


C 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchase Gas 
Adjustment (PGA) True-Up 

DOCKET NO. 010003-GU 
Submitted f o r  filing: 1-09-01 

PETITION OF ST. J O E  NATUliAL GAS COMPANY FOR 
APPROVAL OF MID-COURSE CORRECTION TO APPROVED PGA 

FACTOR FOR APPLICATION TO BILLS TO BE RENDERED 
FROM FEBRUARY 1, 2001 THROUGH DECEMBER 31, 2001 

St. Joe Natural Gas Co. ( l l S J N G 1 l )  hereby f i l e s  its petition f o r  

approval of a revision, through a mid-course correction, to its 

purchased gas adjustment (I1PGA1') factor to be applied to bills ren- 

dered f o r  meter readings to be taken beginning February 1, 2001 

through December 31, 2001, inclusive, and in support  thereof says: 

1. The name and address of t he  petitioner are: 

St. Joe Natural Gas Company, Inc. 
P . O .  Box 549 
Port St. Joe, Florida 32457 

2 .  The names and mailing address of the persons authorized to 

receive notices and communications with respect to t h i s  petition 

are : 

Stuart L Shoaf, President 
St. Joe Natural Gas Company 
P.O. Box 549 
P o r t  St. Joe, Florida 32457 

3. The  Commission has adopted a method for t h e  recovery of 

purchased gas costs by regulated natural gas utilities, to be used 

f o r  the recovery of such costs commencing January 1, and ending 

December 31. These orders provide that a natural gas utility's 

purchased gas costs are to be recovered through a levelized PGA 

factor for the period Jan-Dec, with the levelized PGA factor  t o  

serve as a cap, or maximum recovery factor. Order No. PSC-93-0708- 

FOF-GU, issued in this docket on May 10, 1993, the Commission 
DOCUMlV' H!.'M!?F!?-DATE 



determined that a utility may, at its option, request a mid-course 

correction if re-projected expenses for the remainder of the period 

significantly exceed projected revenues. f o r  the period when using 

the Commission-approved cap. 

4. By its Order No. PSC-99-2443-FOF-GU (December 14, 1999), 

the Commission approved a PGA factor (or cap) for S J N G  f o r  the 

January - December 2001 period $82.100 per therm. This factor was 

based on SJNG's projected purchased gas costs for the twelve-month 

projection period (including the true-up for the period January 

through December, 2000) of $42,200.00 and total sales of 1,206,419 

therms. 

5 .  As indicated by the revised Schedule E-l/R, SJNG's 

projected expenses f o r  the period January, 2001 through December, 

2001 will significantly exceed re-projected revenues. 

Specifically, SJNG's expenses fo r  the period are now projected to 

be $1,335,629 while its revenues for the same period would be 

$934,965, resulting in a projected difference of $400,664 under- 

recovery. 

6. The primary reason for expenses exceeding revenues is a 

substantial increase in the price of natural gas during the current 

winter season. Since the Company's cap was approved by the 

Commission in December 2000, significantly increased demand f o r  

natural gas across the mid-west and northeast United S t a t e s  and 

historically low storage levels has caused an unanticipated 

increase in gas costs on a national basis. There a r e  currently no 

indications that natural gas prices will experience any meaningful 

decrease in the next several months. The Company needs its PGA cap 



increased to accommodate these upward price pressures. 

7. SJNG requests that the Commission approve an increase in 

its PGA factor from 82.100 cents per therm to 1.163 cents per 

therm, which is equal to the average cost of gas including the 

true-up factor, f o r  the months of January through December 2 0 0 1 .  

SJNG requests t h a t  this increased PGA f ac to r  be approved for 

application to bills rendered for meter readings taken on and after 

February I, 2001, and continue in effect until a new cap is 

approved by order of Commission. Applying this increased PGA 

f ac to r  through December 31,  2001 will allow S J N G  to recover the 

majority of the current increased c o s t s  during the remainder of the 

year, and he lp  reduce the impact on ratepayers during the twelve 

months beginning January 2002. 

8. The effect of the increased cap on the average 

residential customer with monthly consumption of 25 therms would be 

$8.55 per  month if natural gas costs require the PGA to increase to 

the proposed new cap. 

9. Because of the need to reduce the projected underrecovery 

of expenses, it is necessary that the increased cap be approved for 

application to ratepayers' bills beginning February 2001. S J N G  

recognizes t h a t  this will require the Commission t o  deviate from 

its usual policy of making changes in rates and charges effective 

30 days after the Commission's vote approving the rate change. 

However, there is not sufficient time to hold a hearing on t he  

changes prior to the Commission's consideration of the requested 

change. In addition, the Commission has previously approved a mid- 

course correction in this docket to become effective at an earlier 



date under similar circumstances when t h e  amount of the projected 

underrecovery was substantial. See In re: Purchased Gas 

Adjustment (PGAITrue-Up, Order No. PSC-94-0207-FOF-FU (February 21, 

1994) , approving an increase in the authorized purchase gas 

adjustment factor (or cap) for West Florida Natural Gas Company, 

See also In re: Fuel and Purchased Power Cost Recovery Clause and 

Generatinq Performance Incentive Factor, Order No. PSC-92-0271-FOF- 

E1 (April 29, 1992) , approving a decrease in the f u e l  adjustment 

factors for Florida Power  Corporation and In re: Fuel and 

Purchased Power Cost Recovery Clause and Generatinq Performance 

Incentive Factor ,  Order No. 2135 (June 5, 1989), approving an 

increase in the fuel adjustment f ac to r s  for Florida Power & Light 

Company. 

10. S J N G  also recognizes there will not be time to conduct a 

prudence review of the Company's re-projections of purchased gas 

costs prior to the implementation of the increase in the PGA factor 

sought by this petition. However, pursuant to the procedures in 

this docket, such prudence review will occur as a matter of course 

at the hearing t o  be held in this docket in November 2 0 0 1 .  If the 

increase in the cost recovery cap is ultimately found imprudent, 

SJNGIs ratepayers will suffer no harm, since any costs found 

imprudent will be disallowed for recovery and flow back to the 

ratepayers through the true-up mechanism inherent in the 

calculation of the PGA factor f o r  the subsequent period. 

WHEREFORE, St. Joe Natural Gas Co. petitions the Commission to 

approve its proposed increase in its PGA f ac to r  from 8 2 . 1 0 0  cents 

per therm to 1.1630 cents per therm to be applied to customer bills 



r ende red  for meter r ead ing  taken on and a f t e r  February  1, 2 0 0 1  

th rough December 31, 2001. 

Dated t h i s  9th day of January, 2 0 0 1 .  

R e s p e c t f u l l y  submitted, 

S t u a r t  L .  Shoaf, P r e s i d e n t  
S t .  Joe Na tu ra l  G a s  Company, Inc .  
P.O. Box 5 4 9  
Port S t .  Joe, Florida 32457  
( 8 5 0 )  2 2 9 - 8 2 1 6  



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and correct copies of St. Joe 
Natural Gas Company's Petition for Approval of Mid-Course 
Correction to Approved PGA Factor f o r  Application to Bills to be 
Rendered through December 31, 2001 in Docket No. 010003-GU have 
been served this 9th day of January 2001 upon the following: 

Cochran Kating, E s q .  Wayne Schiefelbein, E s q .  
Division of L e g a l  Services Gatlin, Woods, Carlson & Cowd 
F1 Public Service Commission 1709-D Mahan Drive 
2540 Shumard Oak Blvd., Rm 370 Tallahassee, F1 32308 
Tallahassee, F1 32399-0850 

Mr. Sandy Kurland, VP Finance 
Palm Beach Cnty Utilities 
10180 Riverside Drive 
Palm Beach Gardens, F1 33410 
Tallahassee, F1. 32302 

Michael Palecki , Esq. 
955 East 25 th  Street 
Hialeah, F1 33013-3498 

William B Willingham, E s q .  
Rutledge, Exenia, Underwood, 

Purnell & Hoffman, P . A .  
PO Box 551 
Tallahassee, F1. 32302-0551 

Brian Powers ,  President 
Indiantown Gas Company 
PO Box 8 
Indiantown, F1 33456 

Wayne Makin 
F1 Public Service Commission 
2540 Shumawd Oak Boulevard 
Tallahassee, Fl 32399-0850 

Jack Shreve 
Office of Public Counsel 
c / o  F1 House of Represent. 
The Capitol 
Tallahassee, Fl 32399-1300 

Norman Horton, Jr. 
Messer, Vickers, Caparello, 
French 7 Madsen 
PO Box 1876 
Tallahassee, F1. 32302-1876 

Ansley Watson, Jr., Esq. 
MacFarlane, Ferguson, Allison 

P.O. Box 1531 
Tampa, F1. 33601 

& Kelly 

Vicki G. Kaufman 
Lawson, McWhirter, Grandoff & 

522 East Park Ave, Suite 200 
Tallahassee, F 1  32301 

& Reeves 

D Bruce May 
Holland & Knight 
315 S Calhoun St. Suite 600 
Tallahassee, F1 32301 

&La+&Pf 
Stuart L Shoaf, Pkesident 
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