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DIRECT TESTIMONY OF KATHY t .  WELCH 

Q. 
A .  My name i s  Kathy L .  Welch. My business address i s  3625 NW 82nd Ave, 

S u i t e  400, M i a m i  , F l o r i d a ,  

Q .  

A .  

Analyst  Supervisor i n  t h e  D i v i s i o n  o f  Aud i t i ng  and F inanc ia l  Analysis.  

Q .  

A .  I have been employed by t h e  F l o r i d a  Pub l ic  Service Commission f o r  

twenty-two years. 

Q .  B r i e f l y  review your educational and professional  background. 

A .  I have a Bachelor o f  Business Admin is t ra t ion  degree w i t h  a major i n  

accounting from F l o r i d a  A t l a n t i c  U n i v e r s i t y .  I have a C e r t i f i e d  Pub l ic  

Manager c e r t i f i c a t e  from F l o r i d a  Sta te  U n i v e r s i t y .  I am a l s o  a C e r t i f i e d  

Pub l ic  Accountant l i censed i n  t h e  Sta te  o f  F l o r i d a .  I was h i r e d  as a Pub l ic  

U t i l i t i e s  Analyst I by t h e  F lo r i da  Pub l ic  Service Commission i n  June o f  1979. 

I was promoted t o  Regulatory Analyst Supervisor on January 2 .  1990. 

Q .  

A .  Cur ren t ly ,  I am a Regulatory Analyst Supervisor w i t h  the  

r e s p o n s i b i l i t i e s  o f  admin is te r ing  t h e  M i a m i  D i s t r i c t  O f f i c e ,  reviewing 

workload and a l l o c a t i n g  resources t o  complete f i e l d  work and issue a u d i t  

repo r t s .  I a l so  supervise, p lan ,  and conduct u t i l i t y  aud i ts  o f  manual and 

automated accounting systems f o r  h i s t o r i c a l  and forecasted f i n a n c i a l  

statements and e x h i b i t s  . 

Q .  Have you t e s t i f i e d  before t h i s  Commission o r  any other regu la to ry  

Please s t a t e  your name and business address. 

By whom are you present ly  employed and i n  what capaci ty? 

I am employed by t h e  F lo r i da  Pub l ic  Service Commission as a Regulatory 

How long have you been employed by t h e  Commission? 

Please describe your cu r ren t  r e s p o n s i b i l i t i e s .  
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agency? 

A .  Yes. I have f i l e d  testimony i n  t h e  fo l l ow ing  cases before t h i s  

Commission: Tamiami V i l l a g e  U t i l i t y ,  I n c .  r a t e  case, Docket No. 910560-WS; 

Tamiami V i l l a g e  U t i l i t y ,  I n c .  t r a n s f e r  t o  North Fo r t  Myers, Docket No. 940963- 

SU; General Development U t i l i t i e s ,  I n c .  r a t e  case, Docket No. 911030-WS; €con 

U t i l i t i e s  Corporation t r a n s f e r  t o  Wedgefield U t i l i t i e s ,  I n c . ,  Docket No. 

960235-WS; and Gu l f  U t i l i t y  Company r a t e  case, Docket No. 960329-WS. 

Q .  What i s  t he  purpose o f  your test imony today? 

A .  The purpose o f  my testimony i s  t o  sponsor th ree  s t a f f  aud i t  repo r t s :  

F lo r i da  Power 8 L i g h t :  Fuel Adjustment Clause; Docket Number 010001-EI: 

Audit  Control Number 01-053-4-1. This a u d i t  repo r t  i s  f i l e d  w i t h  my testimony 

and i s  i d e n t i f i e d  as KLW-1. 
a F l o r i d a  Power and L i g h t :  Purchasing and S e l l i n g  Prac t ices  f o r  Natural 

Gas; Undocketed; Aud i t  Control Number i s  00-353-4-1. A redacted copy o f  t he  

a u d i t  repo r t  i s  f i l e d  w i t h  my testimony and i s  i d e n t i f i e d  as KLW-2. 

F lo r ida  Pub l ic  U t i l i t i e s  Company (FPUC) :  Fuel Adjustment Clause; Docket 

Number 010001-EI;  Aud i t  Control Number 01-053-4-2. This a u d i t  repo r t  i s  f i l e d  

w i t h  my testimony and i s  i d e n t i f i e d  as KLW-3. 

Q .  L e t ’ s  begin by discussing t h e  f i r s t  a u d i t  repo r t ,  t h e  F lo r i da  Power & 

L i g h t  (FPL) fuel a u d i t .  Did you prepare or cause t o  be prepared under your 

supervis ion,  d i  r e c t i  on,  and cont ro l  t h i s  a u d i t  repo r t?  

A .  Yes, I supervised the  a u d i t  work performed and reviewed t h e  repo r t  

before i t  was f i l e d .  

Q .  

A. 

Could you summarize your f i nd ings  i n  t h i s  aud i t?  

Yes. Aud i t  Disclosure No. 1 discusses adjustments t o  the  coal i nventory  

- 2 -  
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and t h e  company compliance w i t h  Commission Order PSC 97-0359-FOF-EI. FPL has 

an i n t e r e s t  i n  two p lan ts  us ing c o a l ,  S t .  Johns River Park Plant (SJRPP) and 

Scherer U n i t  #4 (Scherer) .  The Commission Order s t a t e s  t h a t  adjustments t o  

coal inventory  should be booked i n  t h e  month t h e  survey i s  conducted. A t  

SJRPP, a survey was conducted f o r  t h e  s i x  months ended March 31, 2000, The 

adjustment was booked i n  May 2000. Another survey was done f o r  t he  s i x  months 

ended August 31, 2000, and the  adjustment booked i n  October 2000. A l l  f ou r  

Scherer surveys were booked t h e  first week o f  t he  month f o l l o w i n g  t h e  survey. 

The order a lso  requ i res  the  company t o  n o t i f y  t he  Commission w i t h  t h e  

survey r e s u l t s  by t h e  o f  t he  month subsequent t o  t h e  month dur ing  which 

t h e  surveys are conducted. FPL discloses any adjustments f o r  both SJRPP and 

Scherer by footnotes t o  t h e  A - 5  schedules submitted monthly ins tead o f  by 

l e t t e r  n o t i f i c a t i o n  as requ i red  by t h e  Commission Order. 

For the  Scherer p lant .  a e r i a l  surveys are conducted fou r  t imes a year 

which i s  more than the  semi-annual survey required i n  t h e  order .  

A d d i t i o n a l l y ,  t he  order s ta tes  t h a t  i f  the  d i f f e rence  between the  book 

i nventory  and the  survey quan t i t y  r e s u l t s  i s  greater than 3%, the adjustment 

should be recorded. The adjustment amount should be t h e  inventory  amount p lus  

or minus t h e  survey r e s u l t s  t h a t  have been adjusted f o r  a p lus  o r  minus 3% 

var iance. For Scherer , each q u a r t e r l y  d i f f e rence  was g rea ter  than 3%, 

computed c o r r e c t l y ,  and recorded. 

The order a l so  s ta tes  t h a t  t h e  adjustment t o  inventory  was t o  be 

computed us ing  a weighted average cos t  based on t h e  most recent s i x  months 

inventory  data.  For Scherer, t h e  c o s t  used was a weighted average u n i t  cost  

f o r  on l y  t h e  month p r i o r  t o  t he  survey. 

-3- 
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Q .  Are you p rov id ing  any testimony on the  reasonableness o f  FPL’s 

adjustments t o  coal inventory? 

A .  

Q .  Have you reviewed t h e  test imony presented by Korel M. Oubin regarding 

t h i s  i ssue on pages 4 and 5 o f  her supplemental testimony f i l e d  September 20, 

2001, i n  t h i s  docket? 

A.  Yes, I have reviewed her test imony. 

Q .  

A .  Yes, I agree w i t h  her statements o f  f a c t s .  

Q .  Now, i n  regard t o  the  second a u d i t  repo r t  regarding t h e  FPL purchasing 

and s e l l i n g  p rac t i ces  f o r  na tura l  gas, d i d  you prepare or cause t o  be prepared 

No. I am on ly  s t a t i n g  the treatment followed by t h e  company. 

Do you agree w i t h  her statement o f  f ac ts?  

under your supervis ion,  d i  r e c t i  on,  and con t ro l  t h i  s aud i t  repo r t?  

A .  Yes, t h i s  repo r t  was prepared under my supervis ion.  

Q .  

A .  Aud i t  D i  s c l  osure Number 

1 provides t h e  methodology used by FPL t o  record t h e  cos t  o f  gas and t o  show 

t h a t  t h e  sales o f  gas t o  a f f i l i a t e s  i s  removed from inven to ry  cos t  a t  t h e  

sales p r i c e ,  which i s  based on the  d a i l y  market r a t e .  This cos t  i s  sometimes 

higher than the  purchase p r i c e  and sometimes lower. Lower p r i c e s  are usua l l y  

a r e s u l t  o f  a con t rac t  made the  p r i o r  month. A schedule summarizing the 

average sales p r i c e ,  t h e  highest p r i c e  and the  lowest p r i c e  o f  a l l  gas so ld  

by FPL by month f o r  t h e  year 2000 and the average u n i t  p r i c e  s o l d  t o  i t s  

a f f i l i a t e ,  Energy Services (FPLES) i s  contained i n  t h e  d i sc losu re .  The 

schedule shows t h a t  FPLES pa id  more than t h e  average p r i c e  o f  gas sold each 

month and t h a t  t he re  were sales a t  bo th  higher and lower p r i ces .  Review of 

Could you summarize your f i nd ings  i n  t h i s  aud i t?  

The r e p o r t  contai ns seven a u d i t  d i  s c l  osures . 
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d a i l y  sa les t i c k e t s  show t h a t  sales made t o  FPLES were a t  an amount a t  o r  over 

t h e  d a i l y  market r a t e .  

A u d i t  Disc losure Number 2 s imply s t a t e s  t h a t  f u e l  t ransact ions are 

exempt f rom t h e  a f f i l i a t e d  t r a n s a c t i o n  r u l e .  

Aud i t  Disc losure Number 3 discusses t h a t  t h e  p r i c i n g  model used by FPLES 

may be c o n t r i b u t i n g  t o  low P r i c e s -  
----1-____---------3___________I________-- 

-------------------------------------------------------------------------------. 

Aud i t  Disc losure Number 4 o u t l i n e s  t h e  d i f f e r e n c e  between i n - t e r r i t o r y  

and o u t - o f - t e r r i t o r y  t reatment  o f  revenues and expenses f o r  FPLES gas sales .  

The d i s c l o s u r e  repo r t s  t h a t  although FPLES customers i n  FPL's u t i l i t y  

t e r r i t o r y  receive b i  11 s f rom FPLES, t h e  revenues, c o s t  o f  gas, t r a n s p o r t a t i o n  

c o s t s ,  s a l e s ,  and a d m i n i s t r a t i v e  costs  r e l a t e d  t o  these i n - t e r r i t o r y  sales a r e  

recorded i n  t h e  FPL u t i l i t y  books i n  a revenue account f o r  revenue enhancing 

p roduc ts ,  The d i s c l o s u r e  a l so  r e p o r t s  t h a t  i n - t e r r i t o r y  gas sa les operated 

a t  a loss i n  t h e  year 2000 and. t h e r e f o r e ,  t h a t  l o s s  was passed through t o  the  

u t i l i t y  customers. S t a f f  determined t h a t  t h e  l o s s  was h ighe r  than recorded 

because f o r  i n - t e r r i t o r y  s a l e s ,  a d m i n i s t r a t i v e  cos ts  d i d  not  i n c l u d e  corporate 

overhead costs  and p a y r o l l  costs.  These costs  were recorded i n  FPL u t i l i t y  

ope ra t i ng  expenses. The l o s s  repor ted on t h e  books was $216,363. Corporate 
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overhead c o s t s  determined by s t a f f  were $123,133.18 and p a y r o l l  was 

$192,622.78. 

Audi t  D isc losure  Number 5 r e l a t e s  t o  t h e  company methodology f o r  

a1 1 ocat7 ng corpora te  overhead known as t h e  management f e e .  The d i sc losu re  

computes t h e  $123.133.18 discussed i n  D isc losure  4 and, i n  add i t i on ,  r e p o r t s  

t h a t  t h e  management f e e  inc luded i~ This  

charge was determined t o  be f o r  performance incen t i ves  p a i d  as  a r e s u l t  o f  t h e  

approval by t h e  Board o f  D i r e c t o r s  o f  t h e  company’s merger w i t h  Entergy. The 

i n c e n t i v e  program conta ins  a clause t h a t  requ i res  payment o f  t he  i ncen t i ves  

when t h e  Board of D i r e c t o r s  approved a merger. The amounts repor ted i n  t h e  

d i sc losu re  as being p a r t  o f  t h e  management fee  are  c u r r e n t l y  being aud i ted  as 

p a r t  o f  a new a u d i t  l ook ing  i n t o  t h e  attempted merger w i t h  Entergy 

Corporat ion.  

charge c a l l e d  change o f  c o n t r o l .  

Aud i t  D isc losure  Number 6 discusses t h e  r e s u l t s  o f  in te rv iews w i t h  

employees, t h e  a u d i t  o f  p a y r o l l  cos ts ,  and examination o f  sa les brochures and 

m a i l i n g s .  During t h i s  p a r t  o f  t h e  a u d - i t ,  i t  was determined t h a t  t h e  p a y r o l l  

costs f o r  i n - t e r r i t o r y  gas sa les were never charged t o  FPLES and are not  on 

t h e  I n - T e r r i t o r y  Income Statement as discussed i n  D isc losure  4. The 

d i sc losu re  a l s o  conta ined some minor a l l o c a t i o n  problems between i n - t e r r i t o r y  

and o u t - o f - t e r r i t o r y  cos ts .  

Aud i t  D isc losure  Number 7 repo r t s  t h a t  r i s k  management expenses have 

been t r e a t e d  i n c o n s i s t e n t l y  from year t o  yea r .  FPLES appears t o  have pa id  f o r  

a l l  o f  t h e  c o s t s  r e l a t e d  t o  t h e  Nucleus sof tware i n  1998, 1999, and 2000, as 

opposed t o  a l l o c a t i n g  t h e  cos ts  between i n - t e r r i t o r y  and o u t - o f - t e r r i t o r y .  

I n  t h e  year  2000, FPLES i s  o n l y  paying f o r  a minor p o r t i o n  o f  r i s k  management 

-6 -  
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s a l a r i e s .  

3 .  Are you p rov id ing  any testimony on the  reasonableness o f  FPL’s 

treatment? 

4. No. 

2 .  Have you reviewed the  testimony presented by Korel M. Dubin regarding 

these issues on pages 6 and 7 o f  her supplemental testimony f i l e d  September 

20, 2001, i n  t h i s  docket? 

4 .  Yes, I have reviewed her test imony. 

2 .  Do you agree w i t h  her statement o f  f a c t s ?  

4 .  Yes, I agree w i t h  her statements o f  f a c t s .  

9. Now, i n  regard t o  the  t h i r d  a u d i t  r e p o r t  regarding the  F lo r i da  Pub l ic  

d t i l i t i e s  Company fuel  a u d i t ,  d i d  you prepare o r  cause t o  be prepared under 

your supervis ion,  d i  r e c t i o n ,  and con t ro l  t h i s  aud i t  repo r t?  

4 .  Yes, I was the  a u d i t  manager i n  charge o f  t h i s  a u d i t ,  

2 .  Could you summarize your f i n d i n g s  i n  t h i s  aud i t?  

4 .  The repo r t  contained one aud i t  d i  s c l  osure regardi  ng b i  7 1 i ng e r r o r s .  

4ud i t  Disclosure Number 1 discusses t h a t  i n  October 2000, t h e  company 

implemented a new b i l l i n g  system. When t h e  system was first implemented, 

several e r r o r s  occurred. The company under b i  7 l e d  several customers dur ing  

t h i s  t ime per iod .  I t  decided not t o  r e t r o a c t i v e l y  b i l l  t h e  customers because 

the t ime it would take  t o  determine who should be b i l l e d  and t o  co r rec t  t h e  

b i l l i n g  would cost more than t h e  revenue loss. When October revenues were 

recomputed using k i l o w a t t s  t imes approved r a t e s ,  t h e  revenue t h a t  should have 

been b i l l e d  was $2,686 more than what was a c t u a l l y  b i l l e d .  The m a j o r i t y  o f  

t he  e r r o r ,  $1.829 was because t h e  company d i d  no t  b i l l  GSD customers .00988 

I am only s t a t i n g  the  treatment fo l lowed by the  company. 
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o f  the approved .03596 r a t e .  The schedules should and do re f lec t  actual 

b i  1 1  1 ngs , 

Q .  

by Florida Public U t i l i t i e s  Company? 

A .  

Q .  

A .  Yes. 

However, actual b i  1 1  1 ngs are  1 ess than the approved revenues. 

Are you providing any test imony on the what cor rec t ions  should be made 

No. 

Does t h a t  conclude your test imony? 

I am only s t a t i n g  t h e  treatment followed by the company. 

-8- 
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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR’S REPORT 

JULY 19,2003 

TO: 
PARTIES 

FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 

We have applied the procedures described in this report to audit the Fuel Cost 
Recovery schedules for the historical 12 month period ended December 31, 2000 for 
Florida Power and Light Company. 

This is an internal accounting report prepared after performing a limited scope 
audit. Accordingly, this report should not be relied upon for any purpose except to 
assist the Commission staff in the performance of their duties. Substantial additional 
work would have to be performed to satisfy generally accepted auditing standards and 
produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination 
did not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply 
when used in this report: 

Scanned- The documents or accounts were read quickly looking for obvious errors. 

Compiled- The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical 
review procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
legder account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed- €vidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verify- The item was tested for accuracy and compared to the substantiating 
document at ion. 

REVENUES: Recalculated the revenues and traced the billing factor to the 
appropriate order. Reconciled revenues and KVVH from the Revenue and Rate Report 
to Schedule A2. Traced KWH from the exhibit to the billing summary. 

EXPENSES: Prepared a trial balance and reconciled it to Schedule A2. 
Performed an analytical review for nuclear expenses . Reviewed nuclear expenses. 
Scanned the contract with FPL Fuels, Inc. for the leasing of fuel, and the contracts for 
purchases of uranium, conversion, enrichment and fabrication. Verified contract prices 
with invoices. Recalculated the monthly amortization of nuclear fuel costs and monthly 
calculation of disposal costs on a random basis. Recalculated the yearly payment to 
the DOE for the decommissioning fund on a random basis; determined company's 
treatment of "last core" for nuclear fuel. 

Verified the adjustment to Coal inventory due to the aerial surveys. Determined 
compliance with the Commission Order. 
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Used the audit analyzer software to select a gas purchase sample. Reconciled the 
sample to the “Natural Gas Consumption” reports and to “Gas Closing Reports”. 
Verified the amounts in the sample to vendor invoices, to invoice calculation 
worksheets andlor to gas publications. Compiled gas usage from the “Station Gas 
Volume Statements” and compared it to the “Natural Gas Consumption” reports and to 
Schedule A3 and A4. 

Determined compliance of Schedule A6 - “Power Sold” to the Commission Order. 
Recalculated gains and reconciled the sales to “Sales Summaries“, FPL invoices and 
to transaction logs. 

Verified a sample of expenses recorded in Schedule A? - “Purchased Power“ by 
tracing amounts to the Southern Company invoices and to ST. John River Power Plant 
Schedules. 

Verified a sample of expenses recorded in Schedule A9 - “Economy Purchased Power” 
by tracing amounts to the Power Deal Reports and tracing the fuel savings to the 
Lambda reports. 

Verified a sample of expenses recorded in Schedule A8 - “Qualifying Facilities” by 
tracing amounts to the Daily Hour Schedules and tracing the rates to the tariff. Traced 
the avoided costs to a “Cogen Unit Energy Cost Report”. 

TRUE-UP CALCULATION: Recalculated the true-up provision for the twelve 
months ended December 31, 2000 to determine the accuracy of the current true-up 
amount for the period under audit. Traced the prior period true up and interest for the 
beginning of the period to the last audit and to Commission Order. 

Traced the interest rates to the Wall Street Journal 30-day Commercial Paper Rate. 

OTHER 

Scanned various internal audits, and the 1997-1 999 Unit Power Sales audit. 
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L A l l l U 1 L  U W -  I (rage b of 11) 

AUDIT DISCLOSURE NO. 1 

SUBJECT: ADJUSTMENTS TO COAL INVENTORY 

STATEMENT OF FACTS: An audit of the adjustments to the coal inventory for aerial 
surveys was performed to determine if the company was following Order No. PSC 97- 
0359-FOF-E 1.  

The company has two sources for coal. It has a 20% interest in the coal at St. Johns 
River Park Plant in Jacksonville, and an interest in Scherer Unit #4 in Georgia. The 
company states that since Scherer Unit #4 is run by Georgia Power Company, it does 
not fall under the PSC order. Georgia Power Company follows the rules of the Georgia 
Pub I i c Sew i ce Commission. 

St. Johns River Park 
FPL has followed all the procedures as outlined in the Commission order for St. Johns 
River Park except as follows. 

I. The order states that the adjustment should be booked in the month the survey is 
conducted. The first survey was conducted for the six months ended March 31 , 2000. 
However, the adjustment was not booked until the May 2000 accounting month. The 
second survey was conducted for the six months ended August 31,2000. However, 
the adjustment was not booked until the October 2000 account month. The company 
explained that it needed time to process the paperwork. 

2. Instead of notifying the Commission by letter with the results of the semi-annual 
surveys by the 15th of the month, FPL method is to include footnotes to the A5 
schedules that are submitted each month including any adjustments for coal surveys. 

Scherer 
Some of the Scherer procedures performed fall within the Commission Order 
mentioned above. Others, although not what the Commission ordered, appear to 
satisfy Commission standards. There are also items that do not agree with the 
Commission order. 

1. Aerial surveys were conducted four times in 2000 rather than the semi-annual 
requirement of the Commission order. 

2. Each Scherer plant is considered separately as stated in the order. 

3. Each quarterly difference is greater than 3%. The order states that if this occurs, 
the adjustment should be + or - 3% of the survey results and the total difference. The 
total differences were adjusted which were all over 3%. 

4. The adjustment should be calculated prior to the total available tons and dollars for 
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that month. 
dollars for that month 

Each variance adjustment was calculated prior to the total available 

5. The quantity was to be adjusted at a weighted average cost as described in the 
. Order. The order states that the most recent six months inventory data should be used. 
For Scherer the cost used was a weighted average unit cost for the month prior to the 
survey. 

6. The order states that the adjustment for the differences in inventory and survey 
results should be booked in the month the survey is conducted. All four Scherer 
surveys were booked in the first week of the month following the survey. 

7. The offsetting entries for all four adjustments were made to fuel expense as required 
by the Commission order. 

8. Notification of any adjustments are supposed to be made to the Commission on the 
15th of the month subsequent to the survey. The methodology used by FPL to notify 
the Commission is notes to the A5 schedules submitted each month. 
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4' 
51 
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(30.5513): ( I  5,177,802). 49681 8 %[ (37.560,276)! 

l'l'1.3 IG.5UJ 
382.9X9 

(4 .00)  
( 153,536) 

(24.509.532) 
( 16,887.0 17) 

5,907,224 j 
(776.06 I ) I  

01 

I 
I I 

1 5  t2.397.036) 5 ~t .H51, ' )92)  S (545,044) 29 4 %!S (30.722,?87)I5 (25.353,354) 5 (5,369,633): 
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I 
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0. 0 .  O !  NIA ; 292,882 i 462.051 ; (l69*169); 
I 

(834) 1 22.221 ; (1134) 0 1  (834) N I A  i 21.387 I 
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I 

(39.393) (6  5 )  %I 6,230,535 6,86 1,289 (630.754) I 569,607 ! 609.000 , 
6.806.656.267 I 6.563.698.000 242.958.267 3 7 5%. 87.938.223.396 87.902-906.946 3 5 . 1  16.450 
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1 Fuel Co.1 of Syolem Ne1 Genaratlon (A3) 

FLORIDA POlh,,r L LIGHT COMPANV 

DIFFERENCE DIFFERENCE 

ACTUAL ESTIMATED AMOUNT X ACTUAL ESTIMATED AMOUNT x 

593.816 0 8  78,606.61 7 2.119.254.5(l5 2.009.938.005 109.316,500 5 4 79.200.433 
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~ 
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0 
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26 
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DIVISION OF REGULATORY OVERSIGHT 
AUDITOR'S REPORT 

MARCH 26, 2001 

TO: 
PARTIES 

FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 

We have applied the procedures described in this report to zudit the 
purchasing and selling practices of natural gas by Florida Power and Light and FPL 
Energy Services, Inc., a subsidkry of FPL Group, Inc. during the year 2000. 

This is an internal'accounting report prepared afier performing a limited scope-audit. 
Accordingly, this report should not b e  relied upon for any purposz except to zssist the 
Commission staff in the performance of their duties. Substantial additional work would 
; - a e  to be performed to satisfy generdly accepted auditing standards and produce 
audited financial statements for public usz. 

.- 

-1- 
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S U M MARY 0 F SI G N 1 F i CAN-T P ROC E D U RE S 

Our audit was performed by examining, on a test bzsis, certain 
account balances which we believe are sufiicient to bas2 our opinion. 

transactions and 
Our examination 

did not entail a complete review of all financial transactions of the company. Our more 
impocant audit procedures ars summarized below. The following definitions apply 
when used in this report: 

Scanned- The documents or xcounts were read quickly looking fcr obvious Errors .  

Compiled- The exhibit amounts wers ra-mnciled with the generzll ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective mzlytical 
review procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
legder account balslnces were traced to subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances wers tested to the extent further 
d e s cr i b e d , 

Confirmed- Evidential matter supporting an account balance, transaction, or other 
information w ~ s  obtained directly from an indzpendent third party. 

Verify- The item was tested for accurxy and compared to the substantkting 
documen tation, - 

FPL ENERGY SERVICES (FPLES) ; In order to determine if sales to afr’iliates w e e  
following afifiate transaction rules, verified selected purchases of gas from FPt’s  
Energy Management and Trading invoices. Compared spot trades for Florida Power 
an! Light, FPL Energy Services and FPL Energy. 

In order to determine if FPLES was charging its customers reduced rates subsidized by 
FPL, verified g a s  revmues to monthly billing records. Read contracts with selected 
customers and recalculated bills. 

In order to determine whether thefe was cross-subsidy, compiled the calculations of the 
Management Fee to determine the accuracy of all the components included in the fee 
and allocation basis to the companies and reviewed types of charges induded in the 
Risk Management Fee. 

- 2 -  



Read company procedures for the purchase of Gas and the code of conduct policy. 

Read PSC Order No. 00-2235-FOF-El - Cost Allocation and Affiliate Transactions. 
Read applicable FERC orders. Read  NARUC White Paper on Affiliate Transactions. 

FLORIDA POWER AND LIGHT (FPL): 

In order to determine if a cross-subsidy existed b e a u s 2  of common usz of employees 
and whether employees selling 92s represmted themsdves as F PL employees, 
scanned a payroll listing of all utility employees who worked for FPL Energy Services 
during various months in 2000. Selected employees for interviews. Verified iniormztion 
provided by interviewees. Verified that the related payroll charged to FPL 
Energy Servicesincludes overhead costs; also, verified that charges for rent expense 
and furniture and computer charges werz also charged to FPL Energy Services. 

To determine co%t-of gas sold, scanned selected months o f  the utility’s Monthly Gas.’ 
Closing Reports and the Natural Gas Price Computations workshests. Verified any 
se I ect ed adjust m en t s . 

Determined from the Natural Gas Receiving Reports and Natural Gas Requisitions how 
the sales to FPL Energy Services are recorded. 

Comparsd the unit prices from various sales, including FPL Energy Smices ,  for 2000, 
from the f’vliscellaneous Bills for Natural Gas Sales to determine if market rate was 
charged. 

Compared’the gas usage from the Natural G z s  Price Computations worksheets to 
actual meter readings. 

Read company procedures for the purchzse of gas and the code of conduct policy. 

Read any related Internal Audits. 

Recalculated various electric utility bills for Florida Power and Light customers who are! 
also FPL Energy Services, Inc. customers to detsrmine if FPL customers using FPLES 
were getting discounts on electric service. 

SCOPE LIMITATION: 

We were not able to perform a test of the actual Utility purchasss of gas because the 
answer to DocumenVRecord Request 34 (dated 2/22/01) was not complete. The 
answer to the  request (dated 3/7/01) provided a list of gas vendors for the utility for 
requested months, however, no invoice amounts were included. On 3/8/01 we notified 

- 3 -  
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our FPL coordinator that additional inforn-,ation was needed. As of the end of the audit , 
this was not provided. Initially, DocumentlRecord Request 9 (1/23101) asked for 
documentation related to various gas purchaszs, the answer provided (dated 2/9/01) 
was copies of the Monthly Gas Closing Reports, which detail the gas purchases by 
vendor. However, thesz amounts represent various invoices and our sample’could not 
be selected from these reports. Request 34 was written as a follow up to Request 9, in 
order to receive more detail for the amounts included in the Monthly Gas Closing 
Reports and to be able to select a sample. We will follow up this work in the upcoming 
Fuel Clause Audit. 

- 4 -  



AUDIT DISCLOSURE NO. 1 

Subject: Fuel Clause And Transportation 

Statement of Fact: One of the objectives of this audit was to determine if the sales of 
gas to FPL Services and other gas companies were removed from the cost of fuel that 
flowed through the fuel clause and whether transportation was included in the amounts 
charged to the affiliate. 

Schedule A-2 from the Fuel Recovery Clause was reviewed to determine the  gas 
accounts that flow through the fuel clause. It was determined that accounts 501 .I 20- 
Recoverable Fuel Gas Steam Generation and account 547.120-Recoverable Fuel Gas 
Other Power Generation relate to gas. Accounts 547.121 and 547.122 also relate to 
gas in that they are the depreciation of the Fort Lauderdale and Martin Gas pipelines. 
These relate to the actual utility plant projects and not to the transportation related to 
sales of gas on the Florida Gas Transmission pipeline. 

A few charges to account 501.120 and 547.120 were traced to source documentation to 
determine how the items were charged (ie. from inventory or directly), and whether 
sales to other companies were removed from the accounts that went to the fuel clause. 

Source documentation consisted of the  Natural Gas Requisition. The requisition shows 
the gas used at each location for each unit times an average unit price that is 
determined as follows: 

Total Cost of Commodity for the Month + 
Total Transportation Cost for the Month + 
FGT Gas Lateral Payments - 
Less Sales of Gas + 
Plus or Minus Imbalance Adjustments + 
Gas Adjustments To True-Up Accruals= 
Total Cost I (Divided by! 
Gas Used from CFlS (Plant Metering) = 
Unit Price to Cost to Expense 

Opinion: The sales of gas to affiliates and other gas companies are removed fron :he 
inventory cost at the sales price which is based on the daily market. This cost is 
sometimes higher than the purchase price and sometimes lower. Prices lower than the 
FPL purchase price usually occur because the company buying the fuel ordered it at a 
fixed price the prior month. 

The attached schedule summarizes the monthly transactions. The schedule shows that 
for the year, Florida Power and Light made a profit on the gas sales based on the 
commodity price alone. However, we cannot determine from the sales schedules 
provided, which sales are bundled (with transportation) and which are unbundled 
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(without transportation). A review of the daily sales tickets to Florida Power and Light 
Energy Services (FPLES) shows that there were occasions where FPLES bought 
bundled gas from FPL and this is probably true for other sales. When FPL sells gas to 
other companies, including the affiliate, it is usually sold unbundled (without 
transportation). The tickets do show, however, that when a bundled S a l k  is made, the 
charge is high enough to include a charge for transportation. 

The schedule also shows that FPLES paid more than the average price of gas sold in 
each month and that there were sales at lower prices and higher prices. Review of the 
daily tickets show that the sales were made to Florida Power and Light Energy Services 
at an amount over the daily market rate. 

- ..- 
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AUDIT DISCLOSURE NO. 2 

Subject: Cost Allocation Order 

Statement of Fact: According to the Cost Al loat ion and Affiliate Transaction Order 
PSC-00-2235-FOF-EI, dated November 27, 2000, an affiliate must be charged the 
higher of fully allocated costs OF market, however, the rule is not applicable to "fuel and 
related transportation services that are subject to Commission review and approval in a 
cost recovery proceeding". 

Deal tickets for several days in the  year were obtained and compared for prices charged 
to all companies FPL sold gas to and to what FPL paid for the gas. 

Opinion: The utility sells gas to the non-regulated subsidiary, Florida Power and Light 
Energy Services (FPLES) and prices it at market price plus a profit margin. 

Fully allocatedcosts would include an allocation of costs of the Energy Marketing and 
Trading Group since it is making the purchases for FPLES, in addition to bundled or 
unbundled commodity costs. FPLES has its own buyer, but is not allowed to purchzse 
commodity from anyone but F P l  Energy Marketing and Trading (a division of the utility). 
This requirement was made because of risk management. 

- ..a 

Since gas purchases are recovered through the fuel clause, and fuel transactions 
recovered through the clause are exempt from the  affiliate rule requiring the company to 
transfer costs at the higher of fully allocated costs or market, it appears that FPL is 
exempt from the affiliate transaction rule. 
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AUDIT DISCLOSURE NO. 3 

Subject: Competitive Pricing 

Statement of Fact: Allesatians were made that FPCES is charging lower p r i e s  than 
the rest of the industry betcuse i t  is being subsidized by FPL. Subsidization is  being 
discussed in another disdcsure. F?LES did have a higher cost of gas than sales 
revenue for the year 2000. Review of FPLES sales a n t r a c t s  revealed another reason 
for the loss that may relate to the low pricing. 

Opinion: The pricing model used by FPCES may contribute to the low prices that 
caused the amplaint. 
can stay in the market in spite of a lcss condition may cmtributa to an anti-cornpetitive 
environment since many small cgmpanies muid not sus:ain a similar loss. However, 
there are other marketers that also have parent companies that are in a position similar 
to FPLES. 

The ability of F?L Group to be able to support FPLES so that it 

ustomers from one that i m  
F ?LE5 and F?L may never recover 1 
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AUDIT DISCLOSURE NO. 4 

Subject: Utility V.S. FPLES 

Statement of Fact: Florida Power and Light Energy Services (FPLES), the non- 
regulated gas marketing affiliate of Florida Power and Light, only records revenues and 
cost of gas, and sales and administrative costs related to customers that are outside of 
Florida Fower and Light’s utility territory. If customers of FPLES are in Florida Power 
and tight’s utility territory, the revenue, cost of gas and other sales and administrative 
costs related to those customers are recorded as utility revenue and expenses. FPLES 
customers that are out of territory are approximately 30% of all of its customers. 
Therefore, approximately 70% of the business of FPLES is recorded in the utility. The 
percent varies based on the usage of the in-territory customers and direct payroll which 
is charged based on work orders to in-territory, or out-of-territory time. 

FPL employees.are selling the service which is being billed by FPLES but recorded by 
FPL. They represent themselves as FPL employees and not as FPLES employees. 
The number of customers of FPLES increased 57% (from 91 to 214) in July of 1999 
because FPL utility employees participated in a sales blitz that occurred from February 
to April of 1999. 

Opinion: Although the customers receive bills from FPLES, the non-regulated 
subsidiary, the revenues, cost of gas and transportation, and the sales and 
administrative costs related to customers in FPL utility territory are recorded in the 
regulated utility books. F PL representatives believe that in-territory business is bas2 
revenue enhancement and should be recorded in the utility business. Whether non- 
regulated revenues and expenses should be included in regulatory operations needs to 
be determined. 

In addition, because gas sales operated at a loss in the year 2000, the loss related to in- 
territory customers was passed through utility operations. The company provided an 
income statement of in-territory revenues and expenses charged to utility operations. It 
follows this disclosure. It shows a loss of $216,363 for in-territory unregulated gas sales 
that is recorded in utility books. However, the loss does not include an allocation of 
corporate overhead costs ($1 23,t 33.1 8 see management fee disclosure) or overhead 
on payroll charged ($1 92,622.78 see payroll disclosure). In addition, the income 
statement was provided the last week of the audit and could not be verified. 
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AUDIT DISCLOSURE NO. 5 

SUBJECT: MANAGEMENT FEE 

STATEMENT OF FACTS: Costs that relate to all divisions are accumulated and 
allocated to non-regulated operations using a three-part formula consisting of revenues, 
plant, and payroll. Overall, 7.22% of these costs were allocated to non-regulated and 
92.78% to regulated. The 7.22%, or $8,886,285 was charged to FPL Group Capital, 
Inc. The company does not charge this amount down to the individual divisions that 
make up Group Capital. Therefore, the amount related to FPLES is not on the FPLES 
income statement. However, the affiliate allocation basis for 2000 shows 2 5 %  of the 

I 7.22% relates to FPLES. 

The types of costs allocated include information management, human resources, 
finance, corporate communications, auditing, and resource analysis and planning. 
These arnou6ted to $87,521,399. 

In addition, in the year 2000, a category called change in control was charged. Several 
of the officers contracts contained performance incentive provisions relating to bonuses 
and stock options that would be received over the life of the contract if certain 
performance goals were met. The contracts also stated that 100% of the incentives 
would be paid when the stockholders approved a merger. Therefore, on December 15, 
the incentives that relate to future performance were required to be paid. An amount of 
$35,611,782 was recorded for this change of control provision. Of this amount, 
$33,041,748 was recorded in utility operations (Account 930.299) and $2,570,034 was 
allocated to non-regulated operations and charged to FPL Group Capital, Inc. It is 
included in the $8,886,285 above. 

Total of the affiliated costs for common business units of $87,521,399 and the change 
of control of $35,611,782 is $1 23,1 33, f 81. 

Because FPLES’s in-territory revenues and payroll are recorded in the utility and not in 
the FPLES books, these revenues and payroll are not included in the percentage 
allocation used to allocate common management fee related costs. 

OPINION: Common overhead costs that relate to the operation of in-territory gas are 
not separated and not charged on the FPLES in-territory gas income statement. 

A revised allocation schedule was prepared that included the revenues shown in the 
income statement in disclosure four and in-territory payroll provided in another request. 
Inclusion of these items increases the management fee allocation to FPLES from 2 5 %  
to -35% or an increase of .IO%. Since total management fee allocation costs are 
$123,133,181 , if in-territory gas operations were recorded in FPLES instead of the 
utility, an additional $1 23,133.18 would have been removed from FPL utility operations 
and charged to FPL Group Capital. 

-12- 
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AUDIT DISCLOSURE NO. 6. 

Subject: Charges to FPLES 

Statement of Fact: A list of all payroll charged by the utility to FPLES for May and 
June 1999 and May, June and November 2000 was obtained. This list provided 
includes payroll charged to FP LES for Expense Requisition (ER) 99 - affiliate charges, 
which represents affiliate charges for Energy Services for out-of-territory business and 
charged to FPL utility business for ER 94 - revenue enhancement charges which 
represents charges for the in-territory business. This is explained further in Disclosure 
No. 4. 

Approximately 15 employees from this list were selected for intewiews based on the 
different locations charged and on whether they charged time to specific months and 
not others. An additional I O  employees were selected from organizational charts for 
specific business units which includes sales representatives and account managers. 
These employees were interviewed to determine the duties they performed, if it 
appeared they charged enough time, if they knew of any other individuals in their 
business unit who worked in the  as business and to obtain any other information which 
could be relevant to the audit. Some of the interviewees mentioned other employees in 
their business unit who may have charged to the  gas business. These employee 
names were verified to time records to determine that they charged some of their time. 
The auditors also verified that the payroll charged to FPLES is inclusive of overheads. 
These overheads (79.22%) are not recorded on in-territory gas payroll. They, therefore, 
are not included in the Income Statement for in-territory operations shown in Disclosure 
4. Therefore, a larger loss would be shown in this statement if these overheads were 
included. (Payroll in-territory $243,199.67 times 79.22% = $1 92,662.78 additional 
expense, additional loss) 

Various employees mentioned training given to them and a sales blitz they attended. 
The number of customers of FPLES increased 135% (from 91 to 214) in July of 1999 
becase  the F P t  utility employees participated in the sales blitz that occurred from 
February to April 1999. 

The cost of some brochures and mailings ussd to promote the sale of gas was paid by 
Florida Power and Light, charged to in-territory (charged to ER 94). The invoices 
related to these costs provided by the company total approximately $25,303 and are 
dated March, April, June and July 2000. FPLES gas operations is charged rent 
expense along with furniture and computer charges for its two employees which work 
exclusively for gas. 

In addition, it was determined that the salary of the managers that supervise some of 
the people interviewed were not charged to !he in-territory gas operations. The portion 
of salary related to revenue producing products for these people and the other 
administrative staff are charged to a utility work order number 2830. Total charges far 
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this work order are $338,933.87 for the year 2000. These people did also charge a 
percentage of their time to an out-of-territory work order, 

Audit Opinion: For the employees that were interviewed, it appears the’time spent on 
the Gas business correlates with the information given to us in the interviews. 

However, the time the utility employees charge to ER 94, as mentioned above, 
represents amounts that are charged directly to the utility for in-territory business. 
Therefore, these utility employees are working for the non-regulated gas business. 

Payroll overheads, of $1 92,662.78 for in-territory employees, are never charged to 
FPLES and are not on the In-Territory Income Statement. It is therefore, .included in 
FPL Utility costs. 

It could not bedetermined if one of the risk managment employees was properly .‘- 

allocated to FPLES. We requested information March 20 which was still not received at 
the conclussion of the audit. 

The costs for some sales brochures and mailings mentioned in the interviews, which 
totaled approximately $25,303, were charged to in-territory only. The costs are, 
therefore, included in utility expenses. Because of the timing of receiving the answers 
to these audit requests, we were unable to do further testing on charges made to FPL 
utility costs related to in-territory gas to determine if other charges such as this were 
also charged 100% to the utility. Using the company’s methodology of charging in- 
territory revenues and expenses to the utility and out-of-territory revenues and 
expenses to FPLES, costs of items used for both in-territory and out-of-territory should 
have been allocated. They were not. If the Commission determines that non-regulated 
operations should not be included in utility books, the entire amount of revenue and 
expense related to in-territory gas should be removed and transferred to FPLES. 

Some of the payroll for the managers that was charged to work order 2830 of 
$338,933.87 also relates to in-territory gas and is not included in the income statement 
attached to disclosure four. If the Commission determines that non-regulated 
operations should not be included in utility books, the amount that relates to FPLES 
products should be charged to FPLES. We were unable to determine the portion of this 
amount that relates strictly to gas since there are other revenue enhancing products. 
Because we received the response the last week of the audit, we were unable to obtzlin 
information necessary to determine an allocation methodology. 
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AUDIT DISCLOSURE NO. 7 

SUBJECT: RISK MANAGEMENT EXPENSES 

STATEMENT OF FACTS: FPLES purchsses gas through FPL Energy Marketing and 
Trading (utility) exclusively. A company representative explained that this is because 
FPL Energy Marketing and Trading is responsible for risk management. 

The risk management system is called the "nucleus" system. Traders input all trades 
into the syslem, and the system matches the deal tickets with the confirmations. The 
system reports are reviewed by FPL Utility personnel. Before July 2000, risk 
management for FPLES was being performed by FPLES which had its own version of 
"nucleus." 

By FPLES using the utility's risk management system and personnel, two objectives are 
met. One, a separation of duties and; two, there is no duplication of the system which 
monitors the tr%es (nucleus). 

. r- 

Three different situations occurred with regard to FPLES payments for the use of the 
"nucleus" system. 

1. FPLES incurred expenses in 1998 and 1999 for the installation and implementation 
of the unucleusD system. The amounts follow: 

Total 1998 $612,000 

Total 1999 * $61 1,434 

None of these expenses were allocated back to FPL Utility for the costs associated with 
the "in-territory sales." "In-territory sales and costs are " are discussed in Audit 
Disclosure 4. 

2. The expense for the use of "nucleus" for FPLES for the year 2000 is $15,000. This 
was paid in November 2000 and charged to FPLES. None of this is allocated to FPL 
utility operations for "in-territory cost of sales." 

3. The expense for utility personnel to review the "nucleus" reports for July through 
December 2000 was $3,282.48 and charged to FPL utility "in-territory" account. T h e  
only personnel charge to FPLES for "out-of-territory cost of sales" was $343 in the  
month of July 2000. 

OPINION: 
from year to year. For the years ended 12/31/98 and 12/37/99, FPLES appears to be 
paying for both the  "in-territory" and "out-of-territory" risk management costs. 

It appears that the treatment of risk management expenses is inconsistent 
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For the year ended 12/31/00, FPLES is paying for nucleus but not for any of the payroll 
associated with risk management except for a minor amount of $343. 

Using the company methodology of charging in-territory to the utility and out-of-territory 
to FPLES, the charges should have all been allocated. If the "in-territory sales and 
expenses" should be included on FPLES books only and not separated as noted in 
Disclosure 4, then the entire risk management expense should be on FPL Energy 
Services books. 
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DIVISION OF REGULATORY OERSIGHT 
AUDITOR'S REPORT 

June 29, 2000 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have applied the procedures described later in this report to the attached Fuel 
Recovery schedules for the period ended December 31, 2000 for Florida Public Utilities 
Company. This schedule was prepared as part of the petition for fuel recovery in 
Docket 01 0001-El. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce 
audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination 
did not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply 
when used in this report: 

Scanned- The documents or accounts were read quickly looking for obvious errors. 

Compiled- The exhibit amounts were reconciled with the generat ledger, and accounts 
were scanned for error or inconsistency. 

Reviewed- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers, and selective analytical 
review procedures were applied. 

Examined- The exhibit amounts were reconciled with the general ledger. The general 
ledger account balances were traced to subsidiary ledgers. Selective analytical review 
procedures were applied and account balances were tested to the extent further 
described. 

Confirmed- Evidential matter supporting an account balance, transaction or other 
information was obtained directly from an independent third party. 

Verified- The item was tested for accuracy, and substantiating documentation was 
examined. 

Fuel Recovery Schedules: Traced the filing to the general ledger. Reconciled 
revenues to the revenue and rate reports. Recalculated revenues to verify that the 
correct rate was used. Traced the beginning period true-up to the order. 

Traced fuel costs to invoices and verified GSLD amounts to invoices of customers. 
Recalculated true-up and verified interest rates. 
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AUDIT DISCLOSURE NO. I 

SUBJECT: BILLING ERROR 

STATEMENT OF FACT: In October 2000, the company implemented a new billing 
system. When t he  system was first implemented, several errors occurred. The 
company underbilled several customers during this time period. It decided not to 
retroactively bilI the customers because the time it would take to determine who should 
be billed and to correct the billing would cost more than the revenue loss. 
When October revenues were recomputed using killowats times approved rates, the 
revenue that should have been billed was $2,686 more than what was actually billed. 
The majority of t he  error, $1,829 was because the company did not bill GSD customers 
.00988 of the approved .03596 rate. 

OPINION: The schedules should and do reflect actual billings. However, actual 
billings are less than the  approved revenues. 
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FLORIDA PUBLIC UTIUTES COMPANY 
WCULATtON OF PURCHASE0 P O W R  COSTS AND 

ESTIMATED FOR THE PERIOD. JANUARY Moo TnROuGH DECEMBER 2oM) 
BASED ON TWELVE MONTHS ACTUAL 

(EXCLUDES LIME LOSS, EXCLUDES TAXfS) 

CALCULATION OF TRUE-UP AND INTEREST PROVISION-EXCLUDING GSLD 
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