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Re:

Dear Ms. Bayo:

Enclosed for filing are the original and seven (7) copies of the Amended Petition of South
Florida Hospital and Healthcare Association, ef al. For Relief From Florida Power & Light
Company Rates, Request For Expeditious Relief and Request For Interim Rate Procedures With
Rates Subject to Bond. Also enclosed is a 3’4" diskette in Word format, and an extra copy of the
filing to be date stamped and returned to us in the enclosed self-addressed envelope. A copy of
this filing is being served upon Florida Power & Light Company via Federal Express.

Please do not hesitate to contact the undersigned if you have any questions regarding the

above.
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An Attorney For the Hospitals
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BEFORE THE FLORIDA
PUBLIC SERVICE COMMISSION

In re: Complaint of South Florida
Hospital and Healthcare Association, ef.
al. against Florida Power & Light
Company, request for expeditious relief
and request for interim rate procedures
with rates subject to bond

Docket No. 010944-E1

[77 M0/ R/ W RV 7R ]

AMENDED PETITION OF SOUTH FLORIDA HOSPITAL
AND HEALTHCARE ASSOCIATION, ET AL. FOR RELIEF
FROM FLORIDA POWER & LIGHT COMPANY RATES,
REQUEST FOR EXPEDITIOUS RELIEF, AND REQUEST FOR
INTERIM RATE PROCEDURES WITH RATES SUBJECT TO BOND

South Florida Hospital and Healthcare Association (“SFHHA™) and individual
healthcare facilities supporting this effort as identified in Docket No. 001148-EI
(collectively with the SFHHA, the “Hospitals”), by and through their undersigned
counsel, and pursuant to Sections 366.03, 366.05, 366.06, 366.07 and 366.71, Florida
Statutes and Rules 25-22.036 and 28-1(6.202 of the Florida Administrative Code, hereby
petition the Commission to reduce rates charged by Florida Power & Light Company
(“FP&L” or the “Company”). The Hospitals respectfully request that rates charged by
FP&L be reduced to a level that is “fair and reasonable” level under interim procedures
established under Section 366.071, and that interest accrue on any refunds pending a final
determination of issues addressed in the instant complaint. The Company and the
Commission have assembled a solid record conclusively demonstrating that FP&L is
over-earning; the Hospitals believe that relief requested herein is mandated by Florida

law.
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L
SUMMARY

1. There is no reasonable basis for debate that FP&L is over-earning. Data
contained in its own filings show that it is earning a return in excess of the range
identified by the Commission as reasonable, even before correcting for items that are not
cognizable for retail rate purposes, but nonetheless were included by FP&L for purposes
of calculating earnings. The Commission’s June 19, 2001 Order in Docket No.
001148-E1 recognizes as much, noting that FP&L has consistently enjoyed returns in
excess of the maximum authorized level of return on equity (“ROE”). Regardless of
whether based upon representations velunteered to this Commission by FP&L, filings
made by FP&L., communications with FP&L shareholders, or the Commission’s own
analysis, FP&L is enjoying excessive returns that are inconsistent with the Commission’s
statutory mandates. While some entities voluntarily agreed under a Stipulation to forgo
rights to seek reductions to base rates until April 15, 2002, the Commission and FP&L
have been very careful to point out the limited universe of parties that entered into the
Stipulation. Consequently, FP&L’s rates do not satisfy the “fair and reasonabile”

standard, and rates to customers not signatories to the Stipulation now are, and have been,

unlawful.

2. The Commission therefore is respectfully requested to (1) order that FP&L
hold all revenues contributing to earnings above an equity return of 11% (the mid-point
of the authorized range), calculated to recognize adjustments discussed herein; (2)
implement a procedural schedule to allow for expeditious processing of the instant
docket; (3) conduct further proceedings as are necessary to bring review of FP&L’s

admiftedly excessive earnings to a close; and (4) issue a final order directing the return of
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rates held subject to refund (with interest), adopting a mid-point return on equity, and

setting lower retail base rates and charges as described herein.

IL

FP&L IS EARNING IN EXCESS OF
ITS AUTHORIZED EQUITY RETURN

3. FP&L acknowledges that “FP&L’s authorized regulatory ROE range {is]
10-12%” which was lowered in 1999 from a range of 11-13% (1999 Form 10-K) (see
Appendix A hereto). The Commission receives reports of earnings from FP&L. FP&L’s
earnings reports disclose that it consistently eamns in excess of the maximum authorized
equity return of 12% (Stipulation, Article 4) (Appendix B hereto). The earnings
surveillance reports, filed by FP&L, are in the Commission’s files and the Hospitals
incorporate the same by reference (see Appendix C hereto). The earnings surveillance
reports show that for months on end, FP&L exceeded the 12% high-end ROE referenced

in the Stipulation.

4. Moreover, the ROE calculation understates the excessiveness of FP&L’s
earnings. FP&L’s earnings computations attribute $69 million, otherwise available as
earnings, to a settlement with the Florida Municipal Power Agency (“FMPA™) (in
November 1999) and presumes such an expense would be prudent. FP&L and FMPA
entered into an agreement under which FP&L paid FMPA a cash settlement, reduced the
demand charge on an existing power purchase agreement, and agreed to give FMPA the
right to purchase specified amounts of power at specified prices. In return, FMPA agreed
to dismiss its lawsuit (see Appendix D hereto). Proper treatment of the $69 million

would increase the equity return reported by approximately another .9 percent points.
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5. Moreover, FP&L’s earnings have been reduced by its decision to
accelerate depreciation to the fune of $70 million in Fiscal Year 1999, and $101 million
in Fiscal Year 2000. FP&L FERC Form No. 1 for 2000, p. 123.2 (see Appendix E
hereto). Accelerated depreciation is not warranted given what we now know. Collecting
accelerated depreciation may have made sense when, prior to recent experience, it was
anticipated that in a deregulated, restructured electric industry, power prices would be
below historical cost-based rates. In such an environment, utilities with significant net
generation plant balances could be exposed to large stranded costs, prompting huge
claims against ratepayers; paying down the balance through accelerated depreciation

could be argued to be a reasonable mitigation strategy.

6. But we know now (based, for instance, on the California experience) that
power price deregulation can lead to increased, not decreased, electricity prices, which
means that a utility with a largely depreciated generation plant has a valuable asset, rather
than a costly burden. Of particular concern to Florida’s ratepayers is the plan to allow the
State’s utilities to transfer their generation plants to affiliates at only net book value (see
Appendix F hereto). This would confer windfalls on the utilities’ affiliates when power
produced by the plants is sold at deregulated prices. In effect, what would happen is that
FP&L is able to shelter excessive earnings by attributing such revenues to accelerated,
voluntarily-implemented “depreciation”, which significantly drives down net book value,
and then transfer the facility to its affiliate at a firesale price reflecting the effects of that
accelerated depreciation. Ratepayers in that case will have subsidized FP&L to the tune
of hundreds of millions of dollars (by lowering the capital that would have to be
recovered by the FP&L affiliate from revenues in the deregulated power market) and

given FP&L affiliates an artificial competitive benefit over other potential power
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merchants. In other words, FP&L’s voluntary decision to accelerate depreciation is not a
sound policy reason for keeping FP&L’s rates too high; it represents a decision to take
what are now, in reality, excessive earnings and under a book-keeping fiction (ie.,
accelerated depreciation) ultimately transfer such excessive earnings to FP&L affiliates.
Under these circumstances, accelerated depreciation will primarily benefit FP&L
shareholders, and since such acceleration is not necessary, the amounts are not prudently
accrued at this time. It would be an unpleasant moment for Florida ratepayers to discover
that they had paid down on an accelerated schedule the cost basis of plants that are
transferred at below market value to enhance the profitability of FP&L affiliates.
Alternatively, if FP&L is to be permitted to accelerate depreciation now, it should be
obligated to agree that it will credit to ratepayers the difference between market value and
net book value of generation plants it now owns when power prices are deregulated or the

Florida electric industry is restructured.

7. FP&L has attributed to costs, not earnings, revenues to cover millions of
dollars associated with executives’ golden parachutes, and a total of $62 million,
triggered by the failed attempt to merge with Entergy (see Appendix G hereto, pp. 4, 6
thereof), which revenue, if properly attributed to earnings, would raise the ROE level
more than 50 basis points. The prudence of incurring such costs is called into question
when FP&L itself admits that the merger “would not achieve the synergies or create the
shareholder value originally contemplated” (FPL Group 2000 Annual Report, p. 23
which is the sixth page of Appendix G hereto). The Form 10-K discloses that the failed

merger helped produce payouts and other compensation in excess of $30 million to a
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single individual' (contained in Appendix G hereto, pp. 2-3). Moreover, given that an
“Employee Retention Bonus Plan” established in November, 2000, entitles “certain
employees” to an additional 25% retention bonus if the merger has been ferminated
(“Employee Retention Bonus Plan,” Section 7) (excerpts of which are contained in
Appendix H hereto) -- an event that occurred in the second quarter of 2001, outside the
chronological period covered by the 2000 Form 10-K -- it is unlikely the foregoing
compensation data represent the full scope of compensation that will have to be paid
because of the failed merger. FP&L payments to employees of a 25% bonus because of
the failure of the merger are imprudent and should not be cognizable expenses for
purposes of establishing retail rates. Such remarkable numbers merit, at a minimum,
scrutiny so that consumers have some assurance that when costs of this type are attributed
to their service, they understand exactly how a failed merger, which FP&L belatedly
discovered “would not achieve . . . synergies . . . originally contemplated,” has provided

value to them.

8. FP&L lowers its calculation of earned return by further including an
estimate of more than $87 million in “potential” retail refunds. See April 12, 2001 letter

from FP&L covering its February 2001 earnings report (contained in Appendix C hereto).

9. In other words, while the earnings surveillance reports demonstrate that
FP&L is over-earning, they under-state the full dimensions of FP&L’s earnings. But
even without challenging these items, FP&L’s own reports show that the Company is

earning in excess of the maximum authorized return on equity.

Compensating an executive of a company for take-over risk in a situation triggered by that
company’s own decision to merge, when under the terms of the merger, the affected executive will
become CEO of a much larger post-merger organization with a majority of the Board derived from the
executive's organization, raises serious questions regarding the prudence of such expenditures and of the
terms of any compensation arrangement producing such a result.
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10.  The conclusions derived from the earnings surveillance reports are
reinforced by FP&L’s shareholder communications. The 2000 Form 10-K discloses that
FP&L’s net income from operating activities increased from $591 million to $622 million
(2000 Form 10-K, Notes, Appendix I hereto) even though FP&L included in its

calculations the costs from the failed merger with Entergy.

11.  Materials prepared by FP&L also indicated that in 2000 and in 1999, its
special use funds had unrealized gains of approximately $258 million and $286 million
respectively (and unrealized losses of $4 million and $17 million, respectively) (2000
Form 10-K, “Financial Instruments™) (see Appendix J hereto). The pension plan held
assets of $2.329 billion on October 1, 1998, and $2.750 billion on September 30, 2000,
an 18% increase, while the benefit obligation increased by only 2% during the same
period. FPL Group 2000 Form 10-K, Notes to Consolidated Financial Statements, “3.
Employee Retirement Benefits” (see Appendix K hereto). In other words, the present
level of funding for such funds incorporated in current rates is too high, and should be

reduced.

12.  FP&L freely admits that many of its costs have decreased, across a wide
range of items. In fact, FP&L provides substantial evidence of decreased costs. When
appearing before the Commission, FP&L acknowledged that its operation and
maintenance {(“O&M”) expense has declined. Tr. 8:18-22. According to shareholder
disclosure materials, “FP&L’s O&M expenses continued to decline in 2000 . . . O&M
expenses in 1999 also declined . . .” (2000 Form 10-K) {see Appendix L hereto, p. 2).

While O&M expenses decreased by 10.6% on a unit basis from 1998-2000,” FP&L kwh

4

FPL Group 2000 Annual Report, p. 4 (Le., from $1.22/kwh to $1.09/kwh) (see Appendix L hereto,
p. 4 thereof).
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sales volumes increased by only 2.9%.> In other words, unit O&M costs decreased
disproportionately to volumetric increases, indicating the absolute level of O&M was
decreasing, rather than just achieving reduced unit costs by spreading the same aggregate

level of cost over more units.

13.  The total amount of overcollections on an annualized basis for FP&L
retail operations exceeds $210 million. FP&L has received approximately $17 million of
earnings in excess of a 12% equity return just from the face of FP&L’s own reports filed
with the Commission for the twelve month period ending March 31, 2001; over $50
million is attributable to bringing FP&L to the mid-point of the range of reasonableness
(11%) for equity returns; and tax consequences related to the foregoing equity earnings
also must be taken into account. Moreover, FP&L has artificially and incorrectly reduced
earnings reflected in its reports by attributing revenues properly treated as earnings
instead to a variety of imprudent or extraordinary items not cognizable for purposes of
setting retail rates, including the costs of the failed attempt to merge with Entergy ($62
million); the $69 million attributed to FMPA; $87 million attributed to potential refunds;
and the value of FP&L’s excessive earnings that FP&L has chosen to relabel accelerated

depreciation (e.g., $101 million in Fiscal Year 2000).

I11.

THE COMMISSION HAS JURISDICTION
TO REDUCE EXCESSIVE RATES

14.  According to FP&L, “FP&L’s last full rate proceeding was 1984 (1999
10-K) (contained in Appendix A hereto), based upon data from periods before 1984. In

1999, the Office of Public Counsel (“Public Counsel” or “OPC”) requested a full revenue

3 FPL Group 2000 Annual Report, p. 22 (i.e., from 89,362 million kwh to 91,969 million kwh) (see
Appendix L hereto, p. 5 thereof).
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requirements rate case for FP&L, and the Florida Industrial Power Users Group
(“FIPUG™) and the Coalition for Equitable Rates (the “Coalition™) intervened. In
resolving the request, a Stipulation was entered into by the Public Counsel, FIPUG, the
Coalition and FP&L (contained in Appendix B hereto). FP&L carefully noted in its
disclosure materials to investors (which can create significant liability to shareholders if
misleading) that the Stipulation “states that Public Counsel, FIPUG and [the] Coalition
will neither seek nor support any additional base rate reductions during the three year
term of the agreement unless such reduction is initiated by FP&L” (1999 Form 10-K)

(contained in Appendix A hereto).

15.  The Stipulation’s actual language could not be more precise:

“OPC, FIPUG and the Coalition will neither seek nor

support any additional reduction in FP&L’s base rates

[during a three year period].
Stipulation, Article 5, second sentence; emphasis added (Appendix B hereto). The
Stipulation’s prefatory language references “the Parties to this Stipulation,” who are the
entities that “stipulate and agree” to all of the Stipulation’s operative provisions
(Stipulation, fourth “WHEREAS” clause and clause commencing “NOW
THEREFORE”). In case there was any room for doubt, the Stipulation again defines

parties by reference to entities signing the Stipulation (see Stipulation’s signature page),

which consists of the four entities identified in the Stipulation’s preamble.

16. The Stipulation does not purport to foreclose the rights of entities that are
not signatories to seek changes in rates. The Stipulation is quite specific in identifying
those entities which are precluded from seeking rate reductions -- they are the parties to

the Stipulation: People’s Counsel, FIPUG, the Coalition and FP&L. No party to the
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Stipulation can seek to reduce base rates by alternative means, and it was those parties
who stipulated and agreed that their exclusive means of receiving reductions in base rates
during the term of the Stipulation would be when aggregate revenues exceeded certain
levels. Thus, when entities were to be precluded from further rate relief, the Stipulation

carefully identified them.

17.  Against this backdrop, the Commission approved the Stipulation on March
17, 1999. The Commission clearly is at pains to note that it is not a party to the
Stipulation, and therefore is not bound by it. When discussing the Stipulation, the
Commission’s June 19, 2001 order in PSC-01-1346-PCO-El (“June 19, 2001 Order™)
observed that “we are not a party bound by its terms” (mimeo p. 6). For that matter,
neither the Hospitals nor other non-signatories to the Stipulation were parties to the
Stipulation. The Stipulation is very careful to note that it is only “OPC, FIPUG and the
Coalition” that have contractually relinquished rights to “seek [or] support any additional
reduction in FPL’s base rates . . . .” The Commission should honor the careful contract
drafting undertaken by, inter alia, FP&L which clearly recognized the limited scope of
parties agreeing to sign on to the Stipulation, as well as the precise designation of those

entities forbidden from filing a complaint to reduce base rates.

IV.

THE ESSENTIAL REQUIREMENTS OF FLORIDA
LAW MANDATE RATE REDUCTIONS

18.  When a customer requests that rates in excess of the lawful level be
reduced, the statutory mandate of the Commission is unequivocal under Florida law.
“All rates and charges made, demanded of, [and] received . . . shall be fair and

reasonable.” Section 366.03, Florida Statutes. “Whenever the Commission . . . shall find
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the rates . . . collected by any public utility . . . are . . . excessive, . . . the Commission
shall . . . fix the fair and reasonable rates to be charged.” Section 366.07 (emphasis
added). Upon a finding of excessive rates, the Commission shall “determine just and
reasonable rates” under lawful procedures. Section 366.6(2), Florida Statutes. Thus, the
Commission is directed by statute to undertake action upon a finding that rates do not
correspond to the statutory scheme. Additionally, unlike many other regulatory schemes,
the Florida statutory framework details how the Commission is to determine whether a
utility is over-earning. See Section 366.071, Florida Statutes. A utility’s rate of return
cannot be set so low as to confiscate the utility’s property, nor so high as to provide a
greater than reasonable rate of return prejudicing the customer. United Telephorne v.

Mayo, 345 S0.2d 648, 653 (Fla. 1977).

19. The Commission has repeatedly emphasized, consistent with Florida law,
that it cannot be precluded by a settlement from exercising its jurisdiction under the
state’s statutes. In one proceeding, involving a multi-year program previously approved

by the Commission,

Southern Bell argued that, in approving the parameters of
the Plan, we committed to leave the Plan as is, absent some
precipitous change in circumstances. Several parties had
argued that, because the cost of equity capital had fallen,
certain amounts of revenue should be held subject to
refund, pending the outcome of the upcoming rate case.
We concluded that regardless of the Plan's silence on
whether it could be modified due to changes solely in the
cost of equity capital and regardless of our prior approval
of the Plan, we were not precluded from acting, if the
public interest so required. See Order No. PSC-92-0524-
FOF-TL, issued June 18, 1992.

The Commission, even if it so desired, cannot be bound to
a specific course of action through the approval of a
stipulation. As we stated in Docket No. 890216-TL:

11
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[W]e do not possess the legal capacity of a private party to
enter into contracts covering our statutory duties. Indeed,
we cannot abrogate -- by contract or otherwise -- our
authority to assure that our mandate from the Legislature is
carried out. As a result, we may not bind the Commission
to take or forego action in derogation of our statutory
obligations.

See Order No. 22352, issued December 29, 19869,

The parties are without authority to confer or preclude our
exercise of jurisdiction by agreement. In our view, any
such provisions in the Settlement are not fatal flaws; they
are simply unenforceable against the Commission and are
void ab initio. The parties cannot give away or obtain that
for which they have no authority.

Order No. PSC-94-0172-FOF-EI at pages 5, 6.
20.  Indeed, as the Staff Memorandum involving the 1999 Stipulation noted:

The stipulation binds the parties, and not the Commission.
The Commission remains able to utilize during the term of
the agreement, all powers explicitly and impliedly granted
by Chapter 366, Florida Statutes. This includes the ability
to determine that the rates charged by FPL are no longer
fair, just, and reasonable, and to change those rates. This
also includes the ability to order an interim change in rates
[emphases added].

Staff Memorandum, mimeo p. 10. Commissioners, in approving the Stipulation,
repeatedly stated that they were not sacrificing Commission jurisdiction. Docket No.
990067-E1, Tr. 38:3-7; 39:14-20; 37:7-11 (contained in Appendix M hereto). One
sponsor of the Stipulation emphasized to the Commission that “{w]e can bind ourselves,

ki

but we’re not trying to change what your authority is.” The Commission’s Chairman
responded that “I don’t think anyone disagrees with that . . . .” Docket No. 990067-EI,

Tr. 37:7-11 (March 16, 1999) (see Appendix M hereto).
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21. In its June 19, 2001 Order, the Commission emphasized that “[our] over-
arching concern is that the public interest be protected. It is our responsibility to ensure
that the company’s retail rates are at an appropriate level.” June 19, 2001 Order mimeo at
p. 6. Whatever the merits of these issues might be before other fora, it is clear that under
Florida law, the Commission cannot contract away its statutorily-mandated jurisdiction.
Given the overwhelming record demonstrating FP&L’s excessive earnings, it is
appropriate and indeed legally necessary to exercise the Commission’s inherent authority
to reduce FP&L’s rates when requested by the Hospitals based upon substantial evidence.
The Hospitals, under Florida law, are entitled to fair and reasonable rates so that FP&L’s
earnings are not excessive; the information before the Commission clearly indicates that

FP&L is earning excessive returns.

V.
INTERIM RELIEF

22.  The Hospitals request that the Commission observe interim rate relief
procedures.  Clearly, as noted above, FP&L is earning outside the range of
reasonableness on its rate of return if calculated in accordance with Section 366.071(5),
Florida Statutes. As noted above, in the most recent individual rate proceeding involving
FP&L, the Commission established 12% as the maximum of the authorized range of
equity returns. FP&L consistently exceeded that level. As a consequence, interim rate
reduction procedures under Section 366.071 are warranted. Under the interim rate
procedures, the Commission can “preclude the recovery of any extraordinary or
imprudently incurred expenses,” Section 366.071(3), and may require interest on any
refunds ultimately ordered, Section 366.071(4). Clearly, items described above are

extraordinary, if not imprudent, and ratepayers should not be made responsible for them,

13
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Moreover, the excessive earnings are not reasonably disputed; the Company documents

demonstrate them.

23.  Relief is especially meritorious here. FP&L now knows that a rate
proceeding is underway that may result in scrutiny of its rates with a reduction potentially
effective April 15, 2002. However, according to FP&L, “[r]ate cases either force or
result in defensive strategies . . . .” Tr. §, lines 14-16 (May 15, 2001). FP&L will have
many opportunities to implement “defensive strategies” to inflate costs for test year
purposes, and one way in which to reduce such opportunities is to expose FP&L rates to
reduction now, so that FP&L does not have a risk-free opportunity to defer costs simply
to coincide with the test year in 2002 (see Order No. PSC-01-1346-PCO-El, mimeo p. 6),
because the higher the level of costs deferred into the test year, the lower the level of
costs available to justify rates during other periods. Thus, interim rate relief will help
counteract the strategies which FP&L has told the Commission are the results of

processes already underway.

24, Therefore, the Hospitals, as non-parties to the Stipulation, respectfully
maintain that relief under interim rate procedures is warranted as to their rates, that the
Company should be required to post a bond, to cover amounts due in compliance with

Section 366.071(2)(b), Florida Statutes, and that interest accrue on any refunds ultimately

ordered.
VL
GENERAL MATTERS
25.  Notices, pleadings, correspondence and orders in this matter should be
sent to:
14
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Mark F. Sundback Linda Quick, President

Kenneth L. Wiseman South Florida Hospital and
Andrews & Kurth L.L.P. Healthcare Association
1701 Pennsylvania Avenue, NNW. 6363 Taft Street

Suite 300 Hollywood, Florida 33024
Washington, D.C. 20006 (954) 964-1660 Phone
(202) 662-2700 Phone (954) 9642-1260 Facsimile

(202) 662-2739 Facsimile

26.  This complaint is lodged against Florida Power & Light Company, whose

address is

700 Universe Blvd.
P.O. Box 14000
Juno Beach, FL. 33408-0420.

27.  Given that most of the facts described above have been provided by FP&L
or are contained in the Commission’s records, the Hospitals at this time are not aware of

disputed issues of material fact, unless FP&L repudiates prior statements and filings.

28. The ultimate facts alleged are that FP&L is earning excessive returns, that
FP&L is calculating its earnings by reference to items not cognizable for regulatory

purposes, that FP&L’s rates are unlawful, and that refunds are owed by FP&L.

29.  The rules and statutes requiring the relief requested are referenced herein

in the first paragraph, and paragraph nos. 18, 22 and 24.

30.  The Hospitals seck relief in the form of a reduction in FP&L’s rates, both
prospectively and under interim rate procedures, for amounts in excess of fair and

reasonable rate levels.

15
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VIL
CONCLUSION

31. WHEREFORE, the Hospitals request that the Florida Public Service
Commission grant the relief requested herein and any other remedy as to which the

Hospitals may be entitled under law.

Aol S 5Bt %Q%M‘m, —MFS
Kenneth L. Wiseman Gedtge E. Hémphrey

Mark F. Sundback Florida Reg. No. 0007943
Andrews & Kurth L.L.P. Andrews & Kurth L.L.P.
1701 Pennsylvania Avenue, N. W, 600 Travis, Suite 4200
Suite 300 Houston, Texas 77002-3090
Washington, D.C. 20006 Ph. (713) 220-4200

Ph. (202) 662-2700 Fax. (713) 220-4285

Fax. (202) 662-2739
Attorneys for the Hospitals

August 7, 2001
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UNITED STATES SECURITIES AND ZXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-K

[¥] ANNUAL REPORT PURSUANT TQ SECTION 13 OR 15i(d; OF THE SECURITIES
EXCHANGE ACT OF 1234
For the fiscal year ended December 31, 1999

OR

[ ] TRANSITION REPORT PURSUANT TQ SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT QF 1334

commission Exact name of Reg:istrants as specif:ied in their charters. address of IRS Employer

File Number principal executive cftices and Registrants' telephone numper Ident.f:zazion Numper
1-8841 FPL GROUP, INC 59-C443416
1-3545 FLORIDA PCWER & LIGHT CTOMPANY 59-324777%

700 Universe Bou:svard
Junio Beacn, Flcr.3a 33408
1361, 694-4000

State or other jurisdiction of incorpcration or organization: Florida

Name of exchange
on which registered
Securities registered pursuant to
Section 12{b) of the Act:
FPL Group, Inc.: Common Stock, $0.01 Par Value
and Preferred Share Purchase Rights Mew York Stock Exchange
Florida Power & Light Company: None

Securities registered pursuant to Section 12(g) of the Act:
FPL Group, Inc.: None
Florida Power & Light Company: Preferred Stock, %100 Par Value

Indicate by check mark whether the registrants (1) have filed all reports
required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months and (2) have been subject tc such
filing requirements for the past 90 days. Yes X Ne

Indicate by check mark if disclesure of delinquent filers pursuant to
Item 405 of Regulation $-K is not contained herein, and will not be
contained, to the best of Registrants' knowledge in definitive proxy or
information statements incorporated by reference in Part IIT of this
Form 10-K or any amendment to this Form 10-XK. (X

Aggregate market value of the voring stock of FPL Group, Inc. held by non-



system. These basic costs include O&M expenses, depreciation and taxes, as
well as a return on FPL's investiment in assets used and useful in provid:irn
electric service (rate base). The rate cf return on rate base approximaties
FPL's weighted cost of capital, which includes :ts costs for debt and
preferred stock and an allowed RCE. The FFSC meniters FPL's ROE through a
surveillance repeort that is filed monthly by FPL wich the FPSC. The F2SC
does not previde assurance that the allowed ROE will be ach:eved. Base
rates are determined in rate procesedings which occur at irregular intervals
at the 1nitiative of FPL, the FPS8C, Public Counsel or a substanzially
atfecced party.

FPL's last full rate proceeding was in 1984. 1In 1990, FPL's base rates were
reduced following a change in federal income tax rates. In 1999, the FPSC
approved a three-year agreement among FPL, Public Counsel, FIPUG and
Coalit:icn regarding FPL's retail base rates, authorized regulatory ROE,
capital structure and other matters. The agreement, which became effective
April 15, 1999, provides for a $350 million reduction in annual revenues £rom
retail base operations allocated to all customers on a cents-per-kilowatt-
hour basis. »2dditionally, the agreement sets forth a revenue gsharing
mechanism for each of the twelve-month periods covered by the agreement,
whereby revenues from retail base cperations in excess of a stated threshold
will be shared on the basis of two-thirds refunded toc retail customers and
one-third retained by FPL. Revenues from retail base operations in excess of
a second threshold will be refunded 100% to retail customers.

The thresholds are as follows:

Twelve Months Ended

April 14,
2000 2001 2002
{(millions)
Thresheold to refund 66 2/3% to customers ..... $3,400 $3,450 $3,500
Thresheld to refund 100% to customers ........ $3,55¢6 33,606 $3,656

Offsetting the annual revenue reduction will be lower special depreciation.
The agreement allows for special depreciation of up to $100 million, at FPL's
discretion, in each year of the three-year agreement period to be applied to
nuclear and/or fossil generating assets. Under this new depreciation
program, FPL recorded approximately 570 million of special depreciation in
1999. The new depreciation program replaced a revenue-based special
amortization program whereby special amortization in the amount of $63
million, $378 million and $19% million was recorded in 1999, 1998 and 1997,
respectively.

In addition, the agreement lowered FFL's authorized regulatory ROE range to
10% - 12% from 11% - 13%. During the term of the agreement, the achieved ROE
may from time to time be outside the authorized range, and the revenue
sharing mechanism described above is specified to be the appropriate and
exclusive mechanism to address that circumstance. For purposes of
calculating ROE, the agreement establishes a cap on FPL's adjusted equity
ratio of 55,83%, The adjusted equity ratio reflects a discounted amount for
off-balance sheet obligations under certain long-term purchased power
contracts. Finally, included in the agreement are provisions which limit
depreciation rates, and accruals for nuclear decommissioning and fossil
dismantlement costs, to currently approved levels and limit amounts
recoverable under the environmental clause during the term of the agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither
seek nor support any additional base rate reductions during the three-year



erm of -—nhe agresment unless such reduct:on s initiated by FFL.
TPL agreed to not petition for any base rate increases that would t
effect during the term of the agreement.

Fuel costs totaled $1.7 billion 1n 1999 and are recovered through level:ized
charges per kwh established pursuant to the fuel clause. These charges are
calculated annually based on estimated fuel costs and estimated customer
usage for the following year, plus or minus a true-up adjustment to refilect
the variance of actual costs and usage from the estimates used in setzing
the fuel adjustment charges for prior periods.

Zapacity payments to other utilities and generaring companies for purchased
rcwer are recovered through the capacity clause and base rates. In 1999,
5440 mill:on was recovered through the capacity clause. Costs associated
with implementing energy conservation programs totaled $83 millicn in 1969
and are recovered through the conservation clause. <Costs of complying wizn
‘ederal, state and local envircnmental regulations enacted after April 1593

totaled $16 million in 1999 and are recovered through the environmental
clause to the extent not included in base rates. The new rate agreement
limits recovery under this clause to $12.8 million in 2000 and $6.4 milli:on
in 2001, with no further amounts recoverable during the remaining term of
the agreement.

The FPSC has the authority tc disallow recovery of costs that :t cons:ders
excassive or imprudently incurred. Such costs may include Q&M expenses,
the cost of replacing power lost when fossil and nuclear units are
tnavailable and costs associated with the ccnstruction or acguisition of
rnew facilities.

Competition. The electric utility industry is facing increasing
competitive pressure. FPL currently faces competition from other suppliers
of electrical energy to wholesale customers and from alternative energy
scurces and self-generation for other cuscomer groups, primarily induscrial
customers. In 1995, operating revenues from wholesale and industrial
custcmers combined represented approx:mately 4% of FPL's total operating
revenues. A number of potential merchant plants have been announced to
date 1n Florida. However, only two submissions to seek a detcermination of
need total:ing approximately 1,000 mw have been presented to the FPSC. In
March 1999, the FPSC approved one of che petitions for a power plant to be
constructed within FPL's service territory. FPL, along with other Florida
utilities, has appealed the decision to the Florida Supreme Courc.

Almost half of the states, cther than Flerida, have enacted legislation or
have state commissions that issued orders designed to deregulate the
production and sale of electricity. By allowing customers to choose their
electricity supplier, deregulation is expected to result in a shift from
cost-based rates to market-based rates for energy producticn and cother
services provided to retail customers. Similar initiatives are also being
pursued on the federal level. Althcugh the legislation and initiatives
vary substantially, common areas cf focus include when market-based pricing
will be available for wholesale and retail customers, what existing
prudently incurred costs in excess of the market-based price will be
recoverable and whether generation assets should be separated from
transmission, distribution and other assets. It is generally believed
transmission and distribution activities would remain regulated. Since
there is no deregulation proposal currently under consideration in Florida,
FPL is unable to predict the impact of a change to a more competitive
envirconment or when such a change might occur.

In the event the basis of regulation for some or all of FPL's business
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DOCKET NO. 9690067-EI Attachment
DATE: March 15, 1999

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for a full revenue )
requirements rate case for ) DOCKET NC. 990067-EI
Florida Power & Light Company )

)

STIPULATION AND SETTLEMENT

WHEREAS, the Office of Public Counsel of the State of
Florida (“OPC”) has petitioned the Florida Public Service
Commission to initiate and conduct a full revenue requirements
base rate proceeding for Florida Power & Light Company (“FPL”}.

In its Petition, the OPC, among other matters, alleges that,
while long- term benefits for both FPL and its customers may
have been achieved by the “Plans” approved by the Florida Public
Service Commission in Dockets Nos. 950359-EI and 970410-EI, the
time has now come for the customers to share in the benefits;

WHEREZS, The Florida Industrial Power Users Group (“FIPUG")
and The Coalition For Equitable Rates (“Coalition”)have
petitioned for and been granted leave to intervene;

WHEREAS, a base rate- proceeding can be costly, time
consuming, lengthy and disruptive to efficient and appropriate

management and regulatcry efforts; and,
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DOCKET NO. 990067-EI Attachment
DATE: March 15, 1999

WHEREAS, the Parties to this Stipulation and Settlement have
undertaken tc resolve the matters raised in the Petition so as
to effect a current and prompt reduction in base rates charged
customers and achieve a degree of stability to the base rates
and charges;

NOW THEREFORE, in consideration of the foregoing and the
covenants contained herein, the Parties hereby stipulate and
agree:

1. This Stipulation and Settlement will become effective
on the day following the vote by the Florida Public Service
Commission zpproving this Stipulation and Settlement which will
be reflected in a final Order. The starting date for the three-
year term of this Stipulation and Settlement will be 30 days
following the vote and will be referred to as the
“Implementation Date.”

2. The continued amortization and boocking of expenses and
other cost recognition authorized and required by the Florida
Public Service Commission in Dockets Nos. 950359-ET and 970410-
EI will terminate on the day before the Implementation Date.
Beginning on the Implementétion Date, FPL 1is authorized to
‘record an amortization amount of up to $100 million at the

discretion of the Company per year for each twelve months of the

_17_



DOCKET NO. 9850067-EI Attachment
DATE: March 15, 1999

term of this Stipulation and Settlement which shall be applied
to reduce nuclear and/or fossil producticon plant in service.
The amortization will be separate and apart from normal
depreciation, and existing depreciation practices and resulting
depreciation rates will not be adjusted, either before, during
or after the term herecf to eliminate the effect of the
additional amortization amount recorded.

3. FPL will reduce its base rates by $350 million. The
base rate reduction will be reflected on FPL's customer bills by
reducing the base rate energy charge by .420 cents per kWh. FPL
will begin applying the lower base rate energy charge required
by this Stipulation and Settlement to meter readings made on and
after the Implementation Date.

4. Effective on the Implementation Date, FPL‘’s authorized
return on eguity range on a prospective basis will be 10.00% to
12.00% with a midpoint of 11.00% for all regulatory purposes; it
being understood that during the term of this Stipulation and
Settlement the achieved return on equity may, from time to time,
be outside the authorized range and the sharing mechanism herein
described 1s intended to -be the appropriate and exclusive
mechanism to address that circumstance. FPL’s adjusted equity

ratio will be capped at 55.83% as included in FPL’s prciected
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DOCKET NC. 9%0067-EI Attachment
DATE: March 15, 1999

1998 Rate of Return Report for surveillance purposes. The
adjusted equity ratio equals common equity divided by the sum of
common equity, preferred equity, debt and off-balance sheet
obligations. The amount used for off-balance sheet obligations
will be calculated per the Standard & Poor’'s methodology as used
in its August 1998 credit report.

5. No party to this Stipulation and Settlement will reguest,
support, or seek to impose a change in the application of any
provision hereof. OPC, FIPUG and the Coalition will neither
seek nor support any additional reduction in FPL’s base rates
and charges, including interim rate decreases, to take effect
for three vyears from the Implementation Date wunless such
reduction 1is initiated by FPL. FPL will not petition for an
increase in its base rates and charges, including interim rate
increases, to take effect before three years from the
Implementation Date. Other than with respect to the
environmental cost recovery clause as herein addressed, FPL will
not use the various cost recovery clauses to recover new capital
items which traditicnally and historically would be recoverable
through base rates.

6. During the term of this Stipulaticon and Settlement

revenues which are above the levels stated herein will be shared
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DOCKET NO. 990067-EI Attachment
DATE: March 15, 1999

between FPL and its retail electric utility customers--it being
expressly understcod and agreed that the mechanism for earnings
sharing herein established is not intended to be a vehicle for
“rate case” type inquiry concerning expenses, investmen: and
financial results of operations. For the first 12 months
beginning with the Implementation Date, FPL’s retail base rate
revenues 1in excess of $3.400 billion up to $3.556 billion will
be shared between FPL and its customers on a one-third/two-
thirds basis, one-third to be retained by FPL and two-thirds to
be refunded to its customers. Retail base rate revenues above
$3.556 billion for the first 12-month period will be refunded to
FPL's customers. For the second 12-month period, retail base
rate revenues in excess of $3.450 billion up to $3.606 billion
will be subject to the same one-third/two-thirds sharing between
FPL and 1ts customers. Retail base rate revenues above $3.606
billion for the second 12-month period will be refunded to FPL
customers. For the third and final 12-month period, retail base
rate revenues in excess of $3.500 billion up to $3.656 billion
will be subject to the same one-third/two-thirds sharing between
FPL and its customers. Refail base rate revenues above $3.656
billion for the third 12-month period will be refunded to FPL’s

customers. Because implementation of this Stipulation and
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DOCKET NO. 950067-EI Attachment
DATE: March 15, 1999

Settlement may not begin on the first day of a calendar month,
the three resulting 12 month periods used to calculate potential
refunds may each include two partial calendar months. Revenues
for these two partial calendar months will be calculated by
multiplying total revenues for the full calendar month by the
ratio of days the Stipulation and Settlement is in effect in the
partial calendar month, or days to complete the applicable
twelve month period, as the case may be, to the total days in
that calendar month.

All refunds will be paid with interest at the 30-day
commercial paper rate as specified in Rule 25-6.109, Florida
Administrative Code, to customers of record during the last
three months of each applicable 12-month period based on their
proportionate share of kWh usage for the 12-month period. For
purposes of calculating interest only, it will be assumed that
revenues to be refunded were collected evenly throughout the
preceding 12-month period at the rate of one-twelfth per month.
All refunds with interest will be in the form of a credit on the
customers’ bills beginning with the first day of the first
billing cycle of the secénd month after the end of the

applicable twelve month period. Refunds to former customers
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DOCKET NO. 990067-EI Attachmen:
DATE: March 15, 1999

will be completed as expeditiously as reasonably possible.

7. FPL’s recovery of costs through the environmental cost
recovery docket will be phased out over a three-year period
beginning January 1, 2000. FPL will be allowed to recover 1its
otherwise eligible and prudent environmental costs, including
true-up amounts, in 2000 up to $12.8 million. For 2001, FPL
will be allowed to recover 1its otherwise eligible and prudent
environmental costs, including true-up amounts, up to $6.4
million. For 2002, FPL will not be allowed to recover any costs
through the environmental cost recovery docket. FPL may,
however, petition to recover in 2003 prudent environmental costs
incurred after the expiration of the three-year term of this
Stipulation and Settlement in 2002.

B. During the term of this Stipulatiocn and Settlement,
accruals for nuclear decommissioning and fossil dismantlement
expense will be capped at the level previously approved by the
Commission in Order No. PSC-95-1531-FOF-EI in Dockets Nos.
941350-EI and 941352-EI as amended by Order No. PSC-95-1531A-
FOF-EI and Order No. PSC-95-i532—FOF—EI in Docket No. 941343-EI.
.In addition, the Protests or Petitions on Proposed Agency Action

by FIPUG and the Coalition of Order No. PSC-399-0073-FOF-EI will
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DOCKET NO. 890067-EI Attachment
DATE: March 15, 1999

be withdrawn and that Order will be made final. Thereafter,
depreciation rates as addressed in Order No. PSC-99-0073-FOF-EI
will not be exceeded for the term of this Stipulation and
Settlement.

9. The construction costs associated with the Ft. Myers and
Sanford plant repowering projects will be treated as CWIP in
rate base and AFUDC will not be accrued on these projeéts.

10. This Stipulation and Settlement 1is contingent on
approval in its entirety by the Florida Public Service
Commission. This Stipulation and Settlement will resolve all
matters in this Docket pursuant to and in accordance with
Section 120.57(4), Florida Statutes (1997). This Docket will be
closed effective on the date the Florida Public Service
Commission Order approving this Stipulation and Settlement is
final.

11. This Stipulation and Settlement, dated as of March 10,
1999, may be executed in counterpart originals and a facsimile

of an original signature shall be deemed an original.
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DOCKET NO. 9900¢7-EI
DATE: March 15, 1999

Attachment

In Witness Whereof, the Parties evidence their acceptance

and agreement with the provisions

Settlement by their signature.

Florida Power & Light Company
9250 West Flagler Street
Miami, Florida 33174

Steel Hector & Davis LLP

By:

By:

Matthew M. Childs, P.A.

Florida Industrial
Power Users Group

John W. McWhirter, Jr., Esqg.
McWhirter, Reeves,McGlothlin,
Davidson, Decker, Kaufman
Arnold & Steen, P.A.
P. 0. Box 3350
Tampa, FL 33601-3350

By:

John W. McWhirter

- 24

of this Stipulation and

Office of Public Counsel
111 West Madison
Street

Suite 810

Tallahassee, FL 32399

Jack Shreve

The Coalition for
Equitable Rates

Ronald C. LaFace, Esg.
Seann M. Frazier, Esqg.
Greenberg, Traurig, P.A.
101 East College Avenue
Tallahassee, FL 32301

By:
Ronald C. Latace
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P.0. Box 029100, Miami, FL 33402

@

FPL

February 12, 2001

Mr. John Slemkewicz

Public Utilities Supervisor of Electric and Gas Accounting
Division of Auditing and Financial Analysis

Florida Public Service Commission

2540 Shumard ¢ak Boulevard

Tallahassee, Florida 32399-0850
Dear Mr. Slemkewicz,

Re: Rate of Return Report

Enclecsed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for
December 2000. This report was prepared using a thirteen month average and
year-end rate base and adjustments consistent with Docket No. 830465-EI,
Order Nos.

13537 and 13948. The regquired rate of return was calculated
using the return on common eguity as authorized in Docket No. 99%90067-EI,
Order No. PS5(-99-0519-AS-EiI.The report includes

additional depreciation
expense of $100.6 million and potential retail refunds of $83.3 million
recorded pursuant to the settlement agreement approved by the Commission in
Order NO. PSC-95-0519-AS5-EI. In addition, the repeort includes the retail

portion of the amounts recorded resulting from the settlement reached with
the Florida Municipal Power Agency on October 21, 1588.

This report also includes certain pro forma adjustments to rate base and
net operating income which reflect the annual effect of known future
events. The pro forma return on common equity is 11.0%% and includes the
following adjustments:

Revenue normalization due to abnormal weather conditions.

This report was prepared consistent

with the guidelines
Commission Form PSC/AFA 14.

provided in

V;;y truly yours,

7
K‘ém{&y)xzitéél
D. L. Babka

Director Regulatory
and Tax Accounting
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Copy: B. D. smith, Office of Public Counsel =T =
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPGRT SUMMARY
DECEMBER 31, 2000
SCHEDULE 1 PAGE 1 OF 1

{1) 12]) 3 {4 {5}

ACTUAL FPSC FPSC PRO FORMA PRO FORMA

PER BOOKS ADJUSTMENT ADJUSTED ADJUSTHENTS ADJUSTED
I _AVERRGE RATE OF RETURN (JURISDICTIONRAL} ey S T e
;JI-!‘;’.SP;I;;TI;K-R-;N&(—)O;I_Z _______________________ H 804,297,699 (A} 5 116,895,652} (B) § 787,402,048 § (9.393,809) § 778,000,239
AVERAGE RATE BASE §7.706,467,915 5 L217.302.716  $8.964.400.615 §  545.867,40) § 9,514,268, 008
AVERAGE RATE OF RETURN lé-;ﬂ; ST 8-7;; ------------------------- ;-;;;
I1.YEAR END RATE OF RETURN (SURISDECTIONALY 00T e
I‘l;‘;“;;‘kﬂ;"l“[l’)&‘;l‘ié{)&"; ---------------------- H 804,297,699 (A) § 14,636,752} (B} § 799,660,948 § (B,753,454) § 790,907,483

YEAR END RATE BASEB $ 7,903,342,27) $ 1,277,452,39¢0 $9,180,794,671 543,867,403 § 9,730,662,074

YEAR END RATE OF RETURN 10 18% B.71%

{A) INCLUDBS AFUDC EARNINGS 18} IRCLUDBS REVERSAL OF AFUDC EARNINGS

T Y L L L R N R R T e N T

II1 REQUIRED RATES OF RETURN AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS)

oW 7 58%
MIDPOINT 8 13%
HIGH 8 6€8%

IV. PINANCIAL INTEGRITY INDICATORS

A. TIB WITH AFUDC 6 47 (5YSTEM PER BOOKS BASIS)
B. TIE WITHOUT AFUDC ;;; (5YSTEM PER BOOKS BASIS)
C. AFUDC TOD NET INCOME 0‘(-](;; {5YSTEM PER BOOKS BASIS)
D. INTERNALLY GENERATED FUNDS 2;‘29; (SYSTEM PER BOOKS BASIS)
E LTD TO TOTAL INVESTOR FUNDS ;;;4; {FPSC ADJUSTED BASIS)

F. STD TO TOTAL INVESTOR FUNDS -;A'—IZ; (FPSC ADJUSTED BASIS)

G RETURN ON COMMON EQUITY (AVERAGE} 1; ;;; (FPSC ADJUSTED)

H. RETURN ON COMMON EQUITY ;;f;;; (PROFORMA ADJUSTED)

NOTE: THIS REPORT HAS BEEN PREPARED USING h THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

HITH DOCKET NO 610465-El,ORDER NOS 13537 AND 13948, THIS REPORT DORS NOT NECESSARILY REPRESENT THE OFINION OF THE

COMPAHY AS TO THE ACTUAL BARNED RATE OF RETURN FOR THE PERIOD COVERED

P N L LT N R L N SN N I E ]

1 AM AWARE THAT SECTION 837 06, FLORIPA STATUTES, PROVIDES:

WHOEVER XHOWLINGLY MAKES A FALSE STATEMENT IN WRITING WITH THE INTENT TO MISLEAD A PUBLIC SBRVANT IN THE PERPORMANCE OF HIS

OFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR,OF THE SECOND DEGREE, PUNISHAELE AS PROVIDED IN § 775 082, § 775 08}, OR S.775 084
Lo #

il
LV A

{DATEB)

K. M. DAVIS

(VICE PRESIDENT AND CONTROLLER) (SIGNATURE)

/\ M l'jal/,

‘.[_H't"’lLL.
f
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AVERAGE

LONG TERM DEBT

SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFBRRED INCOME TAXBS

ThX CREDIT - 2BRO COST
TAX CREDIT - WEIGHTED COST (1)
‘TOTAL
YBAR END

LOKG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

COMMON EQUITY

DEFERRED INCOME TAXES

TAX CREDIT - ZERO COST

TAX CREDIT - NEIGHTED COST (1)

TOTAL

NOTR:

(1)
SYSTEM

PER BOOKS
$ 1,980,632,960
236,626,917
168,953,210
220,442,764
4,099,161,149
862,706,841
0
144,138,268
$ 7,732,862,109

)
SYSTEM

PER BOOKS
$ 2,132,406,917
434,867,816
175,694,361
197,016,117
3,902,365,419
924,441,473
]
125,715, 42}

$ 7,892,507,74% § 7,903,1342,271 §1,405,590,669 $(128,128,271)

{2}
RETAIL

PER BOOKS

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES
CAPITAL STRUCTURR
FPSC ADJUSTED BASIS

DECEMBER 31, 2000
ADJUSTMENTS
13} (4} 5]
ADJUSTED
PRC RATA SPECIFIC RETAIL

$ 1,984,220,102 §

237,055,474
189,295,425
220,442,764
4,106,585,176
864,269,297

a

144,599,691

329,262,112
42,511,908
33,946,948
40,734,280

716,507,036

154,992,148

0
15,931,518

$1(146,276,721) $2,167,206,093

[+ 279,567,182
0 223,242,17)
1] 261,177,045
322,888 4,842,415,100

0 1,019,261,444
0 0
0 170,531,199

$§ 7,746,467,919 51,7631,886,550 5(145,953,83)) £B, 964,400,635

MaamzsrkstommiN AaSiS=kdidkEamw

{2)
RETAIL

PER BOOKS
$ 2,135,399,261 §

435,478,054
175,940,910
197,016,317
3,907,877,1748
925,738,715
0
125,891,836

SokEAsEiAmdize EEmmEEmsEsEmww

ADJUSTMENTS
11 (4} {s)
ADJUSTED
PRO RATA SPECIFIC RETAIL

382,208,670
78.678,025
31,787,327
316,629,752

706,268,306

167,253,650

o
22,744,337

$1129,218,641) $2,368,389,29)
0 514,156,079

0 207,728,237

o 231,646,070

1,000,370 4,&15,245,854

0 1,082,992,385

o o

] 148,636,771

S9.X80,794,671

(6)
RATIO

100.

oo

AANNIIMANEARELE ARAAEAMANCCEETY FRLATETEAEFNTD RAAIFHFSEENFAD FOFREUIAEINRESN EMemEEEEes

(1) COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY.
(2} COLUMNS MAY NOT FOOT DUR TO ROUNDING.

LOW POINT

(7) L}

COST RATE WEIGHTED
COST

13
& 08 147
6.41 ¢ 20
6 59 0 16
5.91 017
10 00 5 40
0.00 0 oo
0.00 0 00
8.72 017
7T 58

LOW POINT

7] (B)

COST RATE WEIGHTED
COsT

(L H )
6 27 1.62
6.60 0.37
6.59 0 15
6.26 a0 16
10_00 5 0}
0.00 ¢ oo
0o ao [
a 57 014
T 46

SCHRDULR 4: PAGR 1 OF

MIDPOINT HIGH POINT
19 110} [$31) (12)
COST RATE  WEIGHTBD COST RATE  WRIGHTED
COST cosT
(%) %) ) )
€ 08 1.47 & 08 1.47
6 41 0 20 € 41 0.20
6 59 0.1§ 6.5% 0 16
5 91 017 5 91 0 17
11 00 S 94 12 00 6 48
0 00 0 0o D 00 0.00
0.00 ] [T o oo
9.39 0 18 10.06 0.19
8113 8.60
axmmmrvenn [
MIDPOINT HIGH POINT
(9 {10} [i1) 12)
COST RATE  WEBIGHTBD COST RATE  WRIGHTED
COST COST
(%) (R3] ) %)
€ 27 1 62. € 27 1.6€2
€ 60 0.17 6 60 0 37
€ 59 0.15 6 59 0.15
6 26 0 16 6 26 0.16
11 00 5.53 12 DO 6.0
0 00 a.00 ¢ o 0.00
0 00 a.00 o oo - 0.00
9.11 0.15 9 96 016
7.94 31}
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Florids Power & Light Company, 215 S. Monrae St., Suite 810, Tallahassee, FL 32301
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January 16. 2001

Mr. John Slemkewicz

Public Utilities Supervisor of Electric and Gas Accounung
Division of Audwing and Financial Analysis

Public Service Commussion

2540 Shumard Oak Boulevard

Tallahassee. Florida 32399-0850

" Re: Rate of Return Report

Dear Mr. Slemkewicz.

Enclosed is a copy of Florida Power & Light Company’s (Company) Rate of Retumn Surveillance Report to
the Florida Public Service Commission for November 2000. This report was prepared using a thirteen month
average and year-end rate base and adjustments consistent with Docket No. 830465-El. Order Nos. 13537 and
13948. The required rate of return was calculated using the return on common equity as authorized in Docket
No. 990067-E1. Order No. PSC-99-0519-A8-EL. The report includes additional depreciation expense of $69.6
million and potential retail refunds of $47.5 million recorded pursuant to the sertlement agreement approved
by the Commission in Order No. PSC-99-0519-A8-El. In addition, the report includes certain proferma
adjustments to rate base and net operaung income which reflect the annual effect of known future events.

Reported eamnings for November are substantially elevated by the elimination of the one-time charge to
earnings associated with the FMPA settlement. However, this short-term impact will be mitigated in the
December 2000 surveillance report by the cumulative effect of:

e FPL’s voluntary agreement to absorb certain carrying costs associated with the 2000 fuel cost
underrecovery and the OsceolaOkeelanta cogeneration contract buy-outs.

¢ Additional depreciation to be recorded under the terms of Commussion Order No. PSC-99-0519-AS-EL
e Non-recurring charges associated with FPL's pending merger.

It is anticipated that the cumulative impact of these items will exceed 120 basis points on equity.

This report was prepared consistent with the guidelines provided tn Commussion Form PSC/AFA 14.

Very muly yours,

: v el

wp— D. L. Babka
Director, Regulatory
and Tax Accounting

DLB:Imr

Enclosures
Copy: B.D. Smuth, Office of Public Counsel

an FPL Group company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPORT SUMMARY
NOVEMBER 30, 2000
SCHEDULE 1 PAGE 1 OF 1

(1) {21 {3) 1) {5}

ACTUAL FPSC FPSC PRO FORMA PRO FORMA

PER ROOKS ARDJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
I.AVERAGE RATE OF RETURN (JURISDICTIONALI T S T T
l‘l;‘;‘-t;;;;t;;;l-ll;';l;éé;; --------- T - $ 060,466,335 (A} § (15.053,427) (B) § B45,412,908 § 19,279,653} § 836,113,255
AVERAGE RATE BASE S 7,652.810.207 5 1.130,547.587  se.easT.07es 05 8,843,357,874
AVERAGE RATE OP RETURN ;;-2;\ ------- o T 9-;;| S T 9—;5;
[1.YEAR END RATE OF RETURN (JURISDICTIONALI - Ty
l‘l;’;‘(‘);;;;‘;l}é_;!—lé{);é ---------------------- $ 860,466,335 (A) § {(11,938,2%0) (B) § 846,528,045 § (9,279,651 § 837,248,352
YEAR END RATE BASE § 7.700,000,579 5 1,337,870.205  $9,041,910,823 § 0§ 9,041,910,823
YEAR EWD RATE 0P RETRN wan s 5260

(A} INCLUDES AFUDC EARNINGS (B} IHNCLUDES REVERSAL OF AFUDC EARNIHGS

I I L L R T T T N T N N e NI e I

111 REQUIRED RATES OF RETURN AVERAGE CAFITAL STRUCTURE (FPSC ADJUSTED BASIS)

LOHW 7 60%
MIDPOINT 8 16%

HIGH 8 72%

IV FINANCIAL INTEGRITY INDICATORS

A. TIE WITH AFUDC 7 19 [SYSTEM PER BOOKS BASIS)
B TIE WITHOUT AFUDC 7 ;9 [SYSTEM PER BOOKS BASIS)
€ AFUDRC TO NET INCOME 076017. {SYSTEM PER BOQXS BASIS)
B. INTERNALLY GENERATED FUNDS l;-;Ol {SYSTEM PER BOOKS BASIS)
& LTD TO TOTAL INVESTOR FUNDS ;;'—I'-ll {FPSC ADJUSTED BAS1S)

F STD TO TOTAL INVESTOR FUNDS '3 2’0\ {FPSC ADJUSTEDL BASIS)

G RETURN ON COMMON EQUITY (AVERAGE) 1; .’;7\ IFPSC ABJUSTED)

H RETURN ON COMMON EQUITY ;! 18\ {PROFORMA ADJUSTED)

NOTE: THIS REPORT HAS BEBN PREPARED USIHG A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET MNO. 830465-BI,0RDER NOS 13517 AND 11948 THIS REPORT DCOES MOT NECESSARILY REPRESENT THE OPINION OF THE

COMPANY AS TO THE ACTUAL BARNED RATE OF RETURN FOR THE PERIOD COVERED.

L L L L R T R N L LR T T T R R R T T P N
I AM AWARE THAT SECTION 837 0&, FLORIDA STATUTES, PROVIDES:

MHOBVER KNOWLINGLY MAKBS A FALSE STATEMENT IN HR!TIM‘} WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMAMNCE OF HIS
OFFICIAL DUTY SHALL BE GUILTY OF N MISOBMBANOR @W THE SECOND DEGREE, PUMISHABLE AS PROVIDED IN S 775 082, S.275 0831, OR § 775 034

K. M. DAVIS
(VICE PRESIDENT ARD CONTROLLER)




AVERAGE
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EBQUITY
DEFERRED INCOME TAXES
TAX CREDIT - ZERO COST
TAX CREDIT - WEIGHTED COST (1)

TOTAL

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

COMMON EQUITY

DBFERRED INCOME TAXES

TAX CREDIT - ZERQ COST

TAX CREDIT - WEIGHTED COST {1}

TOTAL

NOTE:

[
SYSTEM

PER BOOKS
§ 1,951,650,946
200,479,588
186,791,674
222,328,333
4,079,695,799
644,993,190
0
145,737,899

4 7,6331,577,627

wIETAmwEmEc T

{n
SYSTEM

PER BOOKS

$ 1,910,316,608
377,491,278
177,456,116
197,941, 745
4,016,630,026
878,925,615

o

126.408, 184

FLORIDA PCWER & LIGHT COMPANY
AND SUBSIDIARIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS

NOVEMBER 10, 2000
ADJUSTMENTS
{2} [&.1] (4) 51 {6)
RETAIL ADJUSTED RATIO

PER BOOKS PRO RATA SPRCIFIC RETAIL
$ 1,956,715,603 § 321,706,965 $(146,662,351) $2,111,760,217 24 11
200,999,845 15,777,322 Q 216,777,167 2.68
189,281,600 13,691,512 [¢] 222,373,113 2 52
222,328,331 40,519,815 1] 263,248,148 2 98
4,090,282,868 728,099,510 228,065 4,818,610,44) 54.49
847,085,941 150,776,556 0 997,064,497 11 28
1} a 0 0 0 o0
146,116,098 26,008,192 o 172,124,290 1.98
§ 7.652,810,287 §1,316,981,87) ${146,414 246} 5B, 811,357,874 100.00

awsmxrumssEexza EEMIaRZDATEIEL

T2IFfIAISIET-=r TITITEACASEWER EEEIIIEEEE

ADJUSTMENTS

{2) 3
RETAIL
PRO RATA

PER BOOKS
$ 1,914,609,660 § 345,651,114
378,341,618 731,512,201
177,854,913 34,557,409
197,941, 745 19,642,998
4,025,695,064 742,162,028
880,900,821 171,160,020
a 0o
128,696,755 25,00%, 224

{8) s} {6}
ADJUSTED RATIO

SPECIFIC RETAIL (%)
${(133,675,721] $2,126,585,05) 23 52
1] 451,851,820 .00
4] 212,412,322 2 35
1] 217,584, 74) 2 63
1145,729) 4,807,711,36) 53 17
0 1,052,060,84) 11 &4
+] a 0 00
o 193,702,680 1 70
$113),021,451) 59,043,910,821 100 00

= ewearrewzacz

(1} COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY
(2] COLUMNS MAY NOT FOOT DUE TO ROUNDING.

(7}
COST RATE

b
@oOeunAn®

17)
COST RATH

-
[ NI R T  W I)
~
&

(a)
WEIGHTED
COST

LT L
LOW POINT
i8)

NEIGHTED
COST

SCHEDULE 4: PAGE 1 OF
MIDPOINT RIGH POINT
%) {10a) {11} (12)
COST RATR WRIGHTBD CO5T RATE WEIGHTRD
cosT CosT
) Iv) 111 %)
6 09 1 a7 & 0% 1 47
6 19 0 17 6 3% 017
6 59 017 & 59 017
5 92 0.18 5 92 0.10
i1 00 5 99 12 00 6 S4
o 00 o oo D on 0 00
0 00 0 oo ¢ oo 0.00
9 40 0.1 10 08 0 20
8 16 8.72
ssesemumnn mmamcannen
MIDPOINT RIGH POINT
19} [RY 3] (11} (12}
COST RATE WRIGHTED COST RATE WER IGHTED
COST CoST
(L 3] (1) (L] (L }]
5 62 112 5 62 1.2
6 55 013 6 55 0
6 59 015 6 59 0.15
6 26 0 16 6 26 0.1¢
11 00 5 8% 12.00 6.8
0 o0 0 0o 0 0o ¢.00
o 00 0 oo ¢.o0 - 0.00
9 27 a 18 § 9 0.17
7 98 8 52



P.0. Box 029100, Miami, FLL 33102

@

EPL

December 12, 2000

Mr. John Slemkewicz

Public Utilities Supervisor of Electric and Gas Accounting
Division of Auditing and Financial Analysis

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 3239%5-0B50

Dear Mr. Slemkewicz,
Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commissicon for
October 2000. This report was prepared using a thirteen month average and
year-end rate base and adjustments consistent with Docket No. 830465-EI,
Order Nos. 13537 and 13948. The required rate of return was calculated
using the return on common edquity as authorized in Docket No. 930067-EI,
Order No. PSC-99-0519-AS-EI.The report includes additional depreciation
expense of 593.6 millicn and potential retail refunds of $52.7 million
recorded pursuant to the settlement agreement approved by the Commission in
Order NO. PSC-995-0518-AS-EI. In addition, the report includes the retail
portion of the amounts recorded resulting from the settlement reached with
the Florida Municipal Power Agency on October 21, 1999.

This report also includes certain pro forma adjustments to rate base and
net operating income which reflect the annual effect of known future
events. The pro forma return on common equity is 12.27% and includes the
following adjustments:

- Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in
Commission Form PSC/AFA 14.

Very truly yours,

v o
Ll J) L

D. L. Babka
Director Regulatory

; () o
and Tax Accounting - o
DLB:TTK = 2
— — ¥ -
- R
Enclosures s —
Copy: B. D. Smith, Office of Public Counsel T I
o
_
S

an FPL Group Company
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPORT SUMMARY
OCTOBER 31, 2000
SCHEDULE 1 PAGE 1 OF 1

(1) (21 {3} 14} {s)
ACTUAL FpsC FPSC PRO FORMA PRO FORMA

PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTHENTS ADJUSTED

1 AVERAGE RATE OF RETURN (JURISDICTIONHAL,

NET OFPERATING INCOME

AVERAGE RATE BASE

AVERAGE RATE OF RETURN

$ 804,032,024 (A} § (12,978,312} tB) § 791,053,711 % {9.675.824) 3 781,177, 488

$ 7,620,533,973 § 1,1B9,168,619 $8,809,902,612 § 0§ 8,009,902,612

II YBAR END RATE OF RETURN (JURISDICTIOMAL}

NET OPERATING INCOMEB

YEAR END RATE BASE

YEAR ENTCI RATE OF RETURN

(A} IMCLUDES AFUDC EARNINGS iB)

$ 804,032,024 {A) $ (12,269,06%) (B) $ 791,742,961 § (3,675,824) § 782,067,140

§ 7.635,753,648 S 1,)41,421,064 $8,977,184,712 § G $8,977,184,712

1NCLUDES RBVERSAL OF AFUDC EARMNINGS

L T Y N R N R e R R A I

IIT. REQUIRED RATES OF RETURN AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED PAS1S)

LOR 7 62%
MIDPOINT ;;;;
AiGH o 7

IV PINANCIAL INTEGRITY mwpICATORS

.u-;";‘;;h;f;‘..[‘l-«l-;;'l-ﬂ-)é ------------ 6 73 I{SYSTEM PER BOOKS BASIS)
B. T1E WITHOUT AFUDC ;.:l; {SYSTEM PER BOOKS BASIS)
€. AFUDC TO NET INCOME D_G;I;; [{SYSTEM PER BOOKS BASIS)
D. INTERNALLY GENERATED FUNDS ;_;'—l; [S¥STEM PER RBOOKS BASIS)
E LTD TO TOTAL INVESTOR FUNDS 2;-;;; [FPSC ADJUSTED BASIS)
F STD TC TOTAL INVESTOR FUNDS ;'-l;; [FPSC ADJUSTED BASIS)
G RETURN ON COMMON EQUITY (AVERAGE) 12'4:1; [FPSC ADJUSTED)
H RETURN ON COMMON BQUITY :_l;;'-l; (PROFORMA ADJUSTED)

HOTE: THIS REPORT HAS REEN PREPARED USING A THTRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET NQ B30465-E1,ORDER HOS

13537 AND 11948 THIS REPORT DOES HOT NECESSMRILY REPRESENT THE OPINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATE OF RETURKH FOR THE PERIOD COVERED

I L R T T R Y L R R e R I I I I T T I T T T ™™

1 AM AWARE THAT SECTION 837.06, FLOR

i1bh STATUTBS, PROVIDES:

WHOEVER KNOWLINGLY MAKES A FALSE STATEMENT LK WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS

OFPICIAL DUTY SHALL BE GUILTY OF A M

K. M. DAVIS
(VICE PRESIDENT AND CONTROLLER)

ISOEMEANDR OF THE SECOND DEGREER, PUMNISHABLE AS PROVIDED IN § 775 082, § 775 08}, OR S5.776 caa

’ --2142 ///[)

(DATE}




AVERAGE
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TAX CREDIT - ZERO COST
TAX CREDIT - WEIGHTED COST

TOTAL

LONG TERM DEBT

SHORT TERM DEBT

PREFBRRED STOCK

CUSTOMER DBRPOSITS

COMMON EQUITY

DEFERRED INCOME TAXES

TAX CREDIT - ZBRO COST

TAX CRERIT - WEIGHTED COST {1)

TOTAL

NOTR:

{1}
SYSTEM

2
RETAIL
PER BOOKS PER BOOKS
$ 1,950,923,936
170,130,712
189,397,232
225,741,593

$ 1,957,344, 54¢
170,690,622
190,020,549
225,743,593
4,073,995,456 4,087,401,220
818,353,531 841,112,603

0 o

147,732,644 148,218,842

§ 7.596,277,105 $ 7,620,533,973

vuFFPRAETY =EmvamTramimEcE

)
SYSTEM

(2)
RETAIL

PER BOOKS

PER BOOKS
$ 1,908,741,229 § 1,914,447 ,426
330,807,736 331,796,688
176,876,404 177,405,177
200,851,309 200,851, 309
4,014,476,915  4,026,520,60)
A52,381,166 854,929,367
0 0
129,416,188 129,803,079
$ 7.613,550,946 § 7,635,75),648

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS

OCTOBER 31, 2000
ADJUSTHMENTS
13 14) 15) 13} (71
ADJUSTED RATIO COST RATE
PRO RATA SPECIFIC RETAIL 1Y} 1Y)

§ 122,855,057 ${137,684,492) $2,142,515,109 24 32 6 14
30,500,631 ] 201,191,254 2 28 6 36
131,954,688 [} 223,975,217 2 54 6 59
41,826,630 0 267,570,224 3 04 s 94

730,418,907 (9,285,979) 4,80B,5)6,148 54.58 10 ga
150,298,037 o 991,410,641 11.25 o 00
0 0 [} o oo o 00
26,485,159 0 174,704,000 198 8.5
$1,336,39,110 $(146,970,471) $8,809,902,612 100 00
ADJUSTMENTS
i3 (4) 151 (6) (7
ADJUSTED RATIO COST RATE
PRO RATA SPECIFIC RETAIL %)

$ 350,010,587 $(139,876,967} $2,124,581,046 23 67 5 69
65,541,590 0 197,338,278 43 6 51
15,043,802 0 212,448,979 2.37 5 59
40,994,846 [} 241,846,154 2 69 5.27

795,343,97) (146,279) 4,821, 71B,297 71 10.00

168,878,810 0 1.023,808,177 a0 n.00

0 0 [\ 0o 0.00

25,640,702 0 155,441,781 1.73 n.62
51,481,454,310 $(140,023,246) $8,977,184,712 100 0o

E3aENIEAEZETIE frTewsEsccEsfte ARELISBRINANEES ESENSAsAmm

[1}] COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFPBRRED STOCK AND COMMON EQUITY.
(2) COLUMNS MAY NOT FOOT DUE TO ROUNDING.

{8}

HEIGHTED COST RATE

TOST

LOW POINT

i8)
WEIGHTED

SCHEDULE 4&:

FAGE 1 OF .

MIDPOINT HIGH POINT
(9) (10} [11] t12)
WEIGHTED COST RATE  WEIGHTED
CcoST COST
(R3] ) 43 v
6 14 1 49 6 14 1 49
6 16 0 15 6 16 0 15
6 59 0.17 5.59 0.17
5 94 o 18 5 94 0.18
11 00 6.00 12 00 6 5%
o oo 0 00 0 00 0.00
0 00 a an 0 oo 0.00
9 42 419 10 09 0 20
8 ia a.74
e — PP
MIDPOINT HIGH POINT
(§:2] {10) {11} (12)
COST RATE WRIGHTBD COST RATE WBIGHTRD
COoST
13] )
S 69 135, 5 1
6 S} 0 29 6 0
6 59 0.16 € 0.
6 27 o7 & 0.
11 00 5 91 12 00 & a5
o oo o 0D 0 00 a.00
0 00 o oD 000 . D.00
.29 0 16 9 97 017
a0 a 54



P.O. Box 029100, Miami, FL 33102

@

FPL

November 13, 2000

Mr. John Slemkewicz
Public Utilities Supervisor of Electric and Gas Accounting

Division of Auditing and Financial Analysis
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 32355-0850

Dear Mr. Slemkewicz,

Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for
Semptember 2000. This report was prepared using a thirteen month average
and year-end rate base and adjustments consistent with Docket No. 830465-
EI, Order Nos. 13537 and 13948. The required rate of return was calculated
using the return on common equity as authorized in Docket No. 990067-EI,
Order No. PSC-99-0519-AS-EI.The report includes additional depreciation
expense of $98.6 millicn and potential retail refunds of $56.3 million
recorded pursuant to the settlement agreement approved by the Commission in
Order NO. PSC-99-0519-AS-EI. In addition, the report includes the retail
portion of the amounts recorded resulting from the settlement reached with
the Florida Municipal Power Agency on October 21, 13%9.

This repert also includes certain pro forma adjustments to rate base and
net operating income which reflect the annual effect of known £future
events. The pro forma return on common equity is 12.05% and includes the

following adjustments:

Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in

Commission Form PSC/AFA 14.

Very truly yours,

VR
/,‘/_/ g ci.//’aj%//{v

D. L. Babka

Director Regulatory = e
and Tax Accounting = by
DLE:TTK - 5
Enclosures = —
Copy: B. D. Smith, Office of Public Counsel =l &=
— .
c’ )
[y [y
[l
> 2
e S
S o
£ —_

an FPL Group Company




FLORIDA POWER & LIGHI

AND SUBSIDIARIES
EARHINGS SURVEILLANCE REPORT SUMMARY

COMPARY

SEPTEMBER 10, 2000
{1} 2)
ACTUAL FPST
ADJUSTMENTS

1 AVERAGE RATE OF RETURN (JURISDICTIOMNAL)

NET OFPERATING INCOME

AYERAGE RATE BASE

AVERAGE RATE OF RETURN

$

786,650,729

$ 7,595,362,686

I1 YEAR END RATE OF RETURN (JURISDICFIDNAL}

NET OPERATING INCOME

YEAR END RATE BASE

YEAR END RATE OF RETURN

jal INCLUDES AFUDC EARNINGS

$ 786,650,729
5 7,587,110,267
10 37

(A} 3 {11,B30,761) {B)
$ L,i80,999,291
(A} 3 (12,612,487] (B}

5 1,144.211,788

(&3]
FPSC
ADJUSTED

$ 774,809,968
$B.782,1361,977
8 a2t

§$ 114,038,262
$8,931,122,058%

A &7%

4

SCHERULE
14)
PRC FORMA

1 PAGE 1 OF 1
{5}

PRO FORMA

ADJUSTED

IR N TN N I I I N e e M I nmnmmnIaIInmnmmIIImmnImnmns

REQUIRED RATES OF RETURN AVERAGE TAPILTAL STRUCTURE

1z
....;6;......\ ............... -
MIDPOINT
HIGH
1V FIMANCIAL INTEGRITY INDICATORS
A e wmoaewe
B TIE WITHOUT AFUDC
C AFUPC TGO NET INCOME
D INTERNALLY GENERATED FUKNDS
£ LTD TO TOTAL INVESTOR FUNDS
F STD TO TOTAL INVESTOR FUNDS
G RETURN ON COMMON EQUITY (AVERAGE)
H RETURN ON COMMON EQUITY
NOTE

WITH DOCKET NG 8130465 EI,ORDER NNS

IR LR R R R R T )

I AM AWARE THAT SECTION 837 08,

FLOR

K. M DAVIS
{VICE PRESIDENT AND CONTROLLER}

13517 AMD 13948

N T N R Y
PROVIDES
HIIOEVER XNOWLINGLY MA¥ES A FALSE STATEMENT IN WRITING WITH
DFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR OF THE SECOND DEGREE, PWIISHABLE AS PROVIDED IN S 775 082,

oA STARTUTES,

7 49
8 onr
8‘59\
6 k4 (SYSTEM
6 64 (SYSTEM
0700\ (595TEM
1; ;0; (SYSTEM
25 21
72 ;0\
1;-;5; {FPSC
12 051

(FPSC ANJUSTFIY BASIS)

PER BOOKS

PER BOOKS

PER BDOKS

PRR BOOKS

ADJUSTED!}

BASIS)

BASIS)

BASIS)

BASIS)

{FPSC ADJUSTED RAS1S)

(FPSC RDJUSTED BASIS)H

{PROFORMA ADJUSTED)

THIS REPORT LS HOT HECESSARILY REPRESENT THE OPININN OF 1HE
COMPANY AS TU THE ACTUAL EARNED RATE OF RETURHN FOR THE PERIQD COVEREL

»

TH15 REPORT HAS BEEN PREPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONS1STENT

R L R R R R R

THE INTENT TOQ MISLEAL A PURLIC SERVANT IN TWE PEHFORMANCE OF HIS

% 1

(SIGNATURE}

KM /’-)fh/ i<

1113/ 6e

{DATE}

5 715 08},

OR S 775 084



AVERAGE
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TRX CHEDIT - ZERO COST
TAX CREDIT - WEIGHTED COST {1}

TOTAL

YBAR END
LONG TERM DBBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TAX CREDIT - ZERO COST
TAX CREDIT - WBIGHTED COST [1)

TOTAL

NOTR:

11)
SYSTEM

PER BOOKS

$ 1,950,426,123
141,365,145
190,036,834
228,792,172
4,070,624, 246
831,195,763
[}
149,761,359

£ 7,966,20),64

EER TS

i1
SYSTEM

PER BOOKS
$ 1,912,359,88)
261,891,190
176,875,624
200,000,854
4,035,670,5%0
842,148,986
0
130,843,098

§ 7,559,792,026 $ 7,587,110,

Y R g

12)
RETAIL

PER BOOKS
$1,958,177,162
143,934,881
180,792,045
228,792,172
4,086,801,002
836,506,902

o

150, 358,522

$ 7,999%,162,686

caxys-aw

avrz=

(2)
RETAIL

PER BOOKS
$ 1,919,447,411
262,863,817
177,531,174
200,000, 854
4,050,668,711
845,270,220
0
131,328,038
267

TErFEszaEms=k=t2

FLORIDA POWER & LIGHT COMPANY
AND SURSTIDIARIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS

SEPTEMBER 30, 2000
ADJUSTMENTS
n (q) {5 (6)
ADJUSTED RATIO

PRO RATA SPECIFIC RETAIL {4}
$ 116,069,610 $(161,769,120) $2,112,477,652 24 05
25,1686,19) (3,104,912) 166,016,162 1 89
131,185,412 (4,115,698) 220,061,759 2 51
41,647,422 (4,955,037} 265,464,558 3 02
715,180,058 (86,983,256} 4,714,997, 804 53 69
176,543,188 116,848,687 1,129,898,777 12 87
Q o o 0 00
26, 310,22} {3,243,480) 173,425,265 1 97
51,334, 322,107 5(147,322,815) $8,782,161,977 100 00

ADJUSTMENTS
3] (4) (51 {6}
ADJUSTED RATIO
PRO RATA SPECIFIC RETAIL

$ 345,38),6886 ${(157,632,002} $2,107,199,295 23 59
51,263,398 (5,925,653} 3oB, 201,582 l 45
34,621,922 (4,002,027} 208,151,068 2 133
40,416,875 {4,525,2641 215,892,465 2 64
790,202,853 {89,495,957) 4,751,375,628 53 20
200,411,516 120,821,267 1,164,523,024 13 06
a ] ] 0 00
25,611,440 {2,960,485]) 153,574,994 1 72
51,487,971,910 ${143,720,121) %8,911,1322,055 100 o0

—wr=zw== rmareTEzzcm

(1] COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY
(2} COLUMNS MAY NOT FOOT DUE TO ROUNDING.

SCHEDULE 4:

PAGE 1 OF

LOW POINT MIDPOINT HIGH POINT
(k2] (8] (%3] {10) 111} (12)
COST RATE WEIGHTEDR COST RATE WEIGHTED CUST RATE WEIGHTED
COST casTt CosT
{4} 1] (V) %) iy} )
6 19 1 49 6 19 1 4¢3 6 15 1 49
6 1) D12 6 13 o2 6 1) 0 12
6 59 0 17 6 59 017 6 59 017
5 97 0 18 5 97 0 18 5 &7 0. 18
10 00 5 17 11 00 5 91 12 00 6 44
0 oo 0 060 0 0o 0 ofF o 0C 0 o0
o a0 0 00 0 oo o ao G oo 0 00
8.75 07 9 42 ¢ 13 10 D9 0 20
T 49 8 04 459
srwrxzzcaz cexzzarmEn mservswaae
LGW POLINT MIDPOINT HIGH POINT
{7 18} 19) 1{10) 11} {12)
COST RATE HWEIGHTED COST RATE WEIGHTED COST RATE WE IGHTED
COST COST cosT
{%) iV "} (%)
5 72 1.35 5 72 135, 5 72 1135
& 56 0 23 6 56 o 21 & 56 0.2}
& 59 D 15 6 59 0 15 E %9 015
6 27 017 6 27 017 6.27 0 17
10 00 5 32 i1 00 S 85 11 00 6 38
0 0O 0 00 0 o0 0 o0 0 Do 0 00
0 00 0 00 o 00 0 o0 ¢ 0o -0 00
8 52 0.15 9 10 0 1% 9 %7 017
T 3% 7 91 LN 1]
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October 12, 2000

My. Jechn Slemkewicz

Public Utilities Supervisor of Electric and Gas Accounting
Division of Auditing and Financial Analysis

Florida Public Service Commissicn

2540 Shumard Oak Boulevard

Tallahassee, Florida 32335-0850

Dear Mr. Slemkewicz,
Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for
August 2000. This report was prepared using a thirteen month average and
year-end rate base and adjustments consistent with Docket No. B830465-EI,
Order Nos. 13537 and 13948. The required rate of return was calculated using
the return on common eguity as authorized in Docket No. 990067-EI, Crder No.
PSC-99-0519-A5-EI.The report includes additional depreciation expense of
$107.6 million and potential retail refunds of $41.6 million recorded
pursuant to the settlement agreement approved by the Commission in Order NO,
PSC-99-0515-AS5-EI. In addirion, the report includes the retail portien of the
amocunts recorded resulting from the settlement reached with the Florida
Municipal Power Agency on October 21, 19988.

This repert also includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The
pro forma return on common equity is 12.0%% and includes the following
adjustments:

- Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in
Commission Form PSC/AFA 14.

Very truly yours,

, .
' uMé?;z( L
D. L. Babka
Director Regulatory

and Tax Accounting
DLB:TTK

Enclosures
Copy: B. D. Smith, Office of Public Counsel

an FPL Group Company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPORT SUMMARY
AUGUST )1, 2000
SCHEDULE 1 PAGE 1 OF 1

(1) 23 (3) [41 {5)
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
1.AVERAGE RATE OF RETURN {JURISDICTIOMALI
NET OPERATING INCOME § 782,440,187 (A} § (10,304,738] (B) $ 772,135,449 5§ (15,435,708) % 756,699, 741
AVERAGE RATE BASE § 7.556,613,910 $ 1,109,823, $8,746,4137,331 § U § 8,746,437,31)
AVERAGE RATE OF RBTURN 10 35% a 8t 8.65%

IT YBAR END RATB OF RETURN (JURISDICTIONAL)

NET OPERATING INCOME $ 782,440,187 (A} § 111,034,224} (B) $ 771,405,963 § (15,415,708} § 755,970, 255
YEAR END RATE BASE $ 7.602,650,572 $ 1,289,753,511 $8,892,404,082 § 0 $ 8,892,404,082
YEAR END RATE OF RBTURN 10.29% B 67Y 8 50%

{A} INCLUDES AFUDC BARMNINGS {B) JINCLUDES REVERSAL OF AFUDC EARKINGS

T L L L R T TRy L N N R YY)

11! REQUIRED RATES OF RETURN AVERAGE CAFITAL STRUCTURE (FPSC ADJUSTED BASTS)

Low 7 s2¢
MIDPOINT 8.07%
HIGH 8 62%

I¥. FINANCIAL INTRGRITY INDICATORS

A TIE RITH AFUDC 6 75 [SYSTEM PER BQGKS BASIS)
B TIE WITHOUT AFUDC ;.;; [SYSTEM PER BOOKS BASIS)
€. AFUDC TO KRET INCOME 0_1_7‘;; {SYSTEM PER BOOUKS BASIS)
D. INTERNALLY GENERATED FUNDS 1;‘;;\ (SYSTEM PER BOOKS BASIS)
E. LTD TO TOTAL INVESTOR FUNDS ;;-;;\ (FPSC ADJUSTED BASIS)

F. STD TO TOTAL INVESTOR FUNDS _l-;;; (FPSC ADJUSTED BASIS)

G. RETURN ON COMMON EQUITY (AVERAGE] l;jll\‘ (FPSC ADJUSTED)

R RETURN ON COMMON EQUITY ;;-09; (PROFORMA ADJUSTED)

NOTE- TH1S REPORT HAS BEEN PREPARED USING A THIRTREN MONTH AVERAGE AWD END OF PERIOD RATE DASE AND ADJUSTMEMTS CONSISTENT

WITH DOCKET NO. B30465-BI,ORDER MOS. 13537 AND 11948. THIS REPORT DOES NOT NECESSARILY REPRESENT THE OFINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATE QF RETURN FOR THE PERIOD COVERED.

XX A s a2 SR R AN R R A RS RN A A N R AR R AR AR R R AR R R SRR ARl A R N L A R N e Y N R R N NN N ]
I AM AWARE THAT SECTION 8317.06, FLORIDA STATUTES, PROVIDES:

WHOEVER FNDWLINGLY MAKES A PALSE STATEMENT IN WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS
GFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR/BP THR SECOND DEGREE, PUNISHABLE AS PROVIDED IN §.775 0B2, § 775 081, OR & 775 pa4

. w ooawvis__ ,,_,,// .72&4/4 Y

(VICE PRESIDENT AND CONTROLLER) {SIGNATURE) {DATE)

/(/M _DA'(/ s




AVERAGE

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

COMMON EQUITY

DEFERRED INCOME TAXES

TAX CREDIT - ZERO COST

TAX CREDIT - WEIGHTED COST [1}

TOTAL

LONG TERM DEBT

SHORT TERM DEBT

PREFBRRED STOCK

CUSTOMER DEPOSITS

COMMON EQUITY

DEFERRED INCOME TAXES

TAY CREDLT - ZERO COST

TAX CREDIT - WEIGHTED COST [1})

TOTAL

MOTE

k1)
SYSTEM

PER BOOKS

§ 1,945,033,158 § 1,953,96131,617 §

121,841,794
150,226,221
231,211,662
4,056,462,282
826,913,233

0

151,445, 324

5 7.527,111,674

mEIEEwwscEzTIDIX

{1
SYSTEM

PER BOOKS

$ 1,777,117,23) § 1,784,761,490 §

276,907,926
181,852,790
205,136,279
4,161,261,776
az8,701,30)

0

13%,992,587

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIRRIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS

AUGUST 31, 2000
ADJUSTMENTS
(2) (B} (4} (5] (&6}
RETAIL ADJUSTED RATIO
PER BOOKS PRG RATA SPECIFIC RETALL (83}
317,604,104 ${161,934,309} $2,109,63),412 24 12
122,401,221 21,580,873 (2,632,751}) 141,349,343 1 62
191,099,629 33,693,265 (4,110,397} 220,682,497 2 52
231,211,662 42,49%,771 {4,996,008) 268,715,425 3 o7
4,075,087,193 718,530,615 {86,569,906) 4,707,047,902 S3 82
830,709,916 176,661,240 115,945,016 1,123,316,193 12 B4
[} ) 0o 0 0o 00
152,140,672 26,824,312 (3,272,422) 175,692,562 2 01
$ 7.556.613,930 51.3%7_194,180 $(147,570,777) $8,746,437,313 100 0O
TEIECEEIEZNZISSS ZEAT2-3LLTELEo ATEETEEGEINAYIN ETICEIRESALMNE EXEEEESE=w
ADJUSTMENTS
(2) (x (4} I5) (6)
RETAIL ADJUSTED RATIOQ
PER BOOKS PRQ RATA SPECIFIC RETRIL

106,559,930

$ (81,088,639)

$2.,008,232,781

280,107,647 52,215,534 (6,154,15%) 326,169,022
182,635,029 34,045,431 14,012,6148) 212,667,842
205,136,279 19,766,238 (4,5926,372) 240,276, 144

4,181,166,612
832,265,956

a

116,577,558

779,444,521
168,615,666

1
2%,45%, 748

{156,387,628)
120,816,562
0

{3, 000,701)

4,804,223,506
1,141,698, 185
0

159,036, 60)

$ 7,576G,969,89% § 7,602,650,572 51,426,107,067 $(136,353,557) S8, 832,404,082

r-aTszazE==meT

EEE LT

{1) COST RATES ARE BASED ON THE WEBIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY
{2) COLUMNS MAY NOT FOOT DUB TO ROUNDING.

mx=xwzraxa

SCHEDULE 4: PAGE 1 CF
LOW POINT MIDPOINT RIGH POINT
(?) i8) {9} (e (338} {12)
COST RATE WEIGHTER COST RATE WEIGHTED COS5T RATE WEIGHTBD
COST COST COSsT
i1} (%) (83} iy (3 2]
& 24 1 50 6 24 1.59¢ 5 24 1.50
6 38 0 10 6.135 0 10 6 35 0.10
6 59 017 6 S9 017 6 59 0.17
6 00 0 18 6.00 0 18 6 00 0.10
10 00 5 18 11 00 5.92 12 0D € 46
0.00 0 00 0 00 o 00 o 0o 0 00
0 o0 o 90 0 00 0.00 000 | a 0o
8 77 o 18 9 41 0.13 10 10 0.20
7 52 8 a7 s &2
armmansans ermmmwmrza rAsvssnsan
LOW POINT MIDPOINT HIGH POINT
n (8) (9) (10} [S 58] (12)
COST RATB WEIGHTED COST RATE WRIGHTED COST RATE WEIGHTED
COSsT COST CosT
%) i) m i i)
1 38 6 12 138, 6.12 138
o 24 6 54 0.24 6.54 0.24
016 6 59 0 16 6 59 0.16
017 6.27 Q17 £ 27 0.17
5 40 11 00 5 94 12 00 6 48
Q00 0 00 o Do 0 0D 0 00
0 0o o 0o 0 oo o o0 -0 00
0 18 9 52 o 17 10 2} o 18
7 51 8 Dé 8 62
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September 13, 2000

Mr. John Slemkewicz

Public Utilities Supervisor of Electric and Gas Accounting
Division of Auditing and Financial Analysis

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 3239%95-0850

Dear Mr. Slemkewicz,
Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for July
2000. This report was prepared using a thirteen month average and year-end
rate base and adjustments ccnsistent with Docket No. 830465-EI, Order Nos.
13537 and 13948. The required rate of return was calculated using the return
on common equity as authorized in Docket No. 990067-EI, Order No. PSC-9%-
0519-AS-EI.The report includes additional depreciation expense of $96.0
million and potential retail refunds of $40.3 million recorded pursuant to
the settlement agreement approved by the Commission in Order NO. PSC-95-0519-
AS-EI. In addition, the report includes the retail portion cf the amounts
recorded resulting from the settlement reached with the Florida Municipal
Power Agency on October 21, 1993.

This report also includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The
pro forma return on common eguity is 11.79% and includes the following
adjustments:

- Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in
Commission Form PSC/AFA 14.

Very truly yours,

o tf ALlL,

D. L. Babka <
. ]
Director Regulatory ¢ -
and Tax Acceounting . .
DLB:TTK 1; -
Enclosures - -
Copy: B. D. Smith, Office of Public Counsel -
~
=

an FPL Group Company



FLORIDA POWEBR & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEBILLANCE REPORT SUMMARY
JULY 31, 2000
SCHEDULE 1- PAGE 1 OF 1

() 12 3) i} s)

ACTUAL FPSC FPSC FPRO FORMA PRO FORMA

PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTRD
{.AVERAGE RATE OF RETURN (JURISDICTIONALY S T e
NET OPSRATING INCOMB $ 770,067,650 (A) § (8,539,559} (B) § 761,527,651 $ (I0.737,144) § 740,790,507
AVERAGE RATE BASE s 1.527,09,697  § Lism.as.206  $8,726.376.%02 8 o s 8,726,376, 902
AVERAGE RATE OF RETURN waw T oo T o s
{1 YBAR BND NATE OF RETURN (JURISDICTIONAL) et e
;I;‘-r—é;zl;;;;l;éii;l;(-);; ----------------------- 5 770,067,650 (A) § {5,151, 246) (B) § 764,916,403 § (20,717,144) § 744,179,260
YEAR ND RATE BASEK $7.571.361,064  § 1,299,520,511  $0,870,801,875 § o % 8,070, 881,575
yeAR BMD RATE OF WETWRS ;;-;:’; ---------------------- ;‘;;; ------------------------ ;—;;;

{A)} INCLUDBS AFUDC EARNINGS (8] INCLUDES REVBRSAL OF AFUDC EARMINGS

T L L R R L TR R RNy R R

I11 REOQUIRED RATES OF RETURN AVERAGE CAPITAL STRUCTURE (FPSC ADJUSTED BASIS)

Low 7 51y
MIDPOINT 8 07%
HIGH 8 62%

IV. FINANCIAL INTEGRITY INDICATORS

A TIE WITH AFUDC 6 74 [SYSTEM PER BOOKS BASIS)
& TIE WITHOUT AFUDC ;-'-7; {SYSTEM PER BOOKS BASIS)
C, AFUDC TO NET INCOME 0]‘1&; (SYSTEM PER BOOKS BASIS)
D. INTERHALLY GENERATED FUNDS ;-;;; {S¥YSTEM PER BOOKS RASIS)
E. LTD TO TOTAL INVESTOR FUNDS 2;-;A; {FPSC ADJUSTED BASIS)

F. STD TO TOTAL INVESTOR FUNDS ;;;; {FPSC ADJUSTED BASIS)

G. RETURN ON COMMON BQUITY (AVERAGE) 12-;;; {FPSC ADJUSTED)

H. RETURN ON COMMON EBQUITY ;;-;;; {PROFORMA ADJUSTED)

NOTE: THIS REPORT HAS BEEN PREBPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET MO. 030465-BI,ORDER NOS. 11537 AND 13948. THIS REPORT DOES NOT NECESSARILY RRPRESENT THE OFINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATS® OF RETURN FOR THR PERIOD COVERED.
...'....‘ll...l..'l'l.ll.."l'l..ll.......lil"'.".".".l'.ll.0.l.'.ill’.'.ill’Il'."'l"l."‘...’llllllllll..lll.'Il..’.".""
I AM AMARE THAT SBCTION #137.06, FLORIDA STATUTES., PROVIDES:

WHOBVER XRONLINGLY MAKRS A PALSE STATEMENT IN WRITING WITH THE INTENT TO MISLEAD A PUBLIC SBRVANT IN THE PERFORMANCE OP HIS

OFPPICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR THR SBCOND DEGREE, PUNISHABLE AS PROVIDED IN 8.775.082, S.775.083, OR B 794 as4

. w. oavis m% %M '5 G Y ee

(VICE PRESIDENT AND CONTROLLER) (SIGNATURE) K4 (DATEY

KM [Hv's




AVERAGE
{ONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
CoMMON BQUITY
DEFERRED INCOMR TAXES
TAX CREDIT - ZBRO COST
TAX CREDIT - WEIGHTED COST (1)

TOTAL

LORG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

COMMCN EQUITY

DEFERRED INCOME TAXRES

TAX CREDIT - ZERQ COST

TAX CREDIT - MWEIGHTED COST (1}

TOTAL

WOTR :
{1) COST RATES ARE BASED OM THE WEIGHTED AVERAGR COST OF LONG TRRM DEBT, PREPERRED STOCK AND COMMON EQUITY.
{2) COLUMNS MAY NOT POOT DUR TO ROUNDING.

FLORIDA
AND SUBSIDIARIES
CAPITAL STRUCTUREB

FPSC ADJUSTED BASIS

[1]
SYSTEM

PER BOOKS
$ 1,953,381,4)7
99,479,261
190,378,933
233,581,460
4,019,744,576
825,644,760
0
153,100,217
§ 7,495,210, 646

{1
S5YSTEM

PER BOOKS
$ 1,826,205,412
341,092,28)
185,956,937
209,473,601
1,995,362,602
841,859,482
0
140,562,509

(2)
RETAIL

PER BOOKS
$ 1,962,146,978
99,925,661
191,231,233
233,581,460
4,057,872,396
829,349,712
o
153,787,214
$ 7.527,896,697

(2)
RETAIL

PER BOOKS
$ 1,833,881,103
342,525,922
186,738,530
209,473,601
4,012,150,550
845,438,054
0
141,153, 305

JULY 31, 2000
ADJUSTHMENTS
13} ) 15)
ADJUSTED
PRO RATA SPECIFIC RETALL

$ 122,389,657
17,796,497
14,050,134
43,321,138

122,738,216
177,688,170

0

27,189,100
§1,345,580,912

${161,226,069)
1(2,119,608)
(4,094,585)
{(5,023,889)
(86,127,899)
115,004,335

a

(3,292,892)
$(147,100,70¢)

ADJUSTHMENTS

PRO RATA

§ 319,427,987

64,625,495
35,212,574
41,056,178
156,985,309
192,663,244
[}
26,631,859

$ 7,540,552,827 5 7,571,361,064 S1.436.622, 646

wesasazmexsmxTE

sezsTEmamcEmEEw

SPECIFIC
$(149,743,30%
(7,436,942}
(4,054,477}
(4,567,219)
(86,272, 936)
118,037,477
0
(3,064,728}

$2,123,310,566
115,582,552
221,196,681
271,878,709
4,694,282,714
1,122,242,237
14

177,801,44)
$8,726,376,502

(5)
ADJUSTED

RETAIL
$2,003,565,780
199,714,475
217,916,626
245,962,561
4,682,862,922
1.156,118,775
0
164,720,436

$0137,102,135) $3,876,881,575

AEICISMCENRUTT FASANSEENTAUAAT UASEENEEEE

POWER & LIGHT COMPANY

(6}
RATIO

.00

(1
COST RATE

-
moooann®

(N
COST RATEB

-
OO0 ONNMAM

LOW POINT MIDPOINT
(L] (9) 1oy
HELGHTED COST RATE  WRIGHTED
cosT COST
(A} (A )] (L1

152 6 24 1.52
0 o3 6 31 o o8
017 6.59 017
019 6 02 0.1%
5 38 11 00 S 92
0 00 0 0o 0.00
o 00 o 00 0.00
¢ 18 9 43 0 1»
7.51 B 07
Anam————— memmmsene.
LOW POINT MIDPOINT
(8) (9) (10}
WEIGHTED COST RATB  WEIGHTED
CosT CosT
) (%) (1 2]
119 6 18 1.39.
6 30 €.55 0.30
016 6 59 0.1%
017 6 27 0.17
5 28 11 o0 5.81
o0 o0 o oo D]
o oa 0 o0 ¢ oo
o 16 9 46 018
7 41 8 01

PAGE 1 OF

SCHEDULR 4:
HIGH POINT
{11} {12)
COST RATE WRIGHTED
cosT
i} s)
5 24 1 52
5 J1 0 o8
6.59 0.17
$ 02 0.19
12 00 6.46
0 00 0.00
0 DO 0.00
10.09 0.21
n.62
smansanmes
HIGH POINT
(2 Y (12)
COST RATE WEIGHTED
COST
(LY (L 1]
6 18 1.9
6.55 o 30
€ 59 0.16
€ 27 0.17
12 0O €.}
o oo 0.00
v.o0 . 000
10 14 0.19
8 55



P.O. Box 028100, Miami, FL 33102
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August 14, 2000

Mr. John Slemkewicz
Public Utilities Supervisor of Electric and Gas Accounting

Division of Auditing and Financial Analysis
Florida Public Service Commissicn

2540 Shumard Oak Boulevard

Tallahassee, Florida 3239%-0850

Dear Mr. Slemkewicz,

Re: Rate of Return Report

Enclesed is a copy of Florida Power & Light Company's (Company) Rate of

Return Surveillance Report to the Florida Public Service Commission for June
2000. This report was prepared using a thirteen month average and year-end
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos.
13527 and 13548. The reguired rate of return was calculated using the return
on common eguity as autherized in Docket No. 990067-EI, Order No. PSC-9%-
0519-AS-EI.The report includes additional depreciation expense of $3%6.0
million and potential retail refunds of $34.6 million recorded pursuant to
the settlement agreement approved by the Commission in Order NO. PSC-99-0519-
AS-EI. In addition, the report includes the retail portion of the amounts
recorded resulting from the settlement reached with the Florida Municipal

Power Agency on October 21, 19859.

This report also includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The
pro forma return on commen equity is 11.86% and includes the following
adjustments:

Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in

Commission Form PSC/AFA 14.

Very truly yours,

L i -

abka ) =
Director Regulatory o o .
and Tax Accounting - S, Aw =
DLBE: TTK I s a5
Enclosures ol
Copy: B. D. Smith, Office of Public Counsel o=
=T
X~
=1
)
=

an FPL Group Company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPORT SUMMARY
JUNE 10, 2000
SCHEDULE 1- PAGE 1 OF 1

(1) {21 (3 ie) {5)
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED

NET OPERATING INCOME H 768,727,647 (A} § {7,1%7,083) (B} § 761,030,564 § {18,941.5%1) § 742,088,57)
AVERAGE PATE BASE § 7.534.888,279 $ 1,173,0%0,521 $8,707,9138,800 § 0 5 8,707,938,800
AVERAGE RATE OF RETURN 10 20% 8 74% 8 52%

IT.YEAR END RATE OF RETURN (JURISDICTIONAL}

NET OPERATING INCOME $ 768,227,647 (A) § 14,930,872) (B) $ 763,296,775 § {18,941,53%3) $ 744,355,182
YEAR END RATE BASE $ 7.560,294,153 $1.273,886,727 $8,832,180,880 § 0 5 8,832,180,880
YEAR END RATE OF RETURN 10 18% B.64% a 43

(A} INCLUDES AFUDC EARNINGS [8) INCLUDES REVBRSAL OF AFUDC EARNINGS

I L O T R T N N R Ny R Y]

I1T7. REQUIRED RATES OF RETURN AVERAGE CAPiTAL STRUCTURE (FPSC ADJUSTED 8ASIS)

LOW 7.51%
MIDPOINT 8 O6\%
HIGH B 61%

IV. PINANCIAL INTEGRITY INDICATCRS

A TIE WITH AFUDC 6 81 {SYSTEM PER BOOKS BASIS)
8 TIE WITHOUT AFUDC ;-;; (SYSTEM PER BOOKS BASIS)
€ AFUDC TO NET INCOME o-(_)r;; {SYSTEM PER BOOKS BASIS)
[} INTRRMALLY GENERATED FUNDS 7;';;; {SYSTEM PER POOKS BASIS)
B LID TO TOTAL INVESTOR FUNDS ;(’J‘;;; (FPSC ADJUSTED BASIS)

P STD TO TOTAL INVBSTOR FUNDS ‘;.;;; {FPSC ADJUSTED BASIS)

G. RETURN ON COMMON EQUITY (AVERAGE) l;‘;;; [FPSC ADJUSTED)

H. RETURN ON COMMON EQUITY ;;-;;; |PRGFORMA ADJUSTED)

NOTE: THIS REPORT MAS BEEN PREPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET NO 830465-EI,ORDER NOS 13537 AND 13948  THIS REPQRT DOES NOT NECESSARILY REPRESENT THE OPINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATE OF HETURN FOR THE PERIOD COVERED

T T I I e e L L e N S R L R R I R R T N R R N R R N R R I I

I AM AWARE THAT SECTION 837.06, FLORIDAR STATUTES, PROVIDES.

WHOEVER KNOWLINGLY MAKES A FALSE STATEMENT IN WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS
OFFICIAL DUTY SHALL BE GUILTY OF A MISDEKEANOR HE SECOND DEGREE, PUNISHABLE AS PROVIDED IN §.775.082, $.775.08), OR 5.775 084.

§/0¢/ec

(DATE)

K. M. DAVIS
{SIGNATURE)

VICE PRESIDENT AND CONTROLLER) Z/M /')/7‘_ e



AVERAGE
LCNG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TFAX CREDIT - ZERO COST
TAYX. CREDIT - WEIGHTED COST (1)

TOTAL

YEAR END
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOMB TAXES
TAX CREDIT - ZERO COST
TAX CREDIT - WBIGHTED COST (1}

TOTAL

ROTE:
t1) COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON EQUITY
{2) COLUMNS MAY NOT FOOT DUE TO ROUNDING.

i1) (2)
S5YSTEM RETAIL
BER BOOKS PER BOCKS

$ 1,977.564,186

$ 1,986,134,15

72,720,660 73,035,810
190,649,471 191,475,691
235,998, 747 235,998,747

4,044,964,640 4,062,494,552
826,642,957 830,225,390

0 [
154,852, 645 155,521,732
$ 7,50%,393 48B4 § 7,534,088,279

TEywwmmmzcEcaza frEIzaTET-wasaa

{1} (2)
SYSTEM RETAIL
PER BOOKS PER BOOKS

$ 1,906,212,012
284,437,424
185,458,119
208,279,864
3,972,735,243 3,988, %20,507
831,653,118 835,042,58)

o 0

141,682,204 142,259,641

§$ 7,510,457,985 § 7,560, 294,153

warzzzascmamrws

$ 1,913,980,922
285,596,670
186,213,967
208,279,864

*zsswzsrre-z=-=

FLORIDA POWER & L.IGHT COMPANY
AND SUBRSIDIARIES

CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
JUNE 30, 2000
ADJUSTMENTS
n (1) 51 (6)
ADJUSTED RATIO

PRO RATA SPECIFIC RETAIL (%)
$ )20,246,5%4 $1(159,457,825) $2.146,923,126 24 65
12,751,259 (1,549,512} 84,217,557 9 97
33,429,575 (4,062,307) 220,842,959 2 S4
412,888,472 (5,028,597) 273,858,622 114
70%,325,731 (87,758,310) 4,604,061,973 53 79
174,230,932 114,181,314 1,118,837,615 12 85
[1} o 0 0 00
27,152,754 (3,299,558) 179,176,928 2 06
$1.320,025,316 $(146,974,796]) 58,707,938, 800 100.00
samuzcaaczisrs mTamssesser-as ascmsciessiuza mEesaziaza

ADRTUSTMENTS
13 (4) {51 16}
ADJUSTED RATIO

PRO RATA SPECIFIC RETALL )
$ 328,936,718 $(156,197,191) $2,086,720,448 23 6)
53,168,555 (6,148,975} 332,616,250 3 77
14,666,817 (4,009,238) 216,871,546 2 46
40,258,808 (4,502,599) 244,036,073 2 76
742,848,821 184,062,423) 4,647,706,907 52.62
187,529,414 115,976,917 1,138,548,914 12.89
0 D [ 0 00
26,493,991 (3,062,889} 165, 6A0, 742 1 88
$1.413,893,126 §{142,006,399) $0,A832,140,0080 100 00

HIIICEICTEEESST SSIXSCATAITIMEN TEXTTNCNIN

(71
COST RATE

-
wOoOOoOOoONAAN

(N
COST RATE

-
L IR - B~ A )

LOW PDINT

[a)
WEIGHTED
COET

ia}
WEICHTED
COST

(9
COST RATE

-
OO =M RA o

(9}
COST RATE

—_
LIS~

SCHEDULE 4: PAGR 1 OF :
MIDPOINT HIGH PDINT
(10) f11) (12)
WEIGHTED CDST RATE  WEIGHTED
cosT CcoSsT
y
153 6 19 153
a.a6 €19 o 66
.17 € 59 0.17
013 € 19 0.19
S 92 12 00 6 45
0.00 0.00 1)
o 0o 0 00 o 00
0.19 10.07 0.21
s 0% s 61
P —— -
MIDPOLINT HIGH POINT
10} {11) {12)
WEIGHTED COST RATE  WEIGHTED
cosT cosT
(v) iv s)
1 40 s 94 1.40
0 25 E 6) 0.28%
016 € 59 0.16
017 6 27 017
5.79 12 oD 6 31
[-1] 0 op 0.00
o aa 0 oo .0 00
o 18 10._01 0.19
T 9% 8.49



P.0O. Box 029100, Miamj, FL 33102
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FPL

July 12, 2000

Mr. John Slemkewicz

Public Utilities Supervisor of Electric and Gas BAccounting
Divisicn ©f Auditing and Financial Analysis

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 32239%9-0850

Dear Mr. Slemkewicz,

Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for May
2000. This report was prepared using a thirteen month average and year-end
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos.
13537 and 12948. The reguired rate of return was calculated using the return
on common equity as authorized in Docket No. 990067-EI, Order No. PSC-99-
0519-A3-EL.The report includes additional depreciation expense of §82.7
million and potential retail refunds of $40.4 million recorded pursuant to
the settlement agreement approved by the Commission in Order NO. PSC-99-0519-
AS-EI. In addition, the reporr includes the retail portion of the amounts

recorded resulting from the settlement reached with the Florida Municipal
Power Agency on October 21, 1599.

This report alsc includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The

pro fcrma return on commen eguity is 12.06% and includes the following
adjustments:

- Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines

provided in
Commigsicn Form PSC/AFA 1l4.

Very truly yours,

o il) Srird
D. L. Babka

Director Regulatory
and Tax Accounting

RRBE!

TR1A]

DLB:TTK m o =
(] (=) ==
Enclesures o - =
Copy: B. D. Smith, Office of Public Counsel o = 35
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an FPL Group Company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPDRT SUMMARY
MAY 31, 2000
SCHEDULE 1- PAGE 1 OF 1
(1} 12} {3) (1] (s)

ACTUAL FPSC PPSC PRO FORMA PRO FORMA

PER BOOKS ADJUSTMEKRTS ADJUSTRED ADJUSTMENTS ADJUSTED
I.AVERAGE RATE OF RETURN [JURISDICTIOMAL) o e
;;‘;;E;;T;HG‘;;‘&AM; ---------------------- 5 762,669,927 (A) $ 16,622,061) (B) § 756,047,866 % 16,592,936) § 749,454,910
AVERAGE RATE BASE § 7.540,018,476 5 1.149.851,554  $0.689.870,030 5 ¢ 5 8,689,970,030
AVERAGE RATE OF RETURN l(-fl';l; ------------------------ ;"‘l(‘); ------------------------ ;-;;;
I1.YEAR ND RATE OF RETURN (SURISDICTIONALI U ey
;{;‘;'-(;;I;I;.;T;l;‘;:_;;lé(.)ﬂﬁ ----------------------- $ 762,669,927 (A) $ (5,346,764) (B) § 757,323,163 § 16,592,936) $§ 750,730,227
YEAR END RATE BASS S 7.549.521,735 5 1.264,439,571  see14,3613015 o5 8,814,361,307
YEAR END RATE OF RETURN ;(-’-;é; -------------------- .--;.;;\ --------------------- '-.‘;';;;

{A) INCLUDES AFUDC EARNINGS (B) INCLUDES REVERSAL OF AFUDC EARNIMGS

N R I L L O e O O N T N TR T R T R R R Y e S X AR A L L)

II1 REQUIRED RATES OF RETURN AVERAGE CAPYTAL STRUCTURE [(FPSC ADJUSTED BASIS)

7 50%

WioPOINT s ver
HIGH ;;;\.

V. FINANCIAL INTEGRITY INDICATORS

--“;.‘.‘;;;—;l;';‘l:l-;;'& ------------- 6 79 {SYSTEM PER BOOKS BASIS)
8. TIE WITHOUT AFUDC ;-;; {SYSTEM PER BOOKS BASI1S)
C. AFUDC TO NET INCOME 0-1-)(_]; {SYSTEH PER BOOKS BASIS)
. INTBRNALLY GENERATED FUNDS 3;-;;; {SYSTEH PER BOOKS BASIS)
g LTD TO TOTAL INVESTOR FUNDS ;t‘);;; {FPSC ADJUSTED BASIS)
¥ STD TO TOTAL INVESTOR FUNDS -(-J ;;I [FPSC ADJUSTED BAS1S)
G HETURN ON COMMON EQUITY (AVERAGE) 1; ;é; {FPSC ADJUSTED)
H RETURN ON COMMON BQUITY ;;(');; {PROFORMA ADJUSTED)

NOTE: THIS REPORT MAS DEEN PREPARED USINC A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET NO 830465-EI,ORDER NOS 13537 AND 13948  THIS REPORT DOES NOT NECESSARILY REPRESENT THE OPINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATE OF RETURN FOR THE PERIOD COVERED

T I G e N Y R R R 22}
I AM AWARE ‘THAT SECTION 837 .06, FLORTDA STATUTES, PROVIDES:

WHOEVER NNOWLINGLY MAKES A FALSE STATEMENT IK WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF H1§
OFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEAHOR .THB SECOND DEGREE, PUNISHABLE AS PROVIDED IN § 775 0B2, S 775% (043, OR S 775 084

K. M. DAVIS
(VICE PRESIDENT AND CONTROLLER)

2 /6 ¢

{DATE)




FLORIDA POWER & LIGHT COMPANY
AND SUBSIDTARIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
MAY 31, 2000

SCHEDULE 4: PAGE 1 OF ]

ADJUSTMENTS LOW POTNT MIDPOINT HIGH POINT
iy {2) {1 ta) (&3] 16) (2] (8] (53] t10) 111} {12)
LINE SYSTEM RETAIL ADJUSTED RATIO COST RATE WEIGHTED COST RATE WEIGHTED COST RATE WEIGHTED
COST COST COST
AVERAGE PER BDOKS PER BOOKS PR RATA SPECIFIC RETAIL V) {8} 321 (L 1) iV IL ] %)
LOHG TERM DEBT $ 1,995,5)1,280 § 2,003,839,171 § 317,535,907 $(155,949,725) $2,165,425,354 24 92 6 21 1 55 6 21 155 6 21
SHORT TERM DEBT 50,304,687 50,514,118 8,659,563 (1,062,190} 58,111,491 0.67 5 10 o0l S 10 0 0) 5 10
PREFERRED STOCK 130,939,039 191,733,966 32,868,680 (4,031, 704} 220,570,941 2.54 6.59 017 6 59 017 6 59
CUSTOMER DEPOSITS 238,328,356 238,328,156 42,501,413 {5,032, 335} 275,797,433 31? 6 11 019 6 11 019 6 11
COMMON EQUITY 4,050,768, 219 4,067,632,571 697,348,567 {90,899,369) 4,674,081,770 53 79 10.00 5 18 11 oo 5 32 12 ¢0
DEFERRED INCOME TAXES 827,249,773 830,693,818 170,855,638 113,402,571 1,114,952,028 12.8) 0 a0 0 00 0 00 0 00 0 oD
TAX CREDIT - ZBRO COST 0 o ] 0 0 0 oo 0 00 0o 0o 0 0O 0.0D o oC
TAX CREDIT - WEIGHTED COST (1} 156,624,409 157,276,475 26,961,682 {3,307,146) 180,931,011 2 o8 a 74 o 18 9 40 ¢ 20 10 96
TOTAL § 7.509,745,76) § 7,540, 018,476 51,296,731, 451 $(146,879, 897} 58,6859, 870,030 100 a0 7 50 a 06
mEmAFEEEITEETEIE TErwayswowscosd43I ITAICACTIETEFRE A=AARISELIINSA KCETATIISIIAEE FEwEacEmEam LET T T recsmzscam assans
ADJUSTMENTS LOW POENT MIDPOINT HIGH POINT
i1} (2) i3} (4) 154 (6) {7 1} (9) (10} {11} {12)
SYSTEM RETAIL ADJUSTED RATIO COST RATE WEIGHTED COST RATE WEIGHTED COST RATE WEIGHTED
COST COST COST
YBAR END PER BOCUKS PER BOOKS PRO RATA SPBCIFIC RETAIL (%) A H 3 2] %) (1 3] s)
LONG TERM DEBT $ 1,914,465,890 $ 1,921,918,814 5§ 130,205,173 $(160,910,919] $2,09),213,068 2).13 6.00 142 6 00 1 42 - 6 0D 1 42
SHORT TERM DEBT 216,568,949 217,412,042 40,590,614 (4,652,610) 253, 150,046 2.87 6.55 0.19 6.55 019 6.55 019
PREFERRED STOCK 187,734,578 188,465,420 35,186,308 (4,033,153) 219,618,575 2.49 6 59 D 1% 6 59 0 16 6 59 0 16
CUSTOMER DEPOSITS 213,480, 445 213,480,445 41,327,406 (4,586,259} 250,221,593 2.84 6.27 0 18 6 27 0 18 6 27 0.18
COMMON EOUITY 4,011,2593,275 4,026,902,207 751,794,410 (85,300,677} 4,5%3,395,939 $3.25 10.00 s 32 11 00 5 86 12 00 € 19
DEFERRED INCOME TAXES 833,059,747 836,302,809 187,616,745 113,161,438 1,117,080,9%93 12.90 0 00 0 oD o 00 o o0 0 oo o 00
TAX CREDIT - ZERQ COST 0 a o a 0 ¢ 00 0 og ¢ ag g oo 0 oG o oo -0 00
TAX CREDIT - WEIGHTED COST (1) 144,876,004 145,419,993 27,151,505 (3,112,411} 165, 461,09} 1.92 8 170 017 9.37 Q.18 10 4 019
TOTAL $ 7,521,478,089 5 7,549,921,735 $1,413,874,161 $(149,434,590) 50,814, 261,307 100 00 7 A5 1 99 8 S4
FAFTECFFFITEIATE SIamaFTIEENARROACA ESZTUICICICICTIN TISAEELASERIEEE FENANNTEGIEEEEN AEAZDEEEES [ — rREsawsann amsaseanaa
HOTE:

(1} COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OP LONG TERM DEBT, PREFERRED STOCK AND COMMON BQUITY.
{21 COLUMNS MAY NOT FQOT DUE TO ROUNDING.



P.Q. Box 028100, Miami, FL 33102

FPL

June 13, 2000

Mr. John Slemkewicz
Public Utilities Superviscr of Electric and Gas Accounting

Division of Auditing and Financial Analysis
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 3239%5-08%0

Dear Mr. Slemkewicz,
Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's {Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for April
2000. This report was prepared using a thirteen month average and year-end
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos.
13537 and 12948. The required rate of return was calculated using the return
on common ecguity as authorized in Docket No. 990067-EI, Order No. PSC-99-
0519-AS-EI.The report includes additional depreciation expense of $66.7
million and potential retail refunds of $27.8 million recorded pursuant to
the settlement agreement apprcoved by the Commission in Order NO. PSC-96-0519-
AS-EI. In addition, the repert includes the retail portion of the amounts
recorded resulting from the settlement reached with the Florida Municipal
Power Agency on October 21, 1999.

This report also includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The
pro forma return on commen eguity is 12.10% and includes the following
adjustments:

- Revenue normalization due to abnormal weather conditions.

This report was prepared consistent with the guidelines provided in
Commission Form PSC/AFA 14.

Very truly yours,

’ " - -
sz;&&(///:‘(f/%‘
D. L. Babka
Director Regulatory

and Tax Accounting
DLB:TTK

Enclosures
Copy: B. D. Smith, Office of Public Counsel

an FPL Group Company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPORT SUMMARY
APRIL 30, 2000
SCHEDULE 1 PAGE 1 OF 1
(n 12} (3) 14) {s)

ACTUAL FpSC FPSC PRO FORMA FPRO FORMA
PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
I AVERAGE RATE OF RETURN (JURISDICTIONAL)

NET OPERATING INCOME s 758,555,537 (R) § [6,06%,7511 (B) § 752,489,786 § i2,202,697) § 750,287,08%

AVERAGE RATE BASE § 7,581,293,177 $ 1.094,679,241 $8,675,972,418 § 05 8,675,972,418
<

AVERAGE RATE OF RETURN 10 01% 8 67%

NET OPERATING 1NCOME $ 758,555,537 (A} § {8,940,373] (B) § 749,615,164 % 12,202,697) § 747,412,466

YEAR END RATE BASE % 7.554,082,286 $ 1,217,312,594 05 8,771,1394,880

YEAR END RATE OF RETURN 10 04t - 8.52%

{A} IKCLUDES AFUDC EARNINGS |B} INCLUDES REVBRSAL OF AFUDC EARNINGS

L L T R T T R N R T R T o)

I1II. REQUIRED RATES OF RETURN AVERAGE CAPITAL STRUCTURE {(FP5C ADJUSTED BASTS}

LOW 7 513V
MIDPOINT 8 UBY
HIGH 8 61%

IV. FINANCIAL INTEGRITY INDICATORS

A. TIE WITH AFUDC 6 73 (S¥YSTEM PER BOOKS BASI1S)
B. TIE WITHOUT AFUDC ;.7; (S5YSTEM PER BOODKS BASIS)
C. AFUDC TO NET INCOME D’(‘Jl;; {5YSTEM PER BOOKS BASIS)
D INTERMALLY GENERATED FUNDS );A;;; {SYSTEM FER BOUOKS BASIS)
BE. LTD TO TOTAL INVESTOR FUNDE Z'lc-i-‘-l:l; {FPSC ADJUSTED BASIS)

F STD TO TOTAL INVESTOR FUNDS .(:)54; {FPSC ADJUSTED BASIS)

G. RETURN ON COMMON EBQUITY (AVERAGE} l;-;;; (FPSC ADJUSTED)

H RETURN ON COMMON EQUITY 12 10; {PROFORMA ADJUSTED)

NOTE- THIS REPORT HAS BEEN PREPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET MO, B10465-EI,0RDER NOS 13537 AND 11948 THIS REPORT DOES NOT NECESSARILY REPRESBNT THE OPINION OF THE

COMPANY AS TO THE ACTUAL EARNED RATE OF RETURK FOR THE PERIOD COVERED.

e T T T R L R L LR T T T Y P T
I AM AWARE THAT SECTION B37.06, FLORIDA STATUTES. PROVIDES:

NHOEVER KNOWLINGLY MAKES A FALSE STATEMENT IK WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS
OFFICIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR OF THE SRCOND DEGRER, PUNISHABLE AS PROVIDED IN $.775 082, 5.775.083, OR S,775 . 084,

K. M. DAVIS
(VICE PRESIDENT AND CONTROLLER} (SIGNATURR) {DATE)




AVERAGE

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

COMMON EQUITY

DEFERRRD INCOME TAXES

TAX CREDIT - ZERO COST

TAX CREDIT - WRIGHTED COST {1}

TOTAL

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMBR DEPOSITS

COMMON EQUITY

DEFBRRED INCOME TAXES

TAX CREDIT - ZERO COST

TAX CREDIT - WEIGHTED COST (1)

TOTAL

NOTE :

(R 8]
SYSTEM

PER BOOKS
$ 2,03),204,855
31,468,818
191,555,202
241,120,098
4,061,431,938
830,898,831
0
158,618,543
$ 7.552,298,306

i1
SYSTEM

PER BODOXS
$ 1,949,2)2,424
184,952,173
191,075,019
224,920,582
31,985, 685,651
817,643,565
[1}
149,008,223

12)
RETAIL

PER BOOKS

$ 2,041,268,195
33,601,569
192,114,877
241,120,098
4,079,546,808
834,194,033
1]
159,247,597

$ 7,581,293,17

ExwmsRxwTrFEEE=T

(2)
RETAIL

PER BOOXS
$ 1,956,596, 849
185,650, 944
191,796,921
228,920,582
4,000,737,518
040,808,279
]
149,571,193

% 7.526,517,637 § 7,554,082, 286

AnsEEANEIANESaw

TREEEAEBE S mEmEa

FLORIDA POWER Ek LIGHT COMPANY
AND SUBSIDIARIES
CAPITAL STRUCTURE

FPSC ADJUSTED BASIS

APRIL 30, 2000
ADJUS TMENTS
{3} (4) (%)
ADJUSTED
PRO RATA SPECIFIC RETAIL

$ 308,527,852
5,485,429
31,195,247
40,954,617
666,020,839
161,008,137

[}

25,997,040
$1.241,.389,361

crxsTmnarTaraIT

$(162,901,802)
(696,882}
(3,988,526}
(5,020,556)
(83,605,729)
112,806,099

0

(3,302,725}
$1146,7190,120)

—zmrzrerszzaza

ADJUSTMENTS

PRO RATA
$ 125,459,721
33,515,804
34,625,345
42,850,722
722,212,920
181,621,915
o
27,002,280
$1,167,288,707

sxssameazzazsa

SPECIFIC
$(161,596,221)
(3,909,215)
(4,038,610}
(4,838,547)
(83,1350, 544)
110,906,536
0
{3.149,491)
$(149,976,111)

rraseEmszaEmas

$2,186,0894, 246
18,390,116
219,721,599
217,054,159
4,661,561,918
1,110,008,468
0

181,941,912

58,675,972, 418

s

$2,120,460,148
215,257,532
223,381,638
266,912,756
4,619,59%, 091
1,133,336,730
a

171,421,982

58,771,394, 830

{6}
RATIO

100 0D

100 00

BibsckcmzeTarRT EEEFEEmscE

{1] COST RATRS ARE BASED ON THR WRIGHTED AVERAGE COST OF LONG TERM DEPT, PREFERRED STOCK AND COMMON EBQUITY.
(2) COLUMNS MAY NOT POOT DUR TC ROUNDING.

(7
COST RATE

{7)
COST RATE

-
DO oo NN
~
~

18}

WEIGHTED COST RATE

COST

i)
WEIGHTED

SCHEDULE 4: PAGE 1 OF :

MIDPOINT HIGCH POINT
(2} t10) 111} 112)
WEIGHTED COST RATE WEIGHTED
COST COoST
(1%} (%) iy)
6 22 1.57 6.22 157
S 0% 0.02 5 09 0 02
6 59 017 6 59 017
6 11 o.20 6 11 0 20
11 00 $.%1 12 0o 6 45
o oo o 00 o 00 0 00
0 00 0 o0 0 00 ¢ o0
9 38 0 20 10 0x [ 31
8 06 861
—=sewmmmmn svssmamaun
MIDPOINT HIGH POINT
(9) (10} {11) 1
COST RATE WBIGHTED COST RATE WRIGHTED
CesT COST
{%) (3} 31] %)
& 17 149, 6 17 1.49
0 00 0 00 2 00 o 00
6 59 017 6 59 017
6 27 a 19 6 27 019
11.00 5 82 12 0o 6.15
0 00 9 00 Q 0o 0 00
0 00 [} 4 oo . 0 oo
9.19 a 1% 10.06 Q 20
7 BS 8 40



P.O. Box 029100, Miami, FL 33102

FPL -
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May 12, 2000

Mr. Jchn Slemkewicz
Public Utilities Supervisor of Electric and Gas Accounting

Division of Auditing and Financial Analysis
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 3235%9-0850

Dear Mr. Slemkewicz,
Re: Rate of Return Report

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
Return Surveillance Report to the Florida Public Service Commission for March
2000. This report was prepared using a thirteen month average and year-end
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos.
12537 and 13948. The required rate of return was calculated using the return
on common egquity as authorized in Docket No. 990067-EI, Order No. PSC-9%-
0519-AS-EI.The report includes additional depreciation expense of $98.5
million and potential retail refunds of $19.2 millicn recorded pursuant to
the settlement agreement approved by the Commission in Order NO. P5C-59-0519-
AS-EI. In addition, the report includes the retail portion of the amcunts
recorded resulting from the settlement reached with the Florida Municipal
Power Agency on October 21, 1989,

This repert also includes certain pro forma adjustments to rate base and net
operating income which reflect the annual effect of known future events. The
pro forma return on common equity is 11.83% and includes the following
adjustments:

- Revenue normalization due to abnormal weather conditions.
- Annualized effect of 5350 million decrease in base revenues approved

March 17, 1999 in order No. PSC-99-0519-AS-EI

This report was prepared consistent with the guidelines provided in
Commission Form PSC/AFA 14.

Very truly yours,

Aé)u(/’/{éﬁjlé”’

D. L. Babka
Director Regulatory
and Tax Accounting
DLB:TTK

Enclcsures
Copy: B. D. Smith, Office of Public Counsel

an FPL Group Company



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
EARNINGS SURVEILLANCE REPFORT SUMMARY
MARCH 11, 2000
SCHEDULE 1 PAGE 1 OF 1
(1) (21 (3) (4) {5)

ACTUAL FPSC FPSC PRO FORMA PRO FORMA

PER BOOKS ADJUSTMENT: ADJUSTED ADJUSTMENTS ADJUSTED
| AVERAGE RATE OF RETURN (JURISDICTIONALI S T
NB‘;‘(;;’BR;TINGII;CDME -------------------- s 757,590,729 (A} § {6,376,615) (B) § 750,614,094 5 (12,666, %68) § 737,947,126
AVERAGE RATE BASE S 610912918 5 1.0an5w0.ume se.eeeas2,025 o5 8.666,452, 102
AVERAGE RATE OF RETURN ;;4\ ------------------------ ;-;é; ------------------------ ;-;;;
1T YEAR END RATE OF RETURN (JURISOICTIONALY e
;ltf;"l’);‘El’l.;';‘;l;(‘;-;;l(.:(.)';lé ---------------------- $ 757,590,729 {(A) § (?,681,103) (B) $§ 750,509,626 § (12,666,968) § 737,842,658
YEAR END RATS BASE $9.563.792,222 5 1,175,702,191  s8,msasea1s s 05 8,739,454, 415
YEAR END RATE OF RETURN ;;';;; ------------------------ ;-;;; ------------------------- ;.;;;

[A} FNCLUDES AFUDC EARNINGS (B) TNCLUDES REVERSAL OF AFUDC BARNINGS

I T R N R T T YT TR TRy

Law 7 S2%
MIDFOILINT B Uy
HIGH 8 62%

A. TIE WITH AFUDC 6 69 [SYSTEM PER BOOKS BASIS)
B. TIE WITHOUT AFUDC 6;; [SYSTEM PER BOOKS BASIS)
C. AFUDC TO NET INCOME 00(-); ISYSTEM PER BOOKS BASIS)
I INTERMALLY GENERATED FUNDS 1356\ [S¥STEM PER BOOKS BASIS)
E LTD TO TOTAL INVESTOR FUNDS ]l-l-)D\-. (FPSC ADJUSTED BASIS)

F STD TO TOTAL INVESTOR FUNDS 0-3l\ (EPSC ADJUSTED BASIS)

G RETURN ON COMMON EQUITY (AVERAGE] 1210\ [FPSC ADJUSTED]

H RETURN ON COMMON EQUITY 1;;3; {PROFORMA ADJUSTED)

NOTE: THIS REPORT HAS BEEN PREPARED USING A THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT

WITH DOCKET NO B830465-EI,ORDER NOS 13537 AND 11948 THIS REPORT DOES NOT HECESSARILY REPRESENT THE OPINEON DF THE

COMBANY A5 TO THE ACTUAL BARNED RATR COF RETURN FOR THE PRRIOD COVERED

T T I N L NI T,y IIIIm I mIInms
1 AM AWARE THAT SECTION 837706, FLORIDA STATUTES, PROVIDES-

WHOEVER NHOWLINGLY MAKBS A FALSE STATEMENT IN WRITING WITH THE INTENT TO MISLEAD A PUBLIC SERVANT IN THE PERFORMANCE OF HIS
OFFJCIAL DUTY SHALL BE GUILTY OF A MISDEMEANOR f Tug SECOND NDEGREE, PUNISHABLE AS PROVIDED IN § 775 0B2, S 775 083, OR § 175 084

£ /6 o
{DATE)

Kn7 1ave =

K M DAVIS
{VICE PRESIDENT AND CONTROLLER)




FLORIDA PCWER & LIGHT COMPANY
AND SUSS{DIARIES
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
MARCH 11, 2000

SCHEDULK 4: PAGE 1 OF

ADJUSTMENTS LOW POINT MIDPCINT HIGH POINT
1) (2) 1) (4) sy (6) {71 {8}y (9 (10) 113} 112}
LINE SYSTEM RETAIL ADJUSTED RATIO COST RATE  WEIGHTED COST RATE  WRIGHTRD COST RATE WRIGHTED
CosT COST COST
AVERAGE PER BOOKS PER BOOKS PRC RATA SPECIFIC %) ) (%) L1 1}
LONG TERM DEBT $ 2,055,646,865 § 2,064,443,283 § 239,059,290 $(16),372,417) $2,200,130,156 25.39 6 24 1.58 6 24 1.58 6.24 1.58
SHORT TERM DEBT 19,266,457 19,339,493 1,023,515 (394,775) 21,968,233 0 2% 517 0 01 s 7N 0 o1 5 73 0 01
PREFRRRED STOCK 192,158,245 192,886, 686 10,155,695 (3,937,375) 21%,10%, 007 2.5) 6 59 017 6 59 017 € 59 0.17
CUSTOMER DEPOSITS 242,931,399 242,933,399 39,520,227 (4,977,772} 277,475,854 320 6 12 0.20 6 12 ¢ 20 6.12 0.20
COMMOR BQUITY 4,081,751,165  4,097,224,428 640,607,683 (82,579,847) 4,655,252,264 53.72 10 00 5 17 11 00 s 91 12 00 6.45
DEFERRED INCOME TAXES 817,686,769 840,862,305 156, BOB, 262 111,712,451 1,10%,381,017 12 80 0 oo 0.00 0 00 0 oo 0 0o 0.00
TAX CREDIT - ZBRO COST [} 0 0 0 o 0.00 0 00 0 oo 0.00 0 00 o oo 0 00
TAX CREDIT - WEIGHTED COST (1) 160,614,461 161,223,325 25,205,400 {3,291,014) 183,117,770 2 11 8 7 0.18 9 18 0 20 10 04 0 21
TOTAL $ 7.591,057,361 § 7,618,912,918 51,194,380,1531 5(146,840,769) $8.666,452,102 100 00 7.82 8 07 " &2
EEETEIIEEZiess sesezEaEZEEIATT ITAQASESTECAES GESidmmcasTEEE EaEsAssmsmwEEE SEGESEmAdw [ [ —— emmnmanem.
ADJUSTMENTS LOW POT MIGPOINT HIGH POINT
) (2) 13} (4) (5} (6) m (8) (9) t1o0) {11} (12)
SYSTEM RETAIL ADJUSTED RATIO COST RATE WEIGHTED COST RATRE  WBIGHTED COST RATE  WRICHTRD
COST COoST cosT
YEAR END PER BOOXS PER BOOKS PRO RATA SPECIFIC RETAIL (x) (v} (%) ) 1)) ) 11
LONG TBRM DEBT $ 2,022,455,005 $ 2,029,934,732 § 328,355,911 $(150,450,150} $2,207,840,493 25 26 6 25 1.58 € 25 1 58. € 25 1.50
SHORT TERM DEBT 13,811,969 13,863,051 2,433,518 (288,157} 36,008,409 0 18 6 20 0 01 6 20 0 01 € 20 0.01
PREFERRED STOCK 135,309,880 196,032,203 34,411,428 (4,074,723) 226,168,908 2 59 6 S9 a.17 € 59 a.17 & 5% 0.17
CUSTOMER DEPOSITS 217,155,677 237,155,677 43,170,052 (4,947,746) 275,377,983 315 [} 0.20 6.31 0 20 € 11 0.20
COMMON EQUITY 4,052,121,447 4,067,100,464 714,107,826 (99,403,574) 4,681,804,716 53.57 10 0o 5 36 11 00 5.49 12.00 6.43
DEFERRED INCOME TAXES 962,049,199 865,217,350 180,289,611 108,193,594 1,153,1720,555 13 20 0.00 o ao 0 00 0 on 0.00 0.00
TAX CREDIT - ZERO COST o 4 0 o [\ 0.00 0 oo o oo 0 00 o o0 o oo - 0.00
TAX CREDIT - WEIGHTED COST (1) 153,899,572 154 , 468, 745 27,115,392 (3,210,786} 178,371,152 2 04 8.74 018 5 40 0 19 10 DE 0 21
TOTAL $ 7,534,802,750 § 7,563,792,222 §1,379,883,735 $(154,181,542) $8,739,494,415 100. 00 7 50 4 a5 8.59

TEWNEIPEUAENCEIAES memmzczEoas

B ZzawkStscersEy EITSEIFERASCUCNN NILAVISESSLAAE eesmTmEEEa rrEsEmase. T IT Y.L [y,

HOTR:
{1) COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT, PREFERRED STOCK AND COMMON BQUITY
{2) COLUMNS HMAY NOT FOOT DUE TO ROUNDING.



FLORIOA POMER & LICHT ChaANY
AND FUISI0IAMILS

EAANINGS GURVEILLASTE ACRPCAT SLDDMARY

MAACH 33, 3001
SCHEDULR
e a: ) Y

ACTUAL resc psc IR PORMA

IR BOOKS ADJUS THRETS ADJUSTED ACJUSTNENTS
[.AVMEAGE RATE COP WATURM (JURISDICYIOMAL)
NTT ORIRATING INCUME $OB00.030,637 WU S (17.764.303) 1B) 3 TNV 074,355 § 117,248,657
AVELAGZ RATR AASE .007,11%, 920 $ 1,250,207, 859 $3,159,323,979 5 34%.9)¢,463

AVERAZE KATE OF QBTN

1I.YTAX ENO AATR OF RETUAM IR LSDICTIONAL:

MET OPERATING INDOME

YWAR 3D RATS HASE

YRAR LD RATZ 27 AKTURN

e A L L Y LY T T T T Ui,

.- TId #IT# arung

- T18 WITHOUT ARUDS

- AFUDC TO NET INCOME

INTEOALLY SENKRATID FUNDS

LTD 7O TQ7AL INVISTCR 7AUNDS

STD TO TOTAL INVISTCR 7BOS

- ANTVAN QN Ooepecl ZGUTTY JAVIRAGE:

- ROTUZN ON OCOMCH JQUTTY

<A} L5 064, 007

8 %

39,463,530, 206

788,974,631

(¥

3

INCLUDRE REVERSAL 07 AFUTC ZASNINGS

veeveessascsrgrraana

BRSIS:

7.564

.o

150

€.29 FSYSTEM PER BOOXE ak§IS)

;‘;s LSYSTEM $BR A0CKS BASIS)
O—C.!OV (SYSWM PER 3CCK9 BASIS)
25-1‘5\ tSYSTRM PI3L 3CCKS BASIS)
;so-t IPPEC ADJUSTER BASSS)

{12SC ADJUSTIO BASIS)

15T ADJUSTRN;

LAROPCAMA ADSUSTED)

7,333, M0}
39,914, 469

A T N Nttt r T v vttt Rt sarRrrrar st tadaasvteaater ey

NOTT: THIS SXXRT A3 WEQN PABPARID
WITH DCOXET WO. 91046582, ORDRR No3.
CCMANHY A5 70 THE ACTUOL. KAENED RATZ

---1-.0---1------n‘----.n.-ann-.oo---v-vn-nn---a-.v'--g-nnanc-.v--qto---v-u---

USING A TEIATZIN WINTH AVIZAGE AKD ©N0
23517 AMD 13346, TXIS RIPCRT DOL§ NOT
07 RETURN FC2 THE PERIOD COVEEKD.

07 PERIOD RATI BASE AND AIJUSTWINTS CONSISTI2T
WETRSSARILY REZANSENT TN O2IN-00 OF TAE

oy TV 1084t svsrirv T e satN P rrrutsvevovranad

1AM AWAIZ TNAT SIXTIQM §3) 06, FLOR.0A STATUITS, 2ROVIDELS.

WHORVIR NIMLINGLY MASES A PAL;Y STATIMEINT IN Wi:
OFPICIAL OUTY SHALL BR JUILTY OF A HiSUEmeNN02 C?
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FEZATANMIT AV ~nsemans oo
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DIFERALD [NCOME TAXES
TaX CAEDIT - EMRG OOGT
TA CAESLIT - WRIGHTED OOST L.

TOTAL

SHONT THAK Z387

JRIVIDAED STDCR

CUSTOMER DIPOSITS

P CComeON LOUITY

DRIYNARED INCOME TAXES

TAL CAXDLT - TERO COST

T RESIT - WRIGATIC CCST .,

TOTAL

NITR -

1y
STSTERN

IR ROOXS
$ 2,051,888, 209
106.71%, 111
108, 33&, 593
215,976,018
, 185,832,754
§21,285,704
%
135,975,813}
§ 9,013, 364,934

14
FISTIK

0 3O0KE
$ d,182,026,530
161,367, 0.4
141,453,339
104,592,943
L3de, T3, 12
.419,369, 738

1]
126,236,371

-

§ 8 245,531, 14

12
RETAIL

PER 300uS
¥ 1,250.833,143
306,591,298
189,187,737
215,976,413
133,710,622
330,961,797

]
219,917,503
$ 8.057,116,920

[

W
RETRIL

7E0 B00ES
$ 1.1460,547,932
161,158, 727
182,101,547
309,592,972
4,100,02),63
1,918,672,651
[
226,€34,1220

FLORIDA POWER & LIGNT COMEANY
AND SUBSIDIARIRS
CAPITAL STNXTURR
PFRSC ADTISTID BASIS

MALCH 11, 3001
ADJUSTHENTS
L Q) [E N
ADJUSTIC
PRI TR SPRCIFIC RETRIL

337,216,558 3.130,317,260)

3

-

24,049,292
31,344,810
32,059,991
747,614,450
Lé2, 3id, Tik

¢

s, 646, 197

PRO EATM

0,049,384

33,433,733

18,027, 267

T€5,514, 914
192,.322,17%
€

23,434, 51

&L, 771,699 §:117,6435, 305)

$2,249,833,547

@ 360, 640,515
] 233,504,547
C %4, 136, @07
4,935,.677,175
€ 1,083 140,511
¢ |4}
° +64,563,702

ADJUSTIC

SIRCITIC arTIL

] 139, 846, 55¢

1 214,741,036

L} 237,616,211 %
1,081,C15 5,068 43C,651
& 1,399.85%5,010

b
260,455,654
$9,463,590,204

"1l1 COST 4RTIE AL AASID 0N THE WHIGHTEL AVMILGE CIST OF LOOG THRN LIST, +MEVERRAIC STOOK AND COpM+aN LQUITY.
COLUMNS MAY NOT POOT OUR 7O RAWDIEL.
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- 5?7
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2€5.02

«Ou POTIHT
0T [E M
COST RATR NBIGHTID
06T
LN I
4 07 L.40
5.0} c.2)
[ 383 G.14
S 0 g2
.09 5.12
-0 .1
¢.0u 0.92
.2 0.3s
.59

LOw poOINT
15
COST AT WCIGHT ED
COST
BN i,
5.0 141
5.1% 020
£ 55 u 15
.36 016
-:.oc 5 36
:.00 8.99
.00 9 00
i 0.24
.54

[EN
COST 2A7TH
Iy
L]
L]
&
5.
sl
0.
Q.
L
£y
CLST RATR
v,
Y ]
$.13
4 5
v.24
-1.43
v 40
¥.499
.45

BIDASINT

MIDPCINT
1. (1 i
FEIGHTED OGST ZATR  WELGNIRO
<asT ouse
i o it
L6 . 1.6L
v 10 5.1 .10
913 .59 2.1%
v 18 T 0. 16
1) 1:.00 6.43
¢ 39 v 00 ¢.20
I .00 ¢.a2
v s 10.30 .18
207 1.62



LIsg
NO.

LONG TIRM DEBT

SMCAT TZEW DNAT

FAIFZRMED STOK

CUSTCHAR DREOSITS

COMMCH BQUITY

DETURMMD 1NCOME TALRS

Th( CREDIT - ZIRO COST

TAX CRMDIT - WEIGHRD TOST 11}

TOTAL

YEAR LD
LLdG; TERM DEAT
SHURT T DERT
PRI TAMEND FTOCX
CUSTUNMER DRPOSITI
CCMMON SQUITY

. QEYEREND [NOOHT TAARS

TAX CREDIT - ZiRJ JOST
TaL CEEDIT - WEIGNTRD OOST 1!

TOTAL

uoTR

$2,349.832,547 3
360,640,509
332,504,547
234,836,007

4,930, 677,275
-, 033, 240, 511
]

164,503,703
39,257,321,979 §

;

FPSC

ASJUATIO

, 394,630,731 §
-89, 536, 55¢
3l4.744.33¢C
347,630,332
O8N, 410,651
189 495,010
0
148,053,654

$%,461,550,306 §

(o]

"

94,786,402
19,190,304
9,172,276
10,734,166
207,339,544
45,628,298
o

§,932,550

309,934,865

(2,

P20 FORIGA

ALTIS™MENTS
94,667,529
T,021, 549
9.94%,.37
~8,333, 854
269,837,436
19,440,088
[
6,16, 51%

389,934,489

WVLACE ARY BOT POUT U T BT ING.

D0ST 2ATZd ARE MSLID ON THI MRIGHTDD wVIRAGE J047 CPF LANG TERW CABT, PALPIREED

FLCRAIOA 2OWER &k LIGET COMPANY
AND SUBSIDIAAZES
CAPITAL STRUCTURE
FRQPAEMA. ADTUETED BASIE

MAKZH 31, 201
oW PQINT
(B} Y] 9y [&:
TOTAL ToTAL
FRO-POIM KaTIO CIST RATR WXIGHTEO 05T
ADJUSTRD o 4} .

§ 2,244,999, 04 a4 .32 6.0% 1.48
173,832,319 3.98 5.43 1.2)
i31,376.,92] 2.40 6.5% ¥.1e
165,570, 925 2.75 5.4% 0.1+

5.115,.986, 020 23.37 ig.%0 5.33

1,113, 476,000 2i.70 0.930 0D.v0

] 0.00 2.26 0.30

172,516,353 P | | 1.71 b.i%

§ 9.847,250.442 ~00.0C T.50

“sesmesmIsvemen sammwammss sarsmamacsenan

Wy XX 15t
ToTAL TOTAL

PRO-FORMA, RATIO CCHT RATE WEIGHIND COST
ADJ2STEO0 x Ly ]

$ 2,633,295 161 43 30 6.3
197,448, 13% 2.01 5.13
135,589,457 .17 [ 1 ]

137,823,057 3 63 4.3
§,277, 250,002 531.56 10 90
1,249,33%, 068 2.68 0.340

3 0.00 .94

154,573,563 1.57 $.7%

3 9.33,524.4675 1o .cc

AND CUWDKIN BQJITY.

2

NIDPTINT

Y

EIGd POINT

Q33T RATR  WELGHTED O05T CX6T RATE  WRIGHTED CD&T

V.09
.83
.59
.a8
.20
.00
a0
37

5.49
».6C
2.0u
.18
.07

gt w
5.9 )
' .33
553 C-1¢
5 64 6.6
13 0¢ 6.3
J.99 0.00
3.60 ]}
- 0.8

(R
esaemammasnten
KIG4 PC.OT
N 120:

CCST PATZ WIIGETRR J03T

L ¥
.38 =.hl
5.16 £.3d
4.5% 0-15
6,58 0.1
12.00 £.43
¢.oC .34
&.ca .94
€<.10 .26
&.62
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P.0. Box 028100, K, £L 33102

FPL

April 12, 2001

Mr. John Slemkewicw

Public Utilities Supervisor of Electrlc and Gas Accounting
Division of Auditing and Financial Analysis

Florida Public Scrvice Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 32392-0850

Dear Mr. Slemkewicz,
Re: Rate of Return Repori

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of
yglllance Report to the Florida Public Service Commlesion for
This report was prepared using a thirteen month average and
5 base and adjustments consistent with Docket No. HB30465-EI,
Orde; Nos. 13537 and 13948B. The required rate of return was calculated
uring the return on common equity as authorized in Docket No. 990067-EI,
Order No. PSC-99-0519 AS-ET.The vreport includes additional depreclatlon
expenae of $92.6 million and potential retall refunds of $87.8 million
recorded pursuant to the setillement agrcoment approved by the Commission in
Order NO. PS5C-99-0519-AS-E!.

This report also includes certaln pro forma adjustments to rate base and
net operating income which reflect the annual effect of known future

events. The pro forma return on common eguity ie 10.70% and includes the
follewing adjustmente:

- Revenuc normalization due to abnormal weather conditions.
- Other regulatory asset for deferred fuel under recovery.
- Other regulatory asset for the Okeclanta Settlement

This report was prepared consistent with the guidelines provided in
Commigssion Form PSC/AFA 14.

- [ ]
Very truly yours, ti
- f |

/ S
{£2;%#é¢a542;4§25 ' -
D. L. Babka .ot
Director Regulatory L.
and Tax Accounting . -
DLB:TTK R
Enclosures 23

Copy: B. D. Smith, Office of Public Counsel
Nouvw A 1'"23
npeet

£2:1 Hd €1 ¥V 10

AU G
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NIT CPRRATING INCTHAR
AVIRASE RATI BASE
AVIRASE RATY JF RITURN

T1.YXAR BN RATE CF RETURN

NTT CPSRATING JXTOWE
YEAR IND RATE BASK
YLCAZ IND PATE OF R3ITURN

A, IKCLUCRYT AFUDC BARNTNGS ‘a}

ITURISD ICTIORAL:

YLORIDA PCMIR & LICHT COMPANY
ASD SUBSIDIAKRIEZS
IAPNIDGE SUPVEILLANCE PEPCRT SIMMMARY

PC2RAVAPY 20, 20)1
SCUIDULT 2- PACE 1 Cr L
2 12 1 B
ACTUAL Fesc rrsc ¥iD TIRMA FRO TIRNA
FI2 ADOKS ADJUSTHINTS ROUSTRD ALSUS TYRXTTS ALUETED

1 236,019 95 (A 8 [17,100,4460 (8] i T3, 53,550
;‘;_;;24;;9.5;; 3 ;‘,Auc J;A 230 46,142,554 ,49¢C & 4‘1,5!( L] 1] ! !_6'4,::; " !
"""" coan T T T T T
) 135,029,875 ‘A § 19,139,083 B § 7%5,9:0,. 835 € § 753,067
b 0,072, 355, 256 $1.200,200,777 55,363 264008 € a1, 16C,485 4 3 s e
""""" saee T e T T e

IRCLUDES REVIRSAL OF APUDC FARNTPZS

L L L R L R R L R PN )

111. PRQUIZED n'n:s QF EETUPR ATEPACE CAPITAS STRUCTURR (FPST ADVISTRD BASIS:
Lcu ) S 1.52%
MICPOINT .;--J;;
8168 pees

1V FIRAITIAL TITTEG?ITY INDICATORS T
-.\. e wirm arpc 5.29 (SYSTEBM PEP. BCCY3 Q297 5i
3 TIB WITHT AFGUC ;—19 (SYSTRN PER BOOTS AXSTE)
C. ANMDC TU NET IOCOME J-;;; (SYSTYM PER BOGFS 3ASTS)
2 IATIMALLY CTNIRATED PUNTS IS-;.}Q SYSTIN PER BOGTS 3IASTE)
I. LT0 TO TOTAL INVIETTOR FPURDS ;;.;;; (FPSC ADJYSTED BASTS!
P. 570 TO TUTAL INVISTUR PUNDS ';;7; (PPSC ADJUSTRED RASIS:
G. AXTURY CH TOMNCH BQUITY (AVERAGE) l;-;;; (PPSC ADCUSTED?
R. RETUPN OF OCMNDY RQUITY ;.!—)-:;; (PACPORMA ADJLETED)

NOTER!

WITX DOCKYT 3. £304%3-E] ORDER WOF. 13917 A 11940,

COMPASY AS TO THE ACTVIAL RARNED RATE ¢F PITSAN FIR THR PERIOS COVERED.

BB P R IF LU I IR NE AT TR PTISAE PP PRSP

I A¥ AVAKE TEAT SBCTIDW B}7.06, FLORIDA FTATUTSS. FROVIDES.
WROEZVIR, ONOWLINGLY MAXES A PALSE ETATEMES(T IN WRITINGC VWITX THZ INTENT 70 KISLEAD & FUILIC SCAVAMT IN TYX PREPQPMLNCT CF BIS

OFPICIAL DUTY SEALL BE GUTLTY OF A MISLENEANDR JF THE SHOOND COGREE, PUNISUANLA AS PPOVIDED M £.775.0%:, §

/é,q// / Vel k “ixfos

F.», Ravis
NITT PRESIDENT ABD DONTZCLLER:

‘S N"‘L‘MZ

LW aavis

OTE.

%.085,

THE!S REPORT MAS SIENM PRYPARED USING A THIRTWEN MONTY AVIRAGE AND THD OF PERIOD RATE BASC AXD ALTSTMEDTS CO6SSTINT
THIS PIPORT DOES WT WETESSARILY RSPAREENT THE QPIN.ON OF THE

Ll Y L Ly O T PR T

C? 5.°79 084,



FLOPIZR PONSE & LIGHT COMPANTY
AND SUBSIDIAPISS
CAPLTAL STRUCTURC
PPSC ADJUSTED AASIS
FESRUARY 283, 2971
SCTIWLS 4: PMIE 1 OP 2

ADPISTY FNTS LOv 20IXNT MISPOTHT NICH POINT
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Aggregate market value of the voting stock of FPL Group, Inc. held by non-



rransactions are discussed in more detail below within the segment to which
they relate.

FPL - FPL's results for 1999 include the settlement of litigation between
FPL and FMPA, which resulted in a fourth gquarter after-tax charge of $42
million. The charge, included in O&M expenses, reflects a settlement
agreement pursuant to which FPL agreed to pay FMPA a cash settlement; FPL
agreed to reduce the demand charge on an existing power purchase agreement;
and FPL and FMPA agreed to enter into a new power purchase agreement giving
FMPA the right to purchase limited amounts of power in the future at a
specified price. This agreement settled a dispute with FMPA that had been
pending for nearly ten years.

FPL's net income for 1999, excluding the FMPA charge, was up slightly from
1998. Lower depreciation, customer growth and lower O&M expenses offset
the effect of the rate reduction, implemented in April 1%%%, and a decline
in electricity used by retail customers. FPL's net income growth in 1998
compared to 1997 was primarily associated with an increase in total kwh
sales and lower interest charges, partly offset by higher depreciation and
O&M expenses.

FPL's operating revenues consist primarily of revenues from retail base
operations, cost recovery clauses and franchise fees. Revenues from retail
base operations were $3.2 billion, $3.6 billion and $3.4 billion in 1996,
1998 and 1997, respectively. Revenues from cost recovery clauses and
franchise fees represent a pass-through of costs and do not significantly
affect net income. Fluctuations in these revenues are primarily driven by
changes in energy sales, fuel prices and capacity charges.

In 1999, the FPSC approved a three-year agreement among FPL, Public
Counsel, FIPUG and Coalition regarding FPL's retail base rates, autherized
regulateory ROE, capital structure and other matters. The agreement, which
became effective April 15, 1999, provides for a $350 million reduction in
annual revenues from retail base operations allocated to all customers on a
cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a
revenue sharing mechanism for each of the twelve-month periods covered by
the agreement, whereby revenues from retail base operations in excess of a
stated threshold will be shared on the basis of twe-thirds refunded to
retail customers and one-third retained by FPL. Revenues from retail base
operations in excess of a second threshold will be refunded 100% to retail
customers.

The thresholds are as follows:

Twelve Months Ended

April 14,
2000 2001 2002
{millions)
Threshold toc refund 66 2/3% to customers ..... $3,400 $3,450 $3,500
Threshold to refund 100% to customers ........ $3,556 $3,606 $3,656

Offsetting the annual revenue reduction will be lower special depreciation.
The agreement allows for special depreciation of up to $100 million, at FPL's
discretion, in each year of the three-year agreement period to be applied to
nuclear and/or fossil generating assets. Under this new depreciation
program, FPL recorded approximately 570 million of special depreciation in
1999. The new depreciation program replaced a revenue-based special
amortization program whereby special amortization in the amount of $63
millicn, $378 million and $199 million was recorded in 1999, 1998 and 1997,
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NOTES TO FINANCIAL STATEMENTS (Continued}

addition, if in any month actual revenues are above or beiow planned revenues, the accrual is increased or decreased as necessary to
recognize the effect of this variance on the expected refund amount. The annual refund (inciuding interest) is paid to customers as a
credit to their June electric bill. As of December 31, 2000 and 1999, the accrual for the revenue refund was approximately $57 million
and $20 million, respectively.

The agreement also lowered FPL's authonzed regulatory ROE range to 10% - 12%. During the term of the agreement, the achieved
ROE may from time to time be outside the authorized range, and the revenue sharing mechantsm described above is specified 1o be
the appropriate and exclusive mechanism to address that circumstance. For purposes of calcuiating ROE, the agreement establishes
a cap on FPL's adjusted eguity ratio of 55.83%. The adjusted equity ratio reflects a discounted amount for off-balance sheet
obligations under certain long-term purchased power contracts. Finally, the agreement established a new special depreciation
program (see Electric Piant, Depreciation and Amortization) and includes provisions which limit depreciation rates and accruais for
nuclear decommissioning and fossil dismantlement costs to currently approved levels and limit amounts recoverable under the
environmental compliance cost recovery clause during the term of the agreement.

The agreement states that Public Counsel, FIPUG and Coalition will neither seek nor support any additional base rate reductions
during the three-year term of the agreement unless such reduction is initiated by FPL. Further, FPL agreed to not petition for any base
rale increases that would take effect during the term of the agreement.

FPL's revenues include amounts resulting from cost recovery clauses, certain revenue taxes and franchise fees. Cost recovery
clauses, which are designed to permit full recovery of certain costs and provide a return on certain assets utilized by these programs,
inciude substantially all fuel, purchased power and interchange expenses, conservation- and environmental-related expenses and
certain revenue taxes. Revenues from cost recovery clauses are recorded when billed; FPL achieves matching of costs and related
revenues by deferring the net under- or over-recovery. Any under-recovered costs or over- recovered revenues are collected from or
returned to customers in subsequent periods. See Regulation.

Electric Plant, Depreciation and Amortization — The cost of additions to units of ulility property of FPL and FPL Energy is added to
electric utility plant. In accordance with regulatory accounting, the cost of FPL's units of ulility property retired, less net salvage, is
rharged to accumulated depreciation. Maintenance and repairs of property as well as replacements and renewals of items determined

'e less than units of utility property are charged to other operations and maintenance (O&M) expenses. At December 31, 2000, the
_.aerating, transmission, distribution and general facilities of FPL represented approximately 45%, 13%, 36% and 6%, respectively, of
FPL's gross investment in electric utility plant in service. Substantially all electric utility plant of FPL is subject to the lien of a mortgage
securing FPL's first mortgage bonds.

Depreciation of electric property is primarily provided on a straight-line average remaining life basis. FPL includes in depreciation
expense a provision for fossil plant dismantiement and nuclear plant decommissioning (see Decommissioning and Dismantlement of
Generating Plant). For substantially all of FPL's property, depreciation studies are performed and filed with the FPSC at least every
four years. In April 1999, the FPSC granted final approval of FPL's most recent depreciation studies, which were effective January 1,
1098. The weighted annual composite depreciation rate far FPL's electric plant in service was approximately 4.2% for 2000, 4.3% for
1999 and 4.4% for 1998, excluding the effects of decommissioning and dismantlement. Further, these rates exclude the special and
plant-related deferred cost amortization discussed below.

The agreement that reduced FPL's base rates (see Revenues and Rates) also allows for special depreciation of up to $100 million, at
FPL’s discretion, in each year of the three-year agreement period to be applied to nuclear andfor fossil generating assets. Under this
new depreciation program, FPL recorded $100 million of special depreciation in the first twelve-month period and $71 million through
December 31, 2000 of the second twelve-month period. Qn a fiscal year basis, FPL recorded approximately $101 millien and $70
million of special depreciation in 2000 and T999, respectively. The new depreciation program replaced a revenue-based special
arfortization program whereby FPL récorded a8 depreciafion and amortization expense a fixed amount of $9 million in 1999 and $30
million in 1998 for nuclear assets. FPL also recorded under the revenue-based special amortization program variable amoriization
based on the actual level of retail bas€ revenues compared to a fixed amount. The variable amounts récorded in 1999 and TOD8 wei@
$54 milliomm_ﬁﬂﬁbﬁ“re—gﬁéﬁﬁvely. The 1998 variable amount includes, as depreciation and amortization expense, $161 million
for amortization of regulatory assets. The remaining variable amounts were applied against nuclear and fossil production assets.
Additionally, FPL completed amortization of certain plant-related deferred costs by recording $24 million in 1998. These costs are
considered recoverable costs and are monitored through the monthly reporting process with the FPSC.

Nuclear Fuel — FPL leases nuclear fuel for all four of its nuclear units. Nuclear fuel lease expense was $82 million, $83 million and $8o
million in 2000, 1999 and 1998, respectively. Included in this expense was an interest component of $9 million, $8 million and $9
million in 2000, 1999 and 1998, respectively. Nuclear fuel lease payments and a charge for spent nuclear fuel disposal are charged to
*-a| expense on a unit of production method. These costs are recovered through the fuel clause. Under certain circumstances of

i@ termination, FPL is required to purchase all nuclear fuel in whatever form at a purchase price designed to allow the lessor to

|[FERC FORM NO. 1 (ED. 12-88) Page 123.2 1
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MEMORANDUM

To: Joe Tannehill, Chairman, Task Force on Stranded Investment
Florida Energy 2020 Study Commission

From: Stephen J. Mitchell

Date: June 4, 2001

Re: Proposal for Recovery of Stranded Investment

The following is presented to you and members of the Task Force, as well as interested
parties, for discussion purposes and consideration as a possible framework to be utilized to
address the stranded investment issue. This proposal was predicated on testimony that has been
received by the Study Commission on the results of deregulation in other states, particularly the
State of California. As we all know, the deregulation effort in California is a model that we do
not wish to follow. Dr. Jurewitz’ presentation at the recent meeting of the Study Commission
was most compelling. He strongly emphasized the following elements as the basic underlying
causes for the debacle that exists in California.

1. Lack of capacity;
2. Forced divestiture; and

3. Spot market acquisition requirements.

I believe the proposal submitted by the Study Commission to the Governor at year-end for
consideration by the legislature positively addressed and appropnately handled these issues.
Unfortunately, the paralyzing issue that developed was whether the investor-owned utilities
(I0U), who agreed to forego recovery of stranded costs, would reap a windfall by retaining all
stranded benefits (i.e., excess of actual value over depreciated book value).

Basically, the proposal submitted by the Study Commission contemplated that I0U’s
generating assets would be transferred to an affiliate entity at book value. This affiliate entity
would then be in the business of generating power and selling such power to the load-serving
utility and other wholesale purchasers. This concept would purportedly place the generation
facilities on an equal level and equal footing with merchant plants and other independent power
producers to provide capacity to service the ever-growing demand in the State of Florida.

How do you determine whether there are stranded benefits and/or costs? In California
they utilized forced divestiture to effectively quantify what the market would pay for such a
facility, thereby guantifying stranded benefit and/or stranded cost. Unfortunately, and as
described by Dr. Jurewitz, this turned out to be a major problem since the capacity that Southern
California Edison needed to service their customer base was stripped away by the forced
divestiture and they had to go to the “spot market” to service their rate payers.



Memorandum to Joe Tannehill
Proposal for Recovery of Stranded Investment

As a possible solution to Florida's stranded investment issue, the following basic
structure is proposed:

(a) The I0Us transfer at book value their generating systems to competitive
generating affiliates.

(b) The generating affiliates would hold such generating capacity until such
time as they determine to convey the generating facilities to independent unrelated third party
purchasers pursuant to arms-length negotiations.

(c) At the time of sale to an independent unrelated third party purchaser, the
stranded benefit would be determined by deducting from the purchase price the net book value
and costs of sale, to determine if, in fact, a stranded benefit exists.

(d) If a stranded benefit exists, the benefit would be shared by and between
the IOU and the State and/or rate payers.

(e) The stranded benefit would be shared in a ratio with the seller of the
generating facility retaining __ % of the stranded benefit and the balance of ___ % of the
stranded benefit being funded in whatever manner the legislature may determine, i.e., to an entity
established for the purpose of developing energy conservation, or to the rate payers, or to
improving infrastructure required for distribution of electrical power. Alternatively, the sharing
percentage could change at various dollar threshold levels with the IOU receiving a greater
percentage at the higher dollar thresholds (i.e., percentage change at each § million
dollar level of stranded benefit).

D If stranded costs exist as a result of the arms-length sale, the stranded costs
would not be immediately accounted for, but would be interest bearing at a reasonable return and
be netted against future sales of generating units if a stranded benefit is determined from such
future sales. If after years a net stranded cost exists, the stranded costs would be returned
to the IOUs’ by reasonable rate adjustments approved by the PSC.

By waiting until an arms-length sale, rather than to attempt to develop a theoretical value
of any generating plant at the time of transferring the plant to an affiliate or by requiring
mandatory divestiture, the IOUs would be provided with the ability to sell at such time as they
determine to sell, thereby preserving generation capacity to service the needs of their customers
and/or to compete with other generators of power that would be in the marketplace.

Library: Tampa;, Document #. 1349vl

SQUIRE, SANDERS & DEMPSEY L.L.P. -2- June 4, 2001
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and FPL Group since 19895.

Dennis P. Coyle. Mr. Coyle, 62, is general counsel and secretary of FPL
and FPL Group. He is a director of Adelphia Communications Corporation.
Mr. Coyle has been a director of FPL since 15990.

Paul J. Evanscen. Mr. Evanseon, 59, is president of FPL. Hglis a direcst
of Lynch Interactive Corperation. Mr. Evanson has been a directcr cf F
since 1952 and a director of FPL Group since 1995.

or
L

Lawrence J. Kelleher. Mr. Kelleher, 53, is senior vice president, human
resources and corporate services of FPL and vice presiden:, human rescurces
of FPL Group. Mr. Kelleher has been a director of FPL since 1590.

Armando J. Olivera. Mr. Olivera, 51, is senior vice president, power
systems of FPL. Mr. Olivera has begen a director of FPL since 1993.

Thomas F. Plunkett. Mr. Plunkett, 61, is president of FPL's nuclear
division. Mr. Plunkett has been a director of FPL since 1936.

Antonio Rodriguez. Mr. Rodriguez, 58, is senior vice president, power
generation division of FPL. Mr. Rodriguez has been a director of FPL since
1999.

{a) Directors are elected annually and serve until their resignation,
removal or until their respective successors are elected. Each
director's business experience during the past five years is noted
either here or in the Executive QOfficers table in Item 1. Business -
Executive QOfficers of the Registrants.

Item 11. Executive Compensation

FPL Group - The information reguired by this Item will be included in FPL
Group's Proxy Statement and is incorporated herein by reference, provided
that the Compensation Committee Repcrt and Performance Graph which are
contained in FPL Group's Proxy Statement shall not be deemed to be
incorporated herein by reference.

FPL - The fellowing table sets forth FPL's portion of the compensation paid
during the past three years to FPL's chief executive officer and the other
four most highly-compensated perscns who served as executive officers of
FPL at December 31, 2000.

SUMMARY COMPENSATION TABLE

Long-Term
Annual Compensation Compensation
Cther Number of Leng-Terr All
Annual Restric:ed Secur:ities Incencive Cther
Compen- Stock Underlying Plan Compen-
Name and Princapal Position Year Sailary Bonus saticn Awards (a) Cptions Payouts (b) sation!c)
James L Broadhead 2000 $974,400 $1,132,740 520,632 S - - §21,053,233 $13,56€3,705
Chairman of the Bocard and 1599 543,000 855,850 18,809 2,412.005 250,000 1,083,272 12,658
12,302

Chief Executaive Officer 1998 B47,875 337,125 9,809 - - 1,788,721
of FPL and FPL Group .



Paul J. Evanson 2000 660,000 660,700 11,108 - - 10,395,654 €‘54f
President cf FPL 1999 628,500 615,900 8,656 1,278,900 150,000 458,98% 13.823%
1998 5%2,500 546,500 2,785 - - 704,304 13,746
Dennis P. Coyle 2000 410,640 310,045 g.487 - - 5,892,417
Genera. Counsel and 1999 399,832 258,891 7.904 964,802 108, 00C 236,783
Secrevary of FPL 1998 357,000 257,040 595 - - 368,079
and FPL Group
Thomas F. Plunkatt 2000 375,000 243,000 11.121 - - 5,902,937 8.,3%2
President, Nuclear 1999 340,000 219,100 10,088 255,780 100,000 179,564 10,146
Divieion of FPL 1998 302,500 177,900 3.482 - - 103,481 1¢.344
Lawrence J. Kelleher 2000 316,680 240,721 11,952 - - 5,757,767 7.616
Senior Vice President, 1999 306,475 220,662 10,213 964,802 100, c00 267,694 1,681
Human Resources and 1998 267,750 154,119 3,108 - - 222,173 §,724

Corporate Services of FPL
and Vice FPresident, Human
Resources of FPL Group

(a! At December 31, 2000, none of the named officers held any shares of restricted common stock.

(b* FPL Group sharehclders® December 15, 2000 approval of the proposed merger with Entergy Corperation resulted :in a
change of control under the definition in FPL Group's 1994 Long Term Incentive Plan, Upon the change of zgnirel
all performance criteria of performance-based awards, restricted stock and other stock-based awards held by the
executive officers were deemed fully achieved and all such awards were deemed fully earned and vested. all optiuns
and other exercisable rights became exercisable and vested; the restrictions, deferral limitat:ions and ferfeiture
conditions applicable to all awards under the Blan lapsed. and all outscanding awards were canceled and the heolder
thersof paid in cash on the basis of the highest rrading price of FPL Group common stock during the 60-day peried
preceding the date that the shareholders approved the merger.

(e) For 2000, represents employer matching contributions to employee thrift plans and employer contributions for life
insurance as follows:

Thraift Match Life Insurance

Mr. Broadhead .................ccv.... $7,494 $1.245
Mr. EVaANSON . .......ctioninneenennnans 8,078 469
Mr. Coyle .... ... ... i 7,494 406
Mr. Plunkett ... .......c.ennnaannn 8,078 316
Mr. Kelleher ............. ... .. ..., 7,454 122

Also represents FPL's pertion of the distributien upcon change of
control on December 15, 2000 to Mr. Broadhead of his already vested
benefit under his :ndividual supplemental retirement plan. Mr
Broadhead's vested iump sum benefir payables in cash as ¢f December 1%,
2000, was 514,021,598, this amount i1ncluded the value of 96,800 shares
cf restricred Common Stock awarded to him in 19%1 for the purpose of
financing this plan., which would have otherwise vested on January 2,
2001 Also includes for Mr. Broadhead, $585,04¢ 1n cash that accrued
in a trust established te receive dividends from the 56,800 restricted
shares that was not part of the supplemental retirement plan lump sum
benefit.

Long-Term Incentive Plan Awards - In 2000, performance awards and
shareholder value awards under FPL Group's Long-Term Incentive Plan were
made to the executive officers named in the Summary Compensation Table as
set forth in the following tables.

Performance Share Awards



millicn loss as —he cumulaz:ve effert on TFL Group's earnings cf a crange o
accounting pranciple representing the effect cf those derivaliive lnstruments
fcr whicn hedge accounting was no: applied

In December 2000, the Financial Azsounzing Standards Board's Derivatives
Implementation Group (DIG) discussed several 1ssues related ic the power
generation industry, but did not reac:h conclusicns on those issues.  The
ultimate resolution of these issues could result in a reguirement tc mark
certain of FPL Group's power and fuel agreements to their fair market values
each reporting periocd. If these agreements are reguired to ke treated as
derivative instruments, the new accounting would f.rst be applied in the
guarcer fcllowing final resclut:ion cf the issues. At this time, managenment
15 unable to estimate the effects on the f:nancial statements cf any Iuture
decisions of the Financial Accounting Standards Board cr the DIG.

2. Merger

In July 2000, FPL Group and Entergy Corporation (Entergy) announced a
preposed merger. FPL Group and Entergy shareholders approved the proposed
merger i1n December 2000. The merger will creace a company with
capabilities and resources to succeed and grow in the competitive energy
marketplace. In a tax-free, stock-for-stock exchange, each holder of FPL
Group common stock will receive one share of the new holding company for
each share of FPL Group common stock, and each holder of Entergy ccmmon
stock will receive 0.585 of a share of the new holding company for each
share of Entergy common stock. Based on the number of common shares
outstanding as of December 31, 2600, FPL Group sharehclders would own 58
percent of the common eguity cf the new company and Entergy shareholders
would own 42 percent. FPL Greoup will account for the merger as an
acguisition of Entergy under the purchase method of accounting. The
companies' objective is to complete the merger by the end of 2001.
However, completicn of the merger and the ultimate closing date depend upon
meeting a number of conditions, including the receipt of applicable
regulatory approvals.

The new company's board of directors, which will include James L.
Broadhead, FPL Group chairman and chief executive officer, and J. Wayne
Leonard, Entergy chief executive officer, will initially consist of 15
members, eight from FPL Group and seven from Entergy. Ccrporate
headquarters of the merged company will be located in Junc Beach, Florida,
while the utility group will be headquartered in New Crleans, Louisiana.
Each of the company's six utilities will continue to maintain its
headquarters at its present location. In 2000, FPL Group recorded $67
million in merger-related expenses =f which FPL recorded $62 million ($38
million after-tax), FPL Energy recc 3ed $2 million ($1 million after-tax)
and Corporate and Other recorded $3 million ($2 million after-tax).

3. Employee Retirement Benefits

FPL Group and its subsidiaries sponsor a noncontributory defined benefit
pension plan and defined benefit postretirement plans for health care and
life insurance benefits (other benefits) for substantially all employees.
The following tables provide a reconciliation of the changes in the plans'
benefit obligations, fair value of assets and a statement of the funded
status: :

Pension Benefits Other Benefits
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management’s discussion and analysis )
of financial condition and results of operations

This discussion should be read 1n comunction with the
Notes to Consoliduted Financial Statements contained heremn.
In the foliowing discussion. all compansons are with the
corresponding items 10 the pnor vear

MERGER

In Julv 2000. FPL Group and Entergy announced a proposed
merger which was approved by the shareholders of the respec-
uve compantes 1n December 2000. Subsequently, a number of
factors led FPL Group to conclude the merger would not achieve
the s\nergies or create the shareholder value onginally contem-
plated when the merger was announced As a result. on Aprl 1,
2001. FPL Group and Entergy mutually terminated the merger
agreement.

In 2000. FPL Group recorded $67 million in merger-related
expenses, of which FPL recorded $62 million (538 million after-
tax). FPL Energy recorded S2 million (81 mullion after-tax) and
Corporate and Other recorded $3 mullion (52 million after-1ax)
Merger-related expenses sall continue in 2001, although to
a lesser degree. For addiuonal information concerning the
merger, see Note L

RESULTS OF OPERATIONS

FPL Group s net income and earmings per share in 2000
increased despite a charge for merger-related expenses
This charge reduced net income and earmings per share by
S+41 million and $50.24, respectively. Net income and earnings
per share 1n 1999 included the net effect of several nonrecurring
transactions thar resulied 1 additional net income of $16 miliion.
or %0.09 per share Excluding the merger-related expenses 1n
2000 and the nonrecurnng tems in 1999, FPL Group's net
income in 2000 increased 9 4% to §743 million, and earnings
per share increased 10 170 to 84 38. The comparable growth
rates for 1999 were 2.6°x and 3.4%. respecuvely, excluding the
effects of the nonrecurning tems in 1999 In 2000. both FPL and
FPL Energy contributed to the growth. while 1n 1999 the growth
was pnimanly artributable 1o FPL Energy.

FPL — FPL's results for 2000 continued to benefit from customer
growth, increased electneoty usage per retail customer and lower
O&M expenses. The effect of the rate reduction and higher
interest charges partiv offset these posiuves. FPL's portion of
the merger-related expenses in 2000 reduced net income by

$38 million Results for 1999 also include a nonrecurning charge
related to the settlement of litigauon that reduced net income
by $42 million. FPLs net income. excluding these uems in both
penods, was $645 million m 2000. up $27 mullion from 1999.
Excluding the linganon settiement in 1999, FPL's shight net
income growth 1n 1999 reflected lower depreciation, customer
growth and lower O&M expenses partly offset by the effect

of the rate reducnon and a dechne in electniciry usage per

retall customer

FPL's operating revenues consist prmanh of revenues from
retail base operatons ¢ost recovery clauses and franchise fees
Revenues from retal base operavons were $3 3 hilhon $3 5 billion
and $3.8 bdlion m 2000. 1999 and 1998 respectinels Revenues
from cost recovery clauses and tranchise fees represent 4 pass
through of costs and do not significantlv atfect net mcome
Fluctuauons 1n these revenues are pnmanly driven by chuanges
in energy sales. fuel pnces and capacity charges Due o tugher
than projected ol and namral gas prces in 2000 the Flonda Public
Service Commussion (FPSC) approved higher per kwh churges
effectne June 15, 2000 These additional clause revenues resulted
in higher operating revenues Later in the vear. the FPSC approved
FPL's annual fuel filing for 2001, which included an estimare
of under-recovered fuel costs 1in 2000 of $518 million FPL wall
recover the $518 nullion over a two-vear period beginning January
2001. rather than the tvpieal one-vear ume frame FPL has also
agreed thart mnstead of recening a return at the commercial paper
rate on this unrecovered poruon through the fuel and purchased
power cost recovery clause (fuel clause). the under-recovery will
be included as a rate hase regulatory asset over the vo-vear
recoveny peniod  Actual under-recovered fuel costs through
December 31. 2000 exceeded the esumates made earlier in the
vear by §78 nullion. and 1 Februan 2001, FPL requested the
FPSC 10 approve a fuel adiusiment increase effecuve April 2001
to recover the additicnal $78 milion of under-recovered fuel costs
See Note 1 — Regulation

In 1999 the FPSC approved a three-year agreement among
FPL. the State of Flonda Oftice of Public Counsel. The Florida
Industrial Power Lsers Group and The Coslwon tor Equitable
Rates reparding FPL s retail base rates authonzed regulmon
return on equin (ROE). capital structure and other mafters,

The agreement. which hecame effective April 15, 1999, provides
tor a $330 million reduction in annual revenues from retail base
operatons dallocated 1o all customers on a cents-per-kilowan-hour
bases. Addimonallv. the agreement sets forth a revenue shanng
mechanism for each of the welve month perods covered by
the ugreement. wherehy revenues trom retail base operations

In excess of a stated threshold are required to be shared on the
basts of two-thirds refunded 1 retail customers and one-third
retaned by FPL. Revenues from retail base operauons in excess
of a second threshold are requured 1o he refunded 100 to
retail custoners

The refund thresholds are us follows.

cnnfiions

Twelve Months Ended Apni 14, 2000 2001 202
66 "0 1o Cusoners S3400  S3430 $3,500
100" 1o customers $3.556 S3 (6 33.636

— I T

23
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Exhibit 10(v)

£PL GROUP, INC.
EMPLOYEE RETENTION BONUS PLAN

Seccion 1. General

Effective November 6, 2000, FPL GROUP, INC. ("the Company"} hereby esctabl:ishes
the FPL GROUP EMPLOYEE RETENTION BONUS PLAN (the "Plan") to prov:ide certa:in
employees cof the Company and its affiliates ("Affiliates") with Zincentive tC
remain in the employment of the Company (or its successor) or an Affiliaze.

T

The Plan is intended to constitute a bonus program within the meaning ol U.
Department of Labor Regulation Section 2510.3-2 (c), and not an "employee
pension benefit plan," as defined in Labor Regulation Secticn 2510.3-2 {c).

n

Section 2. Definitions

The following terms when used herein shall have the designated meaning unless
a different meaning is plainly reguired by the context in which the term used:

(a) "Administrator" shall mean the officer or officers of the Company
designated by the Compensation Committee of the Board, or, in the absence of
such designation, the Vice President of Human Resources of the Company.

(b} "Affiliate" shall mean: (i) an entity that, directly or through one or
more intermediaries, is controlled by the Company; and (ii) an entity in which
the Company has a significant equity interest as determined by the
Administrator.

(c) "Agreement of Merger" shall mean the Agreement and Flan of Merger among
the Company. Entergy Corporation, WCB Holding Corp., Ranger Acguisition Corp.,
and Ring Acguisition Ccrp. dated as of July 30, 2000.

(d) Base Pay" shall mean the total salary or wage for cne year's service,
divided by twelve, under the monthly, semi-monthly, bi-weekly, daily or hourly
base rates in effect on the date of Closing (except as is ctherwise provided
in this Plan}. Base Pay shall include any amounts contributed by the
Participant to any retirement plan of the Company which, pursuant to Section
401 (k) of the Internal Revenue Code, are not included in the gross income of
the Participant in the taxable year in which such contributicns are made, and
including amounts contributed by the Participant to any welfare benefit plans
maintained by the Company through a reduction in the Participant's
compensation which pursuant to Section 125 of the Internal Revenue Code, are
not included in the gross income of the Participant for the taxable year in
which such amounts are contributed, but exclude overtime earnings, lump sum
payments, or any special or extra compensation paid to a Participant. The
Administrator's determination of Base Pay shall be binding and conclusive.

(e) Board" shall mean the Board of Directors of FPL Group, Inc.

(f) "Cause" to terminate the Participant's employment shall exist if he or
she (1) engages in one or more acts constituting a felony or involving fraud
or serious moral turpitude; (2} willfully refuses (except by reason of
incapacity due to accident or illness) substantially to perform his duties;
(3) misappropriates assets of the Company:; or (4) engages in gross or willful
misconduct materially injurious to the Company.

(g) "Clesing” shall mean the cleosing date of the mergers contemplated by the
- Agreement of Merger.



contemplated by the Agreement of Merger and who are determ?ngd to have high
employment marketability outside, of the Company or any Affiliate and/or.are
susceptible to resign from their employment with the Company or any Affll;ate
as a result of the merger shall receive a Retention Bonus of up to eighteen
menths of Base Pay.

(¢) Level III - Participants who are determined to be critical to the
operations of the Company or any Affiliate and to the Closing of the merger
contemplated by the Agreement of Merger shall receive a Retention Bonus of up
to twenty-four months of Base Pay.

The exact amount cof each Participant's Retention Bonus shall be determined by
the Administrator and communicated to the Participant in writing.

Section 6. Regquirement of Continued Employment

A Participant shall not be entitled to receive payment of his Retention Bonus
under this Section 6 unless:

(a) He or she remains actively employed by the Company or an Affiliate (or
any successoers thereto) until the date on which the final installment payment
is due under Section 9;

(b) His or her employment with the Company or an Affiliate (or any successors
thereto) has been terminated by the Company for reasons other than for Cause
prior to the date the final installment payment is due under Section 9; or

{(c) His or her employment with the Company or an Affiliate (or any successors
thereto) has been terminated by the Participant for Good Reason prior to the
date the final installment payment is due under Section 9.

The Administrator's determination of Cause and Good Reason shall be final and
binding. Notwithstanding anything teo the contrary, the Administrator may
shorten the continued employment regquirements and accelerate payment in
individual circumstances.

Section 7. Effect of Termination of the Agreement cf Merger

In the event the Agreement of Merger is terminated (for any reason) after the
Company's shareholders approve the Merger, each Participant who (i) remains
an employee of the Company or an Affiliate on the date of termination of the
Agreement of Merger; (ii) has been terminated from employment by the Company
or an Affiliate for any reason other than for Cause prior to the date of the
termination of the Agreement of Merger; or (iii) has voluntarily terminated
his or her employment for Good Reason prior to the date of the termination of
the Agreement of Merger, shall receive a cash bonus equal to 25% of the
Retention Bonus which would otherwise be payable hereunder. For purposes of
this payment, Base Pay shall be determined as of the date of the termination
of the Agreement of Merger. This payment shall be in lieu of the payment
provided in Section 5.

Section 8. Payment in the Event of Participant's Early Retirement or
Voluntary Separation

In the event the Company or an Affiliate chooses to implement an Early
Retirement or Veluntary Severance Program during the period of time after the
Closing but prior to the first anniversary of the Clesing, any Employee who
elects to participate in those programs and as a result of such election fails
to fulfill the employment requirements of this Plan shall forfeit his or her
entitlement to any remaining payments under the Plan. In the event the Company
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20543
FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d} OF THE SECURITIES
EXCHANGE ACT OF 1934
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EXCHANGE ACT OF 1934
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Form 10-K or any amendment to this Form 10-K. [X]
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Group's common stock is traded on the New York Stock Exchange. The'high
and low sales prices for the common stock of FPL Group as reported in the
consolidated transaction reporting system of the New York Stock Exchange
for each quarter during the past twe years are as follows:

199% 1958
Quarter High Low High Low
First 561 15/16 550 1/8 565 3/16 $56 1/16
Second 560 1/2 552 7/8 565 5/8 $58 L1/16
Third $56 11/16 549 1/8 $70 $59 11716
Fourth $52 1/2 s41 1/8 $72 9/1¢ $83 /2

Approximate Number of Stockholders. As of the close of business on
January 31, 2000, there were 49,694 holders of record of FPL Group's common
stock.

Dividends. Quarterly dividends have been paid on common stock of FPL Group
during the past two years in the following amounts:

Quarter 1999 1598
25 T8 o o e e e e, $0.52 50.50
RS- » T $0.52 $0.50
Third .. .. e e e e e e e e e e e e e e a e e e $0.52 50.50
30033 o $0.52 $0.50

The amount and timing of dividends payable on FPL Group's common stock are
within the sole discretion of FPL Group's board of directors. The board of
directors reviews the dividend rate at least annually {in February) to
determine its appropriateness in light of FPL Group's financial position
and results of operations, legislative and regulatory developments
affecting the electric utility industry in general and FPL in particular,
competitive conditions and any other factors the board deems relevant. The
ability of FPL Group to pay dividends on its common stock is dependent upon
dividends paid to it by its subsidiaries, primarily FPL. There are no
restrictions in effect that currently limit FPL's ability to pay dividends
to FPL Group. See Management's Discussion - Liquidity and Capital
Resources and Note 4 - Common Stock Dividend Restrictions regarding
dividends paid by FPL to FPL Group.

Item 6. Selected Financial Data

Years Ended December 31,
1999 1598 1997 1996 1595

SELECTED DATA OF FPL GROUP
(millions, except per share amounts).
Operating revenuss .......... P e - - $ 6,438 5 6,661 5 6,369 5 6,027 § 5,552



NEt IRCOME . ... v v vermrren tie eeenneans e $ 697 H 664 $ 618 S 575 S
Earnings per share of common s.ock(a) ..... PN $ 4.07 § 3.85 $ 3.57 $ 3.33 s
Dividends paid per share of common stock $ 2.08 $ 2.00 $ 1.82 S 1.84 s
TOTAL BSBELE ..t v vniin s vt o eeaa e §13,441 §$12,02¢ $12,449 S12.218 s
Long-term debt, excluding current maturxcles ...... - $ 3,478 $ 2.347 $ 2,949 s 3,144 §
Obligations of FPL under capital lease, excluding

CUYYENL MALLILTIBSE . . - --uu trnt aanan oaunaeras PN s 187 s 146 $ 186 s Py K i75
Preferred stock cof FPL with sxnk.ng fund reguirements,

excluding gurrent maturities ... . . e e $ - s - 5 . 5 42 $ 5
Energy sales (kwhi . . ... ... ... . oo .- 92,483 91,041 84,642 60,889 7%, 756
SELECTED DATA OF FPL (millions):
Operating IYe8vVenUES . ... ..irs.uee.e- e e e § 6,057 5 6,366 5 6,132 S &5,98¢6 S 5,830
Net income available co FPL GIrOUP. ..« v vmme e o 5 576 5 616 5 508 S 551 B 568
Total asSeLs . ......... ... i ceea e $10,608 $10,748 511,172 $11,531 $x1,751
Long-term debt, excluding current maturltxes e e $ 2,079 $ 2,181 $ 2,420 $ 2,981 § 3,094
Energy sales {(kwh] ..... ... it e s 88,067 89,362 BZ,73a 8l.B89 75,756
Energy sales

Residential ........ .. ... i, L e 50 2% 50.9% 50 6% 51.1% 50 8

COMMerCLAL ... it i i itm ittt e . 40.3 3e.8 39.8 38.6 38.5

INAUSEILAL .t e e e e e PEE 4.5 4.4 4.7 4.7 4.9

Interchange poOWeEr SalES .. ........ ... ciein cainaaaaa 3.0 1.2 2.1 2.6 1.6

Other (D) ..t e e e e e e .. 2.0 2.7 2.8 3.0 4.2
= = O Y 100.0% 1C00.0% 100.0% 100.0% ind.o
Approximate §0-minute net peak served (mw) (¢):

SUMMEY S@ASOM . .- vt vrirennnn e e e e 17,615 17,897 16,813 16,064 15,813

Winter S@AZON .. ... .. - «  cisas e ebeeiia e 17,0587 16,802 12,047 16,490 18,096
Average number of cnstomer accouncs (thnusands]

Regidential ...........-. .. e e e e e e 3,332 3,268 3,209 3,153 31,0497

Commercial ......coeiier et e e e 405% 337 385 38z 174

Industrial . ... eeaene ceaan e e e ae e 16 15 15 15 1s

Other e e e N 3 2 3 2 3
TOtAl .. .t e e e A e 3,756 3,680 3,616 3,551 3,489
Average prxce per ewh 1CENESY (A) i 6.87 7.13 7.37 7.39 6.87

ta} Basic and assuming dilution.

(b} Includes the net change in unbilled sales.

(¢) Wincter season includes November - December of the current year and January - March of the following year.

(d) Excludes interchange power sales, net change in unbilled revenues and cost recovery clause revenues, and the

provision for refund.

Item 7 Management's Discussion and Analysis of Financial Condit:ion and
Results of Operat:ions

Results of Operations

The operations of FPL continue to be the predominant contributor to FPL
Group’'s earnings. &arnings growth, however, over the past two years has
mostly come from improved results at FPL Energy.

FPL Group's 199% net income and earnings per share grew 5.0% and 5.7%,
respectively. The 1993 amounts include the net effect of several
nonrecurring transactions that resulted in additional net income of $16
million, or $0.09% per share for the year. Excluding the nonrecurring items,
FPL Group's net income was $681 million and earnings per share were 53,98,
resulting 1n growth of 2.6% and 3.4%, respectively. The comparable growth
rates for 1998 were 7.4% and 7 B%, respectively. The nonrecurring
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Based on the current discount rates and current health care costs, the
projected 2001 trend assumptions used to measure the expected cost of
benefits covered by the plans are 5.B%¥ for persons up to age 65 and 5.4%
thereafter. The rate is assumed to decrease over the next twe years to the
ultimate trend rate of 5% for all age groups and remain at that level
thereafrer.

Assumed health care cost trend rates can have a significant effect on the
amounts reported for the health care plans. A 1% increase or decrease in
assumed health care cost trend rates would have a corresponding effect on
the service and interest cost components and the accumulated obligation of
other benefits of approximately $1 million and $13 million, respectively.

4. Financial Instruments

The carrying amounts of cash equivalents and commercial paper approximate
their fair wvalues. At December 31, 2000 and 1999, other investments of FPL
Group include $300 million and $29]1 million, respectively, of investments
that are carried at estimated fair value or cost, which approximates fair
value. The following estimates of the fair value of financial instruments
have been made using available market information and other valuation
methodologies. However, the use of different market assumptions or methods
of valuation could result in different estimated fair values.

Decembexr 31,

2000 199%
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
(millions)
Long-term debr of FPL, including current maturities .......... 52,642 $2,821ta) 52,204 52,123 ¢{a
Long-term debt of FFL Group, 1ncluding current maturities .... 54,041 $4,0801al 53,603 83,518 (a}

(a) Based on guoted market prices for these or similar issues.

Special Use Funds - The special use funds consist of storm fund assets
totaling $140 million and $131 million, and decommissioning fund assets
totaling $1.357 billion and $1.220 billion at December 31, 2000 and 1999,
respectively. Securities held in the special use funds are carried at
estimated fair value based on quoted market prices. The nuclear
decommissioning fund consists of approximately 40% eguity securities and
60% municipal, government, corporate and mortgage- and other asset-backed
debt securities with a weighted-average maturity of approximately nine
years. The storm fund primarily consists of municipal debt securities with
a weighted-average maturity of approximately four years. The cost of
securities sold is determined on the specific identificaticn method. The
funds had approximate realized gains of $B million and approximate realized
losses of $15 million in 2000, $32 million and $22 million in 1999 and $24
million and $4 million in 1998, respectively. The funds had unrealized
gains of approximately $258 million and $286 million at December 31, 2000
and 1999, respectively; the unrealized losses at those dates were
approximately $4 million and $17 million. The proceeds from the sale of
securities in 2000, 1999 and 1998 were approximately $2.0 billion, $2.7
billion and $1.2 billion, respectively.

5. Common Steck
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million loss as the cumulative effect on FPL Group's earnings of a change in
accounting principle representing the effect of thecse derivative instruments
for which hedge accounting was nct applied.

In December 2000, the Financial Accounting Standards Board's Derivatives
Implementation Group (DIG) discussed several issues related to the power
generation industry, but did not reach conclusions on those issues. The
ultimate resclution of these issues could result in a reguirement to mark
certain of FPL Group's power and fuel agreements to their fair market values
each reporting period. If these agreements are required to be treated as
derivative instruments, the new accounting would first be applied in the
qguarter following final resolution of the issues. At this time, management
is unable to estimate the effects on the financial statements of any future
decisions of the Financial Accounting Standards Beoard or the DIG.

2. Merger

In July 2000, FPL Group and Entergy Corporation (Entergy} announced a
proposed merger. FPL Group and Entergy shareholders approved the proposed
merger in December 2000. The merger will create a company with
capabilities and resources to succeed and grow in the competitive energy
marketplace. In a tax-free, stock-for-stock exchange, each holder of FPL
Group common stock will receive one share of the new holding company for
each share of FPL Group common stock, and each holder of Entergy common
stock will receive 0.585 of a share of the new holding company for each
share of Entergy common stock. Based on the number of common shares
outstanding as of December 31, 2000, FPL Group sharehclders would own 58
percent of the common equity of the new company and Entergy shareholders
would own 42 percent. FPL Group will account for the merger as an
acquisition of Entergy under the purchase method of accounting. The
companies' objective is to complete the merger by the end of 2001.
However, completion of the merger and the ultimate closing date depend upon
meeting a number of conditions, including the receipt of applicable
regulatory approvals.

The new company's board of directors, which will include James L.
Broadhead, FPL Group chairman and chief executive officer, and J. Wayne
Leonard, Entergy chief executive officer, will initially consist of 15
members, eight from FPL Group and seven from Entergy. Corporate
headquarters of the merged company will be located in Juno Beach, Florida,
while the utility group will be headgquartered in New Orleans, Louisiana.
Each of the company's six utilities will continue to maintain its
headgquarters at its present location. In 2000, FPL Group recorded $67
million in merger-related expenses ¢f which FPL recorded $62 million ($38
million after-tax), FPL Energy recorded $2 million (%1 million after-tax)
and Corpocrate and Other recorded $3 million ($2 million after-tax).

3. Emplcyee Retirement Benefits

FPL Group and its subsidiaries sponsocr a noncontributory defined benefit
pension plan and defined benefit postretirement plans for health care and
life insurance benefits (other benefits) for substantially all employees.
The following tables provide a reccnciliation of the changes in the plans'
benefit obligations, fair value of assets and a statement of the funded
status: .

Pension Benefits Other Benefits



2000 139% 2000 1598

(millicns}
Change in benefit vbligation:
Obligation at OCtOber 1 Of PIIOT YEAT . .i..c.::rrvvrnrieiens $1,178 $1,173 $ 335
SEIVICE COBL ittt e ettt at s a o camn e s 44 46 5
INTELEEE COBL .ottt ia v a e gt r e cemecma e maasaaas 77 T 22
Parcicipant CORETIBUCIONE . ... vr v iiinnnionmnnann e iasos . - 1
Plan amendmEnLs ... . ... v r oo iia i e e & - -
Actuarial (Qains) loSS585 = MEL ... ... -coenann it oL . (20) (38} 4
ACULBAELIOME 1 in v ittt vr s n v cma s e e - 4 .
Benefit PAYMELEE .. .. ...t ctt et e e s (82} (78} (17
Obligation at September 30 .......... . cuuecennrionnnaaenanes 1,205 1,178 350
Change in plan assets:
Fair value of plan assets at October 1 of pricr year ....... 2,585 2,325 111
Actual return On plan aS5ES .. ... ... .iiaarn eam i 284 310 7
Participant contribLCIONS .. ... ...t tiienacn oy .. - - M
Benefit payments and EXPENSES ... ......veremnramnniaaiinen (89 (Ba} (21)
Fair value of plan assets at September 30 ..... ..-..... . ceun 2,750 2,555 98
Funded Status:
Funded status at Seprember 30 ........... ... L., 1,845 1,377 {252)
Unrecognized Prior SErVICE COBL .. ....iueutnourininnni . oiu.au. (76) 4:3-3 -
Unrecognized transition (asset) obligation .. . ....... B (93) {117} 42
Unrecoghiized (Qalf) 1055 .. vre - vnnnrmnre i (983) 1900} 15
Prapaid (accrued] benefit cost at FPL Group at December 31 . § 383 5 271 5(185)
Prepaid (accrued) benefit ¢ost at FPL at December 31 ....... § 371 § 263 5(191)

The following table provides the components of net periodic benefit cost
for the plans.

Pension Benefits Other Benefits
Years Ended December 31, Years Ended December 31,
2000 1899 1998 2000 1959 1968
(millions)
SEXVICe COSL ittt i st e e e $ 44 $ 46 5 4% 3 5 5
Interest COST ... .. i e e 77 71 75 21
Expected return on plan assets ............... (172) (156) {149} [7)
Amort:zation of tramsition (asset) obligation. {23) (23) {23} 4
Amortization of prior service cost ........... (7) (8) {8} -
Amortizaticn of losses {(gains) ............... (31) (22) {21} -
Effect of Maine acguisition .................. - - - -
Net periodic {benefit) cost at FPL Group ..... ${112) $ (92) $ (81} s 23 S
Net periodic {benefit) cost at FPL ........... $(108) $ (89) $ (80} $ 23 $

The weighted-average discount rate used in determining the benefit
obligations was 6.75% and 6.5% for 2000 and 1999, respectively. The

$ 345
6
21
2
{24}
2
[$%4]
335
118
(:8)
11
(224)
45
7
5 1172
S (168]
6 ¥
21
(7}
3
1
2
26 S
23 $

assumed level of increase in future compensation levels was 5.5% for all
years. The expected long-term rate of return on plan assets was 7.75% for

all years.
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66 2/3% TO CUSLOMEYS . ... v v vt onnnnnn $3,400 $3,450 $3,500
100% £O CUSEOMEYS .ttt v v v tcennnnassns $3,556 $3,606 $3,656

During 2000, FPL accrued approximately $60 million relating to refunds to
retail customers compared to $20 miilion in 1899. Furthermore, FPL refunded
in 2000 approximately $23 million, including interest, to retail customers
for the first twelve-month period under the rate agreement. At December 3I,
2000 and 1999, the accrual for the revenue refund was approximately $57
million and $20 million, respectively.

The earnings effect of the annual revenue reduction was offset by lower
special depreciation. The agreement allows for special depreciation of up to
$100 million, at FPL's discretion, in each year of the three-year agreement
periocd to be applied to nuclear and/or fossil generating assets. Under this
new depreciation program, FPL recorded $100 million of special depreciaticn
in the first twelve-month period and 571 million through December 31, 2000 of
the second twelve-month pericd. On a fiscal year basis, FPL recorded
approximately 5101 million and 370 million of special depreciation in 2000
and 1999, respectively. The new depreciation program replaced a revenue-based
special amortization program whereby special amortization in the amount of
$63 million and $378 million was recorded in 1999 and 1598, respectively.

See Note 1 - Electric Plant, Depreciation and Amortization.

The agreement also lowered FPL's authecrized regulatory ROE range to 10% -
12%. During the term of the agreement, the achieved RCE may from time to
time be outside the authorized range, and the revenue sharing mechanism
described above is specified to be the appropriate and exclusive mechanism
to address that circumstance. FPL reported an ROE of 12.2%, 12.1% and
12.6% in 2000, 1999 and 1998, respectively. See Note 1 - Revenues and
Rates.

Revenues from retail base operations were flat during 2000. Customer
growth of 2.5% and a 1.9% increase in electricity usage per retail customer
was almost entirely offset by the effect of the rate reduction.

The decline in retail base revenues in 1999 was largely due to the rate
reduction. A 2.8% decline in electricity usage per retail customer, mainly
due to milder weather conditions, was almost entirely offset by the 2.0%
increase in the number of customer accounts.

FPL's O&M expenses continued to decline in 2000 due te improved
productivity. O&M expenses in 1999 also declined as a result of continued
cost control efforts partially offset by higher overhaul costs at fossil
plants.

Interest charges increased in 2000 reflecting increased debt activity to
fund FPL's capital expansion program and under-recovered fuel costs. Lower
interest charges in 1999 and 1998 reflect lower average debt balances and
the full amortization in 1998 of deferred costs associated with debt
reacquired through 1998.

The electric utility industry is facing increasing competitive pressure.
FPL currently faces competition from other suppliers cf electrical energy
to wholesale customers and from alternative energy sources and self-
generation for other customer groups, primarily industrial customers. 1In
2000, operating revenues from wholesale and industrial customers combined
represented approximately 4% of FPL's total operating revenues. A number
of potential merchant plants have been announced in Florida over the past



- Earnings per share increased by 107

to a record S+4.38.

Shareholder returns

Electnc utility stocks fared very well in
2000 compared with the overall stock nuir-
ket. und FPL Group performed substanually
hetter than the mdustny as a whole. The
total return on the company’s common
stock — dividends plus stock price apprecui-
ton ~ was ~4.8". The return of the
standard & Poor’s Electric Companies Index
was 53.4% More importantly. the stock of
FPL Group hus been a sound l()ng-[c-rm-
mvestment Since we began restructuring
our company in 1990. the annualized wtal
return to our shareholders has been 15.2%,
compared 10 the 12.3% return for the

Standard & Poor’s Electric Compinies Index.

Major achievements of
Florida Power & Light:

The kev to FPL s success in recent
vears has been s abihitv 1o lower costs
while improving customer service and
reliability. Quistanding achiey ements
continued in all of these areas.

~ Operations and mmntenance costs per
kilowuatt-hour declined for the tenth
consecutive vear Smee 1990, we hive
reduced Q&AL costs by 40" — from

1.82 cents per kWh to 109 cents.

What's more, the lower costs have been

achieved during a pertiod when the

Conswmer Price Index has risen

nedrly 3870 und FPL has added

more than ~00.000 new customers.,

(

= Power plant performance. already
among the best in the nanon,

conunued o reach new lesvels.




- Naturd (NG Ce

-2 The 03 availability factor™ of
our fossit plants was the highest
ever and substantially above the
industry average

~ Our nuclear plant avilability of 93
W.s tar supenor to the indusm
average. It was less than one percent-
age pont short of the previous
vear's record. despite an additonal
scheduled refuchng outage.

= service reliabiliny again improved.
and FPL's rehability is within the
top 20% of the industry.

- FPL's customer satisfacuon survevs.
carried out by an independent agency.
rewarded us with some of the highest

muarks for service in the last decade.

Accomplishments of FPL Energy:
FPL Energy. our non-regulited whole-
sale power business that operates outside
Florida. is an industry leader in the use
of emvironmentally friendly fuels,
Approximately 507 of its electricity is
generated from clean fuels. including
natural gas and renewable resources
such as wind and solar. It is the largest
developer of wind generation in the
countrv and operates the two largest solar

plants in the world.

A Decade of O&M Expense Reductions
{cents per kilowatt-hour)

1824 79 Down

80

—

40%
since

1'651.61
1990
1.45
1.33
1.17
I I 1.09

91 92 83 84 95 96 97 98 99 00

In 2000 FPL Energy constructed and
began operation of a 1.000-megawar
natural gas-fired plant in Texas and
purchased a 104+-megawatt wind facility
in Minnesota. This increased its generat-
ing capacity v over one-third — from
3.000 to more than +.100 megawatts.
The company now has power plants

in operation in 12 states. Additional
announced projects Qggregating more
than 2,700 megawans are under late-
stage development or construction,
These projects will further enhance the
company’s regional porttolios.

FPL Energy's contributions to earnings,
excluding nonrecurring charges and
merger-related expenses, increased to
383 million, up +43% from $58 million
in 1999, With a solid pipeline of
potential projects, we expect FPL

Energy's heakibhy growth to continue.



the natural choice
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financial informatijon
!
. financial and operating statistics
1
i Years Ended December 31, 2000 1699 1998 1967 1996 1995 1990
FPL GROUP, INC. (millions)
Operating Revenues NTOR2 50,438 50.601 5013069 50.037 S5.592 33078
l Operating Expenses AR R $5.318 $5.409 850141 S4.800 S4 305 34320
Operaunyg Income ARSI §920 $1.252 S§1.228 SLIT >t roT 2749
. Income trom Conuniing Operations ST+ S0Y7 SO0+ SG1N 3370 SSSA <208
i Net Income {Loss S04 - 869~ SOO4 SO1R 3379 8333 NEVIAE
: Total Assets S 13300 S$13.441 S12,029  S12449 312219 S12.459 S10.802
5 Long-Term el
tencluding current maturities) 53.970 53478 §2.347 52,949 S3.144 33,377 53,833
| Preterred stock of FPL with
! smking tund regunements
i teacluding current nuiturities) N — S — S — G §y <50 S166
; Encrayv sales tkwh) 100,777 02,446 91,041 84,042 80.889 ~9.736 60,763
| |_FLORIDA POWER & LIGHT COMPANY
: Operiaing Revenues tnllionsy 50,301 50.057 $6.366 500132 $35.980 S5.530 $4.988
' Encrev Sules tmullions of knlp 91.969 88,06~ 89.362 82 80.889 T9.7360 606703
:' CUSIOMILT ACCOWS —
i Average tthousands) 3848 3.736 3.080 3014 3.951 3,489 3139
! Peak Load. Winter tmw GO-punute 18.219 17057 16,802 13.047 10490 18.090 11,868
. Peak Load, Stunumer tmw d0-nuntuie) 17808 17.615 17.897 16.013 16.004 13.813 13,754
Total Capahibte tsummer peak. mw) 19.004 18.049 15,509 8713 18,338 18,153 16.074
i Resenve Margm tsummer peah, *00 13 14 10 20 23 21 19
Net Energy for Lowd (7o)
Ol 25 25 2= 18 I8 19 23
Natural Gas 23 25 20 29 29 31 17
Nuclemn 26 2= 26 23 20 25 24
et Purchased Power and Interchange 1- 10 14 2 20 18 33
Coul - - - ] - - 3
Capmal Expendiures =1.299 8924 5617 5551 S474 5009 $1,038
COMMON STOCK DATA
: Averuge Shes Qutseandimg cmglions: 170 171 173 173 174 ™3 137
. Earnmgs Per Shae of Common Stock
‘ Contmumg Operations S+ 14 S4 07 S$3.85 S357 §3 33 S3.106 §2.18 '
: Net Income 1 Lossy AR E $4.07- §3.85 $337 $3 33 S3.16 S§(2.86y"
'» Diadends Paid Per share SN2 1n $2.08 S2.00 $192 $1.84 5176 $2.34
: Book Value Per Share (vear end) N33 22 S3147 82970 S248.03 $206.40 2512 51963
| Aarket Price Per Share Gvear end) ST S42 S617. 39 $46 S40° 529
i Market Price Per Share Chigh-low) S73-30 SOOIV -4 872,550 . SO42 . S4B 4l S40' 234 S36V-20
Number of Shareholders (vear end) 435004 50,215 35,149 00,493 67,580 4109 (9,554

1y Incluedes charges jor write-down of bustinesses to be dscontonied  Lxciidmng these charges mcome and carings per share from
contimiipig operations woild bare been $301 mittna aoad 82 04 respectively
(20 Includes mevger-related expenses Excluding these expenses, net mnconte andd earnings por share wonld bave beerr $ ™5 million

aned §4 38 respectivedy.

(30 Inclucdes effects of a gans on sale of Adelphie Comimnrcations Corparation stock smpanrment foss on Mame assels seftbement of
fngatron betieeen FPL and FMPA and a gam o the vedemption of a one-third owcuerstups interest 1n e cable linited perinership,
fxclivding these wenrs et mcome and cai 11igs per shere would have beenn 681wl aond § 398 respectie ely

(40 Includdes charges for disposition and wnite-down of a stthsicdieny accounted for as discontinied apercations

(51 Whnter setson cludes Norember and Decentfior of the crervent vear and foieveny o March of the following year
(0) Represents westallvd capabihty plus purchased pomer Reserve margin i based oi peak doadd et of load management,

{ “1 Baste and ersstommng cdiunhon,
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TALLAHASSEE, FLORIDA

IN RE: Petition by The Citizens of the State of Florida for
a full revenue requirements rate case for Florida Power &
Light Company.
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DATE: March 16, 1999

PLACE: 4075 Esplanade Way, Room 148

Tallahassee, Florida
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P.O0. BOX 10751
TALLAHASSEE, FLORIDA 32302
(850) 561-5598
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jurisdiction, no, put I'm saying when you exercls
now in approving it you are exercising your
jurisdiction and saying you think that it is an
appropriate settlement.

CHAIRMAN GARCIA: Correct.

MR. ELIAS: And if I could just guote through --

CHAIRMAN GARCIA: Mr. Elias, excuse me for a
second. Mr. Shreve had asked to speak.

MR. SHREVE: Mr. Elias said that we're
determining what is fair and reasonable rates by a
revenue mechanism. The revenue mechanism is
determining the possibility of a refund that in a rate
case you would not have. The company has given us
that safety net, so to speak. That is now on a
revenue basis, and the reason it's on a revenue basis
is because in the past we have put in some language
that said the issues would be the same as in the last
rate case.

We did that in the Tampa Electric settlement, and
the staff said, well, no, that's not really what you
meant when you said that. So now we're taking away
that and we're not going to lose that benefit for the
customers anymore. We're saying above a certain
amount of revenue there is a refund available. We

have also put in here a range of 10 to 12 with a
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midpoint of.ll, which is lower than the staff cf the
Public Service Commission agreed to with Florida Power
& Light. That range is for all purposes. We have
determined what the rates are under this and we unaer
this settlement cannot change what your authority is.
We went through the same thing with the Florida Power
settlement. We can bind ourselves, but we're not
trying to change what your authority is. If you have
it, you have it; if you don't, you don't.

CHAIRMAN GARCIA: I don't think anyone disagrees
with that, Mr. Elias, and I don't think you do,
either.

MR. ELIAS: Good.

CHAIRMAN GARCIA: With that said, we have a
motion and a second by Commissioner Clark.

COMMISSIONER CLARK: Mr. Chairman, I would
indicate that I really can't add anything beyond what
Commissioner Deason said, only that I don't think I
would like to negotiate with Mr. Shreve under any
circumstances,

MR. CHILDS: Mr. Chairman, the approval though
should just be a simple approval of the settlement,
not going into a forty page discourse from staff.

COMMISSIONER DEASON: Let me clarify my motion,

okay? I did technically move approval of the primary.
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(9]
(e8]

Maybe I misspoke. I want to apprecve the stipulaticn
and the stipulation provides what the stipulation
provides. Our jurisdiction is what our jurisdicticn
is, okay? And we're not giving up any of our
jurisdiction, in my opinion. We can't. I mean, our
jurisdiction is what it is by law and we can't, you
know, change that.

But I wanted it understood that my motion tried
to include the clarification that we discussed here
today, and I guess that's when I said move primary.
I'm willing to move approval of the stipulation
consistent with the discussion that has taken place
here today.

CHAIRMAN GARCIA: And I think the parties openly
said that clearly if there was any discussion on these
isgssues this 1s the forum =--

COMMISSIONER DEASON: And that's the
clarification I want to make sure is that as I
indicated earlier, no matter how well-crafted a
stipulation is, or an order from this Commission,
whatever, in the future there may be a question and
that this Commission is going to ultimately have to
decide that interpretation if it comes to that.
Hopefully, everything will go sc smocothly there is no

controversy whatsoever. But in the event that there
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is, that's still resides with the Commission.

CHAIRMAN GARCIA: All right. We have a motion
and Commissioner Clark agrees with that, and seconds
it --

COMMISSIONER JACOBS: One very brief point. I
would be interested in hearing from staff and from the
parties to contact -- not today, but I'll be
interested in understanding the extent which we can
look at doing a cost of service study outside of a
rate case.

CHAIRMAN GARCIA: Okay. Commissioner Johnson,
did you want to say anything befeore we call the vote?

COMMISSICNER JOHNSON: I agree with all the
comments made by Commissioner Deascon. In the first
instance, I was prepared to move staff with the
clarifications that they were suggesting that we do
upfront, but understanding that we have continuing
jurisdiction. To the extent that there is ambiguity
that needs to be resclved, I'm sure it will be back
before us. With that, I'm in favor of the motion.

CHAIRMAN GARCIA: Very good. I'm going to move
-- I'm going to vote with Commissioner Deason on this.
I want to again express -- first of all, I want to
commend staff. I think today that the message

unfortunately wasn't as clear as it should have been



