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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

October 4,2000 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
Capacity Cost Recovery True Up Filing for the historical 12-month period ended December 3 1 ,  1999 
for Gulf Power Company. These schedules were prepared by the utility as part of its petition filed in 
Docket No. 000001-EI. There is no confidential information associated with this audit, and there are 
no audit staff minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and 
account balances were tested to the extent hrther described. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUES: The audit staffresearched the revenue data from the utility filing back to the supporting 
documentation of the utility. This research included the purchased power capacity cost revenue 
calculation sheet, the monthly revenue sheets (including analysis of FPSC allowed capacity factors), 
the operating report (for December 1999), the financial audit trail report (for December 1999), and 
other documentation (such as a selection of customer billings for detailed review of the energy charge 
composition to determine whether proper FPSC allowed capacity factors had been used by the utility 
in its billings). 

COSTSRAYMENTS: The audit staff researched the cosdpayment data from the utility filing back to 
the supporting documentation of the utility. 
contracts paymentdreceipts (IIC) data per general ledger query reports, the IIC invoice summary of 
transactions, IIC journal entry data, and Monsanto/Solutia data. 

This research included the intercompany interexchange 

TRUE-UP The audit staff researched the true-up data from the utility filing back to the general 
ledger query report and to the journal summary detailed report. 

O T H E R  The audit staffresearched the interest rate data from the utility filing back to the general 
ledger query report and to the FPSC allowed commercial paper rate. 
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Florida Public Sewke Commission 
Docket No. 000001-El 
GULF POWER COMPANY 
Whess: T. A. Davis 
Exhibit NO. - (TAD -1) 
SCHEDULE CCA-1 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY cosr RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP AMOUNT 
JANUARY 1999 - DECEMBER 1999 

1. Estimated oved(under)-recovery for me period 

(Schedule CCE-1 a approved In Order No. 
. PSC-99-2512-FOF-El dated December 22,1999) 

2. Actual over/(under)-remery for the period 

JANUARY 1999 - DECEMBER 1999 

JANUARY 1999 I DECEMBER 1999 
(Schedule CCA-2 Line 11+12 in the Total column) 

3. Amsunt to be refundedr(recovered) In the 
JANUARY 2001 - DECEMBER 2001 projem'on period 
(Line 2 -Line 1) 

(12,942) 

871,680 

884,622 



SCHEDULE CcA.2 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERlOD JANUARY 1999 - DECEMBER 19JB 
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GULF POWER COMPANY 
PURCHASEDPOWERCAPAC~COSTRECOYeRY CUUSE 

CUCUUTlON OF MEREST PROVISION 
FORTHEPWODUNUARYl98S -DECEMBERlWd 

i 

-E - 




