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State of Florida

Public Serbice Commission

-M-E-M-O-R-A-N-D-U-M-

DATE: October 17, 2000

TO: Division of Safety and Electric Reliability (Lee).

FROM: Division of Regulatory Oversight (Vandiver)

RE: Docket No. 000001-El; Gulf Power Company
Capacity Audit Report; Historical Year Ended December 31, 1999
Audit Control No. 00-026-1-1

Attached is the final audit report for the utility stated above. | am sending the
utility a copy of this memo and the audit report. If the utility desires to file a response to
the audit report, they should send it to the Division of Records and Reporting. There are
no confidential work papers associated with this audit.

DNV/sp
Attachment

cc: Division of Regulatory Oversight (Hoppe/Harvey/File Folder)
Tallahassee District Office (Hicks)
\/Division of Records and Reporting
Division of Legal Services

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780

DOCUMENT NLMRER-DATE
3304 0CT 198

- FPSC-RECORDS/REPORTING



FLORIDA PUBLIC SERVICE COMMISSION
DIVISION OF REGULATORY OVERSIGHT
BUREAU OF AUDITING SERVICES

Tallahassee District Office

Gulf Power Company

Capacity Audit
HISTORICAL YEAR ENDED December 31, 1999

DOCKET NO. 000001-EI
AUDIT CONTROL NO. 00-026-1-1

Macks  Cacdw

Mark Caruth, Audit Manager
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Rhonda Hicks, Audit Supervisor
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DIVISION OF REGULATORY OVERSIGHT
AUDITOR’S REPORT

October 4, 2000

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Capacity Cost Recovery True Up Filing for the historical 12-month period ended December 31, 1999
for Gulf Power Company. These schedules were prepared by the utility as part of its petition filed in
Docket No. 000001-EL. There is no confidential information associated with this audit, and there are
no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and

account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

REVENUES: The audit staff researched the revenue data from the utility filing back to the supporting
documentation of the utility. This research included the purchased power capacity cost revenue
calculation sheet, the monthly revenue sheets (including analysis of FPSC allowed capactty factors),
the operating report (for December 1999), the financial audit trail report (for December 1999), and
other documentation (such as a selection of customer billings for detailed review of the energy charge
composition to determine whether proper FPSC allowed capacity factors had been used by the utility
in its billings).

COSTS/PAYMENTS: The audit staff researched the cost/payment data from the utility filing back to
the supporting documentation of the utility.  This research included the intercompany interexchange
contracts payments/receipts (1IC) data per general ledger query reports, the IIC invoice summary of
transactions, IIC journal entry data, and Monsanto/Solutia data.

TRUE-UP: The audit staff researched the true-up data from the utility filing back to the general
ledger query report and to the journal summary detailed report.

OTHER: The audit staff researched the interest rate data from the utility filing back to the general
ledger query report.-and to the FPSC allowed commercial paper rate.



Florida Public Service Commission
Docket No. 000001-El

GULF POWER COMPANY
Witness; T. A. Davis

Exhibit No, _____ (TAD -1)
SCHEDULE CCA-1

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
JANUARY 1989 - DECEMBER 1999

1. Estimated over/{under)-recovery for the period
JANUARY 1999 - DECEMBER 1999
(Schedule CCE-1a approved In Order No, (12,942)
PSC-99-2512-FOF-El dated December 22, 1999)

2. Actual over/{under)-recovery for the period
JANUARY 1999 - DECEMBER 1999
{Schedule CCA-2 Line 11+12 in the Total column) 871,680

3. Amount to be refunded/(recovered) In the
JANUARY 2001 - DECEMBER 2001 projection period

{Line 2 - Line 1) 884,622
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SCHEDULE CCA-2

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 1880 - DECEMBER 1993

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL  ASTUAL ACTUAL ACTUAL ACTUAL  ACTEAL ACTUAL  ACTWAL  ACTUAL

JANUARY FEBRUARY MARGH  APAL MAY JUNE dULY  AUGUST EF SCTOOER HOVEMREADECEMBER  TOTAL
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. Tetal Capacy Paymemta{Receipts} (Une 1+ 23 ($) PI1,274  MEDE1 SMASY  S00048 G704 SBATZO  (GEEERE 1,22018  IAAE3  I9N119  MB427  48B21T 5214377
. Jufedctionsl % OMBARI71_ 0.06e9271 O.8BARTE (-BELB2T1 0.9643271 09845271 00848271 00848271 0.0048271 0.9648271 00048271 O.MGMEZT1 0.984R271

. Judsdistionsl Capachty Payments / (Peceipt) {Line 3 x 4§ (5) Ba825 AWM SIsEEl 4E2S55 B0SASA &40 (MRG0 1ISRTI8 MERATS  MS5081 MSBIE ASLME 5098900

. Amount included in Retad Base Aate Revenums {3) 137, 137, 37.68 37, 7. 157, 137, 137, 137, 37, 131, 137, 1,852

Total Juriticeanal Fecavery Amount {Une 5-& (5} 297, L' A 880297 Y4l E24 TR, 409 i 405 SO0 442  maITE 403487 380418 7847801
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ThusAlp Provision {3) 09,3 4 £08. 108, 108 100, 105 1 00,588) {1085 100 1.315.147]
Sriadictionsl Capdcity CoctHooovary Revanus @Une 8 + B) (5] 45400  SDA2S8 528708  G0ZA34 690738 63DGA1  OSOTT?  MS1ES 83501 GAEMA  SISAEE  TETAI0 asH.:7
. Ovarfunder) Rooovery Line 10-7} {8) 52112 POATT  [127002)  (1TASE)  @ATER  SIGE4 1280888 [N22200 30RM0  12¢DE7 51966 1ASE (KGSXE
. Ininossd Provision (8) | Bde3  4ed (13 (0SS)  (BeMI (841D @Sy “m M AT 2 2MOE  (IME
Baginhing fsirice Trusdip & Imerest Provision (5 (L23047) (14040, 01, 745000) {[LTIO2T) (1EASASY {1834000) {1A70833) {1352) (208202 24240 TR BALBSS (1,204,04%
Ttu-Up ColisctedtRatunced) (5) 100.587 108,507 103597 109, hl 108,587 b 87 1095087 109,597 109308 bl 106,568 1,315,157
Ent O Pedod Total et True-Up (Linsa 11+ 12+ 15+ 14} (3)  [1432.041) (1.7 T0217) (1685150 (1,634,003 (1.4708%Y) (135227 (20A UBABS  ATTTAS  GALASS 952804



SCHEDULE COA-d

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD JANUARY 1999 - DECEMBER 1489

ACTIAL  ACIBAL  ACTUAL  ACTUAL ACTUAL  ACTURL  ASTUAL  ACTUAL ACTRAL  ACTUA  ADTUAL  ACTUAL TOTAL

JANUARY FEBRUARY _MARCH APRIL MAY JUNE JULY AUSYST SEFTEMBER OCTOBER NOVEMBER DICEMBER
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