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BEFORE THE FLORIDA 
PUBLIC SERVICE COMMISSION 

In re: Complaint of South Florida § 
Hospital and Healthcare Association, et. 
al. against Florida Power & Light § Docket No. 010944-E1 
Company, request for expeditious relief 
and request for interim rate procedures 
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0 with rates subject to bond 

AMENDED PETITION OF SOUTH FLORLDA HOSPITAL 
AND WEALTHCARE ASSOCIATION, ET AL. FOR RELIEF 
FROM FLORIDA POWER & LIGHT COMPANY RATES, 

REQUEST FOR EXPEDITIOUS RELIEF, AND REQUEST FOR 
INTERIM RATE PROCEDURES WITH RATES SUBJECT TO BOND 

South Florida Hospital and Healthcare Association (“SFHHA”) and individual 

healthcare facilities supporting this effort as identified in Docket No. 001 148-EI 

(collectively with the SFHHA, the “Hospitals”), by and though their undersigned 

counsel, and pursuant to Sections 366.03, 366.05, 366.06, 366.07 and 366.71, Florida 

Statutes and Rules 25-22.036 and 28-1G6.202 of the Florida Administrative Code, hereby 

petition the Commission to reduce rates charged by Florida Power & Light Company 

(“FP&L,” or the “Company”). The Hospitals respectfully request that rates charged by 

FP&L be reduced to a level that is “fair and reasonable” level under interim procedures 

established under Section 366.071, and that interest accrue on any refunds pending a final 

determination of issues addressed in the instant complaint. The Company and the 

Commission have assembled a solid record conclusively demonstrating that FP&L is 

over-earning; the Hospitals believe that relief requested herein is mandated by Florida 

law. 
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I. 

SUMMARY 

1. There is no reasonable basis for debate that FP&L is over-earning. Data 

contained in its own filings show that it is earning a return in excess of the range 

identified by the Commission as reasonable, even before correcting for items that are not 

cognizable for retail rate purposes, but nonetheless were included by FP&L for purposes 

of calculating earnings. The Commission’s June 19, 2001 Order in Docket No. 

001148-E1 recognizes as much, noting that FP&L has consistently enjoyed returns in 

excess of the maximum authorized level of return on equity (“ROE”). Regardless of 

whether based upon representations volunteered to this Commission by FP&L, filings 

made by FP&L, communications with FP&L shareholders, OT the Commission’s own 

analysis, FP&L is enjoying excessive returns that are inconsistent with the Commission’s 

statutory mandates. While some entities voluntarily agreed under a Stipulation to forgo 

rights to seek reductions to base rates until April 15, 2002, the Commission and FP&L 

have been very careful to point out the limited universe of parties that entered into the 

Stipulation. Consequently, FP&L’s rates do not satisfy the “fair and reasonable” 

standard, and rates to customers not signatories to the Stipulation now are, and have been, 

unlawful. 

2. The Commission therefore is respectfully requested to (1) order that FP&L 

hold all revenues contributing to earnings above an equity retum of 11% (the mid-point 

of the authorized range), calculated to recognize adjustments discussed herein; (2) 

implement a procedural schedule to allow for expeditious processing of the instant 

docket; (3) conduct 

admittedly excessive 

further proceedings as are necessary to bring review of FP&L’s 

earnings to a close; and (4) issue a final order directing the return of 
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rates held subject to refund (with interest), adopting a mid-point return on equity, and 

setting lower retail base rates zhd charges as described herein. 

11. 

FP&L IS EARNING IN EXCESS OF 
ITS AUTHORIZED EQUITY RETURN 

3. FP&L acknowledges that “FP&L’s authorized regulatory ROE range [is] 

10-12%” which was lowered in 1999 from a range of 11-13% (1999 Form IO-K) (see 

Appendix A hereto). The Commission receives reports of earnings from FP&L. FP&L’s 

earnings reports disclose that it consistently earns in excess of the maximum authorized 

equity return of 12% (Stipulation, Article 4) (Appendix B hereto). The earnings 

surveillance reports, filed by FP&L, zre in the Commission’s files and the Hospitals 

incorporate the same by reference (see Appendix C hereto). The earnings surveillance 

reports show that for months on end, FP&L exceeded the 12% high-end ROE referenced 

in the Stipulation. 

4. Moreover, the ROE calculation understates the excessiveness of FP&L’ s 

earnings. FP&L’s earnings computations attribute $69 million, otherwise available as 

earnings, to a settlement with the Florida Municipal Power Agency (“FMPA”) (in 

November 1999) and presumes such an expense would be prudent. FP&L and FMPA 

entered into an agreement under which FP&L paid FMPA a cash settlement, reduced the 

demand charge on an existing power purchase agreement, and agreed to give FMPA the 

right to purchase specified amounts of power at specified prices. In return, FMPA agreed 

to dismiss its lawsuit (see Appendix D hereto). Proper treatment of the $69 million 

would increase the equity return reported by approximately another .9 percent points. 
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5. Moreover, FP&L’s earnings have been reduced by its decision to 

accelerate depreciation to the tune of $70 million in Fiscal Year 1999, and $101 million 

in Fiscal Year 2000. FP&L FERC Form No. 1 for 2000, p. 123.2 (see Appendix E 

hereto). Accelerated depreciation is not warranted given what we now know. Collecting 

accelerated depreciation may have made sense when, prior to recent experience, it was 

anticipated that in a deregulated, restructured electric industry, power prices would be 

below historical cost-based rates. In such an environment, utilities with significant net 

generation plant balances could be exposed to large stranded costs, prompting huge 

claims against ratepayers; paying down the balance through accelerated depreciation 

could be argued to be a reasonable mitigation strategy. 

6. But we know now (based, for instance, on the California experience) that 

power price deregulation can lead to increased, not decreased, electricity prices, which 

means that a utiIity with a largely depreciated generation plant has a valuable asset, rather 

than a costly burden. Of particular concern to Florida’s ratepayers is the plan to allow the 

State’s utilities to transfer their generation plants to affiliates at only net book value (see 

Appendix F hereto). This would confer windfalls on the utilities’ affiliates when power 

produced by the plants is sold at deregulated prices. In effect, what would happen is that 

FP&L is able to shelter excessive earnings by attributing such revenues to accelerated, 

voluntarily-implemented “depreciation”, which significantly drives down net book value, 

and then transfer the facility to its affiliate at a firesale price reflecting the effects of that 

accelerated depreciation. Ratepayers in that case will have subsidized FP&L to the tune 

of hundreds of millions of dollars (by lowering the capital that would have to be 

recovered by the FP&L affiliate from revenues in the deregulated power market) and 

given FP&L affiliates an artificial competitive benefit over other potential power 
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merchants. In other words, FP&L’s voluntary decision to accelerate depreciation is not a 

sound policy reason for keeping FP&L’s rates too high; it represents a decision to take 

what are now, in reality, excessive earnings and under a book-keeping fiction (ie., 

accelerated depreciation) ultimately transfer such excessive earnings to FP&L affiliates. 

Under these circumstances, accelerated depreciation will primarily benefit FP&L 

shareholders, and since such acceleration is not necessary, the amounts are not prudently 

accrued at this time. It would be an unpleasant moment for Florida ratepayers to discover 

that they had paid down on an accelerated schedule the cost basis of plants that are 

transferred at below market value to enhance the profitability of FP&L affiliates. 

Alternatively, if FP&L is to be permitted to accelerate depreciation now, it should be 

obligated to agree that it will credit to ratepayers the difference between market value and 

net book value of generation plants it now owns when power prices are deregulated or the 

Florida electric industry is restructured. 

7. FP&L has attributed to costs, not earnings, revenues to cover millions of 

dollars associated with executives’ golden parachutes, and a total of $62 miilion, 

triggered by the failed attempt to merge with Entergy (see Appendix G hereto, pp. 4, 6 

thereof), which revenue, if properly attributed to earnings, would raise the ROE level 

more than 50 basis points. The prudence of incurring such costs is called into question 

when FP&L itself admits that the merger “would not achieve the synergies or create the 

shareholder value originally contemplated” (FPL Group 2000 Annual Report, p. 23 

which is the sixth page of Appendix G hereto). The Form IO-K discloses that the failed 

merger helped produce payouts and other compensation in excess of $30 million to a 
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single individual’ (contained in Appendix G hereto, pp. 2-3). Moreover, given that an 

“Employee Retention Bonus . Plan” established in November, 2000, entitles “certain 

employees” to an additional 25% retention bonus if the merger has been terminated 

(“Employee Retention Bonus Plan,” Section 7) (excerpts of which are contained in 

Appendix H hereto) -- an event that occurred in the second quarter of 2001, outside the 

chronological period covered by the 2000 Form 10-K -- it is unlikely the foregoing 

compensation data represent the full scope of compensation that will have to be paid 

because of the failed merger. FP&L payments to employees of a 25% bonus because of 

the failure of the merger are imprudent and should not be cognizable expenses for 

purposes of establishing retail rates. Such remarkable numbers merit, at a minimum, 

scrutiny so that consumers have some assurance that when costs of this type are attributed 

to their service, they understand exactly how a failed merger, which FP&L belatedly 

discovered “would not achieve . . . synergies . . . originally contemplated,” has provided 

value to them. 

8. FP&L lowers its calculation of earned return by further including an 

estimate of more than $87 million in “potential” retail refunds. See April 12, 2001 letter 

from FP&L covering its February 2001 earnings report (contained in Appendix C hereto). 

9. In other words, while the earnings surveillance reports demonstrate that 

FP&L is over-earning, they under-state the full dimensions of FP&L’s earnings. But 

even without challenging these items, FP&L’s own reports show that the Company is 

earning in excess of the maximum authorized return on equity. 

1 Compensating an executive of a company for take-over risk in a situation triggered by that 
company’s own decision to merge, when under the terms of the merger, the affected executive will 
become CEO of a much larger post-merger organization with a majority of the Board derived from the 
executive’s organization, raises serious questions regarding the prudence of such expenditures and of the 
terms of any compensation arrangement producing such a result. 
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10. The conclusions derived from the earnings surveillance reports are 

reinforced by FP&L’s shareholder communications. The 2000 Form 10-K discloses that 

FP&L’s net income from operating activities increased from $591 million to $622 million 

(2000 Form 10-K, Notes, Appendix I hereto) even though FP&L included in its 

calculations the costs from the failed merger with Entergy. 

11. Materials prepared by FP&L also indicated that in 2000 and in 1999, its 

special use funds had unrealized gains of approximately $258 million and $286 million 

respectively (and unrealized losses of $4 million and $17 million, respectively) (2000 

Form lO-K, “Financial Instruments”) (see Appendix J hereto). The pension plan held 

assets of $2.329 billion on October 1, 1998, and $2.750 billion on September 30, 2000, 

an 18% increase, while the benefit obligation increased by only 2% during the same 

period. FPL Group 2000 Form lO-K, Notes to Consolidated Financial Statements, “3. 

Employee Retirement Benefits” (see Appendix K hereto). In other words, the present 

level of funding for such funds incorporated in current rates is too high, and should be 

reduced. 

12. FP&L freely admits that many of its costs have decreased, across a wide 

range of items. In fact, FP&L provides substantial evidence of decreased costs. When 

appearing before the Commission, FP&L acknowledged that its operation and 

maintenance r‘O&M”) expense has declined. Tr. 8: 18-22. According to shareholder 

disclosure materials, “FP&L’s O&M expenses continued to decline in 2000 . . . O&M 

expenses in 1999 also declined . . .” (2000 Form 10-K) (see Appendix L hereto, p. 2). 

While O&M expenses decreased by 10.6% on a unit basis from 1998-2000,2 FP&L kwh 

T FPL Group 2000 Annual Report, p. 4 ( i k ,  from $1.22/kwh to $1,09/kwh) (see Appendix L hereto, 
p. 4 thereof). 
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sales volumes increased by only 2.9%.3 In other words, unit O&M costs decreased 

disproportionately to volumetric increases, indicating the absolute level of O&M was 

decreasing, rather than just achieving reduced unit costs by spreading the same aggregate 

level of cost over more units. 

13. The total amount of overcollections on an annualized basis for FP&L 

retail operations exceeds $2 10 million. FP&L has received approximately $17 million of 

earnings in excess of a 12% equity return just from the face of FP&L’s own reports filed 

with the Commission for the twelve month period ending March 31, 2001; over $50 

million is attributable to bringing FP&L to the mid-point of the range of reasonableness 

(1 1%) for equity returns; and tax consequences related to the foregoing equity earnings 

also must be taken into account. Moreover, FP&L has artificially and incorrectly reduced 

earnings reflected in its reports by attributing revenues properly treated as earnings 

instead to a variety of imprudent or extraordinary items not cognizable for purposes of 

setting retail rates, including the costs of the failed attempt to merge with Entergy ($62 

million); the $69 million attributed to FMPA; $87 million attributed to potential refunds; 

and the value of FP&L’s excessive earnings that FP&L has chosen to relabel accelerated 

depreciation (e.g., $101 million in Fiscal Year 2000). 

111. 

THE COMMISSION HAS JURISDICTION 
TO REDUCE EXCESSIVE RATES 

14. According to FP&L, “FP&L’s last full rate proceeding was 1984” (1999 

10-K) (contained in Appendix A hereto), based upon data from periods before 1984. In 

1999, the Office of Public Counsel. (“Public Counsel” or “OPC”) requested a full revenue 

3 FPL Group 2000 Annual Report, p. 22 l ie . ,  from 89,362 million kwh to 91,969 million kwh) (see 
Appendix L hereto, p. 5 thereof). 
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requirements rate case for FP&L, and the Florida Industrial Power Users Group 

(“FIPUG”) and the Coalition for Equitable Rates (the “Coalition”) intervened. In 

resolving the request, a Stipulation was entered into by the Public Counsel, FIPUG, the 

Coalition and FP&L (contained in Appendix B hereto). FP&L carefully noted in its 

disclosure materials to investors (which can create significant liability to shareholders if 

misleading) that the Stipulation “states that Public Counsel, FIPUG and [the] Coalition 

will neither seek nor support any additional base rate reductions during the three year 

term of the agreement unless such reduction is initiated by FP&L” (1999 Form 10-K) 

(contained in Appendix A hereto). 

15. The Stipulation’s actual language could not be more precise: 

“OPC, FIPUG and the Coalition will neither seek nor 
support any additional reduction in FP&L’s base rates 
[during a three year period]. 

Stipulation, Article 5, second sentence; emphasis added (Appendix B hereto). The 

Stipulation’s prefatory language references “the Parties to this Stipulation,” who are the 

entities that “stipulate and agree” to all of the Stipulation’s operative provisions 

(Stipulation, fourth “WHEREAS” clause and clause commencing “NOW 

THEREFORE”). In case there was any room for doubt, the Stipulation again defines 

parties by reference to entities signing the Stipulation (see Stipulation’s signature page), 

which consists of the four entities identified in the Stipulation’s preamble. 

16. The Stipulation does not purport to foreclose the rights of entities that are 

not signatories to seek changes in rates. The Stipulation is quite specific in identifying 

those entities which are precluded from seeking rate reductions -- they are the parties to 

the Stipulation: People’s Counsel, FIPUG, the Coalition and FP&L. No party to the 
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Stipulation can seek to reduce base rates by alternative means, and it was those parties 

who stipulated and agreed that their exclusive means of receiving reductions in base rates 

during the term of the Stipulation would be when aggregate revenues exceeded certain 

levels. Thus, when entities were to be precluded from further rate relief, the Stipulation 

carefully identified them. 

17. Against this backdrop, the Commission approved the Stipulation on March 

17, 1999. The Commission clearly is at pains to note that it is not a party to the 

Stipulation, and therefore is not bound by it. When discussing the Stipulation, the 

Commission’s June 19, 2001 order in PSC-0 1 - 1346-PCO-E1 (“June 19, 2001 Order”) 

observed that “we are not a party bound by its terms” (mimeo p. 6) .  For that matter, 

neither the Hospitals nor other non-signatories to the Stipulation were parties to the 

Stipulation. The Stipulation is very careful to note that it is only “OPC, FIPUG and the 

Coalition” that have contractually relinquished rights to “seek [or] support any additional 

reduction in FPL’s base rates . . . .” The Commission should honor the careful contract 

drafting undertaken by, inter alia, FP&L which clearly recognized the limited scope of 

parties agreeing to sign on to the Stipulation, as well as the precise designation of those 

entities forbidden from filing a complaint to reduce base rates. 

IV. 

THE ESSENTIAL REQUIREMENTS OF FLORIDA 
LAW MANDATE RATE REDUCTIONS 

18. When a customer requests that rates in excess of the lawful level be 

reduced, the statutory mandate of the Commission is unequivocal under Florida law. 

“All rates and charges made, demanded of, [and] received . . . shall be fair and 

reasonable.’’ Section 366.03, Florida Statutes. “Whenever the Commission . . . shall find 
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the rates . . . collected by any public utility . . . are . . . excessive, . . . the Commission 

shaIZ . . . fix the fair and reasonable rates to be charged.” Section 366.07 (emphasis 

added). Upon a finding of excessive rates, the Commission shall “determine just and 

reasonable rates” under lawful procedures. Section 366.6(2), Florida Statutes. Thus, the 

Commission is directed by statute to undertake action upon a finding that rates do not 

correspond to the statutory scheme. Additionally, unlike many other regulatory schemes, 

the FIorida statutory framework details how the Commission is to determine whether a 

utility is over-earning. See Section 366.071, Florida Statutes. A utility’s rate of return 

cannot be set so low as to confiscate the utility’s property, nor so high as to provide a 

greater than reasonable rate of return prejudicing the customer. United Telephone v. 

Mayo, 345 So.2d 648,653 (Fla. 1977). 

19. The Commission has repeatedly emphasized, consistent with Florida law, 

that it cannot be precluded by a settlement from exercising its jurisdiction under the 

state’s statutes. In one proceeding, involving a multi-year program previously approved 

by the Commission, 

Southern Bell argued that, in approving the parameters of 
the Plan, we committed to leave the Plan as is, absent some 
precipitous change in circumstances. Several parties had 
argued that, because the cost of equity capital had fallen, 
certain amounts of revenue should be held subject to 
refund, pending the outcome of the upcoming rate case. 
We concluded that regardless of the Plan’s silence on 
whether it could be modified due to changes solely in the 
cost of equity capital and regardless of OUT prior approval 
of the Plan, we were not precluded from acting, if the 
public interest so required. See Order No. PSC-92-0524- 
FOF-TL, issued June 18, 1992. 

I 

The Commission, even if it so desired, cannot be bound to 
a specific course of action through the approval of a 
stipulation. As we stated in Docket No. 89021 6-TL: 

1 1  
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[%‘le do not possess the Iegal capacity of a private party to 
enter into contracts covering our statutory duties. Indeed, 
we cannot abrogate -- by contract or otherwise -- our 
authority to assure that our mandate from the Legislature is 
carried out. As a result, we may not bind the Commission 
to take or forego action in derogation of our statutory 
obligations. 

See Order No. 22352, issued December 29,1989. 

The parties are without authority to confer or preclude our 
exercise of jurisdiction by agreement. In our view, any 
such provisions in the Settlement are not fatal flaws; they 
are simply unenforceable against the Commission and are 
void ab initio. The parties cannot give away or obtain that 
for which they have no authority. 

Order No. PSC-94-0172-FOF-E1 at pages 5 6 .  

20. Indeed, as the Staff Memorandum involving the 1999 Stipulation noted: 

The stipulation binds the parties, and not the Commission. 
The Commission remains able to utilize during the term of 
the agreement, all powers explicitly and impliedly granted 
by Chapter 366, Florida Statutes. This includes the ability 
to determine that the rates charged by FPL are no longer 
fair, just, and reasonable, and to change those rates. This 
also includes the abiEity to order an interim change in rates 
[emphases added]. 

Staff Memorandum, mimeo p. 10. Commissioners, in approving the Stipulation, 

repeatedly stated that they were not sacrificing Commission jurisdiction. Docket No. 

990067-EI, Tr. 38:3-7; 39:14-20; 37:7-11 (contained in Appendix M hereto). One 

sponsor of the Stipulation emphasized to the Commission that “[w]e can bind ourselves, 

but we’re not trying to change what your authority is.” The Commission’s Chairman 

responded that “I don’t think anyone disagrees with that I . . .” Docket No. 990067-EI, 

Tr. 37:7-11 (March 16, 1999) (see Appendix M hereto). 
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21. In its June 19, 2001 Order, the Commission emphasized that “[our] over- 

arching concern is that the public interest be protected. It is our responsibility to ensure 

that the company’s retail rates are at an appropriate level.” June 19,2001 Order mime0 at 

p. 6. Whatever the merits of these issues might be before other fora, it is clear that under 

Florida law, the Commission cannot contract away its statutorily-mandated jurisdiction. 

Given the overwhelming record demonstrating FP&L’ s excessive earnings, it is 

appropriate and indeed legally necessary to exercise the Commission’s inherent authority 

to reduce FP&L’s rates when requested by the Hospitals based upon substantial evidence. 

The Hospitals, under Florida law, are entitled to fair and reasonable rates so that FP&L’s 

earnings are not excessive; the information before the Commission clearly indicates that 

FP&L is earning excessive returns. 

V. 

INTERIM RELIEF 

22. The Hospitals request that the Commission observe interim rate relief 

procedures. Clearly, as noted above, FP&L is earning outside the range of 

reasonableness on its rate of return if calculated in accordance with Section 366.07 1(5), 

Florida Statutes. As noted above, in the most recent individuai rate proceeding involving 

FP&L, the Commission established 12% as the maximum of the authorized range of 

equity returns. FP&L consistently exceeded that level. As a consequence, interim rate 

reduction procedures under Section. 366.071 are warranted. Under the interim rate 

procedures, the Commission can “preclude the recovery of any extraordinary or 

imprudently incurred expenses,” Section 366.07 1 (3), and may require interest on any 

refunds ultimately ordered, Section 366.07 l(4). Clearly, items described above are 

extraordinary, if not imprudent, and ratepayers should not be made responsible for them. 
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Moreover, the excessive earnings are not reasonably disputed; the Company documents 

demonstrate them. 

23. Relief is especially meritorious here. FP&L now knows that a rate 

proceeding is underway that may result in scrutiny of its rates with a reduction potentially 

effective April 15, 2002. However, according to FP&L, “[rlate cases either force or 

result in defensive strategies . . . .” Tr. 8, lines 14-16 (May 15, 2001). FP&L will have 

many opportunities to implement “defensive strategies” to inflate costs for test year 

purposes, and one way in which to reduce such opportunities is to expose FP&L rates to 

reduction now, so that FP&L does not have a risk-free opportunity to defer costs simply 

to coincide with the test year in 2002 (see Order No. PSC-01-1346-PCO-E1, mimeo p. 6), 

because the higher the level of costs deferred into the test year, the lower the level of 

costs available to justify rates during other periods. Thus, interim rate relief will help 

counteract the strategies which FP&L has told the Commission are the results of 

processes already underway. 

24. Therefore, the Hospitals, as non-parties to the Stipulation, respectfully 

maintain that relief under interim rate procedures is warranted as to their rates, that the 

Company should be required to post a bond, to cover amounts due in compliance with 

Section 366.071 (2)(b), Florida Statutes, and that interest accrue on any refunds ultimately 

ordered. 

VI. 

GENERAL MATTERS 

25. Notices, pleadings, correspondence and orders in this matter should be 

sent to: 
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Mark F. Sundback Linda Quick, President 
Kenneth L. Wiseman South Florida Hospital and 
Andrews & Kurth L.L.P. Healthcare Association 
1701 Pennsylvania Avenue, N.W. 6363 Tafi Street 
Suite 300 Hollywood, Florida 33024 
Washington, D.C. 20006 (954) 964-1 660 Phone 
(202) 662-2700 Phone (954) 9642- 1260 Facsimile 
(202) 662-2739 Facsimile 

26. This complaint is lodged against Florida Power & Light Company, whose 

address is 

700 Universe BIvd. 
P.O. Box 14000 
J U ~ O  Beach, FL 33408-0420. 

27. Given that most of the facts described above have been provided by FP&L 

or are contained in the Commission’s records, the Hospitals at this time are not aware of 

disputed issues of material fact, unless FP&L repudiates prior statements and filings. 

28. The ultimate facts alleged are that FP&L is earning excessive returns, that 

FP&L is calculating its earnings by reference to items not cognizable for regulatory 

purposes, that FP&L’s rates are unlawful, and that refunds are owed by FP&L. 

29. The rules and statutes requiring the relief requested are referenced herein 

in the first paragraph, and paragraph nos. 18,22 and 24. 

30. The Hospitals seek relief in the form of a reduction in FP&L’s rates, both 

prospectively and under interim rate procedures, for amounts in excess of fair and 

reasonable rate levels. 

15 

WAS:88782.1 



VII. 

CONCLUSION 

31. WHEREFORE, the Hospitals request that the Florida Public Service 

Commission grant the relief requested herein and any other remedy as to which the 

Hospitals may be entitled under law. 

Kenneth L. Wiseman 
Mark F. Sundback 
Andrews & Kurth L.L.P. 
170 1 Pennsylvania Avenue, N. W. 
Suite 300 
Washington, D.C. 20006 
Ph. (202) 662-2700 
Fax. (202) 662-2739 

Attorneys for the Hospitals 

Ge%ge E. H&p 
Florida Reg. No. 0007943 
Andrews & Kurth L.L,P. 
600 Travis, Suite 4200 
Houston, Texas 77002-3090 

Fax. (71 3) 220-4285 
Ph. (713) 220-4200 

August 7,2001 
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APPENDIX A 



WASKINGTON, D.C. 2 0 5 4 9  

FORM 10-K 

[ X I  M A L  REPORT ?lJXSUANT TO SECTION 13 OR 15(d) OF TEE S E ? * Z i Y T Z S  
ESCHANGE ACT 9' 1334 

Fccr che f;scal year ended 3ecemSer 3i. 1999 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(dl 3F TEE SZC'JP.1TIE:S 
EXCHANGE ACT O F  1334 

State or other jurisdiction of incorpcration or organization: Florida 

Name of exchange 
on which registered 

Securities registered pursGar.t to 
Section l 2 [ b )  of th? Act: 

FPL Group. IEC.: Common Szock. $ 0 . 0 1  Par Value 
ana ?referred Share Purchase Rights Mew York Stock Exchange 
F l o r i d a  ?owe1 & Light Company: None 

Securities registered pursuant to Section 12(g) of the Act: 
FPL Group, Inc. : None 
Florida Power & Light Campany: Preferred Stock, $100 Par Value 

Indicate by check mark whether the registrants (l) have filed all reports 
required to be filed by Section 13 or 15(d) of the Securities Exchange Act 
of 1934 during the preceding 12 months and ( 2 )  have been subject tc such 
filing requirements fo r  the pasc 90 days. Yes X No 

Indicate by check mark if disclcsure of delinquent filers pursuazt to 
Item 4 0 5  of Regulation S-K is nut contained herein, and will not be 
contained, to the best of Registrants' knowledge in definitive proxy or 
information statements incorporated by reference in P a r t  111 of this 
Form 10-K or any amendment to this Form 10-K. [X;  

Aggregate market value of t h e  voting stock of FPL Group, I n c .  held by non- 



system. These basic costs include O&M expenses, depreciacion and :axes, as 
well as a return on FPL's inveszment i n  assets osed and useful in providlr.3 
electric service (rate base). The raze cf recL;rn on r a t e  base approxlmaces 
FPL's weighted cost of capital, which lnclcaes i t s  costs for debt and 
preferred stock and an allowed RCE. 
Sur-Jeillaxe report that is filed rr,onchly by ??L with t h e  F?SC. The F?SC 
does not provide assurance that the allowed ROE w;ll be achieved. Base 
rates are determined in rate proceedings which occur a t  l r reg t i la r  in:ervals 
at the iniciacive of FPL, che F I S C ,  Public Counsel o r  a substan:ially 
affec-Ed pal-ty. 

tPL's last full rate proceeding was in 1984. In 1990, FPL's base rates were 
reduced following a change in federal income tax rates. In 1 9 9 5 ,  the 2s :  
approved a chree-year agreement among FPL, Public Counsel, FIPUG and 
Coalition regarding FPL's retail base rates, authorized regulatory ROE, 
capical structure and other matt.ers. The agrPement, which became effec:ive 
April 15, 1999, provides f o r  a $350 million reduction in annual revenues fram 
retail base operations aliocated to all cutomers on a cents-per-kilowatt- 
hour basis. Additionally, the agreement sets forth a revenue sharing 
mechanism for each of the twelve-month periods covered by the agreemefit, 
whereby revenues frcm retail base operations in excess cf a stated threshold 
will be shared on the basis of two-thirds refunded to retail customers and 
one-third retained by FPL. Revenues from retail base operations in excess of 
a seconc? threshold will be refunded 100% to retail customers. 

The FFSC mox:Lcrs ZPL's ROE through a 

The thresholds are as follows: 

Twelve Months Ended 
A p r i l  14, 

2000 2001 2002 
(mil lions 1 

Threshold to refund 66 2 / 3 %  to customers . . . . _  $3,400 $ 3 , 4 5 0  $ 3 , 5 g O  
Threshold to refund 100% to customers . . . . . . . .  $3,556 $3,606 $ 3 , 6 5 6  

Offsetting the annual revenue reduction will be lower special depreciation. 
The agreement allows for special depreciation of up to $100 million, at FPL's 
discretion, in tach year of the three-year agreement period to be applied to 
nuclear and/or fossil generating assets. Under this new depreciation 
program, FPL recorded approximately $70 million of special depreciation in 
1999. The new depreciation program replaced a revenue-based special 
amortization program whereby special amortization in the amount of $ 6 3  
million, $378 million and $199 million was recorded in 1999, 1998 and 1997, 
respectively. 

In addition, the agreement lowered FPL's authorized regulatory ROE range to 
10% - 12% from 11% - 13%. During the term of the agreement, the achieved ROE 
may from time to time be outside the authorized range, and the revenue 
sharing mechanism described above is specified to be the aFpropriate and 
exclusive mechanism to address that circumstance. For purposes of 
calculating ROE, the agreement establishes a cap on FPL's adjusted equity 
ratio of 55.83%. The adjusted equity ratio reflects a discounted amount for 
off-balance sheet obligations under certain long-term purchased power 
contracts. Finally, included in the agreement are provisions which limit 
depreciation r a t e s ,  and accruals for nuclear decommissioning and fossil 
dismantlement costs,  to currently approved levels and limit amounts 
recoverable under the environmental clause during the term cf che agreement. 

The aqreement states that Public Counsel, FIPUG and Coalition will neither 
seek nor support any additional base rate reductions during the chree-year 



term of :be agreenenr unless s~:c.k reiuc::zn 1s  :ni:ia=ed by F2L. lurE.".er. 
l?L agreed to not petition for any base rate increases :hac would :arte 
effect during the Lerm of the.agreemenz. 

Fuel Costs totaled 51.7 billion in 1999 ana are recovered :krough 1evel:zeb 
charges per kwh established pursuant tD :he fuel clause. These charges a r e  
calculated annually based on estimated fuel costs and estimated cKstomer 
usage for the following year. plus or minus a true-up ad]cstment :o reflect 
rhe variance of actual costs and usage from the estlmatts Gsed in se:::ng 
:he fuel adjustment charges for p r i o r  periods. 

tapacicy payments L O  other utilities and generating companies for pKrckase5 
c c w e r  are recovered through :he capacity clause and base rates. In 1999. 
$440 million was recovered through :he capaci:y clause. Costs associa:ea 
with implementing energy conservacion programs totaled $83 million ~n 1999 
and are recovered through the conservation clause. Costs of comp1y:rq w:t!', 
federal, state and local envircnmental regulations enacted after April 1993 
totaled $16 million in 1999 and a r e  recovered through t h e  environmental 
clause K O  the extent not included in base rates. The  new rare acreement 
limics recovery under this clause to 512.8 million in 2000 and $ 6 . 4  million 
In 2 0 0 1 .  with no further amounts recoverable during the remaining term of 
the agreement. 

?he FFSC has the authority to disallow recovery of costs that it considers 
excessive or imprudently incurred. Such costs may include O&M expenses, 
Lke cost of: replacing power lost when fossil and nuclear units are 
mavailable and costs associated with the ccns:ruction or acquisl:icn of 
rrew facilities. 

- 

Competition. The electric utility industry is facing irrcreasing 
competitive pressure. FPL currently faces competicion from other suppliers 
of electrical energy to wholesale customers and from alternative energy 
S C C r C e s  and self-generation fo r  0:her cust3mer groups, primarily industrial 
customers. In 1999, operating revenues from wholesale and industrial 
c~s:s[ners combined represented approximately 4 %  of FPL's total operating 
revenues. A number of potential merchant plants have been announced to 
date :n Florida. However, only two submissions to seek a determination of 
need totalrng approximately 1,030 mw have been presented to the FPSC. In 
March 1999, the FPSC approved one of :he petitions for a power plant to be 
constructed within FPL's service rerri:ory. FPL, along with other Florida 
titilities, has appealed the decision to the Florida Supreme Court. 

Almost half of the states, o t h e r  Khan Flcrida, have enacted legislation or 
have state commissions that issued orders designed to deregulate the 
groducrion and sale of electricity. By allowing customers to choose their 
electricity supplier, deregulation is expected to result i n  a s h i f t  from 

services provided to retail customers. Similar initiatives are also being 
pcrsued on the federal level. Altkcugh the legislation and initiatives 
vary substantially, common areas of focus include when market-based pricing 
will be available for wholesale and retail customers, what existing 
prudently incurred costs in excess of the market-based price will be 
recoverable and whether generation a s s e t s  should be separated from 
transmission, distribution and other assets. It is generally believed 
transmission and distribution activicies would remain regulated. Since 
there is no deregulation proposal currently under consideration in Florida, 
FPL is unable to predict the impact of a change to a more competitive 
environment or when such a change might occur. 

In :;?e event the basis of regulation for  some or all of FPL's business 

?.n --st-based rates to market-based rates for  energy production and cther 
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DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attachment 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition for a full xevenue ) 
requirements rate case for ) DOCKET NO. 990067-61 
Florida Power 6 Light Company 1 

1 

STIPULATION AND SETTLEMENT 

WHEREAS, the Office of Public Counsel of the State of 

Florida (“OPC”) has petitioned the Florida Public Service 

Commission to initiate and conduct a fxll revenue requirements 

base rate proceeding f o r  Florida Power & Light Company ( “ F P L ” ) .  

In its Petition, the OPC, among other matters, alleges that, 

while long- term benefits for both FPL and its customers may 

have been achieved by the “Plans” approved by the Florida Public 

Service Commission in D o c k e t s  Nos. 950359-E1 and 970410-E1, the 

time has now come for the customers to share in the benefits; 

WHEREAS, The Florida Industrial Power Users Group ( “ F I P U G ” )  

and The Coalition For Equitable Rates (“Coalition”) have 

petitioned f o r  and been granted leave to intervene; 

WHEREAS, a base rate. proceeding can be costly, time 

consuming, lengthy and disruptive to efficient and appropriate 

management and regulatory efforts; and, 

- 16 - 



DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attazhmect 

WHEREAS, the Parties to this Stipulation and Settlement P'ave 

undertaken to resolve the matters raised in the Petition so as 

to effect a current and prompt reduction in base r a t e s  charged 

customers and achieve a degree of stability to the base rates 

and charges; 

NOW THEREFORE, in consideration of the foregoing and the 

covenants contained herein, the Parties hereby  stipulate and 

agree: 

1. This Stipulation and Settlement will become effective 

on the day following the v o t e  by the Florida Public Service 

Commission approving this Stipulation and Settlement which will 

be reflected in a final Order. The starting date for t h e  t h r e e -  

year term of this Stipulation and Settlement will be 30 days 

following the v o t e  and will be referred to as the 

"Implementation Date. " 

2 .  The continued amortization and booking  of expenses and 

other cost recognition authorized and required by the Florida 

Public Service tommission in Dockets Nos. 950359-EI and 970410-  

E1 will terminate on the day before the Implementation Date. 

Beginning on the Implementation Date, FPL is authorized to 

- 17 - 



DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attachnenz 

term of this Stipulation and Settlement which shall be a p p l l e c  

to reduce nuclear and/or fossil production plant in service. 

The amortization will be separate and apart from normal 

depreciation, and existing depreciation practices and r e s u l t i n g  

depreciation rates will not be adjusted, either before, during 

or after the term hereof to eliminate the e f f e c t  of  the 

additional amortization amount recorded. 

3. FPL will reduce its base rates by $350 million. The 

base rate reduction will be reflected on F P L ' s  customer bills by 

reducing  the base rate energy charge by . 420  cents per  kWh. FPL 

will begin applying t h e  lower base rate e n e r g y  charge required 

by t h i s  Stipulation and Settlement to meter readings made on and 

after the Implementation Date. 

4. Effective on the Implementation Date, FPL's authorized 

return on equity range on a prospective basis will be 10.00% to 

12.00% w i t h  a midpoint of 11.00% for all regulatory purposes; it 

being understood that during the term of this Stipulation and 

Settlement the achieved return on equity may, from time to time, 

be outside t h e  authorized range and the sharing mechanism herein 

described is intended to be t h e  appropriate and exclusive 

mechanism to address that circumstance. FPL' s adjusted equity 

ratio will be capped at 55.83% as included in FPL's projected 

- 18 - 



DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attachment 

T h e  1998 Rate of Return Report for surveillance purposes. 

adjusted equity ratio equals common equity divided by the sum of 

common e q u i t y ,  preferred equity, debt and off-balance sheet 

obligations. The amount used for off-balance sheet o b l i g a r i o r x  

will be calculated per the Standard & Poor's methodology as used 

in its August 1998 credit report. 

5 .  No p a r t y  to this Stipulation and Settlement will request, 

support, or seek to impose a change in t h e  application of any 

provision hereof. OPC, FIPUG and the Coalition will neither 

s e e k  nor support any additional reduction in FPL's base rates 

and charges, including interim rate decreases, to take ef fec t  

for three years from the Implementation Date unless s u c h  

reduction is initiated by FPL. FPL will not petition f o r  an 

increase in its base r a t e s  and charges, including interim rate 

increases, to take effect before three y e a r s  from the 

Implementation Date. Other than with respect to the 

environmental cost recovery clause as herein addressed, FPL will 

not use the various cost recovery clauses to recover new capital 

items which traditionally and historically would be recoverable 

through base rates. 

6. During the term of this Stipulation and Settlement 

revenues which are above t h e  levels stated herein will be shared 

- 19 - 



DOCKET NO. 990067-E1 
DATE: March 15, 1999 

between FPL and its r e t a i l  electric utility customers--it bein5 

expressly understood and agreed that the mechanism f o r  earnings 

sharing herein established is not intended to be a vehicle for 

“rate case” type inquiry concerning expenses, investmer,: and 

financial results of operations. For the first 12 months 

beginning with the Implementation Date, F P L ’ s  retail base rate 

revenues in excess of $3.400 billion u p  to $3.556 billion will 

be shared between FPL and its customers on a one-third/two- 

thirds basis, one-third to be retained by FPL and two-thirds to 

be refunded to its customers. Retail base rate revenues above 

$3.556 billion for the first 12-month period will be refunded to 

FPL‘s customers. For the second 12-month period, retail base 

rate revenues in excess of $3.450 billion up to $3.606 billion 

will be subject to the same one-third/two-thirds sharing between 

FPL and its customers. Retail base rate revenues above $ 3 . 6 0 6  

billion for the second 12-month period will be refunded to FPL 

customers. For the third and final 12-month period, retail base 

rate revenues in excess of $3.500 billion up to $3.656 billion 

will be subject to the same one-third/two-thirds sharing between 

FPL and its customers. Retail base rate revenues above $3.656 

billion for the third 12-month period will be refunded to F P L ‘ s  

customers. Because implementation of this Stipulation and 

- 20 - 



DOCKET NO. 990067-E1 
DATE: March 15,  1999 

Attachment 

Settlement may not begin on the first day of a calendar mcnth, 

the three resulting 12 month periods used to calculate potential 

refunds may each include two partial calendar months. Revenues 

for these two partial calendar months will be calculated by 

multiplying total revenues for the f u l l  calendar month by the 

ratio of days the Stipulation and Settlement is in effect in t h e  

partial calendar month, or days to complete the applicable 

twelve month period, as the case may be, to the total days in 

that calendar month. 

All refunds will be paid with interest at the 30-day 

commercial paper rate as specified in Rule 25-6.109, Florida 

Administrative Code, to customers of record during the last 

three months of each applicable 12-month period based on their 

proportionate share of kWh usage for the 12-month period. For 

purposes of calculating i n t e r e s t  only, it will be assumed that 

revenues to be refunded were collected evenly throughout the 

preceding 12-month period at the rate of one-twelfth per month. 

All refunds with interest will be in the form of a credit on the 

customers’ bills beginning with the first day of the first 

billing cycle of the second month a f t e r  the end of the 

applicable twelve month period. Refunds to former customers 

- 21 - 



DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attachnent 

will be completed as . expeditiously as reasonably possible. 

7. FPL’s recovery of costs through the environmental cost 

recovery docket will be phased out over a three-year period 

beginning January 1, 2 0 0 0 .  FPL will be allowed to recover its 

otherwise eligible and prudent environmental costs, including 

true-up amounts, in 2000  U p  to $12.8 million. For 2001, FPL 

will be allowed to recover its otherwise eligible and prudent 

environmental costs, including true-up amounts, up to $6.4 

million. For 2002, FPL will not be allowed to recover any costs 

through the environmental cost recovery docket. FPL may, 

however, petition to recover in 2003 prudent environmental c o s t s  

incurred after the expiration of the three-year term of this 

Stipulation and Settlement in 2002. 

8 .  During the term of this Stipulation and Settlement, 

accruals for nuclear decommissioning and fossil dismantlement 

expense will be capped at the level previously approved by the 

Commission in Order No. PSC-95-1531-FOF-E1 in Dockets Nos. 

941350-E1 and 941352-E1 as amended by Order No. PSC-95-1531A- 

FOF-E1 and Order No. PSC-95-1532-FOF-E1 in Docket No. 941343-E1. 

In addition, the Protests or Petitions on Proposed Agency Action 

by FIPUG and the Coalition of Order No. PSC-99-0073-FOF-E1 will 
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DOCKET NO. 990067-E1 
DATE: March 15, 1999 

At t a c hme r. z 

be withdrawn and that Order will be made final. Thereaftsr, 

depreciation rates a s  addressed in Order No* PSC-99-0073-FOF-ZI 

will not be exceeded for the term of this Stipulation and 

Settlement. 

9. The construction costs associated with the Ft. Myers and 

Sanford plant repowering p r o j e c t s  will be treated as CWIP in 

rate base and AFUDC w i l l  not be accrued on these projects. 

10. This Stipulation and Settlement is contingent on 

approval in its entirety by the Florida Public Service 

Commission. This Stipulation and Settlement will resolve all 

matters in this Docket pursuant to and in accordance w i t h  

Section 120.57 (4), Florida S t a t u t e s  (1997). T h i s  Docket w i l l  be 

closed effective on the date the Florida Public Service 

Commission Order approving this Stipulation and Settlement is 

final , 

11. This Stipulation and Settlement, dated as of March 10, 

1999, may be executed in counterpart originals and a facsimile 

of an original signature shall be deemed an original. 
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DOCKET NO. 990067-E1 
DATE: March 15, 1999 

Attachment 

In Witness Whereof, t h e  Parties evidence t h e i r  acceptance 

and agreement with the provisions of this Stipulation and 

Settlement by their signature. 

Florida Power & Light Company 
9250 West F l a g l e r  Street 

Miami, Florida 33174 

Steel Hector & Davis LLP 

___l__l____ll__l_____---L 

By: 
By : 

Matthew M. Childs, P.A. 

Florida Industrial 
Power Users Group 

John W. McWhirter, Jr., Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Decker, Kaufman 

P .  0 .  Box 3350 
Arnold & Steen, P.A. 

Tampa, FL 33601-3350 

By: 
John W. McWhirter 

Office of Public Counsel 
111 West Madison 
Street 

Suite 810 
Tallahassee, FL 32399 

Jack Shreve 

The Coalition for 
Equitable Rates  

Ronald C. LaFace, E s q .  
Seann M .  Frazier, Esq. 
Greenberg, Traurig, P.A. 
101 East College Avenue 

Tallahassee, FL 32301 

By: 
Ronald C. LaFace 
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P.O. Box 029100, Mumi, FL 33;m 

FPL 

February 12, 2001 

Mr. John Slemkewicz 
Public UEilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2 5 4 0  Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
December 2000. This report was prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-E1, 
Order N o s .  13537 and 13948. The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-EI, 
Order No. PSC-99-0519-AS-EY.The report includes additional depreciation 
expense of $100.6 million and potential retail refunds of $83.3 million 
recorded pursuant to the settlement agreement approved by the Commission in 
Order NO. PSC-99-0519-AS-EI. In addition, the report includes the retail 
portion of the amounts recorded resulting from the settlement reached with 
the Florida Municipal Power Agency on October 21, 1999. 

This repor t  also includes certain pro forma adjustments to rate base and 
net operating income which reflect the annual effecc of known future 
events. The pro forma return on common equity is 11.09% and includes the 
following adjustments: 

- Revenue normalization due to abnormal weather conditions 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Veqy truly yours, 

D. L. Babka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
. Copy: B. D. Smith, Office of public Counsel 

an FPL Group Company 



F W R l D A  POWER L L IGHT COMPANY 
AND SUBSIDIARIES 

EAQNINGS SURVEILLANCE REWRT SUHMPlRY 
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SCHEDULE 1 PAGE 1 OF 1 
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4,106,585.176 
864.269.297 

0 
144,599,601 

s 7.746.467.919 
............... 

.ll-.-....l--l" 

AOJUSTnENTS 
........................ 
1 3 1  (41 (51 

ADJUSTED 

S P E C I F I C  R K T A I L  PRO RATA 
......................................... 

5 329.262.712 S(146.276.721) 52.167.206,093 

13,916,948 0 223.212, 373 
40,734,280 0 261.177.045 

736,507,036 322,888 4 I 041.415,lOO 
is4.992.14n 0 1.019.26l.~14 

0 0 0 
35.911.51a 0 170,531,149 

~ ~ . s I I . ~ o ~  o 2 7 9 . 5 6 7 . ~ ~  

.......................................... 
si. 161.8a6.550 ~ ( 1 ~ 5 . 9 5 1 .  0 1 1 1  ~ a . 9 c r . 4 0 0 . ~ ~ ~  
.I.LI-*.t.*-l- ==f=. . . f . - I I= .  *---=---=-...- 

m miw M I D P O I N t  HIGH mIwF 
............................................................... 

161 ( 7 )  111 191 1101 (111 Ill1 

COST COST COST 
RATIO COST M T B  R E K H T E D  COST RATB YBIGHTEO COST PATI WEIGHTED 

(0 ( t l  It1 IO ( * I  111 It1 
...................................................................... 

24 18 6 08 1 47 6 on 1.47 6 08 1.47 
1.12 6.41 0 20 6 41 0 20 6 4 1  0.20 
2 49 6 59 0 16 6 59 0.16  6.59 0 16 
2 91 5.91 0 17 5 91 0 17 5 91 0 17 

54 03 10 00 5 10 1 1  00 5 94 12 00 6 4 9  
11 37 0.00 0 00 0 00  0 0 0  0 0 0  0 . 0 0  

0 O D  ' 0 00 0 0 0  0 . 0 0  0 00  0 . 0 0  0 0 0  
1 90 a .72 0 11 9 19 0 18 10.06 0.19 

100.00 7 58 0 11 #,6n 
...................................................................... 

... 1.-.... I*......". I-C.111.ll 

YEAR BND 
.............................. 
LOK TERn DEBT 
SHORT T%M DEBT 
PREFERRED STOCK 
CUSrOnER DEPOSITS 
C-H EQUITY 
DDFBRR6D lHCCH6 TAXES 
T U  CREDIT - ZERO COST 
TAX CRSDIT - YEICHTED COST I l l  

T(rThL 

ADJUSTnENTS w n  POINT M l O W l K P  WIGH P O l K f  
............................ ............................................ ................_.. 

I l l  (21 13 1  (4) 15) 161 (71 ( 0 1  191 (101 [ll) 1121 

COST COST COST 
S Y S T W  R E T A I L  RaTUSTBO U T I 0  COST RATB WBIGHTDD COST RATE YEIOHTBD COST RATE Y B l C K T l D  

P I R  0OOKS PER BOOKS PRO RATh S P E C I F I C  R E T A I L  0 1  It1 III It1 It1 111 I11 

$ 2.132.406,911 5 2.115.399.263 $ 362.208.670 S(129.218.6411 52,368,309,291 25.80 6 27 1.62 6 27 I 62. 6 27 i . c a  

175,691. 3 6 3  175,940,310 11.787.327 0 207,720,231 2.26 6 . 5 9  0 15 6 59 0.15 6 59 0 .15  
197,016, 317 197.016.117 36,629,752 0 233.646.070 2.54 6.26 0 16 6 26 0 16 6 26 0.16 

1.000.170 4.615.245.054 50.27 10.00 5 03 1 1  00 5.51 1 1  00 6 .03  
11.91 0.00 0 0 0  0 00 0 . 0 0  0 0 0  0 . 0 0  921.441~473 925.73a.715 167.253.650 o 1.09~.992.365 

0.00 0 00 0 00 0 00 0 . 0 0  0 00 - 0.00 
D 148,636,773 1.62 B 67 0 14 9.31 0.15 9 96 0 16 

1 1 6  7,9a 1 4 9  

.............................................................................................................................................. 

434,867,816 415,478,054 78, 678.025 0 514,156,079 5 60 6.60 0,37 6 60 0.37 6 60 0 31 

3 ,901 ,365 ,119  3.907,8?7.170 ?06.268.106 

0 0 0 0 0 
123.115.423 125,891.836 22.744.937 

.............................................................................................................................................. 
S 7,891,507,749 S 7.903.342.273 $1,405,590.669 51128,138,2711 59.100,~94,6fl 100.00 ... r...... -- ........ 111111111. 
t.llll...l...l. .....l..-==l==- *-*.=.=-.-..-. *......--... .I ..*.l..ll.l... l....-.... 



@ 
FPL 

January 16,2001 

Florida Power & Light Company, 215 S. Monroe St, Suite 810, Tallahassee, Fl32301 

Mr. John Slemkewicz 
Public Utilities Supervisor of Elecmc and Gas Accounting 
Division of Auditing and Financial Analysis 
Public Senice  Comrmssion 
2540 Shumard Oak Boulevard 
Tallahassee. Florida 31399-0850 

Re: Rate of Return Report 

Dear Mr. Slemkewicz. 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of Return Surveillance Repon to 
the Florida Public Service Commission for November 2000. This report was prepared using a thirteen month 
average and year-end rate base and adjustments consistent with Docket No. 830465-EI. Order Nos. 13537 and 
13948. The required rate of return was calculated using the return on common equiry as authortzed in Docket 
No. 990067-El. Order No. PSC-99-05 19-AS-€1. The repon includes additional depreciation expense of $69.6 
million and potential retail refunds of 947.5 million recorded pursuant to the settlement agreement approved 
by the Commission in Order No. PSC-99-0519-AS-EI. In addition. the report includes certain p r o f o m  
adjustments to rate base and net operating income which reflect the annual effect of known future events. 

Reported eamings for November are substantially elevated by the elimination of the one-time charge to 
eamings associated with the FMPA settlement. However, this shon-term impact will be mitigated in the 
December 2000 surveillance report by the cumulative effect of: 

FPL's voluntary agreement to absorb certain canying costs associated with the 2000 fuel cost 
underrecovery and the 0sceola;Okeelanta cogeneration contract buyouts. 
Additional depreciation to be recorded under the terms of Commission Order No. PSC-99-05 19-AS-EL 
Non-recurring charges associated with FPL's pending merger. 

It is anticipated that the cumulative impact of these items will exceed 110 basis points on equity. 

This report was prepared consistenr with the guidelines provided in Comrmssion Form PSC/AFA 14. 

+--- D. L. Babka 
Director. Regulatory 
and Tax Accounting 

DLB:Im 

Enclosures 
Copy: B.D. Smth. Office of Public Counsel 

an FPL Group company 



FLORIDA POWER L LIGHT cowmir 
AND SUBSIDIARIES 

EARNINGS SURVEILUNCE REWRT S W R Y  
NOVEUBER 30, 2000 

111 I21 
A C N A L  FPSC 

PER BWKS hDJUSRIEWT5 ............... .............. 
I . A V E W I  RATE OF R l i T w l  I JVRISDICTIONALI  

NOT OPERATIHG I N C W E  $ 160,466,115 [ A I  $ ~15,051,4271 

AVERIGK M T B  BASK 5 1,652.110.287 S 1.190.541.507 

AVERAGE RATE O F  RETURN 11 24\ 

........................................... 
............... ............... 

............... .......... 

.............. 
I 1  . Y P M  IND RAT8 OF RE'NRN l J l JRISDICTlONALl  

NET OPDIUTIHC INCDWE $ 860,466,335 IAI  5 1 1 3 , 9 3 8 . 2 9 0 )  

.......................................... 

............... ............... 
YEAR END RATE BASE s i.704.040.579 s 1.337.a70.245 

............... ............... 
Y W  EM) RATE OP R E "  11.17t 

............... 
I A I  INCLVOBS A N O C  EARHIHCS 181 INCLUDES REVERSAL OF AFlmC ERRNlf f iS  

SCHEDULE 1 PACE 1 OF 1 
1 3 1  I 4  1 151 
FPSC PRO F O R M  PRO FORMI, 

W U S T E D  ADJUSlnnEKTS ADJUSTED 
........................................... 

181 8 8 4 5 , 4 1 2 , 9 0 8  S 19.279.6S31 S 836,111,255 

0 $ 1.843.151,114 

9 561 9 451 

............................................ 
58,843.351.174 5 
...................................... 

........... ............... 

181 $ 146,528,045 $ (9,279.6531 S 837.248.392 

$9,041.910.823 5 0 5 9,041.910.~.21 

9 36\ 9.261 

........................................... 

............................................ 

............ ............... 

.t....,+*..*.*.t....................~.+~.~.+.~..~......*............**.....*....*......................*.,.*.~**~~*.~~~.~~**~.... 

I f f  RrQUlRED RATES OF R E N R N  AVERAGE C A F I T a L  STRUCTURE I P P S C  ADJUSTED B A S I S )  
.................................. 

UIH 1 60\ 

MIDFOIWT (I 1 6 1  

HIGH 8 12 \  

..... 

... 

. . . .  
I V  FINANCIAL If(TEGRITY INt lCATDRS 
........................... 

A .  TIE WITH &FUDC 7 19 ISYSTEH PER B W K S  BASIS1  
~ ~~~ 

B TIE WITHOUT A F W C  7 19 ISYSTEH PER BOOKS BASIS1  
~~~~ 

C A F U W  TU NET INCOHE 

D. IKTERHLLLY GENERATED FUNDS 

8 LTD TO " T A L  IWBSTQR FUNDS 

F STD TU TOTAL INVES'FOR FUHOS 

G RETURN ON COMON EQUITY (AVERAGE) 

m RETURN ON C ~ O N  EQUITY 

0 O O \  [SYSTEM PER B m Y S  BASIS1 
.. 

1 4  50\ (SYSTEH PER BOOKS B A S I S )  

28 771 IPPSC RaTUSTED B A S I S )  

...... 

. .  
3 2 0 %  ( F P S C  ADJUSTOL, BASIS1  
. .  

11 57) IFPSC ADJUSTED1 
. . . .  

11 3 8 1  ( P R O F O W  ADJUSTED1 

NOTE, 7741s R E W R T  HAS BSEN PREPl l lED U S I W  A THIRTEEN WJNTH AVRPAGB FHD OF PERtOD RATE BASE AND l w U S R l g K T S  CONSISTEWT 
WITH W K E T  Ho. 030465-B1,ORDER HOS 13517 AF(D 11948 T H I S  REPORT W E S  WOT NECESSARIL1 REPRESEKP M E  OPlHlON OP THE 
C W P M  AS TU '1718 A W A L  EARNED PAT3 OF REIVI(N FOR TNB PERIOD COVERBD. ................................................................................................................................. 

I M AWARE THAT SEC7ION 837 0 6 ,  FWRlM 6TATUrUS. PROVIDES. 
YWEVER MOYLINGLY MAKES A FAWE STATMZKC IN WR!TfHG WITH THE INTPWT TO UISLEAO A PUBLIC SERVANT I N  THR P E R P O W C E  O F  HIS 
OFFICIAL D V ~ Y  SHALL BE GUILTY OF a MISDESIWOR~U THE SECOND DEGREE. PUNISHABLE AS PROVIDED IN s -175 o m t  s.iis 083.  DR s 775 084  



FLORIDA POWER L LIGNT COnPANY 
AhD S U B S I D I A R I E S  

CAPITAL STRUCTURE 
FPSC ADJUSTED B A S l S  

NOVEMBER 10. 2 0 0 0  
SCHEDULl 4 :  PAGE 1 Or 

L I N E  

Ho AVERAGE 

Wffi TERM DEBT 
SHORT TERM DEBT 
PRRFERRED STUCK 
CVSTIMER D E P O S I T S  
COmON E9UITY 
DEFERRED IN-E TAXES 
TAX CREDlT - ZERO COST 
T U  CREDIT - WEIGHTED COST ( 1 1  

................................... 

TOTAL 

A D J U S f n E N t S  
............................ 

I l l  121 I 3 1  141 [51 
SYSTEM RETAIL PJUUSTED 

PKR BOOKS 
............... 
5 1,951,650,946 

100.41q. 588 
ll8.791.614 

4.079.695,799 
8 4 * ,  091,390 

0 
145,137,899 

$ 7,633,571,627 

222.32a.31~ 

- . - - - . - . . - . - - . 

. a . . z . - - = = z = - - -  

PER BOOKS 
............... 
5 1.956.115.601 

200,999,045 
189,281,600 
222.128.313 

4,090. 282.860 
1147.085.941 

0 
146,116.0'1B 

S 7.652.810.283 
............... 

=-.-.=.-ls=*._. 

PRO RATA 
............. 
$ 121,106,965 

35.111.122 
33.691,512 
40.919.815 

128.099.510 
150.118.556 

0 
26.008.191 

............. 
si. 336.901.a71 ...= 

S P E C I F I C  R6TAIL 
......................... 

$1146.662.3511 $2,IJl, 160.217 
0 216.771.167 
0 222.971.113 
0 261,248.14B 

228,065 4.810.610.441 
0 991.864.491 
0 0 
0 111.124.290 

........................... 
$1146,414,2061 S E ,  Bll.357.874 
t= , = I I I = , r s - = I  r 3 r = T " = r = . - m .  

tDy POIKT M l D F U I h T  HIGH WlNT 
.............................................................. 

161 I l l  cat (91 1101 (111 1111 
RAT10 COST RATE Y E l G M e D  COST RATE WEIGHTED CO5T RATE WElGHTED 

COST COST CQST 
15 I i t  1 1 s t  it1 It1 I? t I t 1  

.................................................. ....._... ........... 
24 1 1  6 - 0 9  1 11 6 09 1 4 1  6 09 1 41 
2.68 6 39 0 11 6 39 0 11 6 39 0 11 
2 52 6 59 0 I1 6 59 0 11 6 59 0 11 
2 98 5 92 0 1 8  5 92 0.11 5 92 0 . 1 a  

54.49 10 00 5 4 5  11 00 5 99 I2 00 6 5 4  
11 28 0 00 0 0 0  0 0 0  0 00 0 00  0 00 

0 0 0  0 00 0 0 0  0 0 0  0 0 0  0 0 0  ' 0 . 0 0  
1.95 11.71 0 17 9 40 0 . 1 8  LO 0 1  0 1 0  

...................................................................... 
100 .00  1 6 0  I 16 #.la ... m...... ... * . . . .A*  .......... -------... 

MJUS'MENTS L o w  P O I N F  MIDPOIKT HIGH POINT 
. . . . . . . . . . . . . . . . . . . . . . . .  ............................................................... 

(11 121 1 3 1  141 I51 (61 (11 181 I91 1101 1111 ( l a 1  
SYSTEM RZTAlL ADJUSTED RAT10 COST RATE WEIGHTED COST RATE YBlGHTED COST UATB WBlCHTrD 

COST COST COST 
YEAR END PER BOOKS PER BOOKS PRO RATA S P E C I F I C  RETAlL It1 (5 I 151  151 1 0  111 I O  

................................................................................................................................................................ 
LOW TERM DBBT $ 1,910.116.608 5 1,914,609,660 $ 345.651.114 51131,675,7211 52,126,585,053 23 52 5.62 1 32 5 62 1 3 2  5 62 1 . 1 a  

PRBFERRED STUCK 117.456. 116 117, 854. 911 34,551.409 0 212,412.322 2 35 6.59 0 15  6 59 0 15 6 59  0 . 1 s  
CUSTQHER DEPOSITS 197,941,145 191.941.795 39.642.998 0 217.564.7$3 2 6 3  6 26 0 1 6  6 16 0 16 6 16 0 . 1 6  
-ON EQUITY 4,016,630,026 1,025,695,061 182.162.028 1145,1291 4,801.111.363 5 3  I f  i n . o a  5 32 1 1  00 5 1s 12.00 6 . 1 1  
DEfHIlREU IHCOHE T U E S  ~ie.925.615 880,900.e2~ i71.i60.020 0 1.052.060.813 11 64 0 . 0 0  0 00 0 0 0  0 00  o oo 0 . 0 0  
TAX CREDIT - ZERO COST 0 0 0 0 0 0 0 0  0 . 0 0  0 0 0  o on 0 00 0 . 0 0  . 0 . 0 0  

SHORT T8Rn DEBT 317,491,278 178,341.618 71,512,201 0 451,851,820 5.00 6.55 0 3 3  6 55 0 31 6 55 0 13 

t M  C P E U I T  - WEIGIITED COST I l l  1 2 e . 4 0 a . 1 ~ 4  128.696.755 25.0as.~2q o 1~1.702.6no 1 70 11.60 0 15 9 21 0 1 6  9 9 1  0 . 1 7  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ........................................................................... 

TOTAL $ 7,617.111.571 S 1.704.010.579 $1.411.b91.695 $II11.B21.4sIl $9.U41.910.021 100 00 1 4 1  7 90 I 51 ..... ........ ....... .. ...... ..... .......... .r....C ...., r s 7 e =  - - , . ~ . ~ - - ~ - = - =  *...... ..-.=-=-== .=... 11-1.1.1.1 



P.O. Bbx 029100. Mumi. FL 33102 

December 12, 2 0 0 0  

M r .  John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540  Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
October 2000. This report was prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-EI, 
Order NOS. 13537 and 13948. The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-E1, 
Order No. ~sc-99-0519-AS-EI.The report includes additional depreciation 
expense of $93.6 million and potential re ta i l  refunds of $52.7 million 
recorded pursuant to the settlement agreement approved by the Commission in 
Order NO. PSC-99-0519-AS-EI. In addition, the report includes the retail 
portion o f  the amounts recorded resulting from the settlement reached with 
the Florida Municipal Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustmenrs to rate base and 
net operating income which reflect the annual effect of known future 
events. The pro forma return on common equity is 12.27% and includes the 
following adjustments: 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Very truly yours, 

D.  L. Ba6ka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 



FLORIUA POWER b LlCllT COMPANY 
AND SUBSIDIARIES 

EARNINGS SURVEILWNCE REPORT S I B W A R Y  
OCTOBER 31. 2000 

SCHEDULE 1 PACE 1 OF 1 
( 1 1  (21  I ) )  14)  I S )  

A C N A L  FPSC FPSC PRO FORMA PRO FORMA 
PER BCQKS ADJUSTUEHTS ADJUSTED IIIJUSWBKFS ADJUSTED 

. . . . . . . . . . .  . . . . . . . . .  ...................................... 
I AVBRAGE RATB OF R E n "  I J U R I S D I C T I O N A t l  

NET OPEPATINO INCOME $ 804,032,024 (A)  S (12.971.3121 181 S 791,053,711 5 19.675.924) $ 781.377.888 

AVEPAGB PATE BASE 7.620.5~1.973 $ I. 189, 3 6 ~ 1 . 6 ~  s8.809.902.fi1z 0 S 8,809.902.612 

AVERAGE RAT8 OP RETURN 10 551 8 981 0.871 

I1  YEAR E M )  RATS OF R E l U R N  IJUI( ISD1CPIOHAL~ 

NET OPERATING INCOnE S 804,032,021 IAI 5 112.289.061) IBI 5 791,142.963 5 19,675.824) 5 782,061,140 

Y U R  END RATB EIASE f 1.615.753.648 S 1. I4I.111.064 $8.977.104.712 S 

......................................... 

............. .............. ........................................... 

............... .............. ......................................... 

.............. ............. ............... 

.......................................... 

............... ............. .......................................... 
o $ e.9ii.1n4.7iz 

YEAR mu tare OF RETURN 10 51)  8 . 8 2 1  8.71) 

............... ............. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

............... . . . . . . . . . .  ............... 
[ A )  fNCtb7llDBS AFVDC EARNINGS 18) INCLUDES REVERSAL OF AFUOC EAFNINGS 

,t*.**.,.t........t...I.................*.......*...~*~.~..*~~***~,.~**...**..................*.~~*~~,.,*~*+,,.~.*,,.~~~~**.~*,,~ 

I f f .  l t W I R 6 D  PATES OF RETURN AVERACe CAPITAL  STRUCTLIRE (FPSC ADJUSTED BA5151  
................................... 

LQY 7 6 2 1  

MIDPOlNT 

HIGH 

IV FINANCIAL I~~TEGRITY n"nm 
.................................. 

A TIE WITH A N D C  

8 .  TIE W I T H O m  A F M C  

C .  A F M C  70 NET IHCWB 

D. INTERNALLY GINERATED FUNDS 

E LID TO TOTAL 1HVESTOR FU?JDS 

F STD IU TUTAL IWBSTOR FUNDS 

G RETURN OH C W O N  EQUITY LAVERAGE) 

H R D N R N  ON C W O N  EQUITY 

8 18) 

8 741 
..... 

..... 

6 73 
.... 
6.73 

0 0 0 )  

9.511 

29 051 

2.73t 

.... 

..... 

___._ 

...... 

..... 
12.471 

12 2 7 t  

...... 

...... 

ISYSTEH PER BOOKS BASIS)  

ISYSTEM PER BOOKS 8ASISl 

1 S Y S T M  PER BOOKS BASIS)  

ISYSTEH PER 8 0 0 K S  BASIS)  

IPPSC ADJUSTED BASIS)  

IFPSC ADJUSTED BA51S) 

IFPSC ADJUSTED) 

( P R O F O W  ADJUSTED) 

HOTK: THIS REPORT HAS BBEH PREPARED USING A THIRTEEN MOKTH AVERAGE *HD EM) OF PERIOD RATE BASE AND MJUSTUEIEKTS C C " I S T E K T  
WllT OoClIgP 160 830465-6I.ORDEP NOS 13537 AMI 1 1 9 4 8  T H I S  REPORT DOES NOT NECESSARILY REPRESEKT THE OPIHION OF THE 
COPIPMY AS TU THE hCNAL W B D  M t E  OP R m R H  €OR THE PERIOD COVERED ................................................................................................................................. 
1 M AWARE TIUT SSCTION 117.06. F U I R I D A  STAnj7BS, PROVIDES: 
WWODVER MOWLIHCLY MAKRS A FALSE STATgllWT t l l  WRITIWG WITH THE I h T E h T  TU R 1 5 L E M  A PUBLIC S E R V W  IN THE P E R W R W C E  OF HIS 
OFFICIAL ~ v r y  SHALL BL c m m  OF A MISDWWR 05 THE SECOND DEGRBB. ~uttisH*am AS PROVIDED IN s 775 0 8 2 .  s 775 001, OR 5.175 084  
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FPL 

November 13, 2000  

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Flor ida  Power & Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
Semptember 2000. This report was prepared using a thirteen month average 
and year-end rate base and adjustments consistent with Docket No. 830465-  
EI, Order Nos. 13537 and 13948. The required rate of return was calculated 
using the return on common equity as authorized in Docket No. 990067-EI, 
Order No. PSC-99-0519-AS-EI.The report includes additional depreciation 
expense of $98.6 million and potential retail refunds of $56.3 million 
recorded pursuant to the settlement agreement approved by the Commission in 
Order NO. PSC-99-0519-AS-EI. In addition, the report includes the reta i l  
portion of the amounts recorded resulting from the settlement reached with 
the Florida Municipal Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and 
net operating income which reflect the annual effect of known future 
events. The pro forma return on common equity is 12.05% and includes the 
following adjustments: 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 1 4 .  

Very truly yours, 
r 

D. L. Babka 
Director Regulatory 
and Tax Accounting 
DLB : T T K  

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

c., . c :- 
r .- 

r -* - 
c.15 

c 

z9 -* 

an FPL Group Company 



FI.ORlDA FOHEH L l ~ l ~ l l l  rq3Ml'ANY 
AND SURSIDl19R I E S  

EARIIINGS SUPVEILI.ANCE R E P O R T  SIIMMARY 
SErTEunEu  111. 20110 

SCllEnULE I PACE 1 OF 1 

( 1 )  ( 2 1  I I I  1 4 )  I51 
ACTUAL FFSC FPSC rno FORMA PRO F O R M  

PER B W k S  ADJIJ5TMENTS ALIJIISTEO IDJUSTMEUTS ADJUSTED 
. . . . . . . . . . . . .  . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I AVERAGE PATE OF R E N R N  IJURtSDILTtOoHAIdI  
...................................... 
NET OPElAT INC IHCOUE s 7 ~ 6 . 6 5 0 . 7 2 9  IAI s i i i , n ~ o . ~ 6 i i  181 5 7 7 4 . 8 0 ~ . 9 6 ~  $ ( 1 8 . ~ 5 z . 7 1 ~ 1  s 1 5 5 , 8 5 7 , 2 4 9  

AVERAGE RATE BASE S 1.595.362.686 S I ,  iHb.799.291 $ 8 . 7 8 2 .  361 .977  $ o s 8 , 1 8 2 .  1 6 1 . 9 7 7  

. ~~ . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  .... . .  . . . . . . . . . . . . . . . . . . . . . . .  
AVERRGE RATE O f  R E N P N  10 361 8 821 8 6)\ 

. . . . . . . . .  . . . . . .  . . . . . . . . . . . .  

I 1  YEAR END RATE OF RETURN I J U R l S D l C ~ l O N A L l  
............................ . . . . . .  

NET OPERATING INCOME 5 7 8 6 . 6 5 0 . 7 2 9  t A l  $ llZ.hlZ.4671 [ B I  $ l1J.OJ8.262 S ( 1 8 . 9 5 2 . 7 1 9 1  S 755.085.543 

YEAR END RAT6 EASE s 7 . 5 a 7 . 1 1 0 . 2 6 i  j 1,144.ii1.180 :e.911.122.11~5 : 0 S E . 9 ) 1 . 1 2 2 , 0 5 5  

YEAR E N D  RATE OF RETURN i n  I I \  R h1\ 8 4 5 1  

. . . . . . . .  . ~ . .  . . . . . . . . . . . . . . . . . . . . . . . . .  

~~. . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . .  . . .  . _  .............. 
I A l  INCLbDES AFImC EARNINGS I R 1  INTLUUES REVERSAL OF AFIJDC EhHNTNCS ......, l..t....*.................~*...........~.....~..*~*.....,................*...............,,..,,,.....~,.*.,**".,,.,,....,.. 

I [ I  REQUIRED RATES OF R E T U R N  AVERAGE l 'hPI1Al. STPIlCTllRE IFPSC A l ~ . l U 5 f F l ~  RAStS t  
............................... 

LOW 7 4 9 1  

MIDPOINT E G41 

HIGH E 5 9 1  

. . . . .  

. . . .  

. .  

I V  F1NAHClP.L INTEGRITY INDICATORS 
..... 

A 

8 

C 

D 

E 

F 

G 

H 

NOT€ 

............................ 
T I E  WITH AFUDC 6 '14 I L Y l J E M  PER RO(IYS EASISI 

T I E  YITHOUT AFUDC 6 6 4  [SYSTEM PER BOOKS BASIS1 

RnrnC TO NET INCOME 

INSERNALLY GENERATED FUMlS 

LTO TO TOTAL INVESTOR FVNUS 29 281 IFF'SC ADJUSTED B A S I S 1  

LTC TO TOTAL INVESTOR FUNDS 

R E N U N  ON COHHON EQUITY IAVEflAGEl 

R E N R N  ON COHHON EQUITY 

2 101 IFPSC AIJJUS.IED E A S I S I  
. . . .  

12 451 IFPSC AOJUSTEDt 
. . . .  

12 051 IPROFORMA ADJllSTEDl 
...... 

TH1s R E W R t  NA5 BEEN PREPARED USING A THIRTEEN MONTH AVERAGE A M I  ENU OF PERIOD RATE RASE ANT1 ADJ~ ISRIBNTS c o u 5 1 s T E t ~  
UITH DOCKET NO 8 1 0 4 6 5  EI.ORDER 140.5 1 3 5 1 7  RTJD 1 3 9 4 0  TIt1S REt'OPT LlrrF.5 NOT IIECE.5SARII.Y R E W E S E W  THE O P I H l o N  OF I I I E  
COMPAHY AS TO THE ACTUAL EARNED RATE OF RETVRll FOR THE PERIOD CO'JERElJ ................................................................................................................................. 

I W *MAR6 THAT SECTIOU 817 0 6 ,  FWPSDh S t R l V T E S .  PR0VII)ES 
UIIOLVEU WNQHLINGLY M r E S  A FALSE STATEMEUT I U  U R t T t N G  U t  t l l  f l l E  I K F E t l l  TO MISLEAL, A PUAI.IC S E R V d m  I N  t l r E  I'ERmRCUNCE OF ills 
O F F I C I & L  DUTY SHALL BE GUILTY O F  h HISDEMEMOR PF THE SErOND DEGREE. PCHIISWBLE AS PROVIDED I N  S 775.002. S 7 7 5  OBI. OR s 7 7 5  0 8 4  

K .  I4  DAVIS 
IYICD PRESlDEKC hND COKII IOLLEUI (SIGNATURE1 (DATE1 



FI.ORIIlA POWER L L I G I I T  COMPANY 
AND S U R S I D I I I I E S  

CAPITAL  S lRUrT l lRE 
F P S r  A1)JlISTED BASIS 

SEPTEMRER 30. 3000 
SC116DULB 4 :  PACE 1 OI 

LINE 

No AVERAGE 
.................................. 

LONG TERU DEBT 
SHORT TERM DEBT 
PREFERRED STOCK 
CUSTCUER DEPOSlTS 
C O W N  EQUITY 
DEFERRED INCOME TAXES 
rA): CUEDIT - ZERO COST 
TAX CREDIT  - WEIGHTED COST 1 1 1  

TOTaL 

YEAR END 
............................... 
LONG TEW DRBT 
SHORT TEPA DEBT 
PRBFERRED STOCK 
CUSTOMER DEPOSITS 
C-N EQUITY 
DEFERRED INCOUE TAXES 
tu CREDlT  - ZERO COST 
T M  CREDIT - WEIGHTED COST 111 

TOTAL 

I l l  
SYSTEU 

PER BOOKS 
............. 
S 1,950.426.121 

1 4 1 .  365,145 
190.036. 8 3 4  
228.792.172 

4.070.624.246 
011,195,761 

0 
149.76J.359 

$ 1.566.201.611 
............. 

.ii-i.=.=l.l=i- 

hllJllS7wENTS 
. . . . . . . . . . . . . . . . . . .  

121 I J L  1 4 1  
R E T A I L  

PER BWK6 PRO RATA 
. . . . . . . . . . . . . . . . . . . . . .  
S 1.958.117.162 S 316.069.610 

143.914.881 25.186.191 
190,192,045 3 1 .  105.412 
228.792.112 41,641,421 

4.086.801.002 115, 180,058 
836,506,902 176,543,188 

0 0 
150.156.522 26, 3LU.223 

. . . . . . . . . . . . . . . . . . . . . . . .  
S 7 , 5 9 5 ,  162.6,86 $1 .  1 1 6 .  322. Io1 
= ~ . ~ ~ - = ~ = - = ~ ~ ~ =  i.T?iii=iiiiil 

SPET'I F I C  
. . . . . . . . . . . .  
S1161.169.1201 

11.104.912) 
l4.115.6981 
I4.955.017) 

1 8 6 . 9 8 1 . 2 5 6 1  
116,848,687 

0 
lI.241,4801 

$ll41.322.8151 
. . . . . . . . . . .  

... l i f l i l . , . . .  

LOU POINT M l D P O l N t  H I G H  W I W  
............................................................. 

I51 161 171 181 191 1101 1111  1121 
AUJllSTED RATIO COST RATE YFIGHTEU COST RPlTE UElC l I tEO CUSf PATE HEICHTED 

COST COST COST 
RETAl  L I l l  0 1  I1 I 11 I I l l  1 1 1  I I I  

$2,112.411.652 24 05 6 19 1 49 6 19 1 49  6 19 1 49 
166,016,362 1 89 6 31 0 12 6 I 1  0 12 6 1 1  0 11 

2 51 6 59 0 17 6 59 0 17 6 59 0 17 
265,484,558 1 0 2  5 91 0 18 5 91 0 18 5 91 0 10 

4.114,997.004 51 69 10 00 5 37 1 1  00 5 91 12 00 6 44 
I .  129,898,777 12 8 7  0 00 0 00 0 0 0  u 00 0 0 0  0 0 0  

0 0 00 0 00 0 0 0  0 00  0 00 0 0 0  , 0 00 

111,425,265 1 91 8.15 0 11 9 4 2  0 19 10 0 9  0 20 

$ 8 . 7 8 2 ,  161.913 IO U  0 0  1 49 8 04 0 5 9  

............................................................................. 

220,061,159 

............................................. .............................. 

. T . I I = = z I =  _..I...... ---....... IL.TI.LIII.1I. . . * . = l f 1 3 1  

RaJllSTUENTS L O W  POfHT I 4  I DPOl M H l G l l  POINT 
. . . . . . . . . . . . . . . . . . . . . . . . .  ............................................................. 

(11  121 111 141 I51 161 17)  4 8 )  191 110) (111 I121 

COST COST COST 

5YSTU.I R E T A I L  ADJUSTED PAT10  COST RATE HEICKTED COST RATE WEIGHTED COST RATE YBICKTED 

PER BOOKS PER BOOKS PRO RATA SPECIF IC  RGTAIL  IO It)  I \ )  1 1 1  I l l  1 1 )  151 
......................................................... ...........- ....................................................................... 

1 35 1 1 5 .  5 72 5 1,912.359.683 S 1,919.447.411 5 145,181,886 S1157.632.0021 52.101.199.295 23 59 5 12 1.35 5 12 
161,191,190 262.061.837 51,261,398 15.925.6531 JOE. 201.582 3 45 6 56 0 23 6 5 6  0 11 6 56 0.23 
176.015.624 177,511,171 34,621,922 l4.002.0211 208.151.068 2 31 6 59 0 15 6 59 0 I5 6 59  0 15 

4,035,610,590 4,050.668.711 1 9 0 .  202,851 (89,495.9571 4. 7S1,315,62(1 51 20 IO 00 5 12 1 1  00 5 b5 12 00 c 38 
842.148.986 045,270,220 200.431.516 120,821,26? 1.166,523,024 1 3  Ob 0 00 0 0 0  0 00 0 00 0 0 0  0 0 0  

0 0 0 0 0 0 0 0  0 00  0 0 0  0 00 0 00 0 0 0  . 0 00 
1 1 0 . 8 4 3 . 0 9 8  131, 128,058 2 5 .  611.410 12.960.4851 151. 918,994 1 7 2  8 6 1  O,l5 9 I O  0 16 9 97 0 17 

$ 7,559.792.016 $ 7.587.110.267 $1,481,911,910 S1141.720.1211 $8.931.122.055 100 00 1 16 1 91 E 45 

200,000.854 200,000,854 4 0 . 1 1 6 . 8 7 5  l4.525.264l 215.892.465 2 64 6 21 0 I1 6 21 0 17 6.21 0 17 

............... ......................................................................................................................... 

==*s..:==. .... I..... 1.11. =I--.=LLt-..--i = . = = ~ ~ = = . = = ~ = : :  1 3 3 = = = i - - - i - i -  - i - - = L I - l = - - - -  - 7 _ - = = _ = : = = - 1 =  - - = ~ ~ ~ = = = -  ..... 

mn : 
111 Cam RATES ARB BASED ON THE UPIGKTEO AVKRM;E COST DV WHG TEPA DEBT. PREFERRED STQCK AND CulCloH EQUITY 
12) COLUMNS I U Y  NOT FMTr W E  TU ROUNDING. 



P.O. Box 029100. Miami, FL 53102 

FPL 

October 12, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounzing 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2 5 4 0  Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of florida Power & Light Company's (Company] Rate of 
Return Surveillance Report to the Florida Public Service Commission for 
August 2000. This report was prepared using a thirteen month average and 
year-end rate base and adjustments consistent with Docket No. 830465-EI, 
Order Nos. 1 3 5 3 7  and 13948. The required rate of return was calculated using 
the rerurn on common equity as auchorized in Docket No. 990067-21. Order No. 
PsC-99-0519-AS-EI.The report includes additional depreciation expense of 
$107.6 million and potential recail refunds of $41.6 million recorded 
pursuant to the settlement agreement approved by the Commission in O r d e r  NO. 
PSC-99-0519-AS-EI. In addition, t h e  report includes the retail portion of the  
amounts recorded resulting from the settlement reached with t h e  Florida 
Municipal Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effecc of known future events. The 
pro forma return on common equity is 12.09% and includes the following 
adjustments : 

- Revenue normalization due to abnormal weather conditions. 

This r e p o r t  was prepared consistent with che guidelines provided in 
Commission Form PSC/AFh 14. 

VeTy truly yours, 

D. L. Bibka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 
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FLORIDA POWER b LICflT COUPANY 
AND SUBSIDIARIES 

EARNINGS SIIRVEILLANTE REPORT SUMMARY 
AUGUST 11. 2 0 0 0  

SCHEDULE 1 PAGE 1 OF I 
11)  121 Ill I 4  I I51 

PER BOOKS ADJUSIWENTS ADJUSTED ADJUSTMENTS ADJUSTED 
PRO FORMA ma FORM ACIUAL FPSC FPSC 

............... ............. ............................................ 
I.AVBRAGZ FATE OF R E I U R N  IJURISDSi71Ot lAL1 

NE7 OPERATING INCOPlB $ 7 0 2 , 4 4 0 , 1 6 7  I A I  S l 1 U . 3 O l . 7 3 8 1  IB1 S 7 7 2 . 1 3 5 . 4 4 9  S 1 3 5 , 4 3 5 , 7 0 8 3  $ 7 5 6 . 6 9 9 . 7 4 1  

U S 8 . 7 4 6 . 4 1 7 . 3 1 3  AVERAGE RATE BASE S 7.556.611.930 $ 1 . 1 B 9 . 8 2 3 . 4 0 1  $ 8 . 7 4 6 . 4 1 1 . 3 3 3  $ 

AVEUAGE FATE OF RE'IVRN 10 3 5 1  8 8 1 1  0,65\ 

.......................................... 
............... ............... ........................................... 

............... ............... ........................................... 

............... .............. ............... 
I1 YEAR END JUTE OP RETURN IJURISDICTIONAL) 

NET OPERATING INCOME S 7 8 2 , 4 4 0 , 1 8 7  I A I  $ 1 1 1 , 0 3 4 . 2 2 4 )  I61 S 7 7 1 , 4 0 5 , 9 6 1  f 1 1 5 . 4 1 5 . 1 0 8 l  S 1 5 5 . 9 7 0 . 2 5 5  

YRhR EHD RATE BASE S 7 . 6 0 2 . 6 5 0 . 5 1 2  $ 1 . 2 B 9 . 1 5 3 . 5 1 1  S 8 . 8 9 2 . 4 0 4 . 0 8 2  5 0 S 8 . 8 9 2 . 4 0 4 . 0 0 2  

YEAR END U T E  OP R B N R N  1 0 . 2 9 1  8 6 7 1  8 50\ 

........................................... 

............... ............... ............................................ 

............... . . . . . . . . . .  ......................................... 

............... .............. ............... 
I.+} I N C L M B S  A m  EARNIHCS IE)  INCLWES REVERSAL OF AFUDC EARNINGS ....,...~........ t"t..........~~~*,,**~..*...............**.*.*...*,..***.........,..**~***~~**~.*.~*...........*.............~~.. 

111 REQUIRED U T E S  OF R E N R N  AVERAGE U F I T A L  STRVCTWRE IFPSC ROJUSTED B A S T S I  
.................................... 

W M  7 s 2 \  

MIDPOINT 8 . 0 7 1  

..... 

..... 

HIGH 8 621 
.... 

I V .  F I N A N C I A L  I W W G R I T Y  INDICATORS 
.................................. 

A 

B 

C .  

D. 

E .  

P. 

G. 

H 

NOTE 

T I E  YITH AFUDC 

T I E  WITHOUT APUDC 

hPJX To NET INCOME 

IhT3RNALLY GENERATED N H a S  

LTD TO TOTAL INVESTOR FUNDS 

STD TU TOTAL INVESTDR FUNDS 

R B l I l W  ON C W O N  EQUITY IAVERAGBI 

RE" ON C W N  EQUITY 

6 7 5  [SYSTEM PER BOOKS BASIS) 
__._ 

6 75 [SYSTEM PER BOOKS BASIS)  

0 , 0 0 1  ( S Y S T E M  PER BOOKS BASIS)  

.... 

..__. 
1 6 . 8 8 1  ISYSTEM PER BWKS B A S I S I  

1 9 . 3 9 \  [FPSC ADJUSTED BASIS1 

. _ . _ ~ ~  

..... 
1 . 9 7 1  [FPSC ADJUSTED BASIS) 
. . .  

1 2 . 4 1 1  (FPSC IIDJUSTEDI 
.._ .. 
12 091 I P R O F O R M  PSJUSTED) 
. ._.__ 

"1s REPORT HAS BEEN PREPARED USIHG 1 THIRTEEN MONTH AVERAGE RND END OF PERIOD RATE BAS8 AND ADJUSTnEmS CONSISTENT . .  
WITH DOCRET NO, 810465-BI.ORD~R NOS. 11537 FWJ 1 1 9 4 0 .  T H I S  REPORT W E S  HOT NECESSARILY REPRESEW THE O P I H I O N  OF THE 
CMIPMY AS TO THR ACTUAL W E D  RATE OF R E "  FOR THE PERIOD COVERED ................................................................................................................................. 

I M AYARB TtUT SBCTXON OIt.06, FLORIDA 5 T A W b S .  PROVIDES: 
WHOKVER R4DIiLtllCLY MAKES A PALSE STATE?WET I N  HRITING WITH THS INTENT TU M I S L B M  A PUBLIC SERVANT I N  THE PERFORMANCE OF H I S  
OFlICIllL, D W  SHALL BE GUILTY 01 A IN 5 . 7 7 5  O B Z ,  S 175.081.  OR S ? 7 5  08, 

1. M .  DAWS 
I V I C I  PIIESIDWC UID COWROLLER) I S  IGNATURUI (DATE1 



FLORIDA POUER L LIGHT COnPANY 
A N D  SUBSlOrARlES 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

AUCUST 11. 2 0 0 0  

L I N E  

Ha AVERAGE 
............................ 

LDK TERU DEBT 
SHORT TEPA DEBT 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
COmON EQUITY 
DEFERRED INCOHG TAXES 
T M  CREDIT - ZERO COST 
TAX CREDIT . YEICHTED COST 

TOTAL 

HIGH POIKT uiomnrr PDJUSRIEKTS W Y  POIKT 
............................ ............................................................. 

(11 I 2 1  (11 I 4 1  151 161 I ? )  I 0 1  191 1101 1111 1121 
RAT10 COST RATE YBlCHTED COST RATE YElGHTDD COST U T E  WEIGHTBD AD.?USTED SYSTEM RETAI L 

COST COST COST 
PER BUOKS PER R W K S  mo RATA SPEC I F I C  RETI! I L 1 \ 1  I1 t I b t  I t1  I t 1  it1 0 1  

$ 1 . 9 4 5 . 0 3 3 . 1 5 8  $ 1 , 9 5 1 . 9 6 1 . 6 1 7  S 3 1 7 . 6 0 4 . 1 0 4  $ 1 1 6 1 . 9 3 4 . 1 0 9 1  5 2 . 1 0 9 . 6 1 1 . 1 1 2  2 4  1 2  6 24 1 5 0  6 2 4  1 . 5 0  6 24 1 . 5 0  
1 2 1 . 8 4 1 . 7 9 4  1 2 2 , 4 0 1 , 2 2 1  2 1 , 5 a o . 8 1 1  1 2 , 6 1 2 . 7 5 1 1  141.3q9.10  1 6 2  6 1 5  0 IO 6 . 3 5  0 10 6 35 0 . 1 0  
1 9 0 . 2 2 6 . 2 2 1  1 9 1 , 0 9 9 . 6 2 9  1 3 , 6 9 3 , 2 6 5  1 4 . 1 1 0 . 1 9 1 l  2 2 0 , 6 8 1 . 4 9 7  2 5 2  6 5 9  0 17 6 5 9  0 I 1  6 S 9  0 . 1 1  
2 3 1 , 2 1 1 ,  6 6 2  2 1 1 , 2 1 1 . 6 6 2  1 2 . 4 9 9 . 1 7 1  1 4 , 9 9 6 . 0 0 8 1  2 6 8 . 1 1 5 . 4 2 5  1 0 1  6 00 0 1 8  6 . 0 0  0 I 8  6 0 0  0 . 1 0  

4 . 0 5 6 . 4 6 2 . 2 8 2  4 . 0 1 S . 0 8 7 . 1 9 1  7 1 8 . 5 1 0 ,  6 1 5  1 8 6 , 5 6 9 , 9 0 6 1  4 , 7 0 7 , 0 1 1 , 9 0 2  5 1  8 2  1 0  00 5 1 8  11  00 5 . 9 2  1 2  00 6 4 6  
8 2 6 , 9 1 1 , 2 1 3  8 1 0 , 7 0 9 . 9 3 6  1 1 6 , 6 6 1 , 2 4 0  1 1 5 . 9 4 5 . 0 1 6  1 . 1 2 1 . 3 1 6 . 1 9 )  1 2  84 0 . 0 0  0 00 0 00 0 0 0  0 0 0  0 0 0  

0 0 0 0 0 0 0 0  0 00 a 00 0 0 0  0 . 0 0  0 00 , 0 00 
I I I  1 5 1 . 4 4 5 .  124 1 5 2 . 1 4 0 . 6 7 2  2 6 ,  0 2 4 .  312 1 1 . 2 1 1 . 4 2 2 1  1 7 5 . 6 9 2 . 5 6 2  2 0 1  8 7 7  0 111 9 4 1  0 . 1 9  1 0  I O  0 . 2 0  

5 1 . 5 2 1 . 1 1 3 . 6 1 4  $ 7 , 5 5 6 . 6 1 1 . 9 3 0  $ 1 . 3 1 1 . 3 9 4 . 1 0 0  $ 1 1 4 7 , S 1 0 , 1 7 1 1  $ 0 , 7 4 6 , 4 3 1 , 3 1 3  100 00 7 5 2  9 a7 8 61 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .......... 

.................................................................................................................................... 

..3.....r3.3111 =.=.=.*z.=>**== =*.=Ii=****==. .* f+..... ... l. - - 3 = I * = C = . = . . .  .......... .I. -...at. ...-.... =. C.I.1.ll.l 

.. 

YEAR KNU 
............................... 
toffi  TEPA D6BT 
SHORT TERM D E l T  
PREFBRRED STOCK 
CUSTOMER 0 6 W S I T S  
CCtWON EQUITY 
DBFERRSD lNCOME TAXGS 
TAX CREDIT - ZRRO COST 
T U  CREDIT - UEIGHTLD COST 111 

TOTAL 

I l l  
S Y S T W  

PBR B W K S  

5 1 , 1 1 1 , 1 1 1 , 2 1 1  
2 7 8 , 9 0 1 , 9 2 6  
1 8 1 . 0 5 2 . ? 9 0  
2 0 5 . 1 1 6 . 2 7 9  

4 . 1 6 3 . 2 6 1 . 7 1 6  
0 ~ 8 , 1 0 1 , 1 0 1  

0 

............... 

1 1 5 . 9 9 2 .  sni 

s 7 . 5 7 0 . 9 6 9 . n 9 5  

............... 

.L..l..fl==--i. 

M J U S R I E N T S  
........................... 

121 [ I t  I 4 1  
RETAIL 

PER B W K S  PRO UATA S P E C I F I C  
........................................... 
5 1 . 7 8 4 . 7 6 1 . 4 9 0  S 1 0 6 . 5 5 9 . 9 1 0  S 1 8 1 . 0 8 8 . 6 3 9 1  

2 8 0 . 1 0 7 . 6 4 1  5 2 . 2 1 5 . 5 1 4  1 6 , 1 5 4 , 1 5 9 1  
1 8 2 , 6 1 5 , 0 2 9  1 4 . 0 4 5 . 4 1 1  1 4 . 0 1 2 . 6 1 8 1  
2 0 5 , 1 3 6 . 2 7 9  1 9 , 1 6 6 , 2 1 8  1 4 . 5 2 6 , 1 7 1 1  

4 . 1 8 1 . 1 6 6 , 6 1 1  7 1 9 , 4 4 4 , 5 2 1  ( 1 5 6 , 3 8 1 , 6 2 0 1  
0 1 2 . 2 6 5 . 9 5 6  1 8 8 , 6 1 5 , 6 6 6  1 2 0 . 8 1 6 . 5 6 1  

0 0 0 

1 1 6 . 5 1 1 . 5 5 8  2 5 . 4 5 9 . 7 4 8  1 3 . 0 0 0 . 7 0 1 1  

S 7 . 6 0 2 . 6 5 0 . 5 7 2  $ 1 , 4 2 6 . 1 0 7 . 0 6 1  $ 1 1 3 6 . 1 5 1 . 5 5 7 1  

........................................ 

= 3 E , z I * I L : > = = = =  r - * - = = T - T - - m - r  := i== :=* i i r7 ic  

151 
ADJUSTED 

RSTAlL 
.............. 
5 2 , 0 0 6 . 2 1 2 . 7 8 1  

3 2 6 . 1 6 9 . 0 1 2  
2 1 2 , 6 6 1 , 8 4 2  
2 4 0 . 3 7 6 ,  144 

4 , 8 0 4 , 2 2 3 , 5 0 6  
1 , 1 1 1 . 6 9 8 . 1 0 5  

0 
1 5 9 . 0 3 6 . 6 0 1  

.............. 
5 8 . 8 9 2 . 4 0 1 . 0 8 2  
...... - - E = = ........ I.* 

LOU wim CI I DPOl hT H I G H  POINT 
............................................................... 

161 171 I81 191 1101 I111 ( 1 2 1  
RATIO COST RATE UEICHTEO COST RATE YEfCHfaD COST U T D  YEICHTED 

COST COST COST 
1 1 1  111 IS1 1 % )  11) I \ )  I*) 

...................................................................... 
22 5 8  6 1 2  1 3 8  6 12 1 3 0 .  6 ~ 1 2  1 31 

1 6 1  6 54 0 2 1  6 54  0 . 2 4  6 - 5 4  0 . 1 4  
2 1 9  6 5 9  0 16 6 5 9  0 16 6 5 9  0 . 1 6  
2 7 0  6 2 1  0 11 6 . 2 1  0 I1 6 27 0 . 1 1  

54 0 3  10 0 0  5 4 0  11  00 5 94 1 2  oa 6 4 8  
1 2  E4 0 00 0 00 0 0 0  0 00  0 OD 0 00 

0 0 0  0 00 0 00 0 0 0  0 00 0 00  - 0 00 
1 1 9  8 . 0 2  0 16 9 5 2  0 I1 1 0  2 1  0 I 8  

1 0 0  00 7 5 1  a 06 I 6 1  

...................................................................... 

.........- -==“.=r,.= = I E I c . E = S =  = . 1 _ _ _ _ . _ -  

ROT E 
111 COST RATES LRE BASED ON THE YBICHTED AVERICE COST OF LOWS TERM DEBT. PREFERRED STOCK AND conno” EQUITY 
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P.O. Box 029100, Miami, FL 33102 
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00 SE? 14 All 8: 52 

September 13, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power & Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission f o r  July 
2000. This report was prepared using a thirteen month average and year-end 
rate base and adjustments consistent with Docket No. 830465-E1, Order Nos. 
13537 and 13948. The required rate of return was calculated using the return 
on common equity as authorized in Docket No. 990067-E1, Order No. PSC-99- 
0519-AS-EI.The report includes additional depreciation expense of $ 9 6 . 0  
million and potential retail r e f u n d s  of $40.3 million recorded pursuant to 
the settlement agreement approved by the Commission in Order NO. PSC-39-0519- 
AS-EI. In addition, the report includes the retail portion of the amounts 
recorded resulting from t h e  settlement reached w i t h  t h e  Florida Municipal 
P o w e r  Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events. The 
pro forma return on common equity is 11.79% and includes the following 
adjustments: 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

VeFy truly yours, 

D.. L .  Babka 
D i r e c t o r  Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
C o p y :  8 .  D. Smith, Office of Public Counsel 

, L  - ._ .. 

an FPL Group Company 



FLORIDA POWER L LIGHT CCHPANY 
AND SmsIDtaaIEs 

EARNIHCS SURVEILIANCE REPORT S W R Y  
JULY 31, 2000 

( 1 )  111 
ACTUAL FPSC 

PER BOOKS nDJVSmElrrs  
............... ............... 

1 . A V U M G I  RATE O F  RETlJRU (JURISDICTIOWLII 

NET OPSRkTIIIc INCOWB $ 770,067,650 (A1  $ 11.519.999) 

AVEWICB QAT% RASE $ 7,527,896,697 $ 1,198.480.206 

AVERICB RATE OP a m "  10.211 

........................................... 
............... ............... 

............... ............... 

............... 
1 1  YEAR END UTE OF a m  (JUIIISDICTIONALI 
........................................... 
NE? OPEIUTIK: INCOME $ 770,067,650 ( A )  $ l5,151,246l 

YW ann RATE EWE 5 7.511.161.064 $ 1,299.520.511 

I- W RATE OF R W  10 171 

............... ............... 

............... ............... 

............... 
( A )  INCLUDBS APUDC EARNINGS In1 INCLUDES REVERSAL OF AFUDC EeiRllIHCS 

SCHEDULE I .  PACE 1 O F  1 
131 (41 ( 5 1  

W U S T E D  CSJUSIWKt4TS AUJUSTED 
FPSC PRO F O W  PRO POW 

............................ ______.___._.__ 

( B I  $ 761.527.651 5 ( 2 0 . 7 3 7 . 1 4 4 )  $ 740,790.507 
............................................ 
58,126.376.902 $ o s a.726.376.902 
............................................ 

8 . ? I% E 49% 
............. ............... 

181 $ 764,916,401 $ lZ0,7J?,l441 I 744,179,260 
............................................ 
58.870.881.575 $ 0 $ 8.B70.011.575 

0 . 6 2 1  11.391 

............................................ 

.............. ............... 

....,...........~...~~~~~.~.~.~~.~.~~**~.~~.~.~.~.~~...~~~~....~..~.~.~~~.~~~~~~~*~~~~.~.~....~....~............................. 
XI1 RBOUlLlCD RATES OF RETURN AVBQAGE U P l T A L  STRUCTURE (FPSC AOJUSTBD BASIS1 
.................................... 

M 1 511 

MIDWIKP 8 07) 

HIGH 8 621 

..... 

_.._. 

.._.. 
IV. PINbNCIAL IKPECRITY IUDICATORS 
.................................. 

A TIE m i n i  AFLJDC 6 74 ( S Y S T M  PER BOOKS BASIS1 

a TIE wrrnom AQUDC 6.74 [SYSTEM PER BOOKS BASIS) 

C .  AFUDC TU NET IHCCUE 

D. IhTGIUlhLLY GENERATED FU?tDS 

0 . 0 0 1  (SYSTEU PER 8OOK:S BASIS) 
..... 
1 111 (SVSTEH P6R BOOKS BASIS) 

29 681 (PPSC ADJUSTED BASISI 

1 621 (FPSC ADJUSTEU BASISI 
..... 

12 211 lPPSC AWUSTEUI 

11.791 I P R O F O M  m S T E U 1  
...... 

NOTE: THIS RBWRT IUS BEEN PREPARED USIK: A THIRTEEN m)?i7H AVERAGE AND BM) Or PERIOD RATE BASE AHD AWUSlMEhTP CONSISTENT 
WITH DOCKET NO. 830165-R1,ORDER NOS. 11537 13948. THIS REPORT WE$ NOT NECESSARILY REPRESgKP THE OPINION OF THE 
W P A K t  A 5  TU THE A C N A L  LLIV(E0 P l f S  OF R e "  POR THB PERIOD COVERED. ................................................................................................................................. 
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K. W .  DAVIS 
I V I C l  W S t D p r t  1s(D C O m O W I I I  I SICWI'IUR.) IDATE) 



FLORIDA POWER L LIGHT COMPANY 
AND S m S I D I A R I E S  

C A P I T L L  STRUCTURE 
FPSC ADJUSTED B h S I S  

JULY 31. 2000 

AWUS'IUENTS LOW wIwr ninmitn HIGH witn 
............................. ............................................................... 

111 121 13L I41 IS1  I61 I71 I O )  191 l l D l  (111 1111 

COST COST COST 
L I H L  srsrEn R K T A l L  AIlJUsren RATIO COST RATE ~EIGHTED COST RATE w u l ~ n r m  ~ 0 5 ~  PATB WEIGKTB) 

Mo. AVERAGE PER BOORS PER BOOKS PRO RATA S P E C I F I C  RETAIL t b l  It1 I t 1  ( ( 1  ( I 1  { I 1  0 1  
................................................................................................................................................................................ 

LONG TERM DEBT $ 1,953, J81.417 $ 1.962.146.978 $ 122.1E9.657 $061,226,0691 52.121. 110.566 24 I 1  6 24 1 52 6 24 1.51 6 24 1 5 1  
SHORT TKRn DEBT 99.479.261 99.925.661 17,196.497 12.119.6081 115.581.552 1 3 2  6 31 0 08 6 3 1  0 08 6 11 0 O B  
PREFERRED STUCK 190,318,913 191.231.213 14.058.134 14.094.6851 221.196.681 2 . 5 3  6 59 0 17 6.59 0 17 6.59 0.11 
CUS'TOIIPR D E W S I T S  233,581.460 231.581.460 43.321.118 (5,021. E891 271.178.709 1.12 6 . 0 2  0 19 6 02 0.19 6 02 0.19 
m N  EQUITY 4,019,744,516 4,057,872,196 122.138,216 186,327,8991 4.694.282.714 53 79 10 00 5 38 I 1  00 5 92 12 00 6 . 4 6  
DEFERRED I N M n E  TAXES 115,644,760 829,349,112 177,888.170 115.004.135 1.122.242,237 12.86 0 00 0 0 0  0 0 0  0 . 0 0  0 0 0  0 . 0 0  
TAX CREDLT - ZERO COST 0 0 0 0 0 0 0 0  0 00 0 0 0  0 0 0  D.00 0 0 0  0 00 
T U  CREDIT - WEIGHTED COST (11 lS3,100,211 151,781.234 1 7 . 1 8 9 ,  ID0 (3,292,8921 1 7 7 . 8 1 1 . 4 4 1  2 . 0 4  8 76 0 18 9 41 0 19 10.09 ' 0 . 1 1  

TQTAL $ '1.495.110.646 5 1,527,896,697 S1.345.500.912 $1147.100.7061 58.726.116.902 100.00 7.51 I 01 n.62 

.............................................................................................................................................. 

.-.-.---.--.--. ............... *11.1..11.1.*1 .............. .1.1........11 -......... I L . - - -. -. -.---.---. I-. I...... 

rmn END 
............................... 
LOW TERn DEBT 
SHORT TERM DEBT 
PREFERRED STOCK 
CUSlDM6R DEPOSITS 
C ~ H  wurrr 
06F6RRED INCOnE TAXES 
T U  CR8DIT - ZERO COST 
T U  CREDIT - WEIGHTED COST (11 

7GTAL 

ADJUSmENTS Lon POIKT tIImorm HIGH poim 
............................. ............................................................... 

(11 ( 2 1  Ill 141 15) (61 I71 I l l  19) 1101 1111 1121 

COST COST COST 

SYSTEM R E T A I L  ADJUSTED RATIO CoST RATE WSIGHTED COST PAT8 WEIGHTED COST RATE WEIGHTID 

PER BOOKS PER BOOKS PRO RATA SPEC I P I C R E T A I L  IO It1 [t1 ( t )  ( I 1  ( I 1  0 1  
.............................................................................................................................................. 
$ 1,826.205.411 $ 1.831.881.103 5 319,427,981 5~149,741,1091 $2,003,565.780 22.59 6 10 1 39 6 1 8  1.39. 6 10 1.19 

341,091,281 142,525,922 64,625,495 17.436.9421 399.714.475 4.51 6 55 D 30 6.55 0 ~ 3 0  6.55 D 10 
185.956.937 186,138,530 35.212.571 l4,054,4771 217.916.626 2.46 6 59 0 16 6 59 0.16 6 59 0.16 
209.471.601 209.471.601 41,056,178 14,567.2191 245.962.561 2.77 6.27 0 17 6 27 0 .17  6 27 0.11 

3,995.362,602 4.012,150,550 756,985,309 (86.212.916) 4,602,862,922 52 79 10 00 5 I 0  1 1  00 5.11 1 2  00 6.11 
~ i . 0 ~ . 4 8 2  8~s.410. 054 1 9 2 . ~ ~ 3 . 2 4 4  ii8.017.477 1.156. iia.775 13.01 D 00 0 0 0  0 0 0  0 00 0 0 0  0 . 0 0  

0 0 0 0 0 0 0 0  0 0 0  0 0 0  0 0 0  0 DO U . 0 0  . 0 DO 
140.562.509 141,153,305 16,631,859 0,064,728) 164.720.436 1.86 e 11 0 16 9 46 0 I n  10 1 4  0 . 1 9  

5 7.5m.551. 827  5 7.571. 3 ~ 1 , 0 6 4  s1.436.fizi.646 $ ~137.102.1~5~ $ 8 .  e i o ,  081, s i 5  100.00 7 41 8 01 I 5 5  

.............................................................................................................................................. 
-.. 1..1........ .....ll.....-l. .-=.=..IIIIIEl .ilil..El...T1 ii..l--..-..l. .....-.... -.-..-..1. ... C...l.l 11-. 11-... 



P.O. Box 029100, Miami, FL 33102 

FPL 

August 14, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accour,ting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear M r .  Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power h Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for June 
2000. This report was prepared using a thirteen month average and year-end 
rate base and adjustments consistent with Docket No. 830465-EI, Order N o s .  
13537 and 13948. The required rate of return was calculated using the return 
on common equizy as authorized in Docket No. 990067-E1, Order No. PSC-99- 
0519-AS-EI.The report includes additional depreciation expense of $ 9 6 . 0  
million and potential retail refunds of $34.6 million recorded pursuant to 
the settlement agreement approved by the Commission in O r d e r  NO. PSC-99-0519- 
AS-EI. In addition, the r epor t  includes the retail portion of the amounts 
recorded resulting f r o m  the settlement reached w i t h  the Florida Municipal 
P o w e r  Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events. The 
pro forma return on common equity is 11.86% and includes the following 
adjustments: 

- Revenue normalization due to abnormal weather conditions. 

This report was prepared consisrent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Very truly yours, 

Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office o f  Public Counsel 

P - 1  
0 

an FPL Group Company 



FLORIDA POWER L L IGHT COMPANY 
AND SUBSIDIAR lES 

EARNINGS SURVEILLANCE REPORT SUHWARY 
JLRIE IO. 2 0 0 0  

SCHEDULb 1. PAGE 1 OF 1 

111 (21  0 1  I * )  151 
ACTVAL FPSC FPSC PRO F O R M  PRO F O R M  

ADJUSTED FER BOOKS msusmwrs ADJUSTED AL*IUSMENTS 
............... ............... ............................................ 

1,AVBRLGK UTE OF RETURN IJURISDICTIOI IALJ  

N 6 T  OPERATING INCCUE $ 7 6 8 . 2 2 7 . 6 4 7  ( 1 )  $ 1 7 , 1 9 7 , 0 9 3 )  1.91 S 1 6 1 , 0 1 0 , 5 6 4  5 1 1 0 , 9 4 1 . S P 3 )  $ 7 4 2 . 0 8 8 . 9 7 1  

AVERAGE U T E  BASE S 7 . 5 3 4 . 8 8 8 . 2 7 9  $ I ,  173.010.521 $ 8 . 7 0 7 . 9 1 8 . 8 0 0  5 0 S 8 . 7 0 7 . 9 3 8 . 8 0 0  

AVERAGE RATE OF RETURN 10 20\  8 1 4 1  8 5 2 \  

1 f .YEAR BHD RATE OF RETURN IJURISDICTIONALI  

NET OPERATING INCOME S 7 6 8 . 2 2 7 . 6 4 7  ( A I  5 1 4 , 9 1 0 , 0 7 2 )  (BI 5 7 6 1 , 2 9 6 , 7 7 5  5 { 1 8 , 9 4 1 . 5 9 3 )  $ 7 4 1 . 1 5 5 . 1 8 2  

.......................................... 

............... .............. ............................................ 

............... ............... ............................................ 

............... ............. .............. 

.......................................... 

............... ............... ............................................ 
YEAR ENO RATE BAS6 S 1 . 5 6 0 . 2 9 4 . 1 5 1  $ 1 . 2 7 1 . 8 8 6 . 7 2 7  $ 8 . 8 1 2 . 1 8 0 . 8 8 0  S a s 8.832.18o.nno 

YEAR BtiU UT€ OF RBTURN 10 16)  9 . 5 1 5  0 4 3 \  

............... ............... ............................................ 

............... .............. ............... 
[ A )  INCLUDES AFUDC EARNINGS 161 INCLUDES REVGRSAL OF AFUDIDC EARHINCS .. i....................rr............~.*,....*..,........*.........,.,,*.*.....*...........,*~..~......~,,,..,..................... 

111. REQUIRED mrgs OF RETURN AVERAGE c A P i m L  STRUCTURE (FPSC ADJUSTED BAlISI .................................... 
wn 7 . 5 1 1  

MIDPOINT 8 O b \  

HIGH 8 61\  

..... 

..... 

..... 
I V .  P INANCIAL  IUTBGRITY INDICATORS 
.................................. 

A 

3 

C 

0 

B 

P 

c 

H 

NOTE : 

T I K  Y I T H  AFUDC 

PIE nimour AFUK 

&FUVC lU HET INCCUB 

INTERNALLY GENERATED FUNDS 

LTD TO TOTAL XNVKSTUR FUNDS 

STD TU TOTAL INVESTOR FUNDS 

R m N  ON COCMON EQUITY (AVERAGE1 

RETJRN OH C-N EQUITY 

6 8 1  

6 8 1  

0 001 

76 1 6 \  

30 091 

1 . 1 8 \  

1 2  2 6 )  

.... 

.... 

..... 
..__._ 

I .__._ 

..... 

_.____ 

1 1 . 8 6 \  
- -___.  

(SYSTEM PER BOOKS BASIS)  

[SYSTEM PER BOOKS BASIS)  

(SYSTEM PER BOOKS BASIS)  

(PYSTEM PER BOOKS BASIS)  

(FPEC AaJUSTED BASIS)  

(FPSC ADJUSTED BASIS)  

[FPSC ALUUSTEDI 

IPROFORHR ADJUSTED) 

T R I S  REPORT HAS BEhN PREPARED USING A THIRTEbN MONTH &.YERACE AXD ENU OF PERIOD RATE BAS6 W AOJUSTMENTS CONSISTENT 
WITH W C E T  NO 830165-6I.ORDER NOS 1 1 5 3 1  AND 1 3 9 4 8  T H I S  REPORT DOE5 F4T NECESSARILY REPRESENT THE OPINIOH OF THE 
KwIpuly A s  m THE A m A L  EARNED IUTE OF R6fURN FOR t i l s  PERIOD COVERED ................................................................................................................................. 

I ur AUAUE THAT SECTION 8 1 7 . 0 6 .  FWRlaR STATUTES. PROVIDES. 
YW~EVER KNOWLXHGLY RAKES A FALSE STATMEKT IN ~ R I ? ! N ~  WITH THE HITENT TO MISLEAD A P u B L t c  SERVUT IN n i B  PERFOWCE OF HIS 



FLORIDA POHER L i.Ii;tir conpwr 
ANU SI IRSIDIRRIES 

C A P I I A I .  STRU-RE 
FPSC A1)JUSTED RASIS 

JUNG 1 0 .  2 0 0 0  

SCIIRDULR 4 :  PAGm 1 OF ; 

LINE 

No AVERAGE 
................................... 

LONG TERM DEBT 
SHORT TERM DEBT 
PREFERRED STOCK 
CUSTOMER DEPOSITS 
C O W N  EQUITY 
DEFERRED INCCUE TAXES 
TAX CREDIT - ZERO COST 
TAY. CREDIT - WEIGHTED COST I l l  

TOTAL 

Y6AR END 
............................... 
LONG TERM DEBT 
SHORT TERM DEBT 
PREFERRED STUCK 
N S T C M G R  DEPOSITS 
C(Xw0N EQUITY 
DGFEJIRED IHCOnE T W S S  
TAX CREDIT . ZERO COST 
T U  CFSDIT  - WEIGHTED COST 111 

TOTAL 

AOJLISTMENTS 
............................. 

I l l  I21 0 1  1 4 1  I 5 1  
S Y S T M  R E T A I L  AWUFTED 

PER 0 M ) K S  
............... 
5 1,977.564.164 

72.720.660 
190.649.471 
235.998.747 

4,044,964,840 
826.612.957 

0 
1 5 4 , 8 5 1 , 6 4 5  

$ 1 , 5 0 ~ . 3 ~ ~ , 4 0 4  

............... 

*., ............ 

(It 
SYSTEM 

PER BOOKS PRO RATA SPBCIF IC  
............................ 
S 1,986,111,157 S J20.246.594 

71.035. 8 1 0  12,151,259 
191.475.691 11,429,575 
235,998,747 42,088,412 

4.062.494.553 109.325.711 
830.225. 330 114.210.932 

0 0 
155.521.7 11 2f, 152,154 

............................ 
S 7.514.8SS,2?9 S1.120.025.316 
s * x : = = , r - - - = = . *  * . . m . C 3 3 ? i i : i 7  

.............. 
51159.451.8251 

l1.549,5121 
(4.062.1071 
I S .  028,5971 

(87.150. 3101 
114.181.314 

0 
13.293.5581 

............. 
$ 1 1 4 6 ,  914,7961 
3 z 3 z = m r = x ? r - . .  

ADJIISTUENTS 
............................ 

121 131 I 4 1  
R E T A I L  

R E T A I L  
............. 
SZ.I46.921.126 

2 2 0 , 8 4  2,959 

4* 684.061.913 
1.110.611.6l5 

0 
119,176,918 

~4,217. 557 

zi3.a5~,622 

.............. 
se.7oi.9~n.noo 
= - = = = = : * * = * = % =  

I51 
ADJUSTED 

PER BOOKS PER BOOKS PRO RATA SPEC1 FI C R E T A I L  
........................................................................ 
S 1.306.212.012 S 1.911.980.912 5 328.936.718 $(156,197.1911 $2.086.120.~4B 

284.437.424 285,596,610 51.168.555 (6.148.9751 312.616.250 
185.458.119 186,211,967 14,666,817 14.009.2381 216.871.546 
208.279.864 208,279,864 40,258,800 (4,502,5991 244.036.073 

3.912.735.141 1.988.920.507 7 4 2 .  BIB. 023 184,062.4231 4 . 6 4 7 . f O 6 . 9 0 1  
8 3 1 , 6 5 1 , 1 1 8  835.042.581 187.529.414 115.976.917 I4138,S4a,9J4 

0 0 0 0 0 
141.682.204 112.259.641 26.483.991 (1.062.8891 1 6 5 . 6 8 0 . 7 1 2  

....................................................................... 
s 1.510.457.985 $ 7.560.29r. 153 $ 1 . 4 1 ~ .  ~ 9 1 . 1 2 6  ~(142.006.1~91 58,832. 100,  ~ e o  
.=====-*=.=...= .=%*"z,srr-z-:= L*II..C~T..~.I .zIIILiE=II=.i i l i l i E I = z = l l = l  

LOW P0I)IFF MlDPOI#T HIGH mrrr 

(61 171 
RATIO COST RATE 

(t1 1 1 1  
.................... 

24 65 6 19 
0 97 6 19 
2 54 6 59 
1 I 4  6 19 

51 79 10 00 
12 85 0 00 

0 0 0  0 00 
2 06 8 74 

.................... 
100 . O D  

..*..=*IIl 

........... 
181 

WEIGHTED 
COST 
It1 

.......... 
1 53 
0 06 
0 17 
0 19 
5 18 
0 0 0  
0 00 
0 I 0  

7 . 5 1  

.......... 

.. 7... . .=- 

........... 

191 
COST RATE 

1t1 
.......... 

6 19 
6 19 
6 59 
6 19 

11  00 

0 00 
9 4 0  

o no 

.......... 

........... 
1101 

YE I CIITED 
COST 
It1 
._.._. 

1 51 
0 . 0 6  
0 - I ?  
0 19 
5 9 1  
0 . 0 0  
D 00 

0 .19  

4 0 6  .......... 

........... 
(111 

COST RAT6 

( I \  
........ 

6 19 
6 19 
6 59 
6 1 9  

1 2  0 0  
0 .OD 
0 0 0  

10.07 
......... 

.............. 
(111 

YEICHTRD 
COST 
( \ I  

1 51  
0 06 
0 . 1 7  
0 . 1 9  
6 45 
0 00 
0 00 

0 . 2 1  

I 61 

......... 

..--.*IcII 

H I G H  WIN7 M1uP01li-r um POIKT 
............................................................... 

161 (71  I 0 1  I91 1101 (111 1111 
RATIO COST RATE WeICKTBD COST RATE YEIGHTED COST PATS WEIGHTED 

COST COST COST 
It1 It1 (tI It1 0 1  111 It1 

...................................................................... 
21 61 s 94 1 . 4 0  5.94 1 40 5 9 4  1 . 4 0  

1 77 6 63 0.25 6 61 0 I S  6 61 0.2s 
2 46 6.59 0.16 6.59 0 I6 6 59 0.16 
2 76 6 27 0 11 6 27 0 11 6 11 0 11 

5 2 . 6 2  IO. 0 0  5 26 11 00 5.79 1 2  00 6 11 
12.89 0.00 0 00 0 0 0  0 00 0 0 0  0 . 0 0  

0 00 . o  00 
1 08 0.67 0 16 9 1 4  0 In 10.01 0.19 

0 0 0  D 0 0  0 , o o  0 . 0 0  o a0  

...................................................................... 
100 0 0  1 4 1  t 95 8.49 .......... 1.111 1.1.. =====.r.== ....- =.**. 

Ro16: 
{ I )  COST RATES AR6 BASED ON THE Y 6 1 C W E D  AVERAGE COST OF LONG TERU DEBT. PREFERRED STUCK A,HD C-N EQUITY 

i a i  CULIMNS HAY NOT FOOT W h  TU IOUIII)IHC. 



P.O. Box 029100, Miami, FL 33102 

FPL 

July 12, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2 5 4 0  Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power Sr Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission f o r  May 
2000. This report was prepared using a thirteen month average and year-end 
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos. 
13537 and 13948. The required rate of return was calculated using the return 
on common equity as authorized in Docket No. 990067-EI, Order NO. PSC-99- 
0519-AS-EI.The report includes additional depreciation expense of $82.7 
million and potential retail refunds of $ 4 0 . 4  million recorded pursuant to 
the settlement agreement approved by the Commission in Order NO. PSC-99-0519- 
AS-EI. In addition, the report includes the retail portion of the amounts 
recorded. resulting f rom the settlement reached with the Florida Municipal 
P o w e r  Agency on October 21, 1999. 

This report also includes certain pro forma adjustmenrs to rate base and net 
operacing income which reflect the annual effect of known future events. The 
pro forma return on common equity is 12.06% and includes the following 
adjustments: 

- Revenue normalization due to abnormal weather condiLions. 

This repcrt was prepared consistent with t h e  guidelines provided in 
Cammissicn Form PSC/AFA 14. 

Very truly yours, 

&, / 4 L y / L G i z  
D. L. Babka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: 9. D. Smith, Office of Public Counsel 

an FPL Group Company 



FLORIDA POWER L LIGHT COMPANY 
AHD SUBSIDIARIES 

EARNINGS SURVEILLRHCE REPORT SUMUARY 
MAY 3 1 .  2 0 0 0  

SCHEDULE 1 .  PAGE 1 O F  1 
11) 121 0 )  (41 IS) 

PRO F O R M  PRO FORMA ACTUAL FPSC PPSC 
PER B W K S  AEJUSRlENTS ADJUSTED AOJUSlWENTS ADJUSTED 

.............. ............... .......................................... 
I.AVERAGB RATE OF RETURN IJURISDICTIOWALI 

NgC OPKRRTING INCOUG $ 7 6 2 , 6 6 9 , 9 2 7  ( A )  $ 1 6 . 6 2 2 . 0 6 1 1  181 5 7 5 6 . 0 4 ' 1 . 8 6 6  $ 1 6 . 5 9 2 . 9 3 6 1  S 7 9 9 , 4 5 4 , 9 1 0  
........................................... 

............... ............... ............................................ 
AVElUGB RATE BASE 7 . 5 4 0 . o i a . 4 7 6  s I ,  1 4 9 , 1 5 1 , 5 5 4  se.6a9.e7o.o~o 5 u s E . ~ . W . ~ ~ O . O I O  

.............. ............... ........................................... 
AVEFAGE RITE OF R E N R N  10 111 e 7 0 %  8 6 2 t  

............... ............. ............... 
II.YEAR END RATE OF RETURN I JURISDICTIONALI  

NET OPERATING INCOME $ 1 6 2 , 6 6 9 , 9 2 7  IAl  $ 1 5 . 3 4 6 . 7 6 4 1  181 S 7 5 7 . 3 2 3 . 1 6 3  5 1 6 , 5 9 2 , 9 3 6 1  5 7 5 0 , 7 3 0 , 2 2 1  

YKAR §wO U T E  BASE s 1 , 5 4 9 , 9 2 1 , 7 3 5  s I .  2 6 4 , 4 3 9 , 5 7 1  $ s . s i r .  3 6 1 . ~ 0 ~  s 0 $ @ , 8 1 4 , 3 6 1 . 3 0 7  

YEAR SHD RATK O F  R E N R N  10 101 8 5 9 1  0 5 2 b  

........................................... 

............... .............. ............................................ 

............... ............... ........................................... 

.............. ............... ............... 
( A )  INCLUDES AFUDC EARNINGS l B l  I M C L M 6 5  REVERSAI. O F  AFUDC EARNlHCS 

.~ , * . . . . . . . . . . . . . . . . . . . . . . . . . . t . . . . l . . . . . . * * * , . * * * * * . . *~* .~ . . .~* .~ . . , , , ,~* , * , * * ,~* , , *~ ,~* .~~,~ ,~ ,~ , , * , , . , * * . , * . , *  " * * * , ~ ~ ~ ~ ~ ~ ~ ~ * ~ * , .  
111 AKQJIRPO U T E S  OF RETURN LVEWGB C l r P h A L  STRUCTURE I F P S C  AWUSTEO BASIS1 
.................................... 

Ioy 7 5 0 1  
..... 

MIDPOINT 8 U61 

NIGH 

I V ,  FINANCIAL INTEGRITY INDICATORS 
.................................. 

A .  T I E  WITH AFKJC 

8 .  TIK WITHOUT AFUDC 

C. A.puDC TO NET INCCUK 

D. fKTERNALLY GENETUTKD FUHDS 

E LTD IO TOTAL INVGSTOR FUNDS 

P STD IO IOTAL INVESTOR M m S  

C RETURN ON COmON EQUlTY (AVERAGE) 

e 6 1 1  
..... 

6 7 9  (SYSTEH PER BOOKS BASIS1  
.___ 
6 7 9  (SYSTEM PER B m K S  B A S I S )  
.... 

0 001 (SYSTEM PER B W K S  B A S I S )  
..... 

34 2 a t  (SYSTEM PER BWKS BASIS) 
...... 
3 0  4 2 %  (FPSC ADJUSTED BASIS1  
..... 

0 8 2 1  (FPSC ADJUSTED B A S I S )  
.... 

1 2  201 ( F P S C  ADJUSTEU) 
...... 

n RETURN ON COWN EQUITY 1 2  0 6 )  IPROFOWA ADJUSTED) 
...... 

W E :  THIS REPORT NAS BEEN PREPARED U S I K  A THIRTEPN MOOKTH AVERPIGE AND BHD OF PERIOD PATE BASE AND ADJUSRIEKTS CONSISTENT 
YITH W R E T  NO 8 3 0 4 6 5 - E I . O R O E R  NOS 1353? AMI 1 3 9 1 8  THIS REPORT WBS NOT NECESSARILY RKPRESKNl THK OPINION OF THE 
CWPAHY AS M THE A C N A L  W S D  PATE OF RBTURN FOR T H K  PERIOD COVERED ................................................................................................................................. 

I c31 AWARE TWT SECTION 1 3 1 . 0 6 .  CLORlDh S T h W E S .  PROVIDES: 
WHOEVER UHOlLItK2LY MAKKS A FALSK IThTFHENT I H  Y R I T I W  Y l T H  TllK I N T E U I  TII MISLEAD A PUBLIC S E R V m  I H  THE P E R F O W C K  O F  H I S  
D P F f C I h L  DUTY SWLL BK GUlLfY OP A M I S D W R M R  Jd THE SECOND DECYEK. PUNISMB1.E AS PROVIDED I N  S 7 7 5  0112. S 7 1 5  011, OR S 1 1 5  0 8 4  



FLORIDA POWER C L I G H T  COMPANY 
AND SUBSIDllRIES 

C A P I T A L  STRUCTURE 
FPSC AnJUSTED B A S l S  

MAY > I ,  2000 
SCHKDULK 4 :  F A C l  1 OF 1 

LINK 

NO AVERAGE 
................................. 

L O W  TERM DEBT 
SNORT TERM D E 0 1  
PREFERRED STUCK 
CUSTOnEl OEPOSlTS 
C O W N  EQUITY 
DEFERRED INCOME TAXES 
l'M CREDIT - ZERO COST 
TAX CREDIT - UEICHTED COST ( 1 )  

MTAL 

YEAR END 
............................... 
LAW TEFN DEBT 
SHORT TERM DKBT 
PREFERRED STOCK 
CUSTUHER DEPOSITS 
CM+K)H E Q U I n  
DEFPRRED INCOME TAXES 
T U  CREDIT - ZERO COST 
TAX CREDIT - WEIGHTED COST 111 

T V T A  L 

mJIISTUEMTS 
.................... 

11) 12) ( 3 1  1 4 )  
SYSTEM R E T A I L  

PER BOOKS PER BOOKS PRO R A T A  SPEC1 F I C  
........................... 
5 1.995.511.280 S 2.001,819.171 

50.304.681 50,514,110 
190,919.019 191,713,966 
238.328.156 238,128,156 

4,050.768.219 4.061.612.571 
821.249.171 810.  693.816 

0 0 
156,624,409 157,276,415 

$ 7.509.745.761 $ 7.540.018.476 
.............................. 

........* 1..1-. II. . . . .C...**IL 

(It 1 2 1  
SYSTEM R E T A I L  

PER BOOKS PER BWKS 
............... 
S 1,914.465.890 

216.568.949 
181.734.518 
213.480.445 

4.011.191.215 

0 
114,816,004 

5 7.521.418.889 

833.059.141 

............... 

11.11r1111.11.. 

............... 
$ 1.921.918.811 

2 17,412,042 
188.465.420 
213.400.445 

4,026,902.207 
816,302,009 

0 
145.419.999 

$ 7.549.921.135 
............... 
..!1.1.11..-..=* 

............. 
S 111,515,907 

8 ,  6S9.561 
12.868.680 
42,501.111 

697,348,561 
110,855.618 

0 
26.961.682 

$ 1 . 2 9 6 .  731.451 

.............. 

= = > z r = = = . r s 7 . -  

.............. 
s 1155.949.7251 

11,062,1901 
14,031,104) 
15.012.3351 
190. 899, 3691 
113,402,571 

0 
l3,101,146l 

$1146,879,8971 
.............. 

.-.t.l.LIz=.r. 

(51 
ADJUSTED 

R E T A I L  
.............. 
$2,165,425,354 

220,510.94 1 
275.797.413 

4.614.001.170 
1.114.952.028 

0 
180.911.011 

$8.689, 870,010 

58,111.491 

.............. 

. E I = C = = I = = = m - -  

ADJUS'IUENTS 
............................. 

1 3 )  14) 151 
MhlIJSTED 

PRO RATA SPEC1 F I C R E T A I L  
.......................................... 
S 310.205.111 $l160.910.9191 52.091.213.06E 

40.590.614 14,651,6101 253. 350,046 

41.121.406 14.586.2591 250.221.593 
151,794,410 185,100,6771 4.693.195,939 

0 0 0 
27.15A.505 (1.112.411t 169.4BL.093 

$1,411,874,161 Sl149.414.5901 S 0 . 8 1 4 , 1 6 1 . 3 0 7  

~5.in6.108 (4,033,1511 z19.6ie.5i5 

18i.616.745 1i3.161.4~1 i.137.oao.993 

.......................................... 

tl.1==Ell.rlil x x i - - l * l . . . . . .  .......sll-.l- 

LOU POINT MIDPOIKT HIGH WIKT 
.............................................................. 

161 17) ( 8 1  191 I101 i 1 1 t  1121 

COST COST COST 
RATIO COST RATE WEIGHTGD COST R A T 6  YElCWTeD COST FATE YEICWTED 

( 8 1  1 t )  18) 1 8 1  I 1  t 1 1 1  I t 1  
..................................................................... 

24 92 6 21 1 55 6 2 1  1 55 6 21 1 5 5  
0.67 5 1 0  0 01 5 10 0 03 5 10 0.01 
2.54 6.59 0 17 6 59 0 11 6 59 0 17 
1 17 6 1 1  0 19 6 I 1  0 19 6 1 1  0 . 1 9  

51 19 10.00 5 38 1 1  00 5 92 12 00 6 4 5  
12.81 0 00 0 0 0  0 0 0  0 00 0 0 0  0 00 

0 0 0  0 0 0  0 0 0  0 0 0  0 . 0 0  0 0 0  0 . 0 0  
2 0 8  a 71 0 18 9 10 0 10 1 0  06 ' 0 2 1  

...................................................................... 
loo 0 0  1 5 0  0 0 6  a &  

* - r m x E - . x .  .s-...l-.- .. *...SI.. .........- 

161 
RATIO 

11) 
.......... 

23.73 
2.87 
2.49 
2.81 

53.25 
12.90 
0 00 
1.92 

100 00 

.......... 

Lou P O I N T  MIDPOINT HIGH PoIm 
............................................................... 

I 7 1  1Bl 191 (10) (111 1121 

MST COST COST 

COST U T E  YSIGHTED COST RATE YEIGRTED COST RATE WEIGHTED 

IO 1 % )  1 0  111 1 % )  It) 
............................................................ 

6.00 1 42 6 00 1 4 2 .  6 00 1 4 1  
6.55 0.19 6.55 0 19 6 . 5 5  0 1 9  
6 59 0 16 6 59 0 16 6 59 0 16 
6.21 0 18 6 27 0 18 6 21 0 . 1 a  

10.00 5 32 1 1  00 5 16 11 0 0  6 39 
0 00  0 0 0  0 0 0  0 0 0  0 00  0 DO 

0 00  . 0 00 0 00 0 00 0 00 0 00 
8 70 0 I? 9.17 0 . 1 8  10 0 4  0 I ¶  

............................................................ 
1 1 5  7 9 9  a 54  .. r=l....l .. L....... ----.----- 

m n :  
11) COST RATES U E  BASED ON THE UEIGHTED AVERAGE COST OF LONG TERM DEBT. 
( 2 )  C O L W S  I U Y  NOT FUJT DUE TU ROUHOI f f i .  

PREFERRED STOCK AND COIIKIH E Q U l n .  



P.O. BOX OZstOO,  Miami, FL 33102 

FPL 

June 13, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2 5 4 0  Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear M r .  Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power L Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for April 
2000. This report was prepared using a thirteen month average and year-end 
rate base and adjustments consistent with Docket No. 830465-EI, Order Nos. 
13537 and 13948. The required rate of return was calculated using the return 
on common equity as authorized in Docket No. 990067-E1, Order No. P S C - 9 9 -  
0519-AS-EI.The report includes additional depreciation expense of $ 6 6 . 7  
million and potential retail re funds  of $27.8 million recorded pursuant to 
t h e  settlement agreement approved by the Commission in Order NO. PSC-99-0519- 
AS-EI. I n  addition, the report includes the r e t a i l  portion of the amounts 
recorded resulting from the settlement reached with the Florida Municipal 
Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events. The 
pro forma return on common equity is 12.10% and includes the following 
adjustments: 

- Revenue normalization due to abnormal weather conditions. 

This r e p o r t  was prepared consistent with t h e  guidelines provided in 
Commission Form PSC/AFA 14. 

Very truly yours, 

D. L. Babka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 



FLORIDA POWER 6 LIGHT COMPANY 
AND SUBSIDIARTES 

EARNINGS SURVEILLANCE REPORT S W R Y  
APRIL 30. 2000 

SCHEDULE 1 PAGE 1 OF 1 
111 121  1 3 )  ( ( 1  151 

A W A L  FPSC FPSC PRO FORMA PRO FOREU 
PER BmKS ADJUSTWEKTS MUUSTED ADJUSWENTS ADJUSTED 

...................................... . . . . . . . . . . . .  . . . . . . . . . . . .  

I AVERAGE RATE OF RETURN IJIJRISDICTlOHALI 

NST OPERATIIIG INCCUE $ 7S8.555.537 [AI $ 16.065.1511 181 $ 752,489,786 $ 12.20~.6971 $ 750.201.089 

AVERAGE RATE BASE 5 7.5~1.291.177 s 1.094.679.241 $ 8 , 6 7 5 . 9 7 2 . 4 1 n  s 0 $ 8.615.972.410 

.............................. 

............... .............. ............................................ 

. . . . . . . . . . . . .  ........................................... ............. 
AWUAGE RATE OF RETURN LO 011 8 67t 8 651 

. . . . . . . . . . . . .  ............... ............. 
I1 YEAR BND RATE OF R E N R N  1JURISDI(TIONALI 

NET OPERATING INCOME $ 758.555.537 (AI S (1,940,3731 IBI 5 749,615,164 5 12,202,6971 $ 747,412,466 
........................................... 

............... .............. ............................................ 
YBLlR BUD PATE BASE $ 7.554.082.286 s 1,217,312,591 $8.771.394.880 s a ~.iii.a94,8no 

............... ............................................ ............... 
Y E A R  END RATE OF RETURN 10 OI! 8-55! 8 .  5 2 1  

............... .............. ............... 
I A )  INCLMES AFVOC EARNINGS I B I  IHCLWES REVERSAL OF AFUDC EARNINGS .*......,....,.. ~................,..~~~..~.~~...~.,~.~.~........~....~..*...~.~.........~....~~~~.*.~~.*...~~~~.~*~..~.~.......... 

I l l .  REQUIRED M T S S  OF RBlWRN AVERAGE CAPlTAL STRUCTURE (FPSC ADJUSTED BASIS1 
.................................... 

IV _ _  

UJn 

MIDPDIUT 

HiCH 

FINANCIAL INTEGRITY 1 t m i w ” s  
............................... 

TIS WInl AI1IDC 

TI3 WITHOUT AFUDC 

AFUIJC TO NET INCOME 

IKTBRNLLLY GENERATED FUNDS 

LTD TO TOTAL INVESTOR FUNDS 

ElQ TU TOTAL IN’JESTQR m s  

RETURN ON -ON EQUITY IAVERAGEI 

RETURN ON C O m O N  EQUITY 

7 511 

8 US( 

8 6 1 1  

. . . . .  

..... 

..... 

6 73 

6 73 

0 0 0 1  

18 33t 

.... 

.... 

..... 

._____ 
30 171 
. . . . .  

0.541 

12 I I \  

12 lob 

..... 

.. 

. . .  

(SYSTEM PER BOOKS BASIS) 

(SYSTEM PER BOOKS BASIS1 

(SPSTEM PER BOOKS EASISI 

(SYSTEW PER aoom BASIS) 

(FPSC ADJUSTED BASIS) 

1FPSC LOJUSTED BASIS1 

(FPSC ADJUSTED1 

IPROFORIU\ ADJUSTED1 

NOTB. THlS REPORT W S  BEEN PRBPARBD USING A THIRTEEN MONTH AVERACB AND EhD OP PERIOD RATE BASE AMJ ALbJUSIUMS CONSISTENT 
WITH DOCXEI NO. 630465-E1,ORDER NOS 13537 AND 1 3 9 4 8  THIS REPORT DOES NOT NECESSARILY REPRESENT THE OPINIOM OF THE 
m P u F I  AS TO THE A C N A L  EARNED luTE OF RIITlJRl4 FOR THE PERIOD COVERED ................................................................................................................................. 
1 M AWARE TWT SECTION 137.06, FMRIDA STAUTES.  PROVIDES: 
YHOKVBII WOWLIffiLY MAKES A FALSt S 1 A T ” T  IN WRITING WITH THE INTENT To HISLEAD A PUBLtC S E R ’ J M  I W  THE PERWRIUHCB OF HIS 
OFFICXIL D l m  S M L L  BE GUILTY OF A HISDEMB*WOR OF THE SECOND D&CREB. PVNISHRBLE AS PROVIDED fN S.775 011, 5.715.011, OR S.775.084. 

K. M. DAVIS 
(VICE P I E S I D W  AND CONTROLLERI lSIGNANREl I DATE I 



FLORIDA POYER b LIGHT COWPWY 
AND SUBSIDIhPIES 

CRPITAL S T R U W R E  
FPSC ADJUSTED BASIS 

APRlL 30. 2000 
SCHEDULa 4: P M I  1 01 ; 

LINE 

No. AWERICE 
................................... 

L O N ~  m a n  DEBT 
SHORT T E W  DEBT 
PREFERRED STUCK 
NSTDCIER DEPOSITS 
C-N EQUITY 
DEFERRED INCOHb TAXES 
TU C R W I T  - ZERO COST 
TAX CREDIT - YEIGIITED COST (11 

T0Th.L 

Y B I l l  END 
............................... 
WHO T E W  DEBT 
SHORT T8FM DEBT 
PREFERRED STUCK 
CUSrOnRR DEPOSITS 
C O m D H  EQUITY 
DBFBRRBD INCOW8 TAXES 
T U  CREDIT - ZERO COST 
TLX CPEnlf . WglGHTED COST 111 

TOThL 

ADJUSTnENTS 
............................. 

( I t  121 I l l  I41 
S Y S T W  RETAIL 

PER BOOKS 
............... 
S 2.OJl.204.855 

31,468,010 
191,555,202 
241,120,098 

4.D61.431.918 
130,898,811 

0 
15e16i8, 54 I 

s 7.552,29~.106 
............... 

..... I.....-.=. 

P6R BOONS 
............... 
S 2,041.268.195 

33,601.569 
192.114.817 
241.120.016 

4,079,546,808 
814.194.011 

0 
159.247.591 

............... 
s i.sai,i93.17? 
.---=s-.rzs=.=x 

111 121 
SYSTEM RETAIL 

P6R B W X S  PER BOOKS 
.............................. 
S 1,949.212.424 S 1.956.596.849 

104.952.171 185.650.944 
191.015.019 191.796.921 
228.910.582 228.920.582 

1,985.615.651 4 . 0 0 0 . 7 3 7 . 5 1 8  
017.643.565 040,808.279 

0 0 
149.008.223 149.571.193 

.............................. 
f 1.526.517.611 $ 1,554.082.286 ........ ,.-.*.- ..j.........**= 

PRO RATA 
.............. 
s ioe,5zi,a52 

5.485.429 
11,195,247 
40,954,611 

666,020,019 
161.008.137 

0 
25.991.040 

$l.Z+l.la9.361 
.............. 

i=.3.n.lzl.,TI 

SPEClFIC 
............. 

S 1162,901,8021 
(696.082) 

11.988. 5261 
15. 020,5561 

183.605.1291 
112,806,099 

0 
11.102.7151 

S ~146.110.1201 
............. 

11.13l11lT11.I 

RlCH PQIW UIDPOlKr IEU WIm 
............................................................... 

151 161 17) i n 1  191 110) 1111 1121 

COST COST COST 
AEJUSTPD RATIO COST RATE YEIGHTED COST RATE WEIGHTED COST RATE YEIGHTED 

RETAIL I l l  It1 111 111 ( I 1  IS1 It1 

52.186.894.246 25 21 6 22 I 5 1  6 22 1 - 5 1  6.22 1 57 
3B.390.116 0 44 5 09 0 02 5 09 0.02 5 09 0 02 

219,121.599 2 51 6 59 0 1 1  6 59 0 17 6 59 0 17 
277.054.159 I 19 6 11  0 20 6 11 0.20 6 1 1  0 20 

4,661,961.918 51 11 10 00 5 31 I I  00 5.91 I2 00 6 4s 
1,110.008.468 12 79 0 00 0 00 0 0 0  0 00 0 0 0  0 0 0  

0 0 0 0  0 00 0 00 0 00 0 0 0  0 0 0  . 0 0 0  
181.911.912 2 10 B I2 0 . 1 8  9 18 D 20 10 0 4  0 21 

... ............................................................................ 

.................................................................................. 
$ 0 . 6 7 5 . 9 1 2 . 4 1 1  100 00 7 51 n 0 6  0 . 6 1  
IE---=C~--...I ..=.==/=.. .......... --........ ......... 

HICH POlNT MIDPoIm AUJUSTHEKfS mu mim 
............................ ............................................................... 

I 3 1  I 4 1  15) (61 171 I O 1  I91  110) (111 1121 
ADJUSTED RATIO COST RATE WEIGHTED COST RATE WBICKTBD COST RATE WBlGHT8D 

COST COST COST 
PRO RATA SPEC1 FlC RETAIL It1 I \ )  (1) IO It1 ( $ 1  0) 

................................................................................................................ 
S 125.459.121 SI161.596.2211 $1.120.460.148 24 11 6.11 1.49 6 11 1 4 9 ,  6 17 1.49 

13.515, eo4 o. 909,215) 215.2~7. 532 2.45 0 00 0 0 0  0 00  0 00 0 00 0 00 
14,625,145 14,018,610l 222,181,638 2 54 6.59 0 17 6 59 0 17 6 59 0 17 
42,850,122 i4.838.5471 266.932.756 1 04 6 21 0 19 6 27 0 19 6 2 1  0 19 

1 8 1 , 6 2 1 . 9 1 5  110.906.516 1.111.316.130 12 92 0 00 0 00 D 0 0  0 00 0 0 0  0 0 0  
0 0 0 0 00  0 00 0 . 0 0  0 0 0  0 00 0 0 0  . 0 00 

21.002.280 (I. 149.4911 111.421,982 1 98 8 . 7 3  0 11 9.19 0 I 9  10.06 0 20 

722.212.920 (81,350,5441 4.619.599.093 5 1  89 10 0 0  5 . 2 9  11.00 5 8 2  1 2  0 0  6 . 1 5  

............................................................................................................... 
$1, ~6i.2~a.ioi s1i~9.976.iiii sa. 711.394.8ao 100 00  7 11 7 115 I I D  
I...IICI.I.a.. .I......ll...* -. =*....=. I..-...... .......... .......... 

m: 
(11 COST EATBS AR8 BASED ON THE MBIGHTKD hYKrUGC COST OF Loffi TEPH DEBT, PREFERRW STUCK AND C O m O N  EQUITY 
( 2 1  C O W S  M Y  UOT WQT DUE TO RMRIOIHC. 



P.O. Box 029100, Miami, FL 33102 

~ 

FPL 
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e ,  
. a  - 

May 12, 2000 

Mr. John Slemkewicz 
Public Utilities Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr. Slemkewicz, 

Re: Rate of Return Report 

Enclosed is a copy of Florida Power €S Light Company's (Company) Rate of 
Return Surveillance Report to the Florida Public Service Commission for March 
2000. This report was prepared using a thirteen month average and year-end 
rate base and adjustments consistent with Docket No. 830465-E1, Order Nos. 
13537 and 13948. The required rate of return was calculated using the return 
on common equity as authorized in Docket No. 990067-EI, Order No. PSC-99- 
0519-AS-EI.The report includes additional depreciation expense of $98.5 
million and potential retail refunds of $19.2 million recorded pursuant to 
the settlement agreement approved by the Commission in Order NO. PSC-99-0519- 
AS-EI. In addition, the report includes the retail portion of  the amounts 
recorded resulting from the settlement reached w i t h  the Florida Municipal 
Power Agency on October 21, 1999. 

This report also includes certain pro forma adjustments to rate base and net 
operating income which reflect the annual effect of known future events. The 
pro forma return on common equity is 11.83% and includes the following 
adjustments: 

- Revenue normalization due EO abnormal weather conditions. 

- Annualized effect of $350 million decrease in base revenues approved 
March 17, 1999 in order No, PSC-99-0519-AS-E1 . 

This report was prepared consistent with the guidelines provided in 
Commission Form PSC/AFA 14. 

Very truly yours, 

D. L. Babka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 

Enclosures 
Copy: B. D. Smith, Office of Public Counsel 

an FPL Group Company 
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P,O, Box 0291 W, Mid, Ft 33102 

April. 1 7 ,  7001 

Mi-. John  Slemkewica 
eobl i c Ut. i  1 itien Supervisor of Electric and Gas Accounting 
Division of Auditing and Financial  Analysis 
Florida Public Scrvice Commission 
3540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Dear Mr . S I t r n k w i c z .  

L 

Re: Rate of R e t u r n  R e p r ' L  

Enclosed io a copy of Florida P o w e r  & Light Company's (Company) Rate of 
lancc Report to the Florida Public Service Commission for 
This report was prepared uslng a t h i r t e e n  month average and 

baee and adju~tmcnt.6 coiifiistent w i t h  Docket No. 830465-EX, 
order Nos. 1353'1 and 13948. The required rate of return was calculated 
uging the return on common e q u i t y  a8 autborized i n  Docket No. 990067-EI, 
O r d e r  No. PSC-99- 051 9 AS-ET .The report includes additional depreciat.iori 
expensc: of $ 9 2 . 6  million and potential reta l l  refunds of S E ' I . 6  million 
recorded pursuant to t he  8et . l  lement. agrccment approved by the Commission in 
Order NO. PSC-99.0519-AS-EI. 

&Ty 

l h i s  report also  i n c l u d e s  certain pro forma adjustments to rate base and 
net operating income which reflcct the annual effect of known future 
events. The pro forma return on common equity i s  10.70& and includes the 
following adjustnient B : 

- Revcnuc n o n "  i zation due to abnormal weather coriditioile. 
- O t h e r  regulatory asset  for  deferred fuel under recovery. 
- Other regulatory aaset  f o r  the Okeclarita Settlement 

'I'hifi report was prepared consistent with the guideline8 provided i n  
Commi RsIon Form PSC/AFA 1 4 .  

Very truly yours, 

D. L. Bahka 
Director Regulatory 
and Tax Accounting 
DLB : TTK 
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APPENDIX D 



UNITZD STATES SECUXITIZS AND, EXCLWGE COMMISSION - 
WASHINGTON, D.C. 2 0 5 4 9  

FORM 10-K 

[XI ANNUAL REPORT PURSUANT TO SECTION 1 3  OR l j ! d )  Or" TUE s^Pc"*X?ITIZS 
EXCHANGE ACT OF 1934 

23r  :ne fisc,al year ended December 3i. 1999 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 1 5 i d l  OF TKE SZC'JRITIZS 
EXCHANGE ACT OF 1934 

State or other jurLsdiction of incorporation or organization: Florida 

Name of exchange 
on which registered 

Securities registered pursuant to 
5ec:ion : 2 ( b )  of the Act: 

???L Group, Inc.: Common Stock, $ 3 . 0 1  Par Value 
and ?referred Share Purchase Rights New Y o r k  StocK Exchange 
Florida Power & Light Company: None 

Securities registered pursuant to Section 12(g) of the Act: 
FPL Group, Inc. : None 
Florida Power & Light Company: Preferred Stock, $100 Par Value 

Indicate by check mark whether the registrants (1) have filed a l l  reports 
required LO be filed by Section 13 or 15(d) of the Securities Exchange A c t  
of 1934 during the preceding 12 months and ( 2 )  have been subject to such 
filing requirements for the past 90 days. Yes X No 

Indicate by check mark if disclosure of del-nquenc Eilers pursuant to 
Item 4 0 5  of Regulation S-K is not contained kerein, and will not be 
contained, to the best of Registrants' knowledge in definitive proxy or 
information statements incorporated by reference in Part III of this 
Form 10-K or any amendment to this-Form 10-K. [ X I  

Aggregate market value of the vocing stock of FPL Group, Inc. held by non- 



transactions are discussed in more detail below within the segment to which 
they relate. 

FPL - FPL's results for 1999 include the settlement of litigation between 
FPL and FMPA, which resulted in a fourth quarter after-tax charge of $ 4 2  
million. The charge, included in O&M expenses, reflects a settlement 
agreement pursuant to which FPL agreed to pay FMPA a cash settlement; FPL 
agreed to reduce the demand charge on an existing power purchase agreement; 
and FPL and FMPA agreed to enter into a new power purchase agreement giving 
FMPA the right to purchase limited amounts of power in the future at a 
specified price. This agreement settled a dispute with FMPA that had been 
pending for nearly ten years. 

FPL's net income for 1999, excluding the FMPA charge, was up slightly from 
1998. Lower depreciation, customer growth and lower O&M expenses offset 
the effect of the rate reduction, implemented in April 1999, and a decline 
in electricity used by retail customers. FPL's net income growth in 1998 
compared to 1997 was primarily associated with an increase in total kwh 
sales and lower inLerest charges, partly offset by higher depreciation and 
O&M expenses. 

FPL's operating revenues consist primarily of revenues from retail base 
operations, cost recovery clauses and franchise fees. Revenues from retail 
base operations were $3.2 billion, $3.6 billion and $3.4 billion in 1999, 
1998 and 1997, respectively. Revenues from cost recovery clauses and 
franchise fees represent a pass-through of costs and do not significantly 
affect net income. Fluctuations in these revenues are primarily driven by 
changes in energy sales, fuel prices and capacity charges. 

In 1999, the FPSC approved a three-year agreement among FPL, Public 
Counsel, FfPUG and Coalition regarding FPL's retail base rates, authorized 
regulatory ROE, capital structure and other  matters. The agreement, which 
became effective April 15, 1999, provides for a $350 million reduction in 
annual revenues from retail base operations allocated to a l l  customers on a 
cents-per-kilowatt-hour basis. Additionally, the agreement sets forth a 
revenue sharing mechanism for each of the twelve-month periods covered by 
the agreement, whereby revenues from retail base operations in excess of a 
stated threshold will be shared on the basis of two-thirds refunded to 
retail customers and one-third retained by FPL. Revenues from retail base 
operations in excess of a second threshold will be refunded 100% to retail 
customers. 

The thresholds are as follows: 

Twelve Months Ended 
April 14, 

2000 2001 2 0 0 2  
{mi 1 lions) 

Threshold to refund 66 2/3% to customers . . . . .  $3,400 $3,450 $3,500 
Threshold to refund 100% to customers . . . . . . . .  $3,556 $3,606 $3,656 

Offsetting the annual revenue reduction will be lower special depreciation. 
The agreement allows for special depreciation of up to $100 million, at FPL's 
discretion, in each year of the three-year agreement period to be applied to 
nuclear and/or fossil generating assets. 
program, FPL recorded approximately $70 million o f  special depreciation in 
1999. The new depreciation program replaced a revenue-based special 
amortization program whereby special amortization in the amount of $63 
million, $378 million and $199 million was recorded in 1999, 1998 and 1997, 

Under this new depreciation 
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THIS FILING IS (CHECK ONE BOX FOR EACH ITEM) 

tem 1: An Initial (Original) OR Resubmission No. - 
Submission 

Exact Legal Name of Respondent (Company) 

Florida Power & Light Company 

rl2: An Original Signed Form OR 0 Conformed Copy 

Year of Report 

Dec. 31, 2ooo 

I 

Form Approved 

(Expires 11/30/2001) 
OMB NO. 1902-0021 

FERC Form No. I: 
ANNUAL REPORT OF MAJOR ELECTRIC 

UTILITIES, LICENSEES AND OTHERS 

Thts report is mandatory under the Federal Power Act, Sections 3,4(a), 304 and 309, 
and 18 CFR 141 .l. Failure to report may result in criminal fines, civil penalties and other 
sanctions as provided by law. The Federal Energy Regulatory Commission does not 
consider this report to be of a confidential nature. 



Name of Respondent This Report IS: 
(1 ) & An Original 

Florida Power 8 Light Company (2) - A Resubmission 

The agreement that reduced FPLs base rates (see Revenues and Rates) also allows for special depreciation of up to $100 million, ar 
FPL's discretion, in each year of the three-year agreement period to be applied to nuclear andlor fossil generating assets. Under this 
new depreciation program, FPL recorded $100 million of 

million of special depreciation in 2ODO ana l99Y , respectively, The new depreciation program replaced a revenue-based special 
a h i o n  program whereby I-PL recoraea as depiiTiaEKand amortization expense a fixed amount of $9 million in 1999 and $30 
million in 1998 for nuclear assets. FPL also recorded .under. the.re.v.Gnye-based special amortization program variable amortization 
ba5ed-m the actual level of retail bas?%F.vGiGues compared ta a fixed amount. The variable amounts r e c o r d e T i ? i W F Z n i 9 m A  
$54 m i l l i o ~ ~ m l l h o n ,  respeCtively. l % i  variable amount includes, as depreciation and amortization expense, $161 million 
for amortization of regulatory assets. The remaining variable amounts were applied against nuclear and fossil production assets. 
Additionally, FPL completed amortization of certain plant-related deferred costs by recording $24 million in 1998. These costs are 
considered recoverable costs and are monitored through the monthly reporting process with the FPSC. 

Nuclear fuel- FPL leases nuclear fuel for all four of its nuclear units. Nuclear fuel lease expense was $82 million, $83 million and $80 
million in 2000, 1999 and ?998, respectively. Included in this expense was an interest component of $9 million, $8 million and $9 
million in 2000, 1999 and 1398. respectively. Nuclear fuel lease payments and a charge for spent nuclear fuel disposal are charged to 
' , -nI expense on a unit of production method. These costs are recovered through the fuel clause. Under certain circumstances of 

;e termination, FPL is required to purchase all nuclear fuel in whatever form at a purchase price designed to allow the lessor to 

D s W  1. 2900 of the second twelve-month period. 

Date of Report Year of Repon 
(Mo, Da, Yr) 

I t  Dec 31 2000 

IFERC FORM NO. 1 (ED. 12-88) Page 123.2 J 
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M E M O R A N D U M  

To: 

From: 

Date: 

Re: 

Joe Tannehill, Chairman, Task Force on Stranded Investment 
Florida Energy 2020 Study Commission 

Stephen J. Mitchell 

June 4.3001 

Proposal for Recovery of Stranded Investment 

The following is presented to you and members of the Task Force, as well as interested 
parties, for discussion purposes and consideration as a possible framework to be utilized to 
address the stranded investment issue. This proposal was predicated on testimony that has been 
received by the Study Commission on the results of deregulation in other states, particularly the 
State of Califomia. As we all know, the deregulation effort in California is a model that we do 
not wish to foliow. Dr. Jurewitz’ presentation at the recent meeting of the Study Commission 
was most compelling. He strongly emphasized the following elements as the basic underlying 
causes for the debacle that exists in California. 

1. Lack of capacity; 

2. Forced divestiture; and 

3. Spot market acquisition requirements. 

I believe the proposal submitted by the Study Commission to the Govemor at pear-end for 
consideration by the legislature positiveiy addressed and appropriately handled these issues. 
Unfortunately, the paralyzing issue that developed was whether the investor-owned utilities 
(IOU), who agreed to forego recovery of stranded costs, would reap a windfall by retaining all 
stranded benefits (i.e., excess of actual value over depreciated book value). 

Basically, the proposal submitted by the Study Commission contemplated that IOU’s 
generating assets would be transferred to an affiliate entity at book value. This affiliate entity 
would then be in the business of generating power and selling such power to the load-serving 
utility and other wholesale purchasers. This concept would purportedly place the generation 
facilities on an equal level and equal footing with merchant plants and other independent power 
producers to provide capacity to service the’ever-growing demand in the State of Florida. 

How do you determine whether there are stranded benefits and/or costs? In California 
they utilized forced divestiture to effectively quantify what the market would pay for such a 
facility, thereby quantifying stranded benefit and/or stranded cost. Unfortunately, and as 
described by Dr. Jurewitz, this turned out to be a major problem since the capacity that Southern 
California Edison needed to service their customer base was stripped away by the forced 
divestiture and they had to go to the “spot market” to service their rate payers. 



Memorandum to Joe Tannehill 
Proposal for Recovery of Stranded Investment 

As a possible solution to Florida's stranded investment issue, the following basic 
structure is proposed: 

(a) The IOUs transfer at book value their generating systems to competitive 
generating affiliates. 

(b) The generating affiliates would hold such generating capacit). until such 
time as they determine to convey the generating facilities to independent unrelated third party 
purchasers pursuant to arms-length negotiations. 

(c) At the time of sale to an independent unrelated third party purchaser, the 
stranded benefit would be determined by deducting from the purchase price the net book vaiue 
and costs of sale, to determine if, in fact, a stranded benefit exists. 

(d) If a stranded benefit exists, the benefit would be shared by and between 
the IOU and the State and/or rate payers. 

(e) The stranded benefit would be shared in a ratio with the seller of the 
generating facility retaining % of the stranded benefit and the baiance of -% of the 
stranded benefit being funded in whatever manner the legislature may determine, Le., to an entity 
established for the purpose of developing energy conservation, or to the rate payers, or to 
improving infrastructure required for distribution of electrical power. Altematively, the sharing 
percentage could change at various dollar threshold levels with the IOU receiving a greater 
percentage at the higher dollar thresholds (Le., percentage change at each $ million 
dollar level of stranded benefit). 

(0 If stranded costs exist as a result of the arms-length sale, the stranded costs 
would not be immediately accounted for, but would be interest bearing at a reasonable return and 
be netted against future sales of generating units if a stranded benefit is determined from such 
future sales. If after years a net stranded cost exists, the stranded costs would be returned 
to the IOUs' by reasonable rate adjustments approved by the PSC. 

By waiting until an arms-length sale, rather than to attempt to develop a theoretical value 
of any generating plant at the time of transferring the plant to an affiliate or by requiring 
mandatory divestiture, the IOUs would be provided with the ability to sell at such time as they 
determine to sell, thereby preserving generation capacity to service the needs of their customers 
and/or to compete with other generators of power that would be in the marketplace. 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORM 10-K 

[XI ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SZCLlRITIZS 
EXCHANGE ACT OF 1934 

For the fiscal year ended December 31, 2000 

OR 

[ 3 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCKANGE ACT OF 1934 

Exact name of Registrants as specified in their charters, 
Commission address of principal executive offices and 
File Number Registrants' telephone number 

1 - 8 8 4 1  FPL GROUP, INC. 
1-3545 FLORIDA POWER h LIGHT COMPANY 

700 Ur.iverse Eoulevard 
Juno Seacn, Florida 3 3 4 0 8  

1561) 694-4000 

S:are o r  ocher jurisdicrion of incorporation o r  organization: F l o r i d a  

Name of exchange 
on which registered 

Securities regiscered pursuant to Section 12(b) of the Act. 
FPL Group, Inc.: Common Stock, SO.01 Par Value and 
Preferred Share Purchase Rights 
Florida Power h Light Company: None 

Securicies regiscered pursuant to Sectzon 12lg) of the Act: 
FPL Group, Inc.. None 
'lorida Power & Light Company. Preferred Stock, $100 Par Value 

IRS Employer 
Identification Number 

59-2449419 
59-0247775 

New York Stock Exchange 

Indicate by check mark wherher the regiscrants (1) have filed all reports 
required to be filed by Section 13 or 15(d) of the Securities Exchange Act 
of 1934 during the preceding 12 months and ( 2 )  have been subject to such 
filing requirements for the past 90 days. Yes X No 

Indicate by check mark if disclosure of delinquent filers pursuant to 
Item 4 0 5  of Regulation S-K is not contained herein, and will not be 
contained, to the best of Registrants' knowledge in definitive proxy or 
information statements incorporated by reference in Part 111 of this 
Form 10-K or any amendment to this Form 10-K. [ ] 

Aggregate market value of the voting stock of FPL Group, I n e .  h e l d  by non- 



and FPL Group since i989. 

Dennis P. Coyle. Mr. Coyle, 62, is general counsel and secretary of FTL 
and FPL Group. He is a direccor cf Adelphia Commu!Iications Corporation. 
Mr. Coyle has been a director of FPL since 1990. 

Paul J. Evanson. Mr. Evanson, 5 9 ,  is president of FPL.  He is a director 
of Lynch Interactive Corporation. M r .  Evanson has been a direc~cr cf FlL 
since 1992 and a director of FPL Group since 1995. 

Lawrence J. Kelleher. Mr. Kelleher, 53, is senior vice presiden:, h~:naz  
resources and corporate services of FPL ana vice presiden:, hliman r e s c c z z s s  
of FPL Group. M r .  Kelleher has been a director of FPL since 1990. 

Armando J. Olivera. Mr 
systems of PPL. Mr. 01 

Thomas F. Plunkett. Mr 
division. Mr. Plunkett 

Antonio Rodriauez. Mr. 

Olivera, 5 1 ,  is senior vice president, power 
vera has been a direccor of FPL since 1999. 

Plunkett, 61, is president of FPL's nuclear 
ha5 been a director of F?L since 1996. 

a Rodriguez, 5 8 ,  is senior vice president, power 
generation division of FPL. Mr. Rodriguez has been a director of FPL since 
1999. 

(a) Directors are elected annually and serve until their resignation, 
removal or until their respective successors are elected. Each 
director's business experience during the past five years is noted 
either here or in the Executive Officers table in Item 1. Business - 
Executive Officers of the Registrants. 

Item 11. Executive Compensation 

FPL Group - The information required by this Item will be included in FPL 
Group's Proxy Statement and is incorporated herein by reference, provided 
that the Compensation Commi:tee Report and Performance Graph which are 
conLained in FPL Group's Proxy Statement shall not be deemed to be 
incorporated herein by reference. 

FPL - The following table sets forzh FPL's portion of the compensation paid 
during the past chree years to FPL's chief executive officer and the other 
four most highly-compensated persons who served as executive officers of 
FPL at December 31, 2000. 

SUMMARY COMPENSATION TABLE 

Long-Tern 
Annual Compensation Csmpensacion 

CCher NusSer of Lcnp-Terr All 
A"? Aestricced Securities Incenrive Cffler 
Conpcn- Stock Underly-nq Tian Compen- 

Name and Principal Position Year Saiary Bonus sat'cn Awardslal Cpcions Payouts lbl sacionlc) 

James L Broadhtad 2000 5974,400 51,132,740 $ 1 0 . 6 3 2  5 - 521,053,233 S13.563.705 
Chairman of the Qoard and 1 9 9 9  943.000 0 9 5 . 8 S O  18,809 2.412.005 250.000 1,083,272 12,658 

Chief Execut ive  Officer 1998 847.875 937,125 9,809 1,788,731 12,909 
of FPL and F P L  Group 



- 10,395,651 Paul J. Evanson 2000 660,000 660.700 11.105 
1999 628,500 6i6.900 8,656 i.27e.900 1 s 0 , o o o  458,985 

704.304 13.746 
President of FPL 

1998 5 9 2 . ~ 0 0  546.300 2.785 

Dennis P. Coyle 2000 410.646 
Genera; counsel and :999 399.832 
Sccrerary of F P L  1998 357.000 
and FPL Group 

Thomas F. PlunketC 2000 375.000 
President, Nuclear 1999 3 4 0 , 0 0 0  
Division of FPL 1990 302,SOO 

Lawrence J. Kclleher 2000 316,600 
Senior V i c e  President. 1999 306.475 
Human Re8ources and 199.9 267,750 
Corporate Services of FPL 
and V i c e  President. Human 
Resources of FPL Group 

(a1 A t  December 31, 2000, none of the named 

310.945 8.487 5,892,417 
2 5 9 . 8 9 1  7.964 964.8C2 100 .09c  236,783 
25i.010 595 368,079 

243,000 11.121 5.902.937 
zi9.ioo 10,oae 255.780 ~ O O . O O D  179.564 
177,900 3 .a82 io3.4ei 

240.723 11.952 5,751,167 
220.662 10.213 964.802 ino.ooo 267.694 
194.119 3,108 , , , . 1 7 3  - _ I -  

officers held any shares of restricted conmoc stock 
FPL Group shareholders' December 15. 2000 approval of the proposed merger with Enter9 Corpcrarior. res.;?ted :?. a 
change of contra: under the definition in FPL Group's 1994 Long rem. Incencive Plan. Upon che chaxgc of :cr.-.:cl. 
all performance criteria of performance-based awards, resTricted stock and other stock-based awards held by the 
executive officers were deemed fully achieved and all such awards were deemed f G l l y  earned and v e s t e d .  a:: upclons 
and other exercisable rights became exercisable and vested; the reB~rictionS. dcfcrral limitations and fcrfeiturc 
conditions applicable to a l ;  awards under the Plan lapsed. and all oucscanding awards were cance?ed and :he holder 
thereof paid in cash on Khe basis of the hlghtst cradag price of FPL Croup common stock dsring the 60-day period 
precedLng the date Khac Khe shareholders approved t h b  merger. 
For 2000, represents employer matchtng contributions LO employee thrift plans and employer contributions for  life 
insurance as fo l lors:  

Thrift Match Life Insurance 
Mr. Broadhead . . . . . . . . . . . . . . . . . . . . . . .  5 7 , 4 9 4  51.245 
Mr. Evanson . . . . . . . . . . . . . . . . . . . . . . . . .  8 , 0 7 5  469 
Mr. Coyle . . . . . . . . . . . . . . . . . . . . . . . . . .  7 . 4 9 4  406 
Mr. elunmtt . . . . . . . . . . . . . . . . . . . . .  8,075 316 
Mr. Kelleher . . . . . . . . . . . . . . . . . . . . . . .  7 , 4 9 4  122 

Also represents FPL's portion of the distriburion upon change of 
cor.rroi or. December 1 5 .  2000 to Mr. Broadhead of  his already vested 
bene?:'. under his individual supplemental retirement plan. Mr 
Broadhead's vesced iump sum beneflK payable Ln cash as of December 15. 
200C. was 514.021,598. this mount included the value of 9 6 . 8 0 0  shares 
of restr:cted Commor. Stock awarded to hlm in 195: for the purpose of 
financing this plarr. which would have otherwise vested on January 2 ,  
Z O O 1  Also includes for M r .  Broadhead. $ 5 8 5 . 0 4 6  in cash Knat accrued 
i n  a trusL established to receive dividends f r o m  the 96,000 restricted 
shares that was not part of the supplemental re:irement plan lump sum 
benefit . 

Long-Term Incentive Plan Awards - In 2000, performance awards and 
shareholder value awards under FPL Group's Long-Tem Incentive Plan were 
made to the execurive officers named in the Summary Compensation Tabie as 
sec forth in the following tables. 

Performance Share Auards 



rlllion lass as :.ie cum~;la::ve effect sn F?L "J3c:p's earnings cf a =r.an;e 17% 
a==Dcncing pr-n=i?le represen::?? :Le effec:  cf :hose cierivazive :ns:rxez:S 
fcr x.i:cn he5ge actouncing was 2s: a?.cileri. 

1.7 3eceher 2 0 0 0 ,  the cinancla? .&czzv:n:;n~ SEanearciS Board's 3eriVaClveS 
Implementation  roup (DIG) d:sccssec several lssties reiated tc t h e  cower 
generation industry, but did not reacn cZnclcS:cnS 03. :kCSe 15sLes. :he 
ultlmate resolurion of chese issues ~ 3 ~ 1 d  result in a requiremen: zc rzark 
certain of FPL Group's power and fuel agreements to the:r f a i r  market valces 
each reporting pericd. If these agreements are required to be zrea:ed as 
derivative instruments, the new accounting w o ~ l d  first be aFcliea :n :he 
quar:er fcllowing final resclutlon cf the issues. AC :his :ime, manaser?er.z 
is unable :o estimate the effecrs on :ne financial s:a:eme?.:s cf any f v . - . . -  ..---e 
decisions of the Financial Accounring Standards Board c r  the DIG. 

2 .  Merger 

In July 2000, FPL Group and Entcgy Corporation (Entergy) announced a 
prcposed merger. FPL Group and EnEergy shareholders approved the proposed 
merger in December 2 0 0 0 .  The merger w i l l  create a company with 
capabilities and resources to succeed and grow in the competitive enersy 
marketplace. In a tax-free, stock-for-stock exchange, each holder of 3 L  
Group common stock will receive one share of the new holding company for 
each share of FPL Group common stock, and each holder of Entergy ccmmon 
stock will receive 0 . 5 8 5  of a share of the new holding company for each 
share of Entergy comman stock. Based on the number of common shares 
0uts:anding as of December 31, 2C00, FPL Group shareholders would own 5 8  
percent of the common equity of the new company and Entergy shareholders 
would own 42 percent. FPL Group will account f o r  the merger as an 
acquisition of Entergy under the purchase method of accounting. The 
companies' objective is to complete the merger by the end of 2001. 
However, completion of the meraer and the ultimate closing date depend upon 
meeting a number of conditions, 1ncludir.g the receipt of applicable 
regulatory approvals. 

The new company's board of direcLors, which will include James L. 
Broadhead, FPL Group chairman and chief executive officer, and J. Wayne 
Leonard, Entergy chief executive officer, will initially consist of 15 
members, eight from FPL Group and seven from Entergy. Corporate 
headquarters of the merged company will be located in Jimo Beach, Florida, 
while the utility group will be headquartered in New Orleans, Louisiana. 
Cach of the company's six utilities will continue LO maintain 1cs 
headquarters at its present locarion. In 2000, FPL Group recorded $67 
million in merger-related expenses -cyhichF_PL__record-d $ 6 2  million ($38 
million after-tax), FPL Energy r e c c  f ed  $2  million ($1 m m z a R e r - t a x )  
and Corporate and Other recorded $3 million ( $ 2  million after-tax). 

3. Employee Retirement Benefits 

3 
FPL Group and its subsidiaries sponsor a noncontributory defined benefit 
pension plan and defined benefit postretirement plans for health care and 
life insurance benefits (other benefits) for subscantially all employees. 
?he following tab les  provide a reconciliation of the changes in the plans' 
benefit obligations, fair value of assets and a statement o f  the funded 
status: 

Pension Benefits Other Benefits 





m a n a g e m e n t ' s  d i s c u s s i o n  a n d  a n a l y s i s  
of f inancial  condit ion and  results of operat ions  

This discussion should hr read in conlunction with the 
Notes to Consoliddrrd Financial Statemenis conuined herein. 
In the following discusion. a11 comparisons are with the 
corresponding items in the prior year 

MERGER 

nieryer which n a h  appro\.rd bv the shareholders of the resprc- 
tive coiiipanic'h in Uecriiiher 1000. Sulxrquently. a numher of 
fdctor5 Ird FPL Group to conclude the merger would nor achiele 
thr GI nergir\ or crew t h K  shareholder value originally contrni- 
p1.irt.d when the merper n'a5 announced .4s 3 result. on Apri! 1. 
1001. FPL Group 3nd Enterp muruJlly terminated rhe merger 
qrernient.  

In 2000. FPL Group recorded SO- million in merger-related 
espenses. of which FPL recorded S O 2  million (536 million afier- 
[as). FPL Energy recorded 5 2  million (51  million after-rax, and 
corporate and Other rccorded S? million ( 5 2  million after-us) 
\lerger-rrlated espensrb will conrinue in 2001. alrhough to 
:I Iessrr degree. For additional information concerning the 
nierprr. set Sote 1. 

In lu lv 2000. FPL Group and Entern announcrd 3 proposed 

RESULTS OF OPfRATlONS 

increased despite 3 charge for merger-related espenses 
Thi5 charge reduced nrr income and earnings per share by 
S i 1  niillion and SO.!+. respectively. Net income and earnings 
per share in 1979 included the ner effect of several nonrecurring 
rransactionq rhar resulred in additional net income of S16 million. 
or 50.09 per share Escluding the merger-related cxpenscs in 
2000 and the nonrecurring iwm5 in 1999. FPL Group',\ ner 
inconic in 1000 incre3d 9 -1% to S - t i  million, and earnings 
per sliarr increased 10 l P m ~  to 54 36. The comparable gronth 
r3te.s for 1999 were 2.6"n snd 3.-1%, respectively. escludinp the 
effects of the nonrccurnng items in 1999 In 1000. both FPL and 
FPL Energy contrihuted to the gronth. while in 1999 the pron-rli 
n as primarily artrihutsble ro FPL Energy. 

FPL Group ~i iiet income and earnings per share in 1000 

FPL - FPLs resulrs for zoo0 continued to knefit from ruslomer 
gronth. increased electnut) usage per retail customer and loner 
0831 expenses. The effect of the rate reduction and higher 
interest charges psnly offset these pos~ti\~es. FPL'h ponion of 
thr merger-related exprnsrr in 2000 reduced net income bv 
S38 million Results for 1999 also include a nonrecurring charge 
related to the sertlemrnr of liripation thar reduced net income 
by Si2 million. FPL s ner income. excluding these items in horh 
periods. was Sbij million in 2000. up 52- million from 1999. 
Excluding the litigation settlement in 1999. FPLs slight net 
income groaih in 1999 reflected lower depreciation. customer 
proath and lower OkM expenses panly offset by the effect 
of the rare reduction and a decline in electnciy usage per 
rerail ciistomer 

FPL's oprrxing revmu?\ c o n w  pnnianh of rrwntir' t r r m  

reud h a w  fiprmrions cocr rrcown' d ~ t i s e ~  .mil frinc.hi+e 
Revenues from re1311 ~ J W  opt.nrion\ nerc S 3  
and S3.S billion in 2ooO. 1 ' 7 3  2nd 199s rryx.iti~t.h Ke\rnuc\ 
from cost recoi en' clause> 2nd trJni1ii.e t e o  rrprrwiir .I p.b-  
rluough of cosc~ and do nut sgndicmrl\. Jtttx't nrr iiiionir 

flu mat ion^ in thew revenues are pnnianl! d r n m  h! chinyry 
in enerfl sales. fuel pnces and c i p ~ c i n  c'li~r;r< Due t o  liigiwr 
than prolecied oil and narurJl pas price> in 2"ti tlir Floncli t'uhlic 
Service Commission ( FPSC) spproved higher per  kmh charqr\ 
rffecti\e June 1;. 
in higher operating revenues h e r  in the ! e x  the FI'SC apprnied 
FPLs annual fuel filing for 2001. which included 3n ewimart. 
of under-reco\,rred fuel co5t.s in 1OOO of Si18 million FPL will 
recover the 5518 niillion over a mcryear period b e y "  lanuan. 
2001. nther than the typical one-vex time f r m e  FPL h ~ s  slao 
dgreed that insread of receiving a return a the c~oinmercid paprr 
n t e  on this unrecovered ponion rhrouph the he1 Jnd purchased 
pomer cost recovery chuse (hue1 clause). the undrr-recoveT m i l l  
he included as a rate h3.w rt.pul;lron' asset o\er the m'o>4t.ar 
recoven period .%ctud undrr-rt.co\,cred hiel cozr.\ through 
Decvmtxr 31. 1ooO escwded the estini:iie> iiiadr eiirlier in die 
year I>! S-F niillion. xnd in Fet>ruan 2001. FPL reqtiested the 
FPSC to LIpprove ;I fuel adiustiiirnr inc'reJze effecri\.r April 1001 
to r rco\w tlir addirional 5-5 niillion of iincler-rec.o\ ered fuel COSLS 

Sre Sot? 1 - Repulmon 

FPL. the State of Florid3 Olfice of Public C o u n d  The F l o r i h  
Industri~l Ponrr L w s  Group . m i  Thr Co.ilirion tur Equirahle 
R3tes rrpsrding FPL 3 r m i l  h a w  we.< :iuthorizcd rqularon 
return on equin (ROE 1, r~p i t i l  " m r e  and orlier manes. 
The agreeiiient. n4iidi hecmc effrcri\,e .\pril 1 <, 19W. provides 
t<)r J S ? i o  i i i i l l i~n reduction in ;innu.il rc\enuca frciiii rcrail b ~ s e  

operation5 ;dloc;ired tu all c'uztonwrs on 2 cenr~-pt.r-kilonan-hour 
h a m  .\ddirionsll\ , the ayrrrmrnr 5crz fonli J rr\ entie sharing 
mechanisni for each of the m r h e  nionth perid.; cowred by 
the ~grrriiienr. nhrrehy w w w 5  trom ret:iil l>.izc operalions 
in excess of a stared tlirrsliold arc required 10 I K  shared on the 
h ~ b i b  of m.o-tliirdc refunded t o  retail cuzroiiic'rs and one-third 
rr imed hy FPL. Ret mue3 from rrrail h:iw optxition5 in excess 

ot 3 5econd threstiold ;1rc required to Ix rclundrd ~ W I )  to 
reclil customer.+ 

I~illirin 53 i hilliun 

liest. additional clx~ze rr! enuc? re.\ulted 

In 19'99 the F P K  appro\ ed ;I three-! e x  aprrrnirnt among 

The refund rhrrslwlds xr 2s fo l l ons .  
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Exhibit 10 (v) 

FPL GROUP, INC. 
EMPLOYEE RETENTION BONUS PLAN 

Secrion 1. General 

Effective November 6 ,  2000, FPL GROUP, INC. (":he Company") nereby es:ablishes 
:he FPL GROUP EMPLOYEE RETENTION BONUS PLAN (the "Plan") to provide CerZa;? 
employees of the Company and its affiliates ("Affiliates") wizk incenti-b*e :: 
remain in the employment of the Company (or its successor) or an Affilia:e. 

Department of Labor Regulation Section 2510.3-2 (c), and not an "employee 
pension benefit plan," as defined in Labor Regulation Secticn 2Si0.3-2 (c). 

Section 2. Definitions 

The following terms when used herein shall have the designated meaning cnless 
a differenc meaning is plainly required by the context in wnich the term used: 

(a) "Administrator" shall mean the officer or officers of the Company 
designated by the Compensation Committee of the Board, or, in the absence of 
such designation, the Vice President of Human Resources of the Company. 

(b) "Affiliatea1 shall mean: (i) an entity that, directly or through one or 
more intermediaries, is controlled by the Company; and (ii) an entity in which 
the Company has a significant equity interest as determined by the 
Administrator. 

The Plan is intended to cons:ltute a bonus program within rhe meanins of Y . S .  

(c) "Agreement of M e r g e r "  shall mean the Agreement and Plan of Merger among 
the Company, Entergy Corporation, WCB Holding Corp., Ranger Acquisition Corp., 
and Xing Acquisition Ccrp. dated as of July 3 0 ,  2 0 0 0 .  

(d) Base Pay" shall mean the total salary or wage for one year's service, 
divided by twelve, under the monthly, semi-monthly, bi-weekly. daily o r  hourly 
base rates in effect on the date of Closing (except as is otherwise provided 
in this Plan). Base Pay shall include any amounts contributed by the 
Participant to any retirement plan of the Company which, pursuant to Section 
401 (k) of :he Internal Revenue Code, are not included in the gross income of 
the Participant in the taxable year in which such contributions are made, and 
including amounts contributed by the Participant to any welfare benefit plans 
maintained by the Company through a reduction in the Participant's 
compensation which pursuant to Section 125 of the Internal Revenue Code, are 
not included in the gross income of the Parzicipant for che taxable year in 
which such amounts are contributed, but exclude overtime earnlngs, lump sum 
paymencs, or any special or extra compensation paid to a Parricipant. The 
Administrator's determination of Base Pay shall be binding and conclusive. 

(e) Board" shall mean the Board of Directors of FPL Group, Inc. 

( f )  "Cause" to terminate the Participant's employment shall exist if he or 
she (1) engages in one or more acts constituting a felony or involving fraud 
or serious moral turpitude; ( 2 )  willfully refuses (except by reason of 
incapacity due to accident or illness) substantially to perform his duties; 
( 3 )  misappropriates a s s e t s  of the Company; or ( 4 )  engages in gross or willful 
misconduct materially injurious to =he Company. 

(g) "Closing" shall mean the closing date of tne mergers contemplaEed by the 
: Agreement of Merger. 



contemplated by the Agreement of Merger and who are determined to have high 
employment marketability outside.of the Company or any Affiliate and/or are 
susceptible to resign from their employment with the Company or any Affiliate 
as a result of the merger shall receive a Retention Bonus of up to eighteen 
months o f  Base Pay. 

(c) Level IIr - participants who are determined to be critical to the 
operations of the Company or any Affiliate and to the Closing of the merger 
contemplated by the Agreement of Merger shall receive a Retention Bonus of up 
to twenty-four months of Base Pay. 

The exact amount of each Participant's Retention Bonus shall be determine5 by 
the Administrator and communicated to the Participant in writing. 

Section 6. Requirement of Continued Employment 

A Participant shall not be entitled to receive payment of his Retention Bonus 
under this Section 6 unless: 

( a )  ne or she remains actively employed by the Company or an Affiliate (or 
any successors thereto) until the date on which the final installment payment 
is due under Section 9; 

(b) His or her employment with the Company or an Affiliate (or any successors 
thereto) has been terminated by the Company for reasons other than for Cause 
prior to the date the final installment payment is due under Section 9; or 

(c) His or her employment with the Company or an Affiliate (or any successors 
thereto) has been terminated by the Participant for Good Reason prior to the 
date the final installment payment is due under Section 9. 

?he Administrator's determination of Cause and Good Reason shall be final and 
binding. Notwithstanding anything to the contrary, the Administrator may 
shorten the continued employment requirements and accelerate payment in 
individual circumstances. 

Section 7. Effect of Termination of the Agreement of Merger 

In the event the Agreement of Merger is terminated (for any reason) after the 
Company's shareholders approve the Merger, each Participant who (i) remains 
an employee of the Company or an Affiliate on the date of termination of the 
Agreement of Merger; (ii) has been terminated from employment by the Company 
or an Affiliate for any reason other than for Cause prior to the date of the 
termination of the Agreement of Merger; or (iii) has voluntarily terminated 
his or her employment for Good Reason prior to the date of the termination of 
the Agreement of Merger, shall receive a cash bonus equal to 25% of the 
Retention Bonus which would otherwise be payable hereunder. For purposes of 
this payment, Base Pay shall be determined as of the date of the termination 
of the Agreement of Merger. This payment shall be in lieu of the payment 
provided in Section 5. 

Section 8 .  Payment in the Event of Participant's Early Retirement or 
Voluntary Separation 

In the event the Company or an Affiliate chooses to implement an Early 
Retirement or Voluntary Severance Program during the period of time after the 
Closing but prior to the first anniversary of the Closing, any Employee who 
elects to participate in those programs and as a result of such election fails 
to fulfill the employment requirements of this Plan shall forfeit his or her 
entitlement to any remaining payments under the Plan. In the event the Company 
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Group's common stock is traded on the New York Stock Exchange. The high 
and low sales prices for the common stock of FPL Group as reported in the 
consolidated transaction reporting system of the New York Stock Exchange 
for each quarter during the past t w c  years are as follows: 

1994 1998 
Quarter High LOU High LOU 

First  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  561 15/16 $50 1/8 5 6 5  3/16 $56 E 1 6  
Second . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 6 0  1/2 $52 7 / a  $65 5 1 8  s53 11/16 

Four:h . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  552 1/2 541 :/a s i 2  9/16 56: 1;: 
Third . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  556 11/16 S49 1 / E  $70 $53 :?:16 

Approximate Number of Stockholders. As of the close of business on 
January 31, 2000, there were 4 9 , 6 9 4  holders of record of FPL Group's common 
stock. 

Dividends. Quarterly dividends have been paid on common stock of FPL Group 
during the past two years in the following amounts: 

Quarter 1999 1998 

F i r s t  . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  $0.52 $ 0 . 5 0  
Second . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  $0.52 $0.50 
Third . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 0 . 5 2  $0.50 
Fourch . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 0 . 5 2  $ 0 . 5 0  

The amount and riming of dividends payable on FPL Group's common stock are 
within the sole discretion of FPL Group's board of directors. The board of 
directors reviews the dividend rate at least annually (in February) to 
determine its appropriateness in light of FPL Group's financial position 
and results of operations, legislative and regulatory developments 
affecting the electric utility industry in general and FPL in particular, 
competitive conditions and any other factors the board deems relevant. The 
ability of FFL Group to pay dividends on its common stock is dependent upon 
dividends paid to it by its subsidiaries, primarily FPL. There are no 
restrictions in effect that currencly limit FPL's ability to pay dividends 
to FPL Group. See Management's Discussion - Liquidity and Capital 
Resources and Note 4 - Common S t o c k  Dividend Restrictions regarding 
dividends paid by FPL to FPL Group. 
Item 6. Selected Financial Data 

Years Ended December 31, 
1999 1998 1997 1996 1995 

SELECTED 2AT.A 3 F  F P L  GROUP 
(millions. except per share amounts). 
Operating revenues . . . . . . . . . . . . . . . .  . .  S 6 , 4 3 8  $ 6,661 5 6,369 $ 6,037 5 5,592 



Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Earnings per share of common srockla) . . . . . . . . . . . . . . . . .  
Dividends pard per share of common stock . . . . . . . . . . . . . . .  
Total assets . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  
Lono-term debt, excluding current maturities . . . . . . . . .  
Obligations o f  FPL under capital lease, excludicg 
current maturicics . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Preferred stock cf FPL w i th  sinking fund rcqulremen:5. 
excluding current maturities . . . . . . . . . . . . . . . . . .  

Energy saies (kvhi . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SELECTED DATA OF FPL Imilllons): 
Operating revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net income avaiiablc EO FPL Group . . . . . . . . . . . . . . . . . . . . .  
Total assecs . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  
Long-term debr, excluding Current maturities . . . . . . . . . .  
Energy sales (kwh) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Energy sales 
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commercial . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . .  
Industria? . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  
Interchange power sales . . . . . . . . . . . . . . . . . . . . . . . . .  
Other lb) . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  
60-minute net peak served (mw) ( c ) :  

Summer season . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Winter seasor. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commercial . . . . . . . . . . . . . .  
Industria! . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ocher . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Average price per kwh (cents) id) . . . . . . . . . . . . . . . . . . . . . . . .  

Average number of customer accounts (thousands) : 

. . . . . . . . . . . . . . . . . .  

S 697 
S 4.07 
S 2.08 
$13.441 
S 3,410 

S 157 

s -  
92.483 

S 6,051 
S 576 
510.60e 
s 2,079 
88,067 

50 2% 
40.3 
4.5 
3.0 
2.0 

100.0% 

17,615 
17.057 

3,332 
405 
16 
3 

3.756 
6.87 

S 664 

s 2.00 
$12,029 
s 2.347 

S 146 

s -  
91.041 

s 3.85 

S 6 , 3 6 6  
S 616 
510,148 
5 2.191 
89,362 

5 0 , 9 %  
38.8 
4.4 
3.2 
2 . 7  

1 0 0 . 0 ~  

17.897 
16, e o 2  

3,266 
3 37 
1s 
2 

3,680 
7.13 

f 618 
s 3.57 
5 1.92 
512.449 
s 2,949 
5 186  

5 -  
8 4 . 6 4 2  

S 6.13: 
5 608 
511.172 
5 2.420 

e;, 734 

50 6% 
39.8 
4.7 
2.1 
2.8 

100.0% 

16.613 
13,047 

3,209 
389 
15 
3 

3,616 
7.37 

5 5 1 9  
s 3.33 
s 1.84 
512.:19 
S 3 , 1 4 4  

5 1%: 

S 42 
B O ,  889 

S 5.906 
5 5s: 
$3?,53i 
5 2.961 

6 : .  869 

5:. lt 
36.6 
4.7 
2.6 
3.0 

100. O I  

16,064 
16,490 

3,153 
3 0 1  
15 
2 

3,551 
1.39 

s 5 5 3  
s 3 :€ 
5 : 76 

5 ,,3:: 

5 I75 

5 53 
19,755 

5 : : .  i 5 9  

$ 5.533 
5 568 
$11.751 
5 3.;194 

7 5 . 7 5 6  

5 0  e t  
38.5 
4 . 9  
1.6 
4 . :  

100.0% 

15,813 
ia.096 

3 ,  a97 
374 
15 
3 

3.489 
6.97 

la) Basic and assumlng dilution. 
Ib) Includes the net change i n  unbilled Sales. 
( c )  Winter season includes November - December of the current year and January - March of the following year. 
(d) Excludes interchange power saies. net change in unbilled revenues and cost recovery clause revenues, and the 
provision L o r  refuzd. 

I t e m  7 ManagemenE's Disccssion and AnalyslG of Financial ConditLon and 
Xesulcs of OperaZions 

Results of Operations 

The operatiom of FPL continue to be the predominanr concrrbutor to FPL 
Group's earnings. Barnings growth, however, over the past t w o  years has 
mostly come from improved results at FPL Energy. 

FPL Group's 1999 net income and earnings per share grew 5.0% and 5.7%. 
respectively. The 1999 amounts include the net effect of several 
nonrecurring transactions chat resulted in addlrional net income of $16 
million. or 50.09 per share for the year. Excluding the nonrecurring items, 
FPL Group's net income was $681 million and earnings per share were 53.98. 
resxltinq in growth of 2.6% and 3 . 4 t .  rcspectlvely. The comparable growch 
races f o r  1990 vere 7.4% and 7 0 k ,  respectively. The nocrecurring 
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Based on the current discount rates and current health care costs, the 
projected 2001 trend assumptions used to measure the expected cost of 
benefits covered by the plans .are 5 . 8 %  for persons up to age 65 and 5 . 4 %  
thereafter. The rate is assumed to decrease over the next two years to the 
ultimate trend rate of 5% €or all age groups and remain at that level 
thereafter. 

Assumed health care cost trend rates can have a significant effect on the 
amounts reported for the health care plans. A 1% increase or decrease in 
assumed health care cost trend rates would have a Corresponding effect on 
the service and interest cost components and the accumulated obligation of 
other benefits of approximately $I million and $13 million, respectively. 

4 .  Financial Instruments 

The carrying amounts of cash equivalents and commercial paper approximate 
their fair values. At December 31, 2000 and 1999, other investments of FPL 
Group include $300 million and $291. million, respectively, of investments 
that are carried at estimated fair value or cost, which approximates fair 
value. The following estimates of the fair value of financial instruments 
have been made using available market information and other valuation 
methodologies. However, the use of different market assumptions or methods 
of valuation could result in different estimated fair values. 

December 31. 
2 0 0 0  1999 

Carrylng Estimated Carrying Estimated 
AmDunL F a i r  Value Amount F a i r  Value 

( m i l l  ions) 

Long-term debt of FPL,  mcluding current maturities _ _ _ . . _ _ _ _ _  $ 2 , 6 4 2  $2,62lla) S 2 . 2 0 4  S2.1231aI 
Long-term debt of FPL Group, rnc ludmg cu r ren t  maturities _ . . .  5 4 , 0 4 1  $4, D E 0  l a )  $3,603 s3.sisia1 

la)  Based on guored market prices for these or similar issues. 

Special Use Funds - The special use funds consist of storm fund assets 
totaling $140 million and $131 million, and decommissioning fund assets 
totaling $1.357 billion and $1.220 billion at December 31, 2000 and 1999, 
respectively. Securities held in the special use funds are carried at 
estimated fair value based on quoted market prices. The nuclear 
decommissioning fund consists of approximately 40% equity securities and 
60% municipal, government, corporate and mortgage- and other asset-backed 
debt securities with a weighted-average maturity o f  approximately nine 
years. The storm fund primarily consists of municipal debt securities with 
a weighted-average maturity of approximately four years. The cost of 
securities sold is determined on the specific identification method. The 
funds had approximate realized gains of $8 million and approximate realized 
losses of $15 million in 2000, $32 million and $22 million in 1999 and $ 2 4  
million and $4 million in 1998, respectively. The funds had unrealized 
gains of approximately $258 million and $286 million at December 31, 2000 
and 1999, respectively; the unrealized losses at those dates were 
approximately $ 4  million and $17 million. The proceeds from the sale of 
securities in 2000, 1999 and 1998 were approximately $2.0 billion, $ 2 . 7  
billion and $1.2 billion, respectively. 

5 .  Common Stock 
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million loss as the cumulative effect on FPL Groupts earnings of a chanae 19 
accounting principle representing the effect of those derivative instrumen:s 
for which hedge accounting was not applied. 

In December 2000, the Financial Accounting Standards Board's Derivatives 
Implementation Group (DIG) discussed several issues related Lo the power 
generation industry, but did not reach conclusions on those issues. The 
ultimate resolution of these issues could result in a requiremenr to mark 
certain of FPL Group's power and fuel agreements to their fair market values 
each reporting period. If these agreements are required to be treated as 
derivative instruments, the new accounting would first be applied in the 
quarter following final resolution of the issues. At this time, managemen: 
is unable to estimate the effects on the financial statements of any fuzc:re 
decisions of the Financial Accounting Standards Board or the DIG. 

2 .  Merger 

In July 2000, FPL Group and Entergy Corporation (Entergy} announced a 
proposed merger. 
merger in December 2000. The merger will create a company with 
capabilities and resources to succeed and grow in the competitive energy 
marketplace. In a tax-free, stock-for-stock exchange, each holder of FPL 
Group common stock will receive one share of the new holding company for 
each share of FPL Group common stock, and each holder of Entergy common 
stock will receive 0 . 5 8 5  of a share of the new holding company for each 
share of Entergy common stock. Based on the number of common shares 
outstanding as of December 31, 2000, FPL Group shareholders would own 5 8  
percent of the common equity of the new company and Entergy shareholders 
would own 42 percent. FPL Group will account for the merger as an 
acquisition of Entergy under the purchase method of accounting. The 
companies' objective is to complete the merger by the end of 2001. 
However, completion of the merger and the ultimate closing date depend upon 
meeting a number of conditions, including the receipt of applicable 
regulatory approvals. 

The new company's board of directors, which will include James L. 
Broadhead, FPL Group chairman and chief executive officer, and J. Wayne 
Leonard, Entergy chief executive officer, will initially consist of 15 
members, eight from FPL Group and seven from Entergy. Corporate 
headquarters of the merged company will be located in Juno Beach, Florida, 
while the utility group will be headquartered in New Orleans, Louisiana. 
Each o f  the company's six utilities will continue to maintain its 
headquarters at its present location. In 2000, FPL Group recorded $67 
million in merger-related expenses ~f.which_F_SL._rec-o-rded $62 million ($38 
million after-tax), FPL Energy recorded $ 2  million ($1 million a'f2er-tax) 
and Corporate and Other recorded $3 million ( $ 2  million after-tax). 

3. Employee Retirement Benefits 

FPL Group and its subsidiaries sponsor a noncontributory defined benefit 
pension plan and defined benefit postretirement plans for health care and 
life insurance benefits (other benefits) for substantially all employees. 
The following tables provide a reconciliation of the changes in the plans' 
benefit obligations, fair value of a s s e t s  and a statement of the funded 
status : 

FPL Group and Entergy shareholders approved the proposed 

Pension Benefits Other Benefits 



2000 1999 
lmillions) 

2000 1999 

Change in benefit obligation: 
Obligation at October 1 of prior year . . . . . . . . . . . . . . . . . . . . . .  
Senice cost . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  
Plan amendments . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  
Accuarisl Lgalnsl los5es . net . . . . . . . . . . . . . . . . . . . . . .  
Acquisitions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Benefit payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Obligation at September 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Change in plan assets: 

Fair value of plan assets at October 1 of prior year . . . . . . .  
Actual return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Participant cor.tribucrons . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Benefit payments and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Fair value of plan assets at September 30 . . . . . . . . . . . . . . . . . . .  
Funded Status: 

Funded 6cacus at SepEember 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unrecognized prior service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unrecognized trangirion Iasset) obligation . . . . . . . . . . . . .  
Unrecognized (gain) loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

P r e p a ~ d  (accruedl benefit cost at FPL at December 31 . . . . . . .  

Prepaid (accruedl benefit cost at FPL Group at December 31 , 

$ 1 , 1 7 8  
4 4  
7 7  

6 
( 2 . 2 )  

18.2) 
1,205 

2,555 
284 

( 8 9 1  
2,750 

1,545 
( 7 6 1  
1931 
(993) s 383 

S 371 

The followin2 table provides  the components of net periodic benefit cost 
for the plans. 

Pension Benefits Other Benefits 
Years Ended December 31, Years Ended December 21, 

2 0 0 0  1999 1998 2000  1 9 9 9  1998  
(millions) 

51,173 
16 
'I1 

(381 
4 

( 7 8 )  
1,178 

2,324 
3 10 

184) 
2,555 

1.377 
(e91 

(117) 
(900) 

S 271 

5 263 

4 2  4 5  
15 7 

Service cost  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 44 S 4 6  $ 45 $ 5  
Interest cos: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  77 71 7 5  21 
Expected return on plan assets . . . . . . . . . . . . . . .  (172) (156) (149) (7) 
Amort;zation of transicion ( a s s e t )  obligation. ( 2 3 )  ( 2 3 )  ( 2 3 )  4 
Amortization of pr io r  service cost . . . . . . . . . . .  17)  ( 8 )  ( a )  
Amortizatior. of losses (gains) . . . . . . . . . . . . . . .  ( 3 1 )  ( 2 2 )  (21) 

Net periodic (benefit) cost at FPL Group . . . . .  $ ( i 1 2 )  $ ( 9 2 )  $ (81) s 2 3  
Effect of Maine acquisition . . . . . . . . . . . . . . . . . .  

Net periodic (benefit) cost at FPL $(108) $ (89) $ (80) S 2 3  . . . . . . . . . . .  

$ 6  $ 6  
21 21 
( 7 )  ( 8 )  
3 3 

1 1 
2 

$ 26  S 23 

S 23 $ 23 

The weighted-average discount rate used in determining the  benefit 
obligations was 6 . 7 5 %  and 6 . 5 %  f o r  2000 and 1999, respectively. The 
assumed level of increase in f u t u r e  compensation levels was 5 . 5 %  f o r  all 
years. The expected long-term rare of return on plan assets was 7.75% f o r  
all years .  
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORM 10-K 

[XI ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

For the fiscal year ended December 31, 2000 

OR 

[ J TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 

Exact name of Registrants as specified in their charters, 
Commission address of principal executive offices and 
File Number Registrants' telephone number 

1-8841 FPL GROUP, INC. 
1-3545 FLORIDA POWER & LIGHT COMPANY 

700 Uciverse Soulevard 
Jan@ Beacn. Florida 33408 

(561) 694-4000 

State or orher jurisdiction of incorporation or organization: Florida 

Name af exchange 
on which registered 

Securities regiscered pursuant to Sectior. 12Lb) of the Act: 
FPL Group, Inc.: Common Stock, $0.01 Par Value and 
Preferred Share Purchase Rights 
Florida Power & Light Company: None 

SecuriLies regisrered pursuant t@ Sectior. 12(g) of the AC:: 
FPL Group, Inc.; None 
Florida Power & L ighc Company: Preferred scock, $:OC Par Value 

IRS Employer 
Idenzificatior, Number 

59-2449419 
59-0247775 

New York Stock Exchange 

Indicate by check mark whether the registrants (1) have filed all reports 
required to be filed by Section 13 or 15(d) of the Securities Exchange Act 
of 1934 during t h e  preceding 12 months and ( 2 )  have been subject to such 
filing requirements for the past 9 0  days. Yes X No 

Indicate by check mark if disclosure of delinquent filers pursuant to 
Item 405 of Regulation S-K is not contained herein, and will not be 
contained, to the best of Registrants' knowledge in definitive proxy or 
information statements incorporated by reference in Part 111 of this 
Form 10-K or any amendment to this Form 10-K. [ 1 

Aggregate market value of the voting stock of FPL Group, Inc. held by non- 



66 2/3% to customers . . . . . . . . . . . . . _ . . . . .  $ 3 , 4 0 0  $ 3 , 4 5 0  $3,506 
1 0 0 %  to customers . . . . . . . . . . . . . . . . . . . . . .  $ 3 , 5 5 6  $3,606 $ 3 , 6 5 6  

During 2000, FPL accrued approximately $60 million relating to refunds to 
retail customers compared to $20 million in 1999. Furthermore, FPL refunded 
in 2000 approximately $23 million, including interest, to retail customers 
for the first twelve-month period under the rate agreement. At December 31, 
2000 and 1999, the accrual for the revenue refund was approximately $57 
million and $20 million, respectively. 

The earnings effect of the annual revenue reduction was offset by lower 
special depreciation. The agreement allows for special depreciation of up fo 
$100 million. at FPL's discretion, in each year of the three-year agreemenE 
period to be applied to nuclear and/or fossil generating assets. Under this 
new depreciation program, FPL recorded $100 million of special depreciation 
in the first twelve-month period and $71 million through December 31, 2000 of 
the second twelve-month period. On a fiscal year basis, FPL recorded 
approximately $101 million and $ 7 0  million of special depreciation in 2000 
and 1999, respectively. The new depreciation program replaced a revenue-based 
special amortization program whereby special amortization in the amount of 
$ 6 3  million and $378 million was recorded in 1999 and 1998, respectively. 
See Note 1 - Electric Plant, Depreciation and Amortization. 

The agreement also lowered FPL's authorized regulatory ROE range to 10% - 
12%. During the term of the agreement, the achieved ROE may from time to 
time be outside the authorized range, and the revenue sharing mechanism 
described above is specified to be the appropriate and exclusive mechanism 
to address that circumstance. FPL reported an ROE of 12.20, 12.1% and 
1 2 . 6 %  in 2000, 1999 and 1998, respectively. See Note 1 - Revenues and 
Rates. 

Revenues from retail base operations were flat during 2 0 0 0 .  Customer 
growth of 2.5% and a 1.9% increase in electricity usage per retail customer 
was almost entirely offset by the effect of the rate reduction. 

The decline in retail base revenues in 1999 was largely due to the rate 
reducrion. A 2 . 8 %  decline in electricity usage per retail customer, mainly 
due to milder weather conditions, was almost entirely offset by the 2.0% 
increase in the number of customer accounts. 

/+ 

/' FPL's O&M expenses continued to decline in 2000 due to improved 
I productivity. O&M expenses in 1999 also declined as a result o f  continued 

cos t  control efforts partially offset by higher overhaul costs at fossil 
plants. 

Interest charges increased in 2000 reflecting increased debt activity to 
fund FPL's capital expansion program and under-recovered fuel costs. Lower 
interest charges in 1999 and 1998 reflect lower average debt balances and 
the full amortization in 1998 of deferred costs associated with debt 
reacquired through 1998. 

The electric utility industry is facing increasing competitive pressure.  
FPL currently faces competition from other suppliers of electrical energy 
to wholesale customers and from alternative energy sources and self- 
generation for other customer groups, primarily industrial customers. In 
2000, operating revenues from wholesale and industrial customers combined 
represented approximately 4 %  of FPL's total operating revenues. A number 
of potential merchant plants have been announced in Florida over the past 
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Accomplishments of FPL Energy: 

FPL Energ!.. our non-regulated n-hole- 

sale pon'er business that operates oursicle 

Floritla. is ;in industn leader i n  thc usr 

o f  en\~ironmt.nrall!. friendl!~ furls. 

.L\pprosimatd!. 8Of1<1 o f  its elrctricir!- is 

generated from clean fuels. incliiclmg 

naturd gas and rmrnalde  resources 

such as n-ind m d  solar. It is the largest 

dv\relopt.r of mind generation in tlir 

countn. and operates the m o  largest s r h r  

plants in the world. 

A Decade of O&M Expense Reductions 
(cents per kilowatt-hour) 
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I f i n a n c i a l  1 n f n r m 8 t i n n  

financial and operating statistics 

Years Ended December 31, 2000 1999 1998 1997 1996 1995 1990 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
TALLAHASSEE, FLORIDA 

IN RE: Petition by T h e  Citizens of the State of F l o r i d a  for 
a full revenue requirements rate case for F l o r i d a  Power & 
Light Company. 

DOCKET NO. 990067-E1 

3EFORE : 

PROCEEDING: 

ITEM NUMBER: 

DATE : 

PLACE : 

CHAIRMAN JOE GARCIA 
COMMISSIONER J. TERRY DEASON 
COMMISSIONER SUSAN F. CLARK 
COMMISSIONER JULIA A. JOHNSON 
COMMISSIONER E. LEON JACOBS 

AGENDA CONFERENCE 

10A** 

March 16, 1999 

4075 Esplanade Way, Room 148 
Tallahassee, Florida 

JANE FAUROT, RPR 
P . O .  BOX 1 0 7 5 1  

( 8 5 0 )  561-5598 
TALLAHASSEE, FLORIDA 32302 
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jurisdiction, no, but I'm saying when you exercis3 1: 

now in approving it you are exercising your 

jurisdiction and saying you think that it is an 

appropriate settlement. 

CHAIRMAN GARCIA: Correct. 

MR. ELIAS: And if I could just quote through -- 

CHAIRMAN GARCIA: Mr. Elias, excuse me f o r  a 

second. Mr. Shreve had asked to speak. 

MR. SHREVE: Mr. Elias said that we're 

determining what is fair ana reasonable rates by a 

revenue mechanism. The revenue mechanism is 

determining the possibility of a refund that in a rate 

case you would not have. The company has given us 

that safety net, so to speak. That is now on a 

revenue basis, and the reason it's on a revenue basis 

is because in the past we have p u t  in some language 

that said the issues would be t h e  same as in the last 

rate case. 

We did that in the Tampa Electric settlement, and 

the staff said, well, no, that's not really what you 

meant when you said that. So now we're taking away 

that and we're not going to lose that benefit for the 

customers anymore. We're saying above a certain 

amount of revenue there is a refund available. We 

have also put in here a range of 10 to 12 with a 
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midpoint 05 11, which is lower than the staff of :he 

Public Service Commission agreed to with Florida P o w e r  

& Light. That range is for all purposes. We have 

determined what the rates are u n d e r  this and we uncier 

this settlement cannot change what your authorizy is. 

We went through t h e  same thing with the Florida Power 

settlement. We can bind ourselves, but we're not 

trying to change what your authority is. If you have 

it, you have it; if you don't, you don't. 

CHAIRMAN GARCIA: I don't think anyone disagrees 

with that, Mr. Elias, and I don't think you do, 

either. 

MR. ELIAS: Good. 

CHAIRMAN GARCIA: With that said, we have a 

motion and a second by Commissioner C l a r k .  

COMMISSIONER CLARK: Mr. Chairman, I would 

indicate that I really can't add anything beyond what 

Commissioner Deason said, only that I don't think I 

would like to negotiate with Mr. Shreve under any 

circumstances. 

MR. CHILDS: Mr. Chairman, the approval though 

should just be a simple approval of the settlement, 

not going into a forty page discourse from staff. 

COMMISSIONER DEASON: L e t  me clarify my motion, 

okay? I did technically move approval of the primary. 
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Maybe I misspoke. I want to approve the stipul6zis: 

and the stipulation provides what the stipulation 

provides. Our jurisdiction is what our jurisdicticr 

is, okay? And we're not giving up any of our 

jurisdiction, in my opinion. We can't. I msan, o c r  

jurisdiction i s  what  it is by law and w e  can't, you 

know, change that. 

But I wanted it understood that my motion tried 

to include the clarification that we discussed here 

today, and I guess that's when I said move primary. 

I'm willing to move approval of the stipulation 

consistent with the discussion that h a s  taken place 

here today. 

CHAIRMAN GARCIA: And I think the parties openly 

said that clearly if there was a n y  discussion on these 

issues  this is the forum -- 

COMMISSIONER DEASON: And that's the 

clarification I want to make sure is that as I 

indicated earlier, no matter how well-crafted a 

stipulation is, or an order from this Commission, 

whatever, in the future there may be a question and 

that this Commission is going to ultimately have to 

decide that interpretation if it comes to that. 

Hopefully, everything will go so smoothly there is no 

controversy whatsoever. But in the event that there 
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is, that's still resides with the Commission. 

CHAIRMAN GARCIA: All right. We have a motion 

and Commissioner Clark agrees with that, and seconds 

it -- 

COMMISSIONER JACOBS: One very brief point. I 

would be interested in'hearing from staff and from :he 

parties to contact -- not today, but 1'11 be 

interested in understanding the extent which we can 

look at doing a cost of service study outside of a 

rate case. 

CHAIRMAN GARCIA: Okay. Commissioner Johnson, 

did you want to say  anything before we call the v o t e ?  

COMMISSIONER JOHNSON: I agree with all the 

comments made by Commissioner Deason. In the first 

instance, I was prepared to move s t a f f  with the 

clarifications t h a t  they were suggesting that w e  do 

upfront, but understanding that we have continuing 

jurisdiction. To the extent that there is ambiguity 

that needs to be resolved, I'm sure it will be back 

before  us. With.that, I'm in favor of the motion. 

CHAIRMAN GARCIA: Very good. I'm going to move 

-- I'm going to vote with Commissioner Deason on this. 

I want to again express -- first of all, I want to 

commend s t a f f .  I think today that the message 

unfortunately wasn't as clear as it should have been 


