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Mrs. Blanca S. Bayd %32“ = _y

Director, Division of Records and Reporting O . E{;
Florida Public Service Commission o

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 920260-TL

Dear Ms. Bay®é:

Enclosed is an original and fiffteen copies of BellSouth
Telecommunications, Inc.’s and Office of Public Counsel's Joint Motion Seeking
Approval of the Stipulation, which we ask that you file in the captioned matter.

A copy of this letter is enclosed. Please mark it to indicate that the
original was filed and return the copy to me. Copies have been served to the
parties shown on the attached Certificate of Service.

Smcerely,
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Nancy B. White W
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION . )H f (,3§ NAE"

Docket No. 920260-TL

Filed: Novemberi ’ 2000

Joint Motion Seeking Commission
Approval of the Stipulation

In re: Comprehensive review of )
revenue requirements and rate )
stabilization plan of Southern )
Bell Telephone and Telegraph )
Company )

)

COMES NOW, The Office of Public Counsel (the “OPC”) and BeliSouth
Telecommunications, Inc. (“BellSouth™), pursuant to Rule 25-22.037, Florida Administrative
Code, and hereby files this Joint Motion to have the Florida Public Service Commission (the
“FPSC") approve the Stipulation and Agreement between the Office of Public Counsel and
BellSouth Telecommunications, inc. (the “Stipulation and Agreement”) and to take all the
action specified therein. In support of this Joint Motion, the OPC and BellSouth show the
following:

1. Presently pending before the FPSC is the implementation of the provisions of
the Stipulation and Agreement between the OPC and BellSouth filed on January 5, 1994 and
approved by the Commission in Order No. PSC-94-0172-FOF-TL, issued on February 11,
1994.

2. The issue of BellSouth’s return on equity (earnings) for calendar year 1997
and the sharing therefrom remains to be concluded.

3. The OPC and BellSouth helieve that it is in the best interest of the customers
of BellSouth and the Citizens of Florida to amicably resolve the issue of BellSouth’s return
on equity/earnings for calendar year 1997 without the expenditure of further time, money,

and other resources in litigating this issue before the Commission and the courts.
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4, The OPC and BellSouth have negotiated a settliement of these issues. That

settlement is set forth in the Stipulation and Agreement executed by the OPC and BellSouth.
A copy of the Stipulation and Agreement is attached hereto as Attachment “A”

5. Because the Stipulation and Agreement is in the best interest of BellSouth's
customers, the OPC and BellSouth request that the FPSC expeditiously accept and approve

the Stipulation and Agreement as filed and close Docket No. 920260-TL upon the

implementation of the Stipulation and Agreement.

WHEREFORE, the OPC and BellSouth respectfully request that the FPSC grant the

relief sought in this Joint Motion.
Respectfully submitted 91’ L day of November, 2000.

BELLSQUTH TELECOMMUNICATIONS, INC.

DNn 0l

NANCY B! HITE

clo Nancy

150 South Monroe Street, Suite 400
Tallahassee, Florida 32301

(305) 347-5558

OFFICE OF THE PUBzC ZiOUNSEL

CK SHREVE
/o The Florida Legislature
111 W. Madison Street, Rm. 812
Tallahassee, Florida 32399-1400
(850) 488-9330

# 209796




ATTACHMENT A

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Comprehensive review of Docket No. 920260-TL
revenue requirements and rate
stabilization plan of Southern

Bell Telephone and Telegraph

Company

N e Nt S er? ot

Filed: November% 2000

STIPULATION AND AGREEMENT BETWEEN THE OFFICE OF
PUBLIC COUNSEL AND BELLSOUTH TELECOMMUNICATIONS, INC.

COMES NOW, the Office of Public Counsel (“Public Counsel”) and BellSouth
Telecommunications, Inc. (“BellSouth” or “Company") (sometimes hereinafter referred to
as the “Parties™) and hereby agree and covenant as follows:

WHEREAS, there is presently pending before the Florida Public Service
Commission (“FPSC") the implementation of the provisions of the Stipulation and
Agreement between the Office of Public Counsel and BellSouth filed on January 5, 1994
and approved by the Commission in Order No. PSC-94-0172-FOF-TL, issued on
February 11, 1994; and

WHEREAS, the issue of BellSouth's return on equity {eamings) for calendar year
1997 and the sharing therefrom remains to be concluded; and

WHEREAS, Public Counsel and BellSouth believe that it is in the best interest of
the customers of BellSouth and the Citizens of Florida to amicably resolve the issue of
BellSouth's return on equity/earnings for calendar year 1997 without the expenditure of
further time, money, and other resources in litigating these issues before the
Commission and the courts;

Now therefore, the Parties do hereby agree and covenant as follows:




1. The Parties agree that this Stipulation and Agreement is intended to and
shall settle all issues with regard to the determination of BellSouth’s return on equity and
earnings for calendar year 1997, as well as the appropriate amount of sharing therefrom.

2. The Parties agree that the preliminary Surveillance Report of calendar
year 1997 resulted in a refund to BellSouth’s Florida Subscribers of $123.5 miiilion, plus
$3.175 million interest which refund was processed during 1998. This refund was made
pursuant to Order No. PSC-98-0693-FOF-TL, issued on May 19, 1998,

3. The Parties agree that an additional $32 million, plus interest of $2.033
million, for 1997 sharing was refunded to BellSouth's Florida subscribers in 1998
pursuant to Order No. PSC-98-1654-FOF-TL, issued on December 9, 1998.

4. The Parties agree that, after resolving the issues raised by the
Commission Staff and Public Counsel, the final Surveillance Report for calendar year
1997 shows that BellSouth’s eamings before sharing for that period exceeded 15.11%
on equity. The issues settled include, but are not limited to unclaimed amounts from
both the prior refunds and the current refund.

5. The Parties agree that an additional $40.3 million, plus interest of $7.628
million, for a total of $47.928 million, be refunded to BeliSouth’s Florida customers. The
Parties propose that these refunds be returned to customers using the same
methodology approved by this Commission in Order No. PSC-98-0693-FOF-TL. The
Parties further propose that the amount of $47.928 million shall be refunded to
customers of record as of the end of October, 2000. Refunds shall begin as soon as
possible and shall be completed no later than the end of February, 2001. Due to the fact
that this refund brings the implementation of Order No. PSC-94-0172-FOF-TL to a close,
any unclaimed refunds resulting from this final refund should escheat to the state in

accordance with Chapter 716, Florida Statutes.




6. In addition, as part of this Stipulation and Agreement, BellSouth agrees to
absorb the nonrecurring cost for the operational support system upgrades necessary to
implement rate center consolidation. BeltSouth also agrees to absorb the recurring cost
of eliminating Extended Calling Service as a result of consolidating the seven Florida
Keys rate centers into one.

7. The Parties agree that they shall jointly petition the FPSC to approve this
Stipulation and Agreement and close Docket No. 920260-TL upon the implementation of
this Stipulation and Agreement.

8. The Parties agree that in the event the FPSC does not adopt this
Stipulation and Agreement in its entirety, this Stipulation and Agreement shall become
null and void and be of no effect.

9. The Stipulation and Agreement shall be governed by, and construed and
enforced in accordance with, the laws of the State of Florida without regard to its conflict
of laws principles.

10. Public Counsel and BellSouth acknowledge that this Stipulation and
Agreement is being entered into for the purposes of seftlement only and that the Parties
are entering into this Stipulation and Agreement to avoid the expense and length of
further legal proceedings, taking into account the uncertainty and risk inherent in any

litigation.




IN WITNESS WHEREOF, this Stipulation and Agreement has been executed as
of November 1 2000, by the undersigned counsel of record for the Parties hereto
and/or by the Parties themselves in multiple counterparts, each of which shall be

deemed an original.

OFFICE OF PUBLIC COUNSEL BELLSOUTH
/A o e S
By: ﬂ ) L — B / 7z
Jack Shreve Josep Ladﬁer
Public Counsel Presu nt-FIonda
# 200804



CERTIFICATE OF SERVICE
Docket No. 920260-TL

| HEREBY CERTIFY that a copy of the foregoing has been fumished by U.S.

Mail this 9th day of November, 2000 to:

Bob Elias

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Charles J. Beck, Esq.

Jack Shreve, Esq.

Public Counsel

Office of the Public Counsel
c/o The Florida Legislature
111 West Madison Street
Room 812

Tallahassee, FL 32399-1400

Joseph A. McGlothlin

Vicki Gordon Kaufman
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

Kenneth A. Hoffman
Rutledge, Ecenia, Underwood,
Purnell & Hoffman

Post Office Box 551
Tallahassee, FL. 32301-1841

Tracy Hatch

AT&T Communications of the
Southern States, Inc.

101 No. Monroe St., Ste. 700
Tallahassee, Florida 32301

Robin Dunson

1200 Peachtree Street, N.E.
Promenade |, Room 4038
Atlanta, GA 30309

Michael J. Henry

MCI Telecommunications Corp.
780 Johnson Ferry Road

Suite 700

Atlanta, Georgia 30342

Richard D. Melson

123 South Calhoun Street
P.O. Box 6526
Tallahassee, Florida 32314

Laura L. Wilson, Esq.
Florida Cable Telecommunications
Assn., Inc.
Vice President, Regulatory

Affairs & Regulatory Counsel
310 North Monroe Street
Tallahassee, FL 32301

Benjamin H. Dickens, Jr.
Blooston, Mordkofsky,
Jackson & Dickens
2120 L Street, N.W.
Washington, DC 20037



Benjamin A. Fincher

Sprint Communications Co.
Limited Partnership

3065 Cumberland Circle
Atlanta, GA 30339

Mark K. Logan

Bryant, Miller and Olive, P.A.
201 South Monroe Street
Suite 500

Tallahassee, FL 32301

Mark Richard

Attorney for CWA

Locals 3121, 3122, and 3107
6950 N. Kendall Drive
Miami, FL 33156-1551

Mr. Douglas S. Metcalf

Communications Consultants, Inc.

631 S. Orlando Ave., Suite 450
P. O. Box 1148
Winter Park, FL 32790-1148

Angela Green

Florida Public
Telecommunications Assn., Inc.
125 South Gadsden Street
Suite 200

Tallahassee, FL 32301

William H. Higgins, V.P./Law

AT&T Wireless Services of
Florida, Inc.

West Tower, Third Floor

11760 N. U.S. Highway 1

North Palm Beach, FL. 33408

Marsha E. Rule

Wiggins & Villacorta, P.A.
501 East Tennessee Street
Suite B

Post Office Drawer 1657
Tallahassee, Florida 32302

Patrick K. Wiggins

Wiggins & Villacorta, P.A.
501 East Tennessee Street
Suite B

Post Office Drawer 1657
Tallahassee, Florida 32302

David Larimer

Florida Today

P.O. Box 419000
Melbourne, FL. 32941-9000

Dan Shorter

Palm Beach Newspapers

P.O. Box 24700

W. Palm Beach, FL 33416-4700

Steve Brown

Intermedia Communications,
Inc.

3625 Queen Palm Drive

Tampa, Florida 33619-1309

Fla. Public Telecomm. Assoc.
c/o Mr. Lance C. Norris, Pres.
125 So. Gadsden St., #200

Tallahassee, FL 32301-1525

C. Everett Boyd, Jr.

Ervin, Vam, Jacobs & Ervin
305 South Gadsen Street
Post Office Drawer 1170
Tallahassee, Florida 32302




Floyd R. Self, Esq.

Messer, Caparelio, Madsen
Goldman & Metz

Post Office Box 1876
Tallahassee, FL 32302-1876

\

Nancy B.White
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