State of Florida

Public Serbice Commission
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DATE: July 26, 2001

TO: Division of Safety and Electric Reliability (D. Lee)

FROM: Division of Regulatory Oversight {Vandiver) (D)\_)

RE: Docket No. 010001-El; Gulf Power Company; Capacity Cost audit; Audit
Control No. 01-037-1-1

Attached is the final audit report for the utility stated above. | am sending the utility
a copy of this memo and the audit report. If the utility desires to file a response to the audit
report, it should send the response to the Division of Commission Clerk and Administrative
Services. There are no confidential work papers associated with this audit.
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DIVISION OF DIVISION OF REGULATORY OVERSIGHT
AUDITOR’S REPORT

July 10, 2001

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
schedules of True-Up and Interest Provision for the historical 12-month period ended December 31,
2000 for Gulf Power Company. These schedules were prepared by the utility as part of its petition for
rate relief in Docket No. 010001-EL

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

TRUE-UP PROVISION: Recomputed and Compiled True-Up. Determined the total capacity cost
recovery true-up from Commission Order PSC-99-2512-FOF-EL Verified capacity revenue
calculations. Recomputed the Retail Base Rate Revenues included in the capacity filing per Order
PSC-93-0047-FOF-EL Verified the Jurisdictional percent. Judgementally tested selected invoices with
capacity charges to lines 1 thru 3 on the True-Up schedule. Verified the capacity charges for the
Solutia, Inc. (formerly Monsanto). Reconciled the refund from Solutia, Inc. and verified its impact on
capacity charges charged to the True-Up Filing. Compiled the activity to account 55500202 to
ascertain the capacity charges from Solutia, Inc. were properly recorded in the general ledger. Listed
all accounts used to record capacity costs. Obtained the beginning True-Up from the prior audit
workpapers.

TRUE-UP INTEREST: Recomputed True-Up Interest Provision. Obtained the approved interest
rates based on the Wall Street Journal.
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11C Payments / {Receipts) ($)

Trarsmission Revenue ($)

Capacity Paymants o Sokutia (3}

Total Capacity Paymenta/(Racalpts) (Lina 1 + 2 + 3) (3}
Judsdctional %

Jurdsdictional Capacity Payments / (Recelpts} (Line 3 x 4} ($)
Amount Inciuded in Aetall Base Rate Revenues ($)

Total Jurisdictional Rlecovery Amount {Une 6 - €) {3}
Juriscicional Capacity Cost Becovery Revenue Net of Taxes ($)

True-Up Provision ($)

. Jursdiciional Capacity Cost Recovery Revenve (Line 9 + 10) (3)

Overl{Under) Racovery (Line 11 - 8) ($)

nlxest Provision ($)

. Boginning Balance True-Up & lnterest Provision ($)

Tiue-Up Collecled{Ratundad) ($)

End Ot Pariod Total Ret True-Up (Unes 12 + 13 + 14 + 15) ($}

ACTUAL

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 2000 - DECEMBER 2000

ACTUAL  ACTUAL

ACTUAL

ACTUAL

ACTUAL

ACTUAL

.ACTUAL

SCHEDULE CCA-2

ACTUAL ACTUAL ACTUAL ACTUAL  ACTUAL
JANUARY FEBRUARY MARCH _ APRIL MAY JUNE JULY  AUGUST SEPTEMBEF OCTOBER NOVEMBERDECEMBER TOTAL
731,500 465483 183,132 226,081 467,104 1268021 2973822 3630155 1801208 377076 325240 484,838 11129778
5211} (4281)  (7733)  (8882)  (9417) (22848 (11,804)  (26800) (26710}  (21.202)  (31377)  (18324)  (193468)
62,202 62202 f2.200 82,202 62,202 82202 82202  [56BAUZ)  (116488) 61237 82,202 62202 (62.326)
768600  G19.404 242581 281401 530840 1,306,275 3,024,520 3237,360 1,658,009 417,110 356085 509714 12.873981
08648271 00048271 _0.0048271 00648271 00648271 09648271 00646271 00648271 0DGAB271 0 DE4E271 09648271 0.064827% 0 SGAE2TI
760,766  4B5,348 234,049 271,503 520958 1,200,330 2,918,139 3,123,495 1509779 402439 343541  490.82] 12421168
(137.667) (137,667} (137.867)  (137,867) (137,667} (137,667 (1;37,667) _(137.667)  (137,868) (137,666) (137,866)  (137,668) (1,652,000}
898430 633013 371718 400,170 _ 658625 1,397,997 3055808 361,162 1737445 S40105 481207 620487 14,073,168
1,016,053 918266 830408 864800 1227379 1,3%303 1525248 1474279 1,230,686 1,070,223 1,000,672 1358372 13.544.667
5,682 5,882 5,682 6,682 5 882 6,682 5,682 5,682 5882 5,682 5,681 5,681 64,182
1.021,735 923,947  DU5088  BOOAB2  1233,081 1,341,885 1,630,030 1,479,961 1236346 1,076,005 1009353 1,364,063 14012840
123302 280,83¢ 633,372 481,312 674,428 (56,012) (1.524,876) (1.781,201) (501,067) 635800 628,148 735586 ({80318}
4,806 5,896 8,083 10,823 14,201 18,113 11,776 2,779 {3,408) (3,368) (542) 2,885 70,115
962,804 1076229 1,306,367 1502,120 2,388,673 271,828 2026048 1407268 (376,836) (887,026) (360273} 161,850  ©62,804
(5.682)  (5682)  (6862)  (5682)  '(5682) {5,883) (5882) (5682 (5882)  (568)  (5.5681) (5,681) (88,183
1,075,220 1.365,367 1,502,120 2388673 2971820 2926048 1,407,266 JQTG.BCRJ.) (887,025}  (360273) 181,650  B94 420




GULF POWER COMPANY

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION

FOR THE PERIOD JANUARY 2000 - DECEMBER 2000

ACTUAL

SCHEDULE €CA-3

ACTUAL  ACTUAL  ACTUAL  ACTUAL  ACTUAL  ACTUAL  ACTUAL ACTUAL  ACTUAL  ACTUAL  ACTUAL  TOTAL
JANUARY FEBRUARY  MARCH APRIL MAY JUNE JuLy AUQUST SEFTEMBER OCTOBER NOVEMBER DECEMBER

1. Boginning Trua-Up Amount ($) §52804 1075220 1368387  1902,120 2389,873 2971620 2926,048 1407268  (378,838) (sar.oés) (360273) 181,850

2. Ending Trua-Up Amount Before Interest ($) 1,070,424 1,360,481 1804057  2377,750 - 2,057,428 2800835 1305400  (379.617) _ (863,817)  (158.907) 162,192 891535

3. Total Begianing & Ending Trua-Up Amount ($) (Lines 1 +2) 2,023,228 2435710 3,260,424 4,279,970 5346,101 _ 50881564 4,320,538  1027,640 (1260455) (1243932)  (190,081) 1,053,185

4. Average Trua-Lp Amourd (§) 1,011,814 1217855 1890212 2130035 2673051 2940782 2160,78D 513825  (830,228)  (521.008) (99.041)  5285R1

5. kviecnst Rals - Ficst Day of Reporting Business Manth 000000  0.0SB000  0OABO00 0060700 0081800 0.085700 0065800 0085000 0084800 0 GB5000 0084000 0068500

8. iierest Rt - First Day of Subssquent Business Monh 0058000 0058000 0.060700  COB1B00  0.085700  0.065B00  0.065000  0.064800  0.065000  0.084800  0.088500  0.085000

7. Totd ktoresl Rale {Linas 5 + 6) 014000  0.116000 _ 0.118700  0.422500  0.127500 _ 0.131500  0.130800 _ 0.120800 0128600  0.128900  0.131400  0.131500

8. Avarage lieres! Rats 0057000 0058000  D.050350 0081250 0083750  0.065750  (.065400  0.084000 0D0B4000  0.084850 ‘ 0085700  0.085750

9. Monthly Averags lnterest Rate (1712 Of Line B) 0.004750  0.004833 0004048 0005104  0.005313 0005478 0005450 0005408 DO00S408 0005413 0O00S475 0 00SATS

10, intorest Provision Foc e Month {Lines 4 X 9) ($) 4,805 6,880 8,083 10,923 14,201 10,113 11,776 27710 {2.408) (3,366} {542) 2,885 70,115




