T 1AB THE mTWE OF THE DECISIONS HADE DURING THE 

COmFRENCE? 

During the week of November 1, NU1 senior management, 

including head office management and the senior 

management of each division of.NU1, engaged in intensive 

planning sessions. At the direction of the Chairman of 

the Board, and the NU1 President, senior management is in 

the process of undertaking a corporation-wide 

restructuring. The restructuring will identify the ideal 

structure and policies for mesting customer needs while 

improving efficiency, productivity and profitability. 

At the planning conference, NU1 senior management 

discussed a broad range of topics relative to how 

2 



4 

5 

6 

7 Q- 
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9 A. 

10 

11 

12 

13 

14 

15 

16 Q. 

17 A. 

18 

19 

20 Q. 

21 A. 

22 

23 

24 

25 

companies manage through periods of growth, management 

succession and changing regulatory environments. Senior 

management concluded that NU1 and its divisions would 

undertake to conserve capital dollars in the near term 

and evaluate certain opportunities to reduce O&M through 

consolidation, centralization and efficiencies. 

DID SENIOR MAUAGEMENT CONCLUDE SPECIFICALLY HOW MUCH TO 

REDUCE a C H  CATEGORY? 

N o .  Although there was a general discussion of how 

savings could result from various proposals, there was no 

specific conclusion. That's why we communicated to the 

Commission in early November that we were in the process 

of evaluating the impact of the planning conference on 

the projections for 1995 that were included in our rate 

case filing. 

WE?AT HAS CITY GAB' MANAG- DOME SILPCB THE CONFERENCE? 

City Gas management has revisited its fiscal 1995 plans 

for the dual purposes of responding to NU1 senior 

management's directive and refining our rate case filing. 

REAT 16 =E STM'U6 O? TEAT RWIEV? 

As we reported to the Staff on November 9, we have 

identif Fed the adjustittents to the capital ex?e?di - I  _ _ _  -? and 

payroll O&M budgets that are necessary to reflect our 

current view of the spending levels for each that we can 

reasonably anticipate for fiscal year 1995. 

3 



1 Q -  PLEASE SUHMARIZE TXOSE ADJUSTMENTS. 

2 A -  City Gas has decided to reduce its level of capital 

3 spending in fiscal 1995 by approximately $8 million to a 

4 revised level of $11.6 million (revised level of 

5 $8.5 million exclusive of the leased appliance program), 

6 as compared with the $19.3 million level reflected on 

7 schedule G-1 (page 26) of its MFRs, and to reduce its 

8 

9 

10 

11 

12 

13 Q.  

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

payroll O&M for fiscal 1995 by approximately $650,000 

($812,500 including benefits) as compared with the $6.5 

million level reflected on schedule G-2 of its MFRs. We 

have also determined to attempt to re-focus our capital 

expenditures, as opportunities allow. 

HOW DID YOU ARRIVE AT THE REVISED PROJECTION OP $11.6 

MILLION IN ADDITIONAL CAPITAL ADDITIONS? 

We identified specific projects that we intend to defer 

beyond fiscal year 1995. That review was essentially an 

evolution of a process that was already under way, in 

conjunction with the processing of this rate case. We 

had already determined, €or instance, that a $600,000 

gate station originally planned for the Melbourne area in 

1995 would not be built in that year, and had agreed with 

Staff that it should not be included in rate base in this 

case. Following the NU1 conference, we determined that 

the $4,680,000 continuation of the 12" high pressure 

system improvement in Brevard County (Phases I1 and 111) 

4 
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16 A. 
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20 

21 

22 

23 

24 Q. 

25 A. 

could be deferred beyond fiscal year 1995. Witness 

Richard Wall will explain why the decisions to defer the 

looping project and the gate station Will not affect the 

reliability and integrity of our distribution system. We 

also deferred the purchase of additional computer 

equipment in the amount of $220,000. In addition, we 

decided to defer certain planned capital expenditures in 

the City of Port St. Lucie, thereby reducing the planned 

outlay for mains and other expenditures by some $968,000, 

and to delay the planned enlargement of an office 

building in Rockledge. Witness Jeffry Householder will 

describe the decision to defer capital expenditures in 

Port st. Lucie. 

DO THESE DEFERRALS IMPACT THE REVENUES OR CUSTOMERS FRAT 

THE COMPANY PROJECTS FOR FISCAL 1995? 

Essentially, no. The reductions in capital expenditures 

from deferring beyond fiscal year 1995 the Melbourne gate 

station, the continuation of the high pressure system 

improvement in Brevard (Phases I1 and 111) and the 

Rockledge office building improvement, and the Port St. 

Lucie system of mains do not affect the number of 

custoers or the revenues that City Gas projects for 

fiscal 1995. 

WHY IS THAT THE CASE? 

The spending that will be deferred will not directly 

5 
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19 

20 

21 A. 
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23 

24 

25 

impact the number of'customers that City Gas would add in 

fiscal 1995 because the deferred projects did not include 

service extensions. 

HAVE YOU PREPARED ANY EXHIBITS THAT DESCRIBE TEE 

XODIFICATIONS TO THE CAPITAL BUDGET? 

Yes. Exhibit -(RWS-l) shows the impact of removing 

specific projects from the original $19.3 amount that was 

included in the MFRs. The amount of the resulting 

capital program includes the estimate of the amount of 

spending associated with the leased appliance program 

(which we have also reduced from $3.991 million to $3.071 

million). 

Exhibit - (Rws-2) depicts the itemized capital 
expenditures for fiscal 1995, following the deferrals I 

have described. The amount associated with the leased 

appliance program has been broken out as a separate 

entry. 

HAS THE COMPANY N,Bo UEFLBCTeD CZRIPAIN ADDITION8 TO ITS 

1995 CAPITAL SPII#DI#G FOR IMCLUSION IN RATE BASE AT THIS 

TI=? 

Yes. The Company will spend $150,000 to acquire certain 

assets from Fort Pierce Utilities as part of a settlement 

of a territorial dispute. Accordingly, the revised 

capital spending budget includes that additional 

expenditure. 

6 



1 In addition, the Company will spend $90,000 for 

2 additional telemetry equipment in connection with its 

3 Systems Control and Data Acquisition System. This 

4 monitoring equipment will be installed on our 

5 distribution system in fiscal 1995. 

6 Q- 
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8 A. 
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24 

25 

WEAT IS THE RELATIONSHIP BETWEEN EXHIBIT - (RW8-2) AND 

THE MPRs? 

Exhibit - (RWS-2) is a restatement of Schedule G-1 of 
the MFRs, showing the original and revised figure for  

each category of expenditures. Bearing in mind that the 

MFRs were prepared in May of 1994, the plans that we are 

preparing now are naturally more specific than the 

projections in the MPRs. In preparing the revision, we 

have utilized the results of a recent market assessment 

undertaken by Jeffry Householder, our new Director of 

Marketing. In his supplemental testimony, 

Mr. Householder will explain the relationship between the 

assessment and the revised budget. 

EOU DO l T E U  LISTED ON EXRIBIT - (RWS-2 1 CORlWLATE 

'M TEE COILPIWY'S BATE BASE REQUEST? 

We request rate base treatment of the $10.5 million ($7.4 

million if leased appliances are deregulated) that are 
delineated in the saction of Exhibit - (RWS-2). The 

proposed budget also includes certain potential projects 

totaling $1,100,000 for which we do not: seek ratemaking 

7 



1 treatment at this time. Accordingly, and for ease of 

2 reference, I have shown those entries as a separate 

3 

4 Q. PLEABE BRIEFLY IDENTIFY THE PROJECTS TEAT ARE SHOWN ON 

5 EXHIBIT - (RWS-2) BUT FOR WEICE THE COHPANY IS NOT 
6 SEEKING INCLUSION IN RATE BASE IN THIS PROCEEDING. 

7 A. The potential projects include the purchase of two 

8 lateral mains from Florida Gas Transmission and certain 

9 investments in a centralized gas management program being 

10 developed by NUI. The purchases of both FGT laterals 

11 under consideration would require total expenditures of 

12 $650,000. The gas management facilities would cost 

13 $450,000. Mr. Householder will elaborate on each 

portion of Exhibit _L (RWS-2). 

14 

15 

16 

17 Q. 

18 

19 A. 

20 

21 

22 

23 

24 

25 

potential project, and explain why each is recommended 

for inclusion in the Company's budget but is not being 

proposed for rate base at this time. 

PLEASE DESCRIBE HOW YOU 2iRRIVED AT THE LOWER PROJECTION 

OF TH8 IRUHBm OF glIPLOYEES FOR FISCAL YEAR 1995. 

At all division levels, the corporation has begun the 

task of identifying areas in which efficiencies can be 

achieved --and, consequently, employee positions reduced 

--through centralization and consolidation. For example, 

iL a pazticular support function can be more economically 

performed for all divisions by a central staff in the 

home office, there would be no need to maintain fully 
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staffed functional departments in each division. For 

example, NU1 currently operates its gas management system 

on a centralized basis for all of its divisions and City 

Gas, accordingly, requires no staff dedicated full time 

to gas lnanagement. 

HAVE ANY DECISIONS BEEN M A I N  TO CENTRALIZE ADDITIONAL 

FUNCTIONS? 

No, not at this time; however, the Company has plans to 

initiate an intensive evaluation of certain 

administrative and information systems that, with the 

potential for improved automation supported on a 

centralized basis, will likely result in efficiencies 

over time as well as improving the Company's access to 

critical information. It will be necessary to analyze the 

feasibility and the economics of each such possibility 

that is examined. With respect to each such decision that 

is made, it will take the corporation time to implement 

it. By the time we oommence implementation and achieve 

cost savings, we will be well into fiscal year 1995. In 

fact, it is possible that savings will not be realized 

until after the end of fiscal 1995. Therefore, 

translating the Board's policy directive into a changed 

employee head count is not straightforward at tills point. 

The task calls for reasonable estimates based on 

knowledge of the Company's staffing needs and of the time 

9 
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2 5  Q. 

that will be required to act on any opportunities to 

realize efficiencies that we identify. 

Mn[ DEFINITE REDUCTIONS BEEN IDENTIFIED BY 

MANAGEMENT? 

During the planning sessions, a goal of reducing expenses 

in an amount equivalent to 10% of projected payroll O&M 

(approximately equivalent to 30 positions) as compared 

with the MFR projections was articulated. However, the 

actual number will not be arrived at arbitrarily, but 

will be the result of the analytical process I have 

described. Further, as I said, the process of reductions 

will require time to implement. Accordingly, if a 

position is eliminated in June 1995, for instance, the 

impact of the action will be to reduce payroll expense by 

only 114 of the position during the projected 1995 test 

period. In other words, if we reduce the number of 

employees by 20 in the course of the year, the impact on 

the rate case assumption will be less than that, because 

the effect would not have been annualized in fiscal 1995. 

riUe ACTIONS HAS CLTY GAS TAXEN SO FAR? 

Jack Langer, President of City Gas, announced a hiring 

freaze on November 7. This means that no new employees 

will be hired without his express consent, after a high 

level review of the necessity of the position. 

m T  ASSUMPTIONS DO TEE MFRS REFLECT REGARDING THE NUMEER 

10 
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2 A. 

3 

4 

5 

6 

7 Q* 

8 A. 

9 

OF EMPLOYEES? 

In May of 1994, we projected that the overall payroll O&M 

would increase by lo%, comprising a 5% employee head 

Count increase and a 5% pay rate increase. We had 

calculated this rate of head count increase to be 

approximately equivalent to 15 persons. 

ON WEAT WAS THIS ASSUMPTION BASED? 

It was based primarily on the use of trending factors 

associated with average payroll expense per employee and 

10 the Company's pace of growth under then existing 

11 

12 Q. 

13 

1 4  

15 A. 

16 

17 

18 

19 

20  

21 

2 2  Q. 

23 

24  

25 A. 

conditions. 

DO THE BOARD'S DIRECTIVE AND THE PRESIDENT'S FREEZE 

THAT NONE OF TEE PROJECTED FIFTEEN POSITIONS WILL BE 

FILLED? 

NO. Staffing reductions will not come at the expense of 

performing the needs of the Company. In fact, City Gas 

continues to see the need to add certain management 

positions. Therefore, the exercise of modifying payroll 

O&M expense for fiscal year 1995 is complicated by the 

need to offset any reductions we identify by probable 

additions. 

R E C m L Y  TWO VICE PRESIDENTS OF CITY GAB ANNOUNCED THEIR 

mTfRBIlMTS. HOW W THOSE ANNOu#CEIIE#TS IXPACT YOUR 

PROJ%CTIO#S FOR FISCAL YEAR 1995? 

These individuals had been included for the full year in 

11 
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16 
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18 

19 

20 

21 

22 

23 

24 
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the projections for fiscal 1995 included in the HFRs. 

One, the vice president - accounting, has retired as 
of September 30, 1994, but has agreed to remain available 

to the Company on a consulting basis through March 3 1 ,  

1995. Such consultation would include, f o r  example, 

assistance as a Company witness in this rate case. The 

monthly consulting fees are equivalent to his previous 

monthly salary. Accordingly, it might appear reasonable 

to reduce salary expense as presented in the MFRs by one- 

half of the vice president - accounting salary. However, 

the functions performed by this individual will continue 

to be required and will be performed by a newly created 

position of Controller, for which the Company is 

currently recruiting. Accordingly, no adjustment is 

warranted with respect to this retirement. 

The other, the executive vice president, is retiring 

December 1, 1994. The functions performed by this person 

will a l s o  continue to be required. Accordingly, the 

Director of Marketing is assuming responsibility for 

Customer Accounts and the Vice President - Finance is 
assuming responsibility for MIS. These added 

responsibilities contribute to the need to hire 

additional supporting personnel; for example, a Sales 

Department Administrator to support the Director of 

Marketing and the Controller to support the Vice 

12 
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President - Finance. In addition, in November 1994 the 

Company hired a Human Resources Manager to assume and 

expand upon the personnel function formerly performed by 

the executive vice president. Accordingly, no net 

adjustment is warranted. 

CITY GAB ALSO ANNOUNCED TIUT AN OFFICER WOULD BE MOVING 

PROH THE BREVARD DIVISION TO NEW DUTIES IN CITRUS COUNTY, 

AND AGREED TEAT HIS SALARY SHOULD NOT BE INCLUDED IN THIS 

CASE FOR RATEMAKING PURPOSES. HOW DOES THIS DEVELOPMENT 

BEAR ON FISCAL YEAR 19951 

Although the Corporation will continue to incur the 

salary of that officer, that cost will not be borne by 

the utility. The MFRs had reflected the inclusion of one- 

half of this salary cost in fiscal 1995. Staff has 

proposed adjusting out that portion and the Company has 

agreed. As a result of this transfer, the Vice President 

of Operations will take on added responsibilities with 

respect to the Brevard division. 

RECBUTLY THE COMPANY TBSMINATED THREE ENPLOYEES IN TEE 

HIS DEPARTHEHT. HOW HAVE THESE VACANCIES BEEN TAKEN INTO 

ACCOO#T IN TE8 REVISED OLH CALCUXJaTION? 

The Company does not presently plan to replace these 

positrons. Accordingly, these three elrmrnated posltions 

comprise a portion of the overall reduction from 

projected levels. 

13 
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PLEASE EXPLAIN HOW YOU ARRIVED AT A NET REDUCTION OF 30 

EMPLOYEES FROH MFR LEVELS, AND WHY YOU ARE CONFIDENT THAT 

THIS LEVEL FAIRLY REPRESENTS JtANAGEMENT' S EXPECTATION$ 

FOR FISCAL YEAR 1995. 
" 

This estimate is a conservative estimate, consistent with 

the objective of a 10% payroll O&M reduction as compared 

with projected levels. It reflects the hiring freeze 

imposed November 7 that would eliminate the 5% head count 

growth reflected in the MFRs. It also reflects 

management's conservative assumptions as to whether and 

the extent to which efficiencies can be achieved rapidly 

through consolidations of supporting systems. It also 

takes into account the fact that payroll costs may 

increase due to the need to add professional and 

managerial staff. In addition, personnel in ongoing 

positions will continue to receive appropriate merit 

increases, which are currently projected at 5% over 

fiscal year 1994 pay rates, consistent with the MFRs. 

HAVE YOU QUAUTIFIED THE IMPACT OF REDUCINQ THE PAYROLL 

OLN BY 10% OY THE COXPAW'S REVENUE REQUIREMENTS? 

Yes. The impact of the revised assumption regarding the 

number of employees for fiscal 1995 is to reduce the 

overall revenue requirement by approxinately 5812,500. 

The calculation is shown on Exhibit - (RWS-3). 
HOW WILL THE SPECIAL EARLY RETIREMENT PROGRAn APPLICABLE 

14 
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TO BYON-FLORIDA EUPLOYEES AFFECT THE ALLOCATION OF COSTS 

CHARGED TO CITY GAS? 

A. There will be no material reduction of City Gas' costs as 

a result of the early retirement programs that have been 

undertaken. NU1 has estimated that only two of the 

persons who are likely to avail themselves of the program 

perform functions that are included within the services 

for which costs are allocated to City Gas. Furthermore, 

NU1 has determined that those persons would have to be 

replaced at cost rates similar to those presently being 

incurred. Accordingly, City Gas should not receive any 

material cost reduction benefits if these individuals 

elect early retirement. 

Q. WHY IS IT THAT FLORIDA EXPLOYEES ARE HOT ELIGIBLE FOR 

EARLY RETIREMENT INCENTIVES? 

The programs have been offered through modifications to 

the NU1 pension plan and the Pennsylvania & Southern 

pension plan. The City Gas pension plan does not provide 

retirement benefits at age 57 as these programs do. 

Accordingly, no Florida employees are eligible for early 

retirement incentives. 

A. 

Q. WESBl YOU B-XSEO YOUR POINTS YOU BAID THAT TEE COMPANY 

ZJTrUPd 23 REBOC38 ITS AIPROACH TO CA2ITAL EXTENDITGXEB 

A6 PART OB TEm[E CORPORATE RESTRUCTURING. PLEASE ELABORATE 

OBY m T  YOU gAD IBY HIM). 
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A. Over the years, the Company has promoted increased 

consumption through its water heater and leasing 

programs. However, the Company is ceasing its free water 

heater program as contractual obligations expire and, 

accordingly, expects that the rate of signing new 

residential construction agreements with builders will be 

lower as a consequence. The marketing department is 

working to develop alternate marketing tools, but 

expectations remain that new residential construction 

agreements will be reduced. 

Partly as a consequence of this development, and 

partly as a modified business strategy designed to 

increase margins, the Company will undertake to identify 

and reach new commercial customers at a higher pace than 

in the past, as well as added 'tscatteredtt residential 

customers (those who are located near an existing main 

but who have not yet been connected). 

This re-focus is intended to provide quicker payback 

than adding new subdivisions because of the lower amount 

of investment required to reach them, relative to their 

consumption levels. This revised focus should enable us 

to continue to grow our margins and overall return on 

investment, which we need to do to restore our Company to 

financial good health. Mr. Householder will describe how 

the re-focus has been applied to quantify the revised 

16 
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projections of new customers for fiscal 1995. 

WRAT IMPLICATIONS DOES THIS SHIFT IN EMPHASIS HAVE OM THB 

CAPITAL BUDGET FOR FISCAL YEAR 19951 

Earlier I explained how we arrived at a reduced 

projection of capital expenditures by deferring specific 

projects. Those decisions brought the level down from 

$19.3 million to $11.6 million. The shift in emphasis I 

have described simply means that, as we identify 

opportunities to do so, the $11.6 million will be 

allocated between the categories of mains and services 

differently than the allocations that appear in the MFRs. 

HAVE YOU PREPARED At4 ESTIMATE OF THE DIFFEREIYCE? 

The difference can be seen in Exhibit - (RWS-2), which 
depicts the impacts of the specific deferrals described 

earlier & the effects of this re-focus. Pleas@ note 

that while expenditures for mains decline as a 

consequence of adding fewer new builder agreements, 

services expenditures (relative to the MFRs) are not 

significantly affected. Although the level of spending 

for services is partly attributable to the assumption of 

adding commercial and " scattered' services at a higher 

rate, it also reflects the continued build out of new 

residential construction backlog that developed as a 

consequence of past year main extensions. Overall, the 

reallocation results in an expenditure decrease of 

17 
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s1,487,000. 

WOULD SUU3 A REALLOCATION OF CAPITAL EXPIPEMIITURES AFFECT 

THE ABSUNPTION REGARDING REVENUES AND NUMBERS OF 

CISSTOXERS THAT ARE CONTAINED I N  TEE M R s ?  

Yes. If we are successful in redirecting capital dollars 

to a different mix of customers, more heavily 

concentrating on commercial customers and scattered 

residential customers, the number of customers and 

revenues associated with the capital investment should 

change. 

EA6 TUB COwP1#y AWEWPTED TO QUANTIFY THB INPACT? 

Yes. Understanding that the intent to shift the focus of 

capital expenditures is a plan, and that we must identify 

opportunities before the plan can be achieved, the 

Company has made what it believes to be reasonable 

assumptions in that regard. Mr. Householder will discuss 

the development of these projections in his supplemental 

testimony. 

ROW 00 UL 01 TEB W I S E D  PROJaCTIONS FOR FISCAL YHAR 

1995 THAT YOU HAVE DZSCRIBBD AFFECT THE COMPANY'S REQUEST 

Ion RATE mSLIXF? 

Taking into account the impact on rate base, revenues, 

and operating expenses, and holding all other 

considerations constant, the impact is to reduce the 

Company's revenue requirement by $1.097 million. The 
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calculation of the impact is shown on Exhibit - (RWS- 
4). Of course, as of the date of the prehearing 

conference, the Company has agreed with Staff's positions 

on a myriad of items that further reduce the revenue 

requirement figure from the amount identified in its 

original petition. 

PLEASE TURN TO THE SUBJECT OF THE CAPITAL STRUCTURE TEAT 

I% APPROPRIATS FOR R A T W I N G  PURPOBEB IN THIS CASE. 

WHICH ASPECTS OF THE CAPITAL STRUCTURE DO YOU WISH TO 

ADDRESS? 

I wish to comment on the appropriate cost of 

indebtedness. A l s o ,  in the event leased appliances are 

removed from regulated operations in this case, I wish to 

comment on how capital structure should be reconciled to 

the resulting rate base. 

BQR PURPOSSS OF THIS TEBTfXONY, ARE YOU ABBUNING THAT THE 

COl4MISSION WILL USE THE DISCRETE CAPITAL STRUCTURE OF 

CITY GAS, Os TBE O V S a U L  CAPETU STRUCTURE OF NU1 

CQRPDEUPIQM? 

Our original position was that the Commission should look 

to the discrete capital structure of City Gas Company. We 

now agree with Staff that it is appropriate to use the 

overall corporate capital structure, with the appropriate 

cost of debt and as appropriately conformed to the rate 

base. Exhibit - (RWS-5) shows the appropriate 
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calculation of the consolidated sources of investor 

capital for the projected test year. 

WEAT IS THE COST OF DEBT THAT SHOULD BE ASSOCIATED WITH 

TEE CAPITAL STRUCTURE FOR RATEMAKING PURPOSES IN THIS 

CASE? 

The capital structure that is used for ratemaking 

purposes should fairly reflect the sources and costs of 

funds that will be used to finance the Company's 

operations during the period in which the rates will be 

in effect. While a consolidated capital structure is 

appropriate for determining the overall amount of debt 

and equity applicable to City Gas, the cost of 

indebtedness within that structure should properly 

reflect the specific nature of certain of the Company's 

financinqs. In particular, the Company entered into a 

certain tax-€avored financing in August of this year in 

association with Brevard County, Florida. The net 

proceeds of that 6.4% debt issuance are restricted for 

use in financing construction within Brevard County and 

are held in trust pending the incurrence of such 

expenditures. In addition, a portion of the Company's 

financing represents mortgage indebtedness that predates 

City Gas' acquisition by NUI. It is reasonable to 

calculate the cost of City Gas' long-term debt by first 

applying the cost of these specific issues, which amount 

2 0  
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to $16 million in the aggregate with an overall rate of 

8.18%. The remainder of the debt portion of capital 

structure should reflect the cost of NUI's non-specific 

borrowings. 

The non-specific borrowings consist of outstanding 

bank borrowings and a planned issuance of notes to 

refinance currently outstanding short-term debt. 

PLEASE DESCRIBE TEE PLANNED ISSUAWCE OF NOTZS. 

NU1 today filed with the U.S. Securities and Exchange 

Commission a $100 million shelf registration which is 

expected to include up to $75 million of Medium Term 

Notes (MTN), as previously described by City Gas in its 

application for authority to issue securities filed in 

May 1994 (Docket No. 940570-GU) and as authorized 

pursuant to Order No. PSC-94-Q822-FOF-GU. One purpose of 

the issuance of the MTN's will be to refinance the short- 

term debt that will soon mature. NU1 currently intends 

to issue $55 milLion of such debt to refinance short-term 

debt in January 1995 (the actual issuance date is 

dependent upon market conditions and upon receiving the 

authorization of the public service commissions of New 

Jersey and New York, for which the Company has applied). 

IP we were to issue HTNs today on a five-year basis, the 

cost would be 8.35%. Basing the cost of capital for 

ratemaking purposes on a capital structure that includes 
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short-term debt when that debt is about to be replaced at 

a cost of 8.35% would penalize the Company for having 

taken prudent steps to take advantage of temporary 

opportunities to lower costs for ratepayers. For 

ratemaking purposes, the Commission should utilize a cost 

for the refinancing debt of 8.35%. 

Since Nu1 projects only $55 million of refinancing 

in the near future, a portion of short-term debt will 

remain, but that portion will have to be financed at 

prevailing rates. This remaining short-term debt should 

be costed at the current market rate of 5.5%. 

PLEASE TURN TO TEE ISSUE REGARDING THE RECONCILIATIO# 08 

CAPITAL STRUCTURE TO RATE BASE IN TEE EVENT TES 

COMMISSION DECIDES TO REMOVE LEASED APPLIWJCES FROM 

REOWLAFED OPERATI-. 

The Commission's practice is to correlate the amount of 

capital in the capital structures to the amount included 

in rate base. When an item of investment is removed from 

rate base, the manner in which sources of the capital are 

adjusted may affect the overall weighted cost of capital 

used to calculate revenue requirements. If all sources 

are reduced pro rata, the cost of capital is unaffected. 

IP only the equity, the most costly component, is 

reduced, the overall rate of return will be lowered 

because the cost of equity Will be given a smaller 

2 2  
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weighting in the calculation. 

BBOULD CAPITAL STRUCTURE BE ADJUSTED IF LEASED 

APPLIMCES ARE REMOVED FROM REGULATED OPERATIONS? 

They should be removed pro rata, so that the overall cost 

of capital is unaffected. 

UXY? 

To do otherwise would severely penalize the Company for 

having placed in good faith an investment in an operation 

which the Commission deemed to be an appropriate 

component of rate base in 1986 (for surveillance 

purposes) and again in 1989 (rate case). In the 

Company's last rate case (Docket No. 891175-GU), the 

Commission did not treat all of the investment in leased 

appliances in equity for the purpose of calculating the 

rate of return to which the company was entitled; had it 

done so, the authorized rate of return would have been 

materially higher. To now propose that it be removed 

entirely from equity is inconsistent and confiscatory. 

=ZBR POW 8 M D  "P TO Rl?NOVE TEE L- APPLXAMCSS 

FROI 6QUITY WOULD 8 m E L Y  PE#UIOQ TEE COMI?ANY. C M  YOU 

Q I J ~ ~ ~ Z . Y  TEE rwpncT? 

yes. Between 1986 and 1995 (as projected), when the 

Commission's position was that the leased appliance 

program was properly a part of regulated operations, and 

therefore the investment in ths program was being 

23 
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financed (like all other aspects of the utilityts 

operations) by all sources of capital, the investment in 

leased appliances grew from $4.9 million to $15.7 

million. Presently the entire projected rate base is 

approximately $100 million. To remove all the investment 

in leased appliances from equity would result in an 

equity ratio of approximately 20%. Translating this into 

a materially lower authorized rate of return would 

unfairly penalize the Company. 

WEAT IS STAFF'S POSITION ON THIS ISSUE? 

En Staff's prehearing statement, they took the position 

that reductions should be ,pro rata excent €or leased 

appliances, which Staff favors removing from equity. 

OM WEAT DOES STAFF BASE ITS POSITION? 

Staff has filed no testimony in this point, but my 

understanding is that it is based on the view that 

unregulated operations are typically more risky than 

utility operations. 

DOEtl -IS OONSID6RA'ZION SUPPORT TH8 STAFF'S APPROACH? 

NO. 

m MOT? 

First, precedent supports the Company's view. From the 

1960's until 1981, the Company's investment in leasad 

appliances was regarded by the Commission as-part of its 

rate base. In 1981, when the Commission first removed 

24 
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City Gas' leased appliance program from regulated 

operations, it reduced capital structure pro rata. A s  to 

the theoretical rationale, it does not apply to this 

situation. According to the theory, the leased appliance 

operation should be the most profitable part of the 

operation. However, through the application of imputed 

revenues associated with the leased appliance program, 

the Commission has assured that City Gas would not 

receive even the more modest regulated rate of return as 

long as leased appliances remain in rate base. I am 

confident that as a matter of policy the Commission will 

refuse to blind itself to the equities of individual 

circumstances. To distort the remaining capital 

structure on the fallacious theory that equity has 

somehow been inflated under these circumstances would be 

illogical, capricious, and confiscatory. 

TURNING TO THE ACCOUNTING FOR THE COMPANY' 8 ESOP PROGRAN 

AND TES S F F m  OF REC6NT CHANGES IN ACCOUNTING STANDARDS 

INCLUDXNG BTATBXZBlZ OF POSITION 93-6 (SOP 93-6) AND 

STATEMENT OF FINANCIU ACCOUNTING STANDARDS 109 (SFAB 

l09), ROW SEOU&O THE EBQe BE REFLECTED IN CITY GAS' 

A-S? 

Recent changes in accounting standards have affected the 

way that City Gas will recognize the full costs and 

effects of its Leveraged ESOP in its accounts. Accounting 

25 
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under AICPA SOP 93-6 recognizes that a portion of the 

contribution made to the ESOP Trust each year by City Gas 

has the underlying characteristic of a payment of 

principal and interest on a loan. It also recognizes 

that certain shares held by the Trust and released to 

employee accounts each year represent a compensation cost 

to the sponsoring company. Similarly, SOP 93-6 recognizes 

that certain payments to participants in the form of 

dividends bear the substance of compensation expense 

payments and should be reflected as such in the company's 

financial accounts. City Gas will be following the 

accounting standard upon its effective date, beginning 

with its 1995 fiscal year. 

Exhibit (RWS-6) attached shows the calculation of 

the appropriate level of expense for city Gas' accounts, 
- 

trended from the pro forma amount in the historical test 

year. Please note that this pro forma amount has been 

reduced to reflect the recent reductions in the dividend 

rate (and the resultant expense recognition) and to 

reflect share releases at cost, which is lower than the 

fair market value adjustments that the SOP 93-6 would 

allow the company to make. These adjustments have been 

considered so as to assure that the resultant expense 

recognition fairly reflects costs prospectively. 

HOW DOES SFAS NO. 109 AFFECT CITY GAS' NOI? 
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17 A. 

18 
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2 0  

21 

22 

23 

2 4  

SFAS NO. 109 has the effect of offsetting the expense 

recognition required under SOP 93-6, as it requires 

income recognition for special tax benefits realized by 

the company on the payment of dividends to participants, 

including additional dividends that are not characterized 

as compensation expense. 

Exhibit - (RWS-7) shows the calculation of the 

appropriate amount of tax benefit to recognize in N O I ,  

trended from the pro forma historical test year amount. 

WEAT IS THE EFFECT OF THE ADJUSTNENTS UNDER BOP 93-6 AND 

HAS MO. 109? 

The effect of the compensation expense adjustment under 

SOP 93-6 is to reduce compensation expense by $36,569. 

The effect of the t a x  benefit adjustment Under SFAS 109 

is to reduce tax expense by $104,616. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, it does. 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the 

Supplemental Testimony and Exhibits of Rand W. Smith, on behalf 

of City Gas Company of Florida, has been hand delivered to 

Robert Christ and Vicki Johnson. Division of Legal Services, 

Florida Public Service commission, 101 East GaineS Street, 

Tallahassee, Florida, 32399, this 16th day of November, 1994. 
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Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin 

Davidson & B a k a s  
315 South Calhoun Street 
Suite 716 
Tallahassee, Florida 32301 
904/222-2525 

Attorneys for City Gas 
Company of Florida 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for a rate ) Docket NO. 940620-GU 
increase by FLORIDA PUBLIC UTILITIES 
COMPANY ) Filed: February 8, 1995 

) 

MOTION FOR LEAVE TO FILE 
SUPPLEMENTAL TESTIMONY AND EXHIBITS 

FLORIDA PUBLIC UTILITIES COMPANY (FPVC) , by and through its 
undersigned counsel, hereby requests leave to file supplemental 

prefiled direct testimony and exhibits, and in support states the 

following: 

1. On September 23 , 1994 , FPUC submitted its application for 
a fate increase, and the Minimum Filing Requirements (HFXs) and 

prefiled direct testimony in support of its application. 

2 .  Said prefiled direct testimony included that of Mr. Marc 

L. Schneidermann, FPUC's Manger of Engineering and Gas Supply. 

(MFRs,  Volume 1, pp. €65 - 193). Mr. Schneidermann also sponsors 

the cost of service infoxmation filed with his testimony. (MFRs,  

Volume 4, Sections E and H). 

3. It has now come to FSUC's attention that its cost ot 

service analysis requires corrections and modifications . 
Specifically, the cost of service information that has been 

prefiled contains an error in the direct assignment of plant to the 

Large Volume Interruptible (&VI) Service and Transportation rates. 

The majority of plant directly assigned to LVI has been rebuilt to 

handle elevated delivery pressures requested by the LVI customer. 

To effectuate the elevated pressure, the customer contributed the 

full cost of the upgrade. This contribution was omitted 
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prefiled cost of service information. In addition, FPUC had, in 

its mm, modified Staff's model regarding the allocation of 
customer advances. However, it was determined in FPK's last rate 

case that Staff would not accept this modified allocation 

methodology, with Staff, instead, reverting to it's original 

methodology. FPUC has determined that it will accept Staff's 

original methodology in the current rate case. 

4. Accordingly, FPUC requests leave to submit supplemental 

prefiled testimony and exhibits of M r .  Schneidemann, which would 

simultaneously incorporate the LVI rate base revision and customer 

advance allocation modification. 

5. Such supplemental testimony and exhibits would avoid 

confusion and promote an orderly examination of their subject 

matt=. 

6. FPUC is preparing such supplemental testimony and 

Such testimony and exhibits are anticipated exhibits at this time. 

to be seady for filing by February 16, 1995. 

7 .  The undersigned counsel has consulted with Staff Counsel 

Vicki 0 .  3ohnson, and she has indicated that Staff would not oppose 

this motion. 

Wherefore, Florida Public Utilities Company requests leave to 

submit prefiled supplemental testimony and exhibits of M. Marc L. 

Schneidermann addressing the Large Volume Interruptible rate base 

revision and customer advance allocation methodology, as discussed 
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hereinabove, by February 16, 1995. 

Respectfully submitted, 

dtlin, Woods, Carlson & Cowdery 
1709-D Mahan Drive 
Tallahassee, Florida 32308 
(904) 877-7191 

Attorneys for FLORIDA PUBLIC 
UTILITIES COWANY 

CERTIFICATE OF SERVICE 

E HEBEBY CERTIFY that Florida Public Utilities Company's 

Motion for Leave to File Supplemental Testimony and Exhibits has 

been furnished on this 8th day of February, 1995 by hand-delivery 

to VICKZ 0.  JWHSOU, SSQ., Division of Legal Services, Florida 

Public Service Commission, 101 East Gaines Street, Tallahassee, 

Florida 32399-0863. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for a rate Docket No. 940620-GU 
increase by FLORIDA PUBLIC 

Filed: February 24, 1995 UTILITIES CO M P m  1 

MOTION FOR LEAVE TO FILE SUPPLEMENTAL 
RATE BASE TESTIMONY AND EXHIBITS 

Florida Public Utilities Company (FPUC), by and through its 

undersigned counsel, hereby r%quests leave to file supplemental 

prefiled direct testimony and exhibits regarding rate base, and in 

support states the following: 

1. On September 23, 1994, FPUC submitted its application for 

a rate increase, and the Minimum Filing Requirements (MRs) and 

prefiled direct testimony in support of its application. On 

February 16, 1995, FPUC filed supplements€ diract testimony and 

exhibits, puhsuant to &der No. PSC-95-0219-PCO-GU. This latter 

testimony addressed certain corrections and modifications to its 

originally filed cost of service analysis. 

2. Ae part of its originally-f iled MFRs and prefiled direct 

testimony, FPUC presented its rate base calculations for the 

calendar 1993 base year, the calendar 1994 intezmediate year, and 

the calendar 1995 projected test year. Please see HFRs Volume 2, 

Section G - Projected Test Year Schedules; Volume 3, Section 8 ,  

Rate Base Schedules; Volume 1, Direct Testimony and Exhibits of 

George M. Bachman, pp. 1 - 12, and Cheryl M. Martin, pp. 13 - 23. 
3. Following the recent closing of its books for calendar 

1994, and seceipt and analysis of the Staff Audit Report in this 

proceeding, it has come to FPUC's attention that its rate base 



calculations for the 1994 intermediate year and the 1995 projected 

test year require corrections and modifications. In total, these 

adjustments represent a net increase to the 13-month average rate 

base for the 1995 projected test year Of $932,644. The specific 

adjustments are estimated as follows: 

Missing 1995 Construction $526,137 

Replacing 1994 Projections 
with 1994 Actual Figures 

Delay in Construction of 
General Office Addition 

Change in 1995 Depreciation 
Rates (Reserve for Depreciation) 

Reallocation of Non-Regulated 

Cost Advances €or Construction 

Change in Rate Base 

Plant 

( 13 month-average) 

535,835 

(98,864) 

47,558 

(49,083) 

128,939 1 

$932,644 

4. Accordingly, FPUC requests leave to submit supplemental 

prefiled testimony and exhibits of George M. Bachman and/or Cheryl 

M. Martin, which would reflect the resulting rate base calculation 

and its effect on net operating income in this proceeding. 

5. Such supplemental testimony and exhibits would avoid 

confusion and promote an orderly examination of this subject matter 

at the headng for this rate case. 

6. FPUC is preparing such supplemental testimony and 

Such testimony and exhibits are anticipated exhibits at this time. 

to be ready for filing by March 3, 1995. 

7. The undersigned counsel has consulted with Staff Counsel 

Vicki D. Johnson. Ms. Johnson indicated that Staff would not 
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oppose this motion, but only under a series of conditions. Those 

conditions are that, as necessarv, 1) Mr. Bachman and MS. Martin, 

whose depositions are scheduled to be held on March 6, 1995, will 

be made available for a second deposition to address the subject 

matter of their supplemental testimony and exhibits; 2) Staff will 

be given a reasonable opportunity to submit prefiled testimony 

rebutting such supplemental testimony and exhibits; 3) Staff will 

be given a reasonable opportunity to submit additional 

interrogatories and/or document requests regarding such 

supplemental testimony and exhibits, with an accelerated response 

time thereto. Although no specific timetable has heretofore been 

discussed between counsel for the foregoing, it is mutually 

understood that such activities may well extend beyond the existing 

March 17, 1995 discovery completion date currently established for 

this proceeding by Order No. PSC-95-1485-PCO-GU. FPUC agrees to 

such conditions. 

8. FPUC submits that under the stipulated conditions set 

forth hereinabove, granting this motion would cause no prejudice to 

Staff in this case, and IUJ delay in the scheduled prehearing 

confererne or hearing would be necessitated. 

9. Finally, FPUC wishes to assure the Commission and its 

Staff that notwithstanding the adjustments discussed hereinabove, 

the requested revenue requirement and rates remain unaffected. 

Wherefore, Florida Public Utilities Company requests leave to 

submit prefiled supplemental direct testimony and exhibits of 

George M. Bachman and/or Cheryl M. Martin addressing the rate base 
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adjustments, as discussed hereinabove, by March 3, 1995. 

Respectfully submitted, 

atlin, Woods, Carlson & Cowdery 
1709-D Mahan Drive 
Tallahassee, Florida 32308 
(904) 877-7191 

Attorneys for Florida Public 
Utilities Company 

. 
CERTIFICWE 0 F SERVI- 

I HEREBY CERTIFY that Florida Public Utilities Company's 

Motion for Leave to File Supplemental Rate Base Testimony and 

Exhibits has been furnished on this a& day of February, 1995 by 

hand-delivery to VICKI D. JOHNSON, ESQ., Division of Legal 

Services, Florida Public Service Commission, LO1 East Gaines 

Street, Tallahassee, Florida 32399-0863. 

dL 

4 


