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Exception No. 12
Subject: Capital Structure

Statement of Fact: The utility’s tariff indicates that $35.00 should be charged for customer
deposits. The utility charged a deposit of $20.00 to one of its customers for the period ended March
31, 2000. This is the total customer deposit as of March 31, 2000. Due to the deposits being
returned within six months, no interest is included.

Recommendation: In accordance with its tariff, the Commission should require the utility to
charge $35.00 for customer deposits in the future.

The utility’s responses to audit staff’s inquiries and records indicate that the capital structure should
be $212,945 as of March 31, 2000, This amount is for the parent company since all debts are funded
through it.

The utility incurred the following debts after the period ended March 31, 2000. These amounts are
not included in the $212,945 or Exhibit II.

Debtee Amount Interest Rate
Keen Sales & Rental $13,700 10%
Keen Sales & Rental _1,270 10%
Total $14,970

Capital structure should be established at the rate base amount when the Original Cost Study is
complete. Audit staff defers the issue of determining the utility’s final capital structure to the analyst
in Tallahassee.
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EXHIBIT I

ALTURAS SYSTEM OF
KEEN SALES, RENTALS AND UTILITIES, INC.
DOCKET NO. 000580-WU
CAPITAL STRUCTURE
AS OF MARCH 31, 2000
WEIGHTED
PER AUDIT REFER PER COST COST OF
DESCRIPTION COMPANY(2) EXCEPTION TO(1) AUDIT(2) RATIO RATE(3) CAPITAL

COMMON EQUITY $19,287 $0 $19,287 9.06% 9.94% 0.90%
LONG-TERM DEBT-Whiting $40,791 $0 $40,791 19.16% 8.00% 1.52%
LONG-TERM DEBT-Keen $26,682 $0 $26,682 12.53% 8.00% 1.04%
LONG-TERM DEBT-Roberts $12,136 $0 $12,136 5.70% 10.00% 0.60%
LONG-TERM DEBT-Hoff 84855 $0 $4,855° 2.28% 10.00% 0.20%
LONG-TERM DEBT-Keen $75,002 $0 $75,002 35.22% 5.50% 2.10%
LONG-TERM DEBT-Roberts $6,471 $0 $6,471 3.04% 11.00% 0.33%
LONG-TERM DEBT-Hoff $2,039 $0 $2,039 0.96% 10.00% 0.10%
LONG-TERM DEBT-Keen $12,000 $0 $12,000 5.64% "11.00% 0.66%
LONG-TERM DEBT-Ford $13,662 $0 $13,662 6.42% 2.90% 0.18%
CUSTOMER DEPOSITS(4) $20 $0 $20 0.01% 6.00% - 0.00%
TOTAL $212,945 $0 $212,945 100.00% 7.63%

REQUIRED FOOTNOTES:
1)  Audit adjustments do not include audit disclosures.
2) Common Equity amount from company’s 1999 Annual Report
3) Cost rate for common equity established in Order No. PSC-00-1162-PAA-WS, issued June 26, 2000.
4)  The company’s tariff authorizes a customer deposit of $35. The company collects $20.
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