
State of Florida 

DATE: September 20,2001 
TO: Division of Legal Services (C. Keating, Elias) 
FROM: Division of Safety and Electric Reliability (Harlow) 3 
m: Tampa Electric Company’s Request for Confidential Classification on DN 091 38-01 

?bg 

Tampa Electric Company (TECO) has filed a Request for Confidential Classification for 
portions of document No. 091 38-01. This document contains TECO’s responses to Staffls 
Second Set of Interrogatories (Nos. 2 through 8), filed in Docket No. 01 0001-EI. TECO asserts 
that the indicated portions of DN 091 38-01 contain proprietary information which, if disclosed, 
would impair TECO’s competitive interests. 

Attached is a copy of the redacted pages from DN 09138-01. Also attached is TECO’s 
Request for Confidential Classification, which includes a table containing the Company’s 
reason for requesting confidentiality for the redacted information. Staff has reviewed TECO’s 
DN 09138-01 and concurs with TECO that the redacted portions of the document could impair 
TECO’s bargaining position in future whoIesale electric transactions. The information primarily 
concerns the specific parties and pricing of wholesale transactions. Therefore, staff recommends 
that the redacted portions of DN 09138-01 be granted confidential status and remain confidential 
for a period of eighteen months from the date of the request in accord with Section 366.093(4), 
Florida Statutes. 

JH:kb 
Attachment 
cc: Tom Ballinger, Division of Safety and Electric ReliabiIity 

Todd Bohrmann, Division of Safety and Electric Reliability 
Bill McNuIty, Division of Safety and Electric Reliability 
Blanca S. Bayo, Division of Records and Reporting 
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August 16,2001 

HAND DELIVERED 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Coinmission 
2540 Shumrd Oak Boulevard 
Tall ahassee, Florida 323 W O 8 5  0 

Re: Fuel and Purchased Power Cost Recovery Clause with Generating Perfommame 
Incentive Factor; FPSC Docker No. 01 0001 -Ef 

Dear Ms. Bayo: 

Enclosed for filing in the above docket is the original and ten (10) copies of Tampa 
Electric Company's Request for Confid en ti a1 Classification. 

Please xicnowledge receipt and filing of the  above by stamping the duplicate copy of tlis 
letter and retuiming same to this writer. 

Thmk yon for your assistance in  coimection with tlis matter. 

Sincerely, 
n 

Y-- a i m s  D. Beasley 

DB/PP 
Enclosures 

cc: All parties of r-ec.ord (w/enc.) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSlON 

I11 re: Fuel and Purchased Power Cost Recovery 

Faclor. 1 FJLED: August 16, 2001 

) 
Cl itus e with Gcn erating Perfomi an ce lnceri ti v e ) DOCKET NO. 010001-EI 

TAMPA ELECTRIC COMPANY’S 
REOURST FOR CONFIDENTIAJ, C1,ASSIFJCA’I‘I ON 

Tampa Electric Coinpany (“Tampa Electric” or “the company”), pursuant to Section 

366.093, Florida Statutes, and Rule 25-22.006, Florida Administrative Code, hereby request 

confidential treatment of certain idormation supplied in response to Staffs Second Set of 

Interrogatories (Nos. 2-8) and, as grounds therefor, says; 

1. On July 26, 2001 T m y a  Elcctric filed under a Notice of Intent to Seek 

Confideiitial Classification its answers t o  Staffs Second Set of Interrogatories (Nos. 2-8). 

Contained within that filing was certain information highlighted in yellow which Tampa Electric 

coiisiders to be confidential proprietary business infomation, the disclosure of which would be 

hannfid to the iiiterests of Tampa Electric find the customers it serves. Attached hexto as 

Exhibit “A” is a detailed justification for warranting the confidential treatment requested herein. 

Attached hercto as Exhibit “B” are two edited versions of the confidential infoi-tnation with the 

confidential infomiat ion red acted. 

2. As explained in more detail in Exhibit “A”, public disclosure of the iiifomation in 

question would impair the efforts of Tampa Electric to contract for goods or services on 

favorable terms. The infomiation in question relates to the competitive interests of Tampa 

Electric aid its disc[osure would impair the competitive business of the company. Consequently, 



the highlighted inibimztion in question is entitled to confidential protection pursuant to Section 

366.093, Florida Statures, and the Cumiissioxl’s Rule 25-22.006, Florida Adniinistrativc Code. 

Y .  ? Tampa E1ecti.i~ maintains the infonnaiion in question in a confidential manner 

and has not disclosed it  publicly 

WHEREFORE, Tampa Electric respectfully requests that the information highlighted in 

yellow in Tampa Electric’s July 26,  2001 answers to the Staffs Second Set of Interrogatories 

(Nos. 2-8) be designated confidential pursuant to Sectior? 366.093, Florida Statutes, and Rule 25- 

22.006, Florida Administrative Code and be protected fi-om public disclosure. 
1 
& 

DATED this /b  -day of  August, 2001. 

RespectfXly submitted, 

JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 

I Tallahassee, Florida 32302 
(850) 224-91 15 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 

2 



CERTIFICATE OF SERVICE 

J HEREBY CERTIFY that a true copy of the foregoiiig Request for Confidential 

Classifica-rion, filed on behalf of Tampa Electric Company. has, been furnished by hand delivery (*> 
I 

01. U. S.  Allail on this / d  ?lay of August, 2001 to the following: 

Mr. Wm. Coch-an Keating, TV" 
Staff Counsel 
Division o f  Lcgal Services 
Floiida Public Scrvicc Comniission 
2540 Shumard Oak Boulevard 
Tallaliasscc, FL 32399-0850 

Mr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post OFficc Box 14042 
St. Petersbui-g, FL 33733 

Ms. Vicki Goi-don Kaufinan* 
M i .  Joseph A. McGlothlin 
McWhirter, Reeves, McGlothlin, Davidson, 
Decker, K a u h a n ,  Arnold & Steen, P.A. 

1 17 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Kemeth A. Hoffinan 
Mr. William E. Willinghm 
Rutledge, Ecenia, Undenvood, 
Pumell & Hoffman 

Post Office Box 5 5  I 
Tallahassee, FL 32302-055 1 

Mr. Robert Vandiver 
Deputy Public Counsel 
Office of Public Counsel 
11 I West Madison Street - Suite 512 
Tallahassee, FL 32399- 1400 

Mr. Matthew M. Childs 
Steel Hector & Davis 
21 5 South Monroe Street - Suite 601 
Tallahassee, FL 32301 

MY. lolm N7. McWhirter, Jr. 
McWhirter, Reeves, McGIothlin, Davidson, 
Decker, Kaufinan, Arnold & Steen, P.A. 

Post Office Box 3350 
Tampa, FL 33601 

Ms. Susan Ritenour 
Gulf Power Cumpany 
One Energy Place 
Pensacola, FL 32520 

MI-. Jeffrey A. Stone 
Ekggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Norman Horton 
Mcsscr Caparello & Self 
Post Office Box 1376 
Tallahassee, FL 32302 



J‘l1STIFlCATIOY FOR CONFTDENTTAL TREATMENT 

Page No. 

Jnterrogatory No. 5 
Pages 2 of 9 through 
9 o f 9  

Interrogatory No. 6 
Pages 3 of 13 through 
10 of 13 

Interrogatory No. 6 
Pages 11 of 13 through 
12 of 13 

Interrogatory No. 6 
Page 13 of 23 

liiteii ogatory No. 7 

Interrogatory No. 7 

Line 

All lines 

All lines 

All lines 

All lines 

All lines 

A11 lines 

All six columns in the right 
two thirds of  each page 

All six columns in the right 
two thirds of each page 

The right hand column showing 
the seller(s) 

AI1 colunins other than the coluinn 
indicating the year and month 

(3) 

a, 2M4) 

d., e. (11, (3) 

(1) The highlighted infomiation shows details regarding Tampa Electric Company’s 
megawatt hour sales, energy charge, and total revenue dollars for competitive wholes~le 
power sales. Public disclosiire of this information would provide Tampa Elemic’s 
wholesalc power sales competitors with significant useful information with which l o  
conipete against Tainpa Electric in the wholemlc power market. Attached hereta as 
Exhibit “A” and incorporated herein by reference is a copy of an -4ffidavjt of William L. 
Bruwn 111, Tampa Electric’s Director Wholesale Marketing and Sales, fiIed in this docket 
on July 12, 2001 in support of a Motion for a Protective Order which discusses the 
sensitive nature of this type of historic price infomation and the harm that its disclosure 
would cause to Tampa Electric’s coinpetitive interests. 

The  information in question rclaties to competitive interests the disclosure of which would 
impair the c.onipctilive business of Tanipn Electric, the provider of Ihe information. As 
such, i t  is specifically included in the categories of  proprietary confidential business 
infor,nation set forth in Section 366.093(3), Florida Statutes. 

(2) With respect to purchases, the highlighted infomiation discloses those wholesale power 
suppliers from whom Tampa Electric has  recently purchased wholesale power. This is 
proprietary confidential business infoimation the disclosiire of which would enable 
Tmipa Electric’s competitors in the whoiesale power market io better profile Tampa 

Exhibit “A” 



. I  

Electric’s wholesale power purchase options by disclosing the parties with whom Tampa 
Electric has wholesale power transactions. As such, this information ref ales to 
competitive interestsl the disclosure of which would impair the compelitive business of 
Tampa Electric, the provider of the infcrnnatio~~, As such, the infbriation in question is 
specificaIty included in the definition olproprieiary confidential business information set 
forth in Section 366.093(3). Florida Statutes, 

(3) The information in question discloses the rates on a dollar per megawatt hour basis at 
which Tampa Electric has purchased wholesale power in the rccent past. Disclosure of 
this information would ann potential sellers o f  wholesale power to Tampa Electric with 
information enabling them to press for a higher price €ram Tampa Electric for wholesale 
power salc than might otherwise be the case if thcy did not have this infamation, It 
would also enable them to profile Tampa Electric’s power purchase pricing on a deuiled 
month by month basis. All of this information could be used 10 the detriment of Tampa 
Electric and its retail customers as described in tbe Affidavit attached hereto as Exhibit 
“A”. Consequently, this information relates to competitive interests, the disclosure of 
which would impair the competitive business of Tampa Electric, the provider of the 
infonmtion. Public disclosure of this hiformation would aIso adversely affect Tampa 
Electric’s ability to contract for purchased power on favorable terms. It follows that this 
informsltion is specifically covered in the definition of proprietary confidcntial business 
infomiation set forth in Scciion 366.093(3), FJol-ida Statutes. 

(4) With respect to sales, this information discloses the identity of Tampa Electric’s 
wbalesale power customers and public disclosure of this infoimation would cause the 
saime harm as disclosure of Tampa Electric’s wholesale power suppliers described in 
Rationale (2) above. 



A F F I D A JT I T 

STATE OF FLORIDA ) 
) 

COUNTY OF KILLSBOROUGH ) 

Before me the undersigned authority, personally appeared WILLIAM L. BROWN 111, 

who, first being duly swnix: deposed and said that lie is Director Wholesale Markctifig and Sales 

of ‘Tan;pn Electric Coinpany, and Ihaf the information below is tnie and correct t o  the best of his 

luiowledge, infomation, and belief. 

Confidential treatment of certain electric wholesale market iuformntion: 

I have beel: ~*esponsible for the purchase and sale of wholesale power for Tanpa Electric 
Company Eincc April, 1997. 5 have Fei*sonally whessed and panicipatcd in the developinmi of 
the wholesale market within peninsuia; Florida and tluoughoul the country. 

1 have read thc Motion for a Protective Order to which my Aifidavit is appended as Exkibit “,4”. 
I verify Ilmt the factual matters assei-ted tlwein regarding the sensitive, competitive nature of the 
infonnztion thal is the subject of such Motioi: and the harm that Tampa Electric and its general 
body of ratepayers would sufkr if the informntion is madc public or shown to any FPWG 
member that ccmpetes with ‘Tanpa Electric 111 the wholesale power market are true and correct. 

Florida’s wliolcsale market is entirely bilateral, i.e. all tmnsactions are one-on-one and treated 
confidenliolly. O h x  T C ~ I O I I S  (hubs) such as Entergy and Cinergy have developed wholesale 
power price indices wliich are updated hourly and published on a daily basis. Deal details are 
c generically published, i.e. Ihe patties are not identified. These indices represent average prices 
for standard products which are bought and sold into/out of these hubs, Deals within Florida, 
however, are not published. Past, prEsent and fiiture market price discoveiy within Florida is 
accomp~isl~ed via exteiisivc and costly personal inquiry and resemch. Tampa Elcctnc invests 
considerable time and resources “de5njng h c  market” each 1iou1- of each day. Historical price 
information is inualiable since the inaz%:et j s  typically cyclical. Purchased power quantities and  
actiial lsrjces pajcl for wholcsale power by a market parhipant  are iiivaluable informalion and arc 
basic building blacks for future market P T ~ C C  forecasting models. 

In addition to mar1;et price discovery, a supplier‘s costs and availability are valuable information 
to other participznts. A competitor can take advantage of another by knowing their hourly 
incremental cost of generatjon. This infomation can be used to determine thc participant’s level 
of vulnerability at any given t h e ,  i.e. the cost reveals which generating unit is currently on the 
ina~gin. This jnfoi’ixation is invaluable in dctennining L participant’s level of supply at any 

Exl.libi t “A” 



g~vei i  time.. Marlier participants Extract most of their profits wl~en supply vs. demmd is out of 
balance, e.g. Califonliz. Historical incremental generation cost data is also valuable to 
conipetifors in that it can provide a coinpetim with ai1 inside look at a pal-ticipant’s operanons 
becaise a participant’s geiiei*ation portfolio or inode of operation dcles not change significantly 
fiom year to year. Increinental cost data for tlie years 1998 and I999 arc very sensitive fiom 2 
competitive standpoint and if made pub2ic! could be used by Talnpa Electric’s wholesale 
conipetitcrs to Tampa Electric’s s i p i f ”  disadvantage. This is largely because there have not 
been significant cl?ar,ges to  Tampa Electric’s system configuration and operation since the 
beginning of 1938. This applies equally lo the cost data requested in FTPUG’s lnterrogatoly No. 
3 l(e) and to  the HAP reports Tzmpa Electric has offcred to provide in response to FTPUG’s 
Docunent Request No. 3. 

FlPUG has rcquested that Tampa Electric provide system costs, sales and purchased power 
infoimatiol~ in respollse to various hen-ogatorics and Production of Documents (D0cke.t No. 
01 0001-EI). Specific i i l foi~nat iol~ requests include purchased power and sales contract details, 
system jncremeutal generation costs, historical power sales quantities and prices and purchased 
power quantities and prices. {It should be noted that the Federal Energy Regulatory Conmission 
does not allow Tanlpa Ele.cl~ic to exchange inarkel iizfomation wit11 its own affiliates who have 
market-based pricing authority.) While w e  have genuinely attempted to comply with FPUG‘s 
requests, we are very concenied with the sensitive n a m e  of this infollllation. FPUG represents 
enti ties who are both Tampa Electric retail customers and wholesale markct participants. Shoule 
tlie requested information be s h a d  with FTPUG mexxbers who are wholesale n x k e t  
participants or with the public in general, it could disadvanrage Tampa Electric’s retail 
cnstoniers. We have, therefore, asked FLPUG to sign a non-disclosure agreement as a 
prerequisite to receiving both market and cost infonnaiion. FIPUG has objected, whj ch fullher 
coi~cenis us and should concem this Coinmission. 

Dated at l‘anipa, Florida this /x day of J~ily 2001. - 
WILL 

Swom to  and subscribed before me this l z?ay  of July 2001, with the Affiant beiiig 

17ersonalfy known to llie undersigned. 
n 

ANGELA L LLEWYELLVN 
Notary Publlc, Stele of Flortda 

My comm espiree MKf. 24,2M32 
NO. CC722370 


