u‘

f( vl .
AUSLEY & MCMULLEN N,“

ATTORNEYS AND COUNSELORS AT LAW

227 SOUTH CALHOUN STREET
P.O. BOX 391 (ZIP 32302)
TALLAHASSEE, FLORIDA 3230
(850) 224-9115 FAX (B50) 222-7560

August 9, 2001

HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission -
o = LT

2540 Shumard Oak Boulevard < — >
Tallahassee, Florida 32399-0850 ox 9 O
= v 5

Re:  Environmental Cost Recovery Clause gff, T )

FPSC Docket No. 010007-EI 8 = %

@ O

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and seven (7) copies of Tampa
Electric Company’s response to the Florida Public Service Commission’s Environmental Cost
Recovery Clause Audit for the Twelve Months Ended December 31, 2000, RGO Control #01-023-

2-1.
Please acknowledge receipt and filing of the above by stamping the duplicate copy of this

letter and returning same to this writer.
Thank you for your assistance in connection with this matter.
Sincerely,

2

James D. Beasley

JDB/pp
Enclosures
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= we : R-DATE
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Disclosure No. 1

Subject: Over Recovery of Investment Expense of Gannon Qil Tank During 1999

Statement of Fact: The utility used an incorrect net investment amount to calculate the
return on investment for the Gannon Oil Tank Project during 1999, resulting in an over
recovery of investment expense.

The Gannon Ignition Oil Tank Project had an original cost of $589,752, of which $266,000
was included in CWIP during the utility's last rate case. The utility stipulated with the PSC in
1999 that it would exclude the $266,000 from the calculation of the return on investment for
this project.

However, during 1999, the utility used the gross $589,752 amount to calculate the return on
investment for this project. This error resulted in an over recovery by the utility of $30,976.
Adding an appropriate amount of interest based on commercial paper rates to this over
recovery results in a total over recovery of $33,814 as of December 31, 2000.

Recommendation: The utility should be required to remove $30,976 plus accrued interest
from its recoverable expenses for the year ended December 31, 2000.

Company Response: The statement of fact by the auditor that the Gannon Oil Tank had an
original cost of $589,752, of which $266,000 was part of CWIP during the utilities last rate
case is correct.

Additionally, the utility did agree with the FPSC in 1999 that it would exclude the $266,000
from the calculation of return on investment for this project. The agreement took place in
October 1999, however, both Tampa Electric and the FPSC staff agreed to retroactively
begin the $266,000 exclusion effective January 1, 1999. The company has only recovered
the return on investment for the net amount from that point forward.

During the first six months of 2000, Tampa Electric did inadvertently recover the return on
investment on the gross amount of the Gannon oil tank, however, that error was discovered
in July 2000 and corrected retroactively back to January 2000. The true-up filing for 2000
does show that the return for the Gannon oil tank is only calculated on the net investment
amount, so no adjustment of expense is necessary for this asset.

Two documents are attached to this response that provide the clarity necessary to support
the fact that no adjustment is necessary. The first document is Form 42-8A, Page 4 of 17,
the Gannon Ignition Oil Tank Project that encompasses the actual period of January 1999 to
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December 1999 and was filed as a revision on November 2, 2000. It shows the $266,000
being removed so as to establish the correct net investment for the period. The second
document is Form 42-8A, Page 4 of 19, the Gannon Ignition Oil Tank Project that covers the
actual period of January 2000 to December 2000 filed on April 2, 2001. It, too, indicates the
$266,000 being removed to establish the correct net investment for the period.
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b. Amortization 0 0 0 0 0 0 ¢} il 0 0 o 0 n
¢. Digmantlement 4] 4] 0 0 4] 4] 0 i 0 0 1] 0 0
d. Property Taxes 0 0 0 0 i n 0 0 0 0 0 0 0
c. Cther ) 0 0 0 4 i 0 0 0 0 0 ¢ 0
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Tampa Electric Company

Environmental Cost Recovery Clause

Calculation of the Actual Amount for the Periad
January 2000 to December 20400

Retum on Capital Investments, Depreciation end Taxes
For Project” Gannon Ignition Onl Tank

T

'

e ol

é (in Dollars)
Podar
Beginning of Actual Actun] Actual Actual Actunl Actun! Actuad Actual Actual Actua! Actunal Actual D!
Line  Deseription Period Amonnt Jan-00 Feb-00 hlur-00 Apr-00 Muy-00 Tun-00 Jul-00 Avu-Ot Sepa-00 Oct-00 Now-un Dec-00 Fotal
1. Investments
8 Bxpenditures/Additions 0 ] 0 0 ¢ 0 0 0 0 o 0 n
b. Clearings to Plant 0 ] a o o 0 0 o l a u 03
c. Retirements 0 0 0 0 i} 0 0 o 0 0 i} 3]
d. Other 0 9 0 0 1] 0 0 3 0 0 ¢ 0
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7. Retum on Average Net Investment
2. Bquity Compenent Grossed Up For Taxes (B) 2,016 1,950 1,883 1,516 1,749 1,082 1,616 1,589 1,182 1,418 1,110 1,282 10,754
b. Debt Component (Line 6 X 2.82% x 1/12) 44 623 602 580 559 53y 516 195 474 as2 atl G410 G121
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d. Property Taxea 0 0 0 0 0 q 0 o 0 0 ] 0 0
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14. Total Juriedictional Recoverable Costs (Lines 12+ 13) $10,656 $10,577 $10,497 510,417 $10,337 $10,257 $10,177 $10,007 216,017 $9,036 RO 9,778 R120, 000
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Disclosure No. 3
Subject: Beginning True Up Amount

Statement of Fact: The utility filed revisions to its annual ECRC filing for the period
January 1999 through December 1989 on November 2, 2000 and November 8, 2000.
FPSC Order No. PSC-00-2391-FOF-EI, issued December 13, 2000 contains figures
related to the Final True-up amount for the period ending December 31, 1999
($281,469-page 2) and the Total True-up amount to be collected during the period
January 2001 through December 2001 ($2,892,660-page 3) that do not agree to the
utility’s final revision to its ECRC filing, filed on November 8, 2000. The differences are
as follows:

Page 2, paragraph H.A.- Final True-up Amounts for the Period Ending December
31, 1999

Per Order Amount: $281,469
Per Utility Revised Filing Amount: $273,995
Differences $ 7474

Page 3, paragraph II.C .- Total True-up Amounts to be Collected During the Period
January 2001 Through December 2001

Per Order Amount; $2,892,660
Per Utility Revised Filing Amount: $2,792.660
Differences $ 100,000

The utility used the $273,995 figure to calculate the Beginning True-up amount for its
ECRC filing for the period January 2000 through December 2000, filed April 2, 2001.
That filing is the subject of this audit. This resulted in a difference in the End of Period
True-up amount of $7,956, including interest.

The $100,000 difference noted above appears to be a typographical error that does not
directly impact the ECRC filing for the period January 2000 through December 2000,
but will affect future filings if not corrected and is therefore noted here.

Recommendation: This information is provided to help the analyst determine the
correct frue-up amount and inform the utility of the correct amount to be collected during
2001.
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Company Response: Please see attached Amendatory Order No. PSC-00-2391A-
FOF-EI, Docket No. 000007-El, issued January 23, 2001 that validates Tampa Electric’s
use of the correct total for the Final True-up Amount for the Period Ending December
31, 1999 of $273,995 and the correct total for the Total True-up Amount to be Collected
During the Period January 2001 through December 2001 of $2,792,660.
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BEFORE THE FLORIDA PUBLIC SERVICE C
In re: Environmental cost DOCKET NO. 000007-EIL
recovery clause. ORDER NO. P3SC-00-2391A~FQF-EI

ISSUED: January 23, 2001

AMENDATORY ORDER

Order No. PSC-00-2391-FOF-EI was issued in this docket on
Decemnber 13, 2000. In that Order, two values, to which the parties
stipulated, were not incorporated and the values used prior to the
stipulabion were inadvertently left in the Order. To correct this
error, the following changes shall be made to Order No. PSC-00-
2391-FOF-ETI:

1. In Part II.A. the value of TECO's over recovery shall be
changed to $273,995.

2. In Part I1.C. the value to be recovered by TECO shall be
$2,792, 660,

Bafed on the foregoing, it is hereby

ORDERED by the Florida Public Service Commission that Order
No. PSC-00-2391-FOF-EI is hereby amended as set forth in the body
of this Order. It is further

ORDERED that Order No. BSC~00-2391-FQF-EI 1s affirmed in all
other irespects.

By ORDER of the Florida Public Service Commission this 23rd
Day of January, 2001.

/s/ Blanca S. Bavd
BLANCA S. BAY(O, Director
Division of Records and Reporting

This is a facsimile copy. A signed
copy of the order may be obtained by
calling 1-850-413-6770.

(SEAL) ;

MKS
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JAN-23-2091 13:13 ' FPSC 95% P.22





