BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Request for Rate Increase by City Docket No. 000768-GU

Gas Company of Florida
Filed: December 5, 2000

P

CITY GAS COMPANY OF FLORIDA
REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "C"

TWO REDACTED COPIES OF
RESPONSE TO STAFF'S REQUEST FOR
PRODUCTION OF DOCUMENTS NOS. 25 & 26

DOCUMENT NUMBER-DATE

PSSPS DEC-58

rotr-RFCOE

FPSC-RECORDS/REFURTING



Question2 P00 29

Provide copies of all signed contracts or letters of intent associated with the
Clewiston Expansion Project.
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Florida Contracts
Tracking Sheet

3729/99
®

fACILITY CONFIDENTIALITY | CONFIDENTIALITY LETTER AGREEMENT LETTER DEFINITIVE
AGREEMENT AGREEMENT TENDERED AGREEMENT AGREEMENT
TENDERED EXECUTED EXECUTED
Will not sign 11/19/98
10/15/98 10/29/98
Will not sign 1/12/99
8/10/98 10/29/98
Mark returned to Paul Chymiy. | 10/29/98 .
N/A 3899
N/A Mark said they didn’t do,
they have their own form
letter which he will e-mail
to me 1-15-99
Tendered, but must 9/1598 10/29/98
check authority of
signature, _ *
There is pone. .
‘Mark returned to Paul Chymiy 11/19/98

U/:imSaundes/Florida Contracts Tracking Sheet
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550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

Fax: (908) 781-0718
www.nui.com

November 19, 1998

RE. Natural Gas Service Agreement

6 Com
79

NUI Corporation (NYSE: NUI)

“pet our discussion, enclosed is a Letter Agrocment outlying the terms pursuant to which City Gas
of Florida or an affiliate of NUI Corporation may provide natural gas sevice to SiEENNEER=——

arrangement is structured such that you ‘actually

ural gas commodity from any vendor you choose and have it delivered to NUI at a
proposed new interconnection between Florida Gas Transmission and NUI in Palm Beach County.

Based on current natural gas pricing, your cost for natural gas delivered to the sugar mill assuming you
purchased the commodity delivered (o the city gate from a thid party and that service is provided by City
Gas are estimated as follows:
o NATURAL GAS  $0.240Aherm
FGT* 50.038/therm
City Gas** $0.08252/therm
: TOTAL COSTS $0.36052/therm
NOTE ® BASED ON FLORIDA GAS TRANSMISSIONS ( FGT ) FTS-1 RATE
NOTE ** BASED ON CITIES GAS COMPANY'S CURRENT RATE FOR CI-LVT SERVICE

¥ The intent of the proposal is to displace your fuel oil usage at thes ' nder this City Gas rate
g schedul ki cligible for fuel oil price mat if it is documented that fucl

oil can be delivered to your ity for a lower cost than natural Additionally, we are currently
/© evaluating this gas cost compared t -
! opemmaliRagmg That cvaluation will be' completed shortly. Afier you have had time to review the terms

of the Letier Agreement, 1 will contact you to schedule-a meeting to discuss ahd answer any of your

" questions. If you have any questions, please do not hesitate to contact me.

Best Regards

Mark D Casaday

NUI Companies and Affiliates: NUI Capitat Corp.
City Gas Company of Florida
Elizabethtown Gas

Ellon Gas

North Carolina Gas

NUI Energy
NUI Energy Brokers
NUI Energy Solutions
N Environmental Group

TIC Enterprises, LLC
Utility Business Services
Valiey Cities Gas
Waverly Gas
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SERVICE: NATURAL GAS TRANSPORTATION SERVICE

CONTRACT VOLUME: TAKE OR PAY VOLUME: 20,590 THERM PER MONTH

aruar contract voLeve: (SR

INITIAL TERM: 10 YEARS

RATE SCHEDULE: If service is provided by City Gas Company, pursuant to City Gas® CI-LVT Rate

. schedule. The current rate is $0.08252 PER THERM WITH ALTERNATIVE FUEL MATCHING

CLAUSE AT CITY GAS COMPANY'’S OPTION

SPECIAL CONDITIONS: ANNUAL VOLUME ( 1.800.180 thermns Y RECIEVED OVER 5 MONTH
PERIOD FROM NOVEMBER | THROUGH MARCH 3!

This Term Sheet is for discussion purposes onty and is net intended to be complele and all inclusive of the
ierms of the related transaction, which are subject o further negotiations between the parues. This is not
an offer by or comsnment of NUT Corporation. The infortation in this Term Sheet 1s confidential ang
prarrielany 328 is A5 be reicased and is subject 1 the i2rms o the Contidentiality Agrsemont beiwean
T RTels.

N\,’Q'



550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

Fax: (908} 781-0718
www.niu.com

NUI Corporation (NYSE: NUI)
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* November 19,1998

Atlantic Sugar Association, Inc. (“Customer”) and City Gas Company of Florida, a
division of NUI Corporation (“NUT") have becn engaged in certain discussions concerning NUI
providing sales and/or transportation services (“Services™) to Customer at Customer’s
facility in (“Facility™). Any transportation services provided by NUI would
be from a proposed point intercoanection between NUI aand Florida Gas Transmission in Palm
Beach County, Florida to Customer’s facility. These discussions have included and contemplated,

amoag other things, the constructioa of 2 natural gas pipeline byNUIandrwuptby Customer of
Services from NUI through such pipeline (“Project”).

This Letter Agreement and the attached Term Sheet set forth the primary terms and conditions
undawhchhpmtsmﬂmgwmadcﬁnmwGasPurchaxmﬂSalﬁandlm(hsTmmpmm
Agreement (referred to berein singularly or collectively as “Agreement”) with respect to the Sexvices.
Customer acknowledges and agrees that NUD's obligations under this Letter Agroement and the
Agrocment shall be expressly contingent upon and subject to, among other things, NUT's ability to
obtain, oa a timety basis and all in form and substance acoeptable to NUI in NUT's sole discretion, (a) all

governmental and regulatory approvals necessary foc NUI to provide the Services, and (b) a
sufficien level of binding commitments for Services and 10 the Project from other potential customers.
Further, NUI reserves the right to terminate this Letier Agreement and the Agreement and to withdraw
any roquests or applications for regulatory approval if, among other things, NUI determines that the
Projoct or Services would be unoconomical for NUT to pursue and/or that NUI will nat be able to obtain

the nocessary casements, rights-of-way, Jeases and other property rights to construct the Project on &
timely basis under terms acceptable to NUILL

Customer also understands and agrees that the Services may ultimately be provided by a
subsidiary or affiliate of NUL, and that for all purposes within this fetter agreement, the term NUI
shall mcan and include any subsidiaries or affiliates of NUI Corporation.

NUl Companies and Affiliates: NUI Capitai Corp.
Citv Gas Company of Fiorida NI Energy TIC Enterprises, LLC

1 Hitivy Rusinece Sprvicas



In consideration of the promises and covenants contained in this Letter Agreement,
Customer and NUI hereby agree as follows:

1. Customer and NUI shall work diligently to negotiate and execute the Agreement within sixty
(60) days following the later of: (i} the date of execution of this Letter Agreement by the
last party executing same, or (i)} the date of notification in writing by NUI to Customer of
a level of commitment by third parties acceptable solely in NUI’s discretion to justify a

[

%

preliminary decision to proceed with the Project. Such sixty day period may be extended
'by mutual agreement of the parties in writing. Also, in the event that NUI is subject to any
* strikes, lockouts, or industrial disturbances of any type during the sixty day period, such
period shall be automatically extended by an amount of time equal to the period of any

*t such strike, lockout, or other industrial disturbance.

2. The Agreement shall include, but not be limited to, the terms and conditions set forth above in
this Letter Agreement as well as the following terms and conditions:

a)

b)

If the Services are provided by NUP’s City Gas Company of Florida division
(“City Gas”™), the Services shall be subject to the terms and conditions of City
Gas’ Natural Gas Tariff (“Tariff”) as filed with and approved by the Florida
Public Service Commission, as the same may be amended or modified from time-
to-time, including, but not limited to, the Rules and Regulations contained in the
Tariff, In addition, the Services shall be provided by City Gas under Rate
Schedule(s) IL, CI-LV, CI or Transportation Rate Schedules CI-LVT, CI-TS,
ITS, depending on Customer’s qualifications, or, if necessary in City Gas’
opinion, any new rate schedule that may be required for City Gas to provide the
Services. If Customer qualifies for service under more than one of the
aforementioned rate schedules, Customer shall have the option of choosing the rate
schedule that it fecls best meets its requirements, subject to the approval of City
Gas, which shall pot be unreasonably withheld. In addition to the foregoing, the
Services shall be provided by City Gas to Customer in accordance with the terms
and conditions of the Agreement. Should the terms and conditions of the
Agreement vary from the terms of Tariff and/or the aforementioned rate schedules
and/or should the Agreement, in NUI’s opinion, require the approval of the FPSC,
City Gas’ obligations under the Agreement shall be expressly subject to receipt of
such approval from the FPSC of the Agreement on terms and conditions
acceptable to City Gas. In the event Services are provided by other than City Gas,
the rates and charges for service shall be mutually agreed to by NUI and Customer
and shall be subject to any necessary approvals.

An initial term of ten years (“Initial Term™) beginning on the date that NUI is
prepared to provide Service and evergreening from year-to-year thereafter, subject
to termination by cither party in accordance with notice provisions to be contained
in the Agreement. During the Initial Term and any evergreen period, Customer
agrees that Customer will not receive or permit the receipt of any natural gas
deliveries to the Facilitics other than through facilities owned and operated by NUI
regardless of any other natural pas pipelines that may be built in the area.

e el minie lattar aon final 2



c) Customer’s agreement that during the Initial Term Customer shall take delivery of, or
[ pay for if not taken, 2 minimum quantity ! of gas per mounth usage,
within parameters acceptable 1o any pipeline(s) transpo gas.

d) Customer assuming responsibility for all work required downstream of the NUI meter
and all costs associated therewith including, but not limited to, piping and equipment
conversions. Such meter shall be at a location as agreed to by both parties. Any piping
installed or other work performed by NUI for the Customer downstream of the meter
shall be reimbursed to NUI under a separate agreement. Customer also assumes
respoasibility for any conversion of existing equipment that may be required to bum
gas.

€) Customer granting, at no charge to NUL any and all easements, rights-of-way, or
similar property rights on and across any land owned or coatrolled by Customer and
required for coastruction of the Project and required for NUI to provide the Services.

f) Customer acknowledging and agreeing that Customer’s commitment alone is
insufficient for NUI to justify constructing, owning, and operating the Project and
providing the Services and that binding commitments by other potential customers are
necessary to make the Project and Services commercially viable and that all of NUI’s
obligations to Customer are expressly subject to and contingent. upon NUI obtaining
such binding commitments and, if necessary, regulatory approvals of such
commitments, all in form and substance acceptable to NUI, in NUI's sole discretion.

3. Customer agrees that during the term of this Letter Agreement and any extensions hereof, Customer
shall not engage in discussions with any third party with respect to any service or the
development of any project that may in any way be similar to or compete with the Project or
Services described in this Letter Agreement and which have been the subject of discussions
between Customer and NUL

4. NUI and Customer have previously entered into a Confidentiality Agreement with respect to the

Project and Services. This Letter Agreement shall not supersede the Confidentiality Agreement,
which shall remain in full force and effect.

5. Unless terminated as provided for elsewhere herein, Customer and NUI agree that this Letter
Agreement shall be in effect for a period of one year from the date that the last party hereto
executes this Letter Agreement, unless mutually extended by both parties in writing,

6. This Letter Agreement may not be maodified or amended except in a writing executed by duly
authorized representatives of both parties.

r.pjc.cgf.fl pipln Jetter agrt final 3



7. mmmmummmmﬂgmbymmmomeswof
Florida, excluding provisions regarding the conflict of laws.

If you are in agreement with the foregoing, kindly execute both originals of this Letter Agreement
and return one fully executed original to the undersigned.

Agreed to and accepted by:

Customer NUI Corporation
By: By:

Title: Title:

Date: | Date:

Attest: Attest:

r.pje.cgffl pipin letter agmt final 4
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CONFIDENTIALITY AGREEMENT
(this "Agreement")
-n
This Agreement is made and effective on this _ " 3 day of )’»L },,._s,- , 1998,
between NUI Corporation and/or its affiliates or subsidiaries, having offices located at 550 Route
[ 202/206, P.O. Box 760, New Jersey 079210760, and and/or its
2 affiliates or subsidiaries, located a n connection
with the consideration and discussions of a potential business relationship between NUI
3 Corporation and each of the parties hereto, subject to the terms and

conditions of this Agreement, will be permitted access to and may otherwise be exposed to
Confidential Information concerning the other party.

In this Agreement "Confidential Information" shall refer to any information that either
party hercto furnishes to the other party for purposes of evaluating the possible transaction.
Confidential Information includes, but is not limited to, any financial information, any lists of or
information concerning actual or prospective customers and suppliers, methods of business or
operations, formulas, pricing, costs, equipment design, manufacturing processes, technology and
any trade secrets, in whatever form, manner or medium recorded, including any and all copies
thereof and any information leamed or fumished while reviewing the respective party’s
documents, visiting the respective party's facilities or discussing the respective party's business
with any of such party's affiliates, directors, officers, employees, agents or advisors (including,
attormeys, accountants and financial advisors), or otherwise received directly or indirectly from

such party. Notwithstanding the generality of the foregoing, the term "Confidential Information”
does not include information which:

(1) Is or becomes generally available to the b’u‘blic‘ other than as a result of a
disclosure by the party acquiring the Confidential Information (the "acquiring party");

(2) Is or becomes available to the acquiring party other than by or on behalf of the
party disclosing the Confidential Information (the "disclosing company™) or its advisors,
provided that such source obtains and discloses such information lawfully and without
breach of any confidentiality agreement with, or obligation to, the disclosing party; or

(3) Was in the acquiring party's possession prior to its being furnished to the
acquiring party by or on behalf of the disclosing party, provided that the source of such
information obtained and disclosed such information lawfully and without breach of any
confidentiality agrecment with, or obligation to, the disclosing party.

As a condition to each party hereto allowing the other party to proceed with its
investigation, and in order to induce the disclosing party to disclose information to the acquiring
party, each party hereto agrees to treat any and all Confidential Information concerning the other
party in accordance with the provisions of this Agreement. Each party hereto agrees that it wili
use the Confidential Information solely for the purpose of evaluating a business transaction with
the other party, that it will use its best efforts to keep the Confidential Information confidential
and that it will not knowingly use the Confidential Information in any way which is detrimental

LASFINUL



to the other party. Each party may, however, disclose Confidential Information to its affiliates,
directors, officers, employees, agents and advisors who need to know such information for the
purpose of evaluating a transaction between the parties hereto; provided that, prior to such
disclosure, such party agrees to inform such personnel of the confidential nature of such
information and that it will cause them to treat such information as confidential. In addition, the
restrictions set forth herein regarding the disclosure of Confidential Information shall not apply if
a party is required by law, regulation, act or order of any governmental authority or agency to
disclose Confidential Information, provided however, that the disclosing party give the other
party sufficient advance notice to permit it to seek a protective order or other similar order with
respect to the Confidential Information.

Each party hereto further agrees that at any time upon the other party's request it
will promptly deliver to the other party afl material disclosed or supplied to such party by such
other party, its representatives in its possession or under its control containing or reflecting any
Confidential Information (whether prepared by the other party or otherwise) and such party will
not retain any copies, extracts, summaries or other reproductions in whole or in part of such
material. The delivery of any such material to the other party or the destruction thereof shall

neither relieve a party of its contmmng obligation of confidentiality nor any of its other
obligations.

If the Confideatial Information includes or otherwise involves intellectual
property technical data or know-how, disclosure thereof to an acquining party by or on behalf of
the disclosing party shall not be construed as the grant of any license or of any right to use same,
except solely for the limited purposes described herein.

Although each pa.rty hereto will endeavor o provide information which it bcheves :

is material for the purpose of the other party's investigation, each party hereto understands that
neither party hereto nor its representatives makes any representation or warranty as to the
accuracy or completeness of any Confidential Information or other information provided to the
other party. Each party hereto agrees that neither party hereto nor its representatives shall have
any liability to the other party or any of the other parties representatives resulting from the use of
such Confidential Information or other information. Nothing in this Agreement shall be

construed as obligating either party to provide, or to continue to provide, any information to any
person.,

This Agreement shall inure 10 the benefit of and be enforceable by each party
hereto.

By executing this Agreement, eack party hereto confirms its understanding that
any agreement between the parties hereto or their respective affiliates concerning the transaction
will exist only when such agreement is in writing and duly executed by the parties thereto,

This Agreement shall expire on July 1, 1999, but may be terminated prior to .

expiration by either party giving thirty (30) days prior written notice to the other party; provided,
however, the obligations to protect Confidential Information shall survive such termination and

LASFIWNUL
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shall continue for a period of three (3) years from the effective date of termination of this
Agreement.

IN WITNESS WHEREQF, the parties hereto have caused this Agreement 1o be executed
by its respective duly authorized representative as of the date first listed above.

NUI CO?O%ON
By: W
()

us: Vice PM&MJ W\;\

LASFIWNUT
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550 Route 202-206
P.O. Box 760
Bedminster, NJ 07921-0760

Tel; (908) 781-0500
. . ] Fax: {908) 781-0718
“ www.nui.com

NUI Corporation (NYSE: NUI)

NUI Companies and Affiliates: NUI Capitat Corp.

TIC Enterprises, LLC / p
i Company of Florida NUI Energy ) : | b
S:Hf:imsm%’r NU! Energy Brokers Ulility Business Services

Atallay Cities (GAS (¥



550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (508) 781-0500

Fax: (908) 781-0718
www.nui.com

NUI Corporation (NYSE: NUJ)

January 12, 1999

-, Re: Natural Gas Service

Ped ‘Customer”) and City Gas Company of Florida, a division of NUI

Corporatiot wbemmgagedmoeﬂamd:swsmmscmwnmgmpmwdmgnmnl
‘ gassalosandlorn'anspomulsenno&s(“Semoes")mC stomer at Customer’s Facili -
7 Facility shall be defined collectively 2

- txansportat:m services prowded hyNUlwouldbefmmaproposedpomOfmmonnm
between NUI and Florida Gas Transmission in Palm Beach County, Florida to Customer’s facility.
These discussions have included and contemplated, among other things, the construction of a
‘natural gas pipeline by NUI and reoe:pt by Customer of Scmoa from NUI through such pipeline
(“Project™). _

mmmndﬂanTmMuMﬂwpmymmdmﬁmsw
whnchﬂ:epameswﬂlngmateadeﬁmwGastdnsesﬁSahsmdiaGasTmmmm
Agreement (refierred to herein singularly or collectively as “Agreement™) with respect to the Services.
Customer acknowledges and agrees that NUI's obligations under this Letter Agreement and the
Agmmnndnﬂbemq)mlymmmwmdmbpaw,amgcﬂﬁthngs,mubﬂlym
obtam,mahmdybmmdaﬂnﬁnnmdwbﬂmceawqmbthUImNUPssdcm(a)an

necessary govemmental and regulatory approvals necessary for NUI to provide the Services, and (b) 3
mﬁuﬂhvdufbﬂngmmmfwmmwﬂwmﬁmdhapmmﬂm
Further, NUI reserves the right to terminate this Letter Agreement and the Agreement and to withdraw
mymammhmmmmmmmmmmm
mummumhmmmwammmmmwhmm
the necessary casements, nghs-of-way,leassmdotherprq)ertyndﬂsm construct the Project on a
timely basis under terms acceptable to NUL -

Customeralsoumdersundsandagresthatthe Services may ultimately be provided by 2
- mbsn&aworaﬂilﬂcofNULmdthatforaﬂpumoseswnhmmmag:wm,themNUl
shall mean and inchude any subsidiaries or affiliates of NUI Corporation.

NUI Companies end Affiliates: NI Capital Corp.

City Gas Company of Florida NUI Energy TIC Enterprises, LLC
Elizabethtown Gas . NUi Energy Brokers Uiility Business Services
Elkton Gas NUI Energy Solutions Valiey Cities Gas
Vel Penline fRas NI Environmental Group Waverly Gas

I



In consideration of the promises and covenants contained in this Letter Agreement,

Customer and NUI hereby agree as follows:

1. Customer and NUI shall work diligently to negotiate and execute the Agreement within sixty
(60) days following the later of: (i) the date of execution of this Letter Agreement by the
last party executing same, or (ii) the date of notification in writing by NUI to Customer of
a level of commitment by third parties acceptable solely in NUI's discretion to justify a
preliminary decision to proceed with the Project.

2. The Agreement shall include, but not be limited to, the terms and conditions set forth above in
this Letter Agreement as well as the following terms and conditions:

-

a)

b

If the Services are provided by NUI's City Gas Company of Florida division
(“City Gas™), the Services shall be subject to the terms and conditions of City
Gas’ Natural Gas Tariff (“Tariff"") as filed with and approved by the Florida
Public Setvice Commission, as the same may be amended or modified from time-
to-time, including, but pot limited to, the Rules and Regulations coatained in the
Tariff. In addition, the Services shall be provided by City Gas under Rate

Schedule(s) IL, CI-LV, CI or Transportation Rate Schedules CI-LVT, CI-TS,

ITS, depending ca Customer’s qualifications, or, if necéssary in City Gas’
opinion, any other or new rate schedule that may be required for City Gas to
provide the Services. If Customer qualifies for service under more than one of the
aforementioned rate schedules, Customer shall have the option of choosing the rate
schedule that it feels best meets its requirements, subject to the approval of City
Gas, which shall not be tnreasonably withheld. In addition to the foregoing, the
Services shall be provided by City Gas to Customer in accordance with the terms

- and conditions of the Agreement. Should the terms and conditions of the
" Agreement vary from the terms of Tariff and/or the aforementioned rate schedules

and/or should the Agreement, in NUI's opinion, require the approval of the FPSC,
City Gas® obligations under the Agreement shall be expressly subject to receipt of
such approval from the FPSC of the Agreement on terms and conditions
acceptable to City Gas. In the event Services are provided by other than City Gas,
the rates and charges for service shall be mutually agreed to by NUI and Customer
and shall be subject to any necessary approvals.

A primary term (“Primary Term") beginning on the date that NUI is
prepared to provide Service and ending when NUI receives payout on its
investment in the Project. Upon expiration of the Primary Term, a secondary term
of two years (Secondary Term) shall commence. Following the expiration.of the
Secondary Term, the Agreement shall evergreen from year-to-year thereafter,
subject to termination by either party in accordance with notice provisious to be
contained in the Agreement. During the Primary and Secondary Terms and any
evergreen period, Customer agrees that Customer will not receive or permit the
receipt of any natural gas deliveries to the Facility other than through facilities
owned and operated by NUI regardless of any other natural gas pipelines that may
be built in the area.

Customer’s agreement that in each month during the Primary Term Customer

17



shall take delivery of; or pay for if not taken the applicable rate, a minimum
monthly quantity (MMQ) of gas equal to the product of the number of days in
the applicable month times Customer’s MDQ, as defined below, within
parameters acceptable to NUI and any pipeline(s) transporting the gas.
Company and Customer have agreed that Customer’s MDQ, which represents
the maximum quantity of gas that Company is obligated to deliver to Customer

/ on any day, shall Customer further agrees that the MDQ
shall not be subject to reduction wrespective of any change in the component
units that comprise the Facility. During the Secondary Term, the Customer
shall have no MMQ. Customer’s monthly payment obligation shall be
calculated in accordance with the terms of Paragraph 4, below.

d) Customer assuming responsibility for all work required downstream of the NUI meter
and all cost associated therewith including, but not limited to, piping and equipment
coaversions. Such meter shall be at a location as agreed to by both parties. Any piping
installed or other work performed by NUI for the Customer downstream of the meter
shall be reimbursed to NUT under a separate agreement. Customer also assumes
respansibility for any conversian of existing equipment that may be required to bum
g2s.

)] Customer granting, at no charge to NUJ, any and all easements, rights-of-way, or
similar property rights on and across any land owned or controlled by Customer and
required for construction of the Project and required for NUI to provide the Services.

) Customer acknowledging and agreeing that Customer’s commitment alone is
sufficient for NUI to justify constructing, owning, and operating the Project and
providing the Services and that binding commitments by other potential customers are
necessary to make the Project and Services commercially viable and that all of NUI's
obligations to Customer are expressly subject to and contingent upon NUI obtaining
such binding commitments and, if necessary, regulatory approvals of such
commitments, all in form and substance acceptable to NUL, in NUT's sole discretion.

g Customer providing NUI with security in an amount and form acceptable to
NUI to insure Customer’s performance of its obligations under the Agreement.

3. Customer agrees that during the term of this Letter Agrecment and any extensions hereof, Customer
shall not engage in discussions with any third party with respect to any service or the
development of any project that may in any way be similar to or compete with the Project or
Services described in this Letter Agreernent and which have been the subject of discussions
between Customer and NUIL

4. 'NUI and Customer agree that during the Primary and Secondary Terms of the Agreemnent,
Custorer shall have, on a daily basis, a first call on twenty-five percent of the excess pipeline
capacity, as defined below, for its own intemal use at the Facility. Excess Capacity is defined as the
total line design capacity as caiculated by NUI less the sum of: (1) NUI's usage, as described in the
followmg sentence, and (2) Customer’s MDQ. NUI’s usage shall include firm entitlements (MDQs)
of other sales and transportation customers served by the pipeline and firm and interruptible sales
and transportation natural gas volumes scheduled to move through the pipeline at any given time.
"The Customer alsp acknowledges that the quantity of Excess Capacity available for its use will vary

- - e



6.

from day-to-day based on a number of factors including, but not limited to, delivery pressure from
Flotida Gas Transmission The quantity of Excess Capacity actually used try Customer in a moath
shall be called Excess Usage and shall equal the quantity of gas transported by Customer during the
month minus the MMQ. For service provided during a mouath in the Primary Term, Customer shall
pay NUI an amount equal to the sum of (1) the product of the MMQ times the applicable tasiff rate
(including any applicable fuel and transportation shrinkage), plus (2) the product of the quantity of
Excess Usage times the sum of any applicable fuel and transportation shrinkage charges. If there is
1o Excess Usage in any given month, the Customer’s charge for such moath in the Initial Term shall
equal the applicable tariff rate times the MMQ, and the Customer’s charge for such manth in the
Secondary Term and evergreen period shall equal the actual quantity transported times the
applicable tariff rate. All charges shall be subject to any applicable taxes and surcharges.

Unless terminated as provided for elsewhere herein, Cusiomer and NUI agree that this Latter
Agreement shall be in effect for a period of one year from the date that the last party hereto executes
this Letter Agreement, unless mutually extended by both parties in writing.

This Letter Agreement may not be modified or amended except in writing executed by duly

7. "This Letter Agrecment shall bé interpreted, construed, and govemed by the laws of the State of

Florida, excluding provisions regarding the conflict of laws.

If you are in agrecment with the foregoing, kindly execute both originals of this Letter Agreement
and return one fully executed original to the undersigned. )

Agreed to and accepted by:

U  NUI Corprain

By. By:
Title: Title:
Date: Date:
Attest Aftest:
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CONFIDENTIALITY AGREEMENT

This Agreement is made and effective o this quuﬁ‘ 10 _dzy of 199, between NUI Corporation, a corporstion -
of the State of New Jersey, baving offices located at 550 Route 2027206, P.O. Box 760, Bedminster, New Jersey 07921-0760

(hmaﬂcndamdwas "NUI™)

z—mmmu—
- N——

natural gas service snd energy relsted services from NUI in cogjunction with a natural gas pipcline (“pipeline”) that may be

constructed in the State of Florida; and,
WHEREAS, a party to this Agreement may disclose certain proprictary and/or confideatial information (bereinafter referred
10 as "coafidential information”) in its sole discretion in connection with this-Agreement.
RN TR p———
< Ry - - P T et Lo, Cunps

119, Florida Statutes, is spplicable;

WHEREAS, the parties to this Agreement desire to protect from disclosure, subject 10 Chapter 119, Florida Statutes,
confidentia) information which may be disclosed to the other party;

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained, together with the

«forts snd resources of the parties extended o satisfy the conditions besein provided and other good and valuable consideration, the

G voccipt snd suffcicncy of which is herepy acknowlodged, NUI eo | N - » fovow:

ARTICLE I- CONFIDENTIAL INFORMATION

Coafidential informaticn means all information. in xay form or medium, that is disclosed by cither party to this Agroement
which relates to the disclosing party’s business and/or techmical activities, including, but not Hraited 1o, pest, preseat or futnre
relating to the party’s finsncisl results and business prospocts. ln.ddh;anmlbcfaugnbs.widlmectbmw
information includes, but is not limyited to, information conceming the pipeline sd/or the patural gas service ans energy relsted
sexvioes that NUI may offer to Glades General Hospitsl. For the purposes of this Agreement, NUI shall mosa NUI Corporaticn, its
operating divisions, sod its direct or indirect subsidisries and affilistes.

Sghjeawmqumofa:wus.mmnnpqﬁumhhw-nmwmmw
information tn trust and confidence for the other mu@wmmmmmﬁﬁmma
this Agreament, neither party shall disciose 80 vy person, firm or corporation, o use for its own business or benefit, sny information
mmmmm,m&nmmmedﬂcpmcmfom&um



Agreement,
The parties to this Agrecment further agree that, subject to the requirements of Chapter 119, Florida Statutes:

a) No copics shall be made of any of the written confidential information supplied, except that a party may provide, subject 1o | .

the temms of subparagraph (b) of this Article 1, copies of confidential information to those of its employees, sttomeys, auditors, snd
agents who reasonably require the confidential information to evaluate, negotiate, or consuminate transactions with the other party
mlnodw_nsmrdgumvioeoroﬁmcnagymhwdmvimorlhepipeﬁne.

b’) Ouly the employees, attomeys, auditors snd agents of the parties shal] be granted access to

confidential information end each of them shall be required to agree not to disclose confidential information to sny

third party; snd |

)  Atthe conclusion of discussions or upon demund by cithes party, all confidential information shall be immediately retumed
to the party to which it belongs, including sy written notes which may have been made regarding such confidential information.
The restrictions sct forth in this Article 1 shall not spply to confidential information which (7) s or becomes public
knowledge through mo fault of cither party; or (i) is lawfully made svailable by sn independent third party snd such Lrwful
av_tihbﬂitycmbcpmpdydqnmnmed;u('ﬁi)hMhm:mmw:an&eMOIWﬁﬂwmm
pﬁmpmmﬁmmbcm.med:w(iv)hmbth,rcgulnion,nﬂe.naororduofmygommamln.ﬁ:boﬁty_-.
or agency to be disclosed provided, howevet, the disclosing party gives the other party sufficient advance writien notice 10 permit
it 10 seck a protective order or other similar onder with respect to the confidential information wnd, thereafter, the disclosing party
discloses oaly the minimum coofidential information required to be disclosed in onder 10 comply.
ARTICLE2
This Agroement shall expire July 1, 1999 from the date heroof, but may be terminated prior 10 expiration
by either party giving thirty (30) days prior writicn notice to the other party; provided, bowever, the obligations to
protect confidential information shall Furvive such terminaton sad shall continue foc & period of tiros (3) yours
from the effoctive dets of termination of this Agreement.
ARTICLE D _
No rights or cbligations other thau those expressly rocited berein are to be implied from this Agroement. No
Hmuhwwypmﬁrwywhﬁrﬁy.mhuipm«mﬁmuhmydhhmw
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ARTICLE 4
The parties to this Agreement acknowledge that in the event of a breach of this Agreement, damages
alonc may not be an adequate remedy and hercby sﬁpulal; that injunctive relief shall be available 10 the aggricved
party in such event provided, however, that nothing contained herein shall be construed as prohibiting either party

from pursuing any other available fegal or equitable remedies.

ARTICLE §
This Agrecment shall be governed by the laws of the State of Florida without regard to any conflict of law
principles, Venue for sny action shalf be in the courts of Palm Beach County.
. INWITNESSWMOF.mcwﬁ_g_hmhweumedthiswgnmheumedhyﬂmir
respective duly authorized representatives as of the day and year first shove written.

NUI Corporation

Title: Veee- pm”
oue T/ AT

ATYEST:
By: 3(7%@"/ /ﬁ‘ﬂ?"’/
Name:,__ Xid (;9 )’GA

Titte:_ ' Titlc:(&” M

1.pjc.fla pipeline conf murtua)




! HEALTH CARE DISTRICT BOARD

2 MEETING DATE
AUGUST 20, 1998
1. Item Description:
2 Confidentiality Agreement between NUI Corporation an“_
._ 4“
2. Summary:

z -ﬂd NUT have entered into discussions regarding the Hospital
receiving natural gas and energy related services from NUI in conjunction with a natural
gas pipeline that may be constructed in the state of Florida.

Since it may disclose certain proprietary and/or confidential information during the
& bidding process, NUI is requesting th‘:b sign a Confidentiality Agreement.

3. Substantive Analysis:

Confidentiality information is all-information that is disclosed by either party to this
agreement which relates to the disclosing of party’s business and/or technical activities.
Neither party shall disclose to any person, firm or corporation, or use for its own business
or benefit from any information obtained from the other party.

4. EI l ! ! - s E - I ) I S I I I g

The agreement is effective August 10, 1998 and shall expire July 1, 1999. No rigbts or
financial obligation are implied in the agreement. The agreement may be terminated
prior to July 1, 1999 by cither party giving thirty (30) days notice. Obligation to protect
confidential information will survive the termination for a period of three (3) years.

5.  Comments:

7 The agresment was reviewed by U
S

62
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6. commendation:

L

2
o
S

We recommend approval of the Confidentiality Agreement between NUI Corporation and

{

Prepared By: Approved By:

CAMAINFILEWBCHCDVhed. agendaitems. nuiconfidentialagrmt. wpd

63
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550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

Fax: {908) 781-0718
WWW.Nnui.com

NUI Corporation (NYSE: NUI)

NUI Companies and Affiliales: NUI Capital Corp.

i i NUI Energy TIC Enterprises, LLC (Qé
City Gas Company of Florida ‘ o DLE o e E

I o
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550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

- Fax: {908) 781-0718
www.nhui.com

NUI Companies and Affiliates:

City Gas Company of Florida
Elizabethtown Gas
Elkton Gas

NUI E

NUI

Capital Corp.
NUt Energy
NUI Energy Brokers -

nergy Solutions

- eawmmnmntal Rrace

NUI Corporation (NYSE: NUI)

TIC Enterprises. LLC
Utility Business Services
Valley Cities Gas
Waverly Gas
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CONFIDENTIALITY AGREEMENT

This Agreement is made and effective on this 10day of September 1998, between NUI Corporation,
a corporation of the State of New Jersey, having offices. located at 550 Route 202/206, P.O. Box 760,
{ Bedminster, New Jersey 07921-0760 (hereinafter referred to as "NUI") an

2—

r.{. | WHEREAS, NUI am—have entered into discussions regardmg—

receiving natural gas service and energy related services from NUI in conjunction with a natural gas
pipeline (“pipeline™) that may be constructed in the State of Florida; and,

WHEREAS, a party to this Agreement may disclose certain proprietary andlor confidential
information (hereinafter referred to as "confidential information™) in its sole discretion in connection with
this Agreement. ‘

WHEREAS, the parties to this Agreement desire to protect from disclosure confidential
information which may be disclosed to the other party;

NOW THZEREFORE for and |n consrderauon of the mutual promises and covenants herein
contained, together wrth the eﬂ'ons and resources of the parties extended to satrsfy the conditions herein

provided and other good and valuable consideration, the receipt and sufficiency of which is hereby

S acknowledged, NUI and_agree as follows:

ARTICLE 1- CONFIDENTIAL INFORMATION
Confidential information means all information, in any form or medium, that is disclosed by either
party to this Agreement which relates to the disclosing party's business and/or technical activities, including,
but not'limited to, past, present or future customers, research, sales, development, purchasing, ﬁnancing,
data processing, engineering and marketing activities and information relating to the party's financial results
and business prospects. In addition to the foregoing, with respect to NUI, confidential information includes,

but is not limited to, information concerning the pipeline and/or the natural gas service and energy related

G services that NUI may offer to_ For the purposes' of this Agreement, NUI shall mean NUI -

Corporation, its operating divisions, and its direct or indirect subsidiaries and affiliates.
The parties to this Agreement shail hold all such confidential information in trust and confidence
for the other party and also agree that, during the performance and/or after the termination of this

Agreement, party neither shall disclose to any person, firm or corporation, or use for its own business or
r.pjc.cgf.fla pipeline conf mutual
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benefit, any information obtained from the other party, other than for the specific purpose set forth in this

Agreement.

The parties to this Agreement further agree that:

a) No copies shall be made of any of the written confidential information supplied, except that
a party may provide, subject to the terms of subparagraph (b) of this Article 1, copies of confidential
information 1o those of its employees, attorneys, auditors, and agents who reasonably require the
confidential information to evaluate, negotiate, or consummate transactions with the other party related to
natural gas service or other energy related services or the pipeline.

! b) Only the employees, attorneys, auditors and agents of the parties shall be granted access to
confidential information and each of them shall be required to agree not to disclose confidential information
to any third party; and L

<) At the conclusion of discussions or upon demand by either party, all confidential
information shall be irmhcdiately returned to the party to which it belongs, including any written notes
which may have been made regarding such confidential information.

The restrictions set forth in this Article 1 shall noi apply to confidential information which (i) is or
becomes. public knowledge through no f'ault of either party; or (ii) is lawfully made available by an
independent third party and such lawful availability can be properly dcmdnstrated; or (iii) is already in the
receiving party's possession at the time of initial receipt and such prior possession can be properly
demonstrated; or (iv) is required by law, regulation, rule, act or order of any governmental authority or

agency 1o be disclosed provided, however, the disclosing party gives the other party sufficient advance

written notice to permit it to seek a protective order or other similar order with respect to the confidential

information and, thereafter, the disclosing party discloses only the minimum confidential information

required to be disclosed in order to comply.

ARTICLE?2 -
This Agreement shall expire september 10, 1999 from the date hereof, but may be terminated prior
to expiration by either party giving thirty (30) days prior written notice to the other party; provided,
however, the obligations to protect confidential information shall survive such termination and shall

continue for a period of three (3) years from the effective date of termination of this Agreement.

ARTICLE 3

2

r.pjc.fla pipeline conf mutual
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No rights or obligations other than those expressly recited herein are to be implied from this
Agreement. No license is hereby granted, directly or indirectly, under any patent or copyright or for any of

the information disclosed.

ARTICLE 4 __
The parties to this Agreement acknowledge that, in the event of a breach of this Agreement,

damages alone may not be an adequate remedy and hereby stipulate that injunctive relief shall be available
to the aggrieved party in su;:h event provided, however, that nothing contained herein shall be construed as
prohibiting either party from pursuing any other available legal or equitable remedics.

ARTICLE §
This Agreement shall be governed by the laws of the State of Florida without regard to any conflict

of law principles.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their

respective duly authorized representatives as of the day and year first above written.

/ VR Ui CORPORATION.

By By,
Name: Name:
Title: “ . Title:
Date: : Date:

ATTEST:

By By
Nate: Name:

3
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Title: Title:

r.ojc.fla pipeline conf mutual



550 Route 202-206

P.0. Box 760

Bedminster, NJ 07921-0760
Tel: (308) 781-0500

Fax: (908) 781-0718
WWW.hui.com

NUI Corporation (NYSE: NUI)

Nl

September 9, 1998

- VIA FEDERAL EXPRESS

]
2
=

<

Re: Conﬁdentialii Agreement between NUI Corporation m-
=

~ Enclosed for your file is one (1) fully executed original of the above referenced

ENE

agreement.
Very truly yours,
/0
/1
Enclosure
xc: P. Chymiy
NUt Compaenies and Affillates: NUI Capital Corp.
City Gas Company of Florida NUI Energy TIC Enterprises, LLC

NUI Energy Brokers Utifity Business Services 4 /
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550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

Fax: {908) 781 -.071 8
www.nui.com

NUI Companies and Affiliates:
City Gas Company of Fiorida
Elizabethiown Gas

Flktnn Gas

NUI Corporation (NYSE: NUI)

NUI Capital Corp.
NU!t Energy
NUI Energy Brokers
NUI Energy Solutions

TIC Enterprises, LLC
Wtility Business Services
Valley Cities Gas
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550 Route 202-206 -~
i P.O. Box 760
Bedminster, NJ 07921-0760
Tel: (908) 781-0500
Fax: (908) 781-0718
www.nui.com

NUI Corporation (NYSE: NUI)

NUI Companies and Affiliates:
City Gas Company of Fiorida
Elizabethtown Gas

Elkton Gas

Ktk Marnlina (Gas

NUI Capital Corp.
NUI Energy
NUI Energy Brokers
NUI Energy Solutions
NUI Environmental Group

TIC Enterprises, LLC
Utility Business Services

Valley Cities Gas gq
Waverly Gas
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550 Route 202-206
P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500
Fax: (908) 781 -_071 8

WwWw.nui.com

NUI Corporation (NYSE: NUI)
TRANSMITTAL of FEASIBILITY STUDY RESULTS

March 8, 1998

and City Gas Company Of Florida, a division
ve been engaged in certain discussions concerning NUI

providing natural gas sales and/or transportation services (“Services") to Customer at
12 Customer's facilities in or near# Florida. These discussions have included
and contemplated, among other

ings, the construction of a natural gas distribution
system by NUI for the purpose of providing natural gas distribution service to the area,
and receipt by Customer of Services from NUI through such system (*Project”). The
Customer expressly understands that the Project, and therefore the work described
herein, are in the feasibility stage and will move forward at the sole discretion of NUI
and subject to all applicable regulatory approvals. Furthermore, the costs contained in
this letter are estimates only and may be subject to change. The feasibility study cost

estimates proposed for natural gas service main extension and equipment conversions
are outlined in two (2) parts as follows:

1. SERVICE MAIN EXTENSION
This part of the proposal consists of tapping the NUI's proposed natural gas

distribution system and extending the service main to the service meter(s cluded is
13 the service main extension(s) to the . :
,m Pursuant to the NUIICity Gas Company’s main and
e

ension tarift provisions on file with the Florida Public Service Commission, a capital
contribution is not required from the Customer. Please note that this feasiblity study is
solely related to the service main extension and does not include any rights for natural
gas sales or transportation service on the proposed distribution system, which will be
discussed in a separate letter.

NUI Companies and Affiliates: NUI Capltai Corp
City Gas Company of Florida

NU! Energy
Elizabethtown Gas NU! Energy Brokers
Fikinn (3as

NUI Energy Solutions

TIC Enterprises, LLC
Utility Business Services

Valley Cities Gas u ¢



2. HOUSE PIPING AND EQUIPMENT CONVERSION .

This part of the proposal consists of running the house piping from the outlet of the
NUI/City -Gas Company owned meter set to the Customer's individual pieces- of
equipment that will be converted to use natural gas . The equipment to be converted
is specifically outlined on Exhibit A which is attached and made part of the letter. The
costs as outlined below are estimates only, and are based on the ability to use the
existing LPG house piping available at the Customer's site . If in NUI's sole discretion
the existing LPG piping is not suitable for natural gas service, an adjustment to the
conversion costs will be made to provide for the installation of proper suitable piping.

The estimated cost for equipment conversions is $21,350.00. Based on a contract
period of five years, the monthly payment will be $430.35. The total payments for the
contract period will be $25821.00 . These figures include interest based on NUI's
Anvestor sources of capital as contained in the Company's most recent earnings
surveillance report filed with the Florida Public Service Commission.

We have assumed that the Customer will provide a direct telephone line to the new
meter location and 110 volt power for the purpose of remote automated meter reading.
The telephone line cannot pass through an on-site telephone switch or operator and

Will allow both NUI and them to call this meter to
download the daily usage. Coordination of the installation of the telephone line and

power circuit will be handled by our assigned point of contact.

Sincerely, -

Edward A. Liberty

Director — Key Account Services
NUI Corporation

LN
(@]
(@]

C. Zerpa (NUI)
K. Verran (NUI)
M. Palecki (NUI)
M. Casaday (NUI)

PAPROJECTWNGPP-001 NConmespond ance\DRAFTS-AINDRAFT LETTER lor TRANSMITTAL of FEASIBILITY STUDY-1 st.doc




EXHIBIT A

EQUIPMENT CONVERSION LIST

LITY
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Paul -

Mark has informed me we will be receiving a letter from the corporate secretary at the

onfirming tha—'las the authority to sign the
confidentiality agreement. 1'1} leave the agreement with you pending receipt of the letter.

o

vt\'?»q
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Memorandum

To: Ed Liberty

CC: Mark Casaday
From: Paul Chymiy

l;jatc: September 25, 1998

3

Re: U

- 1 am retuming the originals of the referenced agreement to you. 1 haven’t approved it for
execution by NUI since a manager of the Cooperative has executed them. Typically, a manager

does not have the authority to bind an organization. - These agreements will either need to be re-
2. executed by an officer of th or, in the alternative, NUI will need to be provided
2 with formal, written proof tha authority to bind the Cooperative.

[k
¢
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550 Route 202-206
PO Box 760

_ Bedminster, NJ 07921-0760
Tel: (908} 7681-0500

”' [ | P, (908) 7810716
| “ . www.nui.com

: HE CE\V ED NUI Corporation (NYSE: NUI)

September 8, 1998

\
2
>
o

RE, Confidentiality Agreement

< Dear ]
As per our discussion, [ have enclosed (2) two Confidentiality Agreements for your review and execution.
Once I receive the Agrecments back, I will return an executed agreement back to you. 1 will then set up
another meeting to discuss and present you with a natural gas service option. If you have any questions
regarding this letter or would like to discuss the options further, please do not hesitate to contact me. 1 will
call you to arrange a meeting in the near future,

Best Regards

LAV

Mark D Casaday

NUI Companiles and Affiliates:

City Gas Company of Floida NUI Capital Corp. TIC Enterprises, LLC
Elizabethtown Gas NUI Energy Utility Businoss Services
Elkton Gas ] NUI Energy Brokers Valiey Cities Gas

D maat P Waverty Gas




CONFIDENTIALITY AGREEMENT

This Agreement is made and effective on this 9 day of September 1998, between NUI Corporatico, a
corporation of the State of New Jerscy, having offices located at 550 Route 202/206, P.O. Box 760, Bedminstet, ™
| New Jerscy 07921-0760 (hereinafier referred to as "NUI") -+
> R - =< «
3 wHEREAS, NUI and{ IR -=ve cered into discussions regarding
o iving natural gas service and encrgy related services from NUI in conjunction with & natural gas
’pipdhe(“pipdim”)ﬂlatmybecmsmmadhﬂwSmeothﬁda;M
WHEREAS, a party to this Agreement may disclose certain proprictary and/or confidential information
(hereinafier referred to as "confidential information®) in its Sole discretion in connection with this Agrecment.
WHEREAS, the parties o this Agreement desire to protect from disclosure confidential information
which may be disclosed to the other party;

NOW, THEREFORE, for and i consideration of the mutual promises and covenants herein contained,
togdiﬁwimmecﬂmuﬂmoumofﬂmmmwﬁedwmﬁs&me@diﬁomhadnwmuhﬂ
& good and valusble consideration, the receipt and sufficiency of which s hereby acknowlodged, NUI and YR

¢

ARTICLE i- CONFIDENTIAL INFORMATION
Conﬁdentia!infmmﬁonmmmaﬂinfmmaﬁmhanyfmnornw&imﬁﬁtisdisdoscdbydﬂupaw
to this Agreement which relates 1o the disclosing party's busincss and/or technical activites, including, but not
Yimited to, past, present or future customers, rescarch, sales, development, purchasing, financing, data processing,
engineering -and marketing activities and information relating to the party's financial results and business
prospects. In addition 10 the foregoing, with respect 1o NUI, confidentia! information includes, but is not limited
40, information concerning the pipeline and/or the natural gas service and encrgy related Services that NUI may

7 oﬁ'eru— For&wpurposaofdﬁsAgwmﬂ,NUlslmﬂnleﬂCorpmﬁon,its'

operating divisions, and its direct or indirect subsidiaries and affiliates.
mmwmwsmmmmsmhmﬁm_mfmmmmmﬁmr«m
mmmmmmmmmfmum“aﬁammmﬁmofmw-m'
neither shall disclose to any person, firm or corposation, of use for its own business o benefit, any information.
obtained from the other party, other than for the specific purpose st forth in this :

r.pijc.cgf.fla pipeline ‘conf mutual
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Agreement.

The parties to this Agreement further agree that:

a) No copies shall be made of any of the written confidential information supplied, except that a
party may provide, subject to the terms of subparagraph (b) of this Article 1, copies of confidential information to
'those of its employees, attorneys, auditors, and agents who reasonably require the confidential information to
evaluate, negotiate, or consummate transactions with the other party related to natural gas service or other energy
related services or the pipeline.

b) Only the employees, attorneys, auditors and agents of the parties shall be granted access to
confidential information and each of them shall be required to agree not to disclose confidential information to amy
third party; and

<) At the conclusion of discussions or upon demand by ecither party, all confidential information
shall be immediately retumed to the party 1o which it belongs, including any written notes which may have been
made regarding such confidential information. -

The restrictions set forth in this Article 1 shall not apply to confidential mformahonwh:ch(')lsor
becomes public knowledge through no fault of either party; or (if) is lawfully made available by an independent
third party and such lawful availability can be properly demonstrated; or (iii) is already in the receiving party’s
possession at the time of initial receipt and such prior possession can be property demonstrated; or (iv) is required
by law, regulation, rule, act or order of any governmental authority or agency to be disclosed provided, however,
the disclosing party gives the other party sufficient advance written notice to permit it to seek a protective order or
other similar order with respect to the confidential information and, thereafter, the disclosing party discloses only
the minimum confidential information required to be disclosed in order to comply.

ARTICLE 2
This Agreement shall expire September 8, 1999 from the date bereof, but may be terminated prior to
mqmaumbymhapanygvmgﬂmty(m)dayspnm\wmmnmoewﬂnoﬁnpanrpwﬁed,m the

obligations to protect confidential information shall survive such termination and shall continue for a period of
three(S)ym from the effective date of termination of this Agreement.

ARTICLE 3
No rights or obligations other than those expressly recited herein are to be implied from this Agreement.

No license is hereby granted, directly or indirectly, under any patent or copyright or for any of the information .

disclosed.

r.pjc.fla pipeline conf mutual

52

———




| ARTICLE ¢
The parties to this Agreement acknowledge that, in the event of a breach of this Agreement, damages
alone may not be an adequate remedy and hereby stipulate that injunctive relief shall be available to the aggrieved
party in such event provided, however, that nothing contained herein shall be construed as prohibiting cither party
from pursuing any other available legal or equitable remedies.

ARTICLES
This Agreement shall be governed by the laws of the State of Fiorida without regard to any conflict of

law principles.

IN WITNESS WHEREOQF, the parties hereto have caused this Agreement to be executed by their
respective duly authorized representatives as of the day and year first above written.

itle:
5 pae: NG

NUI CORPORATION

ATTEST:

Name:
Title:

r.pjc.fla pipeline conf mutual
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CONFIDENTIALITY AGREEMENT

This Agreement is made and effective on this 9 day of September 1998, between NUI Corporation, a
corporation of the State of New Jersey, having offices located at 550 Route 2027206, P.0O. Box 760, Bedminster,

¢ New Jersey 079210760 (hereinafier referred to 2s "NUT*) and (NSRS
2 Y < <.c: efocred o = (N

= WHEREAS, NUI and ve entered into discussions regarcingl S NINENED
< QIR-ociving natural gas service and energy related serviees from NUI in conjunction with a natural gas
pipeline (“pipeline”) that may be constructed in the State of Florida; and,
WHEREAS, a party to this Agreement may disclose certain proprietary and/or confidential information
(hemimﬁerrcfam&toas“omﬁdmﬁalhsfmﬁm')hitssoledismaimincmnwﬁonwiﬁlﬂﬁsmn.
WHEREAS, the parties to-this Agreement desire to protect from disclosure confidential information
which may be disclosed to the other party;

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained,
togedaa'withthceﬂ'onsandrcsoumofﬂieparﬁwc:nmdedtosaﬁsfymecmdiﬁomhaﬁnpmvidcdmdoﬂu
S~ good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, NUI and-

G —agmeas follows:

ARTICLE i- CONFIDENTIAL INFORMATION
Confidential information means all information, in any form or medium, that is disclosed by either party
to this Agreement which relates 10 the disclosing party’s business and/or technical activities, including, but not
limited to, past, present or firture customers, research, sales, development, purchasing, financing, data processing,
engineering and marketing activities and information relating to the party's financial results. and business
' prospects. In addition 10 the foregoing, with respect to NUI, confidential information includes, but is not limited
to, information conceming the pipeline and/or the natural gas service and energy related services that NUI may

7 oﬁ'erto— For the purposes of this Agreement, NUI shall mean NUI Corporation, its
operating divisions, and its direct or indirect subsidiaries and affiliates.

The parties to this Agreement shall hold all such confidential mfmmtlmmtrustandoonﬁdmoefortl'n
other party and also agree that, during the performance and/or after the termination of this Agrecment, party
neither shall disclose to any person, firm or corporation, or use for its own business or benefit, any information
obtained from the other party, other than for the specific purpase set forth in this

r.pje.cgf.fla pipeline conf mutval
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ARTICLE 4
The partics to this Agreement acknowledge that, in the event of a breach of this Agreement, damages
alone may not be an adequate remedy and hercby stipulate that injunctive relief shall be available to the aggrieved
party in such event provided, however, that nothing contained herein shall be construed as prohibiting either party
from pursuing any other available legal or equitable remedies.

ARTICLE S
This Agreement shall be governed by the laws of the State of Florida without regard to any conflict of
law principles.

IN WITNESS WHEREOQF, the parties hereto have caused this Agreement to be executed by their
respective duly authorized representatives as of the day and year first above written.

| NUI CORPORATION

r.pjc.fla pipeline conf mutual
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- 5§50 Route 202-206
' : P.O. Box 760
Bedminster, NJ 07921-0760

' . Tel: {908) 781-0500
Fax: (908) 781-0718
“ ' . www.nui.com
i

NUI Corporation (NYSE: NU{)

October 29, 1998 : T

L~

RE. Natural Gas Service Agreement

As per our discussion, enclosed is a Letter Agreement outling the terms pursuant 1o whi%
=<~ Com of Florida or an affiliate of NUI Corporation may provide natural gas sevice to
éummgmm is structured such

you actually purchase the natural gas comrodity from any veador you choose and have it delivered to

NUI at a proposed new intercoanection between Florida Gas Transmission and NUI in Palm Beach County.

Based on current matural gas pricing, your cost for natural gas delivered to the sugar mill assuming you
purchased the commodity delivered to the city gate from a third party and that service is provided by City

Gas arc estimated as follows: _
' NATURAL GAS  $0.240/therm
FGT* $0.038/therm
" City Gas** . ~ $0,08252/therm

TOTAL COSTS $0.36052/therm .
NOTE * BASED ON FLORIDA GAS TRANSMISSIONS ( FGT ) FTS-1 RATE
NOTE ** BASED ON CITIES GAS COMPANY'S CURRENT RATE FOR CI-LVT SERVICE

<7 Under this City Gas rate schedule qugIuNNmnpl i cligible for fuel oil price matching
if it is documented that fuel oil can be delivered to your facility for a lower cost than natural gas.
Additionally, we are currently evaluating this gas cost compared to your clectrical cost to see the feasibility
of gencrating your electrical power ycar round. That evaluation will be completed shortly. Afier you bave
had time to review the terms of the Letter Agroement, T will contact you to schedhie a mecting to discuss
and answer any of your questions. If you have any questions, please do not hesitate to contact me.

Best Regards

Mark D Casaday

NU) Companies and Affiliates: NI Capital Corp.
City Gas Company of Fiorida
Elizabethtown Gas

Fikion Gas

NUI Energy
" NUI Energy Brokers
NUI Energy Solutions

TIC Emterprises, LLC
LHility Business Services
Valley Cities Gas

S¢
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TERM SHEET

[ cumm_

. SERVICE: NATURAL GAS TRANSPORTATION SERVICE

2 CONTRACT VOLUME; TAKE OR PAY VOLUME:—

. RATE SCHEDULE: If service is provided by City Gas Company, pursuant to City Gas® CI-LVT Rate
schedule. The current rate is $0.08252 PER THERM WITH ALTERNATIVE FUEL MATCHING
CLAUSE AT CITY GAS COMPANY'S OFTION

< SPECIAL CONDITIONS: ANNUAL VOL

This Term Sheet is for discussion purposes only and is not intended to be complete and all inclusive of the

terms of the related transaction, which are subject to further negotiations betwecn the parties. This is not
an offer by or commitment of NUI Corporation. The information in this Term Sheet is confidential and
proprietary and is not to be released and is subject to the terms of the Confidentiality Agreement between
the parties.

r.pjc.cgl-Na pipln term sheet 10-01-58
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550 Route 202-206
P.O. Box 760

Bedminster, NJ 07921-0750
. . Tel: (908) 781-0500
“ Fax: (908) 781-0718

www.nui.com

NUI Corporation (NYSE: NUI)

~.

October 29,1998

Ao~

Re: Natural Gas Service

= . .

< R () = Cey O Conpe o
Florida, a division of NUI Corporation

ve been engaged in certain discussions

concerning NUI providing natu transportation services (“Services™) to

7 Customer at Customer’s facility in (“Facility”). Any transportation services

provided by NUI would be from a proposed point of interconnection between NUI aand Florida

Gas Transmission in Palm Beach County, Florida to Customer’s facility. These discussions have

included and contemplated, among other things, the construction of a natural gas pipeline by NUI
and receipt by Customer of Services from NUI through such pipeline (“Project”™).

This Letter Agrecment and the attached Term Sheet sct forth the primary terms and conditions
under which the parties will negotiate a definitive Gas Purchase and Sales anid/or Gas Transportation
Agreement (referred to hercin singularly or collectively as “Agreement™) with respect to the Services.
Customer acknowledges and agrees that NUI's obligations under this Letter Agreement and the
Agreement shall be expressly contingent upon and subject to, among other things, NUI’s ability to
obtain, on a timely basis and all in form and substance acceptable to NUI in NUI’s sole discretion, (a) all
necessary govemmental and regulatory approvals necessary for NUI to provide the Services, and (b) a
sufficient level of binding commitments for Services and to the Project from other potential customers.
Further, NUI reserves the right to terminate this Letter Agreement and the Agreement and to withdraw
any requests or applications for regulatory approval if, among other things, NUI determincs that the
Project or Services would be uneconomical for NUI to pursue and/or that NUI will not be able to obtain
the necessary casements, rights-of-way, leases and other property rights to construct the Project on a
timely basis under terms acceptable to NUL

Customer also understands and agrees that the Services may ultimately be provided by a
subsidiary or affiliate of NUI, and that for all purposes within this letter agreement, the term NUI
shall mean and include any subsidiaries or affiliates of NUI Corporation.

NUI Companies and Affiliates: NUI Capital Corp.
City Gas Company of Florida
Elizabethtown Gas

NU) Energy TIC Enterprises, LLC
NI Energy Brokers Utility Business Services 5_2

A Enaray Salatinng Valley Cities Gas -



In consideration of the promises and covenants contained in this Letter Agreement,
Customer and NUI hereby agree as follows:

I. Customer and NUI shall work diligently to negotiate and execute the Agreement within sixty
(60) days following the later of: (i) the date of execution of this Letter Agreement by the
last party executing same, or (i) the date of notification in writing by NUI to Customer of
a level of commitment by third parties acceptable solely in NUI’s discretion to justify a
preliminary decision to proceed with the Project. Such sixty day period may be extended
by mutual agreement of the parties in writing. Also, in the event that NUI is subject to any
strikes, lockouts, or industrial disturbances of any type during the sixty day period, such
period shall be automatically extended by an amount of time equal to the period of any
such strike, lockout, or other industrial disturbance.,

2. The Agreement shall include, but not be limited to, the terms and conditions set forth above in
this Letter Agreement as well as the following terms and couditions:

a) If the Services are provided by NUI’s City Gas Company of Florida division
(“City Gas™), the Services shall be subject to the terms and conditions of City
Gas’ Natural Gas Tariff (“Tariff”) as filed with and approved by the Florida
Public Service Commission, as the same may be amended or modified from time-
to-time, including, but not limited to, the Rules and Regulations contained in the
Tanff. In addition, the Services shall be provided by City Gas under Rate
Schedule(s) IL, CI-LV, CI or Transportation Rate Schedules CI-LVT, CI-TS,
ITS, depending on Customer’s qualifications, or, if necessary in City Gas’
opinion, any new rate schedule that may be required for City Gas to provide the
Services. If Customer qualifies for service under more than one of the
aforementioned rate schedules, Customer shall have the option of choosing the rate
schedule that it feels best meets its requirements, subject to the approval of City
Gas, which shall not be unreasonably withheld. In addition to the foregoing, the
Services shall be provided by City Gas to Customer in accordance with the terms
and conditions of the Agreement. Should the tetms and conditions of the
Agreement vary from the terms of Tariff and/or the aforementioned rate schedules
and/or should the Agreement, in NUI’s opinion, require the approval of the FPSC,
City Gas’ obligations under the Agreement shall be expressly subject to receipt of
such approval from the FPSC of the Agreement on terms and conditions
acceptable to City Gas. In the event Services are provided by other than City Gas,

the rates and charges for service shall be mutually agreed to by NUI and Customer
and shall be subject to any necessary approvals.

b) An initial term of ten years (“Initial Term™) beginning on the date that NUI is
prepared to provide Service and evergreening from year-to-year thereafier, subject
to termination by either party in accordance with notice provisions to be contained
in the Agreement. During the Initial Term and any evergreen period, Customer
agrees that Customer will not receive or permit the receipt of any natural gas
deliveries to the Facilities other than through facilities owned and operated by NUI
regardless of any other natural gas pipelines that may be built in the area,

r.pjc.cgl-A pipin Jetter agrmnt final 2
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c) Customer’s agreement that during the Initial Term Customer shall take delivery of, or
| pay for if pot taken, a minimum quantity of of gas per month usage,
within parameters acocptable to any pipeline(s) transporting the gas.

d) Customer assuming responsibility for all work required downstream of the NUI meter
and all costs associated therewith including, but not limited to, piping and equipment
conversions, Such meter shall be at a location as agreed to by both parties. Any piping
installed or other work performed by NUI for the Customer downstream of the meter
shall be reimbursed to NUI under a separate agreement. Customer also assumes
responsibility for any conversion of existing equipment that may be required to burn
gas.

€) Customer granting, at no charge to NUI, any and all easements, rights-of-way, or
similar property rights on and across any land owned or controlled by Customer and
required for construction of the Project and required for NUI to provide the Services.

f) Customer acknowledging and agreeing that Customer’s commitment alone is

' insufficient for NUI to justify constructing, owning, and operating the Project and
providing the Services and that binding commitments by other potential customers are
necessary to make the Project and Services commercially viable and that all of NUI’s
obligations to Customer are expressly subject to and contingent upon NUI obtaining
such binding commitments and, if neccssary, regulatory approvals of such
commitmezits, all in form and substance acogptable to NUL, in NUI's sole discretion.

3. Cuﬂmmagrwdﬂ&mngﬂwtamofﬁm@aAgmmmtmﬂmycﬁammhamﬁCuﬂamr
shall not engage in discussions with any third party with respect to any service or the
development of any project that may in any way be similar to or compete with the Project or
Services described in this Letter Agreement and which have been the subject of discussions
between Customer and NUIL

4. NUI and Customer have previously eotered into a Confidentiality Agreement with respect to the
Project and Services. This Letter Agreement shatl not supersede the Confidentiality Agreement,
which shall remain in full force and effect.

5. Un]dsstemﬁnatcdasprovidedforclsc\mereherein, CustamrandNUlﬁgrecﬁlatﬂﬁslﬁucr
Agreement shall be in effect for a period of one year from the date that the last party hereto
executes this Letter Agreement, unless mutually extended by both parties in writing.

6. This Letter Agreement may not be modified or amended except in a writing executed by duly
authorized representatives of both parties.

r.pjc.cgf Al pipln letter agmt finat 3



7. ‘This Letter Agrecment shall be interpreted, coastrued, and governed by the laws of the State of
Florida, excluding provisions regarding the coaflict of laws.

*  If you are in agreement with the foregoing, kindly execute both originals of this Letter Agreement
and return one fully executed original to the undersigned.

Agreed to and accepted by:

Customer _ NUI Corporation
By: - By:

Tite: Title:

Date: ' - Date:

Attest: S .  Aest

r.pjc.cgld) pipin letier agmi final i 4



.01February 16,1998

RE: Natural Gas Service Agreement

S
As per our discussion, enclosed is a Letter Agreement outlying the terms pursuant to
which City Gas Company of Florida or an affiliate of NUI Corporation may provide
-7 natural gas service to The
@ arrangement is structured to allo to purchase the natural gas commodity from

any marketer or broker you choose, Said gas commodity would be delivered to NUI/City

Gas’® proposed interconnection with Florida Gas Transmjssion Corp. for distribution to
your facilities.

Based on current natural gas prices -and our proposed local distribution charges, we
cstimate your cost for natural gas delivered to _your facilities is estimated as foliows:

NATURAL GAS  $0.183/therm.
FGT* $0.038/therm
City Gas** $0.08252/therm
TOTAL COSTS $0.3035/therm
NOTE * BASED ON FLORIDA GAS TRANSMISSIONS (-FGT-) FTS-1 RATE

NOTE ** BASED ON NUV/ CITY GAS COMPANY'S CURRENT RATE FOR CI-LVT
SERVICE

F B |



Under this existing NUI/City Gas rate schedule, as approved by the Florida Public
| Service Commission, customers (such as- are eligible for bumner tip_fuel cost
matching subject to the customer certifying and documenting the competing fuel oil cost.
ou_will not_incur additional charges for the meter

2 the flexibility to use its commitied volume at either the

long as such usage does not present operational problems along, the NUI/City Gas local
distribution system.

Please note that the natural gas price estimated above is the current pubhshed market
price and will vary daily_subject to market conditions. as does fuel oil. _As with other
commodities we expect you, with the assistance of an energy marketer or broker, will be
able to lock in prices or float them to suit your business needs. As a member of the NU}
family of companies we would be remiss in not pointing out that there are other NUI
companies which may be able 1o offer a bundled natural gas price for delivery of the gas

commodity to the proposed NUI/City Gas interconnection with FGT, that is designed to
<'l best suit These_same entities may also be able to assist you in
converting your facilities to burn natural gas fuel as a stand-alone project or as part of a

bundled enersy offering inclusive of a contract for_ the commodity itself. Such
& discussions would not Qreclude-from entering into a contract for natural pas
distribution service from NUI/City Gas.

After you have had time to review our proposal, I would like to schedule a meeting to go
over any questions you may have and ensure that we are on track to meet your needs. If
you have any questions, please do not hesitate to contact me.

Best Regards

Mark D Casaday

CC: _E. Liberty (NUD




. CONFIDENTIALITY AGREEMENT

This Agreement is made and effective on this day of 19__, between NUI

Corporation, a corporation of the State of New Jersey, having offices located at 550 Route 202/206, P.O. Box .

I 760, Bedminster, New Jersey 07921-0760 (hercinafier referred to as "NUI") and (NN

2”
WHEREAS, NUI and U S Sugar have entered into discussions i iving natural

gas service and energy related services from NUI in conjunction with a natural gas pipeline (“pipeline™) that may
be construcied in the State of Florida; and,

WHEREAS, a party to this Agroement may disclose certain proprietary and/or confidential information
(bereinafter referred to as "confidential information®) in its sole discretion in connection with this Agreement,

WHEREAS, the partics (o this Agrecment desire to protect from disclosure confidential information
which may be disclosed to the other party;

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained,
together with the efforts and resources of the parties extended to satisfy the coaditions herein provided and other

= gwdmﬂvduabhmndmaﬁmﬁermﬁaﬂmfﬁcmcyofwhdlmhaebyadumvh!@d,mmc-

- Lf.-graeasfollmws

ARTICLE ]-¢ ENTIAL INFORMATION
Confidential information means all information, in any form or medium, that is disclosed by either party
to this Agreement which relates to the disclosing party’s business, and/or technical activities, including, but not
limited to, past, present or future customers, research, sales, development, purchasing, financing, data processing,

engincering and marketing activities and information refating o the party’s financial resuks and busivess

prospects. In addition to the foregoing, with respect to NUI, confidential information includes, but is not limited
to, infofmation concerning the pipeliné and/or the natural gas service and coergy related services that NUI may

SIoﬂ’eru—ForﬂwmupomomeAgmemmumnchommksopcmﬁng
divisions, and its direct or indirect subsidiaries and affiliates,

The parties to this Agreement shall hoid all such confidential information in trust and confidence for the
other party and also agree that, during the performance and/or afler the termination of this Agreement, party’
neither shall disclose to any person, firm or corporation, or use for its own business or benefit, any information
obtained from the other party, other than for the specific purpose set forth in this

r.pjc.cgf.fla pipeline conf mutual
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Agreement.

The parties to this Agreement further agree that:

a) No copies shall be made of any of the written confidential information supplied, except that a
party may provide, subject to the terms of subparagraph (b) of this Article 1, copies of confidential information to
thiose of its employees, attomeys, auditors, and agents who reasonably require the confidential information o
evaluate, negotiate, or consurnmate transactions with the other party related to natural gas service or other energy
related services or the pipeline.

b) Only the employees, attomeys, auditors and agents of the parties shall be granted access to
mmmmmmammmmmmmmmmwmfmﬁmmm

c) At the conclusion of discussions or upon demand by cither party, all confidential information
shall be immediately returned to the party to which it belongs, including any written notes which may have been

The restrictions set forth in this Article 1 shall not apply to confidential information which (i) is or
becomes public knowledge through no fault of either pasty; or (i) is lawfully made available by an independent
third party and such lawful availability can be properly demonstrated; or (iii) is already in the receiving party’s
possession at the time of initial receipt and such prior possession can be properly demonstrated; or (iv} is required
by law, regulation, rule, act or order of any governmental authority or agency to be disclosed provided, however,
ﬂndisclosingpaﬂygivsﬂ:cothapaﬂysuﬁcimtadﬁamcmiﬁmnoticctopcnnitittosedcapmtactiveorderor
other similar order with respect to the confidential information and, thereafier, the disclosing party discloses oaly
the minimum confidential information required to be disclased in order to comply.

ARTICLE2 _

This Agreement shall expire July 1, 1999 from the date hereof, but may be terminated prior to expiration
by either party giving thirty (30) days prior written notice to the other party; provided, however, the obligations to
protect confidential information shall survive such termination and shall continue for a period of threc (3) years
from the effective date of termination of this Agreement.

ARTICLE 3 |
No rights or obligations other than those expressly recited herein are to be implied from this Agreement.

No license is hereby granted, directly or indirectly, under any patent or copyright or for any of the information

disclosed,

r.pjc.fla plpeline conf mutual
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ARTICLE 4

The parties to this Agreement acknowledge that, in the event of a breach of this Agreement, damages
alone may not be an adequate remedy and hereby stipulate that injunctive relief shall be available to the aggrieved
party in such event provided, however, that nothing coatained herein shall be construed as prohibiting either party
from pursuing any other available legal or equitable remedies.

RTICLE S

‘This Agreement shall be governed by the laws of the State of Florida without regard to any conflict of

law principles.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their
respective duly authorized representatives as of the day and year first above written.

|

Name:
Title:
Date:

ATTEST:

By

Name:
Title:

r.pjc.fla pipeline conf mutual

NUI CORPORATION

Name:
Title:
Date:

Name:
Title:
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550 Route 202-206
P.O. Box 760

. . Bedminster, NJ 07921-0760
Tel: (908) 781-0500

“ Fax: {908) 781-0718
Www.nui.com

NUI Corporation (NYSE: NUI)

November 19,1998

RE. Natural Gas Service Agreement

é
As per ou:| !SC‘I.ISSIOI.‘I, enclosed is a Letter Agreement outlying the terms pursuant to whi }

7 ‘daoranafﬁﬁatzofNWComomﬁonmaypmﬁdenatumlgasscviccmﬂ
8 ‘The arrangement is structured such that you actually

natural gas commodity from any vendor you choose and have it delivered to NUI at a proposed new
interconnection between Florida Gas Transmission Corp. and NUI in Palm Beach County.

Based oo current natural gas pricing, your cost for natural gas delivered to the facility assuming you
pitrchased the commodity delivered to the city gate from a third party and that service is provided by City

Gas are estimated as follows:
NATURAL GAS  $0.240Aherm
FGT* $0.038/therm
City Gas** $0,12757/berm

TOTAL COSTS $0.4037/therm
NOTE ¢ BASED ON FLORIDA GAS TRANSMISSIONS ( FGT Y FTS-1 RATE
NOTE ** BASED ON CITIES GAS COMPANY'S CURRENT RATE FOR CI-LVT SERVICE

Under this City Gas rate scheduie, Wackenhut Corporation is eligible for LPG price matching if it is
documented that LPG can be delivered 1o your facility for a lower cost than natural gas. After you have
had time to review the terms of the Letier Agreement, T will contact you to schedyle 8 meeting to discuss
and answer any of your questions. If you have any questiois, piease do not hesitate to contact me.

Best Regards

Mark D Casaday
NUI Companies and Atfiliates: NUI Capital Corp.
City Gas Company of Florida NUI Energy TIC Enterprises, LLC
Elizabethtown Gas NUI Energy Brokers Lility Business Services

Fikinn Gas NUI Energy Solutions Valley Cities Gas

Waverly Gas A 9



TERM SHEET

cosrove. A

SERVICE: NATURAL GAS TRANSPORTATION SERVICE

contract voLUME; TAKE or PAY voLuMe: (R
annuaL contract voLume: SR

INITIAL TERM: 10 YEARS

RATE SCHEDULE: Ifsmweisptwldodby(htyGasOompnny pursuant to City Gas’ CI-LVT Rate
schedule, The current rate is 80[1757PER+HERMWFI‘HALTERNA11VEFUELMATG{ING
CLAUSE AT CITY GAS COMPANY'S OPTION

SPECIAL CONDITIONS: NONE

This Term Sbeet is for discussion purposes only and is not intended to be complete and all inclusive of the
terms of the related transaction, which are subject to further ncgouahons between the parties. This is not
an offer by or commitment of NUI Corporauon. The information in this Term Sheet is confidential and
proprictary and is not to be tcleasod and is subject to the terms of the Confidentiality Agreement between
the parties.

r.pjc.cgf.0a pipln torm shect 10-01-98



550 Route 202-206
P.O. Box 760

Bedminster, NJ 07921-0780
Tel: (508) 781-0500

. Fax:.(908) 781-0718
WWW.NUI.com

NUI Corporation (NYSE: NUI)

November 19,1998

Re: Natural Gas Service

= U

q‘.‘(:hswmer") and City Gas Company of Florida, a division of
NUI Corporation {“NUT") bave been engaged in certain discussions concerning NUI providing -

6

7

natural gas sales gad/or transportation services (“Services™) to Customer at Customer’s facility in
‘Facility”). Any transportation services provided by NUI would be from a
proposed point of intercoanection between NUI and Florida Gas Transmission in Palm Beach
County, Florida to Customer’s facility. These discussions have included and contemplated, among
other things, the construction of a natural gas pipeline by NUI and receipt by Customer of Services
from NUI through such pipeline (“Project™).

This Letter Agreement and the attached Term Sheet set forth the primary terms and conditions
under which the parties will negotiate a definitive Gas Purchase and Sales and/or Gas Transportation
Agreement (referred fo herein singularty or collectively as “Agreement”) with respect to the Services.
Custorner acknowledges and agrees that NUI’s obligations under this Letter Agreoment and the
Agreement shall be expressly contingent upon and subject to, among other things, NUI's ability to
obtain, oo a timely basis and all in form and substance acceptable to NUI in NUI's sole discretion, () all
necessary governmenta! and regulatory approvals necessary for NUI to provide the Services, and (b) a

sufficient level of binding commitments for Services and to the Project from other potential customers.

Further, NUI reserves the right to terminate this Letter Agreement and the Agreement and to withdraw
any requests or applications for regulatory approval if, amoag other things, NUI determines that the
Project or Services would be uneconomical for NUT to pursue and/or that NUI will not be abie to obtain
the necessary easements, rights-of-way, leases and other property rights to construct the Project on a
timmely basis under terms acceptable to NULL

Customer also understands and agrees that the Services may ultimately be provided by a
subsidiary or affiliate of NUL, and that for all purposes within this letter agreement, the term NUI
shall mean and include any subsidiaries or affiliates of NUI Corporation. :

NUI Companies and Affiliates: NUI Capita} Corp.

City Gas Company of Florida NUI Energy TIC Enterprises, LLC
Elizabethtown Gas NUI Energy Brokers Utility Business Services
Eikton Gas NUi Energy Solutions Valley Cities Gas

NIl Frvirnnmental Group

Waverly Gas
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In consideration of the promises and covenants contained in this Letter Agreement,
Customer and NUI hereby agree as follows:

1. Customer and NUI shall work diligently to negotiate and execute the Agreement within sixty
(60) days following the later of: (i) the date of execution of this Letter Agreement by the
last party executing same, or (ii) the date of potification in writing by NUI to Customer of
a level of commitment by third parties acceptable solely in NUI's discretion to justify a
preliminary decision to proceed with the Project. Such sixty day period may be extended
by mutual agreement of the parties in writing. Also, in the event that NUI is subject to any
strikes, lockouts, or industrial disturbances of any type during the sixty day period, such
period shall be automatically extended by an amount of time equal to the period of any
such strike, lockout, or other industrial disturbance.

' 2. The Agreement shall include, but not be limited to, the terms and conditions set forth above in

this Letter Agreement as well as the following terms and conditions:

a)

b)

If the Services are provided by NUI’s City Gas Company of Florida division
(“City Gas™), the Services shall be subject to the terms and conditions of City
Gas’ Natural Gas Tariff (“Tariff”) as filed with and approved by the Florida
Public Service Commission, as the same may be amended or modified from time-
to-time, including, but not limited to, the Rules and Regulations contained in the
Tariff. In addition, the Services shall be provided by City Gas under Rate
Schedule(s) IL, CI-LV, CI or Transportation Rate Schedules CI-LVT, CI-TS,
ITS, depending on Customer’s qualifications, or, if necessary in City Gas’
opinion, any new rate schedule that may be required for City Gas to provide the
Services. If Customer qualifies for service under more than one of the
aforementioned rate schedules, Customer shall have the option of choosing the rate
schedule that it feels best meets its requirements, subject to the approval of City
Gas, which shall not be unreasonably withheld. In addition to the foregoing, the
Services shall be provided by City Gas to Customer in accordance with the terms
and conditions of the Agreement. Should the terms and conditions of the
Agreement vary from the terms of Tariff and/or the aforementioned rate schedules
and/or should the Agreement, in NUI's opinion, require the approval of the FPSC,
City Gas’ obligations under the Agreement shall be expressly subject to receipt of
such approval from the FPSC of the Agreement on terms and conditions
acceptable to City Gas. In the event Services are provided by other than City Gas,
the rates and charges for service shall be mutually agreed to by NUI and Customer
and shall be subject to any necessary approvals.

An initial temm of ten years (“Initial Term™) beginning on the date that NUI is
prepared to provide Service and evergreening from year-to-year thereafier, subject
to termination by either party in accordance with notice provisions to be contained
in the Agreement. During the Initial Term and any evergreen period, Customer
agrees that Customer will not receive or permit the receipt of any natural gas
deliveries to the Facilities other than through facilities owned and operated by NUL
regardless of any other natural gas pipelines that may be built in the area.

r.pjc.cglfl pipln letter agmt fina) 2



c) Customc_r’s agreement that during the Initial Term Customer shall take delivery of, or
/ pa?y.forlfnutaken,aminimumquanﬁty'o of gas per month usage,
within parameters acceptable to any pipeline(s) transporting the gas.

d) Customer assuming responsibility for all work required downstream of the NUI meter
and all costs associated therewith including, but not limited to, piping and equipment
coaversions, Such meter shall be at a location as agreed to by both parties. Any piping
installed or other work performed by NUI for the Customer downstream of the meter
shall be reimbursed to NUIT under a separate agreement. Customer also assumes
respousibility for any conversion of existing equipment that may be required to bum
gas.

e) Customer granting, at no charge to NUI, any and all casements, rights-of-way, or
simifar property rights oa and across any land owned or controlled by Customer and
required for construction of the Project and required for NUI to provide the Services.

f) Customer acknowledging and agrecing that Customer’s commitment alone is
insufficient for NUI to justify constructing, owning, and operating the Project and
providing the Services and that binding commitments by other potential customers are
necessary to make the Project and Services commercially viable and that all of NUI’s
obligations to Customer are expressly subject to and contingent upon NUI obtaining
such binding commitments and, if nccessary, regulatory approvals of such
commitments, all in form and substance acceptable to NUL, in NUI’s sole discretion.

3. Customer agrees that during the term of this Letter Agrecment and any extensions hereof, Customer

 shall not engage in discussions with any third party with respect to any service or the

development of any project that may in any way be similar to or compete with the Project or

" Services described in this Letter Agreement and which have been the subject of discussions
between Customer and NUL

4. NUI and Customer have previously entered into a Confidentiality Agreement with respect to the
Project and Services. This Letter Agreement shall not supersede the Confidentiality Agreement,
which shall remain in full force and effect.

5. Unless terminated as provided for elscwhere berein, Customer and NUI agree that this Letter
Agrwmﬂshaﬂbeincﬂ'ectforapcﬁodofoulcywﬁnmﬁwdatethatﬂ\eIastpanyhcreto
executes this Letter Agreement, unless mutually extended by both parties in writing.

6. This Letter Agreement may not be modified or amended except in a writing executed by duly
authorized representatives of both parties.

7. This Letter Agreement shall be intetpreted, construed, and governed by the laws of the State of
Florida, excluding provisions regarding the conflict of laws.

r.pjc.cgf.fl pipln letier agmt final 3
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If you are in agreemeat with the foregoing, kindly execute both originals of this Letter Agreement
and return one fully executed original to the undersigned.

Agreed to and accepted by:
Customer NUI Corporation
By: By:
- Titde: Title:
Date: Date:
Attest: Attest:
r.pic.cgf Ml pipin letter agmt final 4
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550 Route 202-206

. P.O. Box 760
Bedminster, NJ 07921-0760
Tel: (S_‘OB) 781-0500

‘Fax: (908) 781-0718
wWww.nuti.com

BY OVERNIGHT MAIL

A\ B

NUI Corporation (NYSE: NUI)

August 16, 2000

Re: Letter Agreement for Natural Gas Transportation Service

¢ U

Enclosed please find one original of the referenced agreement executed by NUI

Corporation. -

Cc:  E. Liberty, w/enc. *-/
M. Casaday, w/enc.

Very truly yours,

Senior Attormey & FERC Counsel

NUI Companies and AHiliates:
City Gas Company of Florida
Elizabethtown Gas

Eltnn fine

NUI Capital Corp.
NUI Energy
NUI Energy Brokers
NUI Energy Solutions

TIC Enterprises, LLC
Ulility Business Services —
vatley Cilies Gas —Zj
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550 Route 202-206

P.O. Box 760

Bedminster, NJ 07921-0760
Tel: (908) 781-0500

Fax: (908) 781-0718
WWW.AUI.cOm

NUI Corporation (NYSE: NUI)

BY OVERNIGHT MAIL

July 17, 2000

Re: Natural Gas Transportation Service

¢ U

Y—Customex”), and City Gas Company of Florida, a division
of NUI Corporation (“NUT”), have been engaged in discussions concerning NUI providing

natural pas transportation service (“Service”) to Customer at Customer’s Facility near
Facility is defined collectively as the

"O‘-QOG

These discussions have contemplated the construction o
‘a natural gas distnbution system (“Project™) by NUI and receipt by Customer of Service
from NUI through such distribution system.

Preamble

This Letter Agreement sets forth the primary terms and conditions under which the Parties
will negotiate a definitive Gas Transportation Agreement (referred to herein as-
“Agreement”) with respect to the Service. Customer acknowledges and agrees that NUI's
obligations under this Letter Agreement and the Agreement shall be expressly contingent
upon and subject to NUTI’s ability to obtain, on a timely basis and all in form and substance
acceptable to NUI, all necessary rights of way, leases and other property rights to -
construct the Project, and governmental and regulatory approvals necessary for NUI to
construct the Project and provide the Service. Further, each party reserves the right, to be
exercised, if at all, prior to execution of the Agreement, to terminate this Letter
Agreement and to withdraw any requests or applications for governmental or regulatory
approvals, permits, or authorizations if (i) it determines that the Project or Service would
be uneconomical for it to pursue, (ii) in the case of NUI, that it will not be able to obtain
. the necessary easements, rights-of-way, leases and other property rights to construct the

that it will be unable to obtain the permits described in Section 15 on a timely basis under

! Project on a timely basis under terms acceptable to it, and (jii) in the case of Customer, %
7/23Jo0

2rms acce!b e o i t,

NUI Companies and Affiliates; NUI Capital Corp.

City Gas Compaiy Urea spgtels 7-17-00 NUI Energy . TIC Enterprises, LLC
Elizabethtown Gas NUI Energy Brokers Utility Business-Services
Elkton Gas NUE Energy Solutions Valley Cities Gas
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July 14, 2000

Page 2

In consideration of the promises and covenants contained in this Letter Agreement,
Customer and NUI hereby agree as follows:

1.

Letter Agreement Term

The term of this Letter Agreement shall begin on the latter of the dates on which it
has been executed by each Party hereto. As set forth in the above Preamble, each
Party reserves the right to terminate this Letter Agreement in accordance with the
Preamble, and if either Party exercises such right to terminate, this Letter
Agreement and all of its terms and conditions shall terminate as of the effective
date of such termination, provided that Sections 17A and 18, Exclusivity and
Confidentiality, respectively, shall survive such termination in accordance with
their terms. If neither Party terminates this Letter Agreement in accordance with
the Preamble, then this Letter Agreement will terminate upon the earlier of (a)
ninety (90) days from the date set forth in the first sentence of this paragraph or
(b) the effective date of the Agreement that the Parties anticipate executing in
accordance with the terms of this Letter Agreement. Customer and NUI shall
work diligently to negotiate and execute the Agreement within ninety (90) days
following the date of execution of this Letter Agreement by the last Party
executing same. Such ninety-day period may be extended by mutual agreement
of the Parties in writing. If a definitive Agreement is not executed within such
ninety (90) day period (or such longer period as the Parties may designate by
mutual agreement), this Letter Agreement and ail of its terms and conditions shall
automatically terminate as of the effective date of such termination, provided that

"Sections 17A and 18, Exclusivity and Confidentiality, respectively, shall survive

such termination in accordance with their terms.

The Agreement will include, but not be limited 1o, the terms and conditions set
forth in this Letter Agreement. Any such terms and conditions in the Agreement
not set forth in this Letter Agreement shall be consistent with the intent of the
Parties as set forth in this Letter Agreement.

Service

NUI will provide the Service subject to the terms and conditions of the Agreement

(which Agreement shall be in accordance with this Letter Agreement), the
NUL/City Gas Company tariff (“Tariff’} and rate schedule Contract Interruptible —
Large Volume Transportation Service (“CI-LVT”) or other applicable rate
schedule contained therein as filed with and approved by the Florida Public
Service Commission (“FPSC”) as either or both may be modified from time-to-
time, and any orders of the FPSC or other body having jurisdiction over the
parties or the Service. In the event of a conflict among or between the terms of
the documents listed in the previous sentence, the terms of the Agreement shall
control over the terms of either the Tariff or the applicable rate schedule, and as

r.pjc.florida crystais 7-17.00
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between the Tariff and the applicable rate schedule, the terms of the applicable
rate schedule shall control.

Rates During the Primary Term and Make-Up Period

NUI will provide the Service at rates dependent on the actual cost of the Project,
provided that the maximum rate shall not exceed the maximum rate under the CI-
LVT rate schedule as of the date of this Letter Agreement ($0.08252 per therm).
The first ransported per month shall be priced at such maximum
CI-LVT rate, not to exceed $0.08252 per therm, subject to reduction based on the
actual cost of the Project, as described below. The next per

month shall be priced at a rate of $0.05930 per therm, and shall be subject to
adjustment as described below.

Currently the cost of the Project is estimated at $12.125 million. If the actual cost
of the Project, as determined by NUI in a manner consistent with applicable
regulatory requirements for gas distribution companies and reported to Customer
on Exhibit A of this Letter Agreement, is lower than such estimate, NUI will
charge the Customer at rates calculated by proportional adjustment to the rates set
forth in Columns A and B of the following table:

Actual A B : C

Project Rate up to the Rate—from Ratt;‘rom
Cost firs

therms/month
(plus fuel and | therms/month
shrinkage) (plus fuel and

therms/month

shrinkage)
$ $/therm $/therm $/therm
$12,125,000 0.08252 0.05930 | Fuel + Shrink
$11,125,000 0.07500 0.06200 | Fuel + Shrink
$10,125,000 0,06500 0.06500 | Fuel + Shrink
$9,125,000 0.05500 0.05500 | Fuel + Shrink

As of the date of this Letter Agreement, NUl does not charge any fuel or
transportation shrinkage to customers receiving service under the CI-LVT rate
schedule. If and to the extent that NUI begins to assess and collect such charges
at any time during the Term of the Agreement under Rate Schedule CI-LVT or the

applicable successor rate schedule, such charges shall apply to Customer and the
Service provided under the Agreement.

All rates set forth in this Letter Agreement do not include, and shall be subject to,
all applicable taxes and other adjustments as provided for in the Tariff. As of the

r.pjc.florida crystals 7-17-00
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date of this Letter Agreement, NUI collects no taxes or other adjustments on
service rendered under the CI-LVT rate schedule.

4. Term

A, The Term of the Agreement will consist oft (a) a Primary Term
beginning on the date NUI begins to provide the Service, in coordination
with Customer’s readiness to receive the Service, not later than two
months after the date that NUI is prepared to provide Service, but in no
event earlier than June 1, 2001, and terminating eight (8) contract years
from such date; (b) a Make-Up Period, if applicable, beginning
immediately upon the conclusion of the Primary Term, and as more fully
described in Section 6 below, and (¢) an Extended Term, immediately
following the conclusion of the Make-Up Period (if any), equal to twenty-
two (22) contract years less the actual Make-Up Period.

B. For purposes of this Letter Agreement and the Agreement, a
contract year shall be the period of 365 consecutive days beginning on the
day of the month that the Primary Term begins, except that for any such
year that contains the date of February 29, a contract year shall be a period
of 366 consecutiVe days.

5. Customer Obl:gatlon Durmg the Primary Perlod

Subject to the terms of this Section 5, Section 6 and Section 9 below, in each
month during the Primary Term, Customer agrees to take delivery of, or pay for if
| not taken, a minimum monthly quantity Ohof Service (“take-or-
pay obligation”). In any month during the Primary Term in which the Actual City
Gate Price, as defined below, is greater than the Target City Gate Price, as defined

2_below, Customer may defer up to f Service and the associated

take-or-pay obligation until later in the Primary Term or until' the Make-Up
Period.

- Al The Actual City Gate Gas Price is defined as the sum of (a) the
arithmetic average of the last three days of NYMEX settlement price for
the applicable delivery month, plus (b) the lesser of the “basis” cost for gas
delivered to the NUI City Gate (i) as offered to Customer by gas
supplier(s), or (i) as received by NUI from gas suppliers willing to
provide gas sales to Customer for such month, Prior to the date on which
the Actual City Gate Gas Price is to be determined each month, each party
shall be obligated to provide proof to the other Party of the basis cost
offered or received in accordance with the preceding sentence.

B. The Target City Gate Gas Price will be $2.35 per Dekatherm (dth)
for the first contract year of the Agreement and will be escalated at the

r.pjc.florida crystals 7-17-00
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beginning of each contract year thereafter by 2.75 cents per dth per
contract year for the duration of the Primary Term.

C. All quantities up to_)er month taken and paid for

by Customer during the Primary Term and quantities in excess of
_er month taken by Customer for which customer elects
in advance to pay the rate set forth in Column B of the table contained in
Section 3, in lieu of the rate set forth in Section 8, shall be credited toward
Customer’s take-or-pay obligation. Any Service provided pursuant to the

“call rights” described in Section 8 below shall not be credited against
Customer’s take-or-pay obligation.

Custemer Obligation During The Make-Up Period

Subject to the terms of this Section 6, Customer agrees to take delivery of, or pay
for if not taken, all natural gas deferred duning the Primary Term, and not made up

during the Primary Term (“Deferred Quantities™), during a Make-Up Period

which shall begin immediately following the end of the Primary Term. The
Make-Up Period shall end on the earlier of (i) the date on which the Deferred
Quantity and any quantities deferred during the Make-Up Period, as described
below, have been taken, or paid for, by Customer or (ii) seven (7) contract years
from the end of the Primary Term. If no Deferred Quantities exist at the end of
the Primary Term, there will be no Make-Up Period, and the twenty-two contract
year Extended Term shall begin immediately.

A. In each month during the Make-Up Penod, Customer agrees to

take delivery of, or pay for if not taken, a minimum quantity of 1,200,000
therms of Service.

B. . Notwithstanding the foregoing, Customer may defer deliveries of
% upto er month of Service and the associated take-or-pay
obligation in any month during the Make-Up Period in which the Actual

City Gate Gas Price is greater than the Target City Gate Gas Price. The

Target City Gate Gas Price for the first contract year of the Make-Up
Period shall equal the Target City Gate Gas Price at the end of the Primary

Term plus 2.75 cents per dth and shall escalate at the beginning of each

contract year thereafier by 2.75 cents per dth for the duration of the Make-
Up Period.

C. lf All quantities up to“er month taken and paid for
by Customer during the Make-Up Period and quantities in excess of

<z er month taken by Customer for which customer elects
in advance to pay the rate set forth in Column B of the table contained in

Section 3, in lieu of the rate set forth in Section 8, shail be credited against
the Deferred Quantity, if any, until such Deferred Quantity is reduced to

r.pjc.fNorida crystals 7-17-00
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zero or the end of the Make-Up Period, whichever occurs first. Any
Service provided pursuant to the “call rights” described in Section 8§ below
shall not be credited against Customer’s take-or-pay obligation.

7. Customer Rights and Rates During the Extended Term

A. After the Primary Term and Make-Up Period have ended,
Customer will have no take-or-pay obligation to NUI and NUI will
provide Service to Customer at the rate per therm set forth in this
paragraph. Subject to the limitations of Section 7B, this rate will be
adjusted initially one contract year following the beginning of the
Extended Term and each contract year thereafter by the rate of increase or

| decrease of the Consumer Price Index (CPI). The ﬁrst*
delivered during each contract year of the extended term shall be billed at
a rate of $0.023 per therm (as adjusted in accordance with the previous
. sentence) up to an annual amount equal to exclusive of
applicable taxes and other adjustments, fuel and transportation shrinkage,
as such may be applicable to Service provided on the Project. All
subsequent therms delivered shall be billed at a rate of $0.008 per therm

(as adjusted in accordance with the first sentence of this Section 7) up to a
_2 total maximum contract year quantity o

B. Commencing with the sixth contract year of the Extended Term,
the annual increase, if any, -in the rate per therm shall not exceed the
annual increase in the “Per Therm Operations and Maintenance Expenses
of City Gas Company of Florida” between the two most recent annual
reporting periods, provided however, that in no event shall any such
annual increase exceed the cumulative increase in the rate per therm
between the commencement of the Extended Term and the end of the fifth
contract year of the Extended Term. The “Per Thenm Operations and
Maintenance Expenses of City Gas Company of Florida™ is equal to (i) the
pro-forma adjusted operations and maintenance expenses, exclusive of the
expenses for natural gas, as reported in the City Gas Company of Florida
annual earnings surveillance report to the FPSC, divided by (ii) the total
therms delivered by City Gas Company of Florida for such reporting year.

C. For the purposes of this Section the CPI to be used shall be the
CPI-U for All Items for the Miami-Ft. Lauderdale Standard Metropolitan

Statistical Area, Series ID: CUURA320SAQ as published by the Bureau of
Labor Statistics.

1.pjc.Norida erystals 7-17-00
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8. Call Rights
A.  Primary Term:
In any month durin Term of the Agreement in which
I Customer has taken of Service, Customer shall have call
2 rights on up to an additional f capacity of NUI's
distribution system serving the Facility at a rate equal to the sum of the
then effective fuel and transportation shrinkage charges under NUI's CI-
LVT rate schedule or applicable successor rate schedule as set forth in
Column C of the table contained in Section 3, but never more than the rate
set forth in Column B of the table contained in Section 3. In the event any
part of the calls rights is not available, NUI will credit to Customer an
amount equal to the quantity not available times the rate set forth in
Column B of the table contained in Section 3. The unavailability of call
rights shall not constitute a breach of NUI’s obligations under Section 14,

B. Make-Up Period:

_ In onth during the Make-Up Period in which Customer has
2 taken f Service, Customer shall have call rights of up to
¢ an additional of capacity in such month on NUI's
distribution system serving the Facility at a rate equal to the sum of the
then effective fuel and transportation shrinkage charges under NUI’s CI-
LVT rate schedule or applicable successor rate schedule as set forth in
Column C of the table contained in Section 3, but never more than the rate
set forth in Column B of the table contained in Section 3. In the event any
part of the calls rights is not available, NUI will credit to Customer an
amount equal to the quantity not available times the rate set forth in
Column B of the table contained in Section 3. The unavailability of call
rights shall not constitute a breach of NUI’s obligations under Section 14.

C. Extended Term:

In any month during the Extended Term, Customer shall have call

5 rights on up t of capacity on NUT’s distribution system
serving the Facility at the rate set forth in Section 7A. In the event any
part of the call rights are not available when called upon by the Customer,
NUI will credit to Customer an amount to be determined as follows: (a)

& for the firs of capacity per month which are not available,
the quantity not available times the rate of (i) $0.08252 per therm, or (ii)

the then applicgble CI. , whichever is higher; and for any

-7 capacity above per month up to per

month, the quantity not available times the rate set forth in Column B of
the table contained in Section 3.

r.pjc.florida crystals 7-17-00
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9. Gulfstream Project

NUI agrees to recalculate the transportation rate to Customer in the

event that the Gulfstream Natural Gas System being sponsored by The Coastal
Corporation, its subsidiary, affiliates, or successor corporation, is completed, in
the form proposed as of the date of this Letter Agreement, or the functional
equivalent (i.e., an interstate gas pipeline) is completed by any other person, and
in either case, such pipeline terminates within or traverses across the city limits of

as such city limits exist on the effective date of

this Letter Agreement ( Gulfstream”), at any time during the Term of the
Agreement. Beginning on a date six months from the date when Gulfstream is
2. able and authorized to provide service within the city limits o

>
A.

(1)

&

@

G
7

€))

r.pjc.florida crystals 7-17-00

NUI agrees to calculate and charge recalculated rates as jollows:
Primary Term and Make-Up Period:

For any remaining portion of the Primary Term and
Make-Up Period (if any), NUI shall charge a rate based on the
estimated cost for NUI to construct an interconnection between
Gulfstream and the Facility (“Interconnecting Segment’). The rate
will be recalculated according to the following formula and shall
apply to quantities delivered above— per month and
up to—)er month:

Recalculated Rate = ((GV/5) / (FGTL/®)) x $0.065
per therm, where: (a) GI is NUI’'s estimated cost to build an
Interconnecting Segment; in determining the estimated cost for the
new Interconnecting Segment, NUI will base its estimate on an
interconnecting pipeline segment of similar diameter, pressure
rating, and delivery capability as the actual NUI Project providing
Service to the Facility; and; (b) FGTI is the actual project cost of
the actual NUI project providing Services to the Facility as
determined by NUI and reported to Customer on Exhibit A of this
Letter Agreement. The recalculated rate shall be in effect for the
remainder of the Primary Term and Make-Up Period for all

vantities delivered abovc—per month and up to
_er month, and such recalculated rate shall be
deemed to be the rate set forth in Column B of the table contained

in Section 3 to the extent that references in this Letter Agreement
and the Agreement to such rate set forth in such Column B are

applicable following any recalculation in accordance with this
Section 9.- . A

Subject to the terms of this Section 9, in each month
during the Primary Term and Make-Up Period when the
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Gulfstream Project clause is operable, Customer agrees to a take-
[ or-pay obligation o(‘*Service. In any month in
the Primary Term and Make-Up Peniod in which the Actual City

Gate Price, as defined below, is greater than the lower of the Target
City Gate Price or GS Target City Gate Price, as defined below,
2. Customer may defer up to of Service and the
associated take-or-pay obligation unti] ]ater in the Primary Term or
until the Make-Up Period. The Actual City Gate Gas Price is
defined as the sum of (a) the anthmetic average of the last three
days of NYMEX settlement price for the applicable delivery

month, plus (b) the lesser of the “basis” cost for gas delivered on
_2 Gulistream to 1) as offered to Customer by gas
supplier(s), or (11) as received by from gas suppliers willing to

provide gas sales to Customer for such month. Prior to the date on
which the Actual City Gate Gas Price is to be determined each
month, each party shall be obligated to provide proof to the other
party of the basis cost offered or received in accordance with the
preceding sentence. The GS Target City Gate Gas Price shall be:
$3.00 per Dekatherm (dth) minus the Recalculated Rate, for the
first contract year of the Agreement and shall escalate at the
beginning of each contract year thereafter by 2.75 cents per dth per
contract year for the duration of the Primary Term.

1(4-)){'_ , All quantities up to _per month
taken and paid for by Customer during the Primary lerm or the

&~ Make-Up Period as well as quantities in excess of —
é per month taken by Customer and for which Customer
elects in advance to pay the rate set forth in Column B of the table

contained in Section 3 (in lieu of the rate set forth in Section 8),
shall be credited toward Customer’s take-or-pay obligation.

B. Extended Tem1. :

(1 ' The rate under this Gulfstream Project clause during
the Extended Term shall be the rate per therm specified in this
paragraph adjusted at the beginning of each contract year of the
Extended Term by the rate of increase or decrease of the Consumer

Price Index (CPI), subject to the limitations of Section 9B2. The
7 first delivered during each contract year of the
Extended Term shall be billed at a rate of $0.014 per therm (as

adjusted in accordance with the previous sentence) up to an annual
2 amount equal to clusive of applicable taxes and
other adjustments, fuel and transportation shrinkage.  All
subsequent therms delivered shall be billed at a rate of $0.005 per

r.pjc.florida eryseals 7-17-00
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@)

G)

)

therm (as adjusted in accordance with the first sentence of this

iarairaph) up to a total maximum contract year quantity of

Commencing with the sixth contract year of the
Extended Term, the annual increase, if any, in the rate per therm
shall not exceed the annual increase in the “Per Therm Operations
and Maintenance Expenses of City Gas Company of Florida”
between the two most recent annual reporting periods, provided
however, that in no event shall any such annual increase exceed the
cumulative increase in the rate per therm between the
commencement of the Extended Term and the end of the fifth
contract year of the Extended Term. The *Per Therm Operatlons
and Maintenance Expenses of City Gas Company of Florida” is
equal {6 (i) the pro-forma adjusted operations and maintenance
expenses, exclusive of the expenses for natural gas, as reported in.
the City Gas Company of Florida annual earnings surveillance
report to the FPSC, divided by (ii) the total therms delivered by
City Gas Company of Florida for such reporting year.

Quantities deferred prior to the date six months
from the date when Gulfstream is able and authorized to provide
service at South Bay, Florida, shall not be subject to recalculation
under this Gulfstream Project clause.

For the purposes of this Section, the CPI to be used
shall be the CPI-U for All Items for the Miami-Ft. Lauderdale

Standard Metropolitan Statistical Area, Series ID: CUURA320SA0

as published by the Bureau of Labor Statistics.

Interconnecting Segment:

NUI shall have the option to construct a Gulfstream

" interconnection. If NUI decides not to construct a Gulfstream

2

10, Rate Exhibit

interconnection within six (6) months afier the date when
Gulfstream is able and authorized to provide service within the city
imits_of R C::cner oy
construct a Gulfstream interconnection.

The parties agree that Exhibit B attached hereto and- incorporated fully
herein by reference is an accurate representation of the rate structure contemplated
by this Letter Agreement. In the event of a conflict between the terms of this

r.pj¢c.Nonida crystals 7-17-00
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Letter Agreement and the terms of Exhibit B, the terms of this Letter Agreement '
shall govern.

11. Copversion Costs

A. Customer shall provide NUI with a scope, budget and schedule for
|  the conversion of its equipment at the

B. Customer may elect to have NUI pay for the conversion costs, and
NUI shall do so upon Customer’s election. Conversion costs paid for by
NUI shall be limited to out of pocket third party costs as agreed to by both
Parties. NUI’s obligation under this Section 11 is limited to payment of
total conversion costs not to exceed $1.8 million, which represents
Z  Customer’s estimate of the cost to convert the equipment a
= R
C. Notwithstanding any election that Customer may make to have
NUI pay for its conversion work, Customer shall assume full

responsibility for the performance of the conversion work to be paid for by
NUIL.

D. NUT’s payment will be made in a single lump sum payable within
60 days of the commencement of the Service. Customer shall reimburse
NUI in accordance with the Tariff and over the Primary Term of the
Agreement at a rate that equals NUI’s payment to Customer pursuant to
this Section plus carrying costs at NUI’s overall cost of capital as reported
in the Eamings Surveillance Report filed by NUI with the FPSC
immediately prior to NUI’s payment of the conversion costs.

12. Easements

NUI shall provide to Customer a detailed description, including engineering
drawings, of the anticipated easement requirements on property owned or controlled by
Customer. NUI’'s easement requirements shall be subject to a reasonable review by
Customer in order to determine whether such easements will interfere with Customer’s
ongoing operations or future plans. Within twenty (20) days of Customer’s receipt of
NUI's easement requirements, Customer will notify NUI in writing of Customer’s
determination with respect to the proposed easements. If there is a dispute with respect to
easement requirements, NUI and Customer agree to engage in good faith negotiations for
a period of thirty (30) days from the date of Customer’s notice to NUI in an effort to
reach an agreement. If Customer and NUI fail to reach an agreement, the Agreement will
terminate. If Customer and NUI reach an agreement, Customer will grant, at no charge to
NUI, any and all easements, rights-of-way, or similar property rights on and across any

r.pjc.florida erystals 7-17-00
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land owned or controlled by Customer required to enter and cross the Facility from
or other point of access which may be preferable to NUI and
ustomer, and any easements required to set meter(s), regulation devices, compression
equipment, or other related equipment on any land owned or controlled by Customer and
required for NUI to provide the Service. Such easements, rights-of-way, or other similar
property rights shall be limited to the construction, operation, and maintenance of the
Project. The NUI meter(s) at all component sites of the Facility shall be set at a
location(s} as agreed to by both parties and as close as practical and safe to the natural gas
burning equipment. During the term of the easement, NUI shall be responsible for the
maintenance, operation, and any liability associated with the meter(s), regulation devices,
compression equipment, or other related equipment installed by NUI pursuant to the
easement, provided however, that NUTI’s liability shall be limited to the extent and in the
proportion that any claims, demands, losses, damages, costs, expenses, liabilities or
violation of laws or regulations are caused by the negligence or willful misconduct of
Customer, its agents or employees.

13.  Description of the Project

The project to be constructed by NUI to provide to Customer the Service
contemplated herein shall include the construction of:

(a) a minimum six inch (6”) natural gas distribution
line from a point of interconnection with Florida Gas Transmission
Z Company (“FGT”) in Palm Beach County, Florida

-

5

L)) a minimum four inch (4”) natural gas distribution
line from the above-described six inch (6”) natural gas distribution

& system near the intersection of Customer’s- access road and-
7 R - - o b b

Parties; and

(c) a minimum two inch (2”) natural gas distribution
line from a point of interconnection with the above described six
€ inch (6”) natural gas distribution line near the

NUI agrees to maintain, subject to force majeure and FGT pipeline operating
/O conditions, a nominal natural gas delivery pressure of, on the downstream

side of the NUI meter(s) located at a mutually agreeable location(s) at the
% - |

Within ninety (90) days of execution of this Letter Agreement, NUI agrees to
apply for, and diligently pursue receipt of, all necessary rights of way, leases and

r.pic-florida crystals 7-17-00
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14.

15.

16.

other property rights to construct the Project, and governmental and regulatory
approvals necessary for NUI to construct the Project and provide the Service.

Except for any delays resulting from events of force majeure, if the Service is not
available at the Facility within eighteen (18) months after the execution of the
Agreement, Customer may terminate the Agreement. Customer agrees that
recovery will be limited to actual ¢ ] y Customer in reliance of the
Agreement and such recovery i Customer’s sole and exclusive
remedy and that all other rem.éaT&T claims, or damages against NUI under any
legal theory, at law or in equity, are waived.

Operational Matters

The Maximum Daily Quantity (*MDQ”) of gas that Customer shall be
entitled to nominate and that NUI shall be obliiated to deliver to Customer on any

#_ day during the Term of the Agreement shall b

Permits

Customer agrees to apply for, and diligently pursue the receipt of, ali
applicable local, state, and federal construction and air emission permits as may

be necessary to bum natural gas at the Facility within sixty (60) days of the
effective date of this Letter Agreement.

Most Favored Nation

A. During the Primary Term, if NUI transports natural gas through the
Project to any other customer (i) that uses gas for sugar grinding or
refining process or for power generation, excluding affiliates of Customer;
and excluding governmental entities, (ii) such Customer is located west of

the western boundary of Range 40 East in Palm Beach County, (iii) such '

customer has, or NUI reasonably anticipates that it will have, annual

-2 billings for such transportation service in excess o (exclusive
of taxes and other adjustments) and (iv) such transportation service is
provided under material terms and conditions (e.g. term of commitment;
nature of commitment; character of service; and rates) that are more
favorable in the aggregate to such customer than the terms and conditions
in the Agreement with Customer, then NUI agrees to amend the terms and
conditions of the Agreement with Customer to reflect the more favorable
terms and conditions. Within thirty (30) days following the end of each
contract year, NUI shall provide Customer with a statement from an
officer of NUI certifying NUI’s compliance with this Section 16.

B. Notwithstanding anything in this Letter Agreement to the contrary,

the provisions of Section 16A shall not apply with respect to any customer

r.pjc.Norida crystals 7-17-00
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' that contracts with NUI and that has an MDQ of at leas-
per day.

17.  Exclusivity

A. If this Letter Agreement is terminated by Customer, then Customer
agrees that for a one (1) year period commencing on the latter of the dates
on which this Letter Agreement has been executed by each Party hereto,
Customer shall not independently initiate or engage in discussions with
any third party with respect to any service or the development of any
project that is similar to the Service or would compete with the Project for
Service to the Facility.

B. During the Term of the Agreement, Customer agrees that
Customer will not receive or permit the receipt of any natural gas
deliveries to the Facility other than through facilities owned and operated
by NUI, regardless of any other natural gas pipelines or distribution
systems that may be built in the area, provided that Customer’s and NUI’s
obligations under this paragraph shall be limited to the maximum capacity
available on the Project, as determined by NUI at the time that Customer
seeks to obtain additional service.

(1) ' Upon written request from Customer, NUI

© ' shall provxde in writing to Customer within 30 days of Customer’s

written - request, the capacity available on the Project for
commitment by NUI to Customer.

(2) ' In the event that at any time during the Term
of the Agreement, Customer seeks to increase its transponatlon
capacity entitlement at the Facility above the MDQ set forth in
Section 14, Customer agrees (a) that it shall enter good faith
negotiations with NUI for NUI to provide such additional capacity
to Customer, either from capacity then available or to be added by
NUI, and (b) if such negotiations are unsuccessful’ within ninety
(90) days afier their initiation, Customer may contract for service
with third parties, provided that any such third party contracts shall
not affect Customer’s obligations to NUI in accordance with the
Agreement; provided further, for deliveries to Customer during the
Primary Term, before Customer contracts for delivery service with
a third-party, Customer shall provide to NUI a right of first refusal
to match the termis and conditions of service offered by such third-
party for deliveries during the Primary Term. -

r.pjc.florida crystals 7-17-0¢
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18. Confidentiality

Customer and NUI shall hold confidential all information obtained from
each other or under this Letter Agreement and shall not release or publish the
same without prior written approval of the party disclosing the information, Each
party’s obligations hereunder shall not apply to information which either party is
required to disclose to government agencies or regulatory bodies, is in the public
domain or is lawfully acquired on a non-confidential basis from others. The
obligation set forth in this Section shall survive termination of this Letter

Agreement for a period of one (1) year following the date of termination. The
Agreement shall contain a confidentiality provision.

19. Severability

In the event that any provision of this Letter Agreement is deemed, by an
adjudicatory body with authority to make such determination, to be void or
unenforceable, the Parties agree to negotiate in good faith to develop a substitute -
enforceable provision that approximates the intent of the provision of this Letter
Agreement found void or unenforceable and that is unenforceable.

20. Modifications and Amendments

This Letter Agreement may not be modified or amended except in writing
executed by duly authorized representatives of each pa:ty

NUI and Customer mutually understand and agree that the terms set forth herein do not

represent the final, definitive expression of the agreement of the parties, which will only
be contained in the Agreement.

If you are in agreement with the foregoing, kindly execute both originals of this Letter
Agreement and return one fully executed original to the undersigned.

Title: /e C—C’/é@é'& VAT
Date: 5/' / / ¢ﬁ/ on
Signature Authority Attgsted by:

r.pjc.Norida crystals 7-17-00
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Exhibit B
CotUp !

Base Rates ' Cocdm 2
[$Aherm) ‘
therms defivered montht Primary Term  Make-Up Pericd Extended Term

0.08252 0.08252 : ' therms delivered vear! Rate
0.0593 0.0593 | 0.023
F+8 F+8 2. 0.008

Gulfstream Clause Rates

($/therm)
Pre GS DQ GS DQ Extended Term
therms delivered monthl Primary Term  Make-Up Perlod Make-Up Perlod
0.08252 0.08252 0.08252 therms delivered yearly Rate
Recalculated Rate 0.0593 Recalculated Rate =z 0.014
A F+sS F+8 F+S SRR 4 0.005

Where:

F+S means fuel and shrinkage
Recalculated Rate means the rate recalculated in accordance with Section 9 of the Letter Agreement

Pre GS DQ means quantites deferred prior to the effective date of Section 9
GS DQ means quantites deferred after the effective date of Section 9

Al rates set forth herein do not include and are subject to afl appficab!e taxes and other adjustments as provided for in the Tariff,

Afl numerically stated rates in this Exhibit are fllustrative and are subject to adjustment in accordance with the terms of the
Letter Agreement. For example, but not by way of fimitation, the Primary Term rate of $0.08252/therm will be adjusted in
accordance with Section 3 and the Extended Term rate of $0.023therm will be adjusted in accordance with Section 7.
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'CGF RECEIPT POINT(S): CGF will accept gas fromthe Shlpper. orforits
account, for transportation to the site(s) added by -this Schedule at the
'pomt(s) deﬁned ln Schedule A o
o _ | ([ Maximum Dally Transportatnon Quanhty for thns facihty w:ll b_ //
i par day Plus Retainage ~ - - -
s."
o _ Maximum Delivery Pressure: A0 p;slg : o
SO =0 Equupment CGF will provide and arrange for the Installation of a service .
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" Other Agreements; A Facility Charge Agreement (Schedule C) will Be
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Question3 fo D Q0

Provide all economic feasibility studies the company performed for the
Clewiston Expansion Project to include but not be limited to, the estimated
costs and revenues supporting the cost effectiveness of the project.
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Executive Summary

NUI Corporation has been exploring the potential for providing natural gas service to
the geographic area of Florida lying between West Palm Beach on the East Coast
and Ft. Myers on the West Coast. Industry interest in providing natural gas service
to this region dates back a number of years and continues to be of interest not only to
NUI but also to other utility companies in Florida as well as interstate pipeline
companies. The region includes vast land area dedicated to the growing and
production of sugar as well as citrus.

NUF's most recent effort began in January of 1998 with a study of the area’s
potential to support the development of a natural gas distribution infrastructure. That
study concluded that there was indeed economic merit to proceeding with such a
project based on displacing the use of fuel oil with natural gas. The study also
concluded that there was no customer, whose displacement of fuel oil consumption
with natural gas, would be sufficient to carry the entire project economically. With
the concept of tying the project to a single anchor customer invalidated, the study
concluded that multiple anchor customers would be required to successfully develop
the project. Multiple anchor customers consist of sugar mills, sugar refineries, citrus
processors and cogeneration plants tied to these industries.

NUI’s Marketing Department has focused its attention on developing the project
based on obtaining sufficient customer commitments to justify the project. A take or
pay concept was floated with the major customers in the region, requiring each to
make a firm commitment to consuming natural gas over a period of up to ten years,
and at a rate equal to their historical fuel oil consumption. Customer’s in general,

while anxious 10 convert to natural gas, have not been receptive to a long term take
~ or pay proposal. One customer however,dnas shown an interest in

such a proposal and has continued to explore options with NUI that would bring
them the benefits of natural gas while still giving them some flexibility of fuel choice
over the Jong term. The balance of the customers, while not willing to enter into
long term take or pay commitments, would likely sign on to a NUI led project should
the term be shortened to two years. While not providing the long term financial
security we would like, getting a two year commitment does serve the purpose of
seeing these facilities converted to natural gas and leaves with the opportunity to
compete with fuel o1l to meet the economic targets.

In parallel with the customer discussions we have moved forward on a number of
other initiatives critical to a successful deployment of the project. These include
construction feasibifity, capital estimates, regulatory and political acceptance (State
and local), strategic aliiances with local services providers, and discussions with the
interstate pipeline with the highest probability of impacting our project economics,
Coastal’s Gulfstream project.

In regards to the project’s construction chalienges they have been reviewed both




internally and by externally engineering consultants retained by NUIL optimum
routes selected, and budget level estimates produced and refined based on opinions
of experienced local contractors. It should be noted that while this area of Florida is
often thought of as being largely an impassable marshy area. it is in fact a rich
agricultural zone with readily available roadways and right of ways well suited for
construction of a natural gas distribution system.

We have been active in the regulatory and political arena and have obtained the
support and praise for our project from each constituency in a position to affect the
outcome should we decide to proceed. Our discussions have included: FPSC Staff,
the State of Florida Department of Management Services, members of the State
Legislature, local mayors and town councils, local Chamber’s of Commerce, the
Florida Department of Environmental Protection, and the Governor of the State of
Florida and his staff. We are pleased to report that at this time there is no opposition
to an NUI led effort to bring natural gas service to the region from any of these
entities.

The provision of natural gas to this region is not an inexpensive endeavor, indeed our
capital estimate ranges between a low of $12.1 million to a high of $36 million
depending on the ultimate build out of the distribution system. We have however
identified a preferred case which maximizes the strategic interests of NUI as well
provides a floor for potential returns. The project has been viewed as having three
distinct phases (1, 11, and 111} of deployment. Phase I extends service from W. Palm
Beach to South Bay, Phase Il extends onwards to Clewiston, and Phase IlI connects
to the Ft. Myers area. The preferred case at this time is 2 combined Phase I and 1]
build out with Phase I1I deferred to a later point in time. Capital cost for this case is
$18.7 million with Internal Rates of Return (IRR) ranging from a low of 7% to a
high of 11.8%. The capital cost estimates shown include a 15% allowance for
contingencies not anticipated in the estimating process, should the project
contingency not be expended, it has the effect of raising the project return by
approximately 190 basis points. The low end case takes into account the potential
negative financial impact 10 NUI of the Gulfstream project should it be completed.
Our assumption is that should the Gulfstream project succeed in reaching South Bay,
that our rates to bypass-sensitive customers will need to be reduced to the new
economic value of their interconnection with NUI.

In summary, it is the opinion of the project development team, a viable business case
exists for an NUI led build out of a natural gas distribution system in this region.
While the project is not without its risks, reasonable measures can be put in place
with customers like itigating the potential for returns below a
threshold of 7%. For strategic reasons, the team also believes that now is the time to
finalize our discussions wit_nd formally announce our intentions to

proceed.
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Introduction

This report provides the details of NUI Corporation’s efforts to extend a natural gas
distribution system from the East Coast of Florida to areas of Palm Beach, Glades.
and Hendry Counties. The area under study extends directly Westward from West
Palm Beach, through the towns of Belle Glade. South Bay, along the South shore of
Lake Okechobee to Clewiston, LaBelle. and onward to the Fort Myers area.

When completed, the proposed project would position an NUI owned natural gas
distribution system along a strategic corridor for both the natural gas and electric
distribution businesses. NUI’s pipes would lie under a Florida Power & Light (FPL)
high voltage transmission system as well as adjacent to FPL’s Corbett substation, a
key point of interconnection to the FPL system for bulk power deliveries to the
North, Southwest, and Southeast regions of the state. Indeed, in its initial
| deployment the proposed project would provide natural gas service to

Additionally, and perhaps as
early as 2002, the project could serve as Florida’s southernmost link between
Coastal’s proposed Gulfstream Pipeline and the Florida Gas Transmission system.

The geographic area in which NUI proposes to provide service is characterized as
agricultural in nature with farmers primarily engaged in the business of growing,
grinding, and refining sugar. There is also a significant presence of citrus processing
f in the area.

These estimates are based on
information gathered from the potential customers, are based on historical
consumption patterns, and are overwhelmingly dependent on the displacement of
higher cost fuels.

NUTI’s business case has revolved principally around displacing the use of fuel oil in
the sugar and citrus industries as a supplemental boiler fuel. Renewable fuels, such
as those derived from the sugar cane grinding process, as well as wood chips and
refuse derived fuels, are also used extensively by customers to meet their energy
needs. NUI’s financial models do not rely on displacement of these low cost fuels
except where potential customers have indicated a strong desire to do so.

The proposed project has been broken down into three phases for study purposes.
Phase 1 being defined as the extension of service from a point of interconnection
with Florida Gas Transmission (FGT) in West Palm Beach, through Bell Glade to
South Bay. Phase Il is defined as the extension of service from South Bay to
Clewiston. Phase 111, the final portion of the East to West crossing entails extending

[v3)




service from Clewiston through LaBelle and on to a point of interconnection with
FGT in the Fort Myers area.

External engineering resources were retained to perform capital estimates for the
proposed project based on recent experience in the Florida market. The estimates
were then checked for accuracy with contractors having recent experience in
installing other utilities along the proposed route as well as in installing natural gas
distribution pipe in Florida. NUI’'s purchasing department was also consulted on
materials estimates. The total cost of Phase I has been estimated at $12.1 Million.
Phases I and II combined are estimated at $18.7 Million. And, Phases I, II, and 111
combined are estimated at $36.5 Million. These figures include a 15% allowance for
contingencies.

A review of the economic models and strategic considerations indicate that
proceeding with Phase I and II concurrently would be the preferred course of action.
Phase II1, while of strategic value, could be delayed until such time that additional
capacity is required to serve Phases 1 and Il customers or, additional potential loads
are identified along the Phase I1I route to justify the incremental investment.

The ensuing report details NUI's efforts to date to obtain customer commitments to
convert to an use natural gas, the status of regulatory proceedings to establish the
territory as NUI’s, and the local business climate.

NUI Corporation’s Marketing and Sales unit is pleased 1o provide this report. For
questions or comments please contact Ed Liberty, Director — Key Account Services,
at Bedminster extension 4624. o




Description of the area

The proposed pipeline project will provide service to portions of Palm Beach,
Hendry and Glades Counties. Hendry and Glades Counties are comprised of for the
most part agricultural related businesses although there is some growth in other
industries as well. Palm Beach County, while better known for its residential and
commercial development, still has a significant land area to the West of 1-95 and the
Florida Turnpikewhich is undeveloped and primarily agricultural.

Palm Beach County has experienced rapid economic growth for the last two decades,
a trend likely to continue into the next century. Palm Beach County is one of the
largest counties in the eastern United States at 2,000 square miles and a population
of over 1,000,000. Located in this county are 5 large sugar producers that provide
approximately 30% of the county employment. Palm Beach County produced
11,843,000 tons of sugarcane from 319,000 acres. Additionally Palm Beach County
boasts some of the finest manufacturers in the world such as Pratt & Whitney,
Motorola, and Siemens. Their presence, albeit not along the proposed project route,
is a strong indication of the county's desire and ability to support industry.

Palm Beach County’s population has a median age of 46 and a median income of
$36,057. As the number of retirees grows there will be an increased need for
assisted living and nursing home facilities in the area. The hotel industry in Palm
Beach County has already experienced explosive growth with occupancy rates
currently at 82%. Investors such as U.S pension funds and life insurance companies
and European investors are finding great opportunities in the hotel industry in
Florida. Since hotels are costly and take several years to build, the results from these
recent investments should be visible in the next two or three years. As the
availability of low cost real estate along the coast dwindles, growth will continue to
press Westward to the Florida Turnpike and beyond to the proposed project area.
While the proposed project is not immediately in the path of an immediate expansion
opportunity, these will increase over time and should have a positive impact on the
project during the fifteen year planning horizon.

Hendry and Glades Counties have even more of a focus on the agricultural industry
than Palm Beach County. In Hendry County for example, the agricultural industry
provides 26% of all jobs and occupies 71% (529,835 acres) of the County’s land.
There are only two towns in Hendry County, Clewiston and LaBelle, both of which
lie on the direct path of the proposed project. The leading agricultural product in the
county is beef, followed by sugar. During the 1999 harvest, Hendry County produced
2,576,000 tons of sugarcane from 71,000 acres. Hendry County is far less densely
populated than neighboring Palm Beach County and has a total population of 28,686.
The median age in Hendry 31 and the median household income is $27,543.
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The population in Glades County is approximately 8.500. Beef is the leading
agricultural product in this county. followed by sugar. There are 13 sugar cane farms
in Glades County, which produce a total of 678.000 tons of sugarcane from 19,000
acres. In addition to cattle and sugarcane, citrus products are also grown in this

region. The median age in Glade County is 38 years with a median income of
$24,198.




State of the US Sugar Industry

While sugar is recognized as a commodity worldwide, it is largely consumed in the
country that it is produced in. Within the United States, over-half of the sugar
production is from Florida. Other sugar producing states are Louisiana with 30%,
Hawaii with 13% and Texas with 3%. Florida growers provide an estimated one of
every five teaspoons of sugar consumed in the U.S. annually. All of the sugar
produce in the state of Florida comes from 4 counties. Approximately 75% of the
Florida sugar crop is grown in Palm Beach County, 17% is grown in Hendry County.
4% is grown in Glades County and the remainder in Martin County

| There is evidence that sugar producing companies such a

< Y - i) e groups are
politically powerful both at the state and federal level. For example, during the

— 1995-1996 election cycle, members of

Lobbyists for the domestic sugar industry have been quite successful in limiting
foreign imports and the potential dumping of low cost foreign sugar on the domestic
market that would depress prices. By contrast, Candy and Soft Drink manufacturers
have lobbied to lessen the tariffs on international imports of sugar. They argue that
American sugar farmers should be able to survive in an open and competitive market
environment. American sugar farmers however contend that without such a policy,
U.S. consumers would be at the mercy of the highly volatile “world dump market”
with all of its wild price gyrations and unreliable supply. There is a sigmficant
concern that U.S. sugar farmers could be driven out of business by unfair
competition from highly subsidized foreign producers. They cite for example the
events following the expiration of the 40-year-old U.S. Sugar Act in 1974, World
prices for sugar skyrocketed to more than 60 cents a pound, and American
consumers suffered. When prices plunged to less than 3 cents a pound, many
American sugar producers were forced out of business, while consumers found no
savings in their food prices. Domestic sugar prices are currently in the range of 20
cents per pound.

Currently there is a two-tiered tariff in place protecting U.S. sugar producers from
foreign dumping. Imports into the U.S., up to 1.725 million metric tons annually,
are charged a 0.625 cent tax per pound. After that threshold is passed, the tax per
pound goes up steeply to 16 cents. This tariff has limited the imports of sugar to the
U.S. market. It allows some sugar to come in, primarily from the Caribbean basin,
but prevents foreign competitors from flooding our markets and putting domestic
farmers out of business.
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Growing, Harvesting, and Processing Sugar Cane

The required elements for a healthy sugar crop include fertile soil, sunlight and an
abundant water supply, all of which are natural resources along the proposed project
route, also known as the Everglades Agricultural Area. These factors plus the low
level of supplemental fertilization required to grow sugarcane make it one of the
most environmentally favorable crops that can be grown in the Evergiades
Agricultural Area. Sugar cane itself produces nitrogen, an essential element in the
growth of all plants. The soil that sugarcane is grown in is so full of nutrients it is
called “muck soil” and is almost black in color. These soils are organic in nature and
are underlain by a limestone bed. Soil depths in the area can range from 2 to 8 feet
but are generally in the 4 to 5 foot range. Under natural conditions, water stands on
the surface for months, and only during extremely dry seasons, is the surface
exposed. Today however, these soils have been drained to promote agrlculture and
water stands on the surface for only a short period of time during the year.

Harvesting of sugarcane takes place over a period of approximately 180 days each
year, beginning in mid-October. The harvesting process begins with a controlled
burn of the cane fields. Sections of fields are ignited in a highly controlled and
deliberate fashion on a daily basis throughout the harvest season. The process of
burning the fields removes excess leafy material on the sugarcane stalk thereby
preparing the way for the mechanical harvesting. In a typical harvesting unit, three
or four harvesters operate in tandem with six to eight tractors towing strings of
wagons. The harvesters cut the sugarcane at the base of the stalk and giant extraction
fans remove any remaining excess foliage. As the sugarcane passes through the
harvester, it is further cut into 12-inch lengths and then loaded into wagons. The
sugarcane laden wagons are then hauled to nearby temporary in-field transfer
stations, and reloaded into semi-trailers (or rail cars) for delivery to a sugar mill for
grinding. With precise scheduling, tractor-trailer loads of cut sugarcane travel from
the fields over county, state, and local roads and arrive at these grinding mills at 45-
second intervals, loaded with up to 20 tons of cane each. ldeally, the cut sugarcane
enters the mill and begins the grinding process within 24 hours of the controlled
burn.

ile there may be minor
differences in production methods, each grower, harvester and mill operator employs
a remarkably similar process.

At a typical grinding mill the cut sugarcane is processed and separated into three
elements: sugar, water, and molasses. Bagasse, the pulp, rind and fiber of the
sugarcane stalk left over from the grinding process, is considered a waste byproduct




"

The extracted juice is tested for sugar concentration for the purpose of crop yield
calculations, pH adjusted with lime before it is heated, and sent to large clarifying
tanks. The clarifying tanks allow for the settling of solids leaving only clear juice to
continue through the process. The clear cane juice from the clarifiers is then passed
through multi-stage evaporators that remove most of the water leaving a thick syrup.
The syrup transfers to vacuum pans where it is boiled under vacuum until a mixture
of sugar crystals and molasses, called “massecuite”, is formed. The syrup is boiled
under vacuum to prevent caramelizing of the sugar crystals. The sugar crystals are
inspected for rate and uniformity of growth, while continuous monitoring and testing
ensures quality of the finished product. As the heated syrup begins to crystallize, it
separates into sugar crystals and molasses called “massecuite”. The crystallizers
cool the mixture of sugar crystals and molasses, causing the sugar crystals to grow in
size. In order 1o remove the sugar crystals from the molasses, high-speed rotating
centrifuges spin off the molasses leaving only the raw sugar crystals on the
centrifuge screens. The remaining product, blackstrap molasses, is then stored in
tanks and later sold as feed for cattle. The commercially recoverable raw sugar is
transferred into huge warehouses for storage until it is ready to be transported to the
sugar refineries. An estimated 2.13 million tons of raw sugar and 110 million
gallons of blackstrap molasses are produced in Florida annually.




J
=

FLORIDA SUGAR . .DUSTRY PRODUCTION

1979-1998
Acreage Sugarcane For Sugar Sugar Produced Yield ||Molasses
Crop Total Acres Cane Average Cane Average 96° Raw Value Per Raw Value 96° Sugar Gallons
Year Acres  Harvested Ground Cane Ground Cane Basis Basis Harvested Made Per % Gross 80° Brix
for Sugar Gross Tons Per Acre Net Tons Per Acre Short Tons Short Tens Acre Net Ton Cane
Ground Ground Ground
(1000) {1000) {1000} {Gross Tons) {1000} {Net Tons) (1000} {1000) {Short Tons {Pounds) (Weighted {1066}
Raw Value) Average)

1979-80 3321 316.8 10,608 33.5 9,990 31.5 1,028 1,047 3.30 210 9.69 68,394
1980-81 339.1 320.7 10,623 331 10,137 316 1,103 1,121 3.50 218 10.38 68,718
198182 348.9 335.2 10,146 30.3 9,696 28.9 948 963 2.87 199 9.34 78,015
1982-83 355.3 3414 12,840 7.6 12,156 35.6 1,284 1,307 3.83 215 10.00 81,028
1983-84 367.8 . 361.0 12,056 334 11,459 Ng 1,202 1,223 3.39 213 9.97 77,695
1984-85 3B7.0 371.8 12,864 34.6 12,252 33.0 1,387 1,412 3.80 231 10.78 85,409
1985-86 398.7 383.4 13,174 34.4 12,615 32.9 1,389 1,413 3.69 224 10.54 92,546
1986-87 405.1 3580.0 13,713 35.2 12,818 33.1 1,450 1,476 3.78 228 10.57 92,299
198788 417.7 402.2 13,743 34.2 12,990 323 1,490 1,517 .77 234 10.84 89,581
1988-89 4211 4041 13,583 33.6 1 2:756 316 1,538 1,566 3.88 246 11.32 91,670
1989-90 4199 404.9 13,435 332 12,695 M4 1,375 1,399 3.46 220 10.23 100,042
1990-91 4334 418.6 15,888 38.0 14,876 355 1,774 1,806 4.31 243 11.17 104,131
1991-92 4424 427.2 16,114 377 14,919 349 1,800 1,833 4.29 246 11.47 101,441
199293 4428 425.8 15,351 36.1 14,132 33.2 1,679 1,710 4.02 242 10.94 93,686
1993-94 4439 425.2 15,818 37.2 14,512 34.1 1,739 1,770 4,16 244 10.99 98,632
1994.95 4439 4225 15,587 36.9 14,216 3.7 1,695 1,725 4.08 243 10.87 93,658
1995-96 436.7 417.2 1 5,:103 376 14,445 346 1,738 1,771 4.25 245 11.07 94,882
1996.97 4384 417.0 14,805 35.7 13,790 331 1,646 1,679 4.03 244 11.04 89,937
1997-98 440.3 4211 16,942 40,2 15,526 36.9 1,885 1,923 4,57 248 11.13 101,377
1998-99 447.1 426.4 18,418 43.2 17,092 40.1 2,084 2,127 4.99 249 11.32 109,573

Source: Flgrida.Raw Sugar Processors

Prepareél by the Florida Sugar Cane League, Inc.

6/7/99




Energy Use in the Grinding and Refining Process

The sugar production process is an energy intensive process with steam being the
predominant energy form required. Steam is used: throughout the grinding and
refining process and is the lifeblood of a sugar miil. A boiler plant outage of any
type has an immediate impact on the mill’s ability to process cane or refine sugar.
At each mill or refinery the boiler plant has a substantial presence on the landscape
and is located immediately adjacent to the grinding mill. Each plant typically has
multiple and redundant boilers to ensure that adequate steam capacity is always
available. Reliability of steam supply is paramount given the need to harvest and
process the crop in a narrow 165 to 180-day harvest season. Each mill also has its

more prevalent during the summer months when the grinding mills and their boiler
plants are idle.

As noted previously the primary fuel in the sugar, grinding and refining process is
bagasse. This bio-mass waste product is stored in large open-air piles adjacent to
each grinding mill. Given this storage medium bagasse’s performance as a fuel
.source is susceptible weather factors. Moisture content is driven up by rainfall in
turn affecting both the ability to handle this material as well as its ability to combust
uniformly.

systems come with their own operating limitations and must operate reliably to
ensure the continued use of the bagasse fuel. Bagasse serves to fuel the boilers of
every mill and refinery in the area.

While bagasse is plentiful and low in cost there is however a substantial use of wood
chips, refuse derived fuel, and fuel oil which is consumed at these plants. Wood
chips and refuse derived fuel are imporied from both the agricultural and highly
developed commercial and residential areas of the state including Palm Beach,
Broward, and Dade Counties. Wood chips are obtained from construction waste,
tree trimming and clearing of vegetation. Refuse derived fuels are in essence non-
garbage based and are primarily wood and fiber products separated out from the




varbage stream.

These two waste fuels are trucked long distances to reach the sugar mills at a
significant cost in transportation fuel and labor. Transportation costs are borne by
the mills. Once at the mills it needs to be received, weighed on truck scales,
unloaded, and processed for use in the mill’s boilers. This entire process is reported
to yield a burner tip price of $1.50 to $2.00 per million Btu. While a seemingly
attractive priced fuel, the use of waste products as a fuel is not without its drawbacks.
This fuel lacks the homogeneity of heat content necessary to support steady state
combustion and steam production required by the mills. It is highly susceptible to
climate conditions given the nature of its origin and outdoor storage, is labor
intensive to handle, and requires highly integrated processing steps to ensure a
smooth operation of the boilers. While natural gas will not eliminate the use of these
fuels under current economic conditions, it can co-exist as a supplemental fuel.

Another supplemental fuel for the sugar industry is fuel oil, both No.2 and No. 6 oil,
which is trucked to the region. Both low and high sulfur variants of these fuels are
used throughout the area. No.6 oil appears to be more prevalent in the older grinding
mills whereas No.2 oil is more commonly found at the newer sugar refineries.
Recent price data obtained from purchasing managers in the area indicates that fuel
oil is purchased in the range of 55 to 60 cents per gallon delivered. There appears to
be a great vanation in skill sets amongst the various mills related to fuel cost risk
management and more sophisticated hedging techniques.

Propane is also found throughout the local sugar industry, primarily as an ignition
fuel source, or for use in forklifts or other small mobile equipment. There are three
propane suppliers in the region with propane delivered primarily by truck. In at least
one case the relationship between the mills and supplier goes back decades and is
deeply entrenched in local politics and support for merchants in the local
community.




Environmental Issues

Directly south of Palm Beach. Hendry and Glades Counties are the Florida
Everglades. In the 1950°s the U.S. government built dams, canals, and pumping
stations to control water levels in the Everglades Agricultural Area. This has made
the land more manageable for the sugar growers by allowing for proper irrigation
and drainage of the nearly 500,000 acres of sugarcane fields. Environmentalists
argue that phosphate runoff from the sugar cane fields is poisoning the water system
of the Everglades while the farmers claim their runoff is lower in phosphate content
than nearby Lake Okechobee. The sugar farmers have taken a number of steps to
reduce the impact of their crops on the downstream watershed such as creating man
made “filter marshes”™ to adsorb some of the toxins. Many of the farmers rotate their
crops as well.

In 1994 The Florida Legislature passed the Everglades Forever Act. The Act
outlined and funded the first steps of the Everglades restoration and won
endorsement from the Clinton administration and was signed into law by then
Governor Lawton Chiles. The Act establishes a water quality standard for farm
runoff that is twice as clean as rain. It increases water flow to the Everglades by re-
directing water from canals leading to the Atlantic Ocean, as it now flows out to the
Everglades. The act requires farmers to pay 100% of the cost of cleaning farm water
run off and sets stringent deadlines to fulfill these requirements.

In a most recent general election, an attempt was made to pass a law imposing a 1-
cent per pound tax on sugar at the grower level for use in environmental programs
for the Everglades. The question was placed on the ballot in the general election and
was soundly defeated by the Florida electorate afier a successful public awareness
campaign by the growers themselves. While seemingly insignificant, this tax
amounted to an increase of 5% in the price of sugar, a punitive measure on the
farming industry. In the process defeating the proposed legislation, the growers
succeeded in making the public aware of the role sugar farming plays in the
economy of Florida and the economic well being of the thousands of people
employed within the industry.

Florida sugar farmers have implemented Best Management Practices (BMP) to help
achieve environmental goals. They have spent millions of dollars in their efforts to
reduce the phosphorus content in farm water runoff by more than 50% in the last
three years. Examples of BMPs are:

» Planting cover crops to minimize wind and water soil erosion

» Removing nutrient-rich soil from canals and spreading it back on the fields

» Using high-tech lasers to level the cane fields to reduce soil sediment from being
pumped out with water as it flows off the farms




Promoting vegetation growth to grow along irrigation canal banks to trap eroding
soil before it reaches the water

Minimizing fertilizer application by applying needed nutrients directly onto plant
roots.




NUI Distribution Project Description

A preferred route has been selected which allows for the project to be built entirely
in public right of ways. The preferred route begins at the intersection of the Florida
Turnpike and Southern Boulevard, immediately South of Florida Gas Transmission’s
(FGT) Compressor Station #21. The route runs to the West along State Roads 441,
80 and 27. Along the route lie the communities of Royal Palm Beach, Wellington.
Loxahatchee, Belle Glade, South Bay. Pahokee, Clewiston and LaBelle before
ultimately reaching the West Coast of Florida in the Ft. Myers area. The route is
intended to follow and stay within existing utility right of ways to speed permitting
and minimize costs. Numerous other utility services have been installed both
underground and above ground along this route, including fiber optic cable for
telephone, cable television, electric transmission and distribution circuits, and in
some cases water.

As mentioned earlier, the proposed NUI project is designed for implementation in up
to three Phases. Phase I would extend service to the South Bay area, Phase I1 would
reach Clewiston, and Phase III would complete the crossing of the state by
connecting to FGT in Ft. Myers. All of the segments of the pipe have been classified
as either light or medium for construction. Light refers to easy construction, with
wide open work areas, very few conflicts, crossings or potential delays. Medium
refers to moderate construction, where work areas are limited in space, and several
conflicts may exist. .
The proposed route incorporates the need to provide service lines for the initial:d
m-a‘ 'customel" I LN IR AT DB B dwes §




B construction with the exception of
I The latter have been classified as medium to difficult due to the length
of theéir access roads and the lack of wide open areas or roadway shoulders in which
to work. Major problems in securing right of ways, easements. and temporary
construction workspace are not expected.




Capital Investment

Captec Engineering, a Florida firm with recent experience on NUI projects. was
retained 1o provide capital estimates and a route selection for the proposed project.
Captec provided a detailed report which included a preferred route, route maps.
alternate route evaluations and alternatives, cost estimates, and permitting and
construction time lines. The Captec report also identified major conflicts, noted the
local and state permitting entities, provided GPS coordinates, and included
photographs of the route.

The Captec recommendations were refined with input from NUI's Distribution
Operations staff in Florida. Captec’s methodology provides for the most efficient
and cost effective route for the project and is based on the constructability of each
segment. For the purpose of the study the proposed route was divided into segments
for ease of evaluation and estimating. Each segment was verified with field
measurements and inspection. A recommended route was then selected which
minimizes the project cost. The table below shows the cost for each phase as well
the contingency dollars

PHASE 1 PHASE 2 PHASE 3 TOTAL
TOTAL MILES 71.65 33.65 14235 147.65
ESTIMATED $12,125,000 $7.165,000 $11,055,000 | $30,345,000
COST :
CONTINGENCY $1,818,750 $1,074,750 $1,658,250 $5,467.500
INCLUDED




Competing Fuels

The main propane distributors in the proposed project area are Amerigas, Coast Gas,
and Glades Gas. Both Amerigas and Coast Gas are major national propane
companies. They service the area the area from district offices in located in Fort
Lauderdale and Fort Myers. Their focus 1s on major national accounts that have
franchises in the area, such as fast food chains.

The fuel oil market in the region is very similar to the propane market in the way it is
divided. Propane prices have always been high in Florida and to date, have provided
little or no price resistance to natural gas under existing NUI/City Gas Company
tariffs. Major distributors such as Coastal and Texaco serve the large sugar mills and
citrus industries while the commercial and residential markets are served by local
distributors. Fuel oil is trucked to the area from either the East or West Coasts of
Florida. The proposed NUI project’s economic merits are based almost exclusively
on displacement of fuel oil. The amount of fuel oil burned in each sugar mill over
the past years serves as the basis for the natural gas project’s economics.

The areas sugar mills have been trying to reduce their fuel o1l consumption for years
through operational efficiencies and burning bagasse as much as possible. Data
provided by the local mills indicates there has been a decrease of around 2% per year
on average of fuel oil consumption. Weather factors however have had an impact on
the reduction and will continue to do so. Extreme wet weather for example, prevents
the bagasse from combusting efficiently and adversely affects steam production and
mill operations. The ease of operation of boilers using natural gas as a primary or
supplemental fuel is expected to help grow loads over time.

The sugar cane industry has been partially self sufficient in meeting its energy
requirements by buming bagasse, a waste product from the sugarcane grinding
and produce process steam than to dispose of it. Because of the Jow value and
lack of homogeneity of bagasse, fuel oil, either No. 6 or 2, is used for flame
stabilization and start up. Given the low cost of bagasse, and the disposal problems
created by not burning it, natural gas will likely never displace bagasse on an
economic basis. However, should environmental regulations continue to tighten

emissions limits and require back-end controls for particulates, NOx, and CO, the
economics of natural gas may win out on a total cost basis.

e woodchips and refuse derived fuels are used in greater quantities outside of the
sugarcane harvest season, as a supplement to stockpiled bagasse. Wood chips and
refused derived fuels are trucked from Palm Beach, Broward and Dade Counties. As




is the case with bagasse. natural gas will play a role in displacing a portion of the
these fuels.




Natural Gas Supply

Florida, the six-most populated U.S, state, is an underdeveloped market for natural
gas. The state has few residential and commercial customers on natural gas and is
served by only one major pipeline company. Florida Gas transmission (FGT). FGT
transports 89% of Florida’s natural gas and Koch’s Gateway Pipeline and South
Georgia Natural Gas respectively account for 8% and 3% respectively.

The State of Florida is considered a growth state and is expected 1o grow in
population by 14% between 2000 and 2010, far faster than most other states. This
increase population growth will bring increased electric use and, in the long term,
natural gas use. Electric generation plants and industrial customers use an estimated
88% of the natural gas delivered to Florida. WNatural gas is used for electric
production in Florida more than in most other states. The average household in
Florida uses 25 MCF of natural gas annually, far less than the national average of 89
MCF. The average residential electric customer uses 13,000 kWh, 30% more than
elsewhere in the United States.

In order to meet the states growing demand, the FPSC estimates that Florida will
need 8000MW of new electric generation capacity in the next decade. To fuel this
expected electric generation growth, major pipeline companies have proposed new
projects to bring a competing source of natural gas to Florida. Companies such as
Duke Energy, Coastal and Williams have all proposed building new pipeline
capacity into the state. :

Williams’ Buccaneer project, a 950 million cubic feet per day pipeline, and Coastal’s
Guifstream, a 1.3 billion cubic feet per day pipeline, would both follow underwater
routes across the Gulf of Mexico to Florida. Duke Energy’s Sawgrass Energy
Transmission System, 1 billion cubic feet per day pipeline would follow an overland
route across the panhandle and then Southward to central Florida. The existing
pipeline serving the state, FGT, however is not remaining idle. By looping and
adding compression in its Phase IV & V expansions, FGT feels it can meet the needs
of the market.

All of these major pipeline expansions, with the exception of FGT, transport natural
gas from Mobile Bay and the Eastern Gulf of Mexico, one of the major U.S. growth -
areas for new natural gas production. The Gas Research Institute has forecast a 329
billion cubic foot of production increase for the East Gulf and Norphlet Trend
between now and the year 2001. Much of this new production will come from the
Norphlet Trend’s highly permeable, high-flowing producing wells.

Environmental opposition should limit any activity on the Florida Gulf Coast’s outer

continental shelf for the foreseeable future. With this area off limits to drilling, the
natural gas industry has concentrated on getting production under way in federal
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waters (more than 10 miles off shore) off the panhandle. Currently there are 64
active leases off shore between Pensacola and Panama City. The Department of
Energy. estimates that the region from Pascagoula, Miss. 1o just east of Pensacola,
FL contains as much as 13 trillion cubic feet of natural gas reserves.



Gulfstream Pipeline

The Guifstream Pipeline merits additional discussion as it could impact on the
economics of the proposed NUI project. The currently proposed Gulfstream Pipeline
is a new version of the old American Natural Resources (ANR) Sunshine Pipeline
Project. 1t begins the Mobile Bay area and terminates near the Florida East Coast.
Of the proposed route, approximately 75% lies offshore, coming on shore South of
Tampa. The line then proceeds East to a point of Okeechobee area. An additional
spur was added later in the devlopment process to extend service Southward, along
the Eastern shore of Lake Okeechobee, to South Bay.

The Gulfstream Pipeline project’s economics are based solely on serving the
incremental electric generation market that is projected to occur in the state of
Florida over the next ten years. In its FERC filing, Gulfstream discloses plans to
serve 15 nonaffiliated customers. All of these customers have yet to build a facility
to accept natural gas. Currently Coastal is going through the filing requirements of
the FERC, which include environmental impact studies, landowner notifications,
easement agreements, and municipal and county notice periods.

Initial design of the Gulfstream Pipeline project had no impact on the Florida
Pipeline Project since it was intended to terminate 40 miles from NUI's Phase I, at
the Northeast corner of Lake Okeechobee. Recent maps and town and landowner
meetings have included an extension terminating in South Bay, which is the
midpoint of the proposed NUI project. There are no existing customers in the area
that could justify the extension of the line to the South Bay area nor are there any
announced plans for independent power producers to build there. Reasons given by
Gulfstream for the spur have been a desire to get closer 1o potential market based
storage (the Felda field), and 10 get closer to Florida’s East coasl at a point as far
South as possible. The latter would maximize any back-haul opportunities on FGT
and position Gulfstream to serve future load growth in Southeast Florida. Both of
these answers raise the question of why not just go all the way initially. In a 1.3
billion-dollar project, the cost of going an additional 50 miles is likely not
detrimental to their overall project economics.



STATE OF FLORIDA

NATURAL GAS PIPELINES

DUKE ENERGY/ENRON ALABAMA-FLORIDA PIPELINE

Propused

DUKE ENERGY'S SAWGRASS PIPELINE

Proposed

WILLIAMS - BUCCANEER PIPELINE

Propused
ANR - GULFSTREAM NATURAL GAS SYSTEM Proposed

FLORIDA GAS TRANSMISSION FIPELINE  Existing

FLORIDA GAS TRANSMISSION PIPELINE  Phase IV Proposed
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hM’T[c Engineering, inc. €ES-9
Belle Giade, Clewiston, La Belle & Ft. Myers Natural Gas Main EXTENDED ROUTE SELECTION REPORT
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CAPTEC Engineering. Inc. ES - 11 EXECUTIVE SUMMARY
Belle Glade, Clewiston, La Belle & Ft. Myers Natural Gas Main EXTENDED ROUTE SELECTION REPORT
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CAPTEC engineering. Inc.
Belle Glade. Clewiston, La Belle & F1. Myers Natural Gas Main

ES-10

EXECUTIVE SUMMARY
EXTENDED RQUTE SELECTION REPORT
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EXECUTIVE SUMMARY

EXTENDED ROUTE SELECTION REPORT

ES-13

CAPTEEL Engineering. inc.

Belie Gilade, Clewiston, La Belle & Ft. Myers Natural Gas Main
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SUGAR CANE GROWERS COOPERATIVE FACILITY (8)

CRPTEC Engineering, Inc. ES-14 EXECUTIVE SUMMARY
Belie Glade, Clewiston, La Belle & Ft. Myers Natural Gas Main EXTENDED ROUTE SELECTION REPORT
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CAPTEC engineering, Inc. ES- 15 EXECUTIVE SUMMARY
Belle Glade, Clewiston, La Belle & Ft. Myers Natural Gas Main EXTENDED ROUTE SELECTION REPORT
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T EXECUTIVE SUMMARY
CAPTED Engineering, Inc. ES- 16
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CAPTEG engineering. inc.

Belie Glade, Clewiston, La Belle & Ft. Myers Natural Gas Main

ES-17

EXECUTIVE SUMMARY
EXTENDEO ROUTE SELECTION REPORT
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Phase 1 Projects

Case #

Capital Investiment

Phase | onty.

at the tull tariff rate
for years 1 through 8, reduced lo $0.23/Dth beyond
year 8.

$ 12,125.00

5.8

4.6

-1145

Phase | only:
the full tariff rate for years 1 through 8, reduced o
$0.23/Dth beyond year B.

$ 12,125.00

6.3

5.6

Phase | only: ] t
the full tariff rate for years 1 through 8, reduced to
$0.23/Dth beyond year 8.4 i

S 12,125.00

6.6

6.1

-757

-453

7

7Phase|on_ _

for years 1 through 8, $0.23/Dth beyond
a jyear

]

$ 12,125.00

6.6

6.1

-493

Phase 1 & 2 Projects

Casef

Descrption

Capital Investiment

15

i1 |Phase 1& I (Worst Case)
rs plus all other customers in fuel
il displacement mode at full tarifl rate.

$ - 18,737.00

-390

13

Phase | & I QU 15
years plus afl other customers infueloll  ~
1%|displacement mode st full tariff rate andieg

s 18,737.00

8.1

8.7

1118

1&]Phase | & 1 R 15
years plus all other customers in fuel oll
| 7| displacement mode at full tariff ra

3 18,737.00

B.4

8.1

1341

a

ocjPhase | & |- \y— ) or 15
years and all other customers infueloil

Al displacement mode at full tariff rate,

93

>

$ 18,737.00

8.9

10

1983

14

Phase | & II: {Case 1% wlo contingen
15 years plus all other
i oil displacernent mode at full tariff

cust
rate.

rs in

E-N

$ 15,926.00

9.9

1800

os|Phase 18 ii. - 1!
tariff rate for years 1 through 8, dropping to
bel2 $0.23/Dth after year 8, and

% 18,737.00

10.5

12.9

4068

PRl £hase 181k

ears 1 through &,
$0.23 after year 8, all other customers in fuel oil

displacement mode at full tariff rate.

$ 18,737.00

108

136

4332

L&



Gulfstream Projects

Cane ¥

‘E

10

Description
§ {Phase | only: QuuNEARENER-!
full tarift rate for years 1 through 4, Gulfstream
clause in effiect in years 4 through 8 for volumes
above 1000 Dih/day, service beyond year 8 at
$0.23/Dth. 1

er customers i
fuel oit displacement mode.

12,125.00

4.3

23

-2293

™o

for years 1 through 4, Gulfsiream clause in efiectin
years 4 through 8 for volumes above 1000 Dih/day,
service beyond year 8 at $0.22/Dth. Al other
customers in fuel oil displacement mode.

12,125.00

87

460

7 IPhasel &l { full
tarift rate for years 4 through £, Gulstream clause in
effect in years 4 through 8 for volumes above 1000

if Dthiday, service beyond year 8 at $0.23/Dh il

All other customers in fuel oil
displacement mode.

18,737.00

8.3

10.8

2532

11

RS

17 |Phase 18 1 (Case 9 pius QERTIRNGERANENTD

12 1D
tor years 1 through 4, Gulfstream clause in effectin
years 4 through B for volumes above 1000 Dihvday,

senvice beyond year & at $0.23/Dth. All other
customers in fuel oll displacement mode.

18,737.00

187

' 5285

49

N ]



INVESTMENT (1899 §) $18,737
INVESTMENT {2000 3} $18,737
WORKING CAPITAL o]
TOTAL FUNDING 518,737
inferest Rate T.25%
Equity “% IRR 10.8%
Dabt 52% ROE 12.8%
1 2
B58.4
1481
“’0 -
200
WMB4
11848
1508
6024
217
222
(18.737) 27405
AP o
Capital Investment (18,737}
Oparating Expanses 1180
Gioss Margin (revenue - Qperating axpanses) (18,7371 28225
IRR 10.8%
.
Depreciation {30 years) 824.0
interast {whsvel principal payments) T06.4
Net Income Before Taxes (gross margin - depreciation - intarest) 12018
M
Gross Cash Flow (nat income bafore taxes + depraciation) 1,918.1
Principal Paymanis 640.5
Net Cash Fiow BFLT (gross cash flow - piincipal) (8.994) 12668
ROE 13.6%
Nel Presant valus 4332

$0.8252
$2.0250

658.4
148.1

540

20.0
3404
1188
150.8
&02.4
4217

22

2,740.5

192
26213
8248
858.3
13315
1.802.0

640.5
13125

Jarjda Plpsline Prolac

CASE 1
§ X w00
Secondary Term Rale
CILVT $0.23 CILVT
5CTS $2.0259 SCTS
4 H [ i
B58.4 858.4 8504 B5B.4
148.1 148.1 148.1 1481
54.0 54.0 54.0 54.0
00 200 200 200

L4 B4 8.4 3404
1964 188 B 1188
1506 15086 150.8 1508
8024  S024 0024 6024
a7 4217 a7 4217
22 n2 2 | 22

27406 27405 27405 27405

1204 > 118 1228 124.0

20201 20189 28117 26198
6248 ! 6248 6248 6248
0122 £85.1 510.0 709

1.383.4 14243 1.475.1 1.521.0
20019 - 20538 20997 21458

840.5 8495 8405 S49.5
1,358.4 1,4043 1,450.1 1.496.0

858.4
148.1

54.0

200
340.4
1188
150.6

ani
222

2,740.5

125.3

28152

824.8

© 4238

| 1,588.9

21914
485
15419

126.5
2,814.0
8248
a7
1.812.7
2.2373

8495
1.587.7

121.8
16249
8248
3296
8707
1,2953

849.5
8457

3358
148,1
54.0
200
0.0
c.0
1506
002 4
4217
n2

17527

1281
16236
6248
8286
7165
134141

8485
6915

2368
144.1
540
200
0.0
0.0
1508
€024
a7
22

17527

-

1303
16223
824.8
2356
1623
13069

649.5
1373

(1]

nse
144.1
54.0
200
1}

1506
6014
Lriks

22

17527

18
1.821.0
B8i4.6
188.4
808.1
14327

640.5
7834

3358

148.1
54.0
200

;24
00
150.6
8024
any
22

17527

1390
18187
6248
1413
853.9
1,478.4

8405
B28.8

3

3358
1461
540
2040
0.0
00
150.8
8024
4217
222

17627

1343
1,018.4
8248
842
8998
15242

€49.5
847

16 Gaivace Yalg

3358
1481
54.0
200
on
0.0
150.8
502.4
4217
222

17527

1358
1617.0
B824.8
47.1
S45.4
1.570.0

649.5
920.4

9.363.5

9.368.5




INVESTMENT {19920 $} - SA8T73T
INVESTMENT (2000 §) $13,137
WORKING CAPITAL $0
TOTAL FUNDING $18,737
interest Rale 7.25%
Eq.:i:; 48% IRR B4%
Debt 52% ROE 9.1%
1 2
3012
148.%
540
2090
485.1
0.0
150.8
802.4
4.7
222
{18,737y 22132
EXPENSES
Capital lnvestment {18,737)
Operating Expenses 118.0
Gross Margin (favanue - operating eapensas) (18.737) 2.095.2
IRR B.4%
Depraciation (30 years) 6248
Intarest (wlevsl principal payments) 700.4
Net incoma Betore Taxes (gross margin - deplecialion - interesl) 764.2
Gross Cash Flow (net income belore taxes + depreciation) 1,288.8
Principal Payments 649.5
Ne1 Cash Flow BFIT (gross cash fiow - principal} 18.594) 1393
ROE 2.1%
Nat Present value 1,341

Pamary Term Rate
$0.8252 CILVT
$2.0258 SCTS

2 4
3012 3012
148.1 148.1

54.0 54.0
200 200
485.1 4951
0.0 0.0
150.8 150.8
802.4 602.4
217 4217
222 222
22132 22132
119.2 1204
20840 20928
6246 8246
6583 5122
8102 856,14
14347 1,4808
6495 5405
7852 8311

rida
CASE 2

$X1000

012
1481
4.0
200
495.1
0.0
1508
e0z.4
421.7
n2

22132

121.8
208498
6248
585.1
802.0
15285

849.5
877 o

ing Pro|

NIA
$2.0259

0.2
148.1
54.0
200
495.1
00
150.6
602.4
421.7
222

22132

12248
20304
8248
514.0
o47.8
15724

649.5
9228

R
CILVT
SCTS

012
148.1
54.0
200
485.1
0.0
150.8
6024
a21.7
22

22132

1240
2,088.2
624.6
470.9
MW7
1618.3

6405
968.7

3012
1481
540
20.0
4351
1506
&02.4
4217
222

22182

1253
2,067
6246
a8
10395
1,664.9

849.5
10148

301.2
146.1
54.0
200
485.1
0.0
15086
602.4
4217
22

22132

128.5
2.086.7
4248
ey

1,085.4

17009

8495
1.060.4

Freed s

a2
1461
54.0
200
Q.0
X}
150.6
e02.4
4217
222

17181

1278
1.5803
624.8
268
636.1
1.260.7

648.5
8111

301.2
146.1
540
200
1]
00
150.8
6024
4217
22

1.718.1

1291
1,588.0
624.6
2026
681.9
1,306.5

849.5
856.9

s}
148.1
54.0
200
0.0
090

1508 °

802.4
4217
222

17181

1303
1.587.7
624.8
2355
217
13523

642.5
T02.7

3012
146.1
40
200
0.0
[+:X1]
150.6
6024
a7
222

17181

1316
1,586.4
624.6
1884
T35
13981

648.5
148.5

;.2
146.1
54.0
20.0
00
00
150.6
602.4
4217
222

1.718.1

13349
1.585.1
6246
1413
8193
144386

8495
1943

iE]

w12
146.1
540
200
0.0
0.0
1506
602.4
A7
22

1.718.1

1343

1.582.8

G248

94.2
B65.0
1.489.0

849.5
840.1

16 Sahvage Vaius

301.2
146.1
54.0
20.0
0.0
09
1508
602.4
A21.7
222

1781

135.6

1.582.4

624.6
471

T 9108

1,635.3
0849.5
845.8

9,368.5

9,368.5

i




r"f'--h.H

INVESTMENT {1999 §}
INVESTMENT (2000 $)
WORKING CAPITAL
TOTAL FUNDING
Interast Rala

Equity

Daby

Pepiggl Year

EXPENSES
Capital Investmant
Operating Expenses

Gross Margin (revenua - Operating expenses}
IRR 8.9%

Depreciation (30 years)
Intarast (whovel prncipal paymaenis)

$18, 797
$18,727

Nel income Belore Taxes (gross margin - depraciation - interest)

Geoss Cash Fiow (net intame batare laxes + depreciation)
Principal Paymants
tiel Cash Fiow BFIT [gross cash flow - principal)

ROE 10.0%
Nel Fresent valug

IRR §.9%
ROE 10.0%

1 2

1.2
148.1

4.0

20.0
4951
t18.2
150.6
024
4217

222

(18.737} 23020

(18737}

1180

(18,737} 22140

6248
708.4

883.1
15078

648.5
{8.854) 858.1

189

Elorids Pipsling Project
CASEJ
$ X 1060
Primary Tarm Rale 1
50,8252 CILVT WA cILvT
520259 SCTS $20259 SCTS
F] 4 ] & b
02 301.2 3012 301.2 g
1481 148.1 148.1 148.1 148.1
540 540 540 54.0 54.0
200 200 200 200 00
495.1 4951 4951 4951 4951
118.8 118.8 1188 118.8 1188

106 1508 1508 1508 1508
6024 6024 6024 6024 8024
217 47 g a7 ang

n2 22 222 22 - 222

2320 2320 2,332.0 23320 23320

182 1204 1218 1228 124.0
22128 22117 2105 22092 2,2080
624.8 8248 8248 6248 . a248
850.3 8122 565.1 518.0 4709
9280 9745 10208 1.068.7 14125
1,563.68 1,560.5 16453 $.691.2 17371

(X 840.5 8435 6435 - 8495
4.0 8408 595.8 1,041.7 1,087.5

X2 -

148.1
54.0
200

495

1188

1508

6024

T
222

23320

125.3
22088
8246
4238
1,156.4
17828

849.5
1,133.4

3a1.2
144.1
4.0

- 268
485.1
1158
15¢.6
602.4
any
22

230

128.5
22055
624.6
7eT
12042
18288

64g.5
11702

Freen 3

o2
148.1
54.0
20.0
090
0.0
1508
80Z.4
1.7
a2

1.718.1

127.8
1,590.3
6246
3mse
8381
12807

648.5
8111

12
146.1
54.0
20.0
00
0o
1508
802.4
4217
22

17181

128.%
15890
62456
2828
LLIR ]
1.306.5

6495
656.9

3012
146.1
540
200
Qa0
0.0
1508
602.4
4217
222

17181

1363
1.587.7
624.8
2358
farT
13523

848.5
1027

N2
148.1
54.0
200
00
00
150.8
8024
217
222

1.718.1

1316
1,586.4
6246
186.4
7735
1.288.1

€48 5
T48.5

w2
1481
54.0
€00
00
0.0
150.6
802.4
4217
222

17181

1330
1.585.1
6246
1413
#18.3
1,443 8

848.5
T94.3

3012
1481
540
200
00
Q.o
150.6
602.4
217
222

1,718.1

1243
15838
&24.6
842
8650
14888

648.5
840.1

18 Salvage Yalue

2
148.1
54.0
200
0.0
0.0
1506
602.4
ana
222

1.718.1

135.6
1.582.4
£24.8
471
9108
1.5356.3

E49.5
865.8

83685

9.268.5

SR



[ Pipeling Project '
CASE4 3
$X 1000 :
INVESTMENT (1939 5} $18,737 Pimary Term Rate
INVESTMENT {2000 5) 513,737 $0.8252 CILVT $0.23 CILVT
WORKING CAPITAL 0 320259 5CIS $20259 SCTS
TOTAL FUNDING $18,737
intarast Rile T25%
Equity 48% IRR 10.5%
a2} 5% ROE 12.9%
1 H ] 4 5 g i & 2 0 1’ 2 1 b1 % 16 Saivage Valug
1,204.8 1.204.8 1.204.8 1,204 8 1,204.8 1,204.8 12048 1.204.8 3358 @ 358 3358 3358 3358 5.8 3358
146.1 148.9 1481 148.1 148 146.1 148, 148.1 1461 146.1 146.1 1481 146.1 146.1 146.1
540 4.0 54.0 540 54.0 54.0 540 540 54.0 4.0 540 54.0 54.0 540 54.0
200 - 200 20.0 20.0 200 20,0 200 200 200 20.0 200 200 200 200 200
oo an 0.0 Q0 0.0 0.0 0.0 ag 138.0 128.0 138.0 1380 1380 1280 138.0
0.0 0.0 o0 a0 0.0 0.0 0.0 0.0 co 0.0 00 0o 0.0 0.0 00
150.8 1508 150.8 150.6 1506 150.8 1508 150.8 150.8 1506 150.8 150.8 1506 1506 1508
802.4 6024 602.4 8024 602.4 6324 6024 €024 6024 852.4 602.4 602.4 602.4 602.4 802.4
4217 4217 217 4217 a7 4217 4217 a7 4217 a7 217 421.7 217 a7 421.7
»2 22 222 22 22 222 22 w2 222 22 2.2 222 22 222 22
Totsi Reverwes _ (8737 26217 26217 26217 28217 2827 262107 26217 26217 18907 18507 1807 18907 18907 18807 18907
XP| ’
Capital investmant {18.737}
Operating Expenses 118.0 119.2 1204 1218 1228 1240 125.3 126.5 127.8 1281 130.3 1Mme 1220 1343 1358
Gross Margin {revenus - operating axpensas} (18,737 25037 25025 25013 2.500.1 2,498.9 24977 2,498 4 24952 1,762.8 1,761.6 1,760.3 1.758.0 1.78%.7 1.756.4 1.7550 93865
IRR 10.5% -
Depraciation (33 ,ear_s) 0245 624.8 824.5 8248 624.6 6248 0244 6246 6246 6248 6248 6248 8246 624.8 6246
Interest {(wiavel prncipal paymaents) T08.4 658.3 812.2 585.1 518.0 4709 4238 376.7 3298 2826 2355 1884 413 042 471
Nal Income Belore Taxes (gross magin - depreciation - interest) 11727 12188 1,264.5 12104 1.256.3 14022 1.448.0 14839 808.7 8545 900.3 948.1 sg1e 10376 1,083.4
Gross Cash Flow {nal income before laxes + depracialion) 17973 18432 1.889.1 1.935.0 1,880.9 2267 20728 2,118.4 14333 14791 15249 1.570.7 1.616.4 16622 " 17080
Principal Payments 648.5 6445 485 8495 B640.5 ‘8405 5485 6495 B49.5 649.5 €495 8495 549.5 B848.5 645.5
Nel Cash Flow BFIT (gross cash flow - prncipal} {8.994) 11477 11837 1,248 1.2854 13313 13172 14230 1.458.9 7837 8295 8753 g2t 9668 10127 1.058.4 9,368 5
ROE 129%
Net Present value 4,062

g - ANy




Florida Pipsline Project

CASES .
5 X 1000 M
<
i T
INVESTMENT (1998 $} 512,125 Primary Term Rate
INVESTMENT (2000 §} $12,125 $0.8252 CILVT $0.23 CiLvT
WORKING CAPITAL 50 $2.0250 SCTS $2.0258 SCTS
TOTAL FUNDING 512,125
Intelest Rate 7.25%
Equily 8% IRR 6.5%
Dent 5% ROE 6.1%
1 H 2 4 ] [ 1 ] 2 it n 12 hE] 14 13 16 Salvage Vaiug
1,204.8 1,204.8 1.204.8 12048 1,204.8 1.204.8 1,204.8 1.204.8 3358 3358 335.8 3358 3358 3358 3358
146.1 1481 146.1 1461 1481 148.1 1451 146.1 146.1 1481 148.1 461 146.% 146.1 148
540 54.0 540 - 54.0 540 540 540 540 - 54.0 54.0 4.0 540 54.0 40 540
4.8 148 148 148 1448 148 148 48 4.8 4.8 e 148 148 143 148
0.0 00 - 00 00 00 0.0 00 0.0 0.0 00 0.0 04 00 00, 00
188 1188 110.8 118.8 1188 11898 1188 188 0.0 0.0 0.0 00 00 00 00
2.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 ao 0.0 00 0.0 0.0
Q0.0 0.0 1] 0.0 0.0 09 0aQ [+ 1] Q.0 oG [:4:] 0.0 o0 a0 a0
't Q.0 0.0 (1] 0.0 0.0 [+1] 0.0 ao 9.0 0.0 0.0 00 a0 00 090
0.0 0.0 00 « 0.0 0.0 [ 1] 0.0 o0 0.0 0.0 0.0 0.0 00 0.0 13
(12,128) 1,538.5 1,538.5 1,538.5 1.538.5 15388 15385 1,538.5 1,538.5 550.7 550.7 §50.7 550.7 550.7 550.7 550.7
XP!
Capilal Investmant (12.125)
Operating Expensas 118.0 182 120.4 1210 122.8 1240 1263 126.5 1278 1291 130.3 1316 1220 1342 1356
Gross Margin (ravenue - Gparating expenses) (12,125) 14205 14193 14181 1,416.9 1.415.7 14145 1413.2 14120 422.8 4216 4203 +19.0 411.7 4164 30 68,0625
IRR 5.6%
Depiaciation {30 years) 404.2 A04.2 404.2 404.2 404.2 404.2 404 2 404.2 404.2 404.2 404.2 404.2 404.2 4042 404 2
(wilevsl prncipal pay ) 4571 2066 W82 3857 3352 4.7 2743 2430 2133 182.8 1524 12149 g1.4 8cs 3.5
Net Income Balore Taxes (gross margin - depraciation - interest} 5592 5885 8178 647.0 6783 705.5 T8 764.0 (194.8) {185.4) {138.2} (107.1) {71.9) {488} {19.8)
Gioss Cash Flow (nal income bafore Laxes + depreciation) 963.4 927 10219 1,054.2 1,080.% 1,109.7 1.136.9 1,168.2 2006 2308 2619 2071 3263 3554 3845
Poncipal Payments 4203 420.3 4203 4203 4203 4203 4203 4203 4203 4203 4203 4203 420.3 4203 4203
Net Cash Fiow BFIT (gross cash tlow - prncipal) {5.820) £43.0 £72.3 801.8 6309 B60.1 6894 7186 - T478 (210.8) (181.6} (152.4) 1232) | {41 (84.9) 358) 6,0625
ROE 6.1%

Net Present valug {493)

¢



INVESTMENT (18399 3}
INVESTMENT (2000 5)
WORKING CAPITAL
TOTAL FUNDING
Interesi Rate

Equity

Debt

XP|
Capiwal investment
Operatng Expani#s

Gross Margin (ravanus - cperaling anpenses)
: IRR 5.8%

Depcaciatian (30 years)
Interest (whevel pncipal paymanls)

$12,12%
$12,125

$12,125
T.25%

5%

Net income Bafare Taxes (gross margin - depreciation - nleresl}

Gross Cash Flow (nel income belore laxas + depraciation)

Principal Paymants

Net Cash Flow BFIT (grass cash fow - poncipat)

ROE 46%
ret Prasant valus

IRR 5.8%
ROE 4.6%

%

1 r

BE8.4
148.1
4.0
148
3404
09
0.0
0.0
0.0
00

{12,125 14186

(12,128)
1180

(12,125} 13018

404.2
4574

440.4
8445

4203

(5,820} 424.2

(1,145)

Prmary Term Rale
sn.az52 CILVT
320258 SCTS

3 4
gsa4 8504
"ol 1481
540 540
142 e
Mbe 04

0.0 0.0
oo 00
0.0 00
00 0.0
0.0 08
14188 14198
1192 1204
13008 12983
4042 4042
4208 3082
4897 4909
e73e %03
4203 4203
45385 4828

a P
CASE S

$X 1000

8584
148.1
54.0
14.8
340.4
0.0

© 00
00
0.0
00

141808

y 1218
1.298.1
} 4D42
3867
528.2
. 9324

4203
512.0

1 rojec
3023 CILVT
$2.025¢ SCTS
-] I
850.4 858.4
148.1 148.1
540 54.0
148 14.8
3484 340.4
0.0 0.0
00 Q.0
0.0 0.0
0.0 0.0
0.0 0.0
14188 14198
1228 1240 .
12068 1,2056
4042 4042
3352 3047
587.5 5867
18 9909
4202 4203
5413 5708

a58.4
148.1
54.0
148
3484
00
[:X:]
0.0
o0

00

14198

125.3

12044

T 40e2

2743

‘815.9

10201 -

420.3
550.8

858.4
148.1
54.0
14.8
8.4
00
00
0.0
1]

[+ 1]

141808

128.5
1,283.%
404.2
438
8452
1,049.3

4203
8280

FlEep 3

.

3358
148.4
54,0
14.8
0.0
09
00
09
0.0

00

550.7

1278
4229
404.2
2133
(194.0)
Fi X

4203
{210.8)

335.8
1481
54.0
148
00
0.0
0.0
0.0
0.0
0.0

50.7

128.1
a6
404.2
1828

(165.4)
88

420.3
(181.6)

335.8
148.1
54.0
14.8
0.0
0.0
00
00
00
o0

550.7

1303
420.3
404.2
152.4
{136.2)
2078

4203
(152.4)

3358
148.1
54.0
14.8
0.0
00
0.0
0.0
0.0
0.0

550.7

136
419.0
404.2

12t9
107.1
2971

4203
{123.2)

2158

148.1
54.0
148

9.0
0.0
1]
0.0
0.0
o0

550.7

133.0
H77
404.2
914
{717.9)
283

4203
(84.9)

15

358
1481
4.0
148
09
0.0
00
00
0.0

550.7

143
416.4
4042

80.9
(48.8)
355.4

420.3
{84.9)

19 Selvage Valve

3356
146.1
54.0
148
0.0
0.0
04
00
0.0
[+1]

5507

135.6

415.0 60825

404.2
05

{19.6)

3845
4203

{35.8) 60625

Pk




INVESTMENT (1999 §)
INVESTMENT (2000 3)
WORKING CAPITAL
TOTAL FUNDING
Wnterest Rate

Equity
Debt

Capital rvesiment
Qperating Expenses

Gross Margin (revenue - cperaling expenses}
IRR 6.6%

Depreciation (30 years)
Interes! (whevel principal paymenis)

Net Income Bafore Taxes {Qross margin - depreciafion - interest)
Gross Cash Flow {netincome before taxes + dapreciation)
Principal Payments

Net Cash Flow BFIT {gross cash flow - principal}

ROE 6.1%
et Preserd value

$12.125
$12,125

$12.12%

IRR 6.6%
ROE 8.1%

1

(12,125}

(12.125)

(12,125}

(5.820)

(493)

856 4
146.1
54.0
148
346.4
118.8
Lii]
00
00
4.0

15385

118.0
14208
404.2
457.1
5692
963.4

4203
5430

Primary Tarm Rate
$0.8252 CILVT
$2.0259 SCTS

3 4
8534 8584
146.1 146.1
54.0 54.0
14.8 148
3464 ME4
118.8 1188

o0 o0
0.0 0.0
0.0 0.0
0.0 00
15385 15385
1192 1204
14193 14189
404.2 4042
4266 3962
588.5 6178
9827 109
4203 4203
5723 6016

logld:
CASE?

$X 1000

858.4
1461
54.0
148
3454
1188
o0
00
0.0
00

15385

216
14169
404.2
365.7
647.0
10512

4203
630.8

ipeling Proje

$0.23 CILvT

$20259 SCTS
£ 1
858.4 858.4
146.1 146.1
4.0 540
148 148
346.4 3454
118.8 1188
0.0 0.0
0.0 00
00 0.0
00 0.0
15385 - 15385
1228 124.0
14157 14145
4042 4042
3352 047
676.3 7085
10805 11097
4203 4203
660.1 650.4

8584
146.1
S4.0
148
346.4
118.8
0.0
0.0
0.0
oc

15385

1253
14132
4042
2742
T34 8
1.138.9

203
7186

858.4
146.1
54.0
145
G4
1188
o0
00
00
00

1.538.5

1265
14120
4042
2438
T64.0
11682

4203
T47.8

FIELD 3

3358
1464
540
14.8
00
0.0
H4]
0¢
00
0.0

550.7

1278
28
4042
2133

{1846)
2096

4203
(210.8)

3358
1461
540
148
0.0
+1]
0.0
a0
90
2.0

550.7

1291
4216
4042
1828
(165.4)
2288

4203
(1816)

3358
1461
540
148
00
00
LL:]
an
0.0
00

550.7

1303
4203
4042
1524
1136.2)
2679

4203
(1524)

3358
146.1
54.0
148
4.0
0.0
00
00
00
00

550.7

1318
4190
404.2
1219
{107.1)
2971

4203
(1232

3368
146.1
54.0
148
00
00
00
1]
[+1:]
00

550.7

1330
4177
4042
214
(119
326.3

4203
(941}

hE]

3358
146.1
4.0
148
0
2.0
0.0
a0
00
0o

5507

1243
4164
404.2
60.9
{48.8)
355.4

4203
(84.9)

1§ Saivage Vale

358
146.1
54.0
148
00
00
0.0

[+ 21]
0.0
0.0

550.7

135.6

4150 60625

404.2
305

(19.6)

3B84.5
4203

(35.8) 60625

S¢




WVESTMENT (1598 §) $12,128

INVESTMENT {2000 $} $12,125

WORKING CAPITAL $0

TOTAL FUNDING $12,128

Intorest Rate Ti::
il

Daot” 2%

Rigeb 2

Capilal lnvasimant
Operating Expanses

Grosy Margin (revenua - 6pa(a~.‘mq SXpBNSeS)
IRR 6.3%

Depreciation (30 years)
imergst wievel prncipal payments)

Net income Betore Taxes (gross margin - depreciation - inlarest)
Gross Cash Flow (nal income balors laxes + dapreciation}
Principal Payments )

Nat Cash Flow BFIT {gross cash fiow . principal)

ROE 5.6%
Net Presoni value

IRR 6.3%
ROE 5.6%

1

(12,125)

(12.128)

(12.125)

(5,820)

{757}

1,204 8
148.1
540
148
0.0

0.0

00

0.0

0.0

00

14198

118.0
13018
404.2
4571
440.4
844 5

4203
424.2

Erimary Term Bate
$0.8252 QILVT
520259 SCTS

a 4
12048 12048
148.1 148.1
40 540
1.8 148
0.0 0.0
9.0 0.0
00 00
0.0 0.0
0.0 0.0
0.0 a0
14188 1419.6
19.2 1204
1,3005 12083
4042 AD42
4268 2962
a9.7 498.9
8738 203.1
4203 4203
4535 4828

{orid
CASE S

$ X 1000

1,204.8
146.1
54.0
148
00

0.0

0.0

0.0

0.0

0.0

14188

1216
1,296.1
404.2
57
6282
G324

4203
5120

ipellne Project

30.23 CHLVT
$2.0259 SCTS
] ‘L
4.204.8 1.204.8
148.1 1461
54.0 54.0
148 148
o0 2.0
00 0.0
0.0 0.0
0.0 0.0
oe oo
0.0 0.0
14188 14196
1228 124.0
1.298.% 1.295.6
404.2 404.2
2352 W47
557.5 588.7
961.6 2909
4203 4203
5413 570.5

1.204.8
1461
54.0
14.8
-2

00

0.0

0.0

0.6

4.0

141886

1263
12944
4042
2743
8159
1.020.1

4203
599.8

12048
148.1
540
14.8
&0

Q.0

2.0

0.0
e.0

1.4188

126.5
1.283.1
404.2
2438
B45.2
1.048.3

4203
826.0

FiED 3

3358
1489
4.0
14.8
138.0
L]
[+1+]
¢a
0.0
00

€887

1278
560.9
404 2
2133
{56.6)
u7e

4203
{72.8)

s7

3358
146.1
540
148
138.0
0.0
0.0
0.0
00
00

666.7

1291
559.6
404.2
182.8
(274
3768

4203
(43.6)

3358
148.1
540
14.8
180
00
0.0
oo
00

o0

€88.7

1303

558.3

404 2
1524

4059
4203
(14.4)

3358
148.1
54.0
148
138.0

0.0
0.0
00
0.0

868.7

1”316
5570
404.2
1219

e
4351

4203
148

335.8
146.1

14.8
138.0
0.0
o0
0.0
0.0
00

€88.7

133.0
§555.7
404.2
814
80.%
464.3

420.3
439

335.8
148.1
54.0
148
1380
00
00
Q0
2.0
0.0

5887

1343
554.4
404 2
60.8
ag.2
483 4

420.2
731

18 Salvage Valuy

335.8
146.1
54.0
4.8
138.0
0.0
0.0
o
0.0
00

gea.?

1356
553.0 6.,062.5
404.2
305
118.4
5225

4203
w022 6,062 5




criga Pipelin C

CASE $
$X 1000
— ‘p]
\ ~
- fh
: [
- i
h 1
i
3
INVESTMENT (1935 5} $18.737 Primagy Term Rats
INVESTMENT (2000 §) $18,737 $0.8252 CILVT $0.23 CiLvT
WORKING CAPITAL 50 320256 SCTS $2.0259 SCTS
TOTAL FUNDING $18,757
Interasl Rate 7T25%
Exquity “*»% IRR 9.2%
Dett 52% ROE 10.8%
Pr at 1 4 2 4 ] [ 1 & ] 10 n hH kE} 14 15 16 Salvgge Valve
Y .
A
12048 12048 12048 12048 553.0 553.0 553.0 553.0 3358 335.8 3358 3358 258 335.8 3358
.J 148.1 146.1 146.1 g1 146.1 148.1 148.1 146.1 146.1 1481 148.1 146.1 146.1 146.1 146.1
M 54.0 54.0 540 540 54.0 54,0 54.0 54.0 54.0 54.0 54.0 540 54.0 54.0 54.0
200 200 200 20.0 200 20,0 200 200 200 200 200 200 200 200 200
- 00 00 0.0 0.0 00 0.0 0.0 0.0 138.0 138.0 138.0 138.0 138.0 138.0 1380
0.0 0.0 00 0.0 0.0 [+1] 00 0a 0.0 0.0 0.0 0.0 0.0 0.0 00
_l ‘| 1508 150.6 150.6 1506 150.8 150.8 1506 150.6 150.6 150.6 1508 150.8 150.6 150.6 150.6

802.4 802.4 8024 8024 602.4 6024 6024 8024 802.4 8024 8024 802.4 8024 8024 602.4
4217 a7 4217 42,7 ey 4217 4217 4217 421.7 4.7 a7 a7 4217 421.7 17
222 222 2.2 22 22 222 222 222 222 222 22 222 222 222 22

(18,737) 26217 26217 2817 268217 1,669.9 1.969.9 1.969.9 1.868.8 18807 18907 10907 1.890.7 1,880.7 1.890.7 1.890.7

P
Capital Invastment {18.737)
Oparating Expensas 118.0 192 120.4 1218 1228 1240 1253 126.5 127.8 1281 1303 M6 1330 1343 135.6
Gross Margin | - operating = ) (18,737) 25037 25025 25013 25001 18471 18459 18447 18434 17629 17618 17603 17590 17577 17564 17550 93685
IRR 8.3% o
Depraciation (30 yfﬂr_s) 6246 62408 8240 G248 6248 6248 6248 6248 6248 624.86 8246 6248 8248 6246 624.6
intarest (wievel principal paymants} 708.4 659.3 8122 585.1 518.0 4709 4238 ey 3298 282.6 2355 188.4 141.3 94.2 A7
Nat incoms Batora Taxes {gross margin - depraciation - inlarasty 1,172.7 12188 12845 13104 7048 750.4 796.3 8421 BOB.7 ~  B54.5 200.3 946.1 9919 10376 1.083.4
Gr_oss Caszh Flow (net income before laxes + deprecialion} 1,797.3 1,843.2 1,888.1 18350 13291 1,375.0 14208 1,466.7 1,433.3 14791 15249 15707 1616.4 1662.2 17080
Principal Paymants . 849 5 0405 8495 6485 649.5 6495 6405 B49.5 649.3 649.5 649.5 6495 649.5 6495 6495
Net Cash Flow BFIT {gross cash llow - principal) (6.984) 11477 11937 12398 1.285.4 &79.8 754 .3 8174 783.7 8285 8753 2219 966.9 10927 1.050.4 9,388.5
ROE 10.8% '

Nel Presant value 2,532




-—n

orida Pipslin ct
CASE 10 .
3 X 1000 m
&
Ty
INVESTMENT {7558 5} $12,125 .
INVESTMENT (2000 §) $12,125 $0.8252 CiLvT 3023 CILvT
WORKING CAPITAL 50 $2.0258 SCIS $2.0259 SCTS
TOTAL FUNDING $12,125
interest Rale T.25%
Equity “% IRR 4.3%
Debt 52% ROE 2.3%
<1 r 1 2 2 4 2 3 I |-} ] 9 1n 2 hK] 4 15 lg Sslvage Valug
1,204.0 1,204.8 1.204.8 1,204.8 5530 583.0 553.0 553.0 3358 N5.8 335.8 3158 3358 3358 335.8
1481 1461 148.1 48.1 146.% 1481 1481 148.1 1481 148.1 146,1 145.1 1461 148.1 1481
540 54.0 5.0 . 54.0 54.0 540 540 54.0 4.0 54.0 54.0 54.0 S4.0 4.0 540
148 148 148 148 148 “a 148 148 14.6 148 148 148 148 148 148
00 00 . 00 0.0 0.0 00 0.0 - 0.0 180 138.0 138.0 1380 128.0 138.0 1280
[+1:] 0.0 00 0.0 04 0.0 a0 1] 0.0 0.0 a0 00 o0 a0 00
0.0 00 0.0 0.0 0.0 Q¢ ag o0 20 0.0 0.0 Q.0 00 00 00
0.0 00 0.0 0.0 0.0 0.0 o0 4.0 0.0 0.0 0.0 [+1:] 0.0 0.0 0o
o 0.0 0.0 0.0 0.0 00 0.0 a0 0.0 0.0 €0 00 0.0 6.0 0.0 00
G.0 Q0 0.0 0.0 0.0 [ 1+] 00 00 00 [+1+] 0.0 0.0 0.0 0.0 a0
{12,125) 14188 14198 14108 14198 767.9 7679 787.8 767.9 688.7 sa8.7 684.7 688.7 6887 648.7 888.7
Capital Invesimant (12,126)
Oparaling Expanses 18,0 119.2 120.4 218 1228 1240 1253 128.5 127.8 1281 1303 138 133.0 134.3 1358
Gross Margin (fevenus - oparating sxpanes) {12,125) 1,318 1,X00.5 1,299.3 1,298.1 B845.1 6439 6428 B41.4 580.9 5586 558.3 5570 5557 554 4 553.0 6.062.5
IRR 4.3% DG,
DOapraciation (30 years) 404.2 A04.2 404.2 4042 404 2 404.2 404.2 404.2 404.2 404.2 404 2 404 2 404.2 4042 404 2
Intarest (wievel principal paymants) 457 1 4268 3982 365.7 3352 304.7 2743 2438 2133 1828 152.4 29 914 808 30.5
Net Income Before Taxes (gross maigin - depreciation - intarest) 4404 4697 496.9 5282 (94.3) 65.0) 135.8) (8.5} {56.6) {27 4} 18 30.8 601 892 1184
Geoss Cash Flow {net incoma before taxes + depreciation) 8445 8738 §03.1 9324 009 xR | 3684 3978 3478 3768 405.9 4351 4543 493.4 8225
Principal Payments ) 420.3 42023 420.3 4203 4203 4203 4203 420.3 4203 4203 4203 4203 4203 420.3 4203
Nsl Cash Flow BFIT (gross cash llow - principal} (5,620) 4242 4535 482.8 512.0 (110.4) {81.2) 52.0) - (22.7) {72.8) (43.6) {14.4) 148 435 731 1022 6.062.5
ROE 2.3%
Net Prasant value - (2,293)

~



INVESTMENT (1699 §) $18,737
INVESTMENT (2000 $) $18,737
WORKING CAPITAL 0
TOTAL FUNDING $18,737
interest Rate 7.25%
Equity 4%
et 2%

FUELES o4

]

Capital Investmant
Qperating Expsnsas

Gross Margin (fevenus - OperaLng expanses)
IRR 11.8%

Capreciation (30 years)
Interast (wievel principal paymants}

Nat Incoma Balore Taxes {goss margia - depretialion - inlerest)
Gioss Cash Flow (net incoma bafore taxes + depracialion)
Principal Payments

Net Cash Flow BFIT {gross cash flow - principal)

ROE 1571%
Net Presant valug

IRR 11.5%
ROE 15.7%

N

1

{18,737}

{18,737}

{18.737)

.

(8.894)

5,285

1.204.8
1481
54.0
200
495.1
112.8
1508
8024
.7
222

3,235.8

118.0
N7
#24.0
T06.4
1,788.7
24112

840.5
17817

Eomany Tenn Rate
$0.8252 CILVT
$20258 SCTS

3 4
12048 12048
1481 3489
§4.0 540
200 20.0
4951 A95.1
1188 1188
150.8 1508
802.4 6024
a7 anr
232 22
32088 3238
1192 120.4
37104 31153
6248 5248
503 6122
18328 18785
24572 25081
B45  B495
180786 18535

ri
CASE 11

3 X 1000

1.204.8
148.1
540
200
485.1
1188
1508
8024
4an?
22

32358

~ 1218
3,140

3 02480
565.1
19244
2,548.9

849.5
18994

rojec
$0.23 CILVT
320250 SCTS
) 4
458.5 458.5
148.1 146.1
540 540
200 20.0
4851 4851
1188 1186
150.8 1508
824 6024
421.7 4217
222 222
2487.3 24873
1228 1240
236845 23833
6246 6248
518.0 4709
1,2220 12678 V
18465 1,802.4
6485 G485
11670 12428

456.5
148.1

20.0
495.1
118.8
1508
802.4
421.7

22

24873

1253

23821
‘a248

438
13137
19382

849.5
12087

454.5
144.1

540

200
951
118.8
150.8
6024
217

222

24873

128.5
2,380.8
6240
376.7
13595
1,884.1

6495
13345

FiEd 3

58
148.1

200
00
0.0

1508

T
222

17827

1278
16249
6248
1768
870.7
12653

48.5
845.7

3358
146.1
540
200
0.0
00
1508
802.4
anz?

22

1.752.7

1281
18238
6246
282.8
765
13411

8495
oS

3356
1468.1
54.0
200
0.0
2.0
1508
$02.4
a7
22

17527

1303
16223
8248
2355
7623
13869

640.5
1313

D58
146.1
54.0
200
0.0
0.0
1508
802.4
217
22

1,752.7

1316
16210
6248
150.4
808.1
14327

6495
7831

3358

148.1
54.0
260

Qn

150.6
802.4
any

222

17527

133.0
16997

6246
1413

1478.4
649.5
8289

i

3358
1481
540
200
0.0
00
1506
602.4
a7
222

1.752.7

134.3
16184
6246
4.2
899.6
15242

649.5
8747

1% Salvage valie

2358
146.1

T 540
«.0
+11]
1508
8024
4217
22

17827

135.9
1617.0 9.288.5
6246
47.1
545 4
15700

849.5
920.4 #3685

Py



INVESTMENT {1989 5} $12,125

INVESTMENT {2000 §) $12125

WWORKING CAPITAL 50

TOTAL FUNDING $12,125

Interasi Rate 7.25%

Equity 44%

Debt 5%
Project Yegr -

[l

Siva

P
Capilal Invesiment
Oparating Expenses

Gross Margin (revenue - operating expenses)
IRR 80%

Depraciation (30 years}
Interest {wiovel pAncipal payments)

Nat income Bafore Taxes (gross margin - deprecialion - intarest)
Gross Cash Flow {nel incoma before taxes + dapreciaiion)
Principal Payments -

wet Cash Flow BFIT (gross cash flow - principal)

ROE 8.7%
Net Present valus

IRR $.0%
ROE 8.7%

1

(12.125)

(12.125)

{12,125)

{5,620}

460

1.204.8
1481
540
148
4051
188
0.0

0.0

0.0

0.0

20338

116.0
19158
4042
457.1
1.054.3
1.458.5

420.3
1.038.1

Primary Tomm Rate
soa282 CILVT
$2.0259 SCTS

3 4
12048 12048
148.9 146.1
54.0 4.0
14.8- 148
4951 4951
1188 114.8
a0 G0

0.0 0.0

0.0 0.0

[ X} 0.0
20338 20330
118.2 120.4
19144 19132
404.2 4042
420.6 398.2
10838 1129
14878 15171
420.3 4202
10874 10987

Florida Pipeline Project
CASE 12

$ X 1000

$0.23 CIWT
$2.0259 5CTS

1.204.5 456.5
148.1 148.1
§4.0 54.0
148 148
495.1 495.1
ARLE ] 188
00 0.0

00 00

0.0 0.0

0.0 00

456.5
148.1
54.0
1448
495.1
158
0.0
Q.0
0.0
0.0

20328 1.285.3 1.285.3

P raK g 122.8

124.0

18120 1.162.5 1.161.3

4042 4042
3657 3352
1,142.2 4231

1,548.3 8273
4203 420.3
1.1268.0 407.0

404.2
304.7

452.4
856.5

4203
4362

456.5
145.1
54.0
148
498.1
118.8
00
0.0
0.0
0.0

12853

125.3
1,160.0
4042
2743
4818
8es.8

420.3
465.4

458.5
146.4
54.0
148
495 1
1188
00
00
00
0.0

12853

1265
1158 8
404.2
2438
510.8
8150

420.3
484.7

FiEw™®

358
1461
540
148
ad
00
0.0
0.0
[+2]
[+I]

550.7

1218
422.9
404.2
213.3
{194 6)
208.6

4203
210.8)

335.8
1461
540
148
ag
00
0.0
a0
6.0
0.0

550.7

1291
42186
404.2
1828
(165.4)
23848

4203
(181.8)

3358
148.1
540
4.8
o0
00
Q.0
040
0o
Q.0

550.7

1303
4203
4042
1524
(138.2)
207.9

4203
(152.4}

358
146.1
4.0
14.8
o0
0.0
0.0
0.0
00
09

5507

mse
419.0
404.2
1219
(1071}
2971

420.3
{123.2)

3358
1461
54.0
148
0.0
0.0
0.0
0.0
Q0.0
00

550.7

133.0
4177
4042
914
are
326.3

4203
(84.1)

3358
1461
54.0
14.8
0.0
0.0
0.0
(+14]
0.0

550.7

134.3
4164
4042
809
(48.8}
3554

4203
{64.9)

16 Sabvaae Vaiue

33538
146.%
54.0
8

L)
0.0
00
ao
0.0

550.7

1358
415.0
404.2
305
(19.)
3545

4203
(5.8}

6,0625

6.062.5

= f



CASE 13

\9 | @ orida Pipgline Projsct

$ X 1000 m
- N
7 I
4
= |
INVESTMENT (1999 5) $18,137 Primary Temm Rate
INVESTMENT {2000 5} 318,137 $0.8252 CILVT NIA CILVT
WORKING CAPITAL $0 §2.0259 SCTS $2.0259 SCTS
TOTAL FUNDING $18.737
twarast Rate 1.25%
Equity 4% IRR 0.1%
Debt 5% ROE 8.7%
Proiact Yoar 1 F 3 4 g [ 2 ] ] ] n 12 13 14 15 18 Salvage Valve
482.8 482.8 4828 482.8 4828 482.8 4828 482.8 4828 4828 4828 482.8 482.8 4828 4828
148, 148.1 146.1 148.1 148.1 148.1 148.1 148.1 14681 146.1 146.1 146.1 146.1 146.1 146.1
54.0 540 54.0 54.0 54.0 540 54.0 54.0 540 54.0 54.0 540 540 54.0 54.0
200 20.0 200 200 200 200 200 200 200 200 200 2040 200 200 200
0.0 o0 0.0 o0 (-] 00 0.0 0.0 0o 00 0o 00 6.0 00 0.0
118.8 1148 1188 1188 118.8 118.8 1188 188 1188 110.8 1188 14.8 118.8 1188 1188
1506 150.6 1508 1508 1506 150.6 1508 1506 1508 1508 1508 1508 150.6 1506 1508
802.4 802.4 602.4 6024 802.4 602.4 602.4 602.4 e0z.4 602.4 8024 802.4 802.4 602.4 6024
47 4247 4217 4217 a7 17 4217 T 17 a7 417 4217 a7 <17 217
222 22 22 222 222 222 22.2 222 22 222 22 222 22 2.2 222

{18,737} 2085 2,015 20185 20185 20185 20185 20185 20185 2015 20185 20185 2,0185 2018.5 20185 20185

P
Capilal investment {18,737)
Opwrating Expanses 118.0 119.2 120.4 e 122.8 124.0 1253 1265 1278 1281 1303 1316 133.0 1343 135.6
Gross Margin (revenue - operating expenses) {18,737} 1,300.5 1,888.4 1.898.2 1,897.0 1.895.7 1,894.5 1,893.2 1.892.0 41,8808 1.888.5 16882 18669 1.6856 1,884 2 1,882.9 9.368.5
IRR 8.1% T o T
Capreciation (30 y,arﬂ 624.6 624.8 8248 8246 6246 G248 8248 624.6 6248 6248 62456 6246 7 6246 624 6 624586
Interest {w/level principal payments) 7064 859.3 8122 565.1 518.0 4709 4238 37e.7 3296 2826 2355 188.4 1413 542 A7 4
Nel Incoma Befors Taxes {gross margin - depcaciation - inlarest) 566.6 615.5 6814 7073 753.2 799.0 B44.9 890.7 936.5 g962.4 1.0282 1.073.8 11187 11855 12112
G{nsf Cash Fiow (nat income bafora laxas + depreciation) 11841 1,240.9 1.286.0 13318 137177 1.4238 1,460.4 15153 1.561.1 1.806.8 16527 1688.5 17443 17901 18358
Principat Paymenls o 6485 B40.5 6485 6495 8495 649.5 8485 649.5 6485 648.5 6495 G495 649.5 643.4 8495
Net Cash Flow BFIT {gross cash flow - principal) {8.954) 5446 590.5 G36.4 6823 7202 7740 819.8 865.7 9118 957.4 1,003 2 1,048.0 1,094.7 1,140.5 1,188.3 5,368.5
ROE 8.7%

Neat Prasent value 1,118

cZ




I rida line Project

CASE 14
$ X 1000
[%
INVESTMENT {1986 §) 315,926 Erimary Term Rate . T
INVESTMENT (2000 $) 315,926 $0.8252 CiLVT NIA CILVT
WORKING CAPITAL $0 $2.0259 SCTS $2.02%9 SCTS
TOTAL FUNDING $15,926
Interest Rale 1.25%
Equity 8% IRR 0.9%
Dabt 5i% ROE 0.9% o ) -
1 4 3 4 E -} .. 8 g 0 un 2 3 14 15 18 Salvage Yaiue

301.2 a2 2 w12 .2 301.2 301.2 301.2 Wiz mz 3012 0.2 301.2 .z a2

144.1 148.1 148.1 148.1 148.1 1461 148.1 146.1 148.1 1481 1481 148.1 148.1 148.1 1481
54.0 54.0 540 54.0 54.0 540 54.0 4.0 4.0 54.0 54.0 54.0 54.0 54.0 54.0
200 200 200 200 200 00 200 200 200 200 200 200 20.0 200 200

0.0 0.0 (P11 0.0 0.0 oo 0.0 0.6 0.0 &40 0.0 0.0 0.0 0.0 09

1188 1188 11848 118.8 118.8 118.8 1188 1nae 118.8 116.8 1188 118.8 110.8 1nae 118.8

150.8 150.6 1508 1508 150.6 1506 1508 1506 150.6 150.8 1506 150.8 150.8 150.6 150.6

8024 0024 602.4 8024 802.4 802.4 ec2.4 6024 602.4 602.4 602.4 602.4 G0z4 8024 802.4

a7 an? 4247 421.7 421.7 421.7 Lrans a7 217 4217 4217 4217 217 4217 4217
222 222 222 222 222 222 222 222 22 22.2 22 222 222 22.2 222

{15,928} 1.836.9 18389 180389 1,836.9 18360 18369 1,836.8 1.8389 1,830.8 18369 1.838.8 1.836.9 1,8368.9 18369 1.836.8

EXPENSES
Capital Investmant (15.926)
Dperating Expansss 118.0 119.2 120.4 12186 122.8 124.0 125.3 1268.5 127.8 1291 130.3 131.8 1330 1343 1356
Gross Margin (revenue - operaling expanses) {15.926) 17169 1177 1.718.5 1,7153 17441 1.712% 17118 1.710.4 1,708.1 1,707.8 1,708.8 1,705.3 1,703.9 170286 1,701.3 7.963.0
IRR 8.9% deatH
Oapraciation {30 yoar-sj 530.8 530.9 53089 %8 530.9 5309 5309 5308 5309 530.9 5309 530.8 530.9 5309 5309
I (wilaval pnncipal pay ) 600.4 5804 5204 480 3 4403 400.3 380.2 3202 280.2 2402 200.1 1601 1201 80.1 40.0
Net income Before Taxes (gross margin - depreciation - interest) 5878 826.5 6653 T04.1 7430 7817 8205 856.3 898.1 835.8 9756 1,014.3 1.053.0 10917 1,130.4
Gross Cash Flow {nal income bafore taxes + depreciation} L1188 11573 11962 1.235.0 13738 1,128 14,3514 1,390.2 14288 14677 15084 1,545.2 1.583.8 18226 16612
Principal Paymants o 5521 552.1 5521 552.1 3521 6521 5521 552.1 852.1 552.9 552.1 5521 5521 552.1 5521
Het Cash Flow BFIT {gross cash flow - principat) {7.644) 568.4 805.2 G441 582.9 T21.7 7605 799.3 B838.1 a78.8 ;58 954.3 993.0 10318 1,070.5 1,108.1 7.963.0
ROE 9.9%
Neat Preseant valua 1,800




lorida Pipeline Proluct

&

CASE 15 o
Worss Case
$ X 1000 M
W
I
INVESTMENT (1999 §) $18,737 Pristvary T Rate
INVESTMENT (2000 $) $18,7%7 30.8252 CILVT NIA CLLVT
WORKING CAPITAL $0 $2.0259 SCTS $2.0259 SCTS
TOTAL FUNDING $18,737
ntarasl Rala T.25%
Equity 48% RR 7.0%
Debt 52% ROE 6.9%
1 2 2 4 H ] z ] ] 1e 1 2 13 14 13 16 Salvage Value
'
301.2 301.2 n.z .2 301.2 0.2 AW1.2 .z 02 M.z W12 1.2 0.2 W01.2 a2
146.1 148.1 1461 148.1 1451 146.1 148.1 148.1 1461 148.1 148.1 146.9 146.1 148.1 148.1
540 54.0 540 . 54.0 540 54.0 54.0 540 7 540 540 54.0 54.0 54.0 54.0 54.0
200 200 200 ° 200 200 20.0 200 . 200 200 200 200 20.0 200 20.0 200
0.0 0.0 00 ¢.0 00 0.0 0.0 a0 0.0 G0 [10] 0.0 0.0 0.0 9.0
1188 11848 RALE:] 1188 1188 1188 1188 118.8 118.8 118.8 188 118.8 118.8 188 1188
150.6 1508 150.6 1506 1506 1506 150.6 150.6 150.6 150.6 1508 1508 1508 1506 1508
. 602.4 8024 6024 602.4 602.4 6024 802.4 602.4 6024 602.4 802.4 802.4 602.4 8024 602.4
4.7 a7 <217 421.7 417 21.7 a21.7 4217 4217 4217 4217 4.7 4217 4.7 a21.7
222 222 22" 2.2 212 222 222 222 22 222 222 23 222 222 222
{18,737} 18369 1,889 18388 1.836.8 18389 1.836.9 18368 1.835.9 1,838 1.836.8 1.836.8 18369 1,836.9 1,836 9 18363
XP

Capital Invesiment {18,737)

Operating Expenses 1a.0 19.2 1204 1216 1228 1240 125.3 1268.5 127.8 129.1 1303 1318 133.0 134.3 1356
Gross Margin {revenue - cperaling Ia;am;s:;) (18,737) 1,788 ARATA) 17185 1.7153 17141 17129 17118 17104 1.709.1 1.707.9 1.708.6 1.705.3 1,703.9 1.702.6 1.701.3 9,368 5
Ospreciation (30 y_ears} 8246 6824.8 6246 6248 6248 6248 6248 6246 6248 82486 6248 62456 6248 6248 6248
Interast (wilewval pincipal paymants) 700.4 659.3 8122 £65.1 518.0 470.9 4238 3re7 3206 2828 2355 188.4 1413 94.2 471
Net income Before Taxes (gross margin - depraciation - interesy) 388.0 4318 4798 525.7 5715 617.4 663.3 709.% 754.9 800.7 B48 5 B892.3 938.1 $83.9 10298
G(osg Cash Flow (net income belore laxes + dapreciation) 10128 1,068.4 1,104.3 1,150.2 1,186.1 1.242.0 1.287.8 1,332.7 1.370.5 1,425.3 1.4711 1516.8 1.562.7 1.608.4 1,654.2
Prncipal Payments L 6405 849.5 8485 5495 £548.5 849.5 8495 8495 649.5 8455 849.5 6495 6495 649.5 6405
Net Cash Flow BFIT (gross cash llaw - principal) (8,884) 363.0 4089 454 8 500.7 546.6 5924 638.3 684.1 72989 T15.8 8216 8573 9131 958 9 1,0048 8348 5

Net Presant valua

ROE 6.9%

{380)






