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POST -HEARING STATEMENT 

OF WALT DISNEY WORLD CO. 


Pursuant to the Prehearing Order of October 1, 2001 in the above-captioned proceeding 
(Order No. PSC-01-1959-PHO·EI), Walt Disney World Co. (Walt Disney World) submits this 
Post-Hearing Statement of issues and positions. 

Statement of Basic Position. Walt Disney World is a consumer of electricity that purchases 
electric power from Florida Power Corporation (FPC). Walt Disney World also purchases power 
from a non-jurisdictional entity that acquires wholesale power through the transmission grid in 
Florida. Walt Disney World supports the IOUs' participation in an RTO that is designed on 
reasonable terms and conditions that are beneficial to electricity consumers. At this time, it is 
premature to determine whether GridFlorida or a Southeastern RTO is such an RTO; the answer 
to that question depends on the resolution of issues pending at FERC regarding GridFlorida, on 
whether a Southeastern RTO materializes, and on the terms of operation and service proposed 
for the possible RTOs. 

The Commission has adopted 11 issues to be addressed in this proceeding. These issues 
present questions of fact, law and/or policy. Walt Disney World sets forth its position on each of 
those issues below. 

Issue 1: Is participation in a regional transmission organization (RTO) pursuant to FERC 
Order No. 2000 voluntary? 

***Position: The Federal Energy Regulatory Commission (FERC), which has jurisdiction over 
the transmission of electricity in interstate commerce by investor-owned utilities 
(IOUs), expects all IOUs to join and participate in RTOs. However, FERC's 
Order No. 2000 denominates participation as voluntary. 

;:;/\1 ==Issue 2: What are the benefits to Peninsular Florida associated with the utility's (FPC, 
FPL, or TECO) participation in GridFlorida? C!\lip 
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As explained by FERC, a well-designed RTO can enhance the efficient and 
reliable operation of the transmission grid and lead to a more robust and reliable 
electricity market, resulting, ultimately, in lower-cost, reliable electric service to 
consumers. The details of the RTO's design are critical. 
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Issue 3: What are the benefits to the utility’s ratepayers of its participation in GridFlorida? 

***Position: See Position on Issue 2. 

Issue 4: What are the estimated costs to the utility’s ratepayers of its participation in 
GridFlorida? 

***Position: Only the IOUs can answer this question fully. Walt Disney World is concerned 
about the level of claimed start-up and initial operating costs. 

Issue 5: Is TECO’sEPL’s decision to transfer ownership and control of its transmission 
facilities of 69 kV and above to GridFlorida appropriate? 

and 

Is FPC’s decision to transfer operational control of its transmission facilities of 69 
kV and above to GridFlorida while retaining ownership appropriate? 

***Position: Walt Disney World does not oppose the IOUs using a 69-kV rule of thumb for 
determining which of their own transmission facilities to transfer, so long as that 
rule of thumb is not deemed by anyone to replace FERC’s “functional” test for 
other utilities that may participate in an RTO. 

The Commission can decide that the three IOUs’ transfer of ownership or control 
of their transmission facilities of 69 kV and above is appropriate without upsetting 
FERC’s test for other utilities. FERC has adopted a multi-factor “functional” test 
rather than a simple 69-kV test of whether specific facilities are to be classified as 
transmission or local distribution. See Tr. at 159-60, 188-90 (Witness Naeve) 
(explanation of factors considered by FERC in determining jurisdiction over 
transmission versus local distribution). The IOUs’ witnesses acknowledge that 
voltage level is only one factor in FERC’s test, although in their pre-filed 
testimony they present various reasons for their use of 69 kV as a demarcation 
point and why trying to draw finer distinctions would be inappropriate for their 
systems. (See Joint Panel Testimony (Pre-Filed) at 20-22; Tr. at 335-37.) 

Walt Disney World does not oppose the three IOUs’ use of 69 kV as a rule of 
thumb for the IOUs to determine which of their transmission facilities to transfer. 
However, the appropriateness of their decision should not be viewed as displacing 
the applicability of other criteria to other companies that might join the RTO. 

Issue 6: Is the utility’s decision to participate in GridFlorida prudent? 

***Position: The answer depends on whether the RTO is properly designed to achieve the 
benefits expected by FERC. It remains to be seen whether the benefits expected 
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by FERC will be realized and whether a GridFlorida or a Southeastem RTO will 
be more reasonable. 

Issue 7: What policy position should the Commission adopt regarding the formation of 
GridFlorida? 

***Position: The Commission should encourage formation of a reasonably structured RTO that 
is fair to and creates benefits for consumers, suppliers and utilities, including non- 
IOU utilities in Florida. 

Walt Disney World recommends that the Commission review the comments filed 
at FERC by Reedy Creek ’Improvement District, the Florida Municipal Power 
Agency and other non-IOU utilities before forming a position on the specifics of 
the GridFlorida proposal. 

Issue 8: Is Commission authorization required before the utility can unbundle its retail 
electric service? 

***Position: IOUs’ retail distribution service tariffs must be filed with the Commission. FERC 
has indicated that final delivery to an end user generally entails local distribution. 

Issue 9: Is Commission authorization required before the utility can stop providing retail 
transmission service? 

***Position: FERC has jurisdiction over transmission in interstate commerce; states have 
jurisdiction over local distribution and transmission that does not entail interstate 
commerce. FERC has taken a broad view over its jurisdiction. The jurisdictional 
boundaries are an issue currently on appeal to the United States Supreme Court. 

Issue 10: Is Commission authorization required before the FPC can transfer operational 
control of its retail transmission assets? 

and 

Is Commission authorization required before FPL/TECO can sell its retail 
transmission assets? 

***Position: See Position on Issue 9. 

Issue 11 : Is a Regional Transmission Organization for the Southeast region of the United 
States a better altemative for Florida than the GridFlorida RTO? 

***Position: There are potential advantages to each approach. However, it is premature to 
answer this question. The answer depends on whether the benefits expected by 
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FERC will be realized, on whether a Southeastern RTO materializes? and on the 
terms of operation and service proposed for it. 

Respectfully submitted, 

/s/ Daniel E. Frank 

Daniel E. Frank, Esq. 
Sutherland Asbill & Brennan LLP 
1275 Pennsylvania Avenue, N. W. 
Washington, DC 2004-24 15 
Tel.: 202,383.0100 
Fax: 202.637.3 593 

Attorneys for 
Wult Disney World Co. 

October 12,200 1 

Certificate of Service 

I hereby certify that a true copy of the foregoing document has been served via U S .  mail 
on the persons listed on the attached list this 12th day of October, 2001. 

/s/ Daniel E. Frank 

Daniel E. Frank 
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Service List 

Wm. Cochran Keating 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Buddy L. Hansen 
13 Wild Olive Court 
Homosassa, FL 34446 

Calpine Eastem 
Thomas W. Kaslow 
The Pilot House, 2nd Floor 
Boston, MA 021 10 

Duke Energy North America 
Lee E. Barrett 
5400 Westheimer Court 
Houston, TX 77056-53 10 

Florida Electric Cooperatives Association, Inca 
Michelle Hershel 
29 16 Apalachee Parkway 
Tallahassee, FL 32301 

Florida Municipal Power Agency 
Frederick M. Bryant 
2061-2 Delta Way 
Tallahassee, FL 32303 

Ausley Law Firm 
Jam e s Be as 1 e y/ W i 1 1 is 
P.O. Box 391 
Tallahassee, FL 32302 

CPV Atlantic, Ltd. 
145 NW Central Park Plaza, Suite 101 
Port Saint Lucie, FL 34986 

Carlton, Fields Law Firm 
Gary L. Sasso/James M. Walls 
P.O. Box 2861 
Saint Petersburg, FL 3373 1 

Enron Corporation 
Marchris Robinson 
1400 Smith Street 
Houston, TX 77002-736 1 

Florida Industrial Power Users Group 
c/o McWhirter Law Firm 
Vicki Kaufman 
Tallahassee, FL 3 23 0 1 

Florida Power & Light Company 
Mr. Bill Walker 
2 15 South Monroe Street, Suite 8 10 
Tallahassee, FL 32301-1 859 



Florida Power Corporation 
James McGee 
P. 0. Box 14042 
St. Petersburg, FL 33733-4042 

Foley & Lardner Law Firm 
Thomas 5. Maida/N. Wes Strickland 
106 East College Avenue, Suite 900 
Tallahassee, FL 32301 

Holland Law Firm 
Bruce May 
P.O. Drawer 810 
Tallahassee, FL 32302-08 10 

Landers Law Finn 
Ki esling/Paugh 
3 10 West College Avenue 
Tallahassee, FL 3 23 0 1 

McWhirter Law Firm 
Joseph McGlothlin 
117 S. Gadsden St. 
Tallahassee, FL 32301 

Michael Twomey, Esq. 
Post Office Box 5256 
Tallahassee, FL 323 14-5256 

Moyle Law Firm (Tall) 
Jon C. Moyle/Cathy M. Sellers 
The Perkins House 
Tallahassee, FL 32301 

Florida Retail Federation 
100 E. Jefferson St. 
Tallahassee, FL 32301 

Greenberg, Traurig Law Firm (Tall) 
Ron LaFaceISeann M. Frazier 
101 E. College Ave. 
Tallahassee, FL 32301 

Katz, Kutter Law Firm 
Bill Bryant, Jr./Natalie Futch 
12th Floor 
Tallahassee, FL 32301 

LeBoeuf Law Firm 
James Fama 
1875 Connecticut Ave., NW, Suite 1200 
Washington, DC 20009 

McWhirter Law Finn (Tampa) 
John McWhirter 
P.O. Box 3350 
Tampa, FL 33601-3350 

Mirant Americas Development, Inc. 
Beth Bradley 
11 55  Perimeter Center West 
Atlanta, GA 30338-5416 

Office of Public Counsel 
Jack Shreve 
c/o The Florida Legislature 
Tallahassee, FL 32399-1 400 
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PG&E National Energy Group Company 
Melissa Lavinson 
7500 Old Georgetown Road 
Bethesda, MD 208 14 

Richard Zambo, Esq. 
598 SW Hidden River Ave. 
Palm City, FL 34990 

Steel Law Firm 
Matt C hilds 
215 S. Monroe St., #601 
Tallahassee, FL 32301 

Sutherland Asbill & Brennan LLP 
Russell S. Kent 
2282 Killeam Center Blvd. 
Tallahassee, FL 32308-3561 

Tampa Electric Company 
Ms. Angela Llewellyn 
Regulatory Affairs 
Tampa, FL 33601-01 11 

Reliant Energy Power Generation, Inc. 
Michael Briggs 
801 Pennsyvania Avenue, Suite 620 
Washington, DC 20004 

Seminole Electric Cooperative, Inc. 
Mr. Timothy Woodbury 
163 13 North Dale Mabry Highway 
Tampa, FL 33688-2000 

Sugannill Woods Civic Assoc., Inc. 
Paul E. Christensen 
26 Hibiscus Court 
Homosassa, FL 34446 

Sutherland Asbill & Brennan LLP (DC) 
Daniel Frank 
1275 Pennsylvania Ave. NW 
Washington, DC 20004-241 5 

Walt Disney World Co. 
Lee Schmudde 
1375 Lake Buena Drive 
Lake Buena Vista, FL 32830 

Publix Super Markets, Inc. 
936 George Jenkins Blvd. 
Lakeland, FL 33 8 1 5 
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