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CISR PILOT STUDY IMPLEMENTATION PLAN

In order to give the Florida Public Service Commission (“PSC”) and Florida Power Corporation (“the Company”) the opportunity to study the impacts of a trial implementation of the Company’s proposed Commercial and Industrial Service Rider (“CISR”) under “real world” conditions, the following conditions would be made part of the Pilot Study Implementation Plan: 

Sunset Provision:  


The CISR would be scheduled to be closed to further subscription by eligible customers when one of three conditions has occurred:  (1) the total capacity subject to executed Contract Service Arrangements (“CSAs”) reaches 300 megawatts of connected load; or (2) The Company has executed twenty-five (25) CSAs with eligible customers under this rider; or (3) forty-eight months has elapsed from the initial effective date.  The period defined by these conditions is the Pilot Study Period.  This sunset provision can be removed or revised by the PSC at any time upon good cause having been shown by the Company based on data achieved during the Pilot Study Period.  

Availability:


In addition to other limitations on availability contained in the CISR, the Company would limit its use of the CISR so that a CSA will not be knowingly offered to a customer in order to shift existing load currently being served by a Florida electric utility away from that utility to service by Florida Power under the CISR.  
Approval Level:  


Before any CISR can be executed by the Company, it must first be reviewed and approved by a standing committee of Florida Power officers.  Prior to execution, each CSA must be shown to produce a positive contribution to the Company’s fixed costs.  The incremental costs on which each CSA is evaluated shall be determined in a manner consistent with the method for identification and quantification of such costs for use in both the Company’s evaluation of conservation and demand side management programs for cost effectiveness and the Company's selection of cost-effective supply side resources.   

Revenue Allocation:  


Any revenues received by the Company pursuant to a CSA shall be allocated first to the various applicable cost-specific cost recovery clauses so that the revenues associated with the respective cost recovery clauses for true-up purposes will be the same with the CSA as they would be without the CSA.

Required Reports:  


The Company would be required to file the following information with the PSC in accordance with the PSC’s procedures for handling confidential information:

· Quarterly:

· The number of CSAs requested;

· The number of CSA prices quoted; 

· The number of CSA requests which were canceled by a customer prior to price quotation;

· The number of CSA offers accepted;

· The number of CSA offers rejected;

· The number of CSA offers awaiting decision by customers; 

· A brief description of all CSAs executed during the quarter; including the applicable rates, charges and contract period; 

· For each CSA executed during the quarter, a summary of the justification for the offering; and 

· Annually:

· The cumulative total of revenues associated with all CSAs executed by the Company.

Regulatory Review:  


Each executed CSA shall be fully reviewed by the PSC under the PSC’s confidentiality rules to protect the confidentiality of proprietary information, either upon request of the Company or when either of two Triggering Events occur.  One Triggering Event would be a request by the Company for a base rate increase.  Another Triggering Event would be a review by the PSC resulting from the PSC’s monthly surveillance reporting system discussed more fully in the following paragraph.  This PSC review is to commence immediately following the request of the Company for review or the occurrence of a Triggering Event.  The period for review shall be as long as necessary for the PSC’s staff to conduct all reasonable discovery needed to evaluate the prudence of the Company’s execution of each CSA then in existence.  For this review by the PSC, the Company will continue to have the burden of proof.  At the conclusion of the regulatory review, if the Company has not demonstrated to the PSC’s satisfaction that the Company’s decision to enter into any particular CSA under review was a prudent choice made in the best interests of the Company’s general body of customers, then the difference between the revenues that would have been produced by the Company’s standard tariff rates and the amount of the revenues that will be produced by the CSA which were deemed imprudent will be imputed to the Company as though this amount was actually received by the Company from the CSA customer and will be taken into account by the PSC with regards to any adjustment in the Company’s base rates, whether in a rate case or in an over-earnings review as noted below.  If the review results in the CSA being found prudent by the PSC, then no imputation will be made during the course of the period of the CSA.


Upon the execution of a CSA, the PSC’s monthly surveillance reporting system will be enhanced to include a requirement that the Company shall identify and report, for all executed CSAs, the difference between the revenues that would have been produced by the Company’s standard tariff rates and the revenues that are produced by each executed CSA.  This additional information would be set forth on a separate page so that the information can be filed subject to the PSC’s procedures for handling confidential and proprietary information.  If the difference so reported, when added to the Company’s actual revenues, would cause the Company’s achieved jurisdictional return on equity (“ROE”) to exceed the top of the Company’s authorized range, the review of the PSC discussed above of the as yet unreviewed CSA’s will be triggered.  The amount of such identified difference that would cause the Company’s achieved jurisdictional ROE to exceed the top of the Company’s authorized range will be held subject to refund as possible over-earnings pending completion of the PSC’s review.
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