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APPLICATION

1. This is an application for ¥ (check one): '
| 610048 -TX
(v) Original certificate (new company). '

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

{ ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling

entity.

2. Name of company:_ Business Communications.Incorporated

3. Name under which the applicant will do business (fictitious name, etc.):

_Same

4, Official mailing address (including street name & number, post office
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APPLICATION

1. This is an application for ¥ (check one):

&) 00H% 7

() Original certificate (new company).

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

( ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling
entity.

2. Name of company:_ Business Communications.lncorporated

3. Name under which the applicant will do business (fictitious name, etc.):
Same

4. Official mailing address (including street name & number, post office
box, city, state, zip code):

Business Communications, Inc.
831 North Monroe Street
Tallahassee, FL 32303
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5. Florida address (including street name & number, post office box, city,
state,
zip code): same

6. Structure of organization:

( ) Individual () Corporation

( ) Foreign Corporation ( ) Foreign Partnership
( ) General Partnership ( ) Limited Partnership
( ) Other

7. If individual, provide:

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

8. If incorporated in Florida, provide proof of authority to operate in Florida:
(a) The Florida Secretary of State corporate registration number:

J44508

FORM PSC/CMU 8 (11/95) 3
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9. If foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

10. If using fictitious name-d/b/a, provide proof of compliance with fictitious
name statute (Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:

11. If a limited liability partnership, provide proof of registration to operate
in Forida:

(a) The Florida Secretary of State registration number:

12. If a partnership, provide name, title and address of all partners and a
copy of the partnership agreement.

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

13. If a foreign limited partnership, provide proof of compliance with the
foreign limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Fiorida registration number:

14. Provide F.E.l. Number(if applicable):
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15. Indicate if any of the officers, directors, or any of the ten largest
stockholders have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of
any crime, or whether such actions may result from pending proceedings.
Provide explanation.

(b) an officer, director, partner or stockholder in any other Florida certificated
telephone company. If yes, give name of company and relationship. If no longer
associated with company, give reason why not.

Tom Allen, President, and Doug Smith, Partner, have insignificant holdings in

Sprint Corporation, a publicly traded Florida telephone company.

16. Who will serve as liaison to the Commission with regard to the
following?

(a) The application:

Name: Chapin Frazee

Title: Director of Business Development
Address: 831 North Monroe Street
City/State/Zip: Tallahassee, Florida 32303
Telephone No.: 850-205-8500

Fax No.: 850-205-8508

Internet E-Mail Address: chapin@becifl.com
Internet Website Address: www.bcifl.com
FORM PSC/CMU 8 (11/95) 5
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(b) Official point of contact for the ongoing operations of the company:

Name: Thomas W. Allen

Title: President

Address: 831 North Monroe Street
City/State/Zip: Tallahassee, Florida 32303
Telephone No.: 850-205-8500

Fax No.: 850-205-8508

Internet E-Mail Address: tallen@bcifl.com
Internet Website Address: www.bcifl.com

(c) Complaints/Inquiries from customers:

Name: Chapin Frazee

Title: Director of Business Development
Address: 831 North Monroe Street
City/State/Zip: Tallahassee, Florida 32303
Telephone No.: 850-205-8500

Fax No.: 850-205-8508

Internet E-Mail Address: chapin@bcifl.com
Internet Website Address: www.bcifl.com

17. List the states in which the applicant:
(a) has operated as an alternative local exchange company. n/a

(b) has applications pending to be certificated as an alternative local exchange
company. n/a

(c) is certificated to operate as an alternative local exchange company. n/a

FORM PSC/CMU 8 (11/95) 6
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(d) has been denied authority to operate as an alternative local exchange
company and the circumstances involved. n/a

(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved. n/a

(f) has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunications entity, and the
circumstances involved. n/a

18. Submit the following:

A. Managerial capability: give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

(See attached Employee Information Spreadsheet)

Tom Allen, President —

March 98 - Present Business Communications, Inc.,
President: Managed all operations and every
aspect of business. Doubled revenue of company
during tenure. Created affiliate/subsidiary
telecom related businesses (NetworX!, PageNet
of Tallahassee).

1981 -1998 In past several years Mr. Allen has managed
over $70 million in contracts for hazardous
waste site investigations, development and
implementation of monitoring schemes.

19%4 - 1998 Levine Fricke, Inc.,
Senior Hydrologist.

1992 - 1994 RUST Remidial Services, Inc.,
Business Manager.

1588 - 1992 Chemical Waste Management, Inc.,
Area Business Development Manager

1985 - 1988 Woodward-Clyde Consultants,
Project Hydrologists

1983 -~ 1985 Northwest Florida Water Management District,
Assistant Hydrologist

1981 -~ 1983 Department of Natural Resources,
Geological Research Assistant
Education: Florida State University: M.S. Geology, 1987
Florida State University: B.S. Geology, 1982
FORM PSC/CMU 8 (11/95) 7

Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



Certifications: Low Voltage Telecommunications Contractor
Georgia, LT304987

Professional Geologist
Florida, No.124, South Carolina, No.270

Pollutant Storage Contractor
Florida, No. PCC048417

General Contractor
Florida, No. CGC054425

Publications: Mr. Allen is credited on 7 hydrogeology related
publications.

Frances Klisiewecz, CFO —

May 99 - Present Business Communications, Inc., Tallahassee, F1l
Controller: Telecommunications and Service supplier
to Commercial and Residential clients. Duties
encompass Financial Statements, Budget analysis,
Accounts Payable, Accounts Receivable, Human
Resources and Administrative Operations management.

Aug. 97 - May 99 Lewis Property Investors, Inc., Miami, FL
Controller: - Residential Real Estate Operations and
Management for both the Developer and General
Contractor in construction of condominiums and
detached homes on Ocean Reef in Key Largo, Florida.
Construction project sales values in excess of $22
million, plus two Commercial Shopping Centers. Duties
include Financial Statements, Partners Reports,
Budgeting, Analysis, Bank Draw Requisitions, General
Contractors ATA preparation, Accounts Receivable,
Accounts Payable, Tenant Lease Billings. Supervision
of administrative staff and coordination of on-site
personnel. Installation of new Budgetrac accounting
software, enabling Project Cost accounting, Financial
Reporting on both Cash and Accrual basis. Board
Member and Treasurer on two Developer controlled
Condominium Associations. Served as Signatory and
Officer on multiple corporate entities.

Nov. 94 - Dec. 97 FGK Corporation, Homestead, FL
President / Owner
Established Accounting and Tax Preparation service

for 1Individuals and Small Businesses. Provide
clients with Software assistance, Financial
Statements, Reconciliations, Payroll and Reporting
requirements.

Feb. 95 - Aug. 97 Window Profegsionalg, Homestead, FL
Accountant
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NOV. 85 - JUNE 94
Oct. 90 - June 94

Aug. 89 - Oct. 90
FL

Nov. 85 - Oct. 90

May 81 - Nov. 85

Assisted the Company’s goal to secure Bank and SBA
loans for relocation to Jupiter, Fl. Research and
installation of new in-house accounting software.
Duties included Contract Sales, Accounts Receivable,
Budget Projections and Analysis, Financial
Statements, Cash Flow Analysis, Payroll, Customer
Service, Draw Requests, Notice to Owners, Liens and
Waivers. Extensive spreadsheet design.

BERL_ENTITIES

Eyetel oOptigcg, Inc., Miami, FL
Vice President / Director of Operations / Controller
Began National Wholesale Distribution of eyeglass
frames, sunglasses and related products. Imported
European product for distribution in the US, Canada,
Mexico and South American markets. Developed and
administered Financial Management. In charge of the
Daily Operations, Quality Control, Customer Service
Operations, Computerized Order Fulfillment and Sales
functions, provided Sales Representatives with
client/product Sales Data and Commission Reports.
Management of Human Resources, Administrative
Operations, Accounting Department, Warehouse
Shipping, Receiving and Inventory Control, Monthly
Reconciliations, Financial Statements, Cash
Management, Budget Forecast and Analysis, Banking,
Foreign Exchange purchases and product valuations,
Insurance and Business relations, management in-house
multi-user PC systems. Utilized “Systematic”
software for perpetual inventory, sales and financial
accounting information.

Concept Optics International, Inc., Miami,

Director of Operations / Controller
This position was primarily the same as with Eyetel
Optics, noted above.

Berl Management Corp., Miami, FL
Controller

Commercial and Residential Property Management,
Construction and Sales of single family homes, town
homes and condominiums. Financial Statements for 27
entities, Joint Venture Partnerships, Netherlands
Antilles entities and Florida Corporations. Seller’'s
Agent at closing, Developers Board Representative on
the Association’s Board of Directors. Extensive
knowledge of Florida State Statute 718, governing
Condominium Associations. Duties included Management
of Office Personnel and Maintenance Staff, Banking
Relations, and Signatory on 30+ business accounts.
Financial Statements, Budgeting Forecasts and Sales
Analysis. Partnership litigation support for
attorneys and outside C.P.A. firm in lengthy and
successful effort.

B.J.F. Development, Inc., Miami, FL
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Jun. 85 - Nov. 85 Assistant Controller

May 81 - June 85 Senior In-Charge Accountant
Real Estate Developer, Conversion operation of
existing Apartment Rental property and Condcminium
Management. Duties as Assistant Controller included
involvement in feasibility studies for new property
acquisition. Set up of accounting requirements
between On-Site Personnel, Computer Service Bureaus,
Regional and Home Office. Scheduling of departmental
deadlines and coordination of reports to executive
management and lenders. Annual Budget Projections
and Analysis. Banking relations, Signatory of
numerous accounts, Financial Audit assistance,
Developers’ Representative on various Association
Boards of Directors, as well as on staff personnel
changes and reviews.

Education: Kennedy Western University - current student in the
Masters program
College for Financial Planning 1/87-89
Tax Preparation for Individuals 8/95-11/95
Tax Preparation for Corporations 8/96-11/96
Miami-Dade Community College 83-84 Accounting
University of Miami Leadership Training - 83

Computer Skills: Windows 98, 95, 3.1 and Windows NT MS Word, Word
Perfect 6.1, Excel, Quattro Pro, Lotus, Systematic Accounting Software,
Quick Books Pro, Check Book Sclutions, MyInvoice, MS Works, Tax Cut,
Turbo Tax, Peachtree, PC Anywhere. Budgetrac, MRI and CMS Software for
Real Estate and Construction Accounting.

Chuck Mims, CTO -

MANAGERIAL EMPLOYMENT HISTORY:
February 1989 to Present: Business Communications Incorporated

COperations Manager (Jan. 1994 to Present)

Duties: Supervising all installation projects, managing and
updating information regarding customers’ maintenance and
warranty applications, responsible for assuring customers’
satisfaction with end ©product, assisting salespersons in
presentations to customers, conducting training classes for

customers on new telephone/voice mail systems, attending sales
meetings as well as managers meetings, coordinating activities
with Service Manager, coordinating ordering necessary supplies
with Inventory Manager, coding and preparing for billing all new
installation work orders, responsible for solving on-geing
problems that technicians are unable to resolve, researching
current technology and acquiring certification of same,
coordinating with leading manufacturers on technicians’
certification training courses, responsible for negotiating best
prices for wvariocus technology, providing limited support on
computer network within office, as well as continuing duties
listed below.

FORM PSC/CMU 8 (11/95) 10
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Tech Services Supervisor/Coordinator(Jan. 1993 to Jan.1994)

Duties: Supervised company technicians, coordinated daily
activities of technicians, performed vyearly evaluation of
technicians, implemented and conducted monthly technician

training classes, conducted job quotes and estimates, coordinated
technician on-call schedule, scheduled and coordinated technician
leave times, and continued duties listed below.

Chapin Frazee, Director of Business Development —

e Current -Operational Manager, NetworX! (BCI Subsidiary), -
Coordinating all aspects of Information Technology Consultancy
including client acquisition, management of production staff,
accounts receivable, and business planning.

e Current -Director of Business Development, BCI. - Strategizing,
planning, and implementing new business opportunities and special
projects.

e 19595-2000 General Manager, PageNet of Tallahassee - managed all
aspects of wireless-data sales and service operation.

e 1996-1999 Marketing Director, Illuminactive Multimedia,
Incorporated - develcped marketing plan, generated sales and
sector defining contracts.

Education -Hampden-Sydney College: B.A. ,1992

B. Technical capability: give resumes of employees/officers of the
company that would indicate sufficient technical experiences or indicate
what company has been contracted to conduct technical maintenance.

BCI currently employs a full time staff of over 12 fully trained and skilled, on-call
service technicians. Below are highlighted the qualifications of some of the key
staff.

Chuck Mims, CTO —-

Technical Employment/Education -

May 1985 to February 1989: Hinkles & McCoy
Tallahassee, FL

Technician

Duties: Provided customer service, troubleshooting, programming
and installation of telephone systems and communication of
service trouble to local telephone company . Attended
certification courses as requested.

FORM PSC/CMU 8 (11/95) 11
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CERTIFICATIONS: Comdial

FXS/FXT (March 1999)
QuickQue ACD (Jan. 1999)
DXP (June 199¢)
Samsung

Prostar DCS (Jan. 1995)
Prostar 56/120 (May 1993)
Prostar 816 ({Feb. 1991)
Intertel

IMX 2460 {(Feb. 1990)

EDUCATION: MicroSoft Certified System Engineer Courses
{Sept. 1998-Jan. 1999)

Attended Networking Essentials, Supporting Windows ‘95,

Administering Windows NT, and Windows NT 4.0 Server

Management Seminar (April 1997)
Florida State University
Tallahassee, FL

Tallahassee Community College (Sept. 1989-Dec. 1989)
Tallahassee, FL
Finite Mathematics
Sociology

Jefferson County High School (May 1985)
Monticello, FL
Received High School Diploma

Scott Avery, Service Manager —

e Georgia Low Voltage License

e DXP Certified

e DXP Plus Certified

EXT certified EXS certified

Key voice Voicemail Certified

Leviton Cat 5 Certified

12 years Telecommunication Experience

Ron Triplett, Quality Control Manager —

e Education: H.S. diploma, some college (basic electronics, avionics
navigation and communication systems, and managerial courses.

e Certifications: Comdials' DXP/DXP-PLUS, FXT/FXS, Networking, and
Quick-Q
4.0.
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Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



* Work Experience: 9 years in Air Force working in satellite secure
voice and
data communications, last 5 years in telephony.

¢ Managerial experience: Managed command and control assets (manpower

and
equipment) for Air Mobility Command from the Mississippi River west
to Central Asia.

® Technical Ability: Very experienced with computers, software apps,
and operating systems.

Mark George, Lead Technician —

e Experience in most every aspect of the telephone industry from
construction to repair, including buried, aerial, and underground
cabling

e Extensive experience in troubleshooting the outside plant and

structured cabling of both business and residential sites

e (Certification in the following areas:
e cable fault location
¢ basic telephony
e pole climbing
e work zone safety (DOT approved)
e Smith driving course
* Dynatel 965 loop analysis
e Dynatel 573/573a earth fault locations
¢ Raychem heat shrink splice closures
e 3m better buried splice closures
*+ preformed splice closures
e 3M Module splice
¢ Basic and Advanced Splicing

Cameron Trickey, Help Desk

Certifications include:

Samsung/Prostar
8/16 KSU

DCS Products
56/120 KSU
Starmail
Comdial FX/DXP

Lucent Legend
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Randy Yarborough, Network Engineer

Jacksonville University,
Jacksonville, Florida.
Bachelors Computer Science, 1980

University of North Florida
Jacksonville, Florida
Business Management, 1981

Microsoft Certified Professional (MCP,Essentials) Information
Technology

Skills: Windows NT Server v3.51/4.0, Windows NT Workstation v3.51/4.0,
Windows 95/98, MS-Exchange Server v5.5, Internet Mail servers, Internet
Explorer and Netscape Web browsers, MS-Proxy Server v2.0 (Firewall),
MS-Domain Name Service (DNS), RRAS routing and remote access software,
Windows v3.1, DOS, MS-Office v4.3/95/97, Outlook97/98, MS-Access
v2.0/95/97,

ARC serve backup. MaCafee network anti-virus, WordPerfect, Lotus 1-2-3,
Lotus Notes Domino's 5.0, Novell Netware 3.x/4.1, Virtual Private
Network

(VPN) secure communication technologies, LAN Environments and
communications

hardware and software. Netgear & Cisco Routers.

Chris Eggert, Network Engineer

Bachelor of Business Administration in Management Information
Systems (MIS)from Florida International University

e Microsoft Certified Professional in Windows NT Server and
Workstation.

e Manager of a quarter million dollar annual budget MIS
department for the FICPA (Florida Institute of CPAs) managing
a technical staff of 6 engineers.

e Consulted, designed, and implemented data network systems for
14 years.

FORM PSC/CMU 8 (11/95) 14
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C. Financial capability.

The application should contain the applicant's audited financial statements for
the most recent 3 years. If the applicant does not have audited financial
statements, it shall so be stated.

The unaudited financial statements should be signed by the applicant's chief
executive officer and chief financial officer affirming that the financial statements
are true and correct and should include:

1. the balance sheet:

2. income statement: and

3. statement of retained earnings.

NOTE: This documentation may include, but is not limited to, financial
statements, a projected profit and loss statement, credit references, credit bureau

reports, and descriptions of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be
provided:

1. written explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capability to
meet its lease or ownership obligations.

(See Attached Financials)

FORM PSC/CMU 8 (11/95) 15
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THIS PAGE MUST BE COMPLETED AND SIGNED
APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: | understand that all telephone
companies must pay a regulatory assessment fee in the amount of .15 of one
percent of gross operating revenue derived from intrastate business. Regardiess
of the gross operating revenue of a company, a minimum annual assessment fee

of $50 is required.

2. GROSS RECEIPTS TAX: | understand that all telephone companies must pay
a gross receipts tax of two and one-half percent on all intra and interstate

business.

3. SALES TAX: | understand that a seven percent sales tax must be paid on
intra and interstate revenues.

5. APPLICATION FEE: | understand that a non-refundable application fee of
$250.00 must be submitted with the application.

UTILITY OFFICIAL:

Thomas W. Allen %Q

Print Name Sfﬁnatupe’
President I10/5
Title Date
850-205-8500 850-205-8508
Telephone No. Fax No.
Address: Business Communications, Inc.

831 North Monroe Street
Tallahasee, FL 32303
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Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



THIS PAGE MUST BE COMPLETED AND SIGNED

AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability
to provide alternative local exchange company service in the State of Florida. |
have read the foregoing and declare that, to the best of my knowledge and belief,
the information is true and correct. | attest that | have the authority to sign on
behalf of my company and agree to comply, now and in the future, with all
applicable Commission rules and orders.

UTILITY OFFICIAL:

Thomas W. Allen

Print Name Signatdre
President {//0/0 /
Title Date
850-205-8500 850-205-8508
Telephone No. Fax No.
Address: Business Communications, Inc.

831 North Monroe Street
Tallahasee, FL 32303
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INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to
make available to staff the alternative local exchange service areas only upon
request.

1. POP: Addresses where located, and indicate if owned or leased.
1) 2)
3) 4)

2. SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)
3) 4)

3. TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP
1)
2)
3)
4)
FORM PSC/CMU 8 (11/95) 18
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CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

I, (Name)
(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the petitioner's

request for a:

( )sale

( ) transfer

( ) assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Print Name Signature
Title Date
Telephone No. Fax No.
Address: Business Communications, Inc.

831 North Monroe Street
Tallahasee, FL 32303
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Comdial KeyVoice
Last Name | First Name | Hire Date Education Licenses Certifications/Training Certifications Remarks
General Contractor
- FL; Low Voltage
Allen Tom 3/23/98 President; GM BS/MS Contractor - GA N/A N/A
Low Voltage DXP, DXP-PLUS, FX,QUICK Q, Handles Geergia and Part-Time Service
Avery Scott 9/23/93 BClI/Service Manager; Techpician Contractor - GA Avalon Yes Manager; Multi-system knowiedge
New to Comdial Products; Mutl-System
Carter Don 8/1/99 BCI/Service Tech NJA N/A knowledge
Network Guru - all facets from LAN to
Eggert Chris 5/24/99 NetworX!/General Management BS N/A N/A Wan to Software, CNE, MCP
Frazee Chapin 8/30/99 NetworX1/Operations BA N/A N/A Professional Salesperson and Operator
Small key system and voice mail
Garrett Alvin 6/3/97 BCI/Install Tech DXP,DXP-PLUS Yes installation; service capabilities
DXP, DXP-PLUS, FX,QUICK Q, Avalon Sales and Technical Expenence;
George Mark 6/21/99 BCl/Service Tech Avalon Yes Pensacola GM
Multi-system knowledge; Randles large
Harris Gary Jon 1/16/95 BCl/Service Tech OXP,DXP-PLUS Yes State of FL account
DXP, DXP-PLUS, FX,QUICK Q, Thorough technician; Multi-system
Heuer Mark 9/8/98 BCI/Service Tech Avalon Yos knowledge
Handles AP and other office
assignments; can assist in Comdial end
Holland Brandy 6/5/00 BCI/Accounting N/A N/A user training
Professional; End-user training and
Hoy Karen 9/1/00 BCI/Sales BA N/A N/A Sales support
Justice Lottie 9/3/00 UCC/Billing FSU Student N/A N/A FSU Student handling UCC b lling
Controller and BCI Operational
ilisiewecz Frances 5/17/99 BCI/CFO Business School N/A N/A Manager; Great administration skills
Network Professional migrating to high
Kuehn Katie 6/5/00 BCI/Service Tech BS DXP,DXP-PLUS, FX N/A end telephony - MCSE
. Assists in many office and accounting
Manderfield |Mariah 5/2/00 BCI/Administration N/A N/A functions
Bookkeeping; multi-task skills from
Miller Kim 1/31/00 BCI/Administration N/A N/A past history in telephony administration
DXP, DXP-PLUS, FFX,QUICK Q. Expert in Hardware/software and
Mims Chuck 2/27/89 BCl/Technology Mar Avalon Yes telepheony. Problem solver
Technical Sales; High-cnd application
Moor Corrie 5/12/98 BCI/Sales BS N/A N/A Sales Professional

10/5/00




KeyVaice
Last Name | First Name | Hire Date Education Licenses Certifications Remarks
Assists in many office functions
Moran Craig 2/3/97 Inventory 8S N/A N/A including Inventory
Taking on more and mare installation
Patton Burke 10/18/99 BCI/Install Tech N/A N/A responsibility on smaller key Qﬂmap
History with company from founding
Powell, Sr.  |Marvin 8/14/95 BCI/Service Mgr N/A N/A standpoing.
Thorough technician; Multi-system
knowledge; Capable of higher-end
Roberts 8/5/96 BCI/Service Tech DXP,DXP-PLUS, FX Yes service
Thorough technician; Multi-system
DXP, DXP-PLUS, FX,QUICK Q, knowledge; Capable of higher-end
Smith Louie 5/28/91 BCl/Install Tech Avalon Yes installations; MCP
Multi-system knowledge; Assists
technicians in field and from Help
Desk. Assists end-users from Help
Trickey Cameron 9/15/99 BCI/Help Desk OXP,DXP-PLUS, FX Yes Desk and field
DXP, DXP-PLUS, FX,QUICK Q, High-end technical skills backed by
Triplett Ron 6/8/98 BCI/QAQC and Installation Avalon Yes through telephony background
LAN/WAN expert; Software and
Walker Will 3/6/00 NetworX!/Technician N/A N/A Programming abilities
Thorough technician; Muiti-system
knowledge; Working toward top-tech
White Robert 11/30/98 BClI/Service Tech DXP,DXP-PLUS, FX Yes status
Sales professional; Providing excellent
service to telephony buyers in
Wilcox Rich 6/21/99 BCI/Sales 8BS N/A N/A Tallahassee for many years
Yarborough  [Randy 8/30/99 NetworX!/Technician N/A N/A Network Professional - CNE, CNA, MCP
Thorough technician; Multi-system
x:oémaoﬂéo_‘xsm on higher-end
solutions to complement skills in lower
Zacher. °  Mark 8/30/99 BCI/Install Tech DXP,DXP-PLUS, FX Yes end solutions {ESI)
Sales professional working toward
Richardson  [Mar, 9/1/00 NetworX!/Sales N/A N/A MCSE status, MCP

10/5/00
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rem 11208 U.S. Income Tax Return for an S Corporation o8 e 1¢er.910s
e
» Do not file this form unless the corporation has timely filed
Dezamment ¢t the Treasury Form 2553 to elect to be an S corporation. (ﬂ@gg
Internal Resenue Serace » See separate instructions.
For calendar year 1959. or tax year beginning . and ending
~e sate ¢t N C Emp} i i
\ iz:c‘éne:;,;: ; IURS; ame n&nrﬁt?!!er identification
czroeraten S MM  C 5 9-2 7 4 O__B‘ls_-
D Date incorporated

label, - i i
02/19/1997 |other | Number, street. and rcom or suite no. (tf a P.O. box, see page 10 of the insiructions )
B Busi s ptesse 1831 NORTH MONROF STREET 12/01 /1986

no (see pages please
25-28) print or | City of town, state, and ZIP code E Tolal assels (se2 page 15}
type.
513300 Pt ITATTAHASSEE. FL 32303 1,166,947,
F Check applicable boxes' (1) l Initial return {2) I Final relurn (3) ' Change in address (4} ' Amended return

G _Enler number of shareholders in lhe corporation 2t end of the lax year
Caution® Include only trade or business income and expenses on lines 12 through 21 See page 10 of the instructicns fer more information

._d.;( 7a Srr::’serse:!lris I 2,432,028 l b Less returns ane ail:*—s—.::sl IC Bal p1c 2 L 3_2 028
2 960.950

o| 2 Costofgoods sold (Schedule A, ne8) |, . ... ... . oo e e e e e e e e
g 3 Gross profit Subtractlne 2 frombhne e . .. ... ... ... .. . . 3 1,471,078
2] 4 Hetgain (loss) from Form 4797, Part Il hine 18 (attach Form 37S7) . o e e e e e e e e 4
- 5 Otherincome {loss) faltach schedule) | . . . . . . . . . . . . ... SEE. STATEMENT. l 5 110,20 £

6 Totalincome (loss). Combine ines 3throuch 5 « « .« o o v v v o o o 0 v o e e e s e e e e )- 5 1.581 ,284
=1 7 Compensationofofficers | | _ | e e e e e e e e e e e e e e e e e R 135,745 .
g 8 Salaries and wages (less employmenteredis) ., ., e e e e e e e e e e e e e e e g 866 .9 4L
'E' 9 Repairs and maintenance e e e e e e e e 3 1-1—;_&2_1_-—
B10 Baddebls | e 10 1,865,
lor mes LD SOOI OE SO RRE RS 1 17067
§i12 Taxesandleenses ... ....... . SEE. STATEMENT. 1. . |12 86,961 .
B3 aterest | R P 67,028
_é: 14 a Depreciation (if required, akach Form 4552) | . . . . . . .« « .« . hda 58.8 84 .1
:_5 b Depreciation claimed on Schedule A and elsewhere on return | 4b
- ¢ Subtract hne 14b fromline 14a_ |, ., . . ... S hdc 58,884
;’T 15 Depletion (Do not deduct oil and gas depletion.) | , . . . . v ¢ v v v v v v v o b e e e e e 15
gl1e Adverising L. e i 16 14,911,
: 17 Pension, profit-sharing, elc., plans | . | . . e e e e e e 17 5,427,
& |18 Employee benefitprograms = . e e e e e e e e e e e e e e e e e e e 18 44,957,
5119  Other deductions (attach schedule) . . . . . . . . .. e e e e e e SEE. STATEMENT. 1. . {18 261.519
§ 20 Total deductions. Add the amounts shown in the far right column for nes 7 through 19 | | | | ... . »20 1,557,126,
ja]

............ 21 24,158,

21 Ordinary income {loss) from trade or business aclivities Subtrast line 20 from line &
22 Tax:a Excess net passive income tax (attach schedule) . ., . . ... P2a
b Tax from Schedule D (Form 1120S) | R, P2b
" c Add lines 22a and 22b (see page 14 of the instruclions for cddmona! taxes) . . o . v v e P2c
‘5 23 Payments: a 18$9 estimated tzx paymenis and amount 2pphed frem 1658 relurn b3a
E, b Tax degosited with Formm 7004 |, , . ., . . .. .. .. e e P23k i
S c Credtt for Federal tax paid on fuels fattach Ferm 41358), . . . . . . .. R3c
-S d Add lines 23a through 23c - = - ¢+ ¢ e 0 v v v e s e e e e e e L L L LS R P3d
= |24 Estimatedtax penalty Check if Form 2220is attached . . ., . .. e FD 24
E 25 Taxdue [f the total of lines 22¢ and 24 is larger than hne 234, enter amount owed See page
B 4 of the instructions for depository method of payment | | L . L L L L L L e e v e e e e e e »25
26 Overpayment If hne 23d is larger than the total of ines 22¢c and 24, enter zmount overpaid e »2e
Refunded »|27

27 Enler amount of hne 26 you want Crediled to 2000 estimated tax P
- wra, including azcompanying sshed s'es and statems~ls enc (o the bastc!
P!ease ang tehel ils true, corresl and complete Ceclasalien of pregzres (ctherthan ta«pa en) s basedon 2 2nformation of whath greparer has a=,

Uncer penz ties cf perury | declare (nal | have examanad this ret

Sign
Here |

}SA;'\a'»,re c.’o'ﬁ:er/\ Dale ) Title

o / Cae Cresf sait- Prapaters §Sitcr PTIH

reparers ity

Paid snna.e» / {Z//7/60 pig.ed P [_]261‘91"1328
Preparer's F”'m.sname‘, THOMAS HQW FERGUSON P A, en » 59-3186310
Use Only | yours f sebdoeyesy P 2120 KILLAKNEY WAY

anc a32rebs TALLAHASSEE, FL ZIPcode » 32308
For Paperwork Reduction Act Notice, see the separate instructions. Form 11205 (199%)
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“FormT120S (168 BUS INES S COMMUNTCATIORS INC™ TQ‘—Z?WHL—E@&‘;
Y. Costof Goods Sold (see page 15 of the instructions)

1 Inventery atbeginningefyear | | L. e e e e e e e 1 51
20 OPUCRESES | e e 2 1, 02?%%
3 COSIONEBOr | | e o 3 o
4 Additicnzl section 263A casts (altach schedule) | . . . . . . . i i e e e e e e e e e e e 4
5 Othercesis (attach schedule) ., ... ........... SEE. STATEMENT. 2. 5§ 6
6 Total. Add lines 1through S | | . ... e e e 6 1.1 35*&%%
7 Inventory atend Of Year | e 7 178,444
8 Costof goods sold. Subtract hne 7 from line 6. Enter here and onpage 1,022 | | [ ., [ ., .. 8 . QML
9a Check all methods used for valuing closing inventary:
(x) Cost as described in Regulalicns section 1.471-3
(in . Lower of cost or market as described in Regulations section 1.471-4
{ii1) Other (specify method used and attach explanation) »
b Check if there was a writedown of "subncrmal” goods as described in Regulations section 1.471-2(¢) ., ... . __H_—;
¢ Chackifthe LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 870} . . . . . . ;B
d If the LIFO inventory method was usead for this tax year, enter percentage (cr amounts) of closing
inventory computed under LIFO | | || ... 9 |
e Do the rules of section 263A (for property produced or acquired for resale) apply ta the corporation? Yes {¥ [ No
f Was there any change in determining quantities, cost, ¢of valuations between opening and closing inventory? | Yes H;
If "Yes. " attach explanation.
(30 M) Other Information
Yes | No
1 Check method of accounting. (&) D Cash (b} ACCYUBI {c) D Other (specify) »_ ________ _____ . ____
2 Refer to the Iist on pages 26 through 28 of the instructions and stale the corporation’s principal. ]
(a) Business actwity » RETAIL __ ___ ____ _______ (b) Product or service » COMMUN . SERVICES __ |
3 Did the corporation at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(¢).) If "Yes," zkiach a schedule showing: (a) name, address, and
ernployer identification number and (b) percentage owned | L . L L e e X
4 Was the corporation a member of a controlied group subject to the provisions of section 15612, . . . . . .. .. ... X _
At any time during calendar year 1998, did the corporation have an interest in or a signature or other authority over a
financiel account in a foreign country (such as a bank account, securities account, or other financial account)? (See
page 15 of the instructions for exceptions and filing requiremnents for Form TDF 90-22.1) .. . ... .... X
If “Yes," enter the name of the foreign country W _ e ]
6 During the tax year, did the corporation receive a distribution from, or was it the grantor of, or transferor to, a foreign
trust? If "Yes,” the corporation may have to file Form 3520. See page 15 of theinstructions. |, [, . . .. ... ... X
7 Check this box if the corporation has filed or is required to file Form 8264, Application for Registration of a Tax
SRl er e e e >
8§ Checkthis box if the c.orporation i's'su'ed ;zubhcly offered debt instruments with criginal issue discount | | |, | |
If so, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
Instruments, ’
9 |f the corparation: (a) filed its election to be an S corporaticn after 1988, (b) was a C corporation before it elected to
be an S corporation or the corporation acquired an asset with a basis determined by reference ta its basis (or the
basis of any other property) in the hands of a C corporation, and (c) has net unrealized built-in gain (defined in section
1374(d)(1)) in excess of the net recognized built-in cain frem prior years, enter the net unrealized built-in gain reduced
by net recognized built-in gain from prior years (see page 15 of the nsiructions) | S
10 Check tris box if the corporation had accumulated earnings and profits gt the close of the tax year (sez ﬁ
» X —

pzae 15 of the instructions)

Form 11208 (1653

JSA

91420 1050
SWTOHH M726 04/17/2000 11:51:22 59-2740313 4
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sh. [Ty

3C 14230 2050

bl LA A 1V A~ W UL VR R N VAVIVIVICVIA B A WO WP R VARSI UL LW,
edule K Shareholders' Shares of Income, Credits, Deductions, etc. -
{a) Pro rata share items {b) Total amount
Ordinary income (loss) from trade or business activities (page 1,ime 27) ., . ... ... 1 24,158
Metincome (loss) from rental real estate activities (attach Form 8825) . . . v v v v v v v v v v h 2 -
3a Grossincome from cther rental activities | _ , , ., . ..., |33
Expenses from other renta! activities faizach schedule) 3b
¢ Netincome {lcss) frem othar rental activities Subtract line 3b frombhne 33, | | | e e e e Jc¢
o 4 Portlolio income (loss):
v .
§ | @ Interestincome AU e e . 42 2,369
- b Ordinary dividends _ . e ) e e e 4b
£ .
s © Royaltyinceme | | ... . dc
£ d Net short-term capital gsin (loss) (aftach Schecule O (Form 11208)) . . . . . .. 4d
e MNetlong-term capital gain (loss) (artach Schedule D (Form 1120S))
(1) 28%rategainloss) » _ .. {2} Total for year  »| 4e(2)
{ Other portfolio income (lcss) (atach schedule) . . . . . . ... ... ... e e e e e 4f
5 Hetseclion 1231 gain (loss) (other than due to casualty or theft) fartach Ferm 4797} , . . . . . . 5
6 Other income (loss) fattach schedule) . . . .« .« v v 0 v v v i v i e e e e e e e . g
@ 7 Charitable contributions (attach scheduls) L STMT. 3. 7 Z..L;_S_D_ﬁ_,_
‘—g §  Section 179 expense deduction (attach Form 4562) L. 3 '-LEL‘_QQ_(L._
-3 9 Decucticns relsted to portfolio income (loss) (Remitze) . . . . ... ... 9
S 10 Other deductions fattach schedule) .| . ., . . . . . i 4« 4w v e e v e e e e e e e e . . 10
Al 11a Interest expense oninvestmentdebts | T . . . 11a
égé b (1) Investmentincome included on lines 4a, 4b, 4c, and 4f a.bove .......... L 11b{1) Q&L
- = (2) Investment expenses includedonline9above |, , . . . . . . . . . e eau... 11b{2)
12a Credit for alcohol used as a fual (attach Forrn 6478) . | R 12a
b Low-income housing crecit’
{1) From partnerships to which section 42(j)(5) applies for properly placed in service before 1990 |12b(1)
w (2) Other than on Iine 12b(1) for preperty placed in service before 880~~~ == 12b(2)
% (3} From partnerships to which section 42(j)}(5) applies for properly placed in service after 1989 12b(3)
S (4) Other than on hne 12b(3) for property placed in service 2fter 1939~~~ . 12b(4)
Qualitied rehabilitalion expenditures related to rental real estale aclivities (altach Form 3468) | 42c
d Credits (other than credits shown on lines 12b and 12¢) related to rental real estate activities 12d
e Credils refated to other rental aclivihies . . . . . . . . e e e .. 12e
13 Othereredils . . . . . . . . 0 0 v i i v e o v e mw s e e e e e s e s . e e e e e e s 13
E w | 142 Depreciation adjustment on property placed in service after 1986 . . 1423
2E| b Adustedgainorloss | e T 14b
28| © Depletion (cther thanoiland gas) , . .. . .. . ..... e 14c
ég d (1} Gross income from oil, gas, cr geothermal properties ..., .. .. 14d(1)
5e (2) Deductions aliocable to oil, gas, or gecthermal properties A T 1:1¢3)
2 i e Other adjustments and tax preference items (aftach schedule). . . . . e e e e e e e e e e 1de
i15a Typeofincome »_
o b Hame of foreign country or U S. possession _ o e
E ¢ Total gross incgme from sources oulside the United States (atach schedule} . . . . . . .. _15¢
E’ d Total applicatle deduclions and Ios[ie_i'(adach schedule) 15d -
I e Total foreign taxes (check one) » Paid Accrued 15e
&  Reduction in taxes available for credt (atrach schecule) 0 15¢
a Other foreign tax information fa%ach schedu’e) . o . o o o o o v i e e e e e e e e e 15¢g
16 Section 55(e)(2) expenditures a Type » _ b Amount » | 15b
17 Tat-exemptinterestincome | | |, ... ... ... e e e e e e e e e e e e 17
18 Othertax-eremplinCome | | L e e e e e e e e e e e e 18
15 Hondaductible expenses | | ... STMT. 4. | 13 10,481
¢ 20 Tota! property distributions (inclucing cash) other than dividends repontzd cn hing 22 below 20 w
:O-': 21 Other t2ms and amounts reguired to te reported separalely to shareholders (aitach
schedule)}
22 Total dwidernd distritutions pa:d from azcumulated earmings and profits ., . L L. L. 22
23 Income (loss) (Regurred only if Schedu'e M-1 must be campleled ) Combine lines 1
through 6 1n column (b) From the result, subtract the sum of hnes 7 through 113, 15e, and
TED e e I IRITI 23 -14,277.
Form 11208 (1357
59-2740313 5

04/17/2000 11:51:22
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Ui ...

e RS TNRSs OhnonfCRrrofn incte:  WE  WER WS
L pé‘ﬁaé‘ggé""‘s Beginning of tax year End of tax year
" Assets (a) {b) (€) (d}
TG L e =1.,892. 140
2a Trade nctes and ascounis recevadle 2 6 9 : 3 8 6 . 2 4 4 7 0 5 1 s
b Less 2ilcwance for bac celts | | | 269 ,386. 24%
Invenzmes | . L L .. .. 51,84¢. 178z444
~ US Government cohigaliens
§ Tawesampisacuntes | |, . . .
6 Crnercureatassels (3irazn scnadyu'el ' S TMT 5 ? O 1 2 1@_&_
T Lecansiosharencleers , ., ., L .
g M
5 QOirezrarvastments (3hach schadu'e) S TMT 5 NONE 7 ’ 5 3 O
10 2 Buraags a4z ctref cepreciatle assels 721,188 845,383.

b Less 2zcumulatec depreciaton 168,769. 552,419, 246,653, 598,730
110 Qecleradleassels | ., ., . .

b Less ascumulated ceplzion | | | |
12 Lang (ng ofeny amonuzation) |
13 a Intang.bie assels [amortizabla only) 9 £ 01 4___ 9 2 014 .

b Less aczumulated amomization 2,872, 6,142, 5,952, 3M
14 Cins 25 (allach schedule) | STMT 5 24 ] 625. 121 L 192 .
15 Tewmalassais L L L L. L L. .. 902.830. 14_166.9-47

Liabilities and Shareholiders’ Equity
16 Accountspeyable | . . . 49,275. 1241368_
L ) 20,162 19,790,
18 Other current llablh'.:esgﬁ’g’é:ﬁe} . STMT 5 25,9189, 108,450,
19 Lozns from shareholders | | | |,
20 ougages reles bends payatiain 916,920. 896,446
21 Other habuities (a*tach schecule) | | STMT 5 82 .,233. 311,3¢0.
22 Cepusisiocx 1,000 1,000
23  Azdwuenalpaidan captal | |, 19 : 481 . 198 ‘ 481 .
Retainedearnings ., ., 149,466, 48,248,
SRl
26 Less costoftreasury stock , . ., . ( 362,226.] ( 362,226,}
27 eoiy ooahes 20d shereholders' 902.83C, 1,166,947,
Reconciliation of Income (Loss) per Books With Income (Loss) per Return (You are not required to
complete this schedule if the total assets on line 15, column (d), of Schedule L are less than $25,000.)
1 MNelincome(loss)perbocks ., ~11,218 .15 Income recorded on books this year not inciuded
2 lrcocmaanchuded on Schadule K knes 1 on Schedule K, kn2s 1 through 6 (itemize).
threugh 5, not recorded on books this a Tax-exampinierest .
y2ar{iemze) & e e e e e —_
_______________________ 6 Deductions included on Schedule K lines
3 Expzrsesreccrded en books this year not 1 through 11a, 15e, and 16b, not charged
inzluced en Schedule K, bries 1 through against book income Lhis year (itemize). -
11a, 152 and 16D (temze ' a Depreciaten _ _
a Deprezeon _ _ _ _ _ _ _ ________{ e == SEE_.S.TAT_EJ{I.E.N_T__G_ 1 3 12 54 O °

b Trawvelzncenlertanment _ _ _ _ _____ | e e

___ SEE_STATEMENT_6 _ 10,481 .7 AcehresSencs, |, ... ... ... .. 13,540
_______________________ g8 Income (loss) (Schedulz K, line 23).
4 Agdtlresitrenahd oL . oo -737 | tinedlesshme?. . ... ... .00 . -1 u)’_fl_f

Schedule M-2

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders
Undistributed Taxable Income Previously Taxed (sce pzge 24 of the instructions)

{a) Azcumulatas {b) Otrer 22justments [c) Shareholzers’ unais'ro. s ’
22jusiments aciiunl azoount taxable inccme previcusly t2efs
1 Ealamzzatregnnngoftaxyezr 153,581,! -4,115,
2 Crernaryincome frempage 1, e 2y, L 0, L L, 24,158,
Mrerasztans L oL Lo, SEE. STATEMENT. 6. 15,909,
essficrmiopagal Wn2 21 . { ) .
5 Omer-esuzons . .. . SEE. STATEMENT. 6. [( 49,2901 1,995) SEE STATEMENT 6
6 Comorreines TIRrougn S | L L 0 s s e e e e e e e e 14 4 r 358 N -6 A 110 .
7 Cisinzulions other than dividend disinbutions , , , , ., . . . 9 O z Q 00 x
8 Balance a’ end of tax year Subfractlne T lrombne 8 . . . . . 5 4 1_15 8. I -6,110 . -~
NI owTGHE M726 04/17/2000 11:51:22 59-2740313 Forg 1120517977
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o 4562

Ceraniment cf tre Treasury
Internal Revenue Service (55)

Ji Jk A . e
Deprecnat:on a-a Amortlzatlon

(Including Information on Listed Property)

- See separate instructions. » Attach this form ta your return,

%N, 152
F——“_\_

1999

Atiachment
Secuence N 67

Name({s} srhown on return

Identifying number

BUSINZSS COMMUNICATIONS INC

§9-2740313

Business or 2civily lo which this form relates

GENER2], DIpF

RECIATION AND AMORTIZATION

Election To Expense Certain Tangible Property (Section 178) (Note: /f you have any "listed property,”

complete Part V before you complete Part I.)
1 Maximum dollar Emitation |f an enterprise zone business, see page 2 of the instructicns . . . ., . . ., e 1 19.000.
2 Total cost of secticn 179 properiy plazed in service See page 2eftheinstructions , . . . . . . ... . ... ... 2 124,385
3 Threshold cost ¢f section 179 property belore reduction in hmitation , . . , . e e e e e e e e e e e e e e 3 QM
4 Reduction in imitation. Subtract line 3 from line 2. if zaroor less, enter -0- , , . . . . . ... .. ... . 4
5 Dollar hmitation for tax year, Subtract ine 4 from line 1 Il zero or less, enter -0-, Il married
[ing separately, see page 20ftheinslructions . . . . . . . . v v v v e v e e e e e e e e e e e e e 5 19,000,
(a) Description of propenty (b) Cest (tusingss us2 caly) {c} Eleztad cost
6 FURNITURE 24,201, 15.000.
7 Listed property. Enter amount from line 27 | | . . . . . L s e e e e e u
8 Total elected cost of section 179 property. Add amounts in column (c). nes6and 7 . . . . . . . .. e e e B w
9 Tentative deduclion. Enter the smalleroflineSorbne8 . . . . . . . . v v v i i i v v i e e e e e e 9 19,000.
10  Carryover of disallowed deduction from 1993. See page 2 of theinstructions . . . . . . . . v v v v v v v v v . .. 10
11 Business income himitation. Enter the smaller of businass income (not less than zero) or ine 5 (see instructions) 11 19,000.
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter morethankne 11 . . . . . . . . ... . .. 12 19.000.
13 Carryover of disallowed deduction to 2000 Add hnes @ and 10, less line 12 , , . . . > r‘l 3 [

Note: Do not use Pant i or Part jif belovs for listed property (automobiles, certain other vehicles, celiular telephones,
certain computers, or property used for enteriainment, recreation, or amusement) Instead, use Part V for listed property.

| Partll]

Listed Property.)

MACRS Depreciation for Assets Placed in Service ONLY During Your 1999 Tax Year (Do Not Include

Section A - General Asset Account Election

14

If you are making the election under section 168(i)(4) to group any assets placed in service during the tax year into cne

or more general asset accounts, check this box Seepage 3oftheinstructions + . . . . v« o o L o v e .,

Section B - General Depreciation System (GDS) (See page 3 of the instructions.)

(b) Month and {c] Basis for depreciziion (d) Recovery
(a) Classdication of propenty year placed in (busrness.’:n‘:effm§ln: us2 perod {e) Convenlicn () Method | (g} Depreciation decuction
service anly - se2 Insiruciions)
15a 3-year property
b 5-year property 75,000]) 5.000 MO DB200 7,974,
¢ 7-yezr property 26,037) 7.000 MO D200 5,395,
d 10-year progperly
e 15-year property
20-year progerty )
g 25-year property 25 yrs S/L
h Residential rental . | 27.5yrs MM SiL
property 27.5yrs MM S/L
i Monresidental real 39 yis MM S/ —
property MM S/L
Section C - Alternative Depreciaticn System (ADS) (See page 5 of the instructions.) -
16a Class life s/l _
b 12-year 12 yrs S/L
40-year 40 ','s MM S/L
[mul Other Depreciation (Do Not Include Listed Property.) (See page 5 of the instructions )
17 GDS and ADS cz2Zuctions for assels placed In service intexyears begmning telore 1658 ., L 0 0 0 L L oL L L L. 17 )_Q_LQ/JQ___
18 Froperty subjectto section 188(M{1) election | . . . . . . . . c v i e e e e e e e e e e 18
19 ACRS and 0thar €apreciation | . . . . . . . i e e e e e e e e e e e e e e e e e 19 £68
Summary (See page 6 of the instructions.)
20 Listed property Enteramount fromline 26 | _ © . . . L .t i i e e e e e e e e e e e e e e e e e e 20 0 00—
21 Tolal Add deductions on line 12, hnes 15 and 16 1n column (g), and knes 17 through 23 Enter here '
and on the apprepriate lines of your return Parinerships and S corperations - 20 inSlrUCiONS . L 4 v v w e e e . 21 5 a_,_ﬁ_ai_-
22 For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to secticn 263Acosts - . .« .« . . . . .. 22
Jsa For Paperwork Reduction Act Notice, see page 9 of the instructions. Form 4562 (1959
N

9C2300 1 ¢27



T

Property Used for Entertainment, Recreation, or Amusement

' Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only

23a. 23b. columns (a) through (c) of Section A, all of Section B, and Section C if zpplicable

Section A - Depreciation and Other Information {Caution: See page 7 of the instructions fer limits for passenger eutomobr‘le{s.)

23a Do you have evidence to support the businessfinvestment use claimed?[ Yes' I fNo I 23b_If "Yes." is the evidence vritten? [Yes N
. {e) (e) i
(a) (b Sus.ness/ (d) A n {a) )] )
Type of property (is! Date placezs in invesiment Ccs: or other Ef"’ "rcj:"::';? Rezcvery Meaincc/ Deprecialicn seE’e-\E’J R
vehicles fist) service use rasis {rusinessimesime™ | penod Corvenucn cecuctien clon 17s
cercentace use £hiy) cost

han 50% in a qualified business use {See page 6 of the instructions )’

24 Prooperty used more !

3

<o
B~

.
%

25 Property used 50% or less in a qualified business use (See page 6 of the instruclions.):

o S/t -
% SiL -
o S/L -
26 Add amounts in column (h). Enter the total hereendonhne 20, page 1, |, , ., . ... .. .. R, L 26

27 Add amounts in column {i). Enter the total here and on line 7, page 1

Section B - Information on Use of Vehicles

Cornplete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person.

If you provided vehicizs to your employees, first answer the questions in Section C to see if you meel an exception to completing this section for those vehicles

28 Total businessAnvesltment miles driven during (a) (b) {c) (d) le) ()
the year (DO NOT include commuting miles - Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
see page 1 of theinstructions) , , , . . ... ...

29 Total commuting miles driven during the year | | | |

30 Total other personal {(noncommuting)

milesdriven . Lo L L e
31 Total miles driven during the year.

Add lines 28 through 30 , . . _ . . . . ... ...

Yes No Yes No Yes No Yes No Yes No Yes No

32 Was the vehicle available for personal

use during off-duty hours? _ . . ., . ... ....
33 Was the vehicle used primarily by a

34 s another vehicle available for personal

LS27  + % s v s e e e e e e e e e e e e e s
Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you mest an exceplion to completing Section B for vehicles used by employees who

are not more than 5% owners or related persons

35 Do you mazintain a written policy statement that prohibits all personal use of vehicles, including commuting,

by youremployees? | . . .. ... L. ... e e e e e e e e e e e e e e e e e
36 Do you maintain a written policy statement thal prohibits personal use of vehicles, except commuting, by your employees?

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% ormoreowners | ..
37 Do you treat all use of vehicles by employees as personaluse? | |, . . . .. ... ... e e e e e e e e e e e e e
38 Do you provide more than five vehicles to your employees, cbtain information from your emgloyees about

the use of the vehicles, and retain the informalion received? | | L L L . L 0 0 0 v v v e e m e e e e e e e e e e e e e e e e
39 Do you meel the requirements conceraing qualified automobile cemonstration use? See page B ef theinstructions , | . | . . . . |

Note: If vour answer to 35 36 37. 38 cr 39 is “Yes - yvou need not comclete Secticn B for the covered vehicles

.« . L
S

J —

2Tl Amortization
’ {e)
{o) () (d} Amaorhizat (n
C -“,.(f,)‘ r . Dale 2montzahon Amgrizasts Coce ~ pe“é;‘;n Amaortzatien for
escnzion of cCsls pegns amount secucn parcemtage tus yeal
40 Amortization of cests that begins duning your 1689 tac vear
i ... 081
41 Amortization of cosls that began before 1888« = -« + « v = = @ » » 0 v vttt t st L vt a1 3, o6
- . ] )
42 " Total. Enter here and on "Other Deductions” ar "Other Expenses” ine of your return . - .« .+ « + - - e e et e e e e e a2 3 =
Form 4562 (182
Jsa
$C23011€C0
9WTOHH MT726 04/17/2000 11:51:22 §9-2740313 8
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FORM 11208, PAGE 1 DETAIL

e e

ORD. INC. - NETWORX, LLC ' . 338
REIMBURSED EXPENSES 97,135
OTHER INCOME 12,733
TOTAL 110,206
LINE 12 - TAXES

TAXES AND LICENSES EXCLUDING INCOME TAXES
LICENSES & TAXES 11,094
PAYROLL TAXES 75,867

STATE TAX
TOTAL 86,961
TINE 19 - OTHER DEDUCTIONS

AMORTIZATION 3,081.
BANK CHARGES 6,674.
COMPUTER EXPENSE 17,496.
CONSULTING 1,780.
CONTRACT LABOR 14,660.
DUES & SUBSCRIPTIONS 2,270.
MPLOYEE RELATIONS 1,900.
INSURANCE 23,637.
LEGAL & ACCOUNTING 41,583,
MEALS & ENTERTAINMENT 2,165.
MISCELLANEOUS EXPENSE 4,935
OFFICE EXPENSE - 13,398,
POSTAGE 5,628.
PRINTING 4,117.
RADIOS/PAGERS 11,809.
TELEPHONE 18,95¢.
TOOLS 4,32%.
TRAINING 13,944.
TRAVEL 10,322
TRUCK EYPENSE 32,461.
UNIFORMS 7,521,
UTILITIES 10,673
WORKERS COMPENSATION INSURANCE ’ 8,158 .
261,517

TOTAL . N
STATEMENT 1

TP guromr M726 04/17/2000 11:51:22 2972740313 ’



o S EEE M G W s e e
BUSINESS COMMUNICATIONS INC _ 59-2740313

" FORM 1120S, PAGE 2 DETAIL

SCH A, LINE 5 - OTHER COSTS
WARRANTY COSTS - 62,066 .
TOTAL 62,066 .

STATEMENT 2

J3PSPR3CCO . . A R - - - -
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]

FORM 1120S, PAGE 3 DETAIL

o T T I I TS I T T I T T I T e o e e o e e L m e i e e e e S St Srm S M S S MmO D D D AN S

ST T LTV O LD

T T S N N N T o S N N N N T N NN T T s T s s

L T T T T T e I I

VARIOUS CHARITIES

TOTAL

9WTOHH M726 04/17/2000 11:51:22

59-2740313

STATEMENT 3

11
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BUSINESS COMRUNICATIONS INC

FORM 1120S, PAGE 3 DETAIL

R — e e e e N e E T E E E E N e S T A e e

_==z

NONDEDUCTIBLE OFFICER LIFE INSURANCE 1,995,
MEALS & ENTERTAINMENT 2,166,
PENALTIES 346 .
POLITICAL CONTRIBUTIONS 799 .
FEDERAL INCOME TAX 4,867,
OTHER EXPENSES FROM NETWORX, LLC 308.

10,481

TOTAL .

STATEMENT 4

11:51:22 59-2740313 12

9SPSFR ICCO
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FORM 1120S, PAGE 4 DETAIL - SCH L

EMPLOYEE RECEIVABLES
PREPAID INSURANCE

TOTAL

LINE 9 - OTHER INVESTMENTS

INVESTMENT IN NETWORX, LLC

TOTAL

LINE 14 - OTHER ASSETS

DEPOSITS
OTHER RECEIVABLE
DUE FROM NETWORX

TOTAL

LINE 18 - OTHER CURRENT LIABILITIES

ACCOUNTS PAYABLE DWS
DUE TO BAINBRIDGE
TAXES PAYABLE

CASH DEFICIT

ACCRUED WAGES‘

TOTAL

LINE 21 - OTHER LIABILITIES
INSURANCE PAYABLE
DEFERRED INCOME
SALES TAX PAYABLE
UNEARNED INCOME
DEPOSITS

TOTAL

9SPSFR 30
NrImAryes (W e oW

A a2l InnAann

-

N AAN A

4,820 .
33,523
82,849 .

NONE
30,826.
NONE
27,616 .
50,008 .

NONE
45,532.
30,445.

STATEMENT 5
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FORM 1120S, PAGE 4 DETAIL

SCH M-1, LINE 3 - EXPENSES ON BOOKS NOT IN RETURN

e e e e e e e e e T e e e e e e e e e e e T e e e e A e e e e Se e e e e e e me A G v e

NONDEDUCTIBLE OFFICER LIFE INSURANCE ' 1,995,
MEALS & ENTERTAINMENT 2,166 .
PENALTIES 346 .
POLITICAL CONTRIBUTIONS 799 .
FEDERAL INCOME TAX 4,867
NONDEDUCTIBLE EXPENSES FROM PASS-THROUGH ACTIVITIES 308

TOTAL 10,481

SCH M-1, LINE 6 - DEDUCTIONS NOT CHARGED AGAINST BOOK INCOME

INSURANCE EXPENSE 13,540
TOTAL 13,540
SCH M~2, LINE 3 - OTHER ADDITIONS - AAA
INTEREST INCOME 2,369
INSURANCE DEDUCTED FOR TAX NOT BOOK 13,540
TOTAL 15,909
SCH M-2, LINE 5 - OTHER REDUCTIONS - AAA
CHARITABLE CONTRIBUTIONS 21,804
SECTION 179 EXPENSE 19,000
MEALS & ENTERTAINMENT 2,166.
PENALTIES 346.
POLITICAL CONTRIBUTIONS 799 .
FEDERAL INCOME TAX 4,867.
NONDEDUCTIBLE EXPENSES FROM PASS-THROUGH ) 308
TOTAL 49,290.
SCH M-2, LINE 5 - OTHER REDUCTIONS - OAA
NONDEDUCTIBLE OFFICER LIFE INSURANCE 1’995-
1,995

TOTAL 22

STATEMENT 6

§5PSPR 353 AatimiaAnA 11:81-99 RA_274N727 7 14
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ﬁm& COMNI%ONENC‘ - - - ‘ - ‘59—%03*

PASS-THROUGH ACTIVITIES

R - 3 - .

NETWORX, LLC
831 N MONROE ST, TALLAHASSEE, FL 32308

FEDERAL EIN OF PASS-THROUGH ENTITY: 59-3580043

ORDINARY INCOME 338 .

OTHER INFORMATION

OTHER NONDEDUCTIBLE EXPENSES 308,

STATEMENT 7

A<PCCR A rrn
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m'%usrﬁhss COMMUNTCATIONS INC

1

SHAREHOLDER SUMMARY

SH. # SHAREHOLDER NAME
01 DOUGLAS SMITH
02 THOMAS W ALLEN III

957SPR 3CCO

S —— — — w— -59~m03]?~_,

BEGINNING SHARES

900.0000
100.0000

-~ ~ ~ A AN A -

OWNERSHIp
PERCENTAGE
90.000000
10.000000






m1120S | U.S. Income Tax Return for an S Corporation s
- » Do not file this form unless the corporation has timely filed =g
Cepanment of the Treasury Form 2553 to elect to be an S corporation.
Intemal Revenue Service - See separate instructions. ﬂ@gB
For calendar year 198 or tax year beginning . and endinge ) .
—_—
tectie date of Name : =
AE:;;::&:; ;;l;se !\r_Employerfdentiﬁc:lion numg
Gopaasen | S IBUSINESS COMMUNICATIONS INC - 59-274
02/19/97 Other. | Number, street, and room or suite no. {if a P.O. box, see page 10 ¢f the inslructicns.) B S Date ] 0313
et S L ; e incorporated
B NEW bus. coce wise, 1}
Newsuscoe | 1831 NORTH MONROE STREET — 1 12/01/108¢
28-23) int | City or town, state, and ZIP code —
(F::tr; e £ Total assels (sez page 1)
5133001 Y TALLAHASSEE, FL 32303 502 .83
F Check applicable toxes: (1) L] Initial retun (2) L[ Final return 3) [X] changeinaddress (o W
—_— n
G Enter number of shareholders in the corporation at end of the taxyear - » - » < « = = = -« * L S '
Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for s 4 5- et > :
1a cGrr:;szrsc:::Fls I 2 , 37 7 . 28 8 :_J b Less fetutns and zllcwa.-,:zsl J [ > e R 2 3 7 7 28
2 Costof goods sold (Schedule A, lINE8) | . . . L v v i i i v v it et et e e e e e . -3 ! . 8.
g i ) Tt e 873,354
g 3 Gross profit, Subtractline 2 fromlinete = .. ..., e e e e s | 1. 403 93 s
R . . M
21 4 Netgain (loss) from Form 4797, Part ll, line 18 (attach Form 4797) . . ., . .. e 3] 4
T | 5 Otherincome (loss) fattach schedule) | | . L L L e e e e e e e e e e e e e e e TT——_\ —
. . e 1,266
6 Tolalincorme (lossy Combine hnes 3throughb . v v v o v v v v v 0 0 v v . e e e e e e e s | T 405 200 .
< 3]
| 7 Compensationofofficers | . . ., . ... ... e e e e e ey M—WO_O‘
S| 8 Salaries and wages (less employrent credits) L L ... . o Thﬁ‘—'——‘_—_*'&
= ] SR R T e N 7 0 4 8 6 6
E| ® Repairsandmaintenance L.l s BTN
5110 Baddebls T e e e e 1o ] ’ ;
@ R DR 6 329 .
|11 Reals e e e e e e g1
-_(—_:-' .......... P T T T R I R T R R . L_L 2 2 1 8 8
S |12 Taxes and licenses SEE. STATEMENT 1 % e
2 te TERERERRAREEES S A A A R AL .. L;-_ 63 ; 07/ R
el dnterest 0oL L., R e oL les 55 174
£ | 14 a Depreciation (if required, attach Form 4562}, ., , . ., ... ... .. . [l4a zl—&_lﬁ_j e . .
© b Deprecialion claimed on Schedule A and elsewhere onreturn | [idb it
s 4
5 Subtrzcthne 14b from ine 143 | | | | L . . . . 0 i i e e e e e e e e e e e )
2_‘ c E'C me an'\IL-'i _______ SRR IR Jﬁ_ 22‘013‘
2|15 Depletion (Do not deduct oil and gas depletion.) . . . .. ... ... e e e e e e e e e 15
A - U=l
_f’i 16 Adverlising e e e e e e e e 18 | 18,852 .
P i fit-shari tc., plar -
o 17 enslon,prols'armg.cc,paws ............................. R L 2 585.
5|18 Employee bencfitprograms, ... ... PP s 78 021
{19 Otherdeductions faftach schedule} | | . . . .. v o v v v v a0 e . SEE. STATEMENT ']‘ i 2 3’“‘3 065
3120 Total deductions. Add the amounts shown in the far right celumn for Imes 7through 19, , ., , . »a * *
o s P20 1,180 ,221.
(&}
21 Ordinary income (loss) from trade or business aclivities Subtractline 20 from ling6 - -+ - .- ﬁ_____:l_ 224 978
22 Tax.a Excess net passive income tax (aftach schecule) . . . | . .. éz:a Lt =
b Tax from Schedule D(Ferm 11208) . . ... ... ... .. 2b 4 867
a dditiona! t S e s e e e e e
@ c Add lines 22a and 22b (see page 14 of the mstructlons for additional taxes) . [ :-.:f.F. 4.8 67 .
= |23 Payments: a 1595 estimated lax payments and amount apphed from 1§&7 r2turn bBa
(=]
E b Tax depasited with Form 7004 _ . ., .. e e i e e e ... .B3B
> —- -
= ¢ Credit for Federal tax paid on fuels (attach Form 4135} .......... 23c
o d Add lines 23a through 23¢« « « « « -« - L R L L S A RN 2
= R 3t
% |24 Estmated tax penalty. Check if Form 2220isattached . . ... ... ... ... .. Ra _J 24
= ; . &2
= |25 Tax due If the total of ines 22¢ and 24 is larger than line 234, enter amount owed See page
4 of the instructions for depositery method of payment | | | | ., . . . . . v oo, L 2 4 867
26 Overpayment. I! hne 23d is larger than the total of ines 22¢ and 24, enter amcuntoverpaid » 25. * :
27 Enter amount of line 26 vou,want Credited to 13939 estimated tax B R%
Under peraitios of pagury, | daclare thath hase examined this return, nziuding azcompanying scheduies and statemy iy " ~
Please |27dbehal itislrus, correst, anc complete Declaration of preparer (C ner than taxpa er)1s based on 2llinfarmation of \xr\.z::‘;:?;‘,;,&;hitscé {{ﬂ:—m:‘ ey
as any kncwdedge
Sign
Here } DWS 15°1-99 F’RES]DENT
Signature cf officer Dat2 Titie
Datz Chee
Preparers } / l-“l\ ROt el Preparess sacal securnty pum B30
Paid signature 5//}@7 t]\:,'uxb 261-91-1328
Preparer's rymis nams F1iOMAS HOWELIZFERGUSON P_A. . |eu > 59-3186310
Use Only | yous f ofidonioyes PP 2120 KILLARNEY WAY .
2nc additss TALLAHASSEE, FL 21 code > 32 308
For Paperwork Reduction Act Notice, see the separate instructions. Form 41208 (1523)

Jsa
ac1410 1827

auwT U TN Cc NncranAar1000 na:-A2-22 EQ_n% .- .



Form 11203 (1958) BUS INESS COMMUNICATIONS 1INC
[T Y. Costof Goods Sold (see page 15 of the instructions)

Inventory at beginning of year . ... . ... e e e
PurChases lllllllllllllllllllllllllllllllllllllllllllllll

59-2740313  pace

-

69,138

947,373

Additional section 263A costs (altach schedule) |, . . .. . ... ... . . ..., e e e
Other costs (attach schedule) . . ..., ................SEE STATEMENT 2.

Total. Add lines 1 through5 . . ... ... ..... e e

8,782
1.025 303
51,849
873,354 .

N (o A (N

-]

LT S - T T T N I TR

a Check all methods used for valuing closing inventory.
0 Cost as described in Regulations section 1.471-3
(i) - Lowser of cost or market 2s described in Regulations section 1.471-4

(itt) - Other (specify method used and attach explenation) » ____ _____ ___________________

Check if the LIFO inventory method was adopted this tax year for any goods (if checked, altach Form §70) . . . . .
d If the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing

inventory computed under LIFO 0000 Lo oo
l Yes l‘ Hao

Do the rules of section 283A (for property produced or acquired for resale) apply to the corporation? | | .|
f Was there any change in determining quantilies, cost, or valuations between opening and clesing inventory? | | |

If “Yes, " attach explanation.

-] Otherinformation

Check method of accounting”  (a) D Cash  (b) Accrual  {c) D Other (specify) »™_ __________________ .

2 Refer to the list on pages 26 through 28 of the instructions and state the corporation’s principal:

{b) Product or service > COMMUN, SERVICES

Did the corporation at the end of the tax year own, directly or indirectly, 50% or more of the valing stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes,” attach a schedulz showing (a) name, address, and

employer identification number and (b) percentage owned | | | L L L e e e e e e e e e e
4 Was the corporation a member of a controlled group subject to the provisions of secion1561? _ . . . . .. ...
At 2ny time during calendar year 1898, did the corporation have ‘an interest in or a signature or other authority over a

financial account in a foreign country (such as a bank account, secunties account, or other financial account)? (See
page 15 of the instructions for exceptions and fiing requirements for Form TD £ 90-22.1) ... .. .

if "Yes," enter the name of the foreign country Y ]
6 During the tax year, did the corporation receive a distribution frem, or was it the grantor of, or transferor to, a foreign
trust? If "Yes," the corporation may have to file Form 3520. See page 15 of theinstructions. . . . . ... ..
Check this bex 1f the cerporation has filed or is required to file Form 8264, Application for Registration of a Tax

Shelter
8 Check this box if the corporation issued publicly offered debt instruments with original issue discount | | _ | | >

If so, the corporation may have to file Farm 8281, Information Return for Publicly Offered Original Issue Discount

Instruments
If the corperation: (a).filed its election to be an S corporation after 1986, (b) was a C corporation before it elected to

be an S corporation or the corporation acquired an asset with a basis determined by reference to its basis (or the
basis of any other property) in the hands of a C corporation, and () has net unrealized built-in gain (defined in section
1374{d){1)) in excess of the net recognized built-in gain from prior years, enter the nat unrealized built-in gain reduced
by net recognized built-in gain from prior years (see page 16 of thenstructions) . . . . »___________________|
10 Chack this box if the corporation had accumulated earnings and profits at the close cf the tax year (see

paaz 16 of the instructions)

JSA

3C14201¢CL0
CA AT 4A~ - =

9WTOHH M726 05/04/1999 08:43:77
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Form 11208 1925y BUS INESS COMMUNICATIONS INC

8

. - -

59-2740313 o,

Shareholders' Shares of Income, Credits, Deductions, elc.

Iy

{b) Total amount

(a) Pro rata share items
Orcinary income (loss) from trade or business activities (page 1, line21} . . ... 22?97\9"
Netincome (loss) from rental real estale activities (aftach Form 8825) « v v v v v v v v o v v o
Gross income from other rental activities . . ., ,, .., ., |32
Expenses from other rental activities (affach schedule} =~ | 3b
Netincome (loss) from other rental aclivities, Subtract line 3b from line3a_ | e e
= 4 Perifolio income {loss): :: .
5 a lInaterestincome | L e e e P L i’j_z‘s_
Py b Orcinarydividends , , ., . .. .......... e e e e e e e P 2 )
E ,
& | © Royaltyincome . e R T
£ d HNe! shori-term capital gain (loss) fattach Schedule D (Ferm 1120S)) | . . . . . .
e Metlong-term capilal gain (loss) {attach Schedule D (Form 1120S)):
(1) 28%rategain(loss) (2) Total for year
{ Other portfolio income (loss) (aftach schedule) | . . . . 0 0 v v o v o e e e s o
§  Met section 1231 gain (other than due to casualty or theft) (attach Form 4797) ., . SIMI, 3 5,042
[3 Other income (loss) (attach schedulel, . . . . .« o o @ 0 i i e e e e e e e e e e e e e e . . [
b 7  Charitable contribitions (aftach schedule) . 7 917 .
'-g 8  Section 179 expense deduction (attach Form 4562) . . e g -
3 9 Deduclions related lo portfolio income (loss) (lemize) | . . . . . . . i o o i e 9
a 10  Ctiner deductions (atlach schedule) . . . . . o« o . . . . . . N e e e e e . . s e e e e . 10
2_w(11a Interesl expense oninvestmentdebls =~ . . . . ... o e e e e, ... L11a
g’gg b (1) investmentincome included on lines 4a, 4b, 4c, and 4fabove e 11b(1} 5,829,
=TE (2) lovestment expensesincludedonlineSabove . , . ., . . 0 .40 e e e e w4 11b(2)
12a  Credit for alcohol used as a fuel (altach Form 6478) . . . . e e 12a
b Low-income housing credit: S
(1) From partnerships to which section 42(j)(5) applies for property placed in service before 1950 [12b(1)
(2) Other than online 12b(1) for property placed in service befere 4950~~~ = 12b(2)
-.‘lé (3) From partnerships to which section 42(j)}{5) applies for proper{?' placed in service alter 1983 |12b(3)
I (4) Other than on line 12b(3) for property placed in service after 1988~~~ . . . . . {12b{4)
Qualified rehabilitation expenditures related to rental real eslate activities (altach Form 3468), , |, | | 12¢
Credits (other than credits shown on lines 12b and 12c) related to rental real estate aclivities | | | | 12d
e Credits related to other rental activities | e e e e e e e s 2.
43 Othereredits . . . . . . e e e e e e e e e e e e I S S A R 13
E w | 143 Depreciation adjustment on property placed in service after 4936~~~ 14a
2E( b Adustedgainoriess | ... e e 14b
_g TE c Depletion (otherthaneiland gas) | . . . . . . . it v i v v i v ettt e e ldc
g g d (1} Gross incame from oil, gas, or gecthermal properties . . . . . . . . .. .. ... ... 14d{1)
__-"‘,-_E {2) Deductions allocable to oil, gas, or geothermal properties R b I-1-[¢3)
< * e Criher adustments and tax preference items fatfach schedule) . . . o . . o . o v v 0 o . . . 14e
15a Type ofincome P e : :
@ b MName of foreign country or U S. possession »_ _ _ _ _ _ _ _ _ _ _ o oo __ .-
E c Total gross income from sources outside the Uniled States (attach schedule) . . . . . ... L15¢c -
£ d Total applicable deductions and losses faftach scheduls) . . . ... .. 154
g e Tctal foreign taxes (check one) M- Paid Accrued L 15e B
H { Reduction In taxes available for credit (attach schedule) 1sf _
g Oiker fereign tax information (attach schedule) . . . . . . .« . . e e e e e e e e e 15a
16  Section 59(e){2) expenditures: a Type » _ _ _ _ _ _ _ o oo ____ b Amount »1|_16b
17 Tax-exemplinterestincome | | | ., . ., ... ... oo e e e e e e 17
18 Othertat-exemplincome |, | | . . . . . . 0 v e e e e e e e e 18 -
19 tonceduclible expenses . . . . e e e e e e e e STMT. 4.1 15 4.114.
« |20 Total property distnbutions (including cash) ether than dividends reported on line 22 below | 20 157,788 .
g 21  Other items and amcunts required to be reperied separalely lo shareholders (altach
schedule)
22  Tctal dividend distributions paid from accumulated earningsand profits . | [ [, ., . L L L. 22
23 income {loss) (Reguired only if Schedule 11 must be completed ) Combine lines 1 S

tnrough 6 in column (b). From the result, subtract the sum of fines 7 through 11a, 15e, and

23

234,933,

I S S A R N



- . - ' . ' ‘ ' 1 ’ 1 r { ¥ (I | Los i H Ik (S
Form 11208 1593) B
LS ﬁgglasné:;éheets End of tax year
Assets (b) (c
oo L 185,763 .} wrir i 4 :
2 a Trade notes and accounts receivable S R 269 .3 86.
b Less allcwance for bed debts | | 1 ' 718,
I T 591138-55-:
4 US Gevernmeri ctligations ..
§ Tax-exsmptsacunties | | ., . L
6 Otnercurentassels (allash schedula} NOMNEF-
7 Leansloshareheiders . . . ., , .
8 Morigzge end real estzle loans
9 Otherinvesiments (sfach scheduls) T, crs T Lk
0 a Build.ags 3nd ctner depreciable asssis 249 ’ 379 o} & ) e . o 721 L 188 'f :.:.. o
b Less accumulaied depreciation 167,453, ‘ . 51 . 920 . 168,769 ] 562 41¢
11a Depletableassels | _ . | . . . . Prteden - : SRR T o
b Less accumulzled depletion |
12 Land (nel of any amortization) | | T L B 2
12 a Intangible assels (amaortizabla onby) NONE - A . S ! 014 .} U T
b Less accumulaled emortization NONE 2.872. ﬁ_,_‘]_ 42
14 tner essels (sliash schedule) | |} T STMT 5 52,29 0. V Tt T 24 6.\2 5]
15 Toletassels ., . . . . . . . ) 4201829 = : _ 902 .830
Liabilities and Shareholders’ Equny T [ R R )
16 Accounlspayable , | . . _ _ . . . - : o 29,681. — T 49 275
Lar HSrgRRstymes bohdk fejatiein -l n L 39.308.0 0 e —20.762
18 Other current habiliies (ah"fc‘;; ) - ) - STMT ‘. 5 B ”‘l.: 653. ’ . . 25 t 919
19 Lozns from sharehalders | | | | : . - 39,056. o Do NON
20 ﬁﬁﬁgiﬁﬁ?ﬁf?ﬁfT“ T 14,740., . 916,920
21 Other lobilies (atiach schadule) . STMT -5 .. 13,907 .. ST e 82,233
22 Ceptafsteck =~ S . " 1,000. - . i 1,000
23 Additienal padancapial | |, e T g . 18.,481.1 . = o ! 19,481
Retained earnings | . " i o r 382 ,177. T 149,466
s ST D L Ll T
26 Less cost of lreasury stock . R - 119,174 3 - - N o (- 367,226
57 Igfl}xablhtx_es-a:\d.sﬁare‘w‘cm:)er's . - . 420,829, P 902,83 0
Reconcahatlon of Income (Loss) per Books With Income (Loss) per Return (You are not required to
complete this schedule if the total assets on line 15, column (d), of Schedule | are less than $25.000.)
1 Netincome (loss) perbcoks | | | 235,686 .]5 Income recorded on bosks this year netincluded
2 lncamez included on Scnadule K, hnes 1 on Schedule K, hines 1threugh 6 {lemize):
tnroush 6, nct recorded on boaks this a Tex-ewsmploterest _ _ _____________
year{lemize) _ _ __ _ __ _ _______ | e
_______________________ 6 Deductions included on Schedule K, lines
3 Expensesreccrdzd on books this year not 1 through 11a, 15e, and 16b, not charged -
inciuded on Schedule K, nes 1 threuzn against boox income this year (itemize).
112, 152, and 16b (ierize aDeprezizvon _ _ __ ________________
a Deprecaion _ _ __ ___ ______ '\ L ______ S .E._E._ ,SI AJ;E_M.E .N.:]: _6_ 4,86 7
b Travelandenleriznment _ _ _ _ _ _ _ _ _ | e e e
___ SEE_STATEMENT 6 _ 4,114 |7 Acdbressaras 4,867
_______________________ e Income (less) (Schedule K, line 23)
4 Addbnesitheanznd L L 239,800 .| Linedlessline7. . . .. ... .. ... ... 234,823

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders’
Undistributed Taxable Income Previously Taxed (see page 24 of the instructions)

l (a) Accumutatac ] (b) Cthar aZjustments {c) Sharenoldsrs uncistntu’2=
1 adjustmants azcount [ zzcount taxzbla incoma previously 12423
1 Belance st begnmngoftaayear L 384 L 287 ' -2 . 120.
2 Ordinary income frompage 1, ne 21, L, 224 ' 979 E
Nheraddtcns ., , L, . SEE STATEMENT b. 1 0487 1.
A f = | L
§ Owmerreductcns . . . . SEE. STATEMENT. 6. [( 308,778 )¢ 1,995) SEE:STATEMENT ©
€ Combmelnesithough . . . ... ... ... 311,369, ~4,115.
7 Oistricutions other than dvidend distrtuticns L L L, L . 157 1 788 .
8 Balance af enc of tac vear Subtractlre 7frgmbr2b . . . . . 153 : 581 I -4.115 1
BC1440 2060 awT AL YEEY: nCINnAI100Q NO.A2:99 €A ATanaan -
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SCHEDULE D Capital Gains and Losses and Built-In Gains
(Form 11208) » Attach to Form 11205,

Eﬁec;z:m;:fefﬂ?%:&iiw > See separate instructions.

L§ »

OMB No, 1545.012
=2 0. 1545013

1998

Employer identification numbks,

Name
BUSINESS COMMUNICATIONS INC 59-2740313
Short-Term Capital Gains and LLosses - Assets Held One Year or Less
(a) Descripticn of propenty {b) Date (e} Costor () Gain ot (loss) for S —
(Example, 100 shares acquired {€) Dale. sofd {d) Sales price cther basis enlite year e o
of 2" Co.) (mo.czy yry | (MO 24 ¥0) (see instructions) (1) less (e))
1 l
2 Short-term capital gain from installment sales from Form 6252, lne 26 0r 37 . | | 2
3 Short-term capital gain or (loss) from fike-kind exchanges from Form 8824 | . 3
4 Combine lines 1 through 3 in column (i) and enterhere . . . . . ....... 4 g
5 Tax on short-term capital gain included online 32 below . . . . ... ... 5 | )
6 MNet short-term capital gain or (loss). Combine lines 4 and 5. Enter here and on
Form 11208, Schedule K ling 4dor « + » + ¢ s s e v v e v s v e v v v o v v e e s 6
{138 Long-Term Capital Gains and Losses - Assets Held More Than One Year
(a) Description of properyy (bj D-?{E (c) Data said - (e) Cost c:)r (N Gam. or (lass) for (g) 28% ra"‘?g__-;T_
(Examp!l-e,”‘l 00 shares acquired (o, day, yr) (d} Sales price c(.her basis enllr_e year of (icss)
of'"Z" Co) (ma, cay, yr) (see instruclions) ((d) minus (e)) “{see insiy balca)
7
8 Long-term capital gain from installment sales from Form 6252, line 260r37, . [ 8
9 Long-term capital gain or {loss) from like-kind exchanges from Form 8824 = . g o
10 Combine lines 7 through 9 in column (f) end enterhere _ . . . .. ... ..... 10
11 Tax onlong-term capital galn included on lines 24 and 32 below |, ., .. .. .. 11
12 Combine lines 7 through 11 in column (g). Enter here and on Form 11208,
Schedule K, line 4e(1)0r6 . . . .. 12
13 Netlong-term capital gain or (loss). Combine lines 10 and 11 in column (f}. Enter
here and on Form 11208, Schedule K, linz 4e(2)or6 - - - - « - v v v o v o v o 13

> 28% rate gain or (loss) includes ALL "coliectibles gains and losses" (as defined in the instructions).

Capital Gains Tax (See instructions before completing this part.)

14 Enter section 1231 gain from Form 4787, line 9, column (g) . . . . ... . ... ... ... .. .... 14
15 Netlong-term capitel gain or (loss). Combinelines 10and 14 . . . . . ... .. ... ... .... 15 -
Note: If the carporation is liable for the excess net passive income tax (Form 11208, page 1, line 22a) or ’
the built-in gains tax (Part IV below), see the line 16 instructions before compleling hne 16. )
16  Net capital gain. Enter excess of net long-term capital gain (Iine 15) over net short-term capital loss {line 4) 16
17 Statulory minimum . e e e e 17| - 325,000
18 Subtractline 17 from line 16 | | .. . . . . ... e 18
19 Enter 3d4% of line 18 . | L . L . L. . e e e 19
20 Taxable income (attach comnputationschadulz) | | ... ... L ... 20
21 Entertax on line 20 amount (attach computation schedule) . ... ... L . 21
22 MNetcapital gain from substituted basis groperty (attach computation schedule) . . . 22
23 Enter 35% of line 22 . . . . L e e e e e e e e e e e e e e e 23 .
4  Tax. Enter the smallest of line 19, 21, ¢r 23 here and on Form 11208, page 1,lns22b. . . . . . . .. 24 o
[ FT1sV4 Built-In Gains Tax (See instructions before compieting this part.)
25 Excess of recognized built-in gains cver recognized buiii-in losses (attach computation scheddz2] MT. 7.125 13,907 .
28  Taxable income (attach computation schadula) . v v v v v v b et e e e e e e 26 239,800
27 MNetrecognized built-in gain Enter smalzst of line 25, lin2 26, orlne 9of Schadul2 B , ., . ... . ... 27 13,807
28 Section 1374(D)(2) deduction . . . . v et e e e e e e e e e e e 28 —
29 Subtract line 28 from line 27. If zero or l2ss, enter -0-hereandonlne 32 . . . . . . _ . ... .. -~ |29 13,9C/.
30 Enter 35% 0FINE 29 . o o o ot e e e e e e e e sof 4,867
31 Business credit and minimum tax credit carryforwards under section 1372(b)(3) from C corperation years R
32 Tax. Subtract line 31 from line 30 (if zero or less. enter -0-). Enter here and on Form 1120S. page 1,line22b . . . . . 32 ML
Schedule D {Form 11205) 1993

For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.
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Form . 456 2 Depreciation and Amortization
{Including Information on Listed Property)
Deparimert cf the Treasury

Internal Revenue Senice (59) » Attach this form to your return,

> See separate instructions.

b Lo

OM3 No 15¢5.0179

1998

Attachment
SecuenceNo 67

Name(s) shcwn en return

BUSINESS COMMUNICATIONS INC

Identifying number

59-2740313

Business cr activity to which this form relates

GENERAL DEPRECIATION AND AMORTIZATION

Election To Expense Certain Tangible Property (Section 178) (Note: /f you have any "listed property,”

complete Part V before you complste Part 1)

1 Maximum dellar limitation. If an enterprise zone business, se2 page 2 of theinstructions .+ . -« . « . .. . oo . | 4
2 Tetal cost cf section 178 property placed in service. See page 2 of theinstructions « « « v« v v o v o 00 v o L
3 Threshold cost of section 179 property before reducticn in limitation . . - . . . . & N . e e s e .| 3 -
4 Reduclionin limitation. Subtract line 3 fromline 2.  zeroor less, enter-0- « v« o = v o v 0 o C e et e e e e 4
5 Doliar limitation for tax year. Subtract line 4 from line 1. If zero ¢¢ less, enter -0-. If married ‘
filing separately, see page 2 of theinstructions . . . « v . . . v o . .. F N e e e e c e e 5
{a) Descriplicn of preperty (b} Cost {business use cnly) {c) Elected cost
8 —
7 Listed propedty. Enter amount fromtine 27 . . . . . . . . . 7
8 Total elected cost of section 179 property. Add amoun!s in column (c), ines 6and 7 - « « « « « v o v« 0 v o o W L g
9 Tentalive deduction, Enter the smalleroflineSorline8 « « « « ¢ - v v v v v 0 v 00 e e e e e e e . 9
10 Carryover of disallowed deduclion from 1997. See page 3 of theinstructions « « + + « - =+ o« . e e e e e e 10
11 Business income limitation. Enter the smaller of business incorne (not less than zero) or Iine 5 (see instructions) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanlne 11 - . . . « . . . .. . .42

13 Carryover of disallowed deduction {o 1999. Add lines 9 and 10, less line 12 | [ 13 L

Note: Do nct use Part Il or Part lll below for Iisted property (autornobiles, certain cther vehicles, cellular telephones,
certain computers, cr property used for entertainment, recreation, or emusement}. Instead, use Part V for listed property.

[Z1 4/l MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include

Listed Property.)

Section A - General Asset Account Election

14 M you are making the election under seclion 188(1)(4) to group any assets placed in service during the tax year into one or more
general asset accounts, check this box. See page 3 of the instructions . . . . . . . e s e e e e e e e e P'm
Section B - General Depreciation System (GDS) (See page 3 ofthe mstruchons)
{b} Month and (c) Basis for cepresztion .
(2) Clessification of property year plazed in {businassfinvestment use (d) Recovery {e) Convention | () Method | {g) Depreciation deduclch
senvice only - se2 instructions) period
15a 3-yezr property
b _S-year property B 40,383] 5.000 1a 20008 3245,
¢ 7-year proparty ) 38,632] 5.000 MQ 200DB 648 .
d 10-yzar property e
e 15-year property
{ 20-year propenty
g 25-year property 25 yrs. S/L -
h Residential rental N 27.5yrs MM S/t
progarty 27.5 yrs MM S/L
i Monresidential rea! 11/25/1988 468,356 3% yis MM S/L 1,503
progerty | MM S/L
Section C - Alternative Depreciation System (ADS) (See page S of the instructions.)
16a Classlife | S/L
b 12-y=ar | 12 yrs S/L
¢ 4D-year | | 40 yrs MM S/L
IGETA] Other Depreciation (Do Not Include Listed Property. (See page 6 of the instructions.)
17 GOS 2ad ADS deductions for assets placed in service in tax years beginning before 1998 . . . . . . . . R 16,616 .
18 Properly subject to section 162(f)(1) election « + « « = « ¢ v o v v e v e . 18
19 ACRS and other depreciation . « . . . . e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e . 19
'm] Summary (See page 6 of the instructions.)
0 Listed property Enter amount from line 26 | | . . . . o v a e e e e e e e e e e e 20
Z1 Total Add deductions on line 12, lines 15 and 16 in column {g), and lines 17 through 20. Enter here
and on the appropriate lines of your return. Partnerships and S corporations - seeinstructions . . . . . <. .., . .| 21 22,013

For assets shown above and placed in service during the current year, enter

the partian of the basis atlributable o sectnon 263A costs

22

22 |

= LA B -
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Form 4562 {1538

"y -

ty —

Listed Property - Automobiles, Certain Other Vehicles
Property Used for Entertainment, Recreation, or Amusement

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only

23a. 23b. columns (a) through (c) of Section A. alf of Section B, and Section C if anplicable.

Paga
, Cellular Telephones, Certain Computers, and —

Section A - Depreciation and Other Information (Caution: See page 8 of the instructions for limits for passenger automobiles.

23a Do you have evidence to support the businessfinvestment usa claimed?l [ Yes [ J Neo [23b I{ "Yes." is the evidence written?
{e) ) (e) !
Type of p(rachert/ (st Date ;g?a_):ed in iS:es;?r.iZiz Cosl(ci?c:her f;::_:;;;f:’;:;:’: Re:fé_?-'ery L(e(t?\)oq! Depr(ehc]iglicn seile‘c):ec.‘“
vehicles first) service percl:v\etace basis vse only) period Conventian deduction < ;22:1 73
24 Procerty used more than 50% in a qualified business usa (See page 7 of the instructions.):
|
- | —
Z ] |
25 Property used 50% or less in a qualified business usea (See page 7 of the instructions ):
% S/ -
% S/L -
B % S/L -
28 Addamounls in column (h) Enter the totalhereandonhne 20, page 1, | . . ., . .. .. ... .. .. L 26
27 _Add amounts in column (i) Enterthe totalhereandonline 7,page 1. « v v v v v v v v v o v i v v et et e ] 27 l

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, or other “more than 5% owner,” of refaled person

If you provided vehicles to your employees, first answer the questions in Section C to see if you meel an exception to completing this section for those vehicles

(a) ® | @ (@) (e D

28 Total business/investment miles driven during Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

the year (DO NOT include commuting miles), . . . .
23 Total commuting miles driven during the year , , . . #
30 Total other personal (noncommuting)

mitesdriven 0 0L L L.,
31  Total miles driven during the year,

Add hnes 28 through 30, , . .. .. .....

Yes No Yes Mo Yes No Yes No Yes No Yes No

32  Was the vehicle available for personal

use during off-duty hours? . . . ... .. ...
33  Was the vehicle used primarily by a

more than 5% owner or related person? | | , . . . .
34 s another vehicle available or personal

USe? - e s e e e e D PR

Section C - Questions for Employers \WWho Provide Vehicles for Use by Their Employees
Answer these questions lo delerminé if you meet an exception to compleling Section B for vehicles used by employess who
are not more than 5% owners or related persons.
Yes No

35 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, )

by youremployees? | L L e e e e e e e e e
36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See page 9 of the inslructions for vehicles used by corporate officers, directors, or 1% ormore owrers |
37 Doyoutreat all use of vehicles by employees as personaluse? | . . . L L L
38 Do you provide more than five vehicles {o your employees, oblan information from your emgloyees about

the use of the vehicles, and retain the information receved? . . . . . . . . . .. F
35 Do you meet the requirements concerning qualified automobile demonstration use? See paga Sof thajastructions , . . . . . . . . .

Hote: If vour answer to 35 35 37 38 or 3915 "Yes " vou need riot comolele Section 8 for the covered vehicles

wiid'll Amortization
(e)
Des:nptfgrl of costs Date a:fubc).ﬁ‘p:a:.cn Amgr‘f:l)z.:f?h C(fd;:): Ar;:rrl::r;éagrcn Arnoru.(’.rz)‘:m:'\ far
tegns a2miount sacllon this yes;

parceniage

*0__Amortization of costs that begins during your 1992 tax year;
41 _Amortization of cosls that began before 1998 « » « - < « « = « ¢« « « - sttt e trtr e e -] 41
42 Total. Enter here and an "Other Deductions” or "Other Expenses” line of vour return . . . . e e e e e e e . .1 42

JSA
8C230t 1000
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Depariment cf the Treasury
Internal Revenue Service (99)
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L)
97 Sales of Business Property
Under'Sections 179 and 280F(b)(2))

»- Attach to your tax return.

(Also Involuntary Conversions and Recapture Amounts

» See separate Instructions,

v \ . |
OME N3 15430184
Al R AN

1998

Attachmant
SeguenceNa 27

Name(s) shown on return

1

Identitying number

BUSINFSS COMMUNICATIONS 1NC 59-2740313
Enter here the gross proceeds from the sale or exchange of real estate reperiad to you for 1998 on Form(s) 1099-$
or a substitute statement) that vou will be includina on bne 2. 10. 0r 20 - - - - - IR I S L S R R A

Other Than Casualty or Theft - Property Held More Than 1 Year

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From

{e) Depreciztion {r) Cost or cther R )
{a) Descripticnof | (b) Dale acquired | {c} Dale sol [d) Gross sales allowed basis, plus (9) ?A’Nf" (LOSS) (h) 28% RATE GAIN
v ; . . Subtract {f) from or {LOSS)
ropert, {mo, day, yr) (mo, day yt) price or allowable since | improvements and (0 N
preperty , 029, Y LC7 Y : the sum of (d) * (se= insi bel
zcquisitien expense of sale and (g) 2 Insii beiow)

2STMT 8 -3.958.,
3 Gain, if any, from Form 4684, line 39 | . . . . . . e e e 3
4  Section 1231 gain from installment sales from Form 6252, line 26 cr 37, | .. 4 13.907 .
5 Section 1231 gain or (loss) from like-Kind exchanges from Form 8824 | | | . 5
6 Gain, if any, from line 32, from other than casualty or theft | |, | . ] 6
7 Combine lines 2 threugh 6 In columns (g) and (h) Eatsigawm cr (lzss} here, and onthe aporopfiate hneasfallows ., ., 7 9,908.

Partnerships - Report the gain or (loss) following the instructions for Form 1083, Schedule K, ... b

line 6. Skip lines 8, 9, 11, and 12 below

S corporations - Report the gain or (loss) following the instructions for Form 11208, Schedule

K, ines 5 and 6. Skip lines 8, 9, 11, and 12 below, unless line 7, column (g} is a gain and the S

corporation is subject to the capital gains tax.

All others - If line 7, column (g) is zero or a loss, enter that amount on line 11 below and skip

fines 8 2nd 9. If line 7, column (g) is 2 gain and you did not have any prior year section 1231

losses, or they were recaptured in an earlicr year, enter the gain or (loss) in each column as a

long-term capital gain or {less) on Schedule D and skip lines 8, 9, and 12 below.

Nonrecaptured net section 1231 losses from prior years (see instructiens) | | . |, | 8

Subtract ine 8 from Inz 7. For column (g) only, if the resuitis zero of less, enter -D-. Enter here and en the

e e e e e e e e 9

appropriate ine(s) as follows (see instructions} . .

$ corporations - Enter only the gain in column (g) on Schedule D (Form 1120S), hne 14, and skip lines 11 and 12 below,
All others - If line 9, column (g) is zero, enter the gain from line 7, column (g} on ine 12 below. If hne 9, column (g) is more than zero, enter
the amount from line 8, column (g) on hae 12 below, and enter the gain or (loss) in each column of line 9 as a long-term capital gain or {loss)

on Schedule D,

= Ccrporaticns (other than S corporations) should not complete column (h) Partners
cc'umn () enly i kne 7, celumn (g). is 2 gzin Usz cslomin
cerporaton

hall
S

s
$3 23% ral2 gain

() enig tareporipra-i

and S corporations must camplate column (h) Al others must complele
(crloss) from a 1997.98 Fscal year pantnarship or S

ZETd Ordinary Gains and Losses
Ordinary qains and losses not included on hnzs 11 throuah 17 (include property held 1 vear or less):

10
11 Loss, if any, from line 7, column (9) . .. .. ...t e 11 ¢ )
12 Gain, if any, from line 7, column (g) or amount from hine 8, column (g)if applicable, | [ 12 }
13 Gain, ifany, fromIne 31 . .. e 13
14 Netgain or (loss) from Form 4684, knes 312nd38a, | . . . . ... ... ... ... 14
15 Crdinery gain from installment sales from Ferm 6252, lne 250738, | . | ., ., .. 15
16 Crdinary gain cr (loss) from hke-kind exchanges frormn Form 8824 . ., . .. 16
17 Recapture of section 179 expense deduction for partners and S corporation shareholders
from property dispositions by partnerships and S cerporations (see instructions) ., . .. ... 17
18 Corrting ines 13 through 17 1 columas {2} Exter g2 1 cr (lcss) here, and on ine 2ppicprate Lne as follovs 78
a For all except individual returns Enter the gain or {loss) from Iine 18 on the return being filed.
b For individual returns e
(1) I the loss on line 11 includes a loss fram Form 4824, inz 35, column (b)(n), enter that part
o! the [ass here. Enter the part of the loss from income-producing property on Schedule A '
(Form 1040), line 27, and the part of the loss from property used as an employee on Sche-
cule A (Form 1040), hine 22. Identify as f[rom "From 4797, line 18b(1)." See instructions | 185(1)
(2) Redatermine the gain or (loss) on line 18, excluding the loss, if any, on line 13b(1) Enter
here and on Form 1040, line14 ., . . . ... e e e e s s e s e s eam e R AT TIE

154 For Paperwork Reduction Act Notice, see separate instructions.

Form 4797 (1998)
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Form 4797 (1853) Page 2
——20e 2
Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property:- ‘bzn?:l'ed:;?;:_r;d ((:0?2;:;(;’[:.’)
A
B
(o]
D
These columns relate to the propenties on lines 13A through 130, P Property A Property B Property C Property D

20 Gross sales price (Note: See fine 1 belore completing )i 20

21 Costor other basis plus expensecofsale , |, |, , ., {21

22 Depreciation (or depletion) allowed or allowable | | |22
23 Adjusted basis, Subtract line 22 from line21 |, | |23

Tolal gain Sublract ine 23 fromline20. . . . . . |24

In

25 If section 1245 praperty:
a Depreciation allowed or allowable fromline22 , | [25a

b Enterthe smallerof line 24 07252 , . . . . ... 25b

26 If seclion 1250 property: If straight line depreciatich was
used, enter -0- cn hnz 26g, excepl for a corporation subias

lo sestion 291
a Additional depreciation after 1975 (sec instructions) [26a

b Applicable percentage multiphed by the smaller of

line 24 or line 26a (see instructions) _ , ., , .., [26b

c Subiract hine 25a from hne 24 I residantia! rental preperty

or line 24 is not more than lne 28a, skip lines 26d and 252 |26¢
d Additional depreciation after 1969 and before 1976 |26d

e Enlerthe smallerof line 26c or26d | |, ., . . 26e

f Section 281 amount (corporatiensonly) . , .. . 261

q Add lines 26b, 26e,and26f « « » « + « . . . .. |26q

27 It section 1252 property: $xip this secton f you ¢id not
dispcse ef farmlaagd ci it this form is being completed for 3
parinziship (ciher than an electng large pantsership)

a Soil, water, and land clearing expenses , | . . . |27a

b Line 27a multphed by applicable percentage {se= instructicns) | . 127b

c Enterthe smallerof line240r27b « + « v « « .« l27¢

28 If seclion 1254 property:
a Intangible dnlling and develcpment costs, expenditures for
daveizpment of mines and cther naturel czpesits, and

mining explcration costs {seainstructions) |, , , . . ., [28a

b Enterthe smallerolline 24 0r28a . . . . . . .. 28b

29 If section 1255 property:
a Applicable percentage of payments excluded from

income under section 126 (see instructions) . , , [29a
b Enter the smaller of hne 24 or 29a (see instructicns) [29b

Summary of Part Il Gains. Compiete property columns A through D through line 28b befare going to line 30.

30 Tclal gains for all properties Add property columns Athrough O, bne 24 [ . . . . . ... ..,.. e . ... 120

31  Add property columns A through D, lines 25b, 25g, 27¢, 28b, and 28b. Enlerhereandonline 13 . . . . . .., 31

32 Sublrzct hne 31 from hne 30 Enter tha portion from casualty o theft on Form 4684, line 33 Enter the poriion
......................... 32

from other than casualty er theft on Ferm 4797, bne 6. . .« . . .

Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to
See instructions.

50% or Less

(a) Section (b) Section
179 280F(b){2)
33  Seclion 179 expense daduclion or depreciation ellowablein prioryears | | [ | ., .. .. 33 I
34 Recomputed depreciation. Seeinstructions |, , ., , . ... ... e e e e e P

35 Recapture amount. Suktracl line 34 from line 33. See the instructions for where toreport . . . . |35 I

A AT e Am

AT A e i oA -



S | = | - i 4 H - i b . -

S R R

1.1 ! ! s . . : s -
OMS No 1545-0225
| OMS No 1545.0995
ron 0252 Installment Sale Income
> See separate Instructions. » Attach to your tax return, ’ﬂ@g
Depariment cf the Treasury > Use a separate form for each sale or other disposition of Attashment
Intemal Revenue Service property on the installment method, Secrence No 79

Name(s) shown on return

identifying number

BUSINESS COMMUNICATIONS INC 58-2740313
1 Description of property » BUILD ING/LAND __
Za Date acquired (month, day, year) »l— 05/01/1888 }— b Date scld (month, day, year) »- 05/24 /—'IHS-@?:"*
3 Was the property sold to a related parly afier May 14, 18807 See instructicns. i "No," skip line 4 _ . . . . . Yes |X|No
4 Was the property you sold to a related party a marketable security? If “Yes,” complete Part lll, If "No "
complete Part lll for the year of sale and the 2 years afterthe yearofsale . . . ... .. .. ﬁ Yes m No
ar Gross Profit and Contract Price, Complete this pari for the year of sale only.
5 Selling price including mortigages and other debts. Do not include interest whether stated or unstated | 5 T
6 Mortgages and other debts the buyer assumed or took the property subject s
to, but not new mortgages the buyer got from a bank or othersource | | 6
7 Subtracthne 6 fromlne 5, |, , . .. JR 7
8 Costor other basis of propertyscld, | ., . . . . . .. ... .. .. .... 3
9 Depreciation allowed or allowable . .. ... .. ... ... .. 9
10 Adjusted basis. Subtractline 9 fromiine8 _ , . . .. ... ....... 10
11 Comrnissions and other expensesofsale, | . . . . . ... ....... 11
12 Income recapture from Form 4797, Fart i, Seeinstructions | | |, | | . 12
13 Addlines 10, 11, and12 . . e e e e e e e e e e e e e e e e e e 13
14 Subtractline 13 from line 5. If zero or less, stop here. Do not complete the rest of thisferm | |, | | . 14
15 If the property described on line 1 above was your main home, enter the amount of your excluded )
gain. Othenwise, enter -0-. See inslrUCHONS | | . . . . . . i i e s e e et e e e e e e e e e 15
16 Gross profit. Subtractline 15 fromline 14 . . . . . i i e e e e e e 16
17 Subtlract ine 13 from line 6. If zero orless, enter-0- . . . . . . . . . . . . i i e 17
18 Contract price. Addline 7 andline 17 « « « - v o v v v 0 v v 00 s e e e e e e e e 18
Ml Installment Sale income. Complete this part for the year of saleand any year you receive a payment

or have cerlain debts you must {reat as a payment on installment obligations.

19 28.80600000

Gross profit percentage. Divide line 16 by line 18. For years after the year of sale, see¢ instructions | | |

19
20 For year of sale only: Enter amount from line 17 above; othenvise, enter-0- . . ... .. 20
21 Payments received during year. See instructions. Do not include interest whether stated or unstated | | 21 48 723,
22 Addlines 20@and 21, | | L L L L e e e e 22 48,723 .
23 Payments received in prior years. See instructions. Do not include ok
interest whether stated orunstated . . . . ... ... ... l 23 [ 16,721
24 Installment sale Income. Multiply line 22 by line 19 | . . . . . . . . e e 24 13,907.
25 Part of line 24 thatis crdinary income under recapture rules. Seeainstuctions . |, ., ., .. ... 25
26 Sublract line 25 from line 24. Enter here and on Schedule D or Form 4797, Seeinstructions . . . . . 26 | 13,907.
Pard Related Party Installment Sale Income. Do not complete if you received the final payment this tax year.
27 Mame, address, and taxpayer idenhfying number of related panrty _ _ _
28 Did the related party, during this tax year, resell or dispose of the property ("second disposition™? _ . . . . . .. UYE‘S DNO
29 If the answer to question 28 is "Yes," complete lines 30 through 37 below unless one of the following conditions is
met. Check only the box that appiies.
a The sacond disposition was more than 2 years after the first disposition (othar than dispaositions
of marketable securities). If this box is checked, enter the data of disposilion (month, day, year) p» ___J

b The first disposition was a sale or exchange of stock to the issuing cerporation

[ The second disposition was an inveluntary conversion where the tnreat of conversion occurred after the first dispesition

d The second disposition occurred afier the death of the original salizr or buyer

e It can be established to the satisfaction of the Internal Revenue Service that tax avoidance was not a principal purpss2

far either of the dispositions If this box is checked, attach an explanation Ses instructions

30 Selling price of property sald by related parly |, . . . . . . . . L e e e e e e 30
31 Enter contract price from line 18 foryearcffustsale . ... .. ... ... .. ... .. ... 31
32 Enterthe smaller of line 30 or ine 31 . . o 0 e e e e e e e e e e e 32
'3 Total payments received by the end of your 1998 tax year. Seeinstructions ., . . 33
34 Subtractline 33 from line 32. If zero orless,enter-0- _ . . . . . ... ... ........ e 34
35 Multiply ine 34 by the grass profit percentage on line 19 for yearof firstsale . |, . .., 35
36 Part of ine 35 that is erdinary income under recapture rules, Seeinstructions, | |, ., , ., . ... 36
37 Subtract hne 35 from line 35. Enter here and on Schedule D or Form 4797, See instructions - - - - . 37

jsa For Paperwork Reduction Act Notice, see separate instructions
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BUSINESS COMMUNICATIONS INC 59-2740313

FORM 11208, PAGE 1 DETAIL

=== —
=

TAXES AND LICENSES EXCLUDING INCOME TAXES

LICENSES & TAXES 10, 88!
PAYROLL TAXES 51. 69
STATE TAX 431

TOTAL 63 07-

LINE 19 - OTHER DEDUCTIONS

AMORT | ZAT I ON : 2,872
AUTO [NSURANCE 7,863
BANK CHARGES 4,051
COMPUTER EXPENSE 3,944
CONSULTING : 8,905
CONTRACT LABOR 1,644
DUES & SUBSCRIPTIONS . 850
EMPLOYEE RELATIONS , 3,666
LEGAL & ACCOUNTING 69,570,
MEALS & ENTERTAINMENT 2,109,
MISCELLANEOUS EXPENSE . 1,915,
OFFICE EXPENSE . 12,897.
POSTAGE 5,689,
PRINTING - 2,985,
RAD10S/PAGERS 7,044,
TELEPHONE 19,270.
TRAINING 14,259,
TRAVEL 2,606,
TRUCK EXPENSE 19,842,
UN | FORMS 3,083,
UTILITIES * 7,638.
WORKERS COMPENSATION |NSURANCE 30,363.

TOTAL 233,065

STATEMENT 1

8SPSPR 1229 .
~ een - -
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BUSINESS COMMUNICATIONS INC ' 59-2740313

FORM 1120S, PAGE 2 DETAIL

PP [ — ——— -_—
et bet et 5 bt === =

SCH A, LINE B - OTHER COSTS
WARRANTY COSTS 8,792
TOTAL z;h;s;;h

STATEMENT 2

28PRD0 t AAA
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BUSINESS COMMUNICATIONS INC : 59-2740313

——==

SECTION 1231 GAIN OR LOSS 9,908
LESS: BUILT-IN GAINS TAX REDUCTION { 4,867
TOTAL 5,042

STATEMENT 3

P52
85PSPR 1 C0Q qWwTNuu MTN Ar ITAdTanAn AA



BUSINESS COMMUNICATIONS |[NC

il

FORM 1120S, PAGE 3 DETAIL

NONDEDUCTIBLE OFFICER LIFE INSURANCE
MEALS & ENTERTAINMENT
PENALTIES

TOTAL

ESPSPR1CC0

9WTOHH M726 05/04/1999 09:43:22

59-2740313

59-2740313
1,98
2,10

STATEMENT 4

16
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BUSINESS COMMUNICATIONS INC 59-2740313
FORM 1120S, PAGE 4 DETAIL - SCH L
BEGINNING ENDING
LINE 6 - OTHER CURRENT ASSETS o
EMPLOYEE RECE|IVABLES NONE 201,
TOTAL NONE 201,
LINE 14 - OTHER ASSETS
DEPOSITS 3,667. 4,593
MORTGAGES RECE|VABLE 48,723, NONE
OTHER RECEIVABLE NONE 20,032,
TOTAL 52,290. 24,625 .
LINE 18 - OTHER CURRENT LIABILITIES
ACCOUNTS PAYABLE DWS * ) NONE 61.
DUE TO BAINBRIDGE ' NONE 25,368,
TAXES PAYABLE 653 . 490 .
TOTAL 653 . 25,919
LINE 21 - OTHER LIABILITIES
UNREAL I ZED GAIN 13,907, JONE
I NSURANCE PAYABLE NONE 47 .
DEFERRED INCOME NONE . 46,184
SALES TAX PAYABLE NONE 18,805.7
UNEARNED | NCOME NONE 4,403
DEPOSITS NONE 12,754
TOTAL 13,907. 82,233

STATEMENT 5

&SPSFR 1 CCO A A
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BUSINESS COMMUNICATIONS INC

FORM 1120S, PAGE 4 DETAIL

"

! r 1 . | i |
59-2740313

SCH M-1, LINE 3 - EXPENSES ON BOOKS NOT [N RETURN

NONDEDUCTIBLE OFFICER LIFE INSURANCE
MEALS & ENTERTAINMENT
PENALTIES '

TOTAL

SCH M-1, LINE 6 - DEDUCTIONS NOT CHARGED AGAINST BOOK

| NCOME

TAX ON BUILT IN GAINS

TOTAL

SCH M-2, LINE 3 - OTHER ADDITIONS - AAA

INTEREST I NCOME
NET SECTION 1231 GAIN

TOTAL

SCH M-2, LINE 5 - OTHER REDUCTIONS - AAA

CHARITABLE CONTRIBUTIONS
MEALS & ENTERTAINMENT

PENALTIES
TO REDUCE R.E. BY 80% FOR STOCK REDEMPTIONS

TOTAL

SCH M-2, LINE 5-- OTHER REDUCTIONS - OAA

NONDEDUCTIBLE OFFICER LIFE INSURANCE

TOTAL

85PSPR 1000 SWTOHH M726 OnR/NA/10QQ NQ-43:29

~

Ay e A - - -

STATEMENT

6
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BUSINESS COMMUNICATIONS INC 59-2740313

SCHEDULE D (FORM 1120S) DETAIL

b= e

LINE 25 ~ NET RECOGNIZED BUILT-IN GAINS

FROM SALES OF SECTION 1231 PROPERTY

TOTAL

STATEMENT 7

8SPSPR 1 Q0
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BUSINESS COMMUNICATIONS INC 59-2740313
SHAREHOLDER SUMMARY
OWNERSH|P
SH. # SHAREHOLDER NAME BEGINNING SHARES PERCENTAGE
01 DOUGLAS SMITH 98.904110
02 MARVIN POWELL JR 510.0000 0.558904
03 GLENN POWELL 490.0000 0.536986
ESPSPR 1 000 RQ_n27ANn721" n A

AWTNHH M72RA NR/nA /71999 nNg:«42:-272
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BUSINESS COMMUNICATIONS INC 59-2740313
TRANSFER OF STOCK OWNERSHiP DURING TAX YEAR
PERIOD 01: BEGINNING 01/01/1988 AND ENDING 01/05/1998 NO. OF DAYS = 5.
SHARE- SHARES HELD CHANGE IN SHARES HELD PERCENT
HOLDER AT START SHARES HELD AT CLOSE FOR THE
NO, OF PERIOD DURING PERIOD OF PERIOD PERIOD
01
02 510.0000 510.0000 0.558904
03 490.0000 480.0000 0.536986

1000.0000 1000.0000
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BUSINESS COMMUNICATIONS INC 59-2740313

TRANSFER OF STOCK OWNERSHIP DURING TAX YEAR

PERIOD 02: BEGINNING 01/05/1998 AMD ENDING 12/31/1998 NO. OF DAYS = 361

SHARE- SHARES HELD CHANGE IN SHARES HELD PERCENT
HOLDER AT START SHARES HELD AT CLOSE FOR THE
NO. OF PERIOD DURING PERIOD OF PERIOD PER 0D
01 1000.0000 1000.0000 98,904110
0z 510.0000 -510.0000
03 490.0000 -490.0000

TOTAL 1000.0000 1000.0000

Bememm 4 ana






Form 11208 U.S. Income Tax Return for an S Corporation OMSB No. 1545-0130
» Do not flle this form unless the corperatlon has timely filed
o . Form 2553 to elect to be an S corporation. 1 997
partmentof the Treasury
Intesnal Aevenue Service > See separate Instructions.
For calendar year 1€97, or tax year beginning , 1997, & ending .18
A Date of election as | Use Name Number, sireet, & room/suite no.  City/town, slate, & ZiP code | C Employer tdentification no.
anS corporaion RS | BUSTNESS COMMUNICATIONS, INC. 59-2740313
02/19/97 Other- | 2374 CAPITAL CIRCLE NE D Date incorporated
B Business code no. “;l::;e TALLAHASSEE, FL. 32308 12/01/86
(see Specific Inst ) grlnt or E Total assets (see spzarfic Inst)
4825 type. 3 420,829,
F Check applicable boxes: (1) U Initial return ~ (2) ErFinal return (3) UChange in address (4) D Amended relurn
G Enter number of shareholders in the corporation al end Of TNe 18X YOaI .. . ..t ti ittt bt e e e e te et ettt it ee e e » 2
Cautlon: Include only trade or business income and expenses on knes 1a through 21. See the instructions for more information.
ia Gross recerpts or sales [ 1 ’ 543 ; 641 .lb Lessreturns and allowances L ’ESaIP ic 1 ’ 543 ’ 641 .
2 Costof goods s0ld (SChedule A, N8 B). « « v\ v ittt ettt e et ettt e i i, 2 624,359,
Income 3 Gross profil. Subtract ine 21omINe 1C . .. .\ v ittt ettt ittt e e e aaie e e 919,282,
4 Net gain (loss) frorm Form 4797, Partil, ine 18 {attach Form4797) ... ... .. .. it 4
5 Other income {1058) (21ACH SChEAUIE) . o1 v v vttt ittt et e e et ettt e e e 5 2,000.
6 Total jncome (i055). Combine INes 3 hrough 5. . oottt t ettt it e e it e »1 6 921,282.
7 Compensalion Of OffICRIS . . o\ttt et et e e 7 99,812.
8 Salaries and wages (1ess employment Credils). .. .. u it et e e e 8 £44, 285,
G Repairs and MAaiNIENANCE ..ottt et ettt et et ettt et et et e et 9 322,
F0  Bad deblS oo ottt e e e e e e e e e 10
T REMIS . o ottt e e e e e e 11 23,000.
Deduc— B D T R o Ta I o= 4 YT 12 44 ,071.
tions TR T (=Y =Y FR AN 13 7,658.
(see 14a Depreciation (if required, attach FOrm4562) .. .........veuee.n... 14a 22,596
g??heem b Depreciation claimed on Schedule A and elsewhere onreturn ... .... 14b T
ine*ic- C Subtract lne 14b fromI e 4@ . ot ittt et e e 14c 22,596.
L " |15 Depletion (Do not deduct oll and gas depletlon.) ... ... .uueuenenern ettt 15
t1ons) T8 AAVESINg . ottt et ettt e e e e e e e e e 16 19,901.
17 Pension, profil=sharing, 1C., PIANS « ...t e e e i e e e 17
18  Employee Benefil PrOgrams . o v uu v vt s ettt s ettt e et e r e e 18 14,000.
19 Other deduclions (AtACh SCHEAUIR) . . .« vt ettt ettt et e et i tian et iiaeans 19 171,060.
20 Tota! deductions. Add the amounts shown in the far right columin for hnes 7 through19. .. .. ...... »| 20 846,705,
21 Ordinary income (loss) from trade or business activilies. Subtract line 20 fromline € ............... 21 74 ,577.
22 Tax: @ Excess net passive income tax (attach schedufe), .......... 22a
b Tax from Schedule D (FOrmM 31208). o oo v vt e et i ia e 22b 249
C Add lines 22a and 22b (see pages 12 and 13 of the instructions for additional taxes) . .............. 22¢C 249,
23 Payments: @ 1997 estimated tax payments and amount apphied from 1985 return. 23a .
b Tax deposited WIth FOrm 7004, . ..o vev e i e 23b -
Tax and C Credit for Federal tax paid on fuels (attach Form 4136) . .. .......... 23c E
Payments | Add lines 232 TIOUGN 23C . . o .. et tvu vt et e e e s vt e e e e e e e 23d
24 Estimated lax penalty Check if Form 2220 is attached . ... ... . ..o > D 24
25 Tax due. If the total of ines 22¢ and 24 is larger than hne 23d, enter amount owed See page 4 of
the instructions for depository Method Of PAYMERT « . v v vt ettt ettt »| 25 249.
26 Overpayment. If ine 23d is larger than the total of ines 22¢ and 24, enter amount overpaid . ....... »| 26
27 Enter amount of line 28 vo@rﬁ Credited to 199c.esL_mx > Refunded » | 27

Under penalues of pe LLO f%hﬁr} ’ne ( accompanying schedules and statements, and to
Please the best of my know!éﬂ@ Evel : b 1on of preparer (other than taxpayer) is based on all
& 9

information of whtchF_Foarer,hA ny knor.l

Sign
Here } OSey & Co., PA. PRESIDENT
Signature of officer g Cer tified Publjn Acooi ‘hadlfr:{és Title
. 22 f" L Check il self- Preparer's SSN
Preparer's afave P
Paid signature F T yette Sii’éet ubln/G1/98 employed » H 267-21-4431

Preparer’s/ g, e (or Piﬂﬁ‘ﬂ“ﬂ*"’@o@b‘f@n g@ng A.,CPAS |EN » 59-2680707
Use Only |yoursif seli-employed) § 922 E. LAFAYETTE ST. STE C ZIP code »

and address TALLAHASSEE, FL 32301
For Papenvork Reduction Act Notice, see the separate Instructlons. CAA 7 1120512 NTF 12230 GLD 2873  fForm 11208 (1997)




Form 11203 (1997) BUSINESS COMMUNICATIONS, INC. 59-2740313 _Page 2
Cost of Goods Sold (see page 13 of the instructions)
1 Inventory at beginning of year........ e e e, s 1 72,843
2 Purchases........... e P e 2 614,653
3 Costoflabor.......... e e e e e Ceraeaee . 3
4 Additional section 263A costs (attach schedule) ..vv it iinnnnn, .. e, .. . 4
5  Other costs (attach schedule) ... ...... e ettt e e e . 5 6,001 .
6 Total. Addlines 1throughs........... s e e 6 693,497 .
7 loventory atend Of Year. . ... veutr et e e 7 69,138 .
8 Costof goods sold. Subtract ine 7 from line 6. Enter here andonpage 1,lne2.....c.coovvee. ... 8 624,359,
9a Check all methods used for valuing closing inventory:
) Cost as described in Regulations section 1.471-3
() Lower of cost or market as described in Regulations section 1.471-4
() Other (specify method used and attach explanation) »
b Check it there was a writedown of "subnorma!" goods as described in Regulations section 1.471-2(c) ....... ... ... ... >
C Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970) ....................... ‘:H
d Ifthe LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory computed under LIFO L. ..o i e [ 9d |
€ Do the rules of section 263A (for properly produced or acquired for resale) apply to the corporation? .. ... .......... Yes No
T \Was there any change in determining quanities, cost, or valuatons between opening and closing inventory?.......... Yes No
It "Yes," altach explanation.
Schedule B Other Information
Yes | No
1 Check method of accounting. (a) D Cash {b) @ Accrual {(c) D Other (specify) >
2 Reler to the list on page 23 of the instructions and state the corporation's principal.
(a) Business activiy » RETATL (b) Product or service » COMMUN. SERVICE
3 Did the carporation at the end of the tax ysar own, directly or indirectly, 50% or more of the voling stock of a domestic
corporation? (For ruies of allribulion, see section 267(c).) If "Yes," attach a schedule showing' (a) name, address, and employer
identification number and(b)percentageowned.................... e e e e e e X
4 Was the corporation a member of a controlled group subject 1o the provisions of SeCON 15817 ...t cnn e e, MT
S Atany ume during calendar year 1897, did the corporalion have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)? (See page 14 of the
instructions for exceptions and filing requirements for FOrm TD F 80-22.0.) ..ttt ittt ittt it e e et e e e e X
lf "Yes,” enter the name of the foreign country »
6 During the tax year, did the corporation receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
It Yes," the corporation may have to file Form 3520 or 926. See page 14 of theinstructions . ....c.v i iun s, X
7 Check this box if the corporation has filed or 1s required 1o file Form 8264, Application for Registration of a Tax
] 1= = N >
8 Check this box if the corporation issued pubiicly offered debt instruments with original issue discount. . ... ............. 4 H
If so, the corporation may have to file Form 8281, Information Return for Publicly Oftered Original Issue Discount
Instruments . i
9 If the carporetion: (a) filed its election to be an S corporation after 1986, (b) was a C corporalion before it elected to be an
S corporation or the corporalion acquired an asset with a basis determined by reference 1o its basis (or the basis of any other
property) in the hands of a C corporalion, and (c) has net unrealized built-in gain (defined in section 1374(d)(1}) in excess of
the net recognized built-in gain from prior years, enter the net unseahzed built-in gain reduced by net recognized built-in gain
from prier years (see page 14 of the inStruGloNS) . ... .o e e . 712 .
10 Check this box if the corporation had accumulated earnings and prolits at the close of the tax year
(see page 15 ol the Instruclions) .. ... ... ... .. .. R R S R > m

CAA

7 1120812 NTF 12231 GLD 2873



Form 11208 (1957) BUSINESS COMMUNICATIONS, INC. 56-2740313 m
{Schedule K| Shareholders’ Shares of Income, Credits, Deductions, elc.

{a) Pro rata share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 21} 74, 577 )
2  Netincome (loss) from rental real estate activities (attach FOrm 8825) ...\ .vvvvrevrvnnannn.n
3a Grossincome from other rental activiies .. .o vrevvennnnn 3a
b Expenses from other rental activities (attach schedule) . ... .. 3b RPN
C Net income (loss) from other rental activities. Subtract line 3b fromiine3a........... e 3¢
4 Portlolio income (loss): . i
Income @ INMEIESLINGOME L.\t vttt ettt vt ettt e e et e i 4a 5,717.
{Loss) Lo B YT oY 1ot ot S PP 4b
C ROYAIY ICOMIE L vt ittt e et s et ettt e et e iaa s e 4¢
d Net short-term capital gain (loss) (attach Schedule D (Form 1120S)) ... vvvevninenennen.n.. 4d
€ Netlong-term capital gain (loss) (attach Schedule D {(Form 1120S)):
{1) 28% rate gain (loss) » (2) Total for year » [4e(2)
f Other portiolio income (10ss) (AUtaCh SChEAUIB) « . v v o vt e v e r e e i e caee e anes 4f
5  Netsecton 1231 gain (foss) (other than due to casualty or theh) (attach Form 4797): LA
a 28% rate gain (loss) » - b Toal tor year » 5b 463 .
6 Otherincome (loss) (AltaCh SChedule) . . . vttt i ettt et r et e s s, 6 T
7 Chantable contbutions (attach schedula) . . oo v e it e 7 7,540
Deduc- | 8  Scchion 179 expense deduction (atach FOrm4562) . ... .ottt e et e en. 8 5,961
tions 9  Deductions refated to portfolio income (10SS) (IEMIZE) . . .. v v i ettt i iiiiianann. 9
10 Other deductions (altach SChedulE) . . .. oottt s e ettt it s ian s 10
Invest- [11@ Interest expense oninvestment debls ... .. ettt t e ia e T1a
ment b (1) investment income included on hines 4a, 4b, 4¢, and 4labove .. .........veiainn.. ... 11b(1) 5,717.
Interest (2) Investment expenses included onlne 8 above . ..ot i e 11b(2
12a Creditfor alcoho! used as a fuel (attach FOrM B478) .. ... oo i ittt iiiiia et 12a
b Low-income housing credit: .k
{1} From partnerships to which sec. 42())(5) applies for property placed in service before 1990. . 12b(1)
(2) Other than on hne 12b(1) for property placed in service DElore 1890 .ot ivv et i 12b(2)
Credits (3) From partnerships to which section 42(j)(5) applies for property placed in service after 1989 . |12b(3)
(4) Other than on hine 12b(3) for property placed in service after 1888 ... ...........c.o0., 12b(a)
C Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468), ... | 12¢
d Credits {other than credils shown on tines 12b and 12c) related 1o rental real estate activities. ... | 12d
€ Credits related o other rental aClivilies. .. .. oo v it i i i e e 12e
L S L L= e =T P P T I S 13
Adjust- 14a Depreciation adjustment on property placed in service afler 1988 . ... .o vvvt v en e vnen .. 14a -3,498.
ments b ACUSIEd GaIN 0T 0SS . ottt et e i 14b
and Tax C Depletion (0ther than oil @0d GaS) .. ..t v ittt et ettt e 14¢
Freter- d (1) Gross income from ail, gas, or geothermal properties .. ... ......coviveveiea .., 14d(1)
32:5 (2) Deductions allocable to oil, gas, or geothermal properties. . ......o.ovierviiiiinen. .. 14d(2)
€ Other adjustments and tax preference items (attachschedule) . . ..o oo ennn... 14e
15a Type of incame »
b Name of foreign country or U.S. possession
C Total gross income from sources outside the United States (attach schedule). ............... 15¢c
-Flzg;zlsgn d Total applicable deductions and losses (attach schedule) .. ... 0oL 15d
€ Total foreign taxes (check one) > D Paid D ACCIUEd . ottt 15e
f Reduction in laxes available for credit (attach schedule) . .o oo v et e 15¢§
g Other foreign tax informaton (attachschedule) . ..o vvi e s 15g
16 Section 59(e)(2) expenduitures. @ Type > b Amount » | 16b
T7  Tax-exemplintereSt INCOME. . o v v vt vttt et e e et e e et et et enn 17
T8 Other taX~BXEmMPLINCOME L\ttt e v et e ettt e v e e et i i 18
19 Nondeductible eXPEenSES . v v et Statement. Attached 19 3,287.
20  Total property distributions (including cash) other than dividends reported on line 22 below. . . . . 20
Other 121 Other items and amounts required to be reported separately to shareholders (attach
schedule) '
22  Total dividend distributions paid from accumulated earnings and profits. ... ........... e | 22
23  Incame (loss). (Required only if Scheduie M-1 must be completed.) Combing lines 1
through 6 in column (b). From the result, subtract the sum of ines 7 through 11a, 15¢, and B
R T T P 23 67,256.

CAA 7 1120534 NTF 12232 GLD 2874



Form 1120S (1997) BUSINESS COMMUNICATIONS, INC. 59-2740313 ——Ef’SE_ﬁ
| Schedule L' | Balance Sheets per Books Beginning of tax year End of tax year
Assels (a) {b) (¢) {d)
T Cash.oovniiiiiiiiiii i 86,146. B
2a Trade notes and accounts receivable. . . . . 128,894, e 61,718 .}
b Less allowance for bad debts. .. ........ 128, 894 '
3 Inventories. ... ..., 72,843,
4 U.S. Government obligations . .......... .
5 Tax-exemptsecurities ................
6 Otner current assets (atiach schedule). . . 2,565.1 " .
7 Lloanstoshareholders................ S -
8 Mortgage and real estateloans .........
9  Other investments (attach schedule) . .. .. ) ) R
10a Buildings and other depreciable assels . . . 243,419 .. . | 249 , 379. [
b Less accumulated depreciation ......... 168,902. 74,517. 197,459, 51,'920‘
71a Depletableassets. .............vu.... ST
b Less accumulaled depletion. ... ........
12 Land (net of any amortization) .......... )
13a Intangible assets (amortizable only) . . . . T I T
b Less accumulated amortization .. .......
14 Other assets (attach schedule). .. ... ..., 54,761 52,290.
15 Totalassels oo, 419,726 420,829,
Liabllities and Shareholders’ Equity : . o
16 Accountspayable.................... 18,219 29, 681 .
17 tortgages, notes, bonds payableinfess than 1yr , 46 s 388 39 ’ 308 .
18  Other current habilities (attach schedule) . 418 902.
19 Loans from shareholders ... ........... 39,05¢6.
20 Mortgages, notes, bonds payable n 1 year or more 56 / 599 . 14 ; 740 .
21 Other izbilites (attach schedule) .. ... ... 14,619, 13,907.
22 Capitalslock ........civiiiin... 1,000. 1,000.
23 Addtonal paid-incapital. .. ........... 19,481. 19,481.
24 Retainedearnings ................... 382,176. 381,928.
25 Adjustments to shareholders' equity (attach sch.) ,
26 Lesscostoftreasury stock............. “1( 119,174 .) ( 119,174.
27 Total habilities and shareholders’ equity . . . 419,726. 420,829.

Schedule M-1

Reconciliation of Income (Loss) per B
to complete this schedule if the total assets on line

ooks With Income (Loss) per Return (You are not required
15, column (d), of Schedule L are less than $25,000 )

1 Netincome (loss) per books ...........
2 Inzome included on Schedule K, ines 1
through 6, not recorded on books this year

64,218,

3 Expenses recorded on books this year not
included on Scheduie K, lines 1 through

a Tax-exemplint. $

5 Income recorded en books this yea- natincludad on

Schedule K, lines 1 through 6 (iteruze)

a Depreciation $

6 Deductions included on Schedule K, lines 1
through 11a, 15e, and 16b, not charged
against book income this year (tlemiza):

11a, 15e, and 16b (itemize)
a Depreciation $ See Stmt. 249 249
b Trarlane s 1,167. 7 Addlines 5 and 6 DU 249
See Stmt. 2,120. 3,287 .|8 Income (loss) (Schedule K, line 23)
4 Addlnesithrough3......covnnn.... 67,505, Linedlesshne7........... .. ...... €7,256.

[Schedule M-2|

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxeble Income Previously Taxed (sze page 21 of the instructions)

(c) Shareholdears’

(a) Accumulated {b) Oth=r adjustments undistibuted taxable
adjustmeants account account income previously taxed
1 Balance at beginning of tax year .......... 382,176
2  Ordinary income from page 1, ine 21 .. . .. 74,577,
3 Otheradditions ......... See..Stmt . 6,181.
4 Llossrompaged,line21. .............. ({ )
5  Otherreductions ........ See..Stmt .. 81,006 .)¢ )i
6 Combine lines 1 through. .............. 381,928.
7  Distributions other than dividend distributions .
8 Balanceatend of tax year. Subtractine 7 from hne 6 . . L 381 ’ 928 .

A 7 1120534 NTF 12233 GLD 2874
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SCHEDULE D
(Form 1120S)

Ceoartmentcf the Treasury
irternal Revenue Service

» Attach to Form 11208.
» See separate Instructlons,

Capital Gains and Losses and Built-In Gains

OMB No, 1545-01-
2

1997

T ome

USINESS COMMUNICATIONS, INC.

Employer Identificati

oh number

59-2740313

tPart ] Short-Term Capital Gains and Losses —— Assets Held One Year or Less
(a)(%izﬁigtéoqgé ’2?%‘?5?\’ 5(15();8?&[3% (c) Date sold () Sales price o?_ e(r:%setls?g i Gglr?n‘r)é s/lggrs) for S
0.) {mo., day, yr.) | (mo., day, yr.) (see instructions) ((d) minus (e))
2 Short-term capital gain from instaliment sales from Form 6252, ine 26 0r 37 ... ..o v ivnenn 2
3 Shor-term capital gain or (Joss) from like-kind exchanges from Form8824 .. ................... 3
4 Combine lines 1 through 3incolumn (fandenterhere ... cooovv i iin i iiiennas 4
5 Tax on short-term capital gain included onhne32below .. .. oottt i e 5 i )
6 Net short-term capltal galn or (loss). Combine lines 4 and 5. Enter here and on Form 11208,
Schedule K INe 40 05 B . oottt e e e 6
[Part It ] Long-Term Capital Gains and Losses —— Assets Held More Than One Year T
© fii?&’{pfl‘”} 56 Shares” Bhirea | @paesold |y saieq price e A U e B T
Co} {mo., day, yr.) | (mo, day, yr.) (see instructions) {{<) minus (&) *(see inst. balow)
8 Long-term capital gain from installment sales from Form 6252, ne 26 0r37. .. .. ..... ... .ot 8
9 Long-term capital gain or (foss) rom hke-kind exchanges from Form 8824 . .................... 9
10 Combine knes 7 through Gincolumn (N and enter here .. .. oo vt e e nanens 10
11 Tax onlong-term capital gainincluded onlines 24 and32below. .. ... . .o ien. 11 i( I
12 Combine hines 7 through 11 in column (g) Enter here and on Form 11203, Schedule K, line 4¢(1) or & 12
12 Netlong-term capltal galn or {loss). Combine ines 10 and 11 in column (). Enter here and on
Form 11208, Schedule K, e 48(2) OF B ... ittt et e e ettt et e ittt e it ir s aaaanaanans 13

» ¢£8% rate galn or (loss) includes all gains and losses in Part II, column {f) from sales, exchanges, or conversions (including instaliment paymems received)

¢ Before May 7, 1997, or
® After July 28, 1997, for assets held more than 1 year but not more than 18 months.

It also includes ALL "collectibles gains and losses” (as defined in the instructions).

elther:

{Pari IHJ Capital Gains Tax (See instructions before completing this part.)
14  Entar section 1231 gain from Form 4797, e 9, COIUMN{) + . vt vttt ettt e e i it 14 712
15 Netlong-term capital gain or (loss) Combimne INes 10 @nd T4 ... . ..ttt i e 15 712.
Note: If the corporation is liable for the excess nel passive income tax (Form 11203, page 1, line 22a) or the buili-in gains
tax (Part IV below), see the line 16 instructions before completing line 18.

16 Met capital gain. Enter excess of net long-term capital gain {line 15) over net shorl-term capital loss (lne 4) . . ............ 16 712
17 SIRIIOIY MINIMUML. © ettt ettt e e e e e e et e e e et e e e e n et e e e e e e e 17 $25,000
T8 SUBNACIINE 17 fOMINE 16 oottt ettt ettt e e e et e et e e e et e e e e 18 | 0.
1O BNl B4% OF I B o ottt it et ettt ettt e e e e e e e e e 19 0.
20 Taxable Income (altach Computation SChEdUIB). . . . . .ot e it e e e e e 20 6£7,256.
21 Enter tax on line 20 amount (attach computation sChedule). .. .. ottt it e e e | 21 1i,81<.
22  ‘tatcapital gamn from substituted basis property {altach computation schedule) . ..., v i i 22 '
23 ENEr 85% 0F INE 22, L oo e e 23
24 Tax. Enter the smallest of line 19, 21, or 23 here and on Form 1120S, page 1, line22b .. ...... ... e 24
[Eari Vi Built-ln Gains Tax (See instiuctions before completing this part.) .
25 Excess of recognized built-in gains over recognized built-in losses (attach computation schedule) ... ............. . .... 25 712
26 Taxable income (attach computaion SCHEAUIB). . ..ottt ittt e e et e et e e e e e e 26 67,256.
27 tletrecognized built-in gain. Enter the smallest of ling 25, ine 26, orlineSof Schedule B............. .. ..ot 27 712.
28 Secton 1374(D)2) dBUUCHON L.\ttt ittt e 28
20 subtract ine 28 from line 27, If zero or less, enter =0- here and ONINE 32, ..ottt i 29 712

BT 35% GH NG 281 v e e et e et e e e e e e 30 249 .
31 Business credit and mnimum tax credit carrylorwards under section 1374(b)(3} from C corporationyears. ... ... ...\ .. 31
32 Tax. Subtract ine 31 from line 30 (if zero or less, enter -0-). Enter here and on Form 1120S, page1,bne22b .. ...... ... 32 249.

Schedule D (Form 1120S) 1897

For Paperwork Reductlon Act Notlce, see the Instructions for Form 11208,

CAA
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SCHEDULE K~1 Shareholder’s Share of Income, Credits, Deductions, etc. | oms No. 1545-013
(Form 1120S) > See separate Instructions.
For calendar year 1997 or tax year 1997

, 1887, and ending , 19

Departmentof the Treasury
Internal Revenue Service beglnning

Shareholder’s Identltylng number » 267-71-1111 Corporation’s Identifylng number » 59-2740313
Shareholder's name, address, and ZiF code Corporation’s name, address, and ZIP code
MARVIN POWELL, JR. BUSINESS COMMUNICATIONS, INC.
2374 CAPITAL CIRCLE NE 2374 CAPITAL CIRCLE NE
TALLAHASSEE, FL 32308 TALLAHASSEE, FL, 32308
A Shareholder’s percentage of stock ownership for 1ax year (see instructions for Schedule K=1) ........ .. ... ..oveee... » 51.0000%%
B Internal Revenue Service Center where corporation filed its return » ATLANTA, GA
C Tax shelter registration number (see instructions for Schedule K-1). ... oo e i it et >
D Check applicable boxes: (1) [ ] Final k-1 (2) [ ] Amended K-1
{a) Pro rata share items {b) Amount gf])e Z?TZ?U:]??: éléel.rs(tgnéir;
1 Ordinary income (loss) from trade or business aclivites . .. .. .. . [ 1 38,034. See pages 4 and 5
2 Netincome {loss) from rental real estate activities. . ..., ........... 2 of the Sharenoider's
_ Instructions for Schedule
3 HMetmcome (loss) from otherrental activilles . . . . ... vveeunnn.. 3 K-1 (Form 112083).
4 Portlolio income (loss). LY
P2 N ol (=Y =T O 4a 2,916. Sch. B, Part 1, ne 1
b Dvidends ... e e 4b Sch. B, Part I}, line 5
C ROVAIES . ottt e et ettt e e 4c Sch E, Part |, line 4
Income [ d Net short-term capital Gain (IoSS) vu v evvevunrenrn e vinennns 4d Sch. D, line 5, col. ()
(Loss) € Net long-term capital gain (loss): T
(1) 28% rate gain (I0SS). . ..o\t et et e(1) Sch. D, hne 12, col. (g)
(2) Totalforyear. .. ...t e e(2) Sch. D, ine 12, col (f)
f Other portiolio income (loss) (attach schedule) . ... ..o oev et vnn... 4f (Enter ‘;,gff,’;‘{f,f:‘f
5 Netsection 1231 gain (loss) (other than due to casualiy or theft): }See Shareholder's
8 26% rate gain (J0SS) . vttt e e e e 5a Instructions for Schedule
D Total for year. . ..o v e e e 5b 236. K-1 (Form 11208,
6 Other income (loss) (attach schedule). ... ... v oruur e, 6 (et on apphcante
7 Charitable contributions (attach schedule) ...................... 7 3,845, Sch A, hne 15 0r 18
Deduc- | 8 Seclion 179 expense deduclion .. ..ouvee e et einrneennnns 8 3,040. See page 6 of the
tions 9  Deductons related to portfolio income (loss) (attach schedule). . ... .. 9 }ﬁgiﬁ;ﬂg:%gr Schedule
10 Other deductions (attach schedulg) ... ..ottt an, 10 K-1 (Form 11208}
Invest- | 112 interest expense oninvestmentdebls. ... vvv i e eeennnon... 11a Form 4952, ling 1
ment b (1) Investment income included on hines 4a, 4b, 4c, and 4f above. .. |b(1) 2,916. }'See Shareholder's
Interest ; nstructions for Schedule
(2) Investment expenses included online 9 above. ... ........... b(2) K~1 (Forr 1120S).
128 Creditfor alcoholused as fuel. . ..o vvvee s e eein e 12a Form 6478, ine 10
b Low-income housing credit:
{1) From section 42())(5) partnerships for property placed in service - ’
DBIOTE 1990, v it v i et e e e e b(1}
(2) Other than on line 12b(1} for property placed in service before
199D 1ttt e b(2)
(3) From section 42())(S) partnerships tor property placed in service P Form 8585, hine 5
Credits Afer 1989 ..ot e SERREEETE b(3)
(4) Other than on line 12b(3) for property placed In service after
1989 ..... e e b(4) _
C Qualhied rehabilitation expenditures related to rental real estate
ACHVILIES o o ot ettt e e e et e e e e e . |12¢c —
d Credits {other than credits shown on ines 12b and 12¢) related to See pages 6 and 7
rental real €S1a18 aCUVIIES . . . oot vv it 12d of the Shareholder's
€ Credits related to otherrental activities . ... ... .o in et 12e J:{n_s‘:r?;cl:rc»{gs‘lfgossc)heduie
13 Other CredilS . et e et e 13
Schedule K~1 (Form 11208) 1997

For Paperwork Reduction Act Notice, see the Instructions for Form 11208S.

CAA 7 120SK112 NTF 12234 GLD 2876
Shareholder #1




BUSINESS COMMUNICATIONS, INC. 55-2740313
Schedute K-1 (Form 11203) (1997) MARVIN POWELL, JR. 267-71-1111 Page 2
(a) Pro rata share items {b) Amount (c;nf:gijmm}g‘#&:ﬂ%i ‘?g;e;rl]?e
14a Depreciation adjustment on property placed in service after 1986 . . . .. 14a -1,784. See page 7 of the
" djust- b Adjusted gainorloss .......... e e e e 14b Sharehoider's
uni!n‘trsax C Depletion (thher than oil zjmd [T T NRERIETITIE 14¢ lsr?\g;:; n}S‘(—r:r(Form
Preference d (1) Gross income from oil, gas, or geothermal properties ........... d(1) 1120S) and
Items {2) Deductions allocable to oil, gas, or geothermal properties........ d(2) Instructions for
€ Other adjustments and tax prelerence items (atlach schedule). . ... ... 14e Form 6251
152 Type of income » Form 1116, Check boxes
b Name of foreign country or U.S. possession »
C Total gross income from sources outside the United States (attach
Forelgn SCHBAUIE) vttt e e e e 15¢ Form 1116, Part |
Taxes d Total applicable deductions and losses (altach schedule) ..., ...... 15d
e Total foreign taxes (check one). .. » D Paid D Accrued ....... 15e Form 1116, Part 1|
f Reduclion in taxes available for credit (attach schedule). ... ......... 15§ Form 1116, Part I}
g Other foreign tax information (attach schedule) .. ... ... o.va..u... 15g See Inst. for Form 1116
16 Section 59(e)(2) expenditures a Type ¥ ' See Shargholder's
D AMOURL Lt e 16b w_s_ltrt(lggfrrgs«!fq‘ogro.‘:‘éc)hedule
17 Tax-exernplinterestincome . .. oo i e 17 Form 1040, ine 8b
18 Other tax-exemplinCome. ..yt et e e ca i naanas 18
19 Nondeductible eXPenSes ... .vvver et ene i, 19 1,676. See page 7 of the
Other 23 Property distributions (including cash) other than dividend . Sharehplder‘s
o Instructions for Schedule
distributions reported 1o you on Form 1088-DIV. ........... ... ... 20 K~1 (Form 11208).
21 amount of loan repayments for "Loans From Shareholders”. ......... 21
22 Recapture of low-income housing credit: '
a From section 42()(5) partnerships ... .....ccvvvvvunn.nn ceeae 22a } Form 8611, fine 8
b Otherthan on ine 22a ... ... ot ittt eaasannnen, 22b
23 Supplemental information required to be reported separately to each shareholder {attach additional schedules if more space is
needed):
See Statement (s) Attached
Supple-
mental

Information

CAA

7 120SK112 NTF 12235 GLD 2876 Shareholder #1



' Supporting Schedules - 1997 Page
Company: BUSINESS COMMUNICATIONS, INC. EIN: 59-2740313

************************************************************************

R R P L PR TR R R R )

Supplemental Information For Schedule K-1

Prepared for: MARVIN POWELL, JR.
' 2374 CAPITAL CIRCLE NE

TALLAHASSEE, FL. 32308
Identifying Number: 267-71-1111

Line 19 Schedule K-1 (Form 11208)
Nondeductible expenses

Description Amount
Meals & entertainment expenses 595
Life Insurance 1,081

1,676

TOTAL



SCHEDULE K-1 Shareholder’s Share of Income, Credits, Deductions, etc. | oms No. 1545-0139
ﬂ\.

(Form 1120S) > See separate Instructlons.
Departmentof the Treasury For calendar year 1997 or tax year 1 997
Internal Reveaue Service beglnning , 1997, and ending , 18
Shareholder's ldentifylng number » 262-84-6721 Corporation’s Identitylng number » 59-2740313
Shareholder's name, address, and ZIP code Corporation’s name, address, and ZIP code
GLENN POWELL BUSINESS COMMUNICATIONS, INC.
2374 CAPITAL CIRCLE NE 2374 CAPITAL CIRCLE NE
TALLAHASSEE, FL 32308 TALLAHASSEE, FL 32308
A Shareholder's percentage of stock ownership for tax year (see instructions for Schedule K=1) ... ...ocveiiv s, » 49.0000%
B Internal Revenue Service Center whare corporation filed its return » ATLANTA, GA
C Tax shelter registration number (see instructions for Schedule K-1). . . ... .o oo i s |
D Check applicable boxes’ (1) [ Finat K-1 (2) [] Amended K-1
(a) Pro rata share items (b) Amount ﬁf‘)e Z?;?u;??g :;':i’s(;)”éen’:
1 Orcinary income (loss) from trade or business activities ... ......... 1 36,543 Sce pages 4 and 5
2 Netincome (loss) from rental real estate activities. ... ............. 2 of the Shareholder's
a Instructions for Schedule
3 Netincome {loss) iomother rental activities. . ... . ... oieu it ;——3 K-1 (Form 112083),
4 Portfolio income (loss). -
r= I 0110 S A AP 4a 2,801, Sch. B, Part |, hne 1
B DIVIGBIGS « « o v e e e ee et e e e e e 4b | sch B, Pantil, fine 5
C ROYAIIES . . vttt ettt e e 4c Sch. E, Paitl, line 4
income d Net short~term capital gain {IoSS) ..o v v vveiien e enr i 4d Sch. B, ine 5, col. {f)
(Loss) € Netlong-term capital gain {loss): 5
(1) 28% rate gain (J0SS). .« vt vvveeeiae e le(1) Sch. D, line 12, col. (g)
(2) Totalforyear. ... ......vuiiiiiii i e(2) Sch D, hne 12, col. (f)
f Other portfolio income (loss) (attach schedule). ....... ... ... ... _ﬂf |\i?§;;23ﬁ?m§'},
5 Netsection 1231 gain (loss) (other than due to casualty or theft): ) }Sae Shareholder's
A 28% rale Gain (I05S) .« v v iiriie ettt iae e Sa Instructions for Schedule
D Total 0T YBAr . o vt ot 5b 227 . K-1 (Form 11205).
6  Other income (loss) (attach schedule). . ..............c.v.een... 6 (Enter on spphceble
7 Charitable contributions (attach schedule) .. ....vvivevvenenn. .. 7 3,695. Sch. A, lne 15 0r 16
Deduc-] 8 Section 179 expense deduclion ... ..eeer v v e ernnnan.s 8 2,921. See page 6 of the
tions 9 Deductions related to portfolio income (loss) (attach schedule). .. .. .. 9 | } ﬁgﬁfgﬂﬁi;ir Schedule
10 Other deductions (attach sChedule) .. ... v et rerans s 10 K-1 (Form 11208S}).
Invest- | 112 Interest expense oninvestmentdebts. ... ..ot 11a Form 4952, line 1
ment b (1) investmentincome included on lines 4a, 4b, 4¢, and 4f above. | b(1} 2,801. };See Shareholder’s
Interest : . nstructions for Schedule
(2) Investment expenses included on line 8 above. ... ........ . 1b(2) K-1 (Form 11203).
12a Creditfor alcoholused asfuel, .. .. v e iii i et 12a Form 6478, ine 10
b Low-income housing credit:
(1) From section 42())(5) partnerships for prc;peﬂy placed in service
BEfOre 1990, . .\ttt e e b(1)
(2) Other than on line 12b(1) for property placed in service before
TG0 Lt et e e b(2)
(3) From section 42(3)(5) partnerships for property placed in service Form 8586, fine 5
Credits after 1989 R AT R E TR RN T R, b(3)
(4) Other than on line 12b(3) for property placed in service after
S <1< . 1b{4)
C Qualitied rehabilitation expenditures refated to rental real estate
ACHVIUES « ot et e ettt et e e 12¢
d Credits (other than credits shown on lines 12b and 12¢) related to See pages 6 and 7
rental real estale aClVIlIES « . o v\ v v e e vt e 12d Fé;::ﬁcstigiéepo,girhseduie
e Credits related to otherrental activities . .. .. ..ot 12e K~1 (Form 1102r05)
T3 Other CredliS s o v ettt e e e 13

For Paperwork Reduction Act Notlce, see the instructions tor Form 11208S. Schedule K-1 (Form 1120S) 1997

CAA 7 1208K112 NTF 12234 GLD 2876
Shareholder #2



BUSINESS COMMUNICATIONS, INC. 59~2740313

Schedule K-1 {Form 11203) (1997) GLENN POWELL 262-84-6721 Page 2
(a) Pro rata share items (b) Amount kg:@g&}g“&?ﬁ{; e(g;eofr::he
14a Depreciation adjustment on property placed in service afier 1986 . .. .. 14a -1,714. See page 7 of the
Hust- b Adjusted gainorioss .......... e e e 14b Shareholder's
n dn'tl'sax ¢ Depletion (‘other than oil e-znd roTL) I ETEPERTIPRIRY 14c g‘;;tg&'l%ni_'gr(%rm
Preference | O (1) Gross income from oil, gas, or geothermal properties . .......... d(1) 1120S) and
Items (2) Deductions allocable 1o oil, gas, or geothermal properties . . .. .... d(2) Instructions for
© Other adjustments and tax preference items (attach schedule). . ... ... 14e Form 6251
152 Type of income » e Form 1118, Check boxes
b Name of foreign country or U.S. possession »
C Total gross income from sources outside the United States (attach
Forelgn SChedulg) .ot e e 15¢ Form 1118, Part |
Taxes d Total apphcable deductions and losses (altach schedule) ........... 15d
€ Total foreign taxes (check one): .. » D Paid D Accrued .., .... 15e Form 1118, Part |t
T Reduction in taxes available for credit {attach schedule). ............ 15§ Form 1116, Part lll
g Other foreign tax informalion {attach schedule} ................... 159 See Inst. for Form 1116
16 Section 59(¢)(2) expenditures: @ Type » L . See Shareholder's
D AMOUNL. L o 16bh lp?.hs-:rL(If(—‘:g?r%SJ;OQrOSSC]%\EdL”e
17 Tax-exemplinteresl income. ... ...t 17 Form 1040, line 8b
18 Other tax-exemptinCome. .. ... .. ieuit i 18
19 Nondeduchble eXpenses .. .....uuveeree e, 19 1,611, See page 7 of the
Other 20  Property distributions (including cash) other than dividend Shareholder's
- Instructions for Schedule
distributions reported to you on Form1088-DIV. . . ... .. .. .vvuu... 20 K-1 (Form 1120S).
21  Amount of loan repayments for "Loans From Shareholders”. .. ... .. .. 21
22 Recapture of low-income housing credit:
@ From section 42(J)(5) partnerships ... .oov i ittt e e 22a } Form 8611, Ine 8
bOtherthanonline22a . ... e, 22b
23 Supplemental information required 1o be reported separately to each shareholder (attach additional schedules if more space is
needed)’
See Statement (s) Attached
Supple-
mental
informatlon

CAA 7 1208K112 NTF 12235 GLD 2876 Shareholder #2




‘ Supporting Schedules - 1997 Page.
Company: BUSINESS COMMUNICATIONS, INC. EIN: 59-2740313

******************‘k*****************************************************

hhkA NI A kA A hFhhh A Ak Ak kdhkhkhdddhhkkhkhk b hhkkh ok kk

Supplemental Information For Schedule K-1

Prepared for: GLENN POWELL
2374 CAPITAL CIRCLE NE

TALLAHASSEE, FL 32308
Identifying Number: 262-84-6721

Line 19 Schedule K-1 (Form 11208S)
Nondeductible expenses

Description Amount
Meals & entertainment expenses 572
Life Insurance 1,039

1,611

TOTAL



form 4562

Department of the Treasury

Internal Revenue Service (99) P See separate Instructions,

Depreciation and Amortization
(Including Information on Listed Property)

» Attach this form to your return.

OMB No. 1545-017,

1997

Attachment
Sequence No, 67

Name(s) shown on return

Business or activity 1o which this form relates

Identitylng number

BUSINESS COMMUNICATIONS, INC.| Form 1120S 59-2740313
f Part} I Election To Expense Certain Tangible Property (Section 179) (Note: If you have any "listed property,”
complete Part V before you compiete Part 1.)
1 Maximum dolfar hmitation. If an enterprise zone business, see page 2 of theinstructions................. 1 " $18,000
2 Total cost of section 179 property placed in service. See page 2 of the INSIUCONS « « . vv v v'snsn e e 2 5,961.
3 Threshold cost of section 179 property bafore reduction in Bltalion . ..........veeeernesnn s, 3 $200,000
4 Reduction in fimitation Subtract ne 3 from hne 2, I zero or less, enter =0 . . . v\ v oo 4
5 Dollar imutation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-, If marriad filing N
separately, see page 2 o the INSUUCHONS . . .ot 5 18,000.
6 (2) Description of property (b} Cost (business use cnly) {c) Etected cost co
See Attached Schedule 5,961.
7 Listed property. Enter amountfrom ine 27 .. ... ... ..., . ... N
8 Total elected cost of seclion 179 property. Add amounts in column (), bnes 6 and 7. ., vvvn o oo ... 8 5,961.
S Tentatve deducton. Enter the smaller of Ine 501 ne 8 ..o ..o oo 9 5, 9—6T
10 Canyover of disallowred deduction from 1998, See page 3 of the INSHUCHONS. oo v oo 10
11 Business income limitation. Enter smaller of business income (not less than zero) or ine & (see instructions). . | 11 18,000.
12 Section 179 expense deduction Add lines 8 and 10, but do not enter more than ne 11 ... oo oo von oo ... 12 5,961.

13 Carryover of disallowed deduction to 1598. Add fines 9 and 10, less hne 12

Note: Do not use Part If or Part il below for histed property (automobiles, certain other vehicles, celiular telephones, certain compulers, or

used for entertainment, recreation, or amusement). Instead, use Part V for listed property.

praoperty

EPart l] MACRS Depreciation For Assels Placed in Service ONLY During Your 1997 Tax Year (Do Not

Include Listed Property.)

Sectlon A -- General Asset Account E!céllon

14y you are making the eleclion under section 168(1)(4) 1o group any assets placad in service during the tax year into one or more
general asset accounts, check this box. See page 3 of the instructions

....................................................

Secllion B -- General Depreclation System (GDS) (See page 3 of the instructions.)

o {(b)Month and|  (c)Basis for depr. e o
(a) Classification of property V?ﬂa; g\?fcc%d (gﬁi;n_e'szél:;/:ss‘trr:::é ;2; (d)ge”?ggcry Com(/:)ntion (f) Method ‘g)gfcir. gﬁfﬁ'on
15a 3-year property
b 5-year property
C 7-year propertly [
d 10-year property b
€ 15-year property
f 20-year property
g 25-year property 25 yrs S/L
h Residential rental 27.5 yrIs. MM S/L
property 27.5 yrs, MM S/L
i Monresidenual real 39 yrs MM S/L
property [ M S/L
Section C -- Alternative Depreclation System {ADS) (See page 6 of the instructions )
16a Ciass life 1B T SIL
b 12-year { 1 12 yrs. S/t -
C 40-year | 40 yrs MM SiL
{Part il Other Depreciation (Do Not Include Listed Property.) (See page 6 of the instructions.)
17 GDS and ADS daductions for assets placed In service in tax years beginning before 1997 . ... ........... 17 22,575,
18 Property subject to section 168(f)(1) IECHON .. .. v\ o 18
19 ACRS and other depreCialion .. ... oo i 19
[Part IV] Summary (Ses page 7 of the mstructons )
20 Listed property Enter amount from Ne 28 .. ... vt et e e e 20 | 21.
21 Total. Add deductons on line 12, ines 15 and 16 in column (g), and iinas 17 through 20 Enter herg and on ’
the appropriate lines of your return Partnerships and S corporations -- see nstructions. . ......... L. 21 28,557.

22 For assets shown above and placed in service during the current year, enter the

paortion of the basis atiributable to section 2634 costs

22

» I;orm 4562 (1997)

For Paperwork Reduction Act Notice, see the separate Instructions.

CaL 7 456212 NTF 10967



BUSINESS COMMUNICATIONS, INC. 59-2740313
Form 4562 (1557) Page 2
[Paﬁ V| Listed Property —— Automobiles, Certain Other Vehicles, Cellular Telephones, Certain Computers,
and Property Used for Entertainment, Recreation, or Amusement

Note: For any vehicle for which you are using the standard mileage rate or deducling lease expense, complete only 23a, 23b, columng

(a) through (c) of Section A, all of Section B, and Section C if applicable.
Section A -~ Depreclation and Other Information (Caution: See page 8 of the instructions for limits for passenger automobiles.)

23a Do you have evidence 1o support business/investment use claimed? ﬂYesﬂ No |23b If"Yes is the evidence written? Ye-s;r]E
Tvpe of(a)ro o D(:t)e . ig?:}eg?rig'r{t Co(g)or Basis ggl)' depr. Rec(o?/e Meﬁ) d/ D h Ele(é)ted
(ing] vehigespﬁr?t/) pslgf\?gén pergesr?tage other basis (busr&.sliéig%?;r)'nent periodry Convention | deduston. 5602321179
24  Property used more than 50% in a qualified business use (See page 7 of the instructions.):
CELL. PHONE04/12/91] 100% 726 . 726.5 yr S/L HY
COMPUTER 05/14/91] 100% 7,387. 7,387.5 yr 8/L HY
CELL PHONE [L0/06/95 100% 1171. 111.5 vr 8/L HY 21.
25 Property used 50% or less in a qualified business use {See page 7 of the instructions.).
% S/L-
% S/L-
% S/~
26  Add amounts in column (h) Enter the 1otal here and onlin@ 20, PRGE . . oo v v cninnnennnnn., —[ 26 21.
27 Add amounts in columnn (1). Enter the total heie and onINe 7, PAAE T vt vt vttt et ettt et i L27

Section B -~ Informatlion on Use of Vehlcles
Complete this seclion for vehicles used by a sole proprietor, partner, or other "more than 5% owner,” of related person. If you provided vehicles to
your employees, first answer the questions in Section C to see if you meet an exception 1o completing this section for those vehicles.
(@ (b) (c) (d) (e) (f
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

28 Total business/investment miles driven
during year (DO NOT include cormamuting miles) . . .
28  Total commuting miles driven during year. . .
30 Total other personal (noncommuting)
milesdriven. ... ..o
31 Total miles driven during the year. Add
lines 28 through30 ... ..o oviiiiinu,

Yes No Yes No Yes No Yes No Yes No Yes No

32 Was the vehicle available for personal use
during off-duty hours? . ................
33 Was the vehicle used primarily by a more
than 5% owner or related person? ........
34 is another vehicle available for personal

USBT ittt i e
Sectlon C -- Questlons for Employers Who Provide Vehlcles for Use by Thelr Employees
Answer thess questions to dstermine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%

owners or refated persons.
Yes No
35 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your ’
L= 01«10 =T
36 Do you mamntain a written polcy statement that prohebits personal use of vehicles, excepl commuling, by your employees?
See page 9 of the instructions for vehicles used by corporate officers, directors, or 1% ormore owners .. ................ |
37 Do you treat all use of vehicies by employees as Personal USe7 . ..o\ttt ity it c e ]
38 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retamn the iInformation recelved?. . L. . e e e
39 Do you meet the requirements concerning qualified automobile demonslraiion use? See page 8 of the instructions ... ... ...
Note: !f your answer to 35, 36, 37, 38, or 35 is "Yes," you need not complete Section B for the covered vehicles
[Part VI| Amortization
(e)
Descrpion of cost one gtz | wrease N L
percentage year
40  Amortizaton of costs that begins during your 1997 tax year: ’ ]
41 Amortizalion of Costs thal BEGAN DEIOTE 1997 .\ 4 v vt i et e e e e ettt ettt e e et e areanenes 41
42  Total. Enter here and on "Other Deductions” or "Other Expenses” lineof yourreturn . . ... ...ooouo. ... 42

CAA 7 456212 NTF 10968A
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Supporting Schedules 1¢
Company: BUSINESS COMMUNICATIONS, INC. EIN: 59-2740313

J A N L R R R 2R R R SRR R R AT R R Rk b ki

Form 4562 Schedules, Form 1120S RETAIL
Part I - Election to expense under Section 179

Description Date in Service Cost Deducti
COMP .UPGRADE 2/13/97 1,195. 1,19
LIB. RADIOS 5/09/97 1,766. 1,76¢
2 LAPTOP COM 11/13/97 600. 60
SHELVING 9/20/97 2,400. 2,40¢

Total 5,961. 5,961



ic
EIN: 59-2740313

**********************************************

—————— Asset --- .. Acg. Ppet, T Cost D ¢ Egt Prior Sec 19
# Description T Date Useqg ¢ Basis M Life Depr 179 Dey
1 TRUCK EQMT., N 010189 100% N 8256 3 Hy 5 8256 0
2 FURNT. /EQMT . N 010189 100% N 41383 3 Hmy 5 41383 0
3 FURNITURE N 010185 100% N 6000 3 Hy 5 6000 0
4 FAX MACHINE N 021591 100% N 473 3 Hy 5 473 0
5 CELL. PHONE o 041291 100y N 726 3 Hy 5 726 0
6 COMPUTER O 0514931 100% N 7387 3 Hy 5 7387 0
7 MICROWAVE N 071591 100% N 105 3 py 5 105 0
8 PRINTER N 080691 100% N 275 3 Hy 5 275 0 ‘
9 89 DODGE P/U N 030192 100% N 5950 3 gy 5 5950 0

10 92 FORD RANG N 030192 100% N 15108 3 py 5 15108 0 (
11 L/H IMPROV. n 063092 100% N 4172 3 yy 5 4172 0 {
12 90 FORD RANG N 040193 1003 N 6612 3 p 5 5288 0 132
13 TOPPER-TRK . N 041493 100% N 433 3 Fp 5 348 0 8"
14 90 TOYOTA PU N 092893 100% N 8626 3 F 5 5606 0 172¢
15 95 FORD TRCK N 070395 100% N 11823 3 F 5 3547 0 236¢
16 COPIER N 081793 100% N 1044 3 p 5 836 0 20¢
17 RADIOS-8 N 100693 100% N 1452 3 F 5 943 0 29¢(
18 COMPUTER N 101393 100% N 1525 3 F 5 991 0 30¢
19 TOOLS/EQMT . N 0922493 100% N 8000 3 p 5 5200 0 160¢

20 TOPPER-TRK . N 030794 100% N 403 3 F 5 229 0 81

21 94 MAZDA TRK N 033094 100% N 12719 3 F 5 7208 0 254¢

22 93 TOYOTA TR N 062194 100% N 8301 3 F 5 4150 0 lée6¢(

23 94 EXPLORER N 122394 100% N 25196 3 F 5 7970 0 167¢

24 DESK/CHATIR N 040894 100% N 150 3 F S 83 0 3¢

25 DSKTOP. COMP N 113094 100% N 249 3 F 5 108 0 5¢C

26 4-LPTOP COMP N 113094 100% N 1033 3 F 5 448 0 207

27 TECH. LPTOPS N 120294 100% y 3247 3 F 5 1352 0 64¢

28 PRINTER N 121994 100% N 1174 3 F 5 490 0 235

29 VACUUM N 122294 100% N 108 3 F 5 46 0 22

30 95 FORD TRCK N 070395 100% N 11823 3 F 5 3547 0 2365

31 95 FORD TRCK N 102395 100% N 11890 3 ny 5 0 11890 0

32 94 FORD VAN N 103195 100% N 11982 3 F 5 1486 5610 1274

33 VAN SHELVES N 111495 1002 N 1594 3 @ 5 372 0 318

34 CELL PHONE O 100695 100% N 111 3 F 5 28 0 21

35 REFRIGERATOR N 121995 100% N 500 3 F 5 108 0 10¢C

36 L/H IMPROV. N 081095 1002 N 17306 3 F 20 4903 0 34€1

37 OFFICE FURN. N 030796 100% N 3609 3 yy 5 0 3609 0

38 OFFICE FURN. N 032696 1002 N 430 3 wmyy 5 0 430 ¢

39 FAX MACHINE N 043096 100% N 2242 3 Hy 5 0 2242 g

<0 COMP . UPGRADE N 021397 100% N 1195 1 yy 5 0 1195 o

41 LIB. RADIOS N 050997 1002 N 1766 1 Hy 5 0 1766 0

42 2 LAPTOP COM N 111397 100% N 600 1 HY 5 0 600 0

43 SHELVING N 092097 1002 N 2400 1 Hy 5 0 2400 0

Prior Year Totals 145122 23781

249378 5961 22596

Current Year Totals



Form 4‘797

Oepariment of the Treasury
Intecnal Revenue Service {39 |

Sales of Business Property

Under Sections 179 and 280F(b)(2))

» Afttach to your tax return. » See separate Instructlons.

(Also Involuntary Conversions and Recapture Amounts

Name(s) shown on return

BUSINESS COMMUNICATIONS,

INC.

1 Enter here the gross proceeds from the sale or exchange of real estate reported to you for 1997 on Form(s) 1099-S (or a

substitute statement) that you will be including on line 2, 10, or 20

............................................

I

E Parti]| Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft —— Property Held More Than 1 Year

) b) Date (e) Depreciation | {f) Cost or other (g) GAIN or
{a) Description of (b) ] (c) Dale sold | (d) Gross sales allowed or basis, plus (LOSS) tor entire C(if;\)lfiS% RATE
property acquired | (mo., day, yr.) price allowable since | improvements & | year, Subte. (1) trom | o0 ©7 (LOSS)
(mo., day, yr.} acquisiton | expense of sale [the sum of (djang(e)]  © o3 MSY Eiow)
3 Gan, if any, from Form 4684, in2 39 . . .. ., PN 3
4 Section 1231 gain from instaliment sales from Form 6252, lN€ 26 07 37 .« o o v v o v oo e 4 712.
5 Section 1231 gain or (joss) fiom like-kind exchanges from Form 8824 . ... ... ..o iiinvau .. 5
€ Gain, if any, from line 32, from olher than casualty or thefl. ... ...ttt e 6
7 Combine lines 2 through 6 in columns (g) & (n). Enter gain or (loss) here, & on appropriate Ine as follows: 7 712,
Partnershlps -- Enter the gain or (loss) on Form 1065, Schedule K, lines 6a and 6b. Skip lines 8, 9, 11, vl ’
and 12 below.
S corporations -~ Report the gain or (loss) following the instructions for Form 14208, Schedule X, lings §
and 6. Skip lines 8, 9, 11, and 12 below, unless kne 7, column (g) is a gain and the S corporation is
subject to the capital gains tax,
All others -~ If ne 7, column (q) is zero or a loss, enter that amount on line 11 below and skip lines 8
and 9. It ine 7, column (g} is a gain and you did not have any prior year section 1231 losses, or they were
recaptured in an earlier year, enter the gain or (loss) in each column as a fong-term capital gain or (loss)
on Schedule D and skip hines 8, 9, and 12 below.
8 Nonrecaptured net section 1231 losses from prior years (See iNSIUCHOMNS) & .. v v s s e eanreanennns. 8
9 Subtract line & from line 7. If zero or less, enter ~0-. Also enter on appropriate line as follows (see instr.); [ 9 712.

S corporations -- Enter only the gain in column (g) on Schedule D (Form 11208S), line 14, and skip fines 11 and 12 below.

All others ~~ If line 9, column (g) is zero, enter the gain from kne 7, column (g) on line 12 below. if ine 8, column (9) is more than zero, enter the
amount from line 8, column (g) on line 12 below, and enter gain or (loss) in each column of ine 9 as a long-term capital gain or {loss) on Schedule D.

18 months,

Corporalions (other than S corporations) should not complete column (h). Parinerships and S corporations must complete column (h). All others must
complete column (h) only if line 7, column (g), is a gain. 28% rate gain or loss includes all gains and losses in column {g) from sale
conversions (including instaliment payments received) elther (a) before 5/7/97 or (b} after 7/28/97 for assels held more than 1 ye

tPart 1]

Ordinary Gains and Losses

10 Ordinary gains and losses not included on lines 11 through 17 {include property held 1 year or less):

T1 Loss ifany, om ine 7, COUMN Q) . v vt v ittt e e e e e e e 11
12 Gan, if any, from line 7, column (g) or amount from hne 8, column (g) if applicable . .................. 12
T3 Gain, if any, fromIN@ 31 . oo ittt e 13
14 Net gain or (foss) from Form 4684, ines 371 and 882 .. ... v v vt v e 14
15 Ordinary gain from instaliment sales from Form 6252, N8 25 0r 88 . ..« o\ v oo oo oo e e 15
16 Ordinary gain or (loss) from fike-kind exchangas from FOrmM BB24. . ..o e 16 o
17 Recaplure of section 179 expense deduction for pariners and S corporation shareholders from property
dispositions by partnerships and S corporations (see instructions) . ... ...t 17
18 Combine knes 10 through 17 in column (g) Enter gain or (loss) here, and on appropriate hine as follows 18
a For all except individual returns. Enter the gain or (loss) from ne 18 on the return being fled
bForindvidual returns,
{1)!f the loss on ine 11 includes a loss from Form 4884, ine 35, column (b)(ii), enter that part of the loss
here and on line 22 of Schedule A (Form 1040) [dentify as from "Form 4797, fine 18b(1) * See
ISl UC OIS ot ettt et e e e e e e 18b{1)
(2} Redetermine the gain or {loss) on line 18, excluding the loss, if any, on line 18b(1). Enter here and on
FOrmM 080, e T4, o ot ettt it et et et e e e e e e e e e 18b(2) -
Form 4797 (1997)

For Paperwork Reductlon Act Notice, see separate instructions.

CAA

7 479712 NTF 11950

Preparers Edition

OMB No. 1545‘0184

1997

Attachment
Sequence No. 27

Identlfying number
59-2740313

s, exchanges, or
ar but not more than



Form 6252 Installment Sale Income | OMB No. 1545-0205
> See separale Instructions. > Aftach to your tax return. 1097

Department of the Treasury » Use a separate form for each sale or other disposition of Attachment

interna! Revenue Service property on the Instaliment method. Sequence No. 79

Identitylng number
INC. 59-2740313

Name(s) shown on return

BUSINESS COMMUNICATIONS,

1 Description of property > BLDG. /LAND
2a Date acquired (month, day, year). ... » [ 05/01/88 J b Date sold {month, day, year)....... > I 05/24/93 l
Yes No

3 Was the property sold 1o a related party after May 14, 19807 See instructions. I "No," skipline 4. .....................
4 Was the property you sold to a related party a marketable security? If "Yes,” complete Part Il. If "No," complete Part 1ll for

the year of sale and the 2 years after INe year O Sal8. . . . . o .ttt ittt ittt et et i e
{ Partil|  Gross Profit and Contract Price. Complete this part for the year of sale only.
5 Seliing price including mortgages and other debts. Do not include interest whether stated or unstated ... ... 5
6 Mortgages and other debts the buyer assumed or 100k the property subject P
10, but not new mortgages the buyer got from a bank or other source. .. .... 6
7 Sublractine BIromiNe 5 .ottt e e e e 7
8 Costorother basis o propenty SO . . ..ot i e e e 8
S Depreciation allowed orallowable ... ... .. o i e 9
10 Adjusted basis. Sublracthine Sfromlne 8. ... iin ... 10
11 Commissions and otharexpensesofsale . ..., oo o i, 11
12 income recapiure from Form 4797, Part ll. See instructions . ... ......... 12 .
T3 A INES 10, 11, AN 12 Lottt et ittt et et e e e e 13
14  Subtract hne 13 from hne 5. If zero or less, stop here. Do not complete therestof thisform . ............. 14
15 It the property described on ine 1 above was your main home, enter from Form 2119 the tolal of lines 14 and
22, or the amount from line 27, whichever applies. Otherwise, nter —-0-. ... o e iie e .. 15 0.
16 Gross profit. Sublract hne 15 rom e 14, .. vttt e ittt i et i e 16
17 SubtractItne 13 fromiine 6. 1 2ero or 1esS, BNLEr =0\ . c i vttt ittt i e ettt e e 17 0.
18 Contractprice. Add INe 7 and 08 17, ottt t st e it e ettt s e st sa e s siananness 18
E Pan E Installment Sale Income. Complete this part for the year of sale and any year you receive a payment or have centain dabts
you mus! treat as a payment on instaliment obligations.
19  Gross profit percentage. Divide line 16 by line 18. For years after the year of sale, see instruclions. . .. ... ... 19 28.806 %
20  For year of sale only: Enter amount from line 17 above; otherwise, enter -0- . ... .ot iiiiinncnenaen . 20
21 Payments received during year. See instructions. Do not include interest whether stated or unstated. . ... . .. 21 2,471.
22 AAINES 20 BN 2T vt ittt et e e e e e e e e e e e e 22 2,471,
23  Payments received in prior years. See instructions. Do not include interest ’ ’
whether staled OF UNSIAtEd. ... .. et vut it iy 23 14,250.F &,
24  Instaliment sale Income. Multiply line 22 by ine 19 . . ... .. it i e e 24 712.
25  Part of ine 24 that is ordinary income under recapture rules. See instructions, . ...t vi i teeen s, 25
26  Subtract hne 25 from line 24 Enter here and on Schedule D or Form 4787, Seeinstructions ... .......... 26 712.

{Part 1] Related Party instaliment Sale Income. Do not complete if you received the final payment this tax year,
27 Name, address, and taxpayer idenlifying number of related party

28 Did the related party, during this tax year, resell or dispose of the property ("second disposition”)?. .. ... ... o vin ... D Yes D No
29 I the answer to question 28 Is "Yes,” complete lines 30 through 37 below unless one of the followlng conditlons Is met. Check only

ihe box that applies.
a D The second disposition was more than 2 years after the first disposition (other than dispositions ot

marketable securities) If this box i1s checked, enter the date of disposition (month, day, year) ......... > L

|

b | | The first disposition was a sale or exchange of stock to the issuing corporation
C | | The second disposiion was an involuntary conversion where the threat of conversion occurred after the first disposition
d | | The second disposition occuired after the death of the origrnal saller or buyer,
e It can be established to the satisfaction of the Internal Revenue Service that tax avoidance was not a principal purpose for either of the
dispositions. If this box is checked, attach an explanaton. See instructions
30 Seling price of property sold by related Pary . ... ..t e 30
31 Entercontract price fromiine 18 foryear of firstsale ... oottt e 31
32 Enlerthe smaller of hne 30 0r INE 31 . oottt it e e 32
33 Total payments received by the end of your 1987 tax year Seelinstructions ............. ... .. 0. ... 33
34 Subtractline 33 from line 32. 1 2er0 Or 1858, @NHEr =0 . o vttt et ittt e 34
35  Multiply ine 34 by the gross profit percentage on line 19 for year ot firstsale ............ooviaian, 35
36 Partof ine 35 that is ordinary income under recapture rules. See instruCtions. . ...ty 36
37 Subtract hne 38 from line 35. Enter here and on Schedule D or Form 4797. Seenstructions .. ... ... .. ... 37
cAaA 7 62521 NTF 11312 [y Sas

For Paperwork Reductlon Act Notice, see separate Instructlons.



Form 11208 - Income, ILine s
Other Income or Loss

Description

COMMISSIONS INCOME

TOTAL

Form 11208 - Deductions, Line 19
Other Deductions

Description

AUTO AND TRUCK
BANK CHARGES

COMPUTER

DUES awnD SUBSCRIPTIONS
INSURANCE

PROFESSIONAT, FEES

OFFICE

SUPPLIES

TELEPHONE

UNIFORMS

UTILITIES

CONTRACT LABOR

PEST CONTROL

TRAVEI,

COMMISSIONS

SCHOOL, EXPENSE

Meals & entertainment expenses

TOTAL

Form 11205 - Schedule 2, Line s
Other Costsg

Description

WARRANTY COSTS

TOTAL

Continued on Page 2



Supporting Schedules - 1997
Company: BUSINESS COMMUNICATIONS, INC.
********************************

****************
Form 11208 - Schedule K, Line 19
Nondeductibie Expenses_
Description Amoun+
Meals g entertainment eéxpenses 1,167
Life Insurance 2,120
TOTAL 3,289
Porm 11208 - Schedule L, Line ¢
Other Current Assets
Description Beginning Ending
PREPAID TAXES 2,565,
TOTAL 2,565
Form 11205 - Schedule L, Line ja
Other Assetsg
Description Beginnlng Ending
DEPOSITS 3,567. 3,567.
MORTGAGE RECEIVABLE : 51,194, 48,723
TOTAL 54,761 52,290
Form 112¢0g =~ Schedule L, Line 18
Other Current Liabilitjes
Description Beginning Ending
TAXES PAYABILE 418, 653.
FEDERAT, INCOME TAX PAYABLE 249
TOTAL 418 902

Continued op Page 3



Company: BUSINEgg COMMUNICATIONS

************

chedule
ies

Form 11208 - S
Other Liabilit

Description

UNREALIZED GAIN
TOTAL

Schedule M-1,
S Recordeg on

Form 112085 -
Other Expense

Description

Form 11208 -

Schedule M-1,
Other Deducti

10ns not Charge

Description

SECTION 1374 TAX

TOTAL

tion Form 11208

S-Corpora
M~2 - Other Additi

Schedule

Description

Interesgt income
Net Sec. 1233 gain
ROUNDING ADJ.

TOTAL

Schedules -
INC.

g

L, Line 23

Beginning Ending
14,619 13,907
14,619 13,90;

Amount
2,120
2,120
Line ¢ .
d Against Book Income
Amount
249,
249
ons Accumulated Other
Adjustmentg Adjustmente
Account Account
5,717
463,
1.
6,181

Continued on Page 4



Supporting Schedules - 1997 Page:
Company: BUSINESS COMMUNICATIONS, INC. EIN: 59-2740313

****************************************************************‘k*******

S-Corporation Form 11208

Schedule M-2 - Other Reductions Accumulated Other
' Adjustments -Adjustment
Description Account Account
Charitable contributions 7,540 i
Section 179 expense 5,961.
Nondeductible expenses 3,287.
DIVIDEND DISTRIBUTIONS 64,218,
81,006 )

TOTAL



