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April 25,2001 
Patti Daniel, Chief 
Bureau of Certification 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Shurnard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 000545-WS, Application for original certificates to operate a water and 
wastewater utility in Pasco County by Labrador Services, Inc. 

Dear Ms. Daniel: 

Please consider this letter a supplement to my March 30,2001 letter answering questions 
raised in your February 12,200 1 letter to me. 

The unanswered questions pertain to paragraph 6 (water meters) and paragraph 7 (water and 
wastewater tariffs) and will be answered in the order presented: 

6. Water Meters. 

6.A. 

6.B. 

6.C. 

What was the cost to originally install meters at Forest Lake Estates (the mobile 
home park)? 

Answer: The cost to install meters was not separately broken out in the books and 
records but was included as part of the overall cost of the facility. 

When was the installation of the meters completed? 

Answer: It is our understanding that the meters were installed in phases with the 
meters being completed in 2001. 

What, if anything, were the residents at Forest Lake Estates (the mobile home park) 
charged for the meter installations? 
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6.D. 

6.E. 

6.F. 

Answer: It is our belief that the residents of Forest Lake Estates were not charged 
separately for meter installations. 

Since Forest Lake Estates is hlly metered, why weren't usage rates implemented 
before the sale of the mobile home park to the resident owned cooperative in June of 
1999? 

Answer: It is believed that at least from December, 1997, the residents were charged 
a flat rate for utility services as part of their lease arrangement with the owner of the 
mobile home park and, under such arrangement, usage rates were not applicable. As 
Mr. Viau has passed away, we can only surmise that the park intended at some point 
in the hture to file with the Public Service Commission for a certificate of authority 
and to implement usage rates. The mobile home park was sold before such action 
was taken. 

Is there a master meter to Forest Lake R.V. Resort (R.V. Park)? If so, please provide 
the meter size. 

Answer: The meter size is 6". 

What is Labrador's current plan, if any, for meter installation for the lots at Forest 
Lake R.V. Resort (the "R.V. Park")? 

Answer: No current plan, although this will be reviewed as part of the staff assisted 
rate case. 

7. Water and Wastewater Tariffs. 

7.A. Cost allocation. Please provide a description as to how the allocation for combined 
water and wastewater services for mobile home lots and R.V. lots was determined. 

Answer: In the absence of Mr. Viau, we were unable to determine the exact 
methodology that went into the allocation, but we believe that it is based on the 
disparity in usage as well as market conditions. I enclose an income statement 
prepared by Regulatory Consultants, Inc. showing the allocation between water and 
wastewater services. (Please note that the income statement total revenue figures 
reflects 100% occupancy and 100% payment.) We believe that the costs for the 
provision of water and sewer service in the attached income statement prepared by 
Regulatory Consultants, Inc. is substantially correct. The income statement and 
supporting schedule shows in detail how the allocation for water and wastewater 
service can be justified. 

7.B. Rate differentiation. 
Lutz, Webb, Bobo & Eastman is a part of Lutz, Webb & Bobo, P.A. 
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Answer: According to the attached meter readings for the 2 1 months between July 
1999 to March 1,2001, 84,841,000 gallons were pumped from the main meter for 
the park (including both mobile home and R.V. sections). The average monthly flow 
from the R.V. master meter indicates that the flow for the 9 months fiom July 9,2000 
to April 2, 2001 was 1,616,000, for an average monthly flow of 179,555 gallons 
(1,6 16,000 + 9 months). Taking the 4,040,047 gallons per month (84,84 1,000 + 2 1 
months) used by the entire project and subtracting out the 179,555 gallons average 
monthly R.V. usage, we are left with a monthly mobile home park usage of 
3,860,492 gallons per month. These usage figures show that the mobile home lots 
use substantially greater water and wastewater than the R.V. lots, justifying the 
higher per lot charge. 

7.C. Other Tariff Corrections. 

Answer: We will forward the corrected tariffs to the PSC next week. 

8. Flat Rates. As an update, I have been in contact with Troy Rendell of the PSC and 
have obtained fiom him required forms for the filing of a staff assisted rate case. The 
form has been forwarded to our consultant at Regulatory Consultants, Inc. and we 
will be working together to file this application for a staff assisted rate case at the 
earliest possible date. 

I believe this answers the questions raised as to water meters and wastewater tariffs. If other 
information is required, please advise. 

Sincerely, / 
Richard S. Webb, IV 

RSW:cd 
Encs. 

cc: Paul Le Blanc, Esq. 
George MacFarlane 
Sylvie Viau 
Jennifer Brubaker, Esq. 
Pat Brady 

1:WWabrador  Services\DanieI4-25-01 Itr.wpd 

Lutz, Webb, Bobo & Eastman is a part of Lutz, Webb & Bobo, P.A. 
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