Wayne L. Schiefelbein ‘%
Afforney At Law . %\ &
Ve’

goNe
P.O. Box 15856  Tallahassee, Fl 32317-5856 A7 ,%' «1 H
(850) 422-1013 » (850) 531-0011 Fax - iy P O

November 13, 2000

Blanca S, Bayo

Div. Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 323998-0850

Re: Docket No. 000108-GU Chesapeake Utilities Corporation

Dear Ms. Bayo:

Enclosed on behalf of the Florida Division of Chesapeake Utilities Corporation.
for filing in the above docket are an original and three copies of the proposed
tariff, Original Volume No. 3, submitted to reflect the Commission’s vote in this
matter.

Please acknowledge receipt of the foregoing by stamping the enclosed duplicate
of this letter.

Thank you.
Sincerely,

Wayne L. Schiefelbein

Copy with enclosure: Cochran Keating, Esq.

DOCUMENT MUMRER-DATE

ih578 NOV 13

FPSC~REL ORT iR




ORIGINAL

Florida Division Original Sheet No. 1
Original Volume No. 3

Cancels Original Volume No. 2

NATURAL GAS TARIFF
ORIGINAL VOLUME NO. 3
OF
FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION
FILED WITH

FLORIDA PUBLIC SERVICE COMMISSION

Communications concerning this Tariff should be addressed to:

Florida Division
P. O. Box 960
Winter Haven, Florida 33882-0960

Attn: Rates & Regulatory Manager

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation DOCUMENT NIMBER- DATE

14578 NOVISB

FPSC*RECORHQ!REP‘SRHHG

Cof

el



Florida Diviston Original Sheet No. 2
Original Volume No. 3

TABLE OF CONTENTS
Sheet No
Description of Termntory Served...........ccoovivviiiannniiin e 3
List of Communities Served........cccoooimriiiiiiienec e, 6
IMLAPS. .. eeeeeeicirtererrr e et s e st e e e e s oeee s st s s s s bae e ne e s . 3
Technical Terms and Abbreviations.........ccccccvineeniniininnninie e 16
Classification of Customers............coooeviiiiiiiiiiiiiiiniiin e, 26
Classification of Service................oociiii 28
SErVICE OPHIONIS. ..ot ittiriiiit et eenrree e te e e eeiieeaans 34
Index of Rate Schedules..............cooiii i 37
Rate Schedules. ......o.oiuiieii e 39
Index of General Terms and Conditions...............ccoociiiiiiiio o 80
General Terms and Conditions. .......coooieeevirecrrrrrereesnece e reee o 83
Forms of Service. ....oi i 113
Issued by: John R. Schimkaitis, President Effective:

Chesapeake Utilities Corporation



Florida Division Original Sheet No. 3
Original Volume No. 3

DESCRIPTION OF TERRITORY SERVED

Florida Division of Chesapeake Utilities Corporation (hereinafter called "Company”) is a
natural gas distribution company engaged in the business of distributing natural gas in the
State of Flonda.

The present system of the Company is comprised of interconnected distribution facilities
serving that area within and adjacent to the communities of Winter Haven, Auburndale,
Bartow, Baseball City, Davenport, Loughman, Haines City, Mountain Lake, Lake Alfred,
Eagle Lake, Lake Wales, Dundee, Lake Hamilton, Highland City, Waverly, Mulberry and
Nichols in Polk County, Plant City in Hillsborough County and St. Cloud in Osceola County.
The Company’s distribution system also serves certain discrete areas within Gadsden County
outside the city limits of Quincy, Havana, and Chattahoochee. Further service territories
include certain discrete portions of Gilchrist, Union, Holmes, Jackson and DeSoto counties.
Additionally, the Company’s distribution system serves all areas within Citrus County.

The Company maintains its general offices, books and records in Winter Haven, Florida,
where a copy of all rate schedules, general terms and conditions, and standard forms are
readily available for public inspection.

Issued by: John R. Schimkaitis, President Effective:
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DESCRIPTION OF TERRITORY SERVED
{Continued)

Area included inside the following:

On the western boundary of Hillsborough County NW Corner Section 5, Township
27S, Range 21E proceeding south to SW Comner S 5, T 29S, R 21E then east to SW
Corner S 4, T 29 S, R 21 E, then south to SW comer S 9, T 30 S, R 21 E, then east to
SE corner S 11, T30 S, R 21 E, then south to SE comer S 23, T 30 S, R 21 E, then
west to SE comer S 21, T 30 S, R 21 E, then south to SW Comer S 34, T32 S, R 21
E, then east to SE Comer S 36, T 32 S, R 22 E, then south into Hardee County to SW
Corner S 19, T 33 S, R 23 E, then east to SE Comer S 24, T 33 S, R 27 E then north
into Polk County SE Comer S 36, T 32 S, R 27 E, then NNW to SW Comer S 35, T
31 S, R 27 E, then north to SW Comer S 14, T 31 S, R 27 E, then east 0.5 miles, then
north to the south line of S 2, T 31 S, R 27 E (also being the west edge of Crooked
Lake) then north and east along irregular shore line of Crooked Lake to NW Corner of
S 33, T 30 S, R 28 E, then southeast 0.5 miles, then east to 0.5 miles south of north
section line of S 32, T 30 S, R 29 E to the west edge of Lake Weohyakapka (Walk in
Water) then north to SE Corner S 20, T 30 S, R 29 E, then north to SE Corner S 32, T
29 S, R 29 E then north along east section line of S 32, T 29 S, R 29 E to SE Comer
of $ 29, T 29 S, R 29 E, then east along south section line of S 28, T29 S, R 29 E to
west edge of Lake Rosalie, then north and east along irregular shore line of Lake
Rosalie to SW Comer of S 14, T 29 S, R 29 E then north northeast to Polk County -
Osceola County boundary line, then following irregular Osceola County line north to
approximately 0.3 mile west of SE Comer S 31, T 27 S, R 30 E then continuing east
in Osceola County to SE Comer of S 31, T 27 S, R 33 E, then north to NE Comer S
30, T 25 S, R 33 E then west to edge of east right-of-way of Florida Turnpike then
south southeast to SE Cornerof S 16, T 26 S, R 30 E, then west to NE comer S 21, T
26 S, R 29 E, then south to SE corner § 33, T 27 S, R 29 E, then west to NE corner S
4, T28S,R29E, then south to SE comer S 21, T 28 S, R 29 E, then west to SW
corner S 20, T 28 S, R 28 E, then north to NE comer S 6, T 28 S, R 28 E, then east to
SE corner S 31, T 27 S, R 28 E, then north to NE comer S 18, T 26 S, R 28 E, being
the Polk — Osceola County boundary line, then north northwest along the Polk —
Osceola County line to a point 0.5 miles north of the south boundary line of S 6, T 26
S, R 28 E, on the Polk — Osceola County line, then north to a point 0.25 miles east of
NW corner of S 31, T25 S, R 28 E, then west to SW Cormer S 27, T25S5,R 27 E
then north to SE Comer S9, T25 S, R27E, then west to SE Cormer S 7, T 25 S, R 27

Issued by: John R. Schimkaitis, President Effective:
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DESCRIPTION OF TERRITORY SERVED
(Continued)

E then north northwest to NW Comer S 1, T 25 S, R 26 E in Polk County then west to
NW Corner § 2, T 25 S, R 25 E, then north to NE Corner S 34, T 24 S, R 25 E, then
west to NW Corner S 32, T 24 S, R 25 E, then South to SE corner S 6, T 27 S, R 25
E, then west to SW corner S 6, T 27 S, R 25 E, then south to NW comer S 31, T 27 S,
R 25 E, then east to NE corner S 31, T 27 S, R 25 E, then south to a point 200 feet
north of the centerline of U.S. Highway 92, then westerly (along a line generally
parallel to and 200 feet north of the centerline of U.S. Highway 92) to a point which is
0.3 miles west of Old Dixie Highway, then south to a point 200 feet south of the
centerline of U.S. Highway 92, then easterly (along a line generally parallel to and
200 feet north of the centerline of UJ.S. Highway 92) to an imaginary line extending
south from the NE comer S 31, T 27 S, R 25 E, then south along said imaginary line
to a point (in the approximate center of Lake Hancock) on an imaginary made by
extending east, the centerline of Wallace Road, then west to the centerline of
Yarborough Lane, then south to an imaginary line made by extending east the
intersection of the centerlines of County Line Road and SR 60, then west to the
intersection of the centerlines of County Line Road and SR 60 (also being the Polk -
Hillsborough County boundary line), then north along county line boundary to SW
Comer S 31, T 26 S, R 23 E, then west along Polk-Pasco-Hillsborough County lines
to NW Corner S 5, T 27 S, R 21 E, being the point of beginning.

Issued by: John R. Schimkaitis, President Effective:
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LIST OF COMMUNITIES SERVED

Applicable
Community Rate Schedules
Auburndale All
Bartow All
Crystal River All
DeSoto County All
Dundee All
Eagle Lake All
Gadsden County All
Gilchrist County All
Haines City All
Highland City All
Holmes County All
Homosassa Springs All
Inverness All
Jackson County All
Lake Alfred All
Lake Hamilton All
Lake Wales All
Issued by: John R. Schimkaitis, President Effective:
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LIST OF COMMUNITIES SERVED

(Continued)

Applicable
Community Rate Schedules
Lecanto All
Mountain Lake All
Mulberry All
Nichols All
Plant City All
St. Cloud All
Union County All
Waverly All
Winter Haven All
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TECHNICAL TERMS AND ABBREVIATIONS

1. ALERT DAY
When Transporter determines that the pipeline is experiencing or may experience in
the next Gas Day high or low line pack operating conditions which threaten the ability
to render firm services.

2. ALERT DAY NOTICE
Notice issued by the Transporter when, at its sole discretion, reasonably exercised,
Transporter determines that the pipeline is experiencing or may experience in the next
Gas Day high or low line pack operating conditions which threaten the ability to
render firm services.

3. APPLICATION
A form required by the Company to be completed and signed by prospective
customers requesting gas service.

4, ATMOSPHERIC PRESSURE
Fourteen and seventy-three hundredth (14.73) pounds to the square inch, irrespective
of actual elevation or location of the point of measurement above sea level or
variations in atmospheric pressure from time to time.

5. BASE NON-FUEL RATES
The rates per therm set forth in the rate schedules stated in dollars and cents before
application of billing adjustments.

6. BILLING ADJUSTMENT - BTU
A conversion factor representing the BTU content per cubic foot used to convert
cubic feet to therms for billings to customers. The BTU content shall be the BTU per
cubic foot as reported by the transporting pipeline.

7. BILLING PERIOD

Regular monthly period in which the Company reads meter and renders Customer’s
bill.

8. BILLING ADJUSTMENT - PURCHASED GAS
A provision in the tariff for adjusting the rates for any variation in the cost of gas
purchased from Company's supplier(s}.

Issued by: John R. Schimkaitis, President Effective:
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10.

11.

12.

13.

14.

15.

16.

TECHNICAL TERMS AND ABBREVIATIONS
(Continued)

BILLING - TAXES

A provision in the tariff for adjusting the rates contained therein for any variation in
taxes based on meters, customers, revenues or volumes assessed subsequent to the
effective date of rates.

BILLING UNIT

The billing unit shall be the "therm" which will be computed by applying the "Bitling
Adjustment Factor - BTU" to the corrected cubic foot consumption indicated by the
difference between meter readings at the beginning and end of the billing period.

BRITISH THERMAL UNIT (BTU)

The quantity of heat required to raise the temperature of one pound (avoirdupois) of
pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a constant
pressure of 14.73 pounds per square inch absolute.

CLASSIFICATION OF CUSTOMER
A classification of each Customer according to the primary use of gas by Customer.

CLASSIFICATION OF SERVICE
A classification of each Customer according to the quantity of gas used by Customer
to which a particular rate schedule applies.

COMMISSION
Florida Public Service Commission

COMPANY
Florida Division of Chesapeake Utilities Corporation, a Delaware Corporation.

CONJUNCTIVE OR COMBINED BILLING

The combination of the quantities of gas, demands, or other billing determinants of
two or more meters or services into respective single quantities for the purpose of
billing only as if the bill were for a single meter or service.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation
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17.

18.

19,

20.

TECHNICAL TERMS AND ABBREVIATIONS
(Continued)

CONTACT PERSON

Shal! mean person(s) specified by Shipper that is available to receive communication
from Transporter at any and all times and upon whose written and oral
communications Transporter may exclusively rely.

CONTRACT SALES SERVICE

A contract between the Company and a Customer who has alternative fuel sources
that defines the terms and conditions under which the Customer receives General
Sales Service from the Company.

CONTRACT TRANSPORTATION SERVICE

A contract between the Company and a Customer who has alternative fuel sources
that defines the terms and conditions under which the Customer receives gas
transportation service from the Company.

CUBIC FOOT
For purposes of measurement herein shall be determined as follows:

(a) When gas is metered at the standard delivery pressure, a cubic foot of gas shall
be defined to be the volume of gas that, at the temperature and pressure
existing in the meter adjusted to 14.98 psia occupies one cubic foot.

(b) When gas is metered at other than the standard delivery pressure, a cubic foot
of gas shall be defined as the volume of gas that, at a flowing temperature of
60 degrees F., and at an absolute pressure of 14.73 pounds per square inch,
occupies one cubic foot. Meter readings will be adjusted to reflect such
temperature and pressure base.

(c) Where orifice meters are used, volumes delivered shall be computed in
accordance with the Joint Bureau of Standards, AGA, A.S.M.E. Specifications
published April, 1955, as Gas Measurement Committee Report No. 3 of the
American Gas Association as amended or revised.

Issued by: John R. Schimkaitis, President Effective:
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TECHNICAL TERMS AND ABBREVIATIONS

{Continued)

21. CURTAILMENT
Temporary discontinuance of gas service in accordance with the provisions of the
Company’s end use curtailment or interruption plan.

22, CUSTOMER
Any individual, firm or organization receiving gas service at one location under this
tariff and provisions thereof.

23.  CUSTOMER FACILITIES CHARGE - MINIMUM BILL
That cost billed to a Customer each billing period that reflects the amount of facilities
and service cost used during the billing period.

24.  CUSTOMER'S INSTALLATION
All pipe and fittings, regulators, cocks, valves, vents, circulating pipes, connections,
appliances and apparatus of every kind and nature used in connection with or forming
a part of an installation for utilizing gas for any purpose located on the outlet side of
the Company’s meter located on Customer's premises.

25. CUSTOMER POOL
A group of not less than ten (10) customers whose aggregated annual usage exceeds
100,000 therms per year that elect, in accordance with the applicable transportation
provisions, Transportation Aggregation Service with an approved Pool Manager.

26. DEKATHERM
1,000,000 BTU’s (1 MMBTU) or ten (10) therms.

27. DELIVERY GAS DAY
A period of twenty-four (24) consecutive hours beginning and ending at 9:00 a.m.
Central Clock Time.

28. DELIVERY POINT or POINT OF DELIVERY
(a) The point at the connection of the facilities of Transporter and of a

downstream third party at which the gas leaves the outlet side of Transporter’s
measuring equipment and enters the downstream party’s facilities, OR
Issued by: John R. Schimkaitis, President Effective:
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29. DELIVERY POINT OPERATOR

: Party that is responsible for balancing loads and allocating gas quantities received at
Delivery Points to contracts under which deliveries to that point have been requested.
For purposes of this tariff, the Florida Division is the Delivery Point Operator for all
city gate stations located on its distribution system.

30. EFFICIENCY
A percentage expression of the available BTU input that is absorbed for useful
purpose as applied to combustion equipment.

31.  FIRM SERVICE
Gas service on a continuous basis without interruption or curtailment within the
limitations of the Company's ability to serve.

32. FLOWING TEMPERATURE
The arithmetical average of the temperature of the gas flowing through the meters as
recorded by a recording thermometer installed at the point of measurement. Where
such installation is not provided, the flowing temperature of the gas shall be assumed
to be sixty degrees Fahrenheit (60°F.).

33.  GAS
Natural gas that is in conformance with the quality specifications of the Transporter.

34. GAS DAY
A period of twenty-four (24) consecutive hours beginning and ending at 9:00 a.m.
Central Clock Time.

35. GAS MONTH
A period beginning at 9:00 a.m. Central Clock Time on the first day of a calendar
month and ending at 9:00 a.m. Central Clock Time of the first day of the next
succeeding calendar month.

Issued by: John R. Schimkaitis, President Effective:
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(b) The point at the interconnection between the facilities of Company and a
Customer (sales or transportation) at which the gas leaves the outlet side of
Company’s measuring cquipment and enters the Customer’s facilities.
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TECHNICAL TERMS AND ABBREVIATIONS

(Continued)

36.  GAS SERVICE
Sales and/or transportation of gas by the Company to a Customer pursuant to an
application or service agreement of which there has been acceptance by the Company.

37. HEATING VALUE
The amount of heat measured in BTU per cubic foot that is produced when a unit
quantity of gas is completely burned. For purposes herein the heating value shall be
the BTU as measured by the interstate pipeline adjusted for pressure base.

38. MAINS
Pipes installed to transport gas within a service area to points of connection with the
service pipes.

39. MAIN EXTENSION
Gas mains added to an existing distribution system to serve new customers.

40. MAXIMUM DAILY TRANSPORTATION QUANTITY ("MDTQ")
The maximum quantity of gas to be transported by Company for a Shipper on a daily
basis in accordance with the provisions of a Transportation Service or Transportation
Aggregation Agreement.

41. MCF
One thousand cubic feet.

42, METER
Any device or instrument used by the Company in measuring a quantity of gas.

43, METER READING DATE
The day upon which an authorized employee or agent of the Company reads the meter
of a Customer.

44, METER TURN-ON CHARGE
An amount to be paid by Customer at initiation or restoration of gas service for
unlocking the meter and lighting of gas appliances.

Issued by: John R. Schimkaitis, President Effective:
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45.

46.

47.

48.

49.

50.

51.

TECHNICAL TERMS AND ABBREVIATIONS
(Continued)

MONTH
The period between any two (2) regular readings of Company's meters at
approximately thirty (30) day intervals.

NOMINATION

A request by a party to a producer, pipeline or local distribution company for receipt
or delivery of a physical quantity of gas pursuant to a Transportation Service or
Transportation Aggregation Agreement. A nomination specifies (I} the quantity of
gas per day, measured in Dekatherms, to be received or delivered on behalf of the
nominating party; (2) the point(s) at which the gas is to be received and delivered;
and, (3) the period of time in which the delivery is to take place.

OPERATIONAL FLOW ORDER

Is an order issued to alleviate conditions, which threaten or could threaten the safe
operations or system integrity of the Transporter or to maintain operations required to
provide efficient and reliable firm service.

OPERATIONAL BALANCING ACCOUNT

The account in which a Shipper's daily imbalances between receipts and deliveries are
recorded. Shippers on the Company's distribution system will be required to cashout
the net imbalances in their operational balancing account at the end of each month.

POOL MANAGER

An entity that provides gas supply and interstate pipeline capacity management for an
aggregated number of customers on the Company’s distribution system, as further
defined in the General Terms and Conditions for Transportation Aggregation Service.

RATE SCHEDULE
A statement of the Company’s rates or charges for a specific classification of service,
both sales and transportation.

RECEIPT GAS DAY
A period of twenty-four (24) consecutive hours beginning and ending at 9:00 a.m.
Central Clock Time.

Issued by: John R. Schimkaitis, President Effective:
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52.

53.

54.

55.

56.

57.

58.

TECHNICAL TERMS AND ABBREVIATIONS
(Continued)

SHIPPER

Customer who has executed a Transportation Service Agreement or a Pool Manager
who has executed a Transportation Aggregation Agreement with the Company and
who has acquired capacity with a Transporter.

SPECIFIC GRAVITY

Specific gravity of the gas delivered shall be determined with an Edwards or other
standard type gravity balance by test made as near the first of each month as
practicable; or by a recording gravitometer of standard manufacture installed at a
suitable location.

STANDARD DELIVERY PRESSURE

The standard delivery pressure is assumed to be seven inches (7") of water column,
14.98 psia, where the atmospheric pressure is assumed to be 14.73 psia. No
adjustment will be made for variations from the normal atmospheric pressure at the
Customer's meter. Gas delivered at standard delivery pressure may vary from three
inches (3"} to two pounds (2 Ibs.) of water column.

SUBMETERING
The remetering of gas purchased by a Customer for distribution to the Customer’s
tenants through Customer-owned or rented meters.

SUPERCOMPRESSIBILITY FACTOR

The multiplier used to correct the metered volume of natural gas for deviation from
Boyle's law and varies according to the pressure, temperature and specific gravity.
Where this factor is applied to measured volumes that are computed to base
conditions, these volumes are greater than that obtained by the strict application of the
ideal gas laws. The factor is obtained from the supercompressibility tables published
in the American Gas Association Gas Measurement Committee Report No. 3, as
amended from time to time.

SUPPLIER
Any entity from which the Company or its Customers obtains its gas supply.

THERM

A unit of heating value equivalent to one hundred thousand (100,000) British Thermal
Units.

Issued by: John R. Schimkaitis, President Effective:
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59.

60.

61.

62.

63.

64.

65.

66.

TECHNICAL TERMS AND ABBREVIATIONS
{Continued)

TRANSPORTATION AGGREGATION AGREEMENT

A contract between the Company and a Pool Manager which defines the terms and
conditions under which the Pool Manager’s customers receive Transportation Service
from the Company.

TRANSPORTATION AGGREGATION SERVICE

That service which is offered by the Company in which volumes nominated by a Pool
Manager under a Transportation Aggregation Agreement are received from the
Transporter and delivered to the Pool Manager’s customers.

TRANSPORTATION SERVICE

That service which is offered by the Company in which volumes nominated by a
Shipper under a Transportation Service Agreement are received from the Transporter
and delivered to the Shipper’s facility.

TRANSPORTATION SERVICE AGREEMENT

A contract between the Company and a Shipper which defines the terms and
conditions under which the Shipper receives Transportation Service from the
Company.

TRANSPORTER
Any pipeline that delivers gas to Company's city gate facilities.

UNAUTHORIZED OVERRUN
The volume of natural gas that a Shipper or Shipper’s customers consumes during the
Month in excess of the volumes scheduled for the Month by the Shipper for delivery.

UNAUTHORIZED UNDERRUN
The volume of natural gas that a Shipper schedules in excess of the actual volume of
gas actually consumed by the Shipper or Shipper’s customers during the Month.

WORKING DAY
Any day on which the utility's business office is open and the U.S. mail is delivered.

Issued by: John R. Schimkaitis, President Effective:
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TECHNICAL TERMS AND ABBREVIATIONS
(Continued)

67. YEAR
A period of three hundred and sixty-five (365) consecutive days except that in a year
having a date of February twenty-nine (29), such year shall consist of three hundred
sixty-six (366) consecutive days.

68.  ABBREVIATIONS

AGA American Gas Association

BTU British Thermal Unit

CCF One Hundred (100} Cubic Feet

Cu. Ft. Cubic Feet

Cu. Ft./Hr. Cubic Feet Per Hour

°C Degree Centigrade

°F Degree Fahrenheit

FERC Federal Energy Regulatory Commission

FPSC Florida Public Service Commission

C Commercial

I Industrial

LDC Local Distribution Company

MCF 1,000 Cubic Feet

OSSS Off-System Sales Service

OSSSA Off-System Sales Service Agreement

psi Pounds per square inch

psia Pounds per square inch absolute

psig Pounds per square inch gauge

TSA Transportation Service Agreement
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CLASSIFICATION OF CUSTOMERS
1. RESIDENTIAL CUSTOMERS

Applies to customers purchasing natural gas from the Company for use in a single
family dwelling or building, or in an individual flat, apartment or condeminium unit in
a multiple family dwelling or building or portion thereof occupied as the home,
residence or sleeping place of one or more persons. Also applies to natural gas used in
commonly owned facilities of condominium associations, cooperative apartments and
homeowner associations subject to the following criteria:

1. 100% of the natural gas is used exclusively for the co-owners benefit.
None of the natural gas is used in any endeavor which sells or rents a commodity
or provides a service for a fee or otherwise engages in a commerctial or industrial

enterprise.
3 Each point of delivery is separately metered and billed.
4, A responsible legal entity is established as the customer to whom the

Company can render its bills for said service.
2. COMMERCIAL CUSTOMERS

Applies to customers engaged in selling, warehousing or distributing a commodity,
product or service in some business activity or in a profession, or in some other form of
economic or social activity (offices, stores, clubs, hotels, etc.) and to service that does not
directly fall under on of the other customer types.

3. INDUSTRIAL CUSTOMERS

Applies to customers engaged in a process which creates a product or changes raw or
unfinished matenals into another form of product, or which involves the extraction of a
raw material from the earth (factories, mills, distillenes, machine shops, wells, refineries,
plants, etc.).
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CLASSIFICATION OF CUSTOMERS
(Continued)

4. ALTERNATE FUEL CUSTOMERS

Applies to any Commercial or Industrial Customer whose annual metered gas volume
exceeds 100,000 therms, and who has the continuing capability to utilize an alternate
fuel which displaces natural gas sold or transported by the Company. Alternate Fuel
Customers shall, by a contract in writing, provide from time to time, sufficient
evidence of the alternate fuel price to warrant an adjustment in the Company’s base
energy charge for the Rate Schedule under which the customer receives natural gas
service. In all cases where continuous operation of a customer’s facilities is necessary,
the Alternate Fuel Customer shall, continuously maintain the capability to utilize a
supply of alternate fuel of suffictent capability to allow the curtailment of natural gas
without adversely impacting the customer’s operation.

3. INTERRUPTIBLE CUSTOMERS

At the sole option of the Company, a customer without alternate fuel capabilities
whose annual metered gas volume exceeds 100,000 therms, and who, by a contract in
wnting, agrees to interrupt their natural gas supply and discontinue operations to the
benefit of other distribution system customers in the event a curtailment is required,
may be designated an Interruptible Customer. Such customers may be deemed eligible
to receive service under the Company’s Special Contract provisions.
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CLASSIFICATION OF SERVICE

Service Classification: 0 — 500 Annual Therms

Applicability

Residential, Commercial or Industrial customers whose metered consumption is
500 therms per year or less.

Service Options
1. General Sales Service: Rate Schedule GS-1
2. Aggregated Transportation Service: Rate Schedule TS -1
Terms and Conditions of Service
1. Gas service provided to customers in this Class of Service shall be subject to
the General Terms and Conditions set forth in this tariff, and other approved

rules or regulations of the Company as applicable.

Service Classification: 500 — 3.000 Annual Therms

Applicability

Residential, Commercial or Industrial customers whose metered consumption is
greater than 500 therms per year up to 3,000 therms per year.

Service Options
1. General Sales Service: Rate Schedule GS-2
2. Aggregated Transportation Service: Rate Schedule TS -2
Terms and Conditions of Service
1. Gas service provided to customers in this Class of Service shall be subject to

the General Terms and Conditions set forth in this tariff, and other approved
rules or regulations of the Company as applicable.
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CLASSIFICATION OF SERVICE
(Continued)

Service Classification: 3,000 - 10,000 Annual Therms

Applicability

Residential, Commercial or Industrial customers whose metered consumption is
greater than 3,000 therms up to 10,000 therms per year.

Service Options
1. General Sales Service: Rate Schedule GS-3
2. Aggregated Transportation Service: Rate Schedule TS-3
Terms and Conditions of Service
1. Gas service provided to customers in this Class of Service shall be subject to
the General Terms and Conditions set forth in this tariff, and other approved

rules or regulations of the Company as applicable.

Service Classification: 10,000 — 25,000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
10,000 therms up to 25,000 therms per year.

Service Options

1. General Sales Service: Rate Schedule GS-4
2. Aggregated Transportation Service: Rate Schedule TS-4

Terms and Conditions of Service

1. Gas service provided to customers in this Class of Service shall be subject to
the General Terms and Conditions set forth in this tariff, and other approved
rules or regulations of the Company as applicable.
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CLASSIFICATION OF SERVICE
(Continued)

Service Classification: 25,000 — 50.000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
25,000 therms up to 50,000 therms per year.

Service Options

1. General Sales Service: Rate Schedule GS-5
2. Aggregated Transportation Service: Rate Schedule TS-5

Terms and Conditions of Service

1. Gas service provided to customers in this Class of Service shall be subject to
the General Terms and Conditions set forth in this tariff, and other approved
rules or regulations of the Company as applicable.

Service Classification: 50,000 — 100,000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
50,000 therms up to 100,000 therms per year.

Service Options
1. General Sales Service: Rate Schedule GS-6
2. Aggregated Transportation Service: Rate Schedule TS-6
Terms and Conditions of Service
1. Gas service provided to customers in this Class of Service shall be subject to

the General Terms and Conditions set forth in this tanff, and other approved
rules or regulations of the Company as applicable.
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CLASSIFICATION OF SERVICE
(Continued)

Service Classification: 100,000 — 500,000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
100,000 therms up to 500,000 therms per year.

Service Options

1. General Sales Service: Rate Schedule GS-7
2. Contract Sales Service: Rider CSS
3. Aggregated Transportation Service: Rate Schedule TS-7
4. Transportation Service: Rate Schedule TS-7
5. Contract Transportation Service: Rider CTS

Terms and Conditions of Service

1. Gas service provided to customers in this Class of Service shall be subject to
the General Terms and Conditions set forth in this tariff, and other approved
rules or regulations of the Company as applicable.
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CLASSIFICATION OF SERVICE
(Continued)

Service Classification: 500,000 — 1,000,000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
500,000 therms up to 1,000,000 therms per year.

Service Options

1. General Sales Service: Rate Schedule GS-8
2. Contract Sales Service: Rider CSS
3. Aggregated Transportation Service: Rate Schedule TS-8
4. Transportation Service: Rate Schedule TS-8
5. Contract Transportation Service: Rider CTS

Terms and Conditions of Service

L. Gas service provided to customers in this Class of Service shall be
subject to the general Terms and Conditions set forth in this tariff, and
other approved rules or regulations of the Company as applicable,
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CLASSIFICATION OF SERVICE
(Continued)

Service Classification: Greater than 1,000,000 Annual Therms

Applicability

Commercial or Industrial customers whose metered consumption is greater than
1,000,000 therms per year.

Service Options
1. General Sales Service: Rate Schedule GS-9
2. Contract Sales Service: Rider CSS
3. Aggregated Transportation Service: Rate Schedule TS-9
4. Transportation Service: Rate Scheduie TS-9
5. Contract Transportation Service: Rider CTS
Terms and Conditions of Service
1. Gas service provided to customers in this Class of Service shall be

subject to the general Terms and Conditions set forth in this tariff, and
other approved rules or regulations of the Company as applicable.
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SERVICE OPTIONS
1. GENERAL SALES SERVICE

All Customer Classifications at all Service Classification levels may elect the General
Sales Service option. Customer’s served under a General Sales Service (GS) Rate
Schedule will purchase natural gas directly from the Company.

2. CONTRACT SALES SERVICE

Alternate Fuel Customers {metered gas volume over 100,000 annual therms) may
elect to enter into a contract to purchase natural gas directly from the Company for a
period of not less than one-year. The energy charge for this service option shall be
subject to the Company’s flexible pricing mechanism. It is the intention of the
Company that the energy charge be determined based upon the competitive pricing of
the customer’s altemate fuel. In establishing the customer’s energy charge, the
Company may analyze: the cost of gas available to the customer; the delivered price
of the customer’s alternate fuel; the availability of such fuel; and the nature of the
customers operations. The Company may from time to time increase or reduce the
energy charge as it deems necessary or appropriate to compete with altemate fuel, but
shall have no obligation to do so. Contract Sales Service shall be provided in
accordance with the terms and conditions contained in Rider CSS, Sheet Nos. 59 to
61.

3. AGGREGATED TRANSPORTATION SERVICE

All Customer Classifications in all Service Classifications, except Residential Customers
and customers served under the Flexible Gas Service rate schedules or under a Special
Contract, may elect to transport customer owned gas on the Company’s distribution
system as part of an aggregated Customer Pool. Aggregated transportation service is the
only transportation option available to Commercial and Industrial Customers whose
annual metered gas volume is less than 100,000 therms. Aggregated Transportation
Service shall be provided in accordance with Section 17, General Terms and Conditions,
Sheet Nos. 101 to 112,
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SERVICE OPTIONS
(Continued)

4. TRANSPORTATION SERVICE

All Customer Classifications in all Service Classifications, except Residential
Customers, whose annual metered gas volume exceeds 100,000 therms, may elect to
individually transport customer owned gas on the Company’s distribution system.
Transportation Service shall be provided in accordance with Section 17, General
Terms and Conditions, Sheet Nos. 101 to 112.

3. CONTRACT TRANSPORTATION SERVICE

Alternate Fuel Customers (metered gas volume over 100,000 annual therms) may
elect to purchase natural gas from a supplier other than the Company and arrange for
the transportation of said natural gas on the interstate pipeline for delivery into the
Company’s distribution system. Customers electing this service option must enter into
a contract with the Company to transport customer owned gas on the Company’s
distribution system for a period of not less than one year. The transportation charge
for this service option shall be subject to the Company’s flexible pricing mechanism.
1t is the intention of the Company that the transportation charge be determined based
upon the competitive pricing of the customer’s alternate fuel. In establishing the
customer’s transportation charge, the Company may analyze: the cost of gas available
to the customer; the delivered price of the customer’s alternate fuel; the availability of
such fuel; and the nature of the customer’s operations. The Company may from time
to time increase or reduce the transportation charge as it deems necessary or
appropriate to compete with alternate fuel, but shall have no obligation to do so.
Contract Transportation Service shall be provided in accordance with Section 17,
General Terms and Conditions, Sheet Nos. 101 to 112, and Rider CTS, Sheet Nos. 62
to 65.
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SERVICE OPTIONS
(Continued)

6. FLEXIBLE GAS SERVICE

At the sole option of the Company, service agreements with terms and conditions
other than those set forth in the Company’s tariff, may be executed with customers
demonstrating viable alternate fuel options. Under this service option, the Company
assumes the investment risk of serving the customer in return for the option to
establish rates, capital repayment, length of service, operating conditions, etc. outside
the normal regulatory process. Flexible Gas Service customers must not cause any
additional cost to the Company’s other customer.

7. SPECIAL CONTRACTS

Any non-residential customer who, at the sole option of the Company, and with the
approval of the Commission, receives general sales or transportation service from the
Company under written contractual terms and conditions other than those set forth in
the Company’s approved tariff.

8. LOAD PROFILE ENHANCEMENT SERVICE

Residential, commercial and industrial customers served under any Rate Schedule,
adding separately metered incremental gas volumes consumed during the months of
April through October may elect the rate discount available under Rider LE, Sheet
Nos. 57 to 58.
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INDEX OF RATE SCHEDULES
Title Symbol Sheet No.
General Sales Service - 1 GS-1 39
Transportation Service - 1 TS-1 40
General Sales Service -2 GS-2 41
Transportatton Service - 2 TS-2 42
General Sales Service -3 GS-3 43
Transportation Service - 3 TS-3 44
General Sales Service -4 GS-4 45
Transportation Service - 4 TS-4 46
General Sales Service -5 GS-5 47
Transportation Service - 5 TS-5 48
General Sales Service -6 GS-6 49
Transportation Service - 6 TS-6 50
General Sales Service - 7 GS-7 51
Transportation Service - 7 TS-7 52
General Sales Service - 8 GS-8 53
Transportation Service - 8 TS-8 54
General Sales Service -9 GS-9 55
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INDEX OF RATE SCHEDULES
(Continued)

Title Symbol Sheet No.
Transportation Service - 9 TS-9 56
Load Profile Enhancement Rider Rider LE 57
Contract Sales Service Rider Rider CSS 59
Contract Transportation Service Rider Rider CTS 62
Alternate Fuel Affidavit AFA 66
Off System Sales Service OSSS 68
Flexible Gas Service FGS 71
Miscellaneous Charges and Fees | MCF 73
Billing Adjustments BA 74
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Availability:

GENERAL SALES SERVICE-1
Rate Schedule GS-1

Throughout the service area of the Company.

Applicability:

Residential, commercial or industrial customers purchasing natural gas directly
from the Company whose annual metered gas volume is 0 therms up to 500

therms.

Monthly Rate:

Customer Charge: $10.00
Energy Charge: $0.44073 per therm
Minimum Bill: The customer charge.

Bilhing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
mitial contract term of gas service shall at a mimmum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under thas
rate  schedule shall be  Dbilled at rates stated herein.
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Availability:

TRANSPORTATION SERVICE-1
Rate Schedule TS-1

Throughout the service area of the Company.

Applicability:

Aggregated transportation service available to Commercial and Industrial
customers whose annual metered transportation volume is 0 therms up to 500

therms.

Monthly Rate:

Customer Charge: $15.00
Energy Charge: $0.44073 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

if the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
penod of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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GENERAL SALES SERVICE-2
Rate Schedule GS-2
Availability:
Throughout the service area of the Company.
Applicability:
Residential, commercial or industrial customers purchasing natural gas directly
from the Company whose annual metered gas volume is greater than 500 therms

up to 3,000 therms.

Monthly Rate:

Customer Charge: $17.50
Energy Charge: $0.29356 per therm
Minimum Bill: The customer charge.

Bilhng Adjustments:

1. The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 - 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Avatlability:

TRANSPORTATION SERVICE-2
Rate Schedule TS-2

Throughout the service area of the Company.

Applicability:

Aggregated transportation service available to Commercial and Industrial
customers whose annual metered transportation volume is greater than 500
therms up to 3,000 therms.

Monthly Rate:

Customer Charge: $27.50
Energy Charge: $0.29356 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Availability:

GENERAL SALES SERVICE-3
Rate Schedule GS-3

Throughout the service area of the Company.

Applicability:

Residential, commercial or industrial customers purchasing natural gas directly
from the Company whose annual metered gas volume is greater than 3,000
therms up to 10,000 therms.

Monthly Rate;

Customer Charge: $32.50

Energy Charge: $0.25285 per therm

Minimum Bill: The customer charge.
Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Availability:

TRANSPORTATION SERVICE-3
Rate Schedule TS-3

Throughout the service area of the Company.

Applicability:

Aggregated transportation service available to Commercial and Industrial
customers whose annual metered transportation volume is greater than 3,000

therms

Monthly Rate:

up to 10,000 therms.

Customer Charge: $42.50
Energy Charge: $0.25285 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Availability:

GENERAL SALES SERVICE-4
Rate Schedule GS-4

Throughout the service area of the Company.

Applicability:

Commercial or industrial customers purchasing natural gas directly from the
Company whose annual metered gas volume is greater than 10,000 therms up to
25,000 therms.

Monthly Rate:

Customer Charge: $40.00
Energy Charge: $0.22132 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated heremn.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Florida Division

Original Sheet No. 46

Original Volume No. 3

Availability:

TRANSPORTATION SERVICE-4
Rate Schedule TS-4

Throughout the service area of the Company.

Applicability:

Aggregated transportation service available to Commercial and Industrial
customers whose annual metered transportation volume is greater than 10,000

therms

Monthly Rate:

up to 25,000 therms.

Customer Charge: $55.00

Energy Charge: $0.22132 per therm

Mintmum Bill: The customer charge.
Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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GENERAL SALES SERVICE-5
Rate Schedule GS-5

Availability:
Throughout the service area of the Company.
Applicability:
Commercial or industrial customers purchasing natural gas directly from the

Company whose annual metered gas volume is greater than 25,000 therms up to
50,000 therms.

Monthly Rate:

Customer Charge: $100.00
Energy Charge: $0.18802 per therm
Minimum Bill: The customer charge.
Billing Adjustments:
1. The above rates shall be subject to the applicable Billing Adjustments set

forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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TRANSPORTATION SERVICE-5
Rate Schedule TS-5

Availability:
Throughout the service area of the Company.
Applicability:
Aggregated transportation service available to Commercial and Industrial

customers whose annual metered transportation volume is greater than 25,000
therms up to 50,000 therms.

Monthly Rate:

Customer Charge: $125.00
Energy Charge: $0.18802 per therm
Mimmum Bill: The customer charge.

Billing Adjustments:

1. The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 - 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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GENERAL SALES SERVICE-6
Rate Schedule GS-6

Availability:
Throughout the service area of the Company.
Applicability:
Commercial or industrial customers purchasing natural gas directly from the

Company whose annual metered gas volume is greater than 50,000 therms up to
100,000 therms.

Monthly Rate:

Customer Charge: $175.00
Energy Charge: $0.14709 per therm
Minimum Bill: The customer charge.
Billing Adjustments:
1. The above rates shall be subject to the applicable Billing Adjustments set

forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions goveming recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment sales under this
rate schedule shall be billed at rates stated herein.
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TRANSPORTATION SERVICE-6
Rate Schedule TS-6

Availability:
Throughout the service area of the Company.
Applicability:
Aggregated transportation service available to Commercial and Industrial

customers whose annual metered transportation volume is greater than 50,000
therms up to 100,000 therms.

Monthly Rate:

Customer Charge: $200.00
Energy Charge: $0.14709 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1. The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
pertod of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated heren.
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GENERAL SALES SERVICE-7
Rate Schedule GS-7

Availability:
Throughout the service area of the Company.
Applicability:
Commercial or industrial customers purchasing natural gas directly from the

Company whose annual metered gas volume is greater than 100,000 therms up to
500,000 therms.

Monthly Rate:

Customer Charge: $250.00
Energy Charge: $0.09774 per therm
Minimum Biil: The customer charge.

Billing Adjustments:

I The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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TRANSPORTATION SERVICE-7
Rate Schedule TS-7

Availability:
Throughout the service area of the Company.
Applicability:
| Transportation service available to Commercial and Industrial customers whose

annual metered transportation volume is greater than 100,000 therms up to
500,000 therms.

Monthly Rate:

Customer Charge: $300.00
Energy Charge: $0.09774 per therm
Minimum Bill: The customer charge.
Billing Adjustments:
1. The above rates shall be subject to the applicable Billing Adjustments set

forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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GENERAL SALES SERVICE-8
Rate Schedule GS-8

Availability:
Throughout the service area of the Company.
Applicability:
Commercial or industrial customers purchasing natural gas directly from the

Company whose annual metered gas volume is greater than 500,000 therms up to
1,000,000 therms.

Monthly Rate:

Customer Charge: $350.00
Energy Charge: $0.08723 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1. The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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TRANSPORTATION SERVICE-8
Rate Schedule TS-8

Availability:
Throughout the service area of the Company.
Applicability:
Transportation service available to Commercial and Industrial customers whose

annual metered transportation volume is greater than 500,000 therms up to
1,000,000 therms.

Monthly Rate:

Customer Charge: $500.00
Energy Charge: $0.08723 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1. The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 - 79.

2. If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Availability:

GENERAL SALES SERVICE-9
Rate Schedule GS-9

Throughout the service area of the Company.

Applicability:

Commercial or industrial customers purchasing natural gas directly from the
Company whose annual metered gas volume is greater than 1,000,000 therms.

Monthly Rate:

Customer Charge: $500.00
Energy Charge: $0.07892 per therm

Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 — 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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Availability:

TRANSPORTATION SERVICE-9
Rate Schedule TS-9

Throughout the service area of the Company.

Applicability:

Transportation service available to Commercial and Industrial customers whose
annual metered transportation volume is greater than 1,000,000 therms.

Monthly Rate:

Customer Charge: $700.00
Energy Charge: $0.07892 per therm
Minimum Bill: The customer charge.

Billing Adjustments:

1.

The above rates shall be subject to the applicable Billing Adjustments set
forth on Sheet Nos. 74 - 79.

If the Company agrees to provide the necessary natural gas conversion
equipment, an agreement as to terms and conditions governing recovery
of such conversion costs from the customer may be entered into and the
initial contract term of gas service shall at a minimum be the same as the
period of recovery stated in the agreement. Further, the rates established
in the monthly rate section, may be adjusted to provide for recovery by
the Company of the costs incurred including carrying cost at the
Company’s overall cost of capital, in providing such natural gas
conversion equipment. At such time as the Company has recovered its
costs of providing the natural gas conversion equipment, sales under this
rate schedule shall be billed at rates stated herein.
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LOAD PROFILE ENHANCEMENT RIDER
Rider LE

Availability:
Service hercunder is available, in all of the Company’s service area, to any residential,
commercial or industrial customer who would otherwise qualify for service under any
Rate Schedule.

Applicability:
Service under this Rider LE is applicable, at the request of the Customer, to
incremental consumption, as defined below, during the months of April through
October to customers served under the applicable Rate Schedules. This rider shall be
applicable prospectively beginning on the date approved by the Commission, for
service commencing on or after the Origination Date. An existing Customer which is
served under an applicable Rate Schedule must satisfy two conditions to be eligible
for Rider LE on or after the Origination Date; (a) the Customer must add incremental
gas consumption, as defined below, after the Origination Date, and (b) the portion of
the incremental consumption taken during the April through October period must
equal at least two (2) times the portion of the incremental consumptton taken during
the November through March period. A party which 1s not a customer of the
Company on the Ongination Date shall be eligible for Rider LE after the Origination
Date if its total projected gas consumption during the April throngh October period is
at least two (2) times its total projected gas consumption for the November through
March period. The Company will review a Customer’s actual consumption history at
the end of each calendar year to determine if the Customer is eligible for Rider LE for
the next calendar year.

Rates:
Customer Charge: As set forth in the otherwise applicable rate schedule.
There is not an additional Customer Charge for this
Rider LE.

Non-Fuel: Fifty (50) percent of the Non-Fuel charge set forth in
the otherwise applicable rate schedule for all
incremental therms consumed during the months of
April through October only.
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Special Conditions:
1.

Original Sheet No. 58

LOAD PROFILE ENHANCEMENT RIDER
Rider LE
(Continued)

Service by the Company pursuant to this Rider LE will be initiated only if
requested by Customer, and the rates provided herein shall be applicable
prospectively from the time service hereunder is initiated by the Company.

Company will require that Customer’s incremental consumption be separately
metered.

The above rates shall apply only to the Customer’s incremental consumption
during the months of April through October.

For the purposes of this rider:

(A)

(B)

©

“Incremental consumption” shall mean all therms consumed by the
Customer in excess of the Customer’s Base Load Quantity.

“Base Load Quantity” shall mean the total therms of gas consumed by
the Customer in the twelve-billing-month period prtor to receiving
service under Rider LE. If the Customer was not a customer for a full
twelve-month period before receiving Rider LE, then the Customer’s
“Base Load Quantity” consumption will be the annualized equivalent
of the actual consumption for such less than twelve-month period.
Such annualized consumption shali equal the actual consumption
divided by the number of months which the Customer was receiving
service, times twelve (12).

“Origination Date” shall mean the first day of the first calendar month
following Commission approval of this Rider LE.

For the purposes of Rider LE eligibility (see Applicability above), a change in
the name or identity of the party receiving gas service at a given service
location shall not result in such party being a new Customer if such service
location was receiving gas service on the Origination Date.
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CONTRACT SALES SERVICE
Rider CSS

Availability:
In all of the Company's service area.

Applicability:
To any alternate fuel sales customer who would otherwise qualify for service under
Rate Schedule GS-7, GS-8 or GS-9, who contracts for service under this Rate
Schedule for a minimum period of one year, provided that the Company has delivery
capacity in excess of the then existing requirements of other customers receiving gas
service and provided the Company has available from its supplier a quantity of gas to
mect such customer's requirements.

Rates:
Customer Charge:
The monthly customer charge for contract sales service shall be the monthly customer
charge applicable to the GS-7, GS-8 or GS-9 rate schedule under which the customer
would otherwise quahfy for service.

Energy Charge:

The energy charge for service hereunder shall be subject to a flexible pricing
mechanism. It is the intention of Company that this charge shall be determined based
upon competition with Customer’s alternate fuel.

The energy charge to customer shall be determined by Company based upon Company’s
evaluation of competitive conditions. Such conditions may include, but are not necessarily
limited to: the cost of gas which is available to serve customer; the delivered price of
customer’s designated alternate fuel; the availability of such fuel; and the nature of
customer’s operations. Company may from time to time increase or reduce the energy charge
as it deems necessary or appropriate to compete with alternate fuel, but shall have no
obligation to do so.

Unless changed by Company pursuant to this Rate Schedule, the base charge shall be the
current applicable rate. The “currently applicable non-adjusted rate” as used herein means
the energy charge prescribed in the GS-7, GS-8 or GS-9 rate schedule for which the customer
would otherwise qualify for service.
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CONTRACT SALES SERVICE
RIDER CSS
(Continued)

Customer may at any time request a reduction in its energy charge by completing the form
which appears on Sheet Nos. 66 and 67 and submitting the same to Company. During any
period in which the energy charge is less than base rate, customer shall complete and submit
the same form with then current information as close as practicable to the first day of each
month.

Company will notify customer immediately by telephone communication to be followed by
written notification within 24 hours of any change in the energy charge under this Rate
Schedule. The rate change shall be effective at 9:00 a.m. Central Clock Time on the first day
of the month for which the rate applies or at 9:00 a.m. Central Clock Time on the day
following notification to customer of a change in rates which may occur at any time during
the billing month.

Notwithstanding the other provisions of this Rate Schedule, the Company may enter into a
contract with an alternate fuel sales customer to provide service under terms other than those
set forth herein; provided that the charges prescribed in any such contract shall be established
with the objective of enabling the Company to recover at a minimum the fully allocated cost
of serving that customer. Any such contract shall be subject to approval by the Florida Public
Service Commission, and the Commission shall have continuing jurisdiction over the rates
charged therein.

Terms and Conditions of Service:

1. The above rates shall be subject to the applicable Billing Adjustments set forth on
Sheet Nos. 74 - 79.

2. Service under this Rate Schedule is subject to the General Terms and Conditions of
the Company applicable to gas service.

3. The customer will submit a “first of the month™ nomination for estimated gas
consumption to the Company by the 10™ day of the month preceding the month for
which it requests gas service. A final nomination for gas consumption will be
submitted by the 20™ day of the preceding month. The Company will confirm the
final nomination to the customer by the last working day of the preceding month.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation




Florida Division Original Sheet No. 61
Original Volume No. 3

CONTRACT SALES SERVICE
RIDER CSS
{Continued)

4. Nominations after the first of the month (intra-month) will require 48 hours notice to
and confirmation from the Company before using gas.

5. Any additional charges incurred by the Company due to intra-month nominations
shall be passed through to the customer making such nominations as over-run charges
and credited to the purchased gas cost in the month during which the intr-month
nomination occurs.

6. Alternate Fuel Certification:
The customer shall certify that its cost of alternate fuel is less than the delivered cost
of gas received under Company's Sales Service. Determination of customer's cost of
alternate fuel shall be based on information set forth in Company's Form AFA (set
forth on Sheet Nos. 66 and 67). Once a customer has submitted such form, and the
same has been accepted by the Company, the customer shall resubmit such form, with
then current information, on the first day of each month thereafter, and at any time
there is any change in any information contained in a form previously submitted. The
monthly rate for a customer who submits no Form AFA to Company, or who fails to
submit such form (properly completed) as required hereunder, or whose completed
form if not accepted by Company, shall be the currently applicable non-adjusted rate.
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CONTRACT TRANSPORTATION SERVICE
Rider CTS

Availability:
In all of the Company's service area.

Applicability:

To any alternate fuel customer who enters into a Transportation Service Agreement with the
Company, for a minimum term of one year, and who would otherwise qualify for service
under Rate Schedule TS-7, TS-8 or TS-9. Service under this Rider shall be subject to: (a) the
special conditions set forth in this Rider, (b) the provisions of the Transportation Service
Agreement between the Company and the customer and, (c) the customer's ability to arrange
sufficient transportation service by transporter(s).

Rates:
Customer Charge:
The monthly customer charge for contract transportation service shall be the monthly
customer charge applicable to the TS-7, TS-8 or TS-9 rate schedule under which the
customer would otherwise qualify for service.

Transportation Charge:

The transportation charge for service hereunder shall be subject to a flexible pricing
mechanism. It is the intention of Company that this charge shall be determined based
upon competition with Customer’s alternate fuel.

The transportation charge to customer shall be determined by Company based upon
Company’s evaluation of competitive conditions. Such conditions may include, but are not
necessarily limited to: the cost of gas which is available to serve customer; the delivered
price of customer’s designated alternate fuel; the availability of such fuel; and the nature of
customer’s operations. Company may from time to time increase or reduce the transportation
charge as it deems necessary or appropriate to compete with alternate fuel, but shall have no
obligation to do so.

Unless changed by Company pursuant to this Rate Schedule, the base charge shall be the
current applicable rate. The ‘“‘currently applicable non-adjusted rate” as used herein means
the transportation charge prescribed in the TS-7, TS-8 or TS-9 rate schedule for which the
customer would otherwise qualify for service.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Florida Division Original Sheet No. 63
Original Volume No. 3

CONTRACT TRANSPORTATION SERVICE
Rider CTS
(Continued)

Customer may at any time request a reduction in its transportation charge by completing the
Form AFA which appears on Sheet Nos. 66 and 67 and submitting the same to Company.
During any period in which the transportation charge is less than base rate, customer shall
complete and submit the same form with then current information as close as practicable to
the first day of each month.

Company will notify customer immediately by telephone communication to be followed by
written notification within 24 hours of any change in the transportation charge under this
Rate Schedule. The rate change shall be effective at 9:00 a.m. Central Clock Time on the
first day of the month for which the rate applies or at 9:00 a.m. Central Clock Time on the
day following notification to customer of a change in rates which may occur at any time
during the billing month.

Notwithstanding the other provisions of this Rate Schedule, the Company may enter into a
contract with an alternate fuel transportation customer to provide service under terms other
than those set forth herein; provided that the charges prescribed in any such contract shall be
established with the objective of enabling the Company to recover at 2 minimum the fully
allocated cost of serving that customer. Any such contract shall be subject to approval by the
Florida Public Service Commission, and the Commission shall have continuing jurisdiction
over the rates charged therein.

Terms and Conditions of Service:

1. The above rates shall be subject to the applicable Billing Adjustments set forth on
Sheet Nos. 74 - 79.

2. Service under this Rate Schedule is subject to the General Terms and Conditions of
the Company applicable to gas service.
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CONTRACT TRANSPORTATION SERVICE

Rider CTS
(Continued)
3. Customer bears sole responsibility for all costs incurred up to the designated point of
dehvery on Company's system.
4 Service under this schedule shall be subject to the terms and conditions of the

Transportation Service Agreement (TSA) between the Company and the customer
and, unless otherwise indicated herein or in the TSA, to the General Terms and
Conditions set forth n this tariff.

5. Customer will notify the Company of its "first of the month" nomination to
transporter eight business days prior to the first of the month.

5. Customer will notify the Company of any intra-month nominations to transporter at
least twenty-four (24) hours before the effective date of such nominations.

6. Alternate Fuel Certification:
The customer shall certify that its cost of alternate fuel is less than the delivered cost
of gas received under Company’s Transportation Service. Determination of
customer’s cost of alternate fuel shall be based on information set forth in Company’s
Form AFA (set forth on Sheet Nos. 66 and 67). Once a customer has submitted such
form, and the same has been accepted by the Company, the customer shall resubmut
such form, with then current information, on the first day of each month thereafter,
and at any time there is any change in any information contained in a form previously
submitted. The monthly rate for a customer who submits no Form AFA to Company,
or who fails to submit such form (properly completed) as required hereunder, or
whose completed form if not accepted by Company, shall be the currently applicable
non-adjusted rate.

7. Transportation service rendered under this Rate Schedule may be curtailed or fully
interrupted at the sole discretion of the Company in accordance with the
Transportation Service Agreement and the provisions of the Curtailment Plan. The
Company assumes no lability for any loss or damage that may be sustained by
customer by reason of any curtailment or interruption of gas service rendered under
this Rate Schedule. During such interruptions the Company may, at its option, utilize
customer's gas for system supply and issue a credit to the customer during the next
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CONTRACT TRANSPORTATION SERVICE
Rider CTS
(Continued)

billing cycle equal to the monthly average spot price for gas delivered to FGT at Tivoli as
reported in Natural Gas Week for the week in which delivery occurred times the volume of
gas utilized by the Company.
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ALTERNATE FUEL AFFIDAVIT
Form AFA

TQ: CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
P. O. Box 960
Winter Haven, FL 33882-0960
Attention:

{(Name of Customer has received a firm offer from (Customer's Fuel

Supplier) for our purchase of up to units of

(Specific Alternate Fuel)  for use by us at our facility located at

Florida, delivery to commence on _(Date) , at a price of § per

Copy of the offer, which will expire is attached hereto.

Taxes payable by us should we purchase the referenced fuel pursuant to the attached offer,
would be $ per

Transportation costs for delivery of the fuel to our facility at___(Location) from

(Location) would be $ per

I hereby certify on behalf of _ (Name of Customer) that the foregoing information is

true, complete and correct, and that __(Name of Customer) _ has the facilities to utilize

the fuel specified above in the amount specified above at its _(Location) _ facility.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation




Florida Division Original Sheet No. 67
Original Volume No. 3

ALTERNATE FUEL AFFIDAVIT
Form AFA
(Continued)

I hereby certify that _ (Name of Customer) _ will cease taking gas from Flonda

Division on __(Date) unless such gas is priced at less than $. per therm as

provided in Florida Division's Rate Schedule

(Customer Name)

By:

(Signature of Corporate Officer)

(Title)

STATE OF

COUNTY OF

SWORN TO AND SUBSCRIBED before me this day of

19

2

My commission expires:

Notary Public
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OFF-SYSTEM SALES SERVICE
Rate Schedule OSSS

Availability:
In all of the Company’s service area, and of any interstate or intrastate natural gas
pipeline (Transporter) serving the Company when Company has availability of
capacity and supply.

Applicability:
(1) Gas delivered by Company through the facilities of Transporter, using
Company’s transportation capacity rights on such Transporter, to any party on
Transporter’s system that is not connected to Company’s distribution system.

(2) Gas delivered to any natural gas local distribution company directly
interconnected with the Company.

Rates:
Customer Charge: None

Transaction Charge: $100.00 per transaction
Energy Charge:

For all Scheduled Quantities (as such term is defined in Special Condition 5 below),
the Energy Charge per therm shall be established by agreement between Company
and Customer prior to each transaction pursuant to this rate schedule.

The Energy Charge for service pursuant to this rate schedule shall be determined by
Company based upon Company’s evaluation of competitive conditions. Such
conditions may inclide, but are not necessarily limited to: the cost of gas which is
available to service Customer: the delivered price and availability of Customer’s
designated alternate fuel; and the nature of Customer’s operations (such as load
factor, fuel efficiency, alternate fuel capacity, etc.). Company may from time to time
increase or reduce the Energy Charge as it deems necessary or appropriate to meet
competition or remain competitive, but shall have not an obligation to do so.

The Energy Charge per therm shall include, at a minimum, the cost per therm of the
gas delivered to Customer pursuant to this rate schedule, including all vanable costs
incurred by Company for (or in connection with) Pipeline transportation and all
applicable taxes. Company’s Purchase Gas Cost Recovery Adjustment Clause,
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OFF-SYSTEM SALES SERVICE
Rate Schedule OSSS
(Continued)

Energy Conservation Cost Recovery Clause, General Service Rate Adjustment and
Transportation Cost Recovery Clause shall not apply to purchases of gas made by
Customer pursuant to this rate schedule.

Terms and Cenditions:

1.

The rates set forth above shall be subject to the Company’s Billing
Adjustments set forth on Sheet Nos. 74 to 79, except as specifically excluded
above.

Service under this rate schedule shall be subject to (a) the terms and
conditions of the Off-System Sales Service Agreement (OSSSA) between the
Company and the Customer (b) the conditions set forth in this rate schedule,
and (c) except as modified by the provisions set forth above, to the General
Terms and Conditions set forth in this tariff.

Amounts payable to Company pursuant to this rate schedule shall be subject to
the operation of the Company’s Taxes and Other Adjustments Applicable to
All Rate Schedules set forth on Sheet No. 79.

Disposition of Net Revenues and Transaction Charges. For purposes of this
paragraph 3 “net revenues” shall equal the difference between the Energy
Charge and the cost of gas delivered to Customer inclusive of all taxes and
adjustments.

The net revenues received by the Company during each month that service 1s
provided pursuant to this rate schedule shall be subject to a 50/50 revenue
sharing mechanism between the Company and its sales service customers.
The Company will retain fifty percent (50%) of the net revenues collected
pursuant to this rate schedule on a monthly basis. The remaining fifty percent
(50%) of the net revenues shall be used to reduce the Company’s cost of gas
recovered through the Purchased Gas Adjustment Clause.
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10.

OFF-SYSTEM SALES SERVICE
Rate Schedule OSSS
(Continued)

Interruption and Curtailment. Neither Customer nor Company shall have any
obligation to the other for any specific minimum quantity of gas or pipehne
capacity on any day or during any month, and deliveries pursuant to this rate
schedule shall be subject to curtailment or interruption at any time at the sole
discretion of Company.

Any gas taken in excess of the volume allocated to Customer in an
interruption or curtailment order shall be considered to be unauthorized
overrun gas subject to the cash-out provisions as defined in the Billing
Adjustment section of this tariff.

For each day on which customer desires to receive service pursuant to this rate
schedule, Customer shall provide a nomination to Company specifying the
quantity of gas it desires to receive at the specified point of delivery pursuant
to the OSSSA. Following receipt of a timely and complete nomination from
Customer, Company will confirm the quantities of gas to be made available
for delivery to Customer at such point of delivery. Quantities confirmed by
Company for delivery shall be “Scheduled Quantities.”

The point of delivery for all gas sold pursuant to this rate schedule shall be the
delivery point of the delivering Pipeline specified by Customer.

Except as modified by the provisions set forth above, service under this rate
schedule shall be subject to the Rules and Regulations set forth in this tanff.

The point of delivery for all gas sold pursuant to this rate schedule shall be
either the delivery point of the delivering pipeline (Transporter) specified by
Customer if Customer is not directly interconnected with Company or the
interconnection between Company and Customer’s facilities if Customer is a
local distribution company directly connected to Company.

When applicable, the availability of this service is contingent upon acceptance
by Transporter to deliver at alternate delivery points and upon appropriate
operating conditions existing on Transporter.
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FLEXIBLE GAS SERVICE
Rate Schedule FGS

OBJECTIVE

The objective of this service classification is to enable the Company the opportunity to
compete in markets where natural gas service is not a monopoly service. It is designed to
increase load by working with customers with regard to the specific terms and conditions of
service. Although the primary purpose of the flexible gas service schedule is to attract new
customers, the Company shall not be precluded from using the schedule to keep existing
customers from leaving its system.

To the extent that the Company enters into flexible gas service agreements with customers,
the Comnpany is at risk for the capital investment necessary to serve the flexible gas service
tanff customers, not the general body of ratepayers.

APPLICABILITY

This service is available at the Company’s option to customer(s) meeting the applicability
standards, which include (1) the customer must provide the Company with a viable economic
energy alternative including verifiable documentation of customer alternative and (2) the
Company must demonstrate that this customer will not cause any additional cost to the
Company’s other rate classes. The Company 1s under no obligation to grant service under
this taniff. Absent a service agreement with the Company under this rate schedule, customers
are under no obligation to accept service under this rate schedule, and may elect to receive
service under other applicable tanff rate schedules.

Terms of service under this rate schedule, including pressure, capital repayment, operating
conditions and length of service are separately set forth in individual agreements between the
Company and the Customers.

MONTHLY RATE

The rate will be developed based on economic market conditions at the time gas service is
requested. The rate shall not be set lower than the incremental cost the Company incurs to
serve the Customer.
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FLEXIBLE GAS SERVICE
(Continued)

CONFIDENTIALITY

The Company and Customer each regard the terms and conditions of the negotiated service
agreement as confidential, proprietary business information.

The Company and Customer agree to utilize all reasonable and available measures to guard
the confidentiality of said information, subject to the requirements of courts and agencies
having jurisdiction hereof.

In the event either party is asked to provide the information by such a court or agency, it will
promptly inform the other of the request, and will cooperate in defending and maintaining the
confidentiality of the information.

This provision shall not prohibit or restrict the FPSC from reviewing the service agreement m
the performance of its duties, but the FPSC shall treat the service agreement as a confidential
document. Within 30 days after a service agreement has been executed under this rate
schedule, the Company shall file the service agreement and related documents with the
Commission’s Division of Records and Reporting for review by the Commission Staff who
shall treat them as confidential documents.
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MISCELLANEOUS CHARGES AND FEES
Rate Schedule MCF

Availability:
In all of the Company’s service area.
Applicability:

To all customers for services rendered or fees assessed in accordance with the General
Terms and Conditions Section of the Company’s approved tariff.

Rates and Charges:

Residential Connection Charge: $30.00

Commercial Connection Charge: $60.00

Residential Re-Connection Charge $30.00

Commercial Re-Connection Charge $60.00

Collection in Lieu of Disconnect Charge: $20.00

Change of Account Charge: $15.00

Return Check Charge: $25.00 or 5% of the face value of

the check, which ever is greater.
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(1

BILLING ADJUSTMENTS - BA

PURCHASED GAS COST RECOVERY FACTOR:
Applicable:

To the Rate per Month provision in each of the Company's general sales service rate
schedules.

The energy charge of the Monthly Rate for gas supplied in any billing period shall be
adjusted by the Company's expected weighted average cost of gas (WACOG). The
WACOG may not exceed the Commission approved purchased gas cost recovery
factor based on estimated gas purchases for the twelve-month period of January
through December, in accordance with the methodology adopted by the Commuission
on June 1, 1993, in Order No. PSC-93-0708-FOF-GU, Docket No. 930003-GU, or as
such methodology may be amended from time to time by further order of the
Commission. The factor determined as set forth above shall be multiplied by 1.00503
for regulatory fees, and rounded to the nearest $.00001 per therm, to be applied to the
total number of therms consumed by the customer during the billing period.

The purchased gas cost recovery factor approved by the Commission for the billing
months of January 2000 through December 2000 is $.65000 cents per therm.

The purchased gas cost recovery factor shall serve as a cap or maximum recovery
factor. If re-projected expenses for the remaining period exceed projected recoveries
by at least 10% for the six-month period, a mid-course correction may be formally
requested by the Company. For changes in market conditions and costs, the
Company, upon one day's notice to the Commission, shall have the option of flexing
downward (reducing the WACOG) or upward (increasing the WACOG) to the extent
that the increase does not exceed the authorized cap.

The current month WACOG may be adjusted for prior months' differences between
projected and actual costs of gas purchased, but may not exceed the approved cap for
the pertod.
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(2) ENERGY CONSERVATION COST RECOVERY ADJUSTMENT CLAUSE:
Applicable:

To the Rate per Month provision in each of the Company's rate schedules referenced
below in this section.

The bill for gas or transportation service supplied to a general sales service customer
in any billing period shall be adjusted as follows:

Each Rate Schedule shall be increased or decreased to the nearest .01 cent multiplied
by the tax factor of 1.00503 for each therm of gas sales or transportation to recover
the conservation related expenditures by the Company. The Company shall record
both projected and actual expenses and revenues associated with the implementation
of the Company's energy conservation plan as authorized by the Commission. The
procedure for the review, approval, recovery and recording of such costs and revenues
is set forth in the Commission Rule 25-17.15, F.A.C.

The cost recovery factor for the period from January 2000 through December 2000 for
each rate schedule are as follows:

Rate Schedule Classification of Service Dollars per therm
GGS-1/TS-1 - Residenhal < 500 therms $0.07132
GS-1/T8-1 - Commercial < 500 therms $0.02248
GS-2/TS-2 - Residential >500 up to 3,000 therms $0.07132
GS-2/TS-2 - Commercial >500 up to 3,000 therms $0.02248
GS-3/T8-3 - Residential >3,000 up to 10,000 therms $0.07132
(GS-3/TS-3 - Commercial >3,000 up to 10,000 therms $0.02248
GS-4/T5-4 >10,000 up to 25,000 therms $0.02248
GS-5/TS-5 >25,000 up to 50,000 therms $0.02248
GS-6/TS-6 >50,000 up to 100,000 therms $0.01363
GS-7 >100,000 up to 500,000 therms $0.00753
TS-7 >100,000 up to 500,000 therms $0.00726
GS-8 >500,000 up to 1,000,000 therms $0.00753
TS-8 >500,000 up to 1,000,000 therms $0.00726
GS-9 >1,000,000 therms $0.00753
TS-9 >1,000,000 therms $0.00726
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(3) TRANSPORTATION COST RECOVERY CLAUSE (TCR):

Applicable:

To each of the Company’s rate schedules referenced below in this section.

The bill for service provided to all non-residential customers, except those receiving

service under the Contract Transportation Service (CTS) Rider, the Contract Sales

Service (CSS) Rider, the Flexible Gas Service rate schedule or a Special Contract,

shall be adjusted as determined in a subsequent filing made by the Company.

The Transportation Cost Recovery factor for the period December 2000 to December

2001 for each transportation service rate schedule is as follows:

Rate Schedule Service Classification Charge
GS-1/TS-1 - Commercial < 500 therms $0.00
GS-2/TS-2 - Commercial >500 up to 3,000 therms $0.00
GS-3/TS-3 - Commercial >3,000 up to 10,000 therms $0.00
GS-4/TS-4 >10,000 up to 25,000 therms $0.00
GS-5/TS-5 >25,000 up to 50,000 therms $0.00
GS-6/TS-6 >50,000 up to 100,000 therms $0.00
GS-7/TS-7 >100,000 up to 500,000 therms $0.00
GS-8/TS-8 >500,000 up to 1,000,000 therms  $0.00
GS-9/TS-9 >1,000,000 therms $0.00

The TCR Clause will expire at the earlier of the Company’s full recovery of the non-

recurring costs associated with implementing unbundled transportatton service, or at

the end of December 2005.

(4) GENERAL SALES SERVICE RATE ADJUSTMENT:

Applicable:

To the Rate per Month provision in each of the Company's General Sales Service

Rate Schedules.

The non-gas energy charge for General Sales Service gas supplied after September 30,

1990 is subject to adjustment in accordance with the following provisions for prior

shortfalls or surpluses in the Company's revenues resulting from sales under the CSS

and CTS riders.
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() For the purposes of this clause, the following definitions shall apply:

(1)

(2)

(3)

4

(%)

" Actual revenue” means Company's actual non-gas revenue derived
from service provided to alternate fuel customers at rates prescribed,
under the rates section of the CSS Rider or CTS Rider, during a
determination period.

"Base revenue” means the non-gas revenue which Company would
have derived had all gas sold or transported at rates prescribed, under
the “currently applicable base rate,” during a determination period,
been billed at the base non-gas energy charge.

“Currently Applicable Base Rate” means the General Sales Service or
Transportation Service Rate Schedule for which the customer would
otherwise qualify for service.

"Surplus” means the amount, if any, by which Florida Division's actual
revenue exceeds its base revenue for a determination period.

"Shortfall" means the amount, if any, by which the Florida Division's
base revenue exceeds its actual revenue for a determination period.

(b) The existence of a shortfall or surplus shall be determined by comparing
Florida Division's actual revenue with its base revenue. This determination
shall be made each year for the twelve months ending September 30
("determination period").

(c)  Adjustments to firm rates pursuant to this clause shall be implemented during
an "adjustment period," which shall be the twelve months immediately
following the determination period in the event of a surplus. In the event of a
shortfall, any twelve successive months ending on a September 30 within five
years following the determination period may be an adjustment period.
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(d)

(e)

®

In the event of a surplus, Florida Division shall reduce rates to General Sales
Service customers to credit them with revenues equal to one-half the surplus.
In the event of a shortfall, Company may increase rates to firm customers to
recover an amount not to exceed one-half the short fall. The amount of any
credit or recovery is governed by the following:

Credit to Firm = (Actual revenue - Base revenue} X 0.5
Short fall recovery = {Base Revenue - Actual revenue) X 0.5

A credit or shortfall recovery shall be implemented during an adjustment
period by reducing or increasing the non-gas energy charges prescribed in each
firm rate schedule of this tariff by an adjustment factor computed as follows
and rounded to the nearest .001 cent per therm:

In event of a surptus, subtract: Credit to Firm
PFS

In event of a shortfall, add: Shortfall Recovery
PFS

Where PFS is the projected therm sales to General Sales Service customers
during the adjustment period. Any variation between the actual credit to
General Sales Service customers and the amount calculated pursuant to the
preceding paragraph, or between the actual shortfall recovery and the amount
which the Florida Division elected to recover in an adjustment period, shall be
"trued-up” during the succeeding twelve months pursuant to methodology
approved by the Florida Public Service Commission.

Company may defer all or a portion of a shortfall recovery to a subsequent
adjustment period or portion thereof.
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)

(6)

OPERATIONAL BALANCING ACCOUNT

Shippers on the Company's distribution system will be required to "cash-out” the net
imbalances in their operational balancing account at the end of each month. The cash-
out provisions are identified in Section 17, General Terms and Conditions.

The Operational Balancing Account provides the tool by which the Company recovers
the costs associated with balancing the delivery points on its distribution system with
the Transporter(s). This mechanism should not be considered to preclude the
Company from recovering other penalties and charges from its customers as defined
in Section 17, General Terms and Conditions of this Tanff.

TAXES AND OTHER ADJUSTMENTS APPLICABLE TO ALL RATE
SCHEDULES:

There will be added to all bills rendered, all applicable local utility and franchise taxes
and state gross receipts and sales taxes presently assessed by governmental authority;
as well as future changes or new assessments by any governmental authority
subsequent to the effective date of this tariff. All such assessments as described
above shall be shown on customer bills.

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Florida Division Original Sheet No. 80
Original Volume No. 3

INDEX OF GENERAL TERMS AND CONDITIONS
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INDEX OF GENERAL TERMS AND CONDITIONS

(continued)
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INDEX OF GENERAL TERMS AND CONDITIONS

(continued)
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1.1

1.2

1.3

1.4

GENERAL TERMS AND CONDITIONS
INITIATION OF SERVICE

Application for Gas Service

A prospective Customer or a duly authorized representative may request gas service
by completing an application for service or service agreement. Such application shall
contain the information necessary to determine the type of service desired and the
conditions under which service will be rendered.

Commencement of Gas Service

The completion of an application or the deposit of any sum of money by the
prospective Customer shall not require the Company to render service until the
expiration of such time as may be reasonably required by Company to determine if
such applicant has fully complied with the provisions of Company's applicable
General Terms and Conditions and as may reasonably be required by Company to
install the required facilities to render service to such applicant.

Withholding of Gas Service

The Company may withhold gas service requested under any application for service
or service agreement submitted by any member or agent of a family, household,
organization, or business unless all prior indebtedness for gas service to the Company
of such family, household, organization, or business has been settled in full and all of

the applicable General Terms and Conditions have been complied with by such
applicant.

Turn-On Charge

The Company shall bill the Customer an approved Tum-on Charge (see Sheet No. 73)
for initiation or restoration of service, or an approved charge (see Sheet No. 73) for
reading the meter upon changes of account name.
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2.1

2.2

31

32

GENERAL TERMS AND CONDITIONS
(Continued)

ELECTION OF RATE SCHEDULES

Customer and Company Responsibility

Upon application for service or upon request by Customer, applicant or Customer
shall elect the applicable rate schedule. Company will assist in making such election
but does not guarantee that customers will be served under the most favorable rate
schedule at all times. Company will not be responsible for failure to notify customers
of the most advantageous rate schedule and will not make any refunds to Customer
for the difference between actual billings and charges under other rate schedules.

Changes in Load Characteristics

Upon notification of any material change in Customer's installation or gas
requirements, Company will assist Customer in selecting the most advantageous rate
schedule, but unless required by substantial changes in Customer's installation or gas
requirements, not more than one (1) such change in rates will be made within any
twelve (12) month period.

CUSTOMER'S INSTALLATION

Type and Maintenance

The Customer's installation shall be constructed and maintained in accordance with
standard practice as determined by the American Gas Association and American
Standard Association Gas Safety Code, with the General Terms and Conditions of
the Company, and in full comphance with all governmental regulations apphcable to
same. The Customer shall not utilize any apparatus or device which is not properly
constructed, controlled, or protected, or which may adversely affect gas service; and
the Company reserves the right to discontinue or withhold gas service to any
Customer on account of any defect in Customer's installation.

Change of Customer's Installation

No changes in Customer’s installation that will affect the operation of any portion of
the distribution system of the Company shall be made without written consent of the
Company. The Customer will be liable for any damage to the Company resulting
from a violation of this provision.
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34

3.5

3.6

3.7

GENERAL TERMS AND CONDITIONS
(Continued)

Inspection of Customer's Installation

If municipal or other governmental inspection is required, the Company shall not be
required to render gas service until such inspection has been made and approval from
the inspecting authority has been received by the Company. The Company reserves
the right to inspect Customer’s installation prior to rendering service and from time to
time thereafter, but assumes no responsibility whatsoever on account of having made
such inspection.

Investigation of Suspected Gas Leak on Customer’s Installation

The Company, upon request from Customer, will investigate a suspected gas leak on
the Customer’s installations at no charge to the Customer. If a leak is detected the
Company will secure and make safe the gas system until appropriate repairs are
effected. If the appropriate action is to turn-off and lock the meter, upon request to
reactivate the meter, the approved turn-on charge (see Sheet No. 73) shall apply.

Indemnity to Company

The Customer shall indemnify, hold harmless, and defend the Company from and
against any and all liability, proceedings, suits, cost or expense for loss, damage or
injury to persons or property, in any manner directly or indirectly connected with or
growing out of the transmission and use of gas by the Customer at or on the
Customer's side of the point of delivery.

Access to Premises

The Company or its duly authorized agents shall have access at all reasonable hours to
the premises of the Customer for the purpose of installing, maintaining, inspecting or
removing the Company's property, reading meters and such other purposes as are
incident to rendering or terminating of gas service to the Customer. In such
performance the Company and its agents shall not be liable for trespass.

Right of Way

The Customer shall grant or cause to be granted to the Company without cost to the
Company all rights, easements, permits and privileges that in the Company’s opinion
are necessary for the rendering of gas service. The Customer will furnish without
charge to Company an acceptable location for the meter.
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GENERAL TERMS AND CONDITIONS
(Continued)

4. DEPOSITS

4.1  Deposits Required; Establishment of Credit
The Company may require an applicant for gas service to satisfactorily establish credit
before service will be supplied, but such establishment of credit shall not relieve the
Customer from complying with the Company's provisions herein for prompt payment
of bills. Credit will be deemed so established if:

(a)

(b)

(c)

(d)

(e)

The applicant for residential service furnishes a satisfactory guarantor to
secure payment of bills for the gas service requested. A satisfactory guarantor
shall, at the minimum, be a Customer of the utility with a satisfactory payment
record. A guarantor's liability shall be terminated when a residential Customer
whose payment of bills is secured by the guarantor meets the requirements of
Section 4.3 of this tariff. Guarantors providing security for payment of
residential customers' bills shall only be liable for bills contracted at the
service address contained in the Contract of Guaranty.

The applicant pays a deposit by cash, check, credit card, or debit card prior to
the initiation of gas service. A receipt for any deposit made by a Customer
shall be given to Customer. Such receipt is not negotiable or transferable.

The applicant for service furnishes an irrevocable letter of credit from a bank
or a surety bond.

The applicant for service furnishes a letter from another utility showing the
applicant’s satisfactory payment record for the preceding 23 months.
Satisfactory payment record will be deemed to be established if the applicant
meets the criteria stated below in Section 4.3.

Residential customers may request to be billed for the amount of deposit. A
bill for Customer deposit is due upon receipt and shall be considered
delinquent by the Comipany at the expiration of seven days from the date of
mailing by the Company. Delinquent accounts are subject to Section 10,
Discontinnance of Service.
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4.4

GENERAL TERMS AND CONDITIONS
(Continued)

New or Additional Deposits

The Company may require, upon reasonable written notice of not less than ten (10)
days, such request or notice being separate and apart from any bill for service, a new
deposit where previously waived or returned, or an additional deposit, in order to
securc payment of current bills; provided, however, that the total amount of the
required deposit shall not exceed an amount equal to the average actual charges for
gas service for the two (2) highest billing periods for the twelve (12) month period
immediately prior to the date of notice. In the event the Customer has had service less
than twelve (12) months, then the utility shall base its new or additional deposit upon
the average actual monthly billing available.

Refund of Deposits

(a) After a residential Customer has established a satisfactory payment record and
has had continuous service for a period of not less than 23 months, the
Company will refund the restdential Customer's deposits and shall, at its
option, erther refund or pay the higher rate of interest specified in Section 4.4
for non-residential deposits provided the Customer has not, in the preceding
twelve (12) months: a) made more than one late payment of the bill (after the
expiration of twenty (20} days from the date of mailing or delivery by the
Company); b) paid with a check refused by a bank; c) been disconnected for
non-payment; d) tampered with the gas meter; or, €) used service in a
fraudulent or unauthorized manner.

(b)  Upon termination of service, the deposit and accrued interest may be credited
against the final account and the balance, if any, shall be returned promptly to
the Customer but in no event later than fifieen (15) days afier service is
discontinued.

Interest on Deposits

Six percent (6%) per annum interest will be credited to Residential Customer’s
account annually in accordance with the current effective rules and regulations of the
Commission. Seven percent (7%) per annum will be credited annually on deposits of
Residential customers qualifying under Section 4.3 when the Company ¢lects not to
refund such a deposit after twenty-three (23) months. The Utility shall credit annually
seven percent (7%) per annum on deposits of non-residential customers quahfying
under Section 4.3 (a) of these General Terms and Conditions until the Commission
sets a new interest rate applicable to the Company.
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GENERAL TERMS AND CONDITIONS
(Continued)

5. BILLING AND COLLECTING

5.1 Billing Periods
Each Customer's meter will be read at regular intervals and bills for gas service will
be rendered regularly on a2 monthly basis. Bills will be rendered as soon as practical
after determination of their amount and shall be due and payable at the office of the
Company in accordance with the Florida Public Service Commission rules and
regulations, and the requirements of this section.

(a) Customers may choose to pay their bill in person, by mail, or by telephone no
later than twenty days from the date of mailing by the Company.

(b) Customers choosing to pay their bill by telephone will be required to furnish a
valid credit card number to the Company for processing,

(c) Customers may choose to participate in the Company’s direct bank debit
program by completing an agreement with the Company. Customers choosing
this payment method agree that the Company may debit their bank account for
the balance due on Customer’s gas account on the 15th day following the date
of mailing by the Company.

5.2  Partial Month
Upon commencement of gas service less than fifteen (15) days prior to a regular monthly
billing date and when the gas service continues thereafter to the same Customer at the
same address where customers are receiving gas service on monthly rate schedules, no
bill will be rendered for gas service covering such period, but the charge for such period
will be included in the bill rendered for the next succeeding monthly billing period.

53 Non-Receipt of Bills
Non-receipt of bills by Customer shall not release or diminish obligation of Customer
with respect to payment thereof.

54 Calculation of Bill
Gas Delivered Under More Than One Rate Schedule and/or at More Than One Point
of Delivery
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5.5

5.6

5.7

GENERAL TERMS AND CONDITIONS
(Continued)

Gas service will be measured by a meter or meters at each point of delivery and the
applicable rates set forth in the applicable rate schedule shall be applied to the
quantity of gas so measured to determine the amount of the bill.

If a Customer purchases gas under more than one rate schedule, the gas service
rendered under each rate schedule shall be separately metered and separate bills shall
be calculated for each type of gas service rendered. If a Customer purchases gas
under a particular rate schedule but receives delivery thereof at more than a single
point of delivery, the Company shall consider such deliveries as separate gas service
and will calculate separate bills therefore except for the convenience of the Company.

Change of Occupancy

When change of occupancy takes place on any premises to which the Company
renders gas service, notice thereof shall be given by the Customer not less than three
(3) days prior to the date of change. The Customer will be held responsible for all gas
service furnished to such premises until such notice is received by the Company and
the Company has had reasonable time to discontinue the gas service; however, the
Company will automatically terminate gas service to the Customer upon receipt of an
application of a succeeding occupant, if such notice has not been recetved prior
thereto.

Delinquent Bills

Bills are due when rendered, and are delinquent in accordance with the rules
established by the Florida Public Service Commission. Gas service will be
discontinued after five (5) days written notice to the Customer subsequent to such
delinquent date and, if discontinued, such service will not be restored until all bills are
paid in full and a delinquent reconnect charge is paid (see Sheet No. 73).

Estimated or Adjusted Bills

Meter readings will be adjusted to compensate for meter inaccuracy or meter reading
errors and may be estimated in the case of non-registering meters or the inability to
obtain access to the meter on the regular meter reading date. Bills will contain
reference to "Estimated Reading”.
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5.8  Adjustment of Bills for Meter Exvor
(a) Fast Meters

Whenever a meter is found to have an average error of more than two percent

(2%) fast, the utility shall refund to the Customer the amount billed in error

for one-half the period since the 1ast test, said one-half period not to exceed

twelve (12) months except that if it can be shown that the error was due to
some cause, the date of which can be fixed, the overcharge shall be computed
back to, but not beyond, such date, based upon available records. If the meter
has not been tested in accordance with Rule 25-7.064, the period for which it
has been in service beyond the regular test period shall be added to the twelve

(12) months in computing the refund. The refund shall not include any part of

any minimum charge.

(b) Slow Meters

(1)  Except as provided by this sub-section, a utility may backbill in the
event that a meter 15 found to be slow, non-registering or partially
registering. A utility may not backbill for any period greater than
twelve (12) months from the date it removes the meter of a Customer,
which meter is later found by the utility to be slow, non-registering or
partially registering. If it can be ascertained that the meter was slow,
non-registering or partially registering for less than twelve (12) months
prior to removal, then the utility may backbill only for the lesser period
of time. In any event, the Customer may extend the payments of the
backbill over the same amount of time for which the utility issued the
backbill. Nothing in this sub-section shall be construed to limit the
application of sub-section (d) of this section.

(2) Whenever a meter tested is found to have an average error of more
than two percent (2%) slow, the utility may bill the Customer an
amount equal to the unbilled error in accordance with this sub-section.

If the utility has required a deposit as permitted under Rule 25-
7.065(2), the Customer may be billed only for that portion of the
unbilled error that is in excess of the deposit retained by the utility.

(3) In the event of a non-registering or a partially registering meter, unless
the provisions of sub-section (¢) of this section apply, a Customer may
be billed on an estimate based on previous bills for similar usage.
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(c) It shall be understood that when a meter is found to be in error in excess of the
prescribed limits of two percent {2%) fast or slow, the figure to be used for
calculating the amount of refund or charge in (a) or (b)(2) above shall be that
percentage of error as determined by the test.

(d)  Inthe event of unauthorized use, the Customer may be billed on a reasonable
estimate of the gas consumed.

Returned Check Charge

A service charge, as specified on Sheet No. 73, shall be added to the Customer's bill
for gas service for each check dishonored by the bank upon which it is drawn.
Termination of service shall not be made for failure to pay the returned check charge.

Contracts and Agreements

Where there exists a special contract or agreement between the Company and a
Customer pursuant to Commission Rule 25-9.034, the terms and conditions of that
contract as approved the Florida Public Service Commission will apply to gas service
received under the contract when those terms and conditions differ from Section 5 of
this Tariff.

METERING

Use of Meters and Measuring Equipment

The Company will provide and install and properly maintain at its own expense such
meter or meters, recording devices and metering equipment necessary to measure the
quantity of gas used by the Customer.

The Customer, acting jointly with Company, may install, maintain and operate at his
expense such check measuring equipment as desired provided that such equipment
shall be so installed as not to interfere with the safe and efficient operation of
Company's equipment. No gas shall be remetered or sub-metered by Customer for
resale unless approved by the Company.

Company may furnish and install such regulating and/or flow control equipment and
devices as it deems to be in the best interest of the Customer served, or of the system
in general.
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Only duly authorized agents of the Company or persons authorized by law shall set or
remove, turn on or turn off, or in any way handle such meters. Connections to the
Company's system shall be made only by Company's duly authorized agents.
Unauthorized connections to, or tampering with, the Company's meter or metering
equipment, or indications or evidence thereof, subjects the Customer to immediate
discontinnance of gas service, prosecution under the laws of the State of Flonida,
adjustment of prior bills for gas furnished, and reimbursement of the Company for all
expenses incurred on this account.

Location of Meters

The Customer shall provide a suitable location satisfactory to the Company for its
metering equipment. Such location shall be convenient and accessible at all
reasonable times to the Company's meter readers and other agents.

Access to Meters

Company representative shall be given access to the premises of the Customer at all
reasonable hours for obtaining meter readings, for shutting off the flow of gas when
necessary or due to any Customer delinquency or infraction, and for inspecting,
removing, repairing, or protecting from abuse or fraud any of the property of the
Company installed on the premises. Access shall be granted at all times for
EMErgency purposes.

Meter Accuracy

Meters, when installed, shall have been tested to be within a tolerance of one percent
(1%) fast and two percent (2%) slow. Meters installed will be tested periodically at
reasonable intervals and in accordance with the rules and regulations of the
Commission. Company will test meters at the written request of the Customer;
provided, however, the Company will be obligated to make only one meter test within
a period of twelve (12) months. Customer shall pay costs incurred by Company as
prescribed by the Commission rules and regulations of each additional meter test in
any twelve (12) month period unless such additional test proves meter to be more than
two percent (2%) fast. Any dispute over meter accuracy between Customer and
Company shall be handled in accordance with the applicable rules and regulations of
the Commission.
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7. EXTENSION OF FACILITIES

7.1 Free Extension
Whenever a prospective Customer requests gas service at a location where the
Company has no facilities, the Company will extend its facilities to serve the
prospective Customer under the following conditions:

(a) Prospective Customer executes a gas service application agreement on the
Company's Applicatton for Gas Service.

(b) The extension of facilities to the prospective Customer(s) will not jeopardize
gas service to existing Customers.

(c) For a year-round Customer using natural gas for water heating and at a
minimum of one other appliance, the maximum capital investment to be made
by the Company shall be defined as the Maximum Allowable Construction
Costs (MACC). The MACC shall equal the estimated annual gas revenue
(sales or transportation) to be derived from the facilities, less the cost of gas,
and the net result multiplied by six.

7.2 Service Extensions Above Free Limit
Notwithstanding the provisions of this section (7), the Company will install up to one
hundred feet of service lateral facilities, commencing at an existing gas main, at no
charge to a year-round Customer with a water heater and a minimum of one other
appliance. Any extension of service facilities from an existing gas main that exceeds
the MACC or the provisions contained herein, shall be made at a cost to the Customer
of $4.00 per foot for pipe sizes of one inch or less. All other services requiring pipe
sizes larger than one inch shall be charged at actual cost.

7.3 Main Extensions Above Free Limit - Contribution in Aid of Construction.
When the cost of the facilities required to provide service is greater than the MACC
specified in 7.1(b) above, the Company shall require a non-interest bearing
Contribution in Aid of Construction (CIAC) of the cost in excess of the MACC
provided that:

(a)  Atthe end of the first year, the Company shall refund to the person paying the
CIAC or his assigns an amount equal to the excess, if any, of the MACC
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recalculated using the actual gas revenues {sales or transportation), less the
actual cost of gas, and the actual construction costs.

(b) For each additional Customer taking service at any point on the extension
within a period of five (5) years from date of construction, the Company shall
refund to the person paying the CIAC or his assigns an amount by which the
MACC for the new Customer exceeds the cost of connecting the Customer,
provided that an additional main extension shall not have been necessary to
serve the additional Customer.

(c) The aggregate refund to any Customer made through the provisions of (a) and
(b) above shall at no time exceed the oniginal CIAC of such Customer.

(d) The extension shall at all times be the property of the Company and any
unrefunded portion of the CIAC at the end of five (5) years shall be credited to
the plant account of the Company.

Main Line Extensions of Facilities for Non-Natural Gas Water Heating Customers
For a Residential Customer using gas only for space heating, cooking, clothes drying,
pool heating, standby electric generator, or outdoor living equipment, the Company
will extend main and service line facilities in accordance with the MACC.

Service Line Extensions for Non-Natural Gas Water Heating Customers From
Existing Main

For a Residential Customer using gas only for space heating, cooking, clothes drying,
pool heating, standby electric generator, or outdoor living equipment, the Company
will extend service line facilities from an existing main at a cost to the Customer of
$4.00 per foot for pipe sizes of one inch or less. All other services larger than one
inch shall be charged at actual cost.

Area Extension Program Charge

Notwithstanding the provisions of sections 7.1, 7.2, and 7.3, when facilities are to be
extended to serve one or more delivery points in a discrete geographic area, the
Company may require an Area Extension Program Charge (AEP). The Company, in
its sole discretion, may require this charge when:
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(a) The cost of the project facilities required to provide service through the area is
greater than the aggregate MACC for the customers to be served; and

(b)  The Company reasonably forecasts gas revenues, including the AEP and
excluding the cost of gas, during a period not to exceed ten years from when
the mains required to serve the project facilities are placed in service (the
Amortization Period), that are sufficient to recover the cost of the project
facilities.

The AEP, which shall be stated on a per therm basis, shall apply with respect to all
natural gas sold or transported to Company customers located within the applicable
discrete geographic area during the Amortization Period.

The AEP will be calculated by dividing {1) the amount of additional revenue required
in excess of the Company’s applicable tariff rates by (2) the volume of gas reasonably
forecast to be sold or transported to customers within the applicable discrete
geographic area during the Amortization Period. The additional revenue required is
that amount determined necessary to recover the excess cost of the facilities,
including the Company’s allowed cost of capital.

AEP coliected shall be used specifically to amortize the cost of the project facilities
within the applicable discrete geographic area that is in excess of the MACC. If the
AEP collected 1s sufficient before the expiration of the Amortization Period to fully
amortize the excess costs, including the provision for the accumulated cost of capital,
the AEP for that area shall terminate immediately, and the Company shall promptly
credit the affected customers for amounts overcollected, if any.

Upon the earlier of (1) the third anniversary of the date when the project facilities are
placed in service and (2) the date on which 80% of the originally forecast annual load
is connected, the Company will reassess the amount of additional revenue required to
recover the unamortized excess cost of the facilities and the calculation of the AEP.
The resulting adjustment of the AEP (whether upward or downward) will be applied
prospectively over the remainder of the Amortization Period.

The Company may enter into a guaranty agreement with the party or parties
requesting the extension, whereby that party or parties agree to pay to the Company
any unamorftized balance remaining at the end of the Amortization Period. The
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Company’s rights under the guaranty agreement will not be considered when
calculating the AEP.

Temporary Service

In the case of temporary service for short-term use, Company may require the
Customer to pay all costs of making the service connection and removing the material
after service has been discontinued, or to pay a fixed amount in advance to cover such
expense; provided, however, that the Customer shall be credited with reasonable
salvage realized by the Company when service is terminated. A motor home or house
trailer that is not set up on a semi-permanent basis; i.e., leveled and tied down, would
be classified as a temporary service.

No Discrimination Practiced Between Customers

Nothing in this section (7) shall be construed as prohtbiting the Company from
establishing extension policies more favorable to Customers so long as no undue
discrimination is practiced between Customers.

OBLIGATIONS OF COMPANY AND CUSTOMERS

Operation of Company's System
Company will use reasonable diligence in operating its system in order to insure a
uniform and adequate supply of gas to meet the gas requirements of its customers.

Interruptions

The Company may temporarily shut off the supply of sales and/or transportation gas
to the Customer's premises after reasonable notice for the purpose of making
necessary repairs or adjustments to mains or supply pipes, and will endeavor to make
such interruptions, if required, at a time, where possible, which will cause the least
inconvenience to the Customer. Company reserves the right to shut off supply of gas
without notice in case of emergency in accordance with the Company’s filed
Curtailment Plan.

Information to Customers

Company shall maintain personnel at its general offices to assist the Customer in
acquiring gas service, provide information as to rates and charges and handle
Customer inquiries or complaints. A copy of all Rate Schedules, General Terms and
general offices.
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Access to Customer's Premises

Customer shall be obligated to allow the Company or its duly authorized agents to
enter Customer's premises for reasons set forth in other sections of these General
Terms and Conditions . Any refusal on part of Customer to permit Company access to
premises will be cause for discontinuance of gas service without hability to the
Company.

Protection of Company's Property

All property of Company installed in or upon Customer's premises used and useful in
supplying service is placed there under Customer's protection. All reasonable care
shall be exercised to prevent loss of or damage to such property and, ordinary wear
and tear excepted, Customer will be held liable for any such loss of property damage
thereto and shall pay to Company the cost of necessary repairs or replacements.

Interfering or Tampering with Company's Property

Customer will be held responsible for breaking the seals, tampering or interfering
with Company's meter or meters, or other equipment of Company installed on
Customer's premises, and no one except employees or authorized agents of Company
will be allowed to make any repairs or adjustments to any meter or other piece of
apparatus belonging to Company except in cases of emergency.

Conformance with Tariff

Upon commencement of gas service by the Company pursuant to an application or
Service Agreement, the terms and conditions of the application and/or Service
Agreement, of these General Terms and Conditions, and of the applicable rate
schedules shall be binding upon the Customer and the Company unless otherwise
stated in a special contract as approved by the Commission in accordance with
Commuission Rule 25-9.034.

FORCE MAJEURE

In the event of either party, Company or Customer, being rendered unable wholly or
in part by Force Majeure to carry out its obligations under an Application, acceptance
of which has been made, or under a Service Agreement, other than to make payments
due thereunder, it is agreed that on such party giving notice and full particulars of
such Force Majeure to the other party as soon as possible after the occurrence of the
cause relied on, then the obligations of the party giving such notice, so far as they are
affected by such Force Majeure, shall be suspended during the continuance of any
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inability so caused but for no longer period, and such cause shall as far as possible be
remedied with all reasonable dispatch.

The term "Force Majeure", as employed herein, shall mean acts of God, strikes,
lockouts, or other industrial disturbances, acts of the public enemy, wars, blockades,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms,
hurricanes or evacuation orders due to hurricanes, floods, washouts, arrests and
restraints of government and people, civil disturbances, explosions, breakage or
accidents to machinery or lines of pipe, the necessity for making repairs or alterations
to machinery or lines of pipe, freezing of well or lines of pipe, partial or entire failure
of source of supply, and any other cause, whether of the kind herein enumerated or
otherwise, not within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome; such term shall
tikewise include (a} in those instances where either party is required to obtain
servitudes, rights of way grants, permits, or licenses to enable such party to fulfill its
obligations hereunder, the inability of such party to acquire, or the delays on the part
of such party in acquiring, at reasonable cost and after the exercise of reasonable
diligence, such servitude, rights of way grants, permits, or licenses; and (b) in those
instances where either party is required to furnish materials and supplies for the
purpose of constructing or maintaining facilities or is required to secure grants or
permissions from any governmental agency to enable such party to acquire, or the
delays on the part of such party in acquiring, at reasonable cost and afier the exercise
of reasonable diligence, such materials and supplies, permits and permissions.

It is understood and agreed that the settlement of strikes or lockouts shall be entirely
within the discretion of the party having the difficulty, and that the above requirement
that any Force Majeure shall be remedied with all reasonable dispatch shall not
require the settlement of strikes or lockouts by acceding to the demands of opposing
party when such course 1s inadvisable in the discretion of the party having the
difficulty.

10. DISCONTINUANCE OF SERVICE
The Company reserves the right, but assumes no hability for failure to do so, to
discontinue service to any Customer for cause as follows:
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Without Notice
(a) If a dangerous or hazardous condition exists on Customer’s premises in
Customer's installation or appliances.

(b)  Due to tampering with or fraudulent use of Company-owned facilities or
equipment on Customer's premises.

(©) In the event of unauthorized or frandulent use of gas service.

After Five (5) Days Written Notice
(a) For non-payment of bills for gas service.

(b) For failure to correct improper piping or appliance defects previously called to
the attention of Customer by Company.

(c) For failure or refusal to provide or increase a deposit when requested, to insure
payment of bills.

(d) For any violation of these rules and regulations which Customer refuses or
neglects to correct.

Waiver of Discontinuance of Service

Discontinuance of service may be temporarily waived in specific cases when the
service is medically essential and interruption will endanger life or require
hospitalization to sustain life. Prior to granting a medical waiver, the consumer will
be required to furnish the Company written notice from a competent physician
acceptable to the Company that the service is required for life support.

Bill Collection in Lieu of Disconnection

A service charge (see Sheet No. 73) shall be added to the Customer's bill for gas
service when payment is made at billed address prior to disconnection for non-
payment of bills.

RESTORATION OF SERVICE
When service has been discontinued for any of the reasons set forth in or violation of

the General Terms and Conditions, service will be restored only after the following
conditions are met:
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(a) All delinquent bills and amounts due Company are paid in full by Customer
including a charge (see Sheet No. 73) for reconnection of service, damages, or
fraudulent use.

(b)  All conditions creating violations of these rules and regulations, unsafe
conditions, misuse or fraudulent uses have been corrected by Customer and
proven satisfactory to Company.

{c) Customer has provided the required deposit.

TERMINATION OF SERVICE

Subject to any existing Agreement between Customer and Company, if Customer
wishes the gas service to be terminated, Customer shall give notice at the office of the
Company at least three (3) days prior to the time that such termination shall become
effective. Customer will be held liable both for any gas that may pass through the
meter and safe custody of the Company's property unti! the meter has been shut off
and locked by the Company.

If Customer wishes Company's property to be removed, he shall give notice at the
office of the Company at least ten (10) days prior to the time of such requested
removal.

LIMITATION OF GAS SUPPLY

Company reserves the right, subject to regulatory authority having jurisdiction, to
limit, restrict or refuse service that will result in additions to its distribution system
and/or production capacity and/or alterations in its contractual requirements of supply
from non-affiliated companies that may jeopardize service to existing customers.

QUALITY OF GAS

The Quality of Gas delivered to the Company shall meet the same specifications as
the FERC-approved tariff requirements of the upstream interstate pipeline systems
connected to Company.

APPLICABILITY OF GENERAL TERMS AND CONDITIONS
Unless otherwise provided in an agreement approved by the Commission, these
General Terms and Conditions apply to gas service rendered by the Florida Division
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in the entire service area of the Company, as such distribution system is now
constituted and as it may be enlarged or extended, and to any new distribution system
which may be acquired or constructed by the Florida Division.

OWNERSHIP OF PROPERTY

The Company will own, operate and maintain all service pipes, regulators, vents,
meters, meter connections, valves and other apparatus from Company mains to the
outlet side of the meter and shall have a perpetual right of ingress and egress thereto.

TRANSPORTATION SERVICE

Transportation Service

(2)

The Company offers Transportation Service (TS) service to all large use
Customers desiring to transport gas through the Company’s distribution
system on an individual basis. Each individual Customer, in order to qualify
for the TS service must have an annual usage of over 100,000 therms per year.

Upon receipt of Customer’s request for TS (see Sheet No. 125), the Company
shall have 30 days to process the request and make proper arrangements with
the upstream interstate pipeline system to accommodate Customers request.
Service will begin on the first day of the month after the 30 day period for
processing, provided that timely nominations for the first day of the month, in
accordance with the interstate pipeline’s tariff, can be made by Customer.

Each Customer electing this service will be required to transport all of their
natural gas requirements under this TS service. An individual Customer will
not be authorized to transport a portion of their usage requirements and
receive the remaining requirements under a sales service schedule of the
Company.

Each Customer electing this service shall have electronic telemetering
equipment instailed on their measurement equipment and their meter will be
read at the end of the Gas Month.
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Capacity Release — Without Alternative Fuel as a Back-up

The Company shall, to the extent capacity is available, release to an existing
Customer (defined as a Customer who has received natural gas service from
the Company prior the effective date of this section of the tariff) interstate
pipeline capacity based upon the historical monthly needs of the Customer.
Adjustments to the historical monthly needs may be made based on
information obtained from the Customer; however, under no circumstances
will the Company be obligated to release more capacity than the amount that
is based upon the historical monthly usage. Capacity release will be made on
a temporary basis, in accordance with applicable FERC rules and regulations,
as they may change from time to time.

The interstate pipeline Primary Receipt Points, Primary Delivery Points and
the Maximum Daily Transportation Quantities (MDTQ) that the Company
shall relinquish hereunder during each individual month of the year shall be as
set forth in the executed Transportation Services Agreement (see Sheet No.
127}, between the Customer and the Company.

The Customer, or its anthorized designee, shall diligently and in a timely
manner take all actions required under the approved tanff of the interstate
pipeline to acquire the firm capacity nghts to be relinquished. Upon
completion of the above actions, the Customer, or its authorized designee,
shall accept the temporary pipeline capacity relinquishment from the
Company.

New Customers (defined as a Customer who has not received natural gas
service from the Company prior the effective date of this section of the tariff)
shall not be required to take interstate pipeline capacity from the Company.

Capacity Release — With Alternative Fuel as a Back-up

A Customer having an alternative fuel source as a back-up to natural gas, and
executing a Transportation Service Agreement, shall have the option to take
interstate pipeline capacity from the Company. If a Customer executed said
option, then the terms and conditions specified in Section 17.2 (b} shall apply.
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(d) Use of Relinquished Capacity; Recall Rights
The Customers use of the relinquished capacity and the Company’s right to
recall shall be as stated in the Transportation Services Agreement.
(e) Scheduling and Nominating
The Customer, or its authorized designee, shall submit to the Company all
scheduling and nominating information simultaneously with its submission to
the interstate pipeline system.
() Monthly Balancing
The balancing of the quantity of gas received by the Customer and the actual
usage by the Customer shall be done on a monthly basis. The Company and
the Customer will resolve all imbalances at the end of each Month, as follows:
(0 If the monthly imbalance is positive (amount of gas scheduled is
greater than actual usage by Customer), the Company shall purchase
from the Customer such monthly imbalance at a price that is consistent
with the then effective interstate pipeline system’s cash-out
methodology, with respect to the use of indexes, imbalance levels and
applicable factors.
(2) If the monthly imbalance is negative (amount of gas scheduled is less
than actual usage by Custorer), the Company shall sell to the
Customer such monthly imbalance at a price that is consistent with the
then effective interstate pipeline system’s cash-out methodology, with
respect to the use of indexes, imbalance levels and applicable factors.
3 Prior to initiation of Transportation Service, the Company will provide
to the Customer, by electronic means, facsimile or by hard copy, a
copy of the current, approved cash out provisions of the interstate
pipeline tariff. The Company further agrees to provide to the
Customer, by electronic means or facsimile, a copy of all FERC
approved changes to the cash out provisions within 15 days of the
Company’s receipt of the applicable interstate pipeline tariff. In
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addition, the Company will maintain, at each of its offices and on the
Company’s web site, a copy of the currently effective interstate
pipeline’s cash out provisions.

(g2  Operational Tools

(1)

(2)

(3)

Operational Flow Orders (OFO)

When the interstate pipeline issues an OFQ, the Company, as the
Delivery Point Operator (DPO) will receive the notice and will
promptly notify via electronic means all Individual Transportation
Customers of the OFO. The notification will contain all information
that is provided by the interstate pipeline in its notice to the DPO.

If the Customer violates the terms of the OFO (i.e. is outside the
established percentage usage tolerances of the Order), then the
Company will charge the responsible Customer(s) two times the
interstate pipelines’ authorized tariff OFO penalty.

Alert Days

When the interstate pipeline issues and Alert Day notice, the
Company, as the DPO will receive the notice and will promptly notify
via electronic means all individual transportation customers of the
Alert Day notice. The notification will contain all information that is
provided by the interstate pipeline in its Alert Day notice.

If the Customer violates the terms of the Alert Day (i-e. is outside the
established percentage usage tolerances of the Alert Day notice), then
the Company, if, and only if, charges for the Alert Day notice have
been incurred, will pass the incurred charges through to the responsible
Customer(s) on a pro rata basis.

Other Balancing Tools
As the DPO, the Company will comply with any other operational

balancing tools order from the interstate pipeline and, at month end,
will determine which Customers caused the operational balancing
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tools order and charge the responsible Customers the total cost
incurred to comply with the order. Such charges will be made on a pro
rata basis to all responsible Customers.

(4)  Non-performance Penalty

The Company shall charge a Customer $10 per Dekatherm, plus the
cost of gas delivered to the City gate station, for all quantities of gas
that the Company provided to Customer due specifically to the non-
performance of Customers obligation to deliver its own transportation
gas to Company.

(5) Penalties Collected

All penalties, net of payments to third parties, collected by the
Company for the Operational Tools, identified herein, shall be credited
or charged to the Purchase Gas Adjustment clause in the Company’s
tariff. The Company shall not, under any circumstances, retain any of
the penalties collected from the TS Customers nor absorb any costs
related to complying with valid interstate pipeline Operational Tools
orders.

17.2 Transportation Aggregation Service

(2)

Transportation Aggregation Service (TA) shall be available to all non-
residential customers, regardless of the level of annual usage. This service
allows each such Customer to group its respective natural gas needs together
into a common poot for transportation service. The Company will establish
the necessary relationship with the authorized Pool Managers to accommodate
this service and provide customers with the necessary mechanisms for entry
into its chosen pool. The Company will maintain a listing of authorized TA
service Pool Manager and, upon request, will make this list available to all
non-restdential Customers.

Each Customer electing this service will be required to transport all of its
natural gas requirements under this TA service. An individual Customer will
not be authorized to transport a portion of their usage requirements and
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GENERAL TERMS AND CONDITIONS
(Continued)

receive the remaining requirements under a sales service schedule of the
Company.

{b)  Aggregation Pool

(1

(2)

&)

(4)
(5

(6

Each Aggregation Pool shall consist of a minimum of ten (10)
individual customers with a total aggregated annual usage of at least
100,000 therms per year.

Each Customer shall execute a Letter of Authorization (see Sheet No.
152), in order to become a member of the Aggregation Pool that 1t
chooses. Upon receipt of the Letter of Authorization, the Company
shall have 30 days to process the request.

A Customer will be added to an Aggregation Pool on the first day of
the Month after the 30-day processing period has expired.

An authorized Pool Manager shall manage each Aggregation Pool.

Each individual Customer may change Aggregation Pool’s with 30
days notice to Company, specifying the new Service Requested and the
name of the Pool Manager, if switching to a new Aggregation Pool.
The requested change, upon approval of the Company, will take effect
on the first day of the month following the expiration of the 30-day
notice requirement. There shall be no charge by Company to
Customer for the first such change of Pool Managers for an account
within a 12-month period. A Customer shall pay to Company for each
subsequent requested change in Pool Managers for any account an
administrative fee of $25.00.

Upon election of the TA service, the Customer will automatically
remain a Customer of this service until a request to change to another
service is received by the Company. There shall be no charge by
Company to Customer for the first such requested change within a 12-
month period. A Customer shall pay to Company for each subsequent
requested change an administrative fee of $25.00. All requested
changes will be effective on the first day of the first month following
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GENERAL TERMS AND CONDITIONS
(Continued)

completion of all required administrative activities by the Customer
and the Company.

If, for whatever reason, an Aggregation Pool falls below the required
10 individual customers and/or minimum of 100,000 therms in
aggregation, then the pool will be declared invalid and the remaining
Pool customers shall be reallocated on a pro-rata basis to other valid
Aggregation Pool Managers. Such reallocation shall occur on the first
day of the month subsequent to the declaration and each Customer’s
capacity, as determined in accordance with the above provisions, shall
be reallocated to each individual Customer’s new Aggregation Pool.

(c) A “Pool Manager” is an entity that provides gas supply and interstate pipeline
capacity management for an aggregated number of customers on the
Company’s distribution system which has:

(1) Been duly approved as a Shipper on the interstate pipeline system
upstream of the Company City Gate Station used as a point of entry
onto Company’s distribution system;

(2) Entered into Letters of Authorization to sell Gas to, or procure Gas
for, Customer accounts desiring to receive service pursuant to the TA
Service; and

3) Executed and delivered to Company an Aggregated Transportation
Agreement (see Sheet No. 153), that is inclusive of Capacity Release
and Operating Balancing sections, and provides for the temporary
release of Company’s primary firm interstate pipeline transportation
capacity to be used for the transportation and delivery to Company of
Gas purchased.

(d) The Company’s rate for transportation service applicable to each individually
billed Customer’s account shall be based upon the annual therm usage of the
Customer (see the Classification of Service section of this tariff to determine
the appropriate Rate Schedule).
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Capacity Release

The Company shall, to the extent capacity is available, release on behalf of an
existing Customer (defined as a Customer who has received natural gas
service from the Company prior the effective date of this section of the tariff)
to its chosen Pool Manager, interstate pipeline capacity based upon the
historical monthly average use per day, rounded upwards to the next whole
Dekatherm, of the Customer. Adjustments to the historical monthly averages
may be made based on information obtained from the Customer or Pool
Manager; however, under no circumstances will the Company be obligated to
release more capacity than the amount that is based upon the historical
monthly average. Capacity release will be made on a temporary basis, in
accordance with applicable FERC rules and regulations, as they may change
from time to time.

The interstate pipeline Primary Receipt Points, Primary Delivery Points and
the Maximum Daily Transportation Quantities (MDTQ) that the Company
shall relinquish hereunder during each individual month of the year shall be as
set forth in the executed Transportation Services Agreement between the Pool
Manager and the Company.

The Pool Manager shall diligently and in a timely manner take all actions
required under the approved tariff of the interstate pipeline to acquire the firm
capacity rights to be relinquished. Upon completion of the above actions, the
Pool Manager shall accept the temporary pipeline capacity relinquishment
from the Company.

New Customers (defined as a Customer who has not received natural gas
service from the Company prior the effective date of this section of the tariff)
shall not be required to take interstate pipeline capacity from the Company.

For each TA Customer, the level of capacity release will be reviewed and
adjusted annually by the Company, based upon each Customer’s original start
date in the TA service.
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GENERAL TERMS AND CONDITIONS
(Continued)

Meter Reading

Each individual Customer whose annual consumption is 100,000 therms or
less will continue to have their its read during the normal monthly cycle for
the meter route Customer resides within. Each individual Customer whose
annual consumption is over 100,000 therms will have its meter read at the end
of the last day of the Gas Month.

Billing

If requested by a Customer and the Pool Manager administering service
hereunder to such account, Company will bill the Pool Manager’s charges for
service provided hereunder to such account. Company shall charge a Pool
Manager $5.00 per bill for such optional service.

Scheduling and Nominating

The Pool Manager shall submit to the Company all scheduling and nominating
information simultaneously with its submission to the interstate pipeline
system.

Monthly Balancing

The balancing of the quantity of gas scheduled and nominated for the
Aggregation Pool and the actual usage by the sum of all individual Customers
shall be done on a monthly basis. The Company and the Pool Manager will
resolve all imbalances at the end of each Month, as follows:

(1) If the monthly imbalance is positive (amount of gas scheduled 1s
greater than aggregated actual usage by Customers), the Company shall
purchase from the Pool Manager such monthly imbalance at a price
that is consistent with the then effective interstate pipeline system’s
cash-out methodology, with respect to the use of indexes, imbalance
levels and applicable factors.
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GENERAL TERMS AND CONDITIONS
(Continued)

If the monthly imbalance is negative (amount of gas scheduled is less
than aggregated actual usage by Customers), the Company shall sell to
the Pool Manager such monthly imbalance at a price that is consistent
with the then effective interstate pipeline system’s cash-out
methodology, with respect to the use of indexes, imbalance levels and
applicable factors.

The Company will provide to the Pool Manager prior to initiation of
TA Service a copy of the current, approved interstate pipeline tariff
that specifies the applicable cash out provisions. The Company further
agrees to provide a copy of all approved changes to the cash out
provisions to the Pool Manager within 15 days of receipt of the
approved applicable interstate pipeline tariff. In addition, the
Company will maintain, at each of its offices and on the Company’s
web site, a copy of the currently effective interstate pipeline’s cash out
provisions.

() Operational Tools

(1

Operational Flow Orders (OFO)

When the interstate pipeline issues an OFO, the Company, as the
Delivery Point Operator (DPQ) will receive the notice and will
promptly notify via electronic means all Pool Manager’s of the OFO.
The notification will contain all information that is provided by the
interstate pipeline in its notice to the DPO.

If the Aggregated Pool violates the terms of the OFO (i.e. 1s outside the
established percentage usage tolerances of the Order), then the
Company will charge the responsible Pool Manager(s) twice the
interstate pipelines established OFO penalties.
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GENERAL TERMS AND CONDITIONS
{Continued)

Alert Days

When the interstate pipeline issues and Alert Day notice, the
Company, as the Delivery Point Operator (DPO) will receive the
notice and will promptly notify via electronic means all Pool Managers
of the Alert Day notice. The notification will contain all information
that is provided by the interstate pipeline in its Alert Day notice.

If the Aggregated Pool violates the terms of the Alert Day (i.e. is
outside the established percentage usage tolerances of the Alert Day
notice), then the Company, if, and only if, charges for the Alert Day
notice have been incurred, will pass the incurred charges through to the
responsible Pool Manager(s) on a pro rata basis.

Other Balancing Tools

As the Delivery Point Operator, the Company will comply with any
other operational balancing tools order from the interstate pipeline and,
at month end, will determine which Aggregated Pool caused the
operational balancing tools order and charge the responsible Pool
Manager(s) the total cost incurred to comply with the order. Such
charges will be made on a pro rata basis to all responsible Pool
Managers.

Non-performance Penalty

The Company shall charge a Pool Manager $10 per Dekatherm, plus
the cost of gas delivered to the City gate station, for all quantities of
gas that the Company provided to Pool Manager due specifically to the
non-performance of Pool Manager’s obligation to deliver its own
transportation gas to Company.

Penalties Collected

All penalties, net of payments made to third parties, collected by the
Company for the Operational Tools shall be credited or charged to the
Purchase Gas Adjustment clause in the Company’s tariff. The
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Company shall not, under any circumstances, retain any of the
penalties collected from the Pool Manager(s) nor absorb any costs
related to complying with valid interstate pipeline Operational Tools
orders.
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CENTRAL }
- FLORIDA - |
APPLICATION FOR GAS SERVICE
RESIDENTIAL Name of Applicant COOMMERCIAL,  Name of Applicant

Addrass of property al which gas sarvica is desired Address of proparty al which gas service is dasired

Sirest Apl. Streat

State Zip City Zip

City

Tulephone ¥ al sarvica address

State

Telsphone # at service address

il you want your gas bilt sant to an address othet than
#he location at which sarvice is dasired, specity.

¥Your nama
Slrael
Your posilion with company
City State Tip
- Your telephone number
In care of
Owner or principle’s name
Your prior address:
Vendor relerences
Straal
City State Tip

Do you own of rent the proparty al which gas saivice

Chesapeake Utilities Corporation

is desired? Commercial banking references
If you rent:
Propeity ownar's name
Property ownat's telephone no. Type of business
Your employer Tax -axempts
Your lelephona aumber at work
ALL I case of emergancy, list s friend or relative not
Your Social Security number APPLICANTS & member of your family housshold.
Spouse oF co-occupant’s name _ Name
Your smployer Streel
Talephane number al work City Stats Zip
Social sacurity number Talephona numbar,
I, the undersigned, make application for natural gas sawvice as indicated harsin, and agree 1o the provisions hareof.
Signature of
Date __Applicant_
Signatura of
Date _____Co-Appiicant
Signature of
Datas Agent
’
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GAS SERVICE APPLICATION

Gas is to be delivered |6 applicant at the outlel side of the Corporation's
meter and service line there 1o be installed and operaled at the cost of the
the site thereof 10 be furnished iree obcharge by appiicant.

as meter serving the premises indicated. Such
ar?ora;uron, and i located on applicant’s property,

The Cotporalion and its representatives are hereby authorized to enter upon and install on ap_plicanfs proparty the gas meter
or meters, and gas pipe for fumishing gas 1o sald address, and to ditch and lay such pipe as is outside the bullding. The gas
pipe form the Corporalions gas sysiem to and including said meter or meters shall be owned, operaled, and maintained by
the Corporation, with a perpetual right of ingress and egress thereto being hereby granted o the Corporation for such pur-
pose. All gas pipe, from ihe outlet side of said mater or-meters, shall be owned, operated, and maintained by the applicant
named on the reverse side. _

Il the Corporation, in order {o provide gas service requested herein by applicant, incurs casts for construction of facilities used,
or to be used, in providing such service, applicant agrees that:

1. If applicant faits or refuses 1o take gas service from Corporation as requesied herein, applicant shall pay to
Corporation the aclual cost incurred by Corporation in constructing the facilities to have been used in providing service to
applicant pursuant to this request for service.

2. At the end of four years from the date an which gas service is initiated pursuant lo this requesi for service; or on
applicant's discontinuance of the service provided by Corporation hereundes, whichever should fiest oceur, the maximum
allowable construction cost (M.A.C.C.} shown in the [easibility computation on Ihe face hereof shall be recomputed, using in
the calculation thereof the actual revenues and cosl of gas (in lieu of eslimated amounts) received and experienced by the
Corporation, logether with the actual period of time during which gas service was provided to applicant by Corporation here-
under. Applicant shall pay o Corpocation the amoun, # any, by which the actual canstruction cost incurred by Corporation
{less any unrelunded contribution in aid of construclion (C.).A.C)] exceeds the maximumn allowable construction cost as
recomputed.

After a residential cusiomer has established a satisfactory payment record and has had continuous service for a period ol
wwenly-three {23) monlhs, the Corporation shall refund the deposil required by this applicalion. At such time as the deposit
becomes reflundable, the applican! hereby authorizes Ihe Corporation lo credit it against the applicant’'s gas accounlt.

Applicanl wil receive and pay lor all gas delivered according to Ihe applicable rules and regutations filed with the Florida Public
Service Commission under the applicable rate scheduie. Any gas delivered al any other delivery poinl is also subject to lhe
tarms and conditions hereof. No oral statement shall change the lerms ol this obligation.

DFFICE USE ONLY
New RESIDENTIAL NON-RESIDENTIAL IDENTIFICATION
Division ¥ Service # Exisling Heat
Customer#______New ___Range ——ea . No.__ =
(It applicantrants) Landiard # Prios —__ Waler Healer ——ga““'a‘?'rg“‘g —Drivers License
MOISO § - __ Fumace __Otmooess(spl acity) ___Age of Majority
——— ___Spaca Heater - —_Employment 1D
Tum-on: Date Time: ___Clathes Dryer I ___Weltare ID
Connect appliance (s}?__ ____Air Conditioner RATE___
___Pool Heatar o
___Other i stomear Rep__
City Limits o Lot tepecii) P =EE
i ki . . FNLS
Planl contimmation, Servica quallies Customer qualifies $
fov tax for tasxmat service B.D. §
y ___Stale __State
Other comments —— T Uity “Utiity ey im-en DEPOSIT
- .___Franchise —Franchise J e —
e en e e N = Exempt N = Exampt Repid__
FEASIBILITY COMPUTATION
A. ADNURE RBVENUE ... .oooeiveveeerioesvarms arcnssem g mmeeeeees seasient
B. Cost of Gas ...... N .5 -
C. Annual Non-Fuel (A-B) ... o e $
D. MACLC. (4 x B e e e e e $
E. Estimated Construction Cost..............ccccvverciiirinceerenn®
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AL oun Harmher ' Total Areonnt Doe

CERMNTRAL d

FLORIDA

Please retwn this pnl:ci-:n with your pagment. Make check payable (0 Central Honda Gas Campany.
Write your account mambet on your chect. Please bring eatire statement when piying i peeson.

CHce Sorving Your Atcount

forscefiumpar Metar Humber

— — ! 8 : =-.i'

Seryice Aderess

+
From: To: i R
G ! o PR
Prasent Trevious. Diflerence
15 =
© (=
Hate CCFs Used 1
Preswre faclor [0
[ JouteSequence | gngeame ™
Vhe s Used ™ .. ) FE T S
——

Accaunt § Adcount Narme

Ay Bliy
Temp

Mg Dary (ot

Compardtive Diys i Toial Urits eed

Dats Bt rg Pd. M Elng Perad Arg Laty Unts Wsed
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WHAT IF | HAVE A QUESTION
ABOUT MY STATEMENT?
WHEN IS MY PAYMENT DUE?

HOW CAN | PAY MY BILL?

BILLING PERIOD

Original Sheet No. 120

NAME, ADDRESS, PHONE CHANGES (Please Punl)

MName

i Cave Ot _____;,,' .S g

Streat e =

5 — _Stane . 2P

Home Telephone __..__.._ .. .. U

Work Telepnone __ ...

Cal your Customer Aeprasemative ol the ofice ilepkons numbar prinied an the ont ol his slatement,

Yaur payment is due wiien you 1eCcuive your stdlesnest §yoi pay liler than the “Past Due Aher” date printed
on your stalement. yow paynwnl i consiklered e

1. Mako your check of money ooder payable 10 Consal Fodda Gas Comparny.
2. Wile your accourt number on your check or mongy sder
3. Place your check of moncy order, along wilh the op portion of your siatement, in the elumn envelope.

MALIL YO: Central Ftorida Gas Company
P.0. Box 360
Winter Haven. Flonda Jiua2 0060

Mai no laler than Urce buswiess diys Delore e Past Do Aliec” de 1o rmake sure hal your payment is nol
laie. DO NOT MAIL CASH.

OFFICE BUSINESS HOURS - Winter Haven Office . Menday through Friday 8 AM to 5 PM except holidays.
Plant City Ofiice - Monday ihwough Frday 8 AM 10 5 Pt excepl holidays. This ohkce is closed 12:30 PM to 1:30
PM daldy lof lunch.

S1. Cloud Office - Cusiomers should call the Wephone number o0 INEs Stalemenl for the address and
telephone number of the Contral Flonda Gas Oifice rearest them,

PAYMENT DROP - Pawucals can be diopped atiyiina day o mghl. Checks or Mosey Orders Only. NO CASH.
Payments dropped bofors § PM each business day wil be posted sanme day. )

EXPLAHATION OF TERMS USED ON YOUR BILL

This is the period of lime from the dawe your meler was ead last morth untl the date it was read this month.

METER READINGS When o meter teader comes 10 your house, he reads he dials on your mater asd records them. When you
subvact last month's reading Gom this month's reading. you know how much gas you used. if two sets of
raadings are ksted, lhon your moter was changed dunng thae billing period. All meler readings ace actual unlass
circumstancas prevenied the meter froat boing road. ln s case, the prosent readng will be estimated.

RATE How much gas you use dofermines the rala af which you are billed.

CCFS USED A CCF is one hundind culxc foet. This 15 the way gas 13 nieasured whon il goes ¥rough your meler.

PRAESSURE FACTOR Tha numeric factor used 10 canverl uncarrocled cubic feet 16 correciod cabic feal

BTU FACTOR The numeric lacior used 16 conver’ corecied cutac feal 16 unils of hoat enargy [thems).

THERMS USED Tha amound of gas used this senace period, slateck mi therms. A thann is 100,000 BTU's.

CUSTOMER CHARGE The amount inckudes manianance of gas bnes and molors, and other costs such asreading melers billing, and
procassing payments.

ARIEL COST This is $ho amount we pay out supphers for gas. The fual cost goes up if they chage us mors; # goas down i
hey charge us less. You ars chargoed s fuel cosi only lor the gas thal you use.

NON-FUEL COST The amount charged per therm based on rates sel by the Public Service Commission.

4
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Aciount Numker

Dfice Serving Your Acount

CENTRAL o

FLORIDA

Type D' Actount

Amount ts e Paicd

Amaunt Fa.d

Mease retudn this portion wilh your paymenl. Make check payable to
Central Florida Gas Company. Vite you accoundt number on your chedk.
> .

Dear Custorner,
Ouwr records show that your payment is past due. if you
have already sent us yous payment, please disregard this notice.

a . Type of Accaunt
Call our office 10 verify thal your payment has been received,

Drscannect Date

Ariount Nowve due

Issued by: John R. Schimkaitis, President Effective:
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Time Dispatched:
Saviced By:
Tiena Arvivect:
Labor Bilable?

Dale Work Compileted:
Time Depasted:
Over T Labor Cherge?

Sarvice Pemon:

Charge For Labor Second Person?.___
Time Depated:
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ElusChock Done? _____ Fue Draft OK?
CO Check Done? i ptsparmid______
Odorant Test Done?__i__;_\'_,__._ Gdorant OK?___-
Odorant Ohaerved By:
: Customer Signature
House Line:
Matar # Uy Sl Seal Incow Prossure Test OK?_______ oriibsinsfor _____  Mins.
T : Time Dial Tast OK? ft Dial for, Mins.
& it (26 i
2y & i Service Line:
of T Of _ : = . =
@ TmoARss  __ ||Bage CGI Tost OK? _—___%leakage
03 Tom ORWAh Chame . || Watar Heatet
o4 TemA - J—
: ot _ = : Mator Registers Gas?
7 S andhun On — |1 spoce Heater " Regulalion Pressure Tast Dona?
e e R | Che. Ly Veent CleariScreensd?
W T Onwath Ghargs || Alr Conditioner | Low Load?
" Cmmiew — || Podl Heater High Load?
m;:‘.f'm = N Lock Up?
e — Creeping
Repaw Order. - — Leaking
_ Oy Urtt Price Ameunt
1
H
:
-
1
]
i
[
1 ]
]
H
L
i
Tine Am. am, | Tima Dep. am. | Tolal Time Parts
pm. at
Sarvicsman |Tmct Deto Turm On
Time Ar. n.m.l'ﬁmolxp %Jna. Tolat Tine Sub Total
Sarvicsman x| owe L5
l Total
1 requast Caniral Florida Gas tD supply service as statad hereon, unil the receipt of famai MMMwmmdeIw
h'?thmm .llim:mn;uﬂubnmmwmu':-hmm schedule applicabla for such sarvice as
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- %

Gas Paymen CUST #

Barvice Work Cigs CENTRAL o NAME

tiad Debt Payment FLOBG !_SD/I STREET

NSF Foe - oy
SERVIEXTH

Tum On Faa

Sowrce: [} Desk L} Drop Box () Mal

et TOSAVETIME  seeee_Oomx Gown conm
PLEAGE BRNG YOUR BLL NEXT VST
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Request for Gas Transportation

Please Send Request To:

Central Florida Gas
ATTN: Gas Supply
P.0. Box 960

Winter Haven, FL 33881

Telecopy: 863.294.3895

SHIPPER INFORMATION

Original Shest No. 125

_ _ Central Florida Gas
A Difislon of Chesapeake Utillies Corporation

Date Received;
Legal Entity No.:

Request No.:

Full Legal Name:

D-U-N-S Nurnber:

Address:

Telephone Number / Telecopy Number:

Shipper Contact: (Name)

(Title):

Address for Notices: Address for Billing and Invoices:
Telephone Number:

SERVICE REQUIRED

Request Status: ] New Service ] Amendment (Contract No. )

Describe Service;

Terms: Projected 1D Date:

QUANTITY INFORMATION

Maximum Daily Transportation Quantity (MMBtwDay)
October Nov. - March Aprit May - Sept
Issued by: John R. Schimkaitis, President Effective:
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CENTRAL FLORIDA GAS
A Division of Chesapeake Utilities Corporation

| 20

DESIGNEE REQUEST FORM . © < X |

Please Send Requests To:

Central Florida Gas
ATTN: Gas Supply

{ “Shipper") hereby notifies Central Florida Gas that it has

P.0. Box 960

Winter Haven, FL 33881
Or Fax To: 863.294.3895
designated

{"Designee") as its designee to perform the

following obligations of Shipper under its Transportation Agreement(s) with CFG beginning on

= through for CFG contact number(s) which may include Delivery Point
Operating Account(s). , , . . .
X" all those that apply)
Inveicing/Pavment Objigations [ ]
Nominations
Receipt Point(s) [1............ Zone1 [] Zone2 []Zone3 1
Delivery Point{s) :] vevreenn. ... Primary Delivery Point DRN No. (if appiicable)
Confimations
Receipt Point(s) [} ............Zone1 [] Zone2 []Zone3 d
Delivery Point(s) []............ Primary Delivery Point DRN No. ( applicable)
Imbalance Resolutions
Receipt Point(s) [].........Zone1 [] Zone2 [JZone3 [J
Delivery Point(s) [ ...... ... ... Primary Delivery Point DRN No. (f applicable}

CFG shall have the right to rely on written and verbal communications form Designee for all purposes for the duties
specified above. Shipper agrees to defend and hold CFG harmless from all of Designee's actions.

Communications by CFG to Designee shall be deemed to be notice to Shipper for ail purposes for the duties

specified above
Designee agrees to perform its duties consistent with CFG's FERC Tariff.
SHIPPER INFORMATION DESIGNEE INFORMATION
{Full Company Legal Name) (Fulf Company Legal Name)
SHIPPER: DESIGNEE:
Legal Entity: Duns: Legal Entity: Duns:
Address: Address:
City: ST Zip City: ST Zip
Contact: Contact
Phone: [ ) ( ) Phone: ( ) { )

Shipper hereby agrees fo the ferms and conditions herein.

Designes hereby agrees o the ferns and condiions herein.

Signed By: Signed By:
Title: Tidle:
Request Received On: Processed By: Accepted by CFG On:

Issued by: John R. Schimkaitis, President
Chesapeake Utilties Corporation

Effective:

' Chesapeake Utilities Corporation
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Thjs TRANSPORTATION SERVICES AGREEMENT (“Agreement”) is

--- -

made and entered into by and between Chesapeake Utilities Corporation,

a Delaware corporation doing business in Florida as Central Florida Gas
Company and hereinafter referred to as “Chesapeake”, and XXXX, a (State’s
Name) Corporation hereinafter referred to as “Shipper.”

Witnesseth

WHEREAS, Chesapeake is a party to a Firm Transportation Service Agreement,
Contract No. 5057, dated October 1, 1993, or any successor Agreement thereto,
with Florida Gas Transmission Company ("FGT") under FGT's Rate Schedule
FTS-1 (which agreement is hereinafter referred to as "the FTS-1 Service
Agreement"); and

WHEREAS, Shipper has requested that Chesapeake receive certain quantities of
gas for Shipper’s account, transport such quantities on Chesapeake's distribution
system, and redeliver same to Shipper Facility located at County,
Florida, and Chesapeake agrees to provide such service in accordance with the
terms hereof; and

WHEREAS, Shipper desires Gas Transportation service, and Chesapeake is
willing to furnish such service under its applicable Rate Schedule = and
provisions of the General Rules and Regulations of its Florida Public Service
Commission (“FPSC”) - approved Natural Gas Tariff; and

WHEREAS, Chesapeake wishes to relinquish to Shipper, and Shipper wishes to
acquire, a portion of Chesapeake's firm capacity rights under the FTS-1 Service
Agreement, which firm capacity rights Chesapeake is entitled to relinquish
pursuant to the capacity relinquishment provisions of the General Terms and
Conditions of FGT's Federal Energy Regulatory Commission ("FERC") Gas
Tariff, and subject to the terms and conditions of this Agreement; and

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation



Florida Division Original Sheet No. . 131
Original Volume No. 3

Cancels Original Volume No. 2

- _ Lot oR

*

NOW, THEREFORE, in consideration of the premises and the mutual
covenants and agreements herein contained, the Parties agree as follows:

- Article I:  Definitions

Unless another definition is expressly stated within this Agreement, the following
terms and abbreviations, when used in this Agreement and in all exhibits, recitals,
and appendices contained or attached to this Agreement, are intended to and will
mean as follows:

I.LI "Acquiring Shipper"

means Shipper

.2 "Btu"

means the amount of heat required to raise the temperature of one pound of water from
59 degrees Fahrenheit to 60 degrees Fahrenheit at a constant pressure of 14.73 p.s.i.a.

13 "Day"

means a period of 24 consecutive hours beginning and ending at 9:00 a.m. Central
Clock Time (*CCT”); provided that, in the event of a change in the definition of
the corresponding term in the tariff of Florida Gas Transmission Company
("FGT") on file with the Federal Energy Regulatory Commission ("FERC"), this
definition shall be deemed to be amended automatically so that it is identical at
all times to the definition of the corresponding term in said tariff.

1.4 "Dekatherm" (Dt)

means 1,000,000 Btu's or ten (10) therms.

L5 "Delivery Point"

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation
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means the point at the connection of the facilfties of an upstream party and a
downstream party's facility at which the gas leaves the outlet side of the
measuring equipment of the upstream party and enters the downstream party's
facility.

1.6 "DRN #"

means the unique identifying number assigned to Receipt and Delivery Points.

1.7 "Firm Capacity Rights"

means the right of a Shipper to receive, and the obligation of Transporter to make
available for delivery, quantities at Shipper's Primary Delivery Points up to the
stated MDTQ, pursuant to the terms and conditions of the FGT FERC Gas Tariff
and any applicable Service Agreement or Service Agreements providing for Firm
Transportation Service.

1.8 "Gas"

means natural gas which is in conformance with the quality specifications of the
Transporter.

.9 "Maximum Daily Transportation Quantity" or "MDTQ"

means the largest quantity of gas, expressed in Dts, that Transporter is obligated
to transport and make available for delivery to a Shipper under any applicable
Service Agreement or Service Agreements for Firm Transportation Service on any
one day.

110 "Month"

means a period beginning at 9:00 a.m. CCT on the first day of a calendar month and
ending at 9:00 a.m. CCT on the first day of the next succeeding calendar month;
provided that, in the event of a change in the definition of the corresponding term
in the tariff of Florida Gas Transmission Company ("EGT") on file with the
Federal Energy Regulatory Commission ("FERC"), this definitiorr shall be
deemed to be amended automatically so that it is identical at all times to the
definition of the corresponding term in said tariff.

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation
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LIt "Nomination”

means a request by a party to a producer, pipeline or local distribution company
for receipt or delivery of a physical quantity of gas pursuant to a Transportation
Service Agreement. A nomination specifies (I) the quantity of gas per day,
measured in Dts, to be received or delivered on behalf of the nominating party,
(ii) the point(s) at which the gas is to be received and delivered and (111) the period
of time in which the delivery is to take place.

LI2 "p.s.i.a.

means pounds per square inch absolute.

.13 "Recall"

means the recall, by Relinquishing Shipper, of Firm Capacity Rights formerly
released to an Acquiring Shipper.

.14 "Receipt Point"

means the point at which gas is received by Transporter into Transporter's system
from an upstream service or facility.

LI5 "Release”
means a relinquishment of Firm Capacity Rights by a Shipper.

116 "Relinquishing Shipper"

means Chesapeake Utilities Corporation.

LI7 "Shipper”

means , the party that has contracted with Transporter for transportation
service.
.I8 "Therm" )

means a unit of heat equal to 100,000 Btu's.

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation
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119 'Transporter"
means FGT, the party receiving gas at the receipt poini(s) and transporting
volumes to the point(s) of delivery.

120 "Zone"

means a production zone, as follows: FGT divides its pipeline supply territory
into three zones. Zone one (1) originates at compressor station #2 and extends to

- the suction side of compressor station #7. Zone two (2) originates at the discharge
side of compressor station #7 and extends to the suction side of compressor station
#8. Zone three (3) originates at the discharge side of compressor station # 8 and
extends to station #12; provided that, in the event of a change in the definition of
the corresponding term in the tanff of Florida Gas Transmission Company
(“FGT”) on file with the Federal Energy Regulatory Commission (“FERC”), this
definition shall be deemed to be amended automatically so that it is identical at
all times to the definition of the corresponding term of said tariff.

Capacity Relinquishment Section

ARTICLE ll:  Scope of Capacity Relinquishment
2.1

Chesapeake shall relinquish to Shipper, subject to the terms and conditions of this
Agreement, a portion of the firm capacity rights which Chesapeake is entitled to
relinquish under the FTS-1 Service Agreement. Chesapeake's relinquishment of
FTS-1 capacity rights hereunder shall be subject to the terms and conditions
governing pre-arranged temporary point-to-point relinquishment of FTS-1
capacity rights, as set forth in the General Terms and Conditions of FGT's FERC
Gas Tariff, as such provisions may be amended from time to time, subject to
approval by the FERC. Chesapeake represents and warrants that, on the date of
execution of this Agreement: (a) the FTS-1 Service Agreement is in fullforce and
effect and has not been assigned by Chesapeake, and (b) Chesapeake is not in
default of any of its obligations under the FTS-1 Service Agreement.

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation
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The FGT Primary Point(s) of Receipt under the FTS-1 Service Agreement which
Chesapeake shall relinquish hereunder during various months of the year are set
forth in Exhibit A to this Agreement, which is incorporated herein by reference
and made a part hereof. The Maximum Daily Transportation Quantity
("MDTQ") and the associated FGT Primary Delivery Point capacity to be
relinquished hereunder shall be as set forth in Exhibit B to this Agréement, which

> is incorporated herein by reference and made a part hereof.

2.3

Chesapeake shall provide to FGT the notice of capacity relinquishment required
under the General] Terms and Conditions of FGT's FERC Gas Tanff.
Chesapeake shall also diligently and in a timely manner take all other actions
required under the General Terms and Conditions of FGT's FERC Gas Tariff to
relinquish its firm capacity rights to Shipper.

2.4

Shipper shall accept the firm capacity relinquishment from Chesapeake subject
to the terms and conditions of this Agreement and the General Terms and
Conditions of FGT's FERC Gas Tariff governing such relinquishments. Shipper
shall also diligently and in a timely manner take all other actions required under
the General Terms and Conditions of FGT's FERC Gas Tariff to acquire the firm
capacity rights to be relinquished hereunder.

The firm capacity relinquishment contemplated hereunder shall become effective
on and remain in effect until unless terminated earlier subject

to the terms and conditions of this Agreement.

ARTICLE Ill:  Relinquished Capacity Charges .
3.1

Commencing on the effective date of the capacity relinquishment to Shipper

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation
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under the FTS1 Service Agreement, as identified in Section 2.5 above, and
continuing until this Agreement is terminated or expires, Shipper shall pay to
FGT the maximum applicable tariff rate allowed by FERC for the capacity
relinquished under said FTS-1 Service Agreement and shall indemnify Chesapeake
and hold it harmless from any and all FTS-1 rates and charges assessed by FGT to
Chesapeake for the relinquished capacity during the period that this Agreement
remains in effect. :

3.2 -

Upon the effective date of any recall by Chesapeake of any portion or all of the
relinquished capacity, as provided in Section 4.2 or Section 4.3 hereof,
Chesapeake shall be responsible for and shall pay all of FGT's rates and charges
for such recalled capacity under the FTS-1 Service Agreement during the period
of such recall. Chesapeake shall indemnify Shipper and hold it harmless from any

and all such charges assessed by FGT to Shipper for the recalled capacity after the
effective date of such recall.

ARTICLE IV:  Use of Relinquished Capacity; Recall Rights
4.

Commencing on the effective date of the capacity relinquishments defined in
Section 2.5 hereof, Shipper shall acquire the FTS-1 capacity rights relinquished by
Chesapeake hereunder and shall be entitled to use such capacity subject to (a) the
General Terms and Conditions of FGT's FERC Gas Tariff applicable to capacity
relinquishments, and (b) the terms and conditions of this Agreement.

4.2

Chesapeake shall have the right to recall temporarily or permanently a portion
or all of the firm capacity rights relinquished hereunder, subject to the applicable
notice requirements in FGT's FERC Gas Tariff, in the event that (a) Shipper
without Chesapeake’s prior written consent, (I) re-relinquishes to a third party
any portion or segment of the FTS-1 capacity relinquished by Chesapeake, (ii)
requests a Primary Receipt Point other than those specified in Exhibit A to this

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation




Florida Division

Original Sheet No. 136

Original Volume No. 3

Cancels Origin

al Volume No. 2

Agreement, or (ii1) uses the relinquished capacify to move quantities of gas to a
delivery point on FGT's system at which Chesapeake is not the Delivery Point
Operator as defined in FGT's Tariff; (b) Shipper nominates for delivery at its
delivery point on Chesapeake’s system less than eighty (80} percent of the
capacity relinquished hereunder by Chesapeake; or (c) Shipper breaches its
contractual obligations of payment to FGT for capacity obtained under the
capacity relinquishment provided for by this Agreement; or (d) Shipper otherwise

- breaches the terms and conditions of this Agreement. In the event that

Chesapeake temporarily recalls a portion of the relinquished capacity under this
Section 4.2, Chesapeake shall re-relinquish such capacity to Shipper subject to
compliance with the provisions of Sections 2.3 and 2.4 hereof as to such recalled
capacity, within ten (10) days after Shipper has provided assurance satisfactory to
Chesapeake, in Chesapeake’s sole discretion, that the cause which gave rise to
Chesapeake’s recall right has been removed. Neither a temporary nor a
permanent recall under this Section 4.2 of a portion or all of the capacity
relinquished under this Agreement shall become effective until Chesapeake has
given Shipper notice in writing specifying the cause for the recall and Shipper has
had ten (10} days after receipt of such notice to remove or correct the cause for

the recall.

4.3

In the event that Chesapeake needs a portion of the relinquished FTS-1 capacity
to serve its peak demand requirements, Chesapeake shall have the right to
temporarily recall the firm capacity rights relinquished hereunder, pursuant to the
provisions governing Curtailment of service as set forth in Chesapeake’s Natural

Gas Curtailment Plan, as approved by the Florida Public Service Commission
(FPSC).

Firm Transportation Service Section

Article V: Points of Delivery and Redelivery
5.1

Issued by: John R. Schimkaitis Effective:
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Shipper shall cause the Transporter to deliver to Chesapeake at the delivery point
on the Transporter's system, (which specified delivery point is hereinafter
referred to as "Transporter's Delivery Point"), the quantities of gas to be
transported by Chesapeake hereunder. Chesapeake shall have no responsibility
for transportation of Shipper's gas prior to receipt of such gas from the
Transporter at Transporter's Delivery Point. Chesapeake shall deliver such
quantities of gas received from the Transporter at Transporter's Delivery Point

- for Shipper’s account to Chesapeake's Delivery Point at Shipper’s Facility located
at , Polk County, Florida, (hereinafter referred to as
"Chesapeake's Delivery Point" or "Shipper's Facility").

Article VI: Quantities
6.1

Subject to the terms and conditions of this Agreement, Chesapeake agrees to
receive from the Transporter, at Transporter's Delivery Point, on a daily basis,
a quantity of gas up to Shipper’s Maximum Daily Transportation Quantity
("MDTQ"), and Chesapeake agrees to transport and deliver equivalent quantities
to Shipper at Chesapeake's Delivery Point located at Shipper's Facility. Shipper’s
MDTQ under this Agreement shall be the quantity of gas per day as shown in
Exhibit B to this Agreement, which is incorporated herein by reference and made
a part hereof.

Article Vil: Scheduling and Balancing
7.1

Shipper shall be responsible for nominating quantities of gas to be delivered by
the Transporter to Transporter's Delivery Point and delivered by Chesapeake to
Shipper’s Facility. Shipper shall promptly provide notice to Chesapeake of all
such nominations. Such notices shall be provided to Chesapeake by facsimile
transmission. Imbalances between quantities (I) scheduled for delivery by the
Transporter to Chesapeake and/or delivery by Chesapeake to Shipper’s Facility,
and (1) actually delivered by the Transporter and/or Chesapeake hereunder, shall
be resolved in accordance with the applicable provisions of Chesapeake's Florida
Public Service Commission ("FPSC") Natural Gas Tariff, as such provisions may

Issued by: John R. Schimkaitis Effective:
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be amended from time to time, subject to appro¥al By the FPSC.

1.2

The Parties hereto recognize the desirability of maintaining a uniform rate of flow
of gas to Shipper's Facility over each 24-hour period and each day throughout
each month. Therefore, Chesapeake agrees to receive from the Transporter for
Shipper's account at Transporter's Delivery Point and deliver to Chesapeake's

" Delivery Point up to the MDTQ as described in Exhibit B attached hereto,

subject to any restrictions imposed by the Transporter and to the provisions of
Articles VIIT and XIX of this Agreement, and Shipper agrees to use commercially
reasonable efforts to regulate its deliveries from Chesapeake's gas distribution
system at a daily rate of flow not to exceed the aggregate of the applicable MDTQ
and MDCQ for the month in question, subject to any additional restrictions
imposed by the Transporter or by Chesapeake pursuant to Articles VII and IX of
this Agreement.

Article VIll: Curtailment
8.1

This Agreement in all respects shall be and remain subject to the applicable
provisions of the General Rules and Regulations of Chesapeake's Natural Gas
Tariff and\or Curtailment Plan, as they specifically apply to curtailment, and as
approved by the FPSC or its appropriate successor agency or authority, all of
which are made a part hereof by this reference.

Article IX: Title, Control and Indemnification
9.

Shipper warrants that it will have good and merchantable title to all gas delivered
by the Transporter to Chesapeake for Shipper's account at Transporter's Delivery
Point, and that such gas will be free and clear of all liens, encumbrances, and
claims whatsoever. Shipper will indemnify Chesapeake and save it harmless from
all suits, actions, debts, accounts, damages, costs including reasonable attorneys'
fees, losses, and expenses arising from or out of the adverse claim of any and all

Issued by: John R. Schimkaitis Effective:
Chesapeake Utilities Corporation



Florida Division Original Sheet No. 139
Original Volume No. 3
Cancels Original Volume No. 2

persons to said gas. Chesapeake will indemnify .%ipi)er and save it harmless from
all suits, actions, debts, accounts, damages, costs including reasonable attorney's
fees, losses, and expenses arising from or out of the adverse claim of any and all
persons to gas delivered for the account of Shipper to Chesapeake for
transportation hereunder which arise from or relate to Chesapeake's
transportation of said gas on Chesapeake's distribution system. In the event any
adverse claim in respect to said gas is asserted, or Shipper breaches its warranty

- herein, Chesapeale shall not be required to perform its obligations to transport
and deliver gas to Shipper's Facility or, subject to receipt of any necessary
regulatory authorization, to continue service hereunder for Shipper until such
claim has been finally determined; provided, however, that Shipper may receive
service if () in the case of an adverse claim, Shipper furnishes a bond to
Chesapeake, conditioned for the protection of Chesapeake with respect to such
claim; or (i) in the case of a breach of warranty, Shipper furnishes evidence,
satisfactory to Chesapeake, of Shipper 's title to said gas.

9.2

Chesapeake shall be deemed to be in control and possession of the gas to be
transported by it upon delivery of such gas by the Transporter to Chesapeake for
Shipper's account at Transporter's Delivery Point and until it shall have been
delivered to Shipper at Chesapeake's Delivery Point located at Shipper's Facility;
and Shipper shall be deemed to be in control and possession of such gas prior to
such delivery to Chesapeake and after such delivery by Chesapeake to Shipper.
Each party, while deemed to be in control and possession of such gas, shall be
responsible for, and shall indemnify and hold the other harmless from any and all
claims, actions, suits, including attorney's fees, arising out of or relating in any
way to custody and control of such gas.

Article X: Rate
10.1 '

The rate to be charged for each therm of gas delivered hereunder by Chesapeake,
up to the MDTQ established by this Agreement, shall be the rave set forth on the
rate schedule in Chesapeake's FPSC Natural Gas Tanff. This rate includes

Issued by: John R. Schimkaitis Effective:
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the charges per therm for transportation “service by Chesapeake under
Chesapeake's approved FTS Transportation Service Rate Schedule. Chesapeake
and Shipper recognize that () the ____transportation rate schedule may change
from time to time due to changes in Chesapeake's operations and (if) that the
aforesaid or otherwise applicable rates and rate schedules may be revised, amended
or superseded from time to time subject to the approval of the FPSC. Chesapeake
and Shipper agree that in any such case, the newly applicable transportation rate

- schedule or the transportation rate schedule that supersedes any applicable
transportation rate schedule or the revised or amended transportation rate
schedule, as the case may be, shall apply to this Agreement.

10.2

Nothing contained in this Agreement shall prevent Chesapeake from proposing
to, and filing with, the FPSC: (I) changes and revisions to any effective rate
schedule, (ii) superseding rate schedules, or (ii) any other modifications to its
tariff for the purpose of changing the rates, charges and other provisions
applicable to the service provided under this Agreement. Nothing contained in
this Agreement shall prevent Shipper from opposing any changes, revisions or
modifications contained in any proposal or filing made by Chesapeake to or with
the FPSC that affect the charges or other provisions applicable to service provided
under this Agreement, or from pursuing any other available legal remedy with
respect to such changes, revisions or modifications.

103

I, during the term of this Agreement, the Federal Government, or any State,
municipality or subdivision of such Government, should increase any present tax
or levy any additional tax, relating to the service provided by Chesapeake under
this Agreement, any such additional tax required by law to be paid by Chesapeake
shall, in Chesapeake's discretion, insofar as such discretion is provided for under
applicable law, be either separately stated on the total amount of the bill or
computed on a cents per therm basis and added to the then effective rate for
Chesapeake's services hereunder. If, during the term of this Agreement, the
Federal Government, or any State, municipality or subdivision of such
Government, should decrease or eliminate any tax relating to the service provided

Issued by: John R. Schimkaitis Effective:
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by Chesapeake under this Agreement, the reduftion in such tax required to be
paid by Chesapeake shall, in Chesapeake's discretion, insofar as such discretion
is provided for under applicable law, be either separately stated as a deduction to
the total amount of the bill or computed on a cents per therm basis and subtracted
from the then effective rate hereunder.

ARTICLE XI:  Force Majeure
111

Chesapeake shall not be liable for failure to deliver gas under this Service
Agreement, nor shall Shipper be liable for failure to take gas under this Service
Agreement, which failure is due to any cause or act constituting Force Majeure
as defined in the Chesapeake's FPSC-approved Natural Gas Tariff, which Force
Majeure interferes with Chesapeake delivering or Shipper taking delivery of or
using the gas.

Term and Other Provisions
ARTICLE XlI: Term

12.1
This Agreement shall be effective upon its date of execution by both parties and
shall continue in effect until ; provided, however, this Agreement may

be terminated earlier: (a) at Chesapeake’s option, upon the effective date of
Chesapeake’s exercise of permanent recall rights in accordance with the
provisions of Section 4.2 hereof, only as to the permanently recalled capacity, and
this Agreement shall remain in full force and effect as to any firm capacity
relinquished hereunder which is not recalled permanently by Chesapeake; (b)
upon the expiration or termination of Chesapeake’s FTS-1 Service Agreement
with FGT; or (c) otherwise in accordance with the Parties’ respective rights under
applicable law. This Agreement shall be extended on a year-to-year basis after

, unless terminated by either Party, with at least ninety (30) day’s written
notice to the other Party prior to the termination date.

Issued by: John R. Schimkaitis Effective:
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ARTICLE XiIf:' Assignment and Transfér
13.1

No assignment of this Agreement by either party may be made without the prior
written approval of the other party (which approval shall not be unreasonably
withheld) and unless the assigning or transferring party's assignee or transferee
shall expressly assume, in writing, the duties and obligations under this
Agreement of the assigning or transferring party, and upon such assignment or
~ transfer and assumption of the duties and obligations, the assigning or transferring
party shall furnish or cause to be furnished to the other party a true and correct
copy of such assignment or transfer and assumption of duties and obligations.

ARTICLE XIV: Governmental Authorizations; Compliance With
Law
14.1

This Agreement shall be subject to all valid applicable state, local and federal laws,
orders, directives, rules and regulations of any governmental body, agency or
official having jurisdiction over this Agreement. The parties shall comply at all
times with all applicable Federal, state, municipal, and other laws, ordinances and
regulations. The parties will furnish any information or execute any documents
required by any duly constituted Federal or state regulatory authority in
connection with the performance of this Agreement. In the event this Agreement
or any provisions herein shall be found contrary to or in conflict with any such
law, order, directive, rule or regulation, the latter shall be deemed to control, but
nothing in this Agreement shall prevent either Party from contesting the validity
of any such law, order, directive, rule or regulation, nor shall anything in this
Agreement be construed to require either Party to waive its respective rights to
assert the lack of jurisdiction of the FPSC or the FERC over this Agreement or
any part thereof. In the event any law, order, directive, rule, or regulation shall
prevent either Party from performing hereunder, then neither Party shall have
any obligation to the other during the period that performance is precluded.

14.2

Issued by: John R. Schimkaitis Effective:
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This Agreement and any dispute arising herevfnder shall be governed by and
interpreted in accordance with the laws of the State of Florida, excluding any
conflicts of laws rules that would require the application of the laws of another
jurisdiction, and shall be subject to all applicable laws, rules, orders and
regulations of any Federal, state or local governmental authority having
jurisdiction over the parties, their facilities or the transactions contemplated
herein. The venue for any action, at law or in equity, commenced by either party

- against the other and arising out of or in connection with this Agreement shall be
in a court of the State of Florida having jurisdiction.

ARTICLE XV: Notices
I5.1

Except as otherwise provided herein, any notice, request, demand, statement or
report pertaining to this Agreement shall be in writing and shall be considered as
effective on the receipt date, when mailed by certified or registered mail, or on the
date sent by facsimile transmission or express mail service.

15.2

All Communications with respect to this Agreement shall be sent to the following
addresses:

To Chesapeake:

Chesapeake Utilities Corporation

P.O. Box 960

Winter Haven, Florida 33882

Contact Person: Manager Of Gas Supply

Telephone: (863) 293-2125
Facsimile: (863) 294-3895
To Shipper :
XXXX )
STREET NO STREET
CITY, Florida 33823
Issued by: John R. Schimkaitis Effective:
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Attention: © ~ Production Manager d
Telephone: (xxx) XXX-XXXX
Facsimile: (XxX) ¥XX-KXXX

ARTICLE XVI: Miscellaneous
16.1 Headings.

All article headings, section headings and subheadings in this Agreement are
- inserted only for the convenience of the Parties in identification of the provisions
hereof and shall not affect any construction or interpretation of this Agreement.

16.2 Entire Agreement.

This Agreement, including the exhibits attached hereto, sets forth the full and
complete understanding of the parties as of the date of its execution by both
parties, and it supersedes any and all prior negotiations, agreements and
understandings with respect to the subject matter hereof. No party shall be
bound by any other obligations, conditions or representations with respect to the
subject matter of this Agreement.

16.3 Amendments.

Neither this Agreement nor any of the terms hereof may be terminated, amended,
supplemented, waived or modified except by an instrument in writing signed by
the Party against which enforcement of the termination, amendment, supplement,
waiver or modification shall be sought. A change in (a) the place to which notices
pursuant to this Agreement must be sent or (b) the individual designated as the
Contact Person pursuant to section 18.2 shall not be deemed nor require an
amendment of this Agreement provided such change is communicated in
accordance with section 18.1 of this Agreement. Further, the Parties expressly
acknowledge that the limitations on amendments to this Agreement set forth in
this section shall not apply to or otherwise limit the effectiveness of amendments
which are necessary to comply with the requirements of, or are gtherwise
approved by, FERC or its successor agency or authority.

16.4 Severability.

Issued by: John R. Schimkaitis Effective:
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If any provision of this Agreement become§ or is declared by a court of
competent jurisdiction to be illegal, unenforceable or void, this Agreement shall
continue in full force and effect without said provision; provided however that
if such severability materially changes the economic benefits of this Agreement
to either party, the parties shall negotiate an equitable adjustment in the
provisions of this Agreement in good faith.

- 16.5 Waiver.

No waiver of any of the provisions of this Agreement shall be deemed to be, nor
shall it constitute, a waiver of any other provision whether similar or not. No
single waiver shall constitute a continuing waiver. No waiver shall be binding
unless executed in writing by the party making the waiver.

16.6 Legal Fees.

In the event of litigation between the parties hereto arising out of or in
connection with this Agreement, then the reasonable attorneys' fees and costs of
the party prevailing in such litigation shall be paid by the other party.

16.7 Independent Parties.

Chesapeake and Shipper shall perform hereunder as independent parties and
neither Chesapeake nor Shipper is in any way or for any purpose, by virtue of
this Agreement or otherwise, a partner, joint venturer, agent, employer or
employee of the other. Nothing in this Agreement shall be for the benefit of any
third person for any purpose, including, without limitation, the establishing of
any type of duty, standard of care or liability with respect to any third person.

16.8 Counterparts.

This Agreement may be executed in counterparts, all of which taken together
shall constitute one and the same instrument and each of which shall he deemed
an original instrument as against any party who has signed it.

Issued by: John R. Schimkaitis Effective:
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L

Article XVII: Chesapeake’s Tariff Provisions

17.1

Chesapeake's applicable Rate Schedule provisions and applicable Subsections of
the General Rules and Regulations of Chesapeake's Natural Gas Tariff approved
with the FPSC, including any amendments thereto approved by the FPSC during
_the term of this Agreement, are hereby incorporated into this Agreement and
" made a part hereof for all purposes. In the event of any conflict between said
provisions of Chesapeake's FPSC Tariff and specific provisions of this Agreement,
the latter shall prevail, in the absence of an FPSC Order to the contrary.

Issued by: John R. Schimkaitis Effective:
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-

IN WITNESS WHEREOF, the parties have duly executed this Agreement, in multiple
originals, effective as of the date of execution by both parties.

Shipper:
XXXX
ATTEST: BY:
DATE: TITLE:
Chesapeake:
Chesapeake Utilities Corporation
ATTEST: BY:
DATE: TITLE:
Issued by: John R. Schimkaitis Effective:
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Exhibit A

Point(s) of Receipt

MDQ
Period Dits
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Zone 1 Zone 1
DRN # Dts

Chesapeake:
Chesapeake Utilities Corporation

By:

Title:

Date:

Issued by: John R. Schimkaitis
Chesapeake Utilities Corporation

Original Sheet No.
Zone 2 Zone 2 Zone 3
DRN # Dits DRN#
Shipper:
XXX
By:
Title:
Date:
Effective:

149

Zone 3
Dts
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Exhibit B
Capacity at Delivery Point(s)

Description Primary DRN #

Chesapeake:
Chesapeake Utilities Corporation

.By:

Title:

Date:

Issued by: John R. Schimkaitis
Chesapeake Utilities Corporation

Original Sheet No. 150

Month

January
February
March
April
May
June
July
August
September
October
November
December

Shipper:
XXXX

By:

MDTQ (Dts)

Title:

Date:

Effective:
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Exhibit C

Maximum Daily Contact Quantities (MDCQ)

Description Primary DRN#

Chesapeake:
Chesapeake Utilities Corporation

By:

Title:

Date:

Issued by: John R. Schimkaitis
Chesapeake Utilities Corporation

Month

January
February
March
April

May

June

July
August
September
October
November
December

Shipper:
XXXX

Original Sheet No. 151

MDCQ (Dts)

By:

Title:

Date:

Effective:
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Aggregated Transportation Agreement
LETTER OF AUTHORIZATION

Please Send Reguest To:

Central Florida Gas
ATTN: Gas Supply
P.O. Box 960

Winter Haven, FL 33881

Fax Number: 863.294.3895
CUSTOMER NAME

Original Sheet No. 152

Central Florida Gas
A Division of Chesapeake Utlities Corporation

Full Legal Name:

Date:

Address:

Telephone Number:

Fax Number:

Customer Contact: (Name)

{Tite):

Account Number:

Address for Billing and Inveices:;

SUPPLIER INFORMATION

Pool Manager Name:

Pipsline Contract No:

Address:

Pool Contact: (Name)

Telephone Number: Fax Number:;
Signature: Date:
Title:

Issued by: John R. Schimkaitis, President
Chesapeake Utilities Corporation

Effective:
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Aggregated
Transportation Services

Agreement

(Pool Manager Agreement)

Issued by: John R. Schimkaitis, President Effective:
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(“Agreement”) is made and entered into by and between Chesapeake

Utilities Corporation, a Delaware corporation doing business in Florida
as Central Florida Gas Company and hereinafter referred to as “Chesapeake”, and
XXXX, a (State’s Name) Corporation hereinafter referred to as “Shipper.”

T his AGGREGATED TRANSPORTATION SERVICES AGREEMENT

Witnesseth

WHEREAS, Chesapeake is a party to a Firm Transportation Service Agreement,
Contract No. 5057, dated October 1, 1993, or any successor Agreement thereto,
with Florida Gas Transmission Company ("FGT") under FGT's Rate Schedule
FTS-1 (which agreement is hereinafter referred to as "the FTS-1 Service
Agreement”); and

WHEREAS, Shipper has requested that Chesapeake receive certain quantities of
gas for Shipper’s account, transport such quantities on Chesapeake's distribution
system, and redeliver same to Shipper’s Customers on the Company’s natural gas
distribution system, and Chesapeake agrees to provide such service in accordance
with the terms hereof; and

WHEREAS, Shipper desires Gas Transportation service, and Chesapeake is
willing to furnish such service under its applicable Rate Schedule ___ and
provisions of the General Rules and Regulations of its Florida Public Service
Commission (“FPSC”) - approved Natural Gas Tariff; and

WHEREAS, Chesapeake wishes to relinquish to Shipper, and Shipper wishes to
acquire, a portion of Chesapeake's firm capacity rights under the FTS-1 Service
Agreement, which firm capacity rights Chesapeake is entitled to relinquish
pursuant to the capacity relinquishment provisions of the General Terms and
Conditions of FGT's Federal Energy Regulatory Commission {"FERC") Gas
Tariff, and subject to the terms and conditions of this Agreement; and

NOW, THEREFORE, in consideration of the premises and the mutual

Issued by: John R. Schimkaitis, President Effective:
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covenants and agreements herein contained, the Parties agree as follows:

Article I:  Definitions

Unless another definition is expressly stated within this Agreement, the following
terms and abbreviations, when used in this Agreement and in all exhibits, recitals,
and appendices contained or attached to this Agreement, are intended to and will
mean as follows:

.1 "Acquiring Shipper"

means Shipper, also means “Pool Manager”.

1.2 "Btu"

means the amount of heat required to raise the temperature of one pound of water from
59 degrees Fahrenheit to 60 degrees Fahrenheit at a constant pressure of 14.73 p.s.i.a.

13 "Day"

means a period of 24 consecutive hours beginning and ending at 9:00 a.m. Central

Clock Time (“CCT”); provided that, in the event of a change in the definition
of the corresponding term in the tariff of Florida Gas Transmission Company
("FGT") on file with the Federal Energy Regulatory Commission ("FERC"), this
definition shall be deemed to be amended automatically so that it is identical at
all times to the definition of the corresponding term in said tariff.

1.4 "Dekatherm" (Dt)

means 1,000,000 Btu's or ten (10) therms.

.5 "Delivery Point"
means the point at the connection of the facilities of an upstream party and a
downstream party's facility at which the gas leaves the outlet side of the

Issued by: John R. Schimkaitis, President Effective:
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measuring equipment of the upstream party and enters the downstream party's
facility.

.6 "DRN #"

means the unique identifying number assigned to Receipt and Delivery Points.

1.7 "Firm Capacity Rights"

means the right of a Shipper to receive, and the obligation of Transporter to make
available for delivery, quantities at Shipper's Primary Delivery Points up to the
stated MDTQ), pursuant to the terms and conditions of the FGT FERC Gas Tariff
and any applicable Service Agreement or Service Agreements providing for Firm
Transportation Service.

1.8 "Gas"

means natural gas which is in conformance with the quality specifications of the
Transporter.

.9 "Maximum Daily Transportation Quantity" or "MDTQ"
means the largest quantity of gas, expressed in Dts, that Transporter is obligated
to transport and make available for delivery to a Shipper under any applicable
Service Agreement or Service Agreements for Firm Transportation Service on any
one day.

LI0 "Month"

means a period beginning at 9:00 a.m. CCT on the first day of a calendar month and
ending at 9:00 am. CCT on the first day of the next succeeding calendar month;
provided that, in the event of a change in the definition of the corresponding term
in the tariff of Florida Gas Transmission Company ("FGT") on file with the
Federal Energy Regulatory Commission ("FERC"), this definition shall be
deemed to be amended automatically so that it is identical at all times to the
definition of the corresponding term in said tariff.

Issued by: John R. Schimkaitis, President Effective:
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LIl “Nomination"

means a request by a party to a producer, pipeline or local distribution company
for receipt or delivery of a physical quantity of gas pursuant to an Aggregated
Transportation Service Agreement. A nomination specifies (I} the quantity of gas
per day, measured in Dts, to be received or delivered on behalf of the nominating
party, (i1) the point(s) at which the gas is to be received and delivered and (iii) the
period of time in which the delivery is to take place.

1.12 “Pool Manager”

means an entity that provides gas supply and interstate capacity management for
an aggregated number of customers on the Company’s distribution system which
has been approved as a shipper on the interstate pipeline system upstream of the
Company’s city gate, entered into Letters of Authorization to sell gas to, or
procure gas for customer accounts desiring to receive service pursuant to the TA
Service, and, executed and delivered to Company an Aggregated Transportation
Service Agreement (Pool Manager Agreement).

1.3 “ps.i.a.”

means pounds per square inch absolute.

.14 "Recall”

means the recall, by Relinquishing Shipper, of Firm Capacity Rights formerly
released to an Acquiring Shipper.

LI5 "Receipt Point"

means the point at which gas is received by Transporter into Transporter's system
from an upstream service or facility.

.16 "Release”
means a relinquishment of Firm Capacity Rights by a Shipper.

.17 "Relinquishing Shipper"

means Chesapeake Ultilities Corporation.

Issued by: John R. Schimkaitis, President Effective;
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118 "Shipper"

means , the party that has contracted with Transporter for aggregated
transportation service.

LLI9 “Therm"

means a unit of heat equal to 100,000 Bru's.

120 "Transporter”

means FGT, the party receiving gas at the receipt point(s) and transporting
volumes to the point(s) of delivery.

.21 "Zone"

means a production zone, as follows: FGT divides its pipeline supply territory
into three zones. Zone one (1) originates at compressor station #2 and extends to
the suction side of compressor station #7. Zone two (2) originates at the discharge
side of compressor station #7 and extends to the suction side of compressor station
#8. Zone three (3) originates at the discharge side of compressor station # 8 and
extends to station #12; provided that, in the event of a change in the definition of
the corresponding term in the tariff of Florida Gas Transmission Company
(“FGT”) on file with the Federal Energy Regulatory Commission (“FERC”), this
definition shall be deemed to be amended automatically so that it is identical at
all times to the definition of the corresponding term of said tariff.

Capacity Relinquishment Section
ARTICLE l:  Scope of Capacity Relinquishment
2.1

Chesapeake shall relinquish to Shipper, subject to the terms and conditions of this
Agreement, a portion of the firm capacity rights which Chesapeake is entitled to
relinquish under the FTS-1 Service Agreement. Chesapeake's relinquishment of
FTS-1 capacity rights hereunder shall be subject to the terms and conditions
governing pre-arranged temporary point-to-point relinquishment of FTS-1
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capacity rights, as set forth in the General Terms and Conditions of FGT's FERC
Gas Tariff, as such provisions may be amended from time to time, subject to
approval by the FERC. Chesapeake represents and warrants that, on the date of
execution of this Agreement: (a) the FTS-1 Service Agreement is in full force and
effect and has not been assigned by Chesapeake, and (b) Chesapeake is not in
default of any of its obligations under the FTS-1 Service Agreement.

1.2

The FGT Primary Point(s) of Receipt under the FTS-1 Service Agreement which
Chesapeake shall relinquish hereunder during various months of the year are set
forth in Exhibit A to this Agreement, which is incorporated herein by reference
and made a part hereof. The Maximum Daily Transportation Quantity
("MDTQ") and the associated FGT Primary Delivery Point capacity to be
relinquished hereunder shall be as set forth in Exhibit B to this Agreement, which
is incorporated herein by reference and made a part hereof.

23

Chesapeake shall provide to FGT the notice of capacity relinquishment required
under the General Terms and Conditions of FGT's FERC Gas Tariff.
Chesapeake shall also diligently and in a timely manner take all other actions
required under the General Terms and Conditions of FGT's FERC Gas Tariff to
relinquish its firm capacity rights to Shipper.

24

Shipper shall accept the firm capacity relinquishment from Chesapeake subject
to the terms and conditions of this Agreement and the General Terms and
Conditions of FGT's FERC Gas Tariff governing such relinquishments. Shipper
shall also diligently and in a timely manner take all other actions required under
the General Terms and Conditions of FGT's FERC Gas Tariff to acquire the firm
capacity rights to be relinquished hereunder.

2.5

The firm capacity relinquishment contemplated hereunder shall become effective

on and remain in effect until unless terminated earlier subject
Issued by: John R. Schimkaitis, President Effective:
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to the terms and conditions of this Agreement,

ARTICLE lil:  Relinquished Capacity Charges
3.1

Commencing on the effective date of the capacity relinquishment to Shipper
under the FTS-1 Service Agreement, as identified in Section 2.5 above, and
continuing until this Agreement is terminated or expires, Shipper shall pay to
FGT the maximum applicable tariff rate allowed by FERC for the capacity
relinquished under said FTS-1 Service Agreement and shall indemnify Chesapeake
and hold it harmless from any and all FTS-1 rates and charges assessed by FGT to
Chesapeake for the relinquished capacity during the period that this Agreement
remains in effect. |

3.2

Upon the effective date of any recall by Chesapeake of any portion or all of the
relinquished capacity, as provided in Section 4.2 or Section 4.3 hereof,
Chesapeake shall be responsible for and shall pay all of FGT's rates and charges
for such recalled capacity under the FTS-1 Service Agreement during the period
of such recall. Chesapeake shall indemnify Shipper and hold it harmless from any
and all such charges assessed by FGT to Shipper for the recalled capacity after the
effective date of such recall.

ARTICLE IV:  Use of Relinquished Capacity; Recall Rights
4.

Commencing on the effective date of the capacity relinquishments defined in
Section 2.5 hereof, Shipper shall acquire the FTS-1 capacity rights relinquished by
Chesapeake hereunder and shall be entitled to use such capacity subject to (a) the
General Terms and Conditions of FGT's FERC Gas Tariff applicable to capacity
relinquishments, and (b) the terms and conditions of this Agreement.

4.2

Chesapeake shall have the right to recall temporarily or permanently a portion
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or all of the firm capacity rights relinquished hereunder, subject to the applicable
notice requirements in FGT's FERC Gas Tariff, in the event that (a) Shipper
without Chesapeake’s prior written consent, (I} re-relinquishes to a third party
any portion or segment of the FTS-1 capacity relinquished by Chesapeake, (ii)
requests a Primary Receipt Point other than those specified in Exhibit A to this
Agreement, or (1ii) uses the relinquished capacity to move quantities of gas to a
delivery point on FGT's system at which Chesapeake is not the Delivery Point
Operator as defined in FGT's Tariff; (b) Shipper nominates for delivery at its
delivery point on Chesapeake’s system less than eighty (80) percent of the
capacity relinquished hereunder by Chesapeake; or (c) Shipper breaches its
contractual obligations of payment to FGT for capacity obtained under the
capacity relinquishment provided for by this Agreement; or (d) Shipper otherwise
breaches the terms and conditions of this Agreement. In the event that
Chesapeake temporarily recalls a portion of the relinquished capacity under this
Section 4.2, Chesapeake shall re-relinquish such capacity to Shipper subject to
compliance with the provisions of Sections 2.3 and 2.4 hereof as to such recalled
capacity, within ten (10} days after Shipper has provided assurance satisfactory to
Chesapeake, in Chesapeake’s sole discretion, that the cause which gave rise to
Chesapeake’s recall right has been removed. Neither a temporary nor a
permanent recall under this Section 4.2 of a portion or all of the capacity
relinquished under this Agreement shall become effective until Chesapeake has
given Shipper notice in writing specifying the cause for the recall and Shipper has
had ten (10) days after receipt of such notice to remove or correct the cause for

the recall.

4.3

In the event that Chesapeake needs a portion of the relinquished FTS-1 capacity
to serve its peak demand requirements, Chesapeake shall have the right to
temporarily recall the firm capacity rights relinquished hereunder, pursuant to the
provisions governing Curtailment of service as set forth in Chesapeake’s Natural
Gas Curtailment Plan, as approved by the Florida Public Service Commission

(FPSC).

Issued by: John R. Schimkaitis, President Effective:
Chesapeake Utilities Corporation



Flcfri'da Division Original Sheet No. 167
Original Volume No. 3

Cancels Original Volume No. 2

Firm Transportation Service Section

Article V: Points of Delivery and Redelivery

5.1

Shipper shall cause the Transporter to deliver to Chesapeake at the delivery point
on the Transporter's system, (which specified delivery point is hereinafter
referred to as "Transporter's Delivery Point"), the quantities of gas to be
transported by Chesapeake hereunder. Chesapeake shall have no responsibility
for transportation of Shipper's gas prior to receipt of such gas from the
Transporter at Transporter's Delivery Point. Chesapeake shall deliver such
quantities of gas received from the Transporter at Transporter's Delivery Point
for Shipper’s account to Chesapeake's Delivery Point at Shipper’s Facility located
at , Polk County, Florida, (hereinafter referred to as
"Chesapeake's Delivery Point" or "Shipper's Facility").

Article VI: Quantities
6.1

Subject to the terms and conditions of this Agreement, Chesapeake agrees to
receive from the Transporter, at Transporter's Delivery Point, on a daily basis,
a quantity of gas up to Shipper’s Maximum Daily Transportation Quantity
("MDTQ"), and Chesapeake agrees to transport and deliver equivalent quantiries
to Shipper at Chesapeake's Delivery Point as designated by shipper and within
the quantities established in Exhibit B. Shipper’s MDTQ under this Agreement
shall be the quantity of gas per day as shown in Exhibit B to this Agreement,
which is incorporated herein by reference and made a part hereof.

Article ViI: Scheduling and Balancing
7.1

Shipper shall be responsible for nominating quantities of gas to be delivered by
the Transporter to Transporter's Delivery Point and delivered by Chesapeake to
Shipper’s Facility. Shipper shall promptly provide notice to Chesapeake of all
such nominations. Such notices shall be provided to Chesapeake by facsimile
transmission. Imbalances between quantities (I) scheduled for delivery by the
Transporter to Chesapeake and/or delivery by Chesapeake to Shipper’s Facility,
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and (ii) actually delivered by the Transporter and/or Chesapeake hereunder, shall
be resolved in accordance with the applicable provisions of Chesapeake's Florida
Public Service Commission ("FPSC") Natural Gas Tariff, as such provisions may
be amended from time to time, subject to approval by the FPSC,

7.2

The Parties hereto recognize the desirability of maintaining a uniform rate of flow
of gas to Shipper's Facility over each 24-hour period and each day throughout
each month. Therefore, Chesapeake agrees to receive from the Transporter for
Shipper's account at Transporter's Delivery Point and deliver to Chesapeake's
Delivery Point up to the MDTQ as described in Exhibit B attached hereto,
subject to any restrictions imposed by the Transporter and to the provisions of
Articles VIII and XIX of this Agreement, and Shipper agrees to use commercially
reasonable efforts to regulate its deliveries from Chesapeake's gas distribution
system at 2 daily rate of flow not to exceed the aggregate of the applicable MDTQ
and MDCQ for the month in question, subject to any additional restrictions
imposed by the Transporter or by Chesapeake pursuant to Articles VII and IX of
this Agreement.

Article Vil Curtailment
8.1

This Agreement in all respects shall be and remain subject to the applicable
provisions of the General Rules and Regulations of Chesapeake's Natural Gas
Tariff and\or Curtailment Plan, as they specifically apply to curtailment, and as
approved by the FPSC or its appropriate successor agency or authority, all of
which are made a part hereof by this reference.

Article IX: Title, Control and Indemnification
9.1

Shipper warrants that it will have good and merchantable title to all gas delivered
by the Transporter to Chesapeake for Shipper's account at Transporter's Delivery
Point, and that such gas will be free and clear of all liens, encumbrances, and
claims whatsoever. Shipper will indemnify Chesapeake and save it harmless from
all suits, actions, debts, accounts, damages, costs including reasonable attorneys’
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fees, losses, and expenses arising from or out of the adverse claim of any and all
persons to said gas. Chesapeake will indemnify Shipper and save it harmless from
all suits, actions, debts, accounts, damages, costs including reasonable attorney's
fees, losses, and expenses arising from or out of the adverse claim of any and all
persons to gas delivered for the account of Shipper to Chesapeake for
transportation hereunder which arise from or relate to Chesapeake's
transportation of said gas on Chesapeake's distribution system. In the event any
adverse claim in respect to said gas is asserted, or Shipper breaches its warranty
herein, Chesapeake shall not be required to perform its obligations to transport
and deliver gas to Shipper's Facility or, subject to receipt of any necessary
regulatory authorization, to continue service hereunder for Shipper until such
claim has been finally determined; provided, however, that Shipper may receive
service if (I) in the case of an adverse claim, Shipper furnishes a bond to
Chesapeake, conditioned for the protection of Chesapeake with respect to such
claim; or (i) in the case of a breach of warranty, Shipper furnishes evidence,
satisfactory to Chesapeake, of Shipper 's title to said gas.

9.2

Chesapeake shall be deemed to be in control and possession of the gas to be
transported by it upon delivery of such gas by the Transporter to Chesapeake for
Shipper's account at Transporter's Delivery Point and until it shall have been
delivered to Shipper at Chesapeake's Delivery Point located at Shipper's Facility;
and Shipper shall be deemed to be in control and possession of such gas prior to
such delivery to Chesapeake and after such delivery by Chesapeake to Shipper.
Fach party, while deemed to be in control and possession of such gas, shall be
responsible for, and shall indemnify and hold the other harmless from any and all
claims, actions, suits, including attorney's fees, arising out of or relating in any
way to custody and control of such gas.

Article X: Rate
Io.l
The rate to be charged for each therm of gas delivered hereunder by Chesapeake,

up to the MDTQ established by this Agreement, shall be the rate set forth on the
rate schedule in Chesapeake's FPSC Natural Gas Tariff. This rate includes
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the charges per therm for transportation service by Chesapeake under
Chesapeake's approved Rate Schedule, Chesapeake and Shipper
recognize that (I) the ___transportation rate schedule may change from time to
time due to changes in Chesapeake's operations and (ii) that the aforesaid or
otherwise applicable rates and rate schedules may be revised, amended or
superseded from time to time subject to the approval of the FPSC. Chesapeake
and Shipper agree that in any such case, the newly applicable transportation rate
schedule or the transportation rate schedule that supersedes any applicable
transportation rate schedule or the revised or amended transportation rate
schedule, as the case may be, shall apply to this Agreement.

10.2

Nothing contained in this Agreement shall prevent Chesapeake from proposing
to, and filing with, the FPSC: (I} changes and revisions to any effective rate
schedule, (ii) superseding rate schedules, or (iii) any other modifications to its
tariff for the purpose of changing the rates, charges and other provisions
applicable to the service provided under this Agreement. Nothing contained in
this Agreement shall prevent Shipper from opposing any changes, revisions or
modifications contained in any proposal or filing made by Chesapeake to or with
the FPSC that affect the charges or other provisions applicable to service provided
under this Agreement, or from pursuing any other available legal remedy with
respect to such changes, revisions or modifications.

10.3

If, during the term of this Agreement, the Federal Government, or any State,
municipality or subdivision of such Government, should increase any present tax
or levy any additional tax, relating to the service provided by Chesapeake under
this Agreement, any such additional tax required by law to be paid by Chesapeake
shall, in Chesapeake's discretion, insofar as such discretion is provided for under
applicable law, be either separately stated on the total amount of the bill or
computed on a cents per therm basis and added to the then effective rate for
Chesapeake's services hereunder. If, during the term of this Agreement, the
Federal Government, or any State, municipality or subdivision of such
Government, should decrease or eliminate any tax relating to the service provided
by Chesapeake under this Agreement, the reduction in such tax required to be
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paid by Chesapeake shall, in Chesapeake's discretion, insofar as such discretion
is provided for under applicable law, be either separately stated as a deduction to
the total amount of the bill or computed on a cents per therm basis and subtracted
from the then effective rate hereunder.

ARTICLE XI:  Force Majeure
LI

Chesapeake shall not be liable for failure to deliver gas under this Service
Agreement, nor shall Shipper be liable for failure to take gas under this Service
Agreement, which failure is due to any cause or act constituting Force Majeure
as defined in the Chesapeake's FPSC-approved Natural Gas Tariff, which Force
Majeure interferes with Chesapeake delivering or Shipper taking delivery of or
using the gas.

Term and Other Provisions
ARTICLE XIl: Term

12.1
This Agreement shall be effective upon its date of execution by both parties and
shall continue in effect until ; provided, however, this Agreement may

be terminated earlier: (a) at Chesapeake’s option, upon the effective date of
Chesapeake’s exercise of permanent recall rights in accordance with the
provisions of Section 4.2 hereof, only as to the permanently recalled capacity, and
this Agreement shall remain in full force and effect as to any firm capacity
relinquished hereunder which is not recalled permanently by Chesapeake; (b)
upon the expiration or termination of Chesapeake’s FTS-1 Service Agreement
with FGT; or (c) otherwise in accordance with the Parties' respective rights under
applicable law. This Agreement shall be extended on a year-to-year basis after

, unless terminated by either Party, with at least ninety (90) days written
notice to the other Party prior to the termination date.

ARTICLE XIII: Assignment and Transfer
13.1
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No assignment of this Agreement by either party may be made without the prior
written approval of the other party (which approval shall not be unreasonably
withheld) and unless the assigning or transferring party's assignee or transferee
shall expressly assume, in writing, the duties and obligations under this
Agreement of the assigning or transferring party, and upon such assignment or
transfer and assumption of the duties and obligations, the assigning or transferring
party shall furnish or cause to be furnished to the other party a true and correct
copy of such assignment or transfer and assumption of duties and obligations.

ARTICLE XIV: Governmental Authorizations; Compliance With
Law

4.1

This Agreement shall be subject to all valid applicable state, local and federal laws,
orders, directives, rules and regulations of any governmental body, agency or
official having jurisdiction over this Agreement. The parties shall comply at all
times with all applicable Federal, state, municipal, and other laws, ordinances and
regulations. The parties will furnish any information or execute any documents
required by any duly constituted Federal or state regulatory authority in
connection with the performance of this Agreement. In the event this Agreement
or any provisions herein shall be found contrary to or in conflict with any such
law, order, directive, rule or regulation, the latter shall be deemed to control, but
nothing in this Agreement shall prevent either Party from contesting the validity
of any such law, order, directive, rule or regulation, nor shall anything in this
Agreement be construed to require either Party to waive its respective rights to
assert the lack of jurisdiction of the FPSC or the FERC over this Agreement or
any part thereof. In the event any law, order, directive, rule, or regulation shall
prevent either Party from performing hereunder, then neither Party shall have
any obligation to the other during the period that performance is precluded.

14.2

This Agreement and any dispute arising hereunder shall be governed by and
interpreted in accordance with the laws of the State of Florida, excluding any
conflicts of laws rules that would require the application of the laws of another
jurisdiction, and shall be subject to all applicable laws, rules, orders and
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regulations of any Federal, state or local governmental authority having
jurisdiction over the parties, their facilities or the transactions contemplated
herein. The venue for any action, at law or in equity, commenced by either party
against the other and arising out of or in connection with this Agreement shall be
in a court of the State of Florida having jurisdiction.

ARTICLE XV: Notices
15.1

Except as otherwise provided herein, any notice, request, demand, statement or
report pertaining to this Agreement shall be in writing and shall be considered as
effective on the receipt date, when mailed by certified or registered mail, or on the
date sent by facsimile transmission or express mail service.

15.2

All Communications with respect to this Agreement shall be sent to the following
addresses:

To Chesapeake:

Chesapeake Utilities Corporation

P.O. Box 960

Winter Haven, Florida 33882

Contact Person: Manager Of Gas Supply

Telephone: (863) 293-2125
Facsimile: (863) 294-3895

To Shipper :

XXXX

STREET NO STREET

CITY, Florida 33823

Attention: Production Manager
Telephone: (xxx) xxx-2AXXK
Facsimile: (xxx) xxx-XXXX

ARTICLE XVI: Miscellaneous
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16.1 Headings.

All article headings, section headings and subheadings in this Agreement are
inserted only for the convenience of the Parties in identification of the provisions
hereof and shall not affect any construction or interpretation of this Agreement.

16.2 Entire Agreement. |

This Agreement, including the exhibits attached hereto, sets forth the full and
complete understanding of the parties as of the date of its execution by both
parties, and it supersedes any and all prior negotiations, agreements and
understandings with respect to the subject matter hereof. No party shall be
bound by any other obligations, conditions or representations with respect to the
subject matter of this Agreement.

16.3 Amendments.

Neither this Agreement nor any of the terms hereof may be terminated, amended,
supplemented, waived or modified except by an instrument in writing signed by
the Party against which enforcement of the termination, amendment, supplement,
waiver or modification shall be sought. A change in (a) the place to which notices
pursuant to this Agreement must be sent or (b) the individual designated as the
Contact Person pursuant to section 18.2 shall not be deemed nor require an
amendment of this Agreement provided such change is communicated in
accordance with section 18.1 of this Agreement. Further, the Parties expressly
acknowledge that the limitations on amendments to this Agreement set forth in
this section shall not apply to or otherwise limit the effectiveness of amendments
which are necessary to comply with the requirements of, or are otherwise
approved by, FERC or its successor agency or authority.

16.4 Severability.

If any provision of this Agreement becomes or is declared by a court of
competent jurisdiction to be illegal, unenforceable or void, this Agreement shall
continue in full force and effect without said provision; provided however that
if such severability materially changes the economic benefits of this Agreement
to either party, the parties shall negotiate an equitable adjustment in the
provisions of this Agreement in good faith.
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16.5 Waiver.

No waiver of any of the provisions of this Agreement shall be deemed to be, nor
shall it constitute, a waiver of any other provision whether similar or not. No
single waiver shall constitute a continuing waiver. No waiver shall be binding
unless executed in writing by the party making the watver.

16.6 Legal Fees.

In the event of litigation between the parties hereto arising out of or in
connection with this Agreement, then the reasonable attorneys' fees and costs of
the party prevailing in such litigation shall be paid by the other party.

16.7 Independent Parties.

Chesapeake and Shipper shall perform hereunder as independent parties and
neither Chesapeake nor Shipper is in any way or for any purpose, by virtue of
this Agreement or otherwise, a partner, joint venturer, agent, employer or
employee of the other. Nothing in this Agreement shall be for the benefit of any
third person for any purpose, including, without limitation, the establishing of
any type of duty, standard of care or liability with respect to any third person.

16.8 Counterparts.

This Agreement may be executed in counterparts, all of which taken together
shall constitute one and the same instrument and each of which shall be deemed
an original instrument as against any party who has signed it.

Article XVII: Chesapeake’s Tariff Provisions

17.1

Chesapeake's applicable Rate Schedule provisions and applicable Subsections of
the General Rules and Regulations of Chesapeake's Natural Gas Tariff approved
with the FPSC, including any amendments thereto approved by the FPSC during
the term of this Agreement, are hereby incorporated into this Agreement and
made a part hereof for all purposes. In the event of any conflict between said
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provisions of Chesapeake's FPSC Tariff and specific provisions of this Agreement,
the larter shall prevail, in the absence of an FPSC Order to the contrary.
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IN WITNESS WHEREOQF, the parties have duly executed this Agreement, in multiple
originals, effective as of the date of execution by both parties.

Shipper:
XXXX
ATTEST: BY:
DATE: TITLE:
Chesapeake:
Chesapeake Utilities Corporation
ATTEST: - BY:
DATE: TITLE:
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Exhibit A

Point(s) of Receipt

MDQ Zone 1
Period Dts DRN #
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Chesapeake:
Chesapeake Utilities Corporation

By:

Title:

Date:
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Zone 1 Zone 2 Zone 2 Zone 3
Dts DRN # Dts DRN#

Shipper:

Title:

Date:

Effective:

Zone 3
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Exhibit B
Capacity at Delivery Pbint(s)

Description Primary DRN #

Chesapeake:
Chesapeake Utilities Corporation

By:

Title:

Date:
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Month

January
February
March
April
May
June
July
August
September
October
November
December

Shipper:
XXXX

By:

"179

MDTQ (Dts)

Title:

Date:

Effective:



