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August 25,2000 

Ladies and Gentlemen: 

Attached for your information in accordance with the requirements of Rule 
25-22.0406(2), Florida Administrative Code, is a copy of a Petition for Rate 
Increase filed today with the Florida Public Service Commission by NUI City Gas 
Company of Florida. 

Sincerely, 

Richard D. Melsan 
Attorney for NUI City Gas 
Company of Florida 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for a Rate Increase 1 Docket No. 000768-GU 

) a Filed: August25.2000 
By City Gas Company of Florida 1 

PETITION FOR RATE INCREASE 

City Gas Company of Florida. a division of NU1 Corporation ("NU1 City Gas" 

or "the Company") petitions for an increase in rates and charges for natural gas 

service pursuant to Sections 366.06 and 366.071, Florida Statutes. 

Backaround 

I. City Gas Company of Florida was incorporated under the laws of 

Florida in 1949. Its headquarters are located at 955 East 25fi Street, Hialeah, 

Florida 33013-3498. The Company began its operations as a distributor of liquid 

petroleum gas ("LPG") through underground pipelines in Dade County, Florida. In 

1960, the Company began to purchase natural gas for distribution, and thus 

became a "public utility" within the meaning of Section 366.02, Florida Statutes, 

subject to the regulatory jurisdiction of the Florida Public Service Commission. 

2. The representatives of the Company to receive notices and other 

pleadings in this case are: 

Richard D. Melson 
Hopping Green Sams & Smith, P.A. 
P.O. Box 6526 PMB 224 
Tallahassee, FL 32314 

Michael A. Palecki 
NU1 City Gas 

3539 Apalachee Parkway 
Tallahassee, FL 3231 1-5331 
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3. In 1988, the Company was acquired by NU1 Corporation. NU1 City 

Gas is now a division of NU1 Corporation, a New Jersey Corporation whose 

principal offices are located at Route 202-206. Bedminster. New Jersey. NU1 

Corporation operates natural gas distribution systems in six states: Florida, New 

Jersey, New York, Pennsylvania, Maryland and North Carolina. 

4. NU1 City Gas currently selves over 100,000 customers in Dade, 

Broward. Brevard, St. Lucie, Indian River, and Martin Counties, Florida. 

5. By this petition, NU1 C i  Gas seeks the approval of interim rates, the 

determination of an appropriate cost of equity capital, the determination of a fair and 

reasonable overall rate of retum, the approval of new and revised rate schedules, 

and a permanent increase in its rates and charges. 

6. NU1 C i  Gas last filed for a general rate increase with the Florida 

Public Selvice Commission on June 18,1996. in Docket No. 960502-GU. In Order 

No. PSC-96-1404-FOF-GU, issued November 20,1996. the Commission found 

that the Company's cost of equity capital was 11.30% and that a fair and 

reasonable overall rate of retum for NU1 City Gas was 7.87%. 

7. The test period for the permanent rates requested in this proceeding 

is the projected 12-month period ending September 30,2001. The test period for 

the requested interim rates is the historical 12-month period ended September 30, 

1999. 

Reauest for Promsed Aaencv Action 

8. Section 366.06(4) Florida Statutes, authorizes natural gas utilities 

subject to the Commission's jurisdiction to elect to have their petitions for rate relief 
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processed under the Commission's procedures governing proposed agency action 

("PAA"). NU1 Crty Gas hereby elects to proceed under the Commission's PAA 

procedures. 

9. Generally, when the Commission proceeds under its PAA 

procedures, parties do not file testimony unless and until the PAA Order is 

protested and the issues arising from the protest have been set for hearing. Given 

the complex subject of the Company's request for an increase in rates - and in an 

effort to facilitate the Commission's review of this Petition - NU1 City Gas is 

submitting this Petition with the prefiled testimony of seven witnesses. By the 

inclusion of prefiled testimony at this point, the Company does not imply that it 

believes a protest and hearing will be involved in the disposition of the Petition. In 

addition, the Company does not waive - in fact, specifically reserves - its right to 

submit additional testimony following the issuance of the PAA Order addressing 

any and all issues that may be identified in any protest of the PAA Order, including 

a protest (if applicable) by the Company. 

Reasons For Rate Increase 

The Company's existing rates, as previously approved by the 10. 

Commission, are insufficient to allow it to realize fair and reasonable cqmpensation 

for the services provided. Despite the Company's best efforts to control costs, and 

to increase throughput, the rates established in Docket No. 960502-GU have failed 

to produce revenues sufficient to provide an adequate return on the Company's 

investment. 
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11. NU1 City Gas achieved an overall rate of retum of 5.76% during the 

historic base year ended September 30, 1999. Absent rate relief, the overall rate of 

retum is expected to drop below 5.36% for the year ending September 30.2000. 

This retum denies the Company the financial strength and integrity necessary to 

undertake capital additions designed to improve the Company’s quality of service 

and extend that service to more customers. 

12. Expenses have increased for NU1 City Gas. In Order No. PSC-99- 

2505PAA-GU, issued December 21,1999, the Company’s depreciation expense 

was increased by $469,735 annually. Also in 1999, the entire natural gas industry 

in Florida saw an increase in its regulatory assessment fee. The Company’s O&M 

expenses have also increased. Despite these increases, O&M expenses for NU1 

City Gas are still within the benchmark established by the Commission in the last 

rate case. Revenues have not kept up with expenses, however. 

13. Despite aggressive marketing efforts, and success in adding 

substantial numbers of new customers, natural gas throughput from residential and 

commercial ratepayers has not materialized at the rate projected in the last case. 

Throughput from these rate classes was substantially less in fiscal 1997,1998, 

1999. and the first two quarters of 2000, than the projected throughput levels on 

which current rates are based. This is because projected increases in throughput 

per customer made in the last rate case have simply not occurred. In fact, with the 

increased efficiency in modem natural gas appliances and the effect of 

conservation programs, throughput per customer has decreased for NU1 City Gas 

over the past three years. Moreover, improvements have been made in the 
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Company’s forecasting methodology, allowing for more accurate projections in this 

case. 

14. NU1 City Gas is increasing its investment in rate base from $92 

million in 1997 to $1 14 million in the projected test year of 2001. A major 

distribution system expansion to Clewiston and Belle Glade Florida will occur in the 

test year itself. This project, like others completed by NU1 City Gas since 1995, 

satisfies Commission-approved criteria of economic feasibility. as well as the 

Company’s own stringent internal criteria. Economically feasible expansion 

benefits all ratepayers by spreading fixed costs across a wider base. Rate relief will 

allow NU1 City to pursue expansion opportunities that ultimately benefit all 

ratepayers. 

15. Steps are being taken to strengthen the capital structure of NU1 City 

Gas by the planned creation in 2001 of a separate utility-only subsidiary of NUI, to 

be known as NU1 Utilities, Inc. City Gas Company of Florida will become a division 

of this new entity. The calculation of the Company’s capital structure in this filing 

reflects the projected capital structure of this new company, consisting of 56.62% 

debt and 43.38% equity. 

16. A just and reasonable retum on common equity capital for NU1 City 

Gas at this time is a midpoint of 11.7%. Taking into account capitalization 

proportions and the embedded cost of debt, the Company’s weighted average cost 

of capital is 7.88%. The 11.7% retum on equity being requested is 40 basis points 

higher than the 11.3% currently allowed by the Commission for NU1 City Gas. 

Nevertheless, the Company’s analysis of its cost of capital has been conservative. 
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If interest rates or risk premiums change significantly after the date of tiling of this 

Petition, the Company reserves the right to revise upward its requested return on 

equity. 

17. NU1 City Gas requests approval to permanently increase its rates so 

as to generate total base rate revenues of $40,756,626, representing an increase of 

$7,181,988. The requested permanent rate increase would permit NU1 City Gas to 

earn a fair and reasonable rate of return of 7.88%, including a return on equity of 

11.7%, plus or minus 100 basis points, on a projected average rate base of 

$1 13,986,770. 

18. Simultaneous with the filing of this petition, NU1 City Gas is filing 

minimum tiling requirements ("MFRs") and proposed rate schedules as required by 

Commission Rule 25-7.039, Florida Administrative Code. The Company is also 

filing the prefiled direct testimony and exhibits of Victor A. Fortkiewicz, Richard F. 

Wall, Richard Gruber, Leonard J. Willey, Robert J. Clancy, Jr.. Roger A. Morin and 

Thomas E. Smith. As stated above, by the inclusion of prefiled testimony at this 

point, the Company does not waive - in fact, specifically reserves - its right to 

submit additional testimony following the issuance of the PAA Order. 

Interim Rate Reauest 

NU1 City Gas requests that annual revenues be increased by 

$1,886,605 on an interim basis, to $31.2 million, in accordance with Section 

366.071. Florida Statutes. The Revenue Deficiency for the interim increase is 

calculated on Schedule F-7 of the MFRs, based on an Adjusted Rate Base of 

19. 
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$94,745,493, and a Requested Rate of Retum of 6.99%, yielding a Net Operating 

Income (“NOI”) Requirement of $6,622,710. 

20. The Company’s requested interim award has been calculated in 

accordance with the Commission’s policy governing interim awards. Specifically, 

the calculation of Rate Base, Requested Rate of Return and Adjusted NO1 reflect 

all adjustments required to be consistent with those made by the Commission in 

City Gas’ last rate case (Docket No. 960502-GU), except that adjustments have 

been updated to reflect the actual amounts for the historical period. The Requested 

Rate of Return is based on a cost of equity that is at the low end (100 basis points 

below the midpoint) of the Company’s last authorized rate of return. 

21. The Company will allocate the interim increase in accordance with 

Rule 25-7.040(2)(a), Florida Administrative Code. In filing this request for interim 

relief, the Company recognizes that any increased collections pursuant to interim 

relief would be subject to refund, and secured by a corporate undertaking. 

WHEREFORE, NU1 City Gas requests that the Commission: 

(1) Authorize NU1 City Gas to’recoverthe proposed interim rates 

attached hereto on MFR Schedule F-10, by allowing an interim 

increase of $1,886,605, subject to refund. 

Enter its Order on Proposed Agency Action finding that the fair and 

reasonable rate of return for NU1 City Gas should be a weighted 

average cost of capital of 7.88% (including equity capital at a cost of 

11.7%). to be applied to the Company’s average rate base of 

$1 13,986,770 for the year ending September 30,2001. to produce 

(2) 
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base rate revenues of $40,756,626, or an increase of $7,181,988, 

and finding that the proposed rates attached hereto should become 

effective on a permanent basis. 

(3) Grant to the Company such other and further relief as the 

Commission may find reasonable and proper. 

Respectfully submitted this 2!jm day of August, 2000. 

HOPPING GREEN SAMS & SMITH, P.A. 

By: V O .  r--- 
Richard D. Melson 
P.O. Box 6526 
Tallahassee, FL 32314 
(850) 222-7500 

Attorneys for City Gas Company of Florida 
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September 28,2000 

Ladies and Gentlemen: 

Attached for your information in accordance with the requirements of Rule 
25-22.0406(4)@), Florida Administrative Code, is a copy of a Rate Case Synopsis 
related to the Petition for Rate Increase filed with the Florida Public Service 
Commission by NUI City Gas Company of Florida. 

Sincerely, 

Richard D. Melson 
Attorney for NUI City Gas 
Company of Florida 

Exhibit 11 



CITY GAS COMPANY OF FLORIDA 

RATE CASE SYNOPSIS 

DOCKET NO. 000768-GU 

City Gas Company of Florida (the “Company“) is a natural gas utility providing natural gas 
service and gas transportation service to over 100,000 customers in Miami-Dade, Broward, 
Brevard, St. Lucie, Indian River and Martin Counties. The Company is a division of NUI 
Corporation, headquartered in New Jersey, which operates natural gas distribution systems in six 
states: Florida, New Jersey, New York, Pennsylvania, Maryland and North Carolina. 

On August 25, 2000, the Company filed a request for a rate increase with the Florida Public 
Service Commission (“Commission”). Under Florida law, the Commission regulates the rates, 
charges and service provided by natural gas utilities in the state. The case has been assigned 
Docket NO. 000768-GU. 

The Company is entitled by law to receive a reasonable return on its property used and useful in 
the public service. The Company’s existing rates and charges are inadequate to provide fair and 
reasonable compensation for the services it provides to the public. The Company’s existing 
return denies the Company the financial strength and integrity necessary to undertake capital 
additions designed to improve the Company’s quality of service and to extend that service to 
more customers 

The general reasons for the request for an increase in rates are: 

1) The Company’s natural gas throughput from residential and industrial customers 
has not grow at the rate projected in its last rate case. 

The Company has incurred significant capital additions that need to be recognized 
in rate base so that an adequate return on this investment can be obtained. 

The Company’s operating expenses have increased due, among other things, to 
inflation and ordinary customer growth. 

2) 

3) 

A comparison of the proposed final rates with the rates in effect prior to the Company’s request is 
attached. Also attached is a copy of the Executive Summary filed as part of the Company’s rate 
application. 

Pursuant to Florida law, the Company has chosen to have its request for a rate increase processed 
under the Commission’s procedures governing Proposed Agency Action. Under this procedure, 
the stafF of the Commission will first review the Company’s request for interim rate relief and 
will make a recommendation to the Commission on the amount of the interim increase, if any, to 
be granted while the Commission considers the application for permanent rate relief. The 
Commission will consider its staffs recommendation at one of its regularly scheduled bi-weekly 



City Gas Company of Florida 
Rate Case Synopsis 
Page 2 

Agenda Conferences in Tallahassee, Florida within 60 days after the Company's petition was 
filed. The Commission is currently scheduled to consider the Company's request for interim rate 
relief on October 17,2000. Any interim increase granted will be held by the Company subject to 
refund pending the Commission's final decision on permanent rates. 

The stafF of the Florida Public Service Commission will conduct a detailed review and 
investigation of the Company's request for permanent rate relief and will perform an audit of the 
Company's books. In addition, the Commission will conduct service hearings in Miami-Dade, 
St. Lucie and Brevard Counties to take comments from customers on the Company's quality of 
service and on other matters pertaining to the Company's rate request. Following completion of 
this investigation and the customer hearings, the Commission staff will make a recommendation 
to the Commission on what rate relief if any, should be granted. The Commission will act on its 
staffs recommendation at another Agenda Conference in Tallahassee within five months after 
the Company's petition was filed. The Commission is currently scheduled to consider the 
permanent rate request on January 16,200 1. 

The major issues to be considered by the Commission in this case will include the determination 
of the proper rate base, net operating income, earned rate of return, fair and reasonable rate of 
return, the proper rate structure, and the quality of service provided by the Company. 

M e r  the Commission votes on the Company's rate request, it will issue an Order on Proposed 
Agency Action containing its findings and conclusions. Substantially affected persons have 21 
days after the written order is issued to decide whether to accept the Commission's decision or to 
request a formal hearing. If no party protests the order, the Commission's decision becomes 
final, the new rates go into effect, and the case is closed. If there is a protest, the case will 
proceed to a formal hearing process, which must be completed within eight months after the date 
the protest was filed. 

If a protest is filed by a party other than the Company, the Company has the right to place its 
requested permanent rates in effect, subject to refund, until the case is concluded. 

Service hearings have been scheduled in Miami-Dade, St. Lucie and Brevard Counties as 
follows: 

Monday, October 23,2000 
6:OO p.m. - 8:OO p.m. 
Miami-Dade County 

Embassy Suites Hotel-Miami International Airport 
3974 S. River Drive 
Miami, FL 33142 



City Gas Company of Florida 
Rate Case Synopsis 
Page 3 

Tuesday, October 24,2000 
12:OO p.m. - 2:OO p.m. 

St. Lucie County 
Holiday Inn-Port St. Lucie 

10120 South Federal Highway 
Port St. Lucie, FL 34952 

Wednesday, October 25,2000 
12:OO p.m. - 2:OO p.m. 

Brevard County 
School Board of Brevard County 

Board Room 
2700 Judge Fran Jamieson Way 

Viera, FL. 32940-6699 

The following is the current rate case schedule established by the Commission that contains all 
the critical events and dates. This schedule is subject to change by the Commission. 

StafFRecommendation on Interim Rates 
Order Establishing Procedure 
Agenda Conference on Interim Rates 
Service Hearing - Miami-Dade County 
Service Hearing - St. Lucie County 
Service Hearing - Brevard County 
Audit Report Due 
Standard Order on Interim Rates 
StafFRecommendation on Final Rates 
Agenda Conference on Final Rates 
Proposed Agency Action Order on Final Rates 

10/5/00 
10/16/00 
10/17/00 
10/23/00 
10/24/00 
10/25/00 
1013 1/00 
11/9/00 
1/04/01 
1/16/01 
U5/0 1 

More detailed information on the Company's proposed rate increase is contained in the complete 
minimum filing requirements, located at the following Company offices: 

City Gas Company of Florida 
955 East 25th Street 
Hialeah Florida 33013-3498 

City Gas Company of Florida 
1304 S.W. Bayshore Boulevard 
Port St. Lucie, Florida 34983-2297 
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City Gas Company of Florida 
4180 South U.S. Highway No. 1 
Rockledge, Florida 32955-5309 

Inspection of the filing at any of these offices may be conducted during normal business hours 
(8:OO a.m. - 5:OO pm., Monday - Friday). 

Any customer comments regarding the Company's service or the proposed rate increase should 
be addressed to: 

Director, Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Such comments should refer to Docket No. 000768-GU, which is the docket number that has 
been assigned to this proceeding. 

For your information, we are also providing the address and telephone number of the Florida 
Public Service Commission's Consumer Affairs Division: 

Division of Consumer Affairs 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

1-800-342-3552 (Toll Free Number) 

Company personnel may be contacted to answer questions concerning the rate request at the 
address shown on your gas service bill, or by calling the following telephone number: 

1-800-347-4427 Extension 5222 
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COMPARISON OF PRESENT AND PROPOSED RATES 

RESIDENTIAL: 

Customer charge 
Energy charge per therm 

GAS LIGHTING: 

Customer charge 
Energy charge per therm 

COMMERCIAL AND INDUSTRIAL FIRM: 

Customer charge 
Energy charge per therm 

LARGE COMMERCIAL FIRM: 

Customer charge 
Energy charge per therm 

INTERRUPTIBLE PREFERRED: 

Customer charge 
Energy charge per therm 

NATURAL GAS VEHICLES: 

Customer charge 
Energy charge per therm 

Present Proposed 
Rates Rates 

$ 7.00 $ 7.50 
$ .46349 $ .54709 

-- 
.54709 

$ 17.00 $ 20.00 
$ ,20259 $ ,26549 

$ 35.00 $ 50.00 
$ .I6336 $ .I9839 

$ 50.00 $ 100.00 
$ ,12757 $ .I6500 

SMALL COMMERICAL TRANSPORTATION: 

$ 12.00 $ 15.00 
$ .I4119 $ .I 7500 

Customer charge 
Transportation charge per therm 

COMMERICAL TRANSPORTATION: 

Customer charge 
Transportation charge per therm 

$ 17.00 $ 25.00 
$ .20259 $ .26549 

$ 50.00 $ 55.00 
$ .I 6336 $ ,19839 
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COMPARISON OF PRESENT AND PROPOSED RATES 

Present Proposed 
Rates Rates 

INTERRUPTIBLE TRANSPORTATION: 

Customer charge $ 175.00 $ 175.00 
Transportation charge per therm $ .I2757 $ .I6500 

CONTRACT - INTERRUPTIBLE TRANSPORTATION: 

Customer charge $ 175.00 $ 175.00 
Transportation charge per therm $ .I 2757 $ ,16500 

INTERRUPTIBLE LARGE VOLUME - TRANSPORTATION: 

Customer charge $ 400.00 $ 400.00 
Transportation charge per therm $ .08252 $ .I2000 

CONTRACT INTERRUPTIBLE LARGE VOLUME - TRANSPORTATION: 

Customer charge $ 400.00 $ 400.00 
Transportation charge per therm $ .08252 $ .I2000 

CONNECT AND DISCONNECT CHARGES: 

Residential 
Non-residential 

OTHER CHARGES: 

$ 20.00 $ 30.00 
$ 45.00 $ 60.00 

Change of Account Number: $ 15.00 $ 20.00 
Collection Charge: $ 15.00 $ 15.00 
Returned Check Charge: $ 15.00or5% $ 25.00or5% 



SCHEDULE 
NO. WITNESS 

A-1 p. 1 R. CLANCY 

A-2 p. 1 R. CLANCY 

A-3 p. 1 R. CLANCY 

A-4 p. 1 R. CLANCY 

A-5 p. 1 R. CLANCY 

A-6 p. 1 R. CLANCY 

CITY GAS COMPANY OF FLORIDA 
A DIVISION OF NU1 CORPORATION 

DOCKET NO. 000768-GU 
MINIMUM FILING REQUIREMENTS 

INDEX 

EXECUTIVE SUMMARY 

TITLE 

MAGNITUDE OF CHANGE-PRESENT vs PRIOR RATE CASE 

ANALYSIS OF PERMANENT RATE INCREASE REQUESTED 

ANALYSIS OF JURISDICTIONAL RATE BASE 

ANALYSIS OF JURISDICTIONAL N. 0. I. 

OVERALL RATE OF RETURN COMPARISON 

FINANCIAL INDICATORS 

PAGE 
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SCHEDULE A-1 EXECUTIVE SUMMARY PAGE 1 OF 1 

FLORIDA PVSUC SERVICE COMMlSSlON 

COMPANY: 

DOCKET N O  wO788GU 

TYPE OF DATA SHOWN: 

AlTRmON YEAR LAST CASE NIA 
PROJECTED TEST YEAR LAST CASE 9130197 

WITNESS: R W C Y  

EXPLANATION PROVIDE A SCHEDULE SHOWING THE MAGNITUDE HISTORIC TEST YEAR LAST CASE 9130195 
OF CHANGE - PRESENT v. PRIOR RITE CASE. 

ClTY GAS COMPANY OF FLORIDA 
A OMSION OF NU1 CORPORATION PROJECTED TEST YEAR COWIENT CASE snomi 

LAST RATE CASE 
REOUESTEO IAI A VTH 0 R I ZE 0 CURRENT RATE CASE REOUESTEO 

111. 121. 131. 141. 151' 181' 171. 181. I91 1101.. 1111- 

1 

2 
3 

4 

5 
6 

7 
8 
8 
10 

11 

12 

13 
14 

15 

16 
17 

DOCKET NUMBER 
HISTORICAL DATA OR TEST YEAR 

PROJECTEOTESTYEAR 

RATE INCREASE. P E W E M  

RATE INCREASE. IMRIlM 

JURISDICTIONAL RATE BASE BEFORE RATE RELIEF 

JURISDICTIONAL N.O.I. BEFORE RATE RELIEF 
RATE OF R M R N  BEWRE RATE RELIEF 
SYSTEM CAPrrAWATlON 
OVERALL RATE OF R M R N  

COST OF LONG-TERM DEBT 

COST OF PREFERRED STOCU 

COST OF sH0RT.m DEBT 
COST OF CUSTOMER DEWSITS 

COST OF COMMON EOUITY 
NUMBER OF CUSTOMERS. AVERAGE 
DATE NEW PERMANENT RATES EFFECTIVE 

nl. n/. nls 

: :  
: :  
: *  
: *  

: :  

980502-GU 
09i30195 
09130197 

5.283.344 

2,312,853 

94.432.747 

4.515.834 

4.78% 
94,432.747 

8.25% 
7.55% 

nl. 
8.00% 
8.00% 

11.90% 

101.200 

181 

IN 
181 

REOUESTEO AMOWTS REFLECT COMPANTS SOWLEMENTAL ADJUSTMENTS OF ORIGINAL REOMST. 
AS DETERMINED BY THE .FILE AN0 SUSPEND' PROVISIONS OF SECTION 186.00 141. FLORIDA STATLKES. 

* IF COMPANY'S LAST RATE CASE INCLUDED A HISTORIC AN0 AlTRmON YEAR C O M p L m  COLUMNS 11l~13l 
AN0 COLUMNS 151.171 UNDER THE HEADING 'UST RATE CASE'. IF THE COHPINTS UST RATE CASE WAS 
W E D  ON A PROJECTED TEST YEAR, COMPLETE COLUMNS 141 AND I81 UNDER THE HEADING 'LAST RATE CASE'. .. IF THE C O M P W S  LAST RATE CASE HCWDED A HISTORIC AN0 ATTRITION YEAR, THIS CALCULATION WILL BE 
THE OIFFERENCE BETWEM COWMU (SI AN0 COLLIMN 01. IF Tm aoMpINI*S UST RATE CASE WAS BASE0 ON 
A PROJECTED TEST YEAR THIS CALCVUTION WILL BE THE DIFFERENCE BETWEEN MWMN 191 AND COLUMN 181. 

nl. nl. nl. 960502GU 
09no195 
09nom7 * 3,752,678 

4 2,151,503 
4 91,911,029 * 4,907,310 

5.34% 
4 91,911.029 

7.87% 

7.50% 

nl. 
8.00% 

8.00% 
11.30% 

101.1oB 

12/12196 

w078&GU 

osnoms 
osnomi 

* 7.181.988 $ 9,429,310 

4 1.888.805 : 1204,8981 
11 13,986,770 8 22,075,741 

4 4,571,159 8 1338,151l 

4.01 % .1.33% 

4 113,988,770 .22.07%741 

7.88% 0.01 % 

8.54% 4.98% 

nl. wa 
8.00% 2.00% 
8.7396 0.73% 

11.70% 0.40% 
101,250 142 

IBI 

91.38% 
-12.31% 

24.02% 

.8.85% 

-24.89% 

24.02% 
0.13% 

-12.80% 

nla 
33.33% 
12.17% 

3.54% 
0.14% 

SUWORTINO SCHEDULES: Mi 0.3 p% 0 6  RECAP SCHEDULES: 

3 



I SCHEDULE A-2 EXECUTIVE SUMMARY PAGE 1 OF 1 

1 FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION PROVIDE A SCHEDULE SHOWING AN ANALYSIS TYPE OF DATA SHOWN: 

PROJECTED TEST YEAR LAST CASE: 09/30/99 
OF PERMANENT RATE INCREASE REOUESTED ATTRITION YEAR LAST CASE: NIA 

COMPANY: 

DOCKET NO: OOO768-GU WITNESS R. CLANCY 

C I N  GAS COMPANY OF FLORIDA 
A DIVISION OF NU1 CORPORATION PROJECTED TEST YEAR CURRENT CASE: o 9 n o m i  

Line No. OaIcription 

1 RESTORE ADJUSTED NET OPERATING INCOME TO 
PREVIOUSLY ALLOWED OVERALL RATE OF RETURN OF 
7.87% 

2 INCREASE IN REOUESTED OVERALL RATE OF RETURN TO 
7.88% 

EFFECT OF PROJECTED TEST YEAR 

TOTAL PERMANENT RATE INCREASE REQUESTED 

3 

4 

Increase in 
Gross 

Revenue 
Dollars % O f  Total 

S 4,684,591 65.23% 

15,383 0.21% 

2,482.014 - 34.56% 

6 7,181,988 - 100.00% 

SUPWRTING SCHEDULES 0-5 RECAP SCHEDULES 

4 



SCHEDULE A.3 EXECUTIVE SUMMARY PAGE 1 OF 1 

FLORIDA WBUC SERVICE COMMISSION 

COMPANY: 

-now movioE A SCHEDULE SHOWING AN MLYSIS 
OF JUWSDlCTlONAL RATE BASE 

TYPE OF DATA SHOWN: 
HISTOMC TEST YEAR LAST CASE 9130135 
ATllUTlON YEAR LAST CASE NIA 
PROJECTED TEST YEAR LAST CASE: 9130/97 
PROJECTED TEST YEAR CVRRENT CASE: 913oml 

CITY GAS COMPANY OF FLOWDA 
A DMSION OF NU1 CORPORATION 

WCKET NO wO78&GU WITNESS: R.CLANCY 

RATE BASE 
REOUESTEO BY 
COMPANY IN 

CURRENT CASE RATE BASE DETERMINED By COMMISSION IN LAST RATE CASE 

Ill. 121. 131' 141. 151 181.. 171.. 
PraiactsdTm Oollr PacWlt 

UNE Hiicfkd Attdt!Wl Totd PmJactsdTanYear Y e a  DIfferenC. Mffasns. 
NO. D..criptiOn 0913011997 09/30/2001 

7 
8 
9 

11 
12 

13 

14 

15 

.. 

llumzuu 
GAS PLANT IN  SERVICE 

COMMON PIANT ALLOCATED 
ACDVlSlTlON AWUSTMENT 

PIANT HELD FOR FUTURE USE 
CONSTRUCTION WORK IN PROGRESS 
GROSS UTILITY KANT 

DEDUCTIONS 
ACWMUUTEO MPRECIATION . UTILITY FUNT 
ACCUM. DEPREaATlON .COMMON RANT AUOCATED 

ACCUM. AMORTL%TlON. ACCIUSITION AWUSTMENTS 

TOTAL DUWCTIONS 

CUSTOMER ADVANCES mR c o ~ s r w ~ c ~ l o ~  

UTlUTY Run. NET 

ALLOWANCE FOR WORKING CAPITAL 

nla nl. nla 138,272.405 169,205,682 32.933.277 
12.028.2721 555.877 2.582.149 

333,731 1.814.318 1,480,587 

2.176.865 6,709.934 4.533.069 
136,766,729 178.285.81 1 41,529.082 

60,203,295 67,713322 17,610,227 
1802.4181 15,3591 597,059 
436.795 427,312 19,4831 
14,oM) 

60.051.672 88.135.475 18.083.803 

86.705.067 110.150,336 23,445,279 

5.205.972 3.838.434 11.369.5381 

RATE EASE 91.911.029 113,986,770 22,075,741 

IF THE COMPANY'S LAST RATE CASE INCLUDED A HISTORIC AND ATTRITION YEAR, COMPLm COLUMNS Ill. 131. 
IF THE COMPANY'S LWT RATE CASE WAS EASE0 ON A PROJECTED TEST MAR C O M R m  COLUMN 141. 

IF THE COMPANY'S LAST RATE CASE INCWDEO A HISTORIC AND ATTRlllON YFAR, THIS UILCVlATlON WILL BE 
THE MFFERENCE BETWEEN COLUMN 151 AN0 COLUMN (31. IF THE COMPANY'S L*sT RATE CASE WAS EASED ON 
A W E C T E O  TEST YEAR, MIS CUCUUTlON WILL BE THE DlFFEP€NCE BETWEEN C W M N  151 AN0 COWMN (41. 

24.17% 
1127.43%1 
443.65% 

0.00% 
208.24% 
30.37% 

34.88% 
199.1 1 %I 
12.17961 

11W.00%1 
36.13% 

27.04% 

128.31kl 

24.02% 

SUPPORTING SCHEDULES 0-1 p.1 RECAP SCHEDULES: 
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SCHEDULE A 4  EXECUTIVE SUMMARY PAGE 1 OF 1 

EXPUNATION PROVIDE A SCHEDULE SHOWING AN ANALYSIS TYPE OF DATA SHOWN: 

ATTRITION YEAR LAST CASE NIA 
PROJECTED TEST YEAR UST CASE: 91MR7 
PR(UECIED TEST YEAR CURRENT CASE 9/3O(ol 

FLORIDA WBUC SERVICE COMMISSION OF JURlSDlCTlONAL NET OPERAWG INCOME nmomc TEST YEAR UST CASE: anom 

COMPANY: CITY GAS COMPANY OF FLORIDA 
A DIVISION OF NU C o R r n w n w  

WCKET N O  W076ffiU WNESS: R . c u N c Y  
NET 

OPERATING 
INCDME 

REOUESTEO BY 
COMPANY IN 

CURRENT CASE NET OPERATING INCOME DETERMINED BY COMMISSION IN UST RATE CASE 
111. 121. 131' 141. 151 iei- 171- 

Pm/rted T-1 DOIIar morn1 
UNE Hi.1cfk.l AMuMl TOW floj.s1.d Tar1 Year Yeaf 0ifI-w Dinmewe 
NO. M I c r b I l O "  09l3o11887 09130nM)l 

1 OPERATING REVENUES UI nl. nla nl* 29.981.23oL3suu3z- 12.WW 

2 OPERATING 6 MAINTENANCE EXPENSE 17.744.700 19.594#80 1.849.380 10.42% 

3 DEPRECIATION 6 AMORTIZATION MPENSE 4.024303 0.907.288 2.342.385 50.65U 

4 TAXES OTHER m A N  INCOME 2.047.280 2,523,303 476,017 2335% 
5 INCOME TAXES (FEDERAL 6 STATE1 637.032 181.1931 1718,2251 1112.75%1 

6 TOTAL OPUUTING EXPENSES 25.053.921 29.W3.478 3.848.557 16.70% 

7 NET OPERATING INCOME IBI 4.907310 4,571,159 1350.1511 -0.85% 

I*) 
IBI BEFORE RATE RELIEF 

MUUDES FUEL & CONSERVATION REVENUE 

IF THE COMPANY'S U S T  RATE CASE lNCLUOE0 A HISTORIC AND ATTRITION VEAR C O M R m  COLUMNS 111. 131. 
IF THE COMPANY'S LAST RATE CASE WAS BASE0 ON A PROJECTED TEST YEAR C O M R m  COLUMN 141. 

.- IF THE COMPANY'S UST RAE USE WUDED A nmomc AND A ~ O N  YEAR THIS w c u u n o N  WIU BE 

A PROJECTED TEST YEAR THIS cucuunw mu BE THE DIFFERENCE -M MWHN 1st AND COLUMN 14. 
THE DIFFERENCE 0ETWEEN COWMN IS) AND COWW 131. IF THE COMPANY'S UST RATE CASE WAS BASED ON 

RECAPSCHEDULES: A-1 S U W O m Q  SCHEWLES: 0-1 p.1 



SCHEDULE A-5 EXECUTIVE SUMMARY PAGE 1 OF 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: CITY GAS COMPANY OF FLORIDA 
A DIVISION OF NU1 CORPORATION 

TYPE OF DATA SHOWN 
HISTORIC TEST YEAR WST CASE 9130195 

PROJECTED TEST YEAR LAST CASE 9130197 
PROJECTED TEST YEAR CURRENT CASE 9/30/01 

EXPLANATION: PROVIDE A SCHEDULE SHOWING 
OVERALL RATE OF RETURN COMPARISON ATTRITION YEAR LAST CASE: NIA 

DOCKET NO OW768-GU WITNESS R. CLANCY 

Embedded Weighted 
Line No. Item Dollars Ralio Cast CON 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
1 1  
12 
13 
14 
15 
18 

LAST RATE CASE IAUTHORIZEDI' 

COMMON EOUlN 
PREFERRED STOCK 

LONG-TERM DEBT 
SHORT-TERM DEBT 
CUSTOMER DEPOSITS 

TAX CREDITS 
DEFERRED TAXES 
TOTAL CAPITALIZATION 

CURRENT RATE CASE (REOUESTEDI 

COMMON EauiTy 

PREFERRED STOCK 

LONG-TERM DEBT 

SHORT-TERM DEBT 
CUSTOMER DEPOSITS 

TAX CREDITS 
DEFERRED TAXES 
TOTAL CAPITALIZATION 

32,203.518 

37.583.242 
7,300,439 
5,483,576 
1,350,074 
7.890.1 79 

91.91 1,029 

42,084,430 

49,158.730 
5,774.665 
5,596,459 

8 8 3.6 5 4 
10,488,832 

~ 1- 

35.04% 
0.00% 

41.00% 

7.94% 
5.97% 
1.47% 
8.58% 

100.00% 
- - 

36.92% 

0.00% 
43.13% 

5.07% 
4.91% 
0.78% 
9.20% 

100.00% 
- - 

IF THE COMPANY'S U S T  RATE CASE INCLUDED A HISTORIC AND ATTRITION YEAR REPORT THE CAPITAL 
STRUCTURE FOR THE ATTRITION YEAR. IF THE COMPANY'S IAST RATE CASE WAS BASED ON A PROJECTED 
TEST YEAR, REPORT THE CAPITAL STRUCTURE FOR THE PROJECTED TEST YEAR. 

1 1.30% 
0.00% 
7.50% 
6.00% 
6.00% 
0.00% 
0.00% 

1 1.70% 

n/a 
6.54% 
8.00% 
6.73% 
0.00% 
0.00% 

3.96% 
0.00% 
3.07% 
0.48% 
0.36% 
0.00% 

7.87% 
- 0.00% - 
4.32% 
0.00% 
2.82% 
0.41% 
'0.33% 
0.00% 
0.00% 
7.88% 
- - 

SUPPORTING SCHEDULES 0-3 p. 2 RECAP SCHEDULES A-1 
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PAGE 1 OF 1 
TYPE OF DATA SHOWN 

SCHEWLE A 4  EXECUTIVE SUMMARY 
EWiANAllW PROVIDE A SUMMARY OF F I N A N W  INDICATORS AS SPEaFlED 

FLORIDA PUBLIC SERVIQ COMMISSION BELOW HN) THE HISTORIC DATA u a  YEIR OF THE un RATE USE, HISTORIC 
DATA WSE YEAR mR THIS CASE. mo THEW YEIR IMMEDIATELY muowiw THE 

MSTOR~C TEST YEAR un WE: snws 
A~RITION YE*n un USE: NIA 

C O M P W  CITY GAS COMPANY OF M R I D A  PRESENT HISTORIC DATA BASE YEAR. PROJECTED TEST YEAR LAST USE: 9DW7 
A DMSDN OF MI COUPORATDN PROJECTED YEAR c u m  USE: snomi 

WCKEt No: wo78WU WRNESS: n . w w  

Ill 121 131 I41 IW 

0.u Fmm H*tM* D.11 Fmm Kutorr Year Aft- ulnnt 
B... Y M ~  o, Ted Y u  B..e Yair FuIat.0 to Hhork 8.u Y u I  P m W d  Ted YMI 
R.lltad m Cwnp.n*'r Crmwv'r c u n n i  mkwt Anv m e  withovt Am me 

M a  No. hdkllon Lut me QU Rat. a** n w  kU.1 Roirud Ted Y u r  M h g  muedd Fuu lncnlrs 

1 

2 

3 
4 

5 

a 

7 

8 

9 

10 

11 

MEREST COVERAGE RATIOS: 

INnUDlffi moc N WOME B W R E  1 m S T  t W R i E S  

Exauoiffi moc FROM NCOME ~ W R E  IMWST WES 

OTHER FWANCIAL RAmS 

MUDE AS A PERCEhl OP WOME AVALAUE KHI COMMON 

PERCENT Of ooNsTRx7Km NNDS OWRATED I N E W U U Y  

PREFERRED DIVIDEND WMRAQE: 

INNUDIN0 moc 
D(cu)MNG*NDc 

RAW OF EIRNW m WED MIROES 

(MXUolffi moc 
EXEWOINQ *RIDc 

EARNINGS PER SHARE: 

(MXUDINO WDC 

Exauolffi moc 
OMMNW PER SURE 

I(Lpz 

0.78 

0.711 

O.W% 

44.67% 

NIA 

NIA 

0.78 

0.78 

NIA 

NIA 

NIA 

1999 
1.47 

1.47 

0.00% 

49.22% 

WA 

NIA 

1.47 

1.47 

NIA 

NIA 

NIA 

lppp 

1.21 

1.21 

0.ww 
68.4% 

NIA 

NIA 

1.21 

1.21 

NIA 

WA 

WA 

xm 
0.36 

0.36 

0.00% 

4.49% 

NIA 

NIA 

0.35 

0.36 

NIA 

WA 

NIA 

zppl 

1.- 

1.68 

0.001 

20.05% 

NIA 

NIA 

1,68 

1.68 

NIA 

NIA 

NIA 

SupPoRTtKi SCHEWM: QS p.s.11 REW MHEWLES: 
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I Broward Countv: 

City of Miramar 6700 Miramar Parkway Miramar FL 33023 954-967-1500 X The Honorable Mayor Lori Modeley 

Exhibit III 
Dadaerowsrd 



X ]The Honorable Mayor Lany BarUey city of Tisvine P 0 Box 2806 Tiisvile FL 32781 321-383-5775 

X The Honorable Mayor Bill Lane city of West Melbourne 2285 Minton Road West Melbourne FL 32904 407-727-7700 

Others 



Dade County: 

The Honorable Maya 

James Chandler Indian Riva Couniy 11 
I I 

Name Territory Address Clty state zip 

Alex Penelas Metmpoliin Dade County 11 1 NW First Street, Ste -10 Miami FL 33128 305-375-5280 

Vera Beach FL 32960 561 -567sMx) 
I I I 

~~ ~~ 

Brevard County: 

Couniy Manager T m  Jenkins B n w d  County 2725 Judge Frank Jamsison Way V k  FL 32940 321-633-2001 

County Administrator Ruos Blackburn Msdn Cwntv 2401 SE Montemy Rmd Stuart 

Chairman 

FL 34998 581-223-4800 




