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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

JULY 19,2001 

TO: 
PARTIES 

FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 

We have applied the procedures described in this report to audit the Fuel Cost 
Recovery schedules for the historical 12 month period ended December 31, 2000 for 
Florida Power and Light Company. 

This is an internal accounting report prepared after performing a limited scope 
audit. Accordingly, this report should not be relied upon for any purpose except to 
assist the Commission staff in the performance of their duties. Substantial additional 
work would have to be performed to satisfy generally accepted auditing standards and 
produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination 
did not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply 
when used in this report: 

Scanned- The documents or accounts were read quickly looking for obvious errors. 

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical 
review procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
legder account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed- Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verify- The item was tested for accuracy and compared to the substantiating 
documentation. 

REVENUES: 
appropriate order. Reconciled revenues and KWH from the Revenue and Rate Report 
to Schedule A2. Traced KWH from the exhibit to the billing summary. 

Recalculated the revenues and traced the billing factor to the 

EXPENSES: Prepared a trial balance and reconciled it to Schedule A2. 
Performed an analytical review for nuclear expenses . Reviewed nuclear expenses. 
Scanned the contract with FPL Fuels, Inc. for the leasing of fuel, and the contracts for 
purchases of uranium, conversion, enrichment and fabrication. Verified contract prices 
with invoices. Recalculated the monthly amortization of nuclear fuel costs and monthly 
calculation of disposal costs on a random basis. Recalculated the yearly payment to 
the DOE for the decommissioning fund on a random basis; determined company’s 
treatment of “last core” for nuclear fuel. 

Verified the adjustment to Coal inventory due to the aerial surveys. Determined 
compliance with the Commission Order. 
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Used the audit analyzer software to select a gas purchase sample. Reconciled the 
sample to the “Natural Gas Consumption” reports and to “Gas Closing Reports”. 
Verified the amounts in the sample to vendor invoices, to invoice calculation 
worksheets and/or to gas publications. Compiled gas usage from the “Station Gas 
Volume Statements” and compared it to the “Natural Gas Consumption” reports and to 
Schedule A3 and A4. 

Determined compliance of Schedule A6 - “Power Sold” to the Commission Order. 
Recalculated gains and reconciled the sales to “Sales Summaries”, FPL invoices and 
to transaction logs. 

Verified a sample of expenses recorded in Schedule A7 - “Purchased Power” by 
tracing amounts to the Southern Company invoices and to ST. John River Power Plant 
Schedules. 

Verified a sample of expenses recorded in Schedule A9 - “Economy Purchased Power” 
by tracing amounts to the Power Deal Reports and tracing the fuel savings to the 
Lambda reports. 

Verified a sample of expenses recorded in Schedule A8 - “Qualifying Facilities” by 
tracing amounts to the Daily Hour Schedules and tracing the rates to the tariff, Traced 
the avoided costs to a “Cogen Unit Energy Cost Report”. 

TRUE-UP CALCULATION: Recalculated the true-up provision for the twelve 
months ended December 31, 2000 to determine the accuracy of the current true-up 
amount for the period under audit. Traced the prior period true up and interest for the 
beginning of the period to the last audit and to Commission Order. 

Traced the interest rates to the Wall Street Journal 30-day Commercial Paper Rate. 

OTHER 

Scanned various internal audits, and the 1997-1 999 Unit Power Sales audit. 

-3-  



AUDIT DISCLOSURE NO. 1 

SUBJECT: ADJUSTMENTS TO COAL INVENTORY 

STATEMENT OF FACTS: An audit of the adjustments to the coal inventory for aerial 
surveys was performed to determine if the company was following Order No. PSC 97- 
0359-FOF-El. 

The company has two sources for coal. It has a 20% interest in the coal at St. Johns 
River Park Plant in Jacksonville, and an interest in Scherer Unit #I4 in Georgia. The 
company states that since Scherer Unit #4 is run by Georgia Power Company, it does 
not fall under the PSC order. Georgia Power Company. follows the rules of the Georgia 
Public Service Commission. 

St. Johns River Park 
FPL has followed all the procedures as outlined in the Commission order for St. Johns 
River Park except as follows: 

I. The order states that the adjustment should be booked in the month the survey is 
conducted. The first survey was conducted for the six months ended March 31, 2000. 
However, the adjustment was not booked until the May 2000 accounting month. The 
second survey was conducted for the six months ended August 31 , 2000. However, 
the adjustment was not booked until the October 2000 account month. The company 
explained that it needed time to process the paperwork. 

2. Instead of notifying the Commission by letter with the results of the semi-annual 
surveys by the 15th of the month, FPL method is to include footnotes to the A5 
schedules that are submitted each month including any adjustments for coal surveys. 

Scherer 
Some of the Scherer procedures performed fall within the Commission Order 
mentioned above. Others, although not what the Commission ordered, appear to 
satisfy Commission standards. There are also items that do not agree with the 
Commission order. 

1. Aerial surveys were conducted four times in 2000 rather than the semi-annual 
requirement of the Commission order. 

2. Each Scherer plant is considered separately as stated in the order. 

3. Each quarterly difference is greater than 3%. The order states that if this occurs, 
the adjustment should be + or - 3% of the survey results and the total difference. The 
total differences were adjusted which were all over 3%. 

4. The adjustment should be calculated prior to the total-available tons and dollars for 



that month. 
dollars for that month. 

Each variance adjustment was calculated prior to the total available 

5. The quantity was to be adjusted at a weighted average cost as described in the 
Order. The order states that the most recent six months inventory data should be used. 
For Scherer the cost used was a weighted average unit cost for the month prior to the 
survey. 

6. The order states that the adjustment for the differences in inventory and survey 
results should be booked in the month the survey is conducted. All four Scherer 
surveys were booked in the first week of the month following the survey. 

7. The offsetting entries for all four adjustments were made to fuel expense as required 
by the Commission order. 

8. Notification of any adjustments are supposed to be made to the Commission on the 
15th of the month subsequent to the survey. The methodology used by FPL to notify 
the Commission is notes to the A5 schedules submitted each month. 



EXHl BITS 
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Compan i d a  Power & Light Company I 
IMonrh oE ! Deccmher 2000 

I ! !  
LINE . 
NO. 

! I I ! 
CURRENT MONTH YEAR TO DATE 

DIFFERENCE UPDATED UPDATED DIFFERENCE 
ACTUAL ESTIMATES (a) AMOUNT I % ESTIMATES (a) AMOUNT I Lj;. ACTUAL 

alFuel +st of System Net Generation 
bjNuclear Fuel Disposal Costs 
c!Coal Cars Depreciation & Retufn 
d:Gas Pipelines Depreciation & Return 
e.DOE D&D Fund Payment 
a,Furl Cost of Power Sold & Transmission Rcacctive Fuel (Per A6) 
b Revenues from Off-System Sales 
a:Fuel Cost of Purchascd Power (Per A7) 
b,  Energy Payments to Qualifying Faciliiics (Per A8) 

. ._ 

Energy ('osi nf Econoiny Purchascs (Pcr A9) 

I Adjustments to Fuel Cost 

I 

- 
Tti1;11 Fusl I 'osls Sr Ncl Power Tr;iiisocl~tins , 

a/Sales 10 F1. Keys Elect Coop (FKEC) & City of Key West (CKW) 
b: Variable cost of power sold 
c :  Inveniory Adjustments 
d ! N m  Hucoverable Oilflank Bottoms 
e,'Modificrltions 10 Burn Low Gravity Oil 

! Adjusted Ttihl Fuel Cosis & Net Power Transactions 

kWh Sales i ,Jurisdictional k W h  Sales (RTP 62 CBL) 
'Sale for Resqle (excluding FKEC & CKW) 

/Sales to Fl. Keys Elect Coop (FKEC) & City of Key West (CKW) 
I 

jsu~-Torai Sales (excluding FKEC ~r CKW) 

Total Sales (Excluding RTP Incremental) 

5.4 nk 
1.7 % 
0.0 b 

(0.1) 9, 
(2.6) % 
32.6 % 
81.7 B 
4.0 % 

(0.6) 8 
17.3 CA. 
3 6 % 

21.2 sfi 
27.8 8 
50.9 ?k 

(366) % 
(3.8) ?b 
3.4 8 

0.0 % 
(9 2) 
0.0 % 
4.0 % 
0.1 SE 
00 Cb Jorisdiclional 8 of Total kWh Sales (lines B1/83) 

: 1 ISEE FOOTNOTES ON PAGE 2 I 

'$ 171,601.808 '$ 128,657,830 ,S  42943.978 j 33.4 %:$ 2,119,254,505 / $  2,009,938,005 ,$ 109.316.500 t ~ 2.032.265 j 2.!23,466 j 8,799 1 0.4 % I  22,914,549 i 22,531!560 382.989 , 
! 324.142 j 324.142 j 0 i 0.0 %I 4,1%,5!6 j 4,104,516 I 0 ;  

2 16,049 ; 216,049 ~ 0 .  0.0 %; 2,688,657 ! 2,692,657 1 (4,000) ; 
0 :  0 0 NIA 5,776,464 1 5,930,000 , (153,536). 

(22,747,689) 1 (5.321.25O)i (17,426,439): 327.5 - -  (99.626,893)1 (75.1 17.362): (24.509.532): 
(30.550)! (I 5.177.802). 4968 1.8 'Xi (37.560.276) ! (20,673,25911 (16,887.017) ! ( 1  5,208,352). 

13.76 I ,  I56 12,384.480 . 1,376,676 , 
i 12.320.2S9 12.668.260 (317,97 I )  ' 

1 1 . 1  %! 153,837,932 j 148.930.70S . 5,907,221 
(2.7) %i 137.173.404 1 137,049,465 I (776.06 I ! . . ,. 

1.812.072 ~ 4.589.886 : (2.787.811)1 NIA 66.896.351 ! 57.050.832 I 9.845.519 i 
.$ 1~~-1.121.740 $ 155.511.313 $ X.609.427 5.5 [%I $ 2.370.459.108 $ 2.293.337.113 I$ 83.121.085 

! 
i %  (2.397.036):$ (1,851.992)'$ (545,044): 

(33.329)j 0 (33,329) 1 
(173,846) j 0 '  (173.846)' 

0 0 .  0 ,  
I 

(834)' 0 ;  (834) 
j $ 16 I ,5 16,695 , $ 153,660.32 I . $ 7,856,371 
I I I 

, i 6.806.086,660 6,563,089,000 1 242,997,660 i 
569,607 ! 609,000 ' (39.393) 

6.806.656,m I 6.~63.698.000 242,958.267- 
1 OO.OOO.572 ! 75.335.000 24465,572 

6.906.656,839 : 6,639.033.000 267,623.839 
' 99.99163 % 99.99072 % O.OOG91 $b 

I 

NIA i 21.387 i 22.221 i . (834i  
5. I %$ 2,343,894,036 1 %  2,266,943,550 I $  76,950.486 ; 

I I I I 

i i I 

3.7 81 87,931.992.861 1 87,896,015,657 35.947.204 j 

3.7 
32.7 
4.0 
0 0  

(6.5) 

! 
1 

Schedule A 2 
Page 1 of2 



FLORIDA P O k  L1 1 & LIGHT COMPANY 
COMPARISON OF ESTIMATED AND ACTUAL 

FUEL AND PURCHASED POWER COST RECOVERY FACTOR 
MONTH OF: JANUARY 2000 THROUGH DECEMBER 2000 

SCHEDULE A I  

29 TOTAL JURISDICTIONAL FUEL COST 2.302.857.427 2,225,844,150 77.013.277 3.5 87,931,492,861 87,896,045,657 35.947.204 0 0 
30 Revenue Tax Fador 
31 Fuel Factor Adjusltd for Taxes 
32 OPlF ** 11,367,066 11.367,066 0 NA 87,931.992.861 87.896.045.657 35.947.2a4 0.0 
33 Fuek Factor Including OPlF 
34 FUEL FAC ROUNDED TO NEAREST .001 CENTSMWH 1 

For informational Purposes Only 
** Calculation Based on Jurisdictional KWH Sales 

dKWH I 
DIFFERENCE 

3.6630 1 30661 1 05969 1 
0 0000 ooooo o m  
3 9522 37180 02342 

10524 
2 5169 
4 2217 
0 o m  
0 4636 

2.4482 23767 00715 30 

. .  
2~674 I 2586 I 0088 I 34 



. . . . . . . . . . . - . . . . , ,  

I UPDATED I DIFFERENCE 
ACTUAL % 

Compan, Jrida Power & Light Company , 

I 
Month of Decrmhcr 2000 

DIFFERENCE 
B 

i 
I i l  
LINE 1 

I 

I V C A D  I - n n A . r i  

NO. ' I ACTUAL I ESTlMATES(a)I AMOUNT I 
ci ; 1 True-up Calculation 

j I 1 1 
j ' 

. .  ' c ,Oil Bnckout Revenues, Net of revenue taxes I 

I ' '  

' 4 : v , Adjusied Total Fuel Costs & Net Power Traiisactions (Line A-7) 
i 

/Jurisdictional Fuel Revenues (Incl. RTP @ CBL) Net o f  Revenue , ITaxes 

a l l  Prior Period True-up Provision 
! a2 j Prior Period True-up Provision 
I b .GPIF, Net of Revenue Taxes (b: 

Fuel Adjustment Revenues Not Applicable to Period 

a i  

. ,  

3 Jurisdictional Fuel Revenues Applicable to Period 

i b ,Nuclear Fuel Expcnsc - 100% Kctail 
1 c 1 KTP Incremental Fuel - 100% Retail 
I d ;D&D Fund Payments -100% Retail 

e Adj. Total Fuel Costs & Net Power Transactions - Excluding 100% 

!Jurisdictional Sales % ofTotal kWh Sales (Linc 0-6) 
1 I Rrtvil Items (Cla-CJb-CJc-Cld) 
, 5 

? I 
:$ 154,153,029 :$ 148,578,097 I $  5,514,932 

I 

j 3,531,465 j 3,531,465 ~ 0 
(14,824,048) j (14,824,048) I 0 

(932.365). (932,365); 0 
8 0 .  8 

$ 141.928.089 $ 136,353.148 $ 5.574.941 
$ 161.516.695 .$ 153.660.321 $ 7.856.374 

0 0 .  0 .  
102.365 : 0 ,  101,365 , 

Oi 0 ;  0 ;  
I 

161.41 3.330 153.660.321 7.754000 
' 99.99163 %'  99.99072 %. 0.00091 %. 

$ 161.6006.481 5 153.744.395 '$ 7.862,086 1 

urisdictional Total Fuel Costs & Net Power Transactions (Line C4e I 1 6 1  i J  
, I / x  C5 x I .00064(c)) +(Lines C4b,c,d) 
j 7 j ;Truc-up Provision for the Monrh - Overl(Uiidtr) Rccovery (Line C3 - 

I ILinc C6) $ (19,678,392) S (17.391.247) S (2,287,145). 1 8 1 jlnterest Provision for the Month (Line D10) I (3,218,488) (2,774,335) (444,153). 
I 9 ITrue-up & Interest Provision Beg of  Period-Overl(Ilnder) Recovery 

(568.384.101J: (346,067.844), (222,316,257). 
(14.824,048), (163,064.53I)' 148,240,483 

; (3,531,465), (3,531,465); 0 
: 14,824,048 ' 14.82.2.048 I (0): ' :End o f  Period Net True-up Amount Overl(lJnder) Recovery (Lines C7 I 

/ I 1 :  ;throughClO) 'S f591.812.447) $ (518.005,376)~$ (76.807.071) 

Interest Provision 
Beginning True-up Amounl (Lines C9 + C%) 
Ending True-up Amount Refore Interest (C7+C9+C9a+CIO) 

.Total of Beginning & Ending True-up Amount 
!Average True-up Amount (50% o f  Line D3) 
!Interest Rate - First Day Reporting Business Munth 
Interest Rate - First Day Subsequent Business Month 
Total (Line DS + Line D6) 

!Average Interest Rate (508 of Line D7) 
;Monthly Average Interest Rate (Line D8 I 12) 
! Interest Provision (Line D4 x Line D9) 

~ $ (583,208, I&), 
$ (591.593.958), 

;$ (587.401,053)1 
6.65000 r/O 
6.50000 %, 
I3.15000 %, 
6.57500 %. 
0.51792 Prb 

1% (I.l74,802,107)1 

:$ (3.218.488) 

NIA j NIA , 
NIA I , NIA ; 
NIA j NIA ' ~ 

NIA . I NIA 
NIA N/A , 

NIA . NIA 
N/A , NIA 
NIA . , NIA , 

NIA , 

NIA NIA 
NIA ! 

. I  i j ! 
loTFs !(a) Per ~lmaIecUActual,  A p p d i r  I ,  page 3. nled Augusl23,2OOO ; I 
; ! j(b) Gecratlon Ferfom!ance Incentive Factor Is (($1 1.367,066/12) Y 98.42801) - See Order No. PSC-99-2512-FOF-!X 

I 1 
I 

3.8 %/$  1.833,786,993 , $ 1,832,417,732 :S i 1,369,261 , 

I I i 
0.0 5%; 42.377,583 j 42.377.583 0: 
0.0 (96,356,314)i (96.356.314)i (0); 

( 1  1.188,376)* 0 0.0 %! (11.188.376)1 
NIA 330 306 24 

4.1 % 0 1,768,620,216 $ 1,767,250.931 $ 1,369.285 
5.1 %I $ 2.343.893.036 $ 2,266.913.550 $ 76.950.486 

NIA , 0 0 0 
NIA 1,093.208 i 7 I2.026 381,182 
NIA 1 5?776,4U 1 5,930.000 j . (153,536); 

5.0 %! 2.337.02?.365 : 2,260.301.523 76569.304 
I ! 

0 0  5%: NIA NIA NJA 
I I 

5.1 %!% 2,345.231.242 $ 2.268,718.080 5 77.013,162 

13.2 % , $  (576.81 1.026) $ (500.967.149),$ (75.643.877). 
16.0 %* ( I  8,201,421). (17,038,223). (1,163,198) * 

42,377.583 : 42.377.583 0. 642 %] 

(90.9) 9b (96,356,314)1 (96,356.3 I4), 0 .  
(42,377,583): 0 .  

I 0.0 BI (42,377.583) j 
0.0 %,I 96.356.314 ' 0 

14.8 % $ (594,812.447).$ (5  18,005.376) , I  (76,807,071) 

96,356.3 14 
! 

I 
i 

NIA NIA NIA j 1 NIA NIA 

NIA 
NIA 

NIA I NIA 1 NIA 
NIA j 
NIA 

NIA Nf A NIA 
NIA NIA NIA 
NIA i NfA NIA NIA . 
NIA I NIA NIA NIA 
NIA NIA NIA I NIA I 

NIA NIA j NIA I NIA 

NIA N/A NIA ! I 
1 1 NIA ' 
I 

I 

(2.6) f 

3.4 < 
NIA 

3.4 $ 

15.1 4 
6.8 L: 

0.0 I 
00 4 
0.0 4 
0.0 9 

14.8 9 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

0.1 'x 

0.0 %, 
0.0 % 
0 0  % 
7.8 R, 
0.1 sc 
31 Q, 

53.5 'ic. 
NIA 

1 !(c) Jurisdidlonal Loss Mullipller ppr Schcdule E2 rcvlfpd December 15,1999. 
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