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Florida Public Service Commission O, /3 7 3 -7 L

Division of Records and Reporting
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Broadslate Networks of Florida, Inc.
Dear Sir or Madam:

Enclosed please find an original and six (6) copies of the Application Form for
Authority to Provide Interexchange Telecommunications Service Between Points Within
the State of Florida with regard to the above-referenced company. In addition, we have

enclosed our check in the amount of $250.00 representing our filing fee for same.

Thank you for your assistance in this matter, and if you have any questions or
comments, please do not hesitate to call.
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** FLORIDA PUBLIC SERVICE COMMISSION **

DIVISION OF TELECOMMUNICATIONS
BUREAU OF CERTIFICATION AND SERVICE EVALUATION

Application Form for Authority to Provide
Interexchange Telecommunications Service
Between Points Within the State of Florida O {373 -TL

Instructions

* This form is used as an application for an original certificate and for approval of
assignment or transfer of an existing certificate. In the case of an assignment or transfer,
the information provided shall be for the assignee or transferee (See Appendix A).

. Print or Type all responses to each item requested in the application and appendices. If
an item is not applicable, please explain why.

. Use a separate sheet for each answer which will not fit the allotted space.

. Once completed, submit the original and six (6) copies of this form along with a non-
refundable application fee of $250.00 to:

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6600

Note: No filing fee is required for an assignment or transfer of an existing certificate to
another certificated company.

* If you have any questions about completing this form, contact:

Florida Public Service Commission

Division of Telecommunications

Bureau of Certification and Service Evaluation
2540 Shumard Oak Blvd.

Tallahassee, Florida 32399-0850

(850) 413-6600

FORM PSC/CMU 31 (12/96)
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This is an application for V (check one):

() Original certificate (new company).

( ) Approval of transfer of existing certificate:
Example, a certificated company purchases an existing certificated company and
desires to retain the authority of both certificates.

( ) Approval of assignment of existing certificate:
Example, a non-certificated company purchases an existing company and desires
to retain the certificate of authority rather than apply for a new certificate

( ) Approval of transfer of control:

Example, a company purchases 51% of a certificated company. The Commission
must approve the new controlling entity.

Name of company:

Broadslate Networks of Florida, Inc.

Name under which applicant will do business (fictitious name, etc.):

Broadslate Networks of Florida, Inc.

Official mailing address (including street name & number, post office box, city, state, zip
code):

630 Peter Jefferson Parkway, Suite 300, Charlottesville, Virginia 22911

Florida address (including street name & number, post office box, city, state, zip code):

Not applicable

Select type of business your company will be conducting vV (check all that apply):

( )  Facilities-based carrier — company owns and operates or plans to own and
operate telecommunications switches and transmission facilities in Florida.

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos. 25 24-470,
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( ) Operator Service Provider — company provides or plans to provide alternative
operator services for IXCs; or toll operator services to call aggregator locations;
or clearinghouse services to bill such calls.

(V) Reseller — company has or plans to have one or more switches but primarily
leases the transmission facilities of other carriers. Bills its own customer base for
services used.

( ) Switchless Rebiller — company has no switch or transmission facilities but may
have a billing computer. Aggregates traffic to obtain bulk discounts from
underlying carrier. Rebills end users at a rate above its discount but generally
below the rate end users would pay for unaggregated traffic.

( ) Multi-Location Discount Aggregator — company contracts with unaffiliated
entities to obtain bulk/volume discounts under multi-location discount plans from
certain underlying carriers, then offers resold service by enrolling unaffiliated
customers.

( ) Prepaid Debit Card Provider — any person or entity that purchases 800 access
from an underlying carrier or unaffiliated entity for use with prepaid debit card
service and/or encodes the cards with personal identification numbers.

7. Structure of organization;

Individual

() ( Corporation
(N)  Foreign Corporation (

() (

()

Foreign Partnership
Limited Partnership

R e

General Partnership
Other

8. If individual, provide:

Name: Not applicable

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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10.

11.

12.

13.

4.

15.

If incorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State Corporate Registration number:
Not Applicable

If foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State Corporate Registration number:
Please see attached hereto at Exhibit “A” Applicant’s Certificate of Authority to
Operate within the State of Florida.

If using fictitious name-d/b/a, provide proof of compliance with fictitious name statute
(Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:
N/A

If a limited liability partnership, provide proof of registration to operate in Florida:
(a) The Florida Secretary of State registration number: N/A

If a partnership, provide name, title and address of all partners and a copy of the
partnership agreement.

Name: N/A

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

If a foreign limited partnership, provide proof of compliance with the foreign limited
partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number: Not applicable

Provide F.E.I. Number (if applicable): 54-2005246

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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16.  Provide the following (if applicable):

(a) Will the name of your company appear on the bill for your services?
(V) Yes () No

(b) If not, who will bill for your services?

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

() How is this information provided?

The customer may receive its bill in (a) a paper format. (b) via magnetic tape, (c)

via computer disk, or (d) via electronic transmission.

17. Who will receive the bills for your service?

(\/ ) Residential Customers (V)  Business Customers
( ) PATsproviders ( ) PATs station end-users
( ) Hotels & motels ( ) Hotel & motel guests
( ) Universities ( )  Universities dormitory residents
()  Other: (specify)
18.  Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: Anne F. Gerry, Arnall Golden Gregory LLP

Title:

Address: 1201 West Peachtree Street, Suite 2800

City/State/Zip: Atlanta, GA 30309

Telephone No.: (404) 873-8536 Fax No.: (404) 873-8537

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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Internet E-Mail Address: anne.gerrvi@agg.com

Internet Website Address: www.aggs.com

(b) Official point of contact for the ongoing operations of the company:

Name: John Spilman

Title: Director of Regulatory and Industry Relations

Address: 630 Peter Jefferson Parkwavy, Suite 300

City/State/Zip: Charlottesville, Virginia 22911

Telephone No.: (804) 220-7700 Fax No.: (804) 220-7701

Internet E-Mail Address: jls@broadslate.net

Internet Website Address: www.broadslate.net

(c) Complaints/Inquiries from customers:

Name: John Spilman

Title: Director of Regulatory and Industry Relations

Address: 630 Peter Jefferson Parkway, Suite 300

City/State/Zip: Charlottesville, Virginia 22911

Telephone No.: (804) 220-7700 Fax No.: (804) 220-7701

Internet E-Mail Address: jls@broadslate.net

Internet Website Address: www.broadslate.net

19. List the states in which the applicant:
(a) has operated as an interexchange telecommunications company.

Applicant has operated as an interexchange telecommunications company in the states of

North Carolina, Ohio, Pennsylvania, South Carolina, Tennessee, Virginia. Additionally,

Applicant has operated as a competitive local exchange carrier in the states of Ohio,

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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Pennsylvania, Tennessee, Kentucky, Florida, Georgia. North Carolina, South Carolina

and Virginia.

(b) has applications pending to be certificated as an interexchange
telecommunications company.

Applicant has no applications pending to be certificated as an__interexchange

telecommunications company

(c) is certificated to operate as an interexchange telecommunications company.

Applicant is certificated to operate as an interexchange telecommunications company in

the States of Alabama, Delaware, Georgia, Indiana, Kentucky, Marvyland, Mississippi,

New Jersey, North Carolina, Ohio, South Carolina, Tennessee, Virginia, Pennsylvania

and West Virginia.

(d) has been denied authority to operate as an interexchange telecommunications
company and the circumstances involved.

Applicant has never been denied authority to operate as an interexchange

telecommunications company in any state.

(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

Applicant has never had regulatory penalties imposed for violations of

telecommunications statutes.

H has been involved in civil court proceedings with an interexchange carrier, local
exchange company or other telecommunications entity, and the circumstances
involved.

Applicant has never been involved in civil court proceedings with an interexchange

carrier, local exchange company or other telecommunications entity.

FORM PSC/CMU 31 (12/96)
Required by Commussion Ruie Nos. 25.24-470,
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20.

21.

Indicate if any of the officers, directors, or any of the ten largest stockholders have
previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. If so, please

explain.

None of the officers, directors or any of the ten largest stockholders of Applicant have

ever been adjudged bankrupt, mentally incompetent, or found guilty of any felony or

crime, nor are there any pending proceedings which may result in such actions.

(b) an officer, director, partner, or stockholder in any other Florida certificated
telephone company. If yes, give name of company and relationship. If no longer
associated with company, give reason why not.

None of the officers, directors, or any of the ten largest stockholders of Applicant is an

officer, director, partner or stockholder in any other Florida certificated telephone

company.

The applicant will provide the following interexchange carrier services v (check all that
apply):

a____ MTS with distance sensitive per minute rates
__ Method of access is FGA
_ Method of access is FGB
___ Method of access is FGD
__ Method of access is 800
b. MTS with route specific rates per minute
Method of access is FGA
Method of access is FGB
Method of access is FGD
Method of access is 800

an

c. v MTS with statewide flat rates per minute (i.e. not distance sensitive)
Method of access is FGA

Method of access 1s FGB

Method of access ts FGD

Method of access is 800

N
N

d. MTS for pay telephone service providers

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos. 25.24-470,
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22.

23.

€. Block-of-time calling plan (Reach Out Florida, Ring America, etc.)
£ 800 service (toll free)

g. WATS type service (bulk or volume discount)
Method of access is via dedicated facilities
Method of access is via switched facilities

Private line services (Channel Services)
(For ex. 1.544 mbs., DS-3, etc.)

Travel service
Method of access is 950
Method of access is 800

900 service

Operator services

Available to presubscribed customers

Available to non presubscribed customers (for example, to patrons of
hotels, students in universities, patients in hospitals)

Available to inmates

1 Services included are:
___ Station assistance
Person-to-person assistance
v Directory assistance
Operator verify and interrupt
Conference calling

Submit the proposed tariff under which the company plans to begin operation. Use the
format required by Commission Rule 25-24.485 (example enclosed).

Please see the draft of Applicant’s tariff attached hereto.

Submit the following:

A. Financial capability.

The application should contain the applicant’s audited financial statements for the most

recent 3 years. If the applicant does not have audited financial statements, it shall so be
stated.

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos. 25 24-470,
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The unaudited financial statements should be signed by the applicant’s chief executive
officer and chief financial officer affirming that the financial statements are true and
correct and should include:

I. the balance sheet;
2. income statement; and
3. statement of retained earnings.

NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and
descriptions of business relationships with financial institutions.

Applicant possesses the financial resources necessary to provide reliable telecommunications
services. Attached hereto at Exhibit “B” are Applicant’s ultimate parent’s audited financial
statements, dated December 31, 2000, and Applicant’s ultimate parent’s unaudited Statement
of Operations, Balance Sheet and Statement of Cash Flows for the eight months ending
August 31, 2001. Also attached at Exhibit “B” is a letter from an officer of Applicant’s
ultimate parent, Broadslate Networks, Inc. (“Parent”) committing to financially support the
operations of Applicant in the State of Florida. Applicant’s financial resources are sufficient
to allow Applicant to succeed in a rapidly changing telecommunications market and to meet
consumer demands for innovative telecommunications services.

Further, the following (which includes supporting documentation) should be provided:

1. A _written explanation that the applicant has sufficient financial
capability to provide the requested service in the geographic area proposed to be
served.

Applicant believes that it has the financial capability to provide the requested service
throughout the State of Florida. In support of this proposition, attached hereto at Exhibit “B”
are Parent’s audited financial statements, dated December 31, 2000, and Parent’s unaudited
Statement of Operations, Balance Sheet and Statement of Cash Flows for the eight months
ending August 31, 2001. Also attached at Exhibit “B” is a letter from an officer of Parent
committing to financially support the operations of Applicant in the State of Florida.
Applicant’s financial resources are sufficient to allow Applicant to succeed in a rapidly
changing telecommunications market and to meet consumer demands for innovative
telecommunications services.

2. A _written explanation that the applicant has sufficient financial
capability to maintain the requested service.

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos. 25 24-470,
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Applicant believes that it will have sufficient financial capability to maintain the requested
service through revenues received from the services it intends to provide and capital received
from its investors. In support of this proposition, attached hereto at Exhibit “B” are Parent’s
audited financial statements, dated December 31, 2000, and Parent’s unaudited Statement of
Operations, Balance Sheet and Statement of Cash Flows for the eight months ending August
31, 2001. Also attached at Exhibit “B” is a letter from an officer of Parent committing to
financially support the operations of Applicant in the State of Florida. Applicant’s financial
resources are sufficient to allow Applicant to succeed in a rapidly changing
telecommunications market and to meet consumer demands for innovative
telecommunications services.

3. A _written _explanation that the applicant has sufficient financial
capability to meet its lease or ownership obligations.

Applicant believes that it will have sufficient financial capability to meet any future lease or
ownership obligations through revenues received from the services provided and capital
received from its investors in the State of Florida. In support of this proposition, attached
hereto at Exhibit “B” are Parent’s audited financial statements, dated December 31, 2000, and
Parent’s unaudited Statement of Operations, Balance Sheet and Statement of Cash Flows for
the eight months ending August 31, 2001. Also attached at Exhibit “B” is a letter from an
officer of Parent committing to financially support the operations of Applicant in the State of
Florida. Applicant’s financial resources are sufficient to allow Applicant to succeed in a
rapidly changing telecommunications market and to meet consumer demands for innovative
telecommunications services.

B. Managerial capability; give resumes of employees/officers of the company that
would indicate sufficient managerial experiences of each.

Please see Exhibit “C” attached hereto.

C. Technical capability; give resumes of employees/officers of the company that
would indicate sufficient technical experiences or indicate what company has
been contracted to conduct technical maintenance.

Please see Exhibit “C” attached hereto.

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos. 25.24-470,
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*APPLICANT ACKNOWLEDGMENT STATEMENT**

REGULATORY ASSESSMENT FEE: I understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of its gross operating
revenue derived from intrastate business. Regardless of the gross operating revenue of a
company, a minimum annual assessment fee of $50 is required.

GROSS RECEIPTS TAX: I understand that all telephone companies must pay a gross
receipts tax of two and one-half percent on all intra and interstate business.

SALES TAX: I understand that a seven percent sales tax must be paid on intra and
interstate revenues.

APPLICATION FEE: [ understand that a non-refundable application fee of $250.00
must be submitted with the application.

1I0-17-01
Date
Farle A. MacKenzie Telephone No. 804-220-7700
Title
Address: 630 Peter Jefferson Parkway, Suite 300 Fax No.: 804-200-7701
Charlottesville, Virginia 22911
ATTACHMENTS:

A — CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT
B — CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

C - CURRENT FLORIDA INTRASTATE NETWORK

D — AFFIDAVIT

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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** APPENDIX A**

CERTIFICATE TRANSFER, OR ASSIGNMENT STATEMENT

I, (Name)

(Title)

of

(Name of Company)

holder of Florida

, have

and current
#

request for a:

(
(

) transfer
) assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Public Service Commission Certificate Number
reviewed this application and join in the petitioner’s

Signature Date
Title Telephone No.
Address:

Fax No.

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos. 25 24-470,

25-24 471, and 25-24 473, 25-24 480(2)
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**APPENDIX B**
CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

A statement of how the Commission can be assured of the security of the customer’s
deposits and advance payments may be provided in one of the following ways (applicant, please
V check one):

(N ) The applicant will not collect deposits nor will it collect payments for service
more than one month in advance.

() The applicant intends to collect deposits and/or advance payments for more than
one month’s service and will file and maintain a surety bond with the
Commission in an amount equal to the current balance of deposits and advance
payments in excess of one month.

(The bond must accompany the application.)

[0-17 -0l
Date
President 804-220-7700
Title
Telephone No.
Address: 630 Peter Jefferson Parkway. Suite 300 04-220-7701
Charlottesville, Virginia 22911 Fax No.

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25 24-470,
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** APPENDIX C**

CURRENT FLORIDA INTRASTATE SERVICES

Applicant has ( X ) or has not () previously provided intrastate telecommunications in Florida.

If the answer is has, fully describe the following:

a) What services have been provided and when did these services begin?

Applicant has provided digital subscriber line (xDSL) services to customers in the State of

Florida pursuant to Applicant’s ALEC Certificate Number 7334, which such certificate was

issued in March 2000. Applicant’s company code with the Florida Public Service Commission

1s TX405.

b) If the services are not currently offered, when were they discontinued?

Not applicable.

President

Title

Address: 630 Peter Jefferson Parkway, Suite 300

Charlottesville, Virginia 22911

(0-11-0]

Date

804-220-7700
Telephone No.

804-220-7701
Fax No.

FORM PSC/CMU 31 (12/96)
Required by Commission Rule Nos 25 24-470,
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** APPENDIX D**
AFFIDAVIT

By my signature below, I, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the applicant has the
technical expertise, managerial ability, and financial capability to provide interexchange resale
telecommunications service in the State of Florida. I have read the foregoing and declare that, to
the best of my knowledge and belief, the information is true and correct. I attest that I have the
authority to sign on behalf of my company and agree to comply, now and in the future, with all
applicable Commission rules and orders.

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes, “Whoever
knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree,
punishable as provided in s. 775.082 and s. 775.083.”

N

2 ,5///’@ 10-11-D
3121?66““‘ ‘ /, / ) Date
/
President 804-220-7700
Title Telephone No.
Address: 630 Peter Jefferson Parkway, Suite 300 804-220-7701
Fax No.

Charlottesville, Virginia 22911

FORM PSC/CMU 31 (12/96)
Required by Commussion Rule Nos 25.24-470,

25-24 471, and 25-24 473, 25-24 480(2) Page 16 of 16

1346904vI



EXHIBIT A

CERTIFICATE OF AUTHORITY TO TRANSACT BUSINESS

FORM PSC/CMU 31 (12/96)
Required by Comnussion Rule Nos. 25 24-470,
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| certify from the records of this office that BROADSLATE NETWORKS OF
FLORIDA, INC., is a corporation organized under the laws of Delaware,
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EXHIBIT B

FINANCIAL CAPABILITY
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Broadslate Networks, Inc.
A development stage enterprise

Consolidated financial statements
As of December 31, 2000 and 1999,
and for the period from inception
(July 7, 1999) to December 31, 2000
Together with auditors’ report

ARTHURANDERSEN



ARTHURANDERSEN

Report of independent public accountants

To the Board of Directors of
Broadslate Networks, Inc.:

We have audited the accompanying consolidated balance sheets of Broadslate Networks, Inc. and subsidiaries
(together “the Company,” a Delaware corporation in the development stage) as of December 31, 2000 and 1999,
and the related consolidated statements of operations, stockholders’ equity and cash flows for the year ended
December 31, 2000, and for the periods from inception (July 7, 1999) to December 31, 1999 and 2000. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Broadslate Networks, Inc. and subsidiaries as of December 31, 2000 and 1999, and the results
of their operations and their cash flows for the year ended December 31, 2000, and for the periods from inception
(July 7, 1999) to December 31, 1999 and 2000, in conformity with accounting principles generally accepted in the

United States.
A /%q/ ,ﬁ molerienr & «r

Vienna, Virginia
May 30, 2001
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Broadslate Networks, Inc.
A development stage enterprise

Consolidated balance sheets
As of December 31, 2000 and 1999

Assets

Current assets:
Cash and cash equivalents
Trade and other accounts receivable
Inventories
Prepaid expenses
Total current assets

Property and equipment:
Network equipment and infrastructure
Collocation space improvements
Computer equipment and software
Furniture, fixtures and office equipment
Vehicles and maintenance equipment
Leasehold improvements

Property and equipment in service

Construction in progress

Less~ Accumulated depreciation and amortization
Property and equipment, net

Other assets:
Deposits
Debt issuance costs, net
Other

Total other assets

Total assets

2000 1999
$ 6,028,769 $ 5,498,352
93,994 —
166,343 —
116,865 11,118
6,405,971 5,509,470
14,679,989 —
3,922,228 —_
2,278,107 31,327
651,891 7,730
362,804 —_
301,795 —
22,196,814 39,057
33,719,982 —
55,916,796 39,057
{(1,284,460) (874)
54,632,336 38,183
208,225 44,473
2,220,169 —
143,395 -
2,571,789 44,473

$ 63,610,096 $ 5,592,126

The accompanying notes are an integral part of these consolidated balance sheets.
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Broadslate Networks, Inc.
A development stage enterprise

Consolidated balance sheets
As of December 31, 2000 and 1999

Liabilities and stockholders’ equity

Current liabilities:
Accounts payable
Accrued network costs
Accrued payroll
Other accrued liabilities
Current portion of notes payable {Note 2)
Total current liabilities
Long-term debt (Note 2)
Total liabilities
Commitments (Note 3)
Stockholders’ equity (Note 6)

Series A redeemable preferred stock ($0.0001 par
value): authorized shares; 81,000,000 at December 31,
2000 and 1999, issued and outstanding; 81,000,000 at
December 31, 2000, and 13,985,611 at December 31,
1999

Common stock ($0.0001 par value): authorized shares;
120,000,000 at December 31, 2000 and 1999, issued
and outstanding; 9,000,000 at December 31, 2000, and
none at December 31, 1999

Common stock — Class B ($0.0001 par value):
authorized shares; 5,000,000 at December 31, 2000
and 1999, issued and outstanding; none at
December 31, 2000, and 1,553,957 at December 31,
1999

Additional paid-in capital
Deficit accumulated during the development stage
Total stockholders’ equity

Total liabilities and stockholders’ equity

2000 1999
$ 3,033530 $ 186,384
5,459,578 —
584,568 —
621,120 8,750
35,412 —
9,734,208 195,134
43,759,698 —
53,493,906 195,134
34,649,533 5,899,533
900 —
— 155
100,874 4,845
(24,635,117) (507,541)
10,116,190 5,396,992
$ 63,610,096 $ 5,592,126

The accompanying notes are an integral part of these consoiidated balance sheets.
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Broadslate Networks, Inc.
A development stage enterprise

Consolidated statements of operations
For the year ended December 31, 2000, and for the periods from inception
(July 7, 1999) to December 31, 2000 and 1999

Revenues

Operating expenses:
Network and operations
Sales and marketing
General and administrative

Depreciation and
amortization

Total operating expenses
Loss from operations
Interest income (expense):
Interest income
Interest expense and other

Net loss

The accompanying notes are an integral part of these consolidated statements.

Period from Period from
inception inception
(July 7, 1999) (July 7, 1999)
to to
December 31, December 31,
2000 1999 2000
$ 51,396 $ — $ 51,396
11,714,090 80,104 11,794,194
6,011,070 — 6,011,070
5,400,438 416,580 5,817,018
1,365,816 874 1,366,690
24,491,414 497,558 24,988,972
(24,440,018) (497,558) (24,937,576)
314,335 —_ 314,335
{1,893) (9,983) (11,876)
312,442 {39,983) 302,459
$ (24,127,576) $ (507,541) $ (24,635,117)




Broadslate Networks, Inc.
A development stage enterprise

Consolidated statements of stockholders’ equity

For the year ended December 31, 2000 and for the periods from inception

(July 7, 1999) to December 31, 2000 and 1999

Initial capitalization (July 7, 1999)

Issuance of series A preferred stock, net

Net loss

Balance, December 31, 1999

Convarsion of class B common stock to common stock
Issuance of common stock warrants

Issuance of series A preferred stock, net

Net loss

Balance, December 31, 2000

The accompanying notes are an integral part of these consolidated statements.

Deficit
accumulated
Additional during the
Serles A Preferred Stock Class B Common Stock Common Stock paid-in development
Shares Amount Shares Amount Shares Amount capital stage Total
— s — 1,563,957 $ 155 - - $§ 4845 $ - § 5,000
13,985,611 5,899,633 -_ - — - — - 5,899,533
—_ — — — — — — (507,541) (507,541)
13,985,611 5,899,533 1,653,957 165 — —_ 4,845 (507,541) 6,396,992
-_ — (1,553,957) (155) 8,000,000 900 (745) —_ —
- _ —_ — - — 96,774 - 96,774
67,014,389 28,750,000 —_ - - bt — -— 28,750,000
— — —_ _ - - o (24,127,576) (24,127.576)
81,000,000 § 34,649,533 —_ $ — 9,000,000 900 $ 100,874 $ (24,635,117) $ 10,116,190




Broadslate Networks, Inc.
A development stage enterprise

Consolidated statements of cash flows

For the years ended December 31, 2000 and 1999

Period from Period from
inception inception
(July 7, 1999) to  (July 7, 1999) to
December 31, December 31,
2000 1999 2000
Cash flows from operating activities:
Net loss $ (24,127,576) $ (507.541) $ (24,635,117)
Adjustments to reconcile net loss to net cash used in
operating activities—
Depreciation and amortization 1,365,816 874 1,366,690
Net changes in operating assets and liabilities:
Increase in trade and other accounts recewvable {93,994) —_ (93,994)
Decrease in inventones 91,707 — 91,707
Increase in prepaid expenses (105,747) (11,118) (116,865)
Increase In deposits {163,752) (44,473) (208,225)
increase In accounts payable 2,847,146 186,384 3,033,530
Increase in accrued payroll 564,568 - 584,568
Increase in other current liabilities 612,370 8,750 621,120
Net cash used in operating actvities (18,989,462) {367,124) (19,356,586)
Cash flows from investing activities:
Purchase of property and equipment (14,530,994) (39,057) (14,570,051)
Increase in accrued network costs 5,459,578 _— 5,459,578
Purchases of certificates of deposit _{143.395) — (143,395)
Net cash used in mvesting activities (9.214.811) (39,057) {9.253,868)
Cash fiows from financing activities:
Proceeds from short-term notes payable to
stockholder - 1,050,000 1.050,000
Re-payments of short-term notes payable to
stockholder — {50,000) (50,000)
Proceeds from vehicle notes payable 114,559 — 114,559
Re-payments of vehicle notes payable (7,470) — (7,470)
Payments of debt issuance costs (122,399) —_ (122,399)
Proceeds from Common Stock Issuance - 5,000 5,000
Proceeds from Series A redeemable preferred stock
Issuance, net 28,750,000 4,899,533 33,649,533
Net cash provided by financing activities 28,734,690 5,904,533 34,639,223
Net increase in cash and cash equivalents 530,417 5,498,352 6,028,769
Cash and cash squivaients:
Beginning 5,498,352 — —
Ending 35028760 §. 5498352 3 6028769
Suppiemaental schedule of non-cash investing and
financing activities:
issuance of Series A preferred stock in settiement of
note payable to stockholder S 31000000 51000000
Assets acquired by assumption of debt under Lucent
credit tacility-
Inventories $ 258,050 $ —_ $ 258,050
Property and equipment $ 41,343,289 $ — $ 41343289
Debt issuance costs $__ 2180000 3 = $_ 2,180,000
During 2000, 1,553,957 shares of Class B Common
Stock were cenverted into 8 million shares of
common stock.
Supplemental disclosure of cash flow information:
Cash paid for interest $ 10,643 $ 1,233 $ 11.876

The accompanying notes are an integral part of these consolidated statements.
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Broadslate Networks, Inc.
A development stage enterprise

Notes to financial statements
December 31, 2000 and 1999

1. Nature of operations and summary of significant accounting policies:

Broadslate Networks, inc. {the Company) was incorporated in Delaware on July 7, 1999
and commenced operations in August 1999. The Company provides dedicated high-speed
digitai communications and Intemet access services to businesses in markets throughout
the mid-Atfantic and southeastem United States using digital subscriber line (DSL)
technology. Through December 31, 2000, the Company was considered a development
stage company in accordance with Statement of Financial Accounting Standards No. 7.
Accordingly, the Company’s financial statements are presented as those of a development
stage enterprise, The Company came out of the development stage during the second
quarter of 2001.

The Company’s operations are subject to significant risks and uncertainties including
competitive, financial, developmental, operational, growth and expansion, technological,
regulatory, and other risks associated with an emerging business.

At the Company's current stage of development, economic uncertainties exist regarding
successful acquisition of additional debt and equity financing and ultimate profitability of the
Company’s proposed services. The Company will require substantial additional capital
resources to complete construction of its network and to sustain its operations until it
generates positive cash flow.

The Company’s significant accounting policies are as follows:

Principles of consolidation — The accompanying consolidated financial statements
include the transactions and balances of Broadslate Networks, Inc. and its wholly owned
subsidiaries, including Broadslate Operations, Inc., Broadslate Networks of Alabama, Inc.,
Broadslate Networks of Delaware, Inc., Broadslate Networks of Florida, inc_, Broadslate
Networks of Georgia, Inc., Broadslate Networks of Indiana, Inc., Broadslate Networks of
Kentucky, Inc., Broadslate Networks of Louisiana, Inc., Broadsiate Networks of

Maryland, Inc., Broadslate Networks of Mississippi, Inc., Broadslate Networks of

New Jersey, Inc., Broadslate Networks of North Carolina, Inc., Broadslate Networks ot
Ohio, In¢., Cardinal Communications of Pennsylvania, Inc., Broadslate Networks of South
Carolina, Inc., Broadslate Networks of Tennessee, Inc., Broadslate Networks of

Virginia, Inc., and Broadslate Networks of West Virginia, Inc. All significant intercompany
transactions and balances have been eliminated.



Use of estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results may differ from those estimates.

Revenue recognition — Revenue is derived primarily from monthly recurring service
charges to customers and is recognized in the month the service is provided. The
Company expenses the direct costs of activating and providing service to customers as
incurred.

Cash and cash equivalents — Cash and cash equivalents include all highly liquid
investments with a maturity of three months or less at the date of purchase.

Inventories — Inventories are stated at the lower of cost or market and consist of customer
premise equipment. Costs are recorded using the “first-in, first-out™ method.

Property and equipment — Property and equipment are recorded at cost and depreciated
using the straight-line method over the following estimated useful lives:

Network equipment and infrastructure 5 years

Computer equipment and software 3to 5years
Fumiture, fixtures and office equipment 5to 7 years

Vehicles and maintenance equipment 3to 5 years
Leasehold improvements Lesser of 15 years or

the life of the lease

Collocation space improvements represent payments to telecommunications carriers for
infrastructure improvements within their central offices to allow the Company to install its
equipment, which in tumn allows the Company to interconnect with the carrier's network.
These payments are amortized over their estimated useful lives of five years,

Construction in progress includes costs for the construction of the Company’s DSL
network. These costs include equipment costs, engineering and other installation costs,
and coliocation space improvement costs. The Company capitalizes interest related to
construction in progress activities. Interest capitalized for the year ended December 31,
2000, totaled $366,693. When the assets are placed in service, the Company transfers the
assets to the appropriate property and equipment category and depreciates these assets
over their respective estimated useful lives. Repairs and maintenance costs are expensed
as incurred.

Long-lived assets -~ Statement of Financial Accounting Standards No. 121, “Accounting
for the Impairment of Long-Lived Assets to be Disposed of,” requires that long-lived assets
and certain intangible assets be reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Recoverability of
assets to be held and used is measured by a comparison of the carrying amount of an
asset to future net cash flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognized is measured by the amount by
which the carrying amount of the assets exceeds the fair value of the assets. Assets to be
disposed of are reported at the lower of the carrying amount or their fair value less costs to
sell.



In 2000, the Company modified its business plan to exclude certain markets that it
originally ptanned to enter. Related to this modification, the Company recognized an
impairment ioss of approximately $3.8 million related to collocation space improvements in
those markets. The impairment loss is included in network and operations expense in the
accompanying consolidated statements of operations.

Other assets — As of December 31, 2000, other assets include amounts held in certificates
of deposit of approximately $143,000. Such amounts collateralize letters of credit required
under certain facility leases.

Debt issuance costs — Debt issuance costs consist of fees and debt issuance costs
associated with the Company'’s vendor credit facility. These amounts are being amortized
over the term of the related credit facility, using the straight line method which
approximates the effective interest method.

Income taxes — The Company uses the liability method of accounting for income taxes, as
set forth in Statement of Financial Accounting Standards No. 109, Accounting for Income
Taxes. Under this method, deferred tax assets and liabilities are recognized for the
expected future tax consequences of temporary differences between the carrying amounts
and the tax basis of assets and liabilities and net operating loss canyforwards, all
calculated using presently enacted tax rates.

Key suppliers — The Company is dependent on certain suppliers for network and
customer premises equipment used to provide its services. The Company has generally
been able to obtain an adequate supply of equipment, and the Company believes that
there are altemative suppliers for the equipment used to provide its services. However, an
extended interruption in the supply of equipment currently obtained from the Company’s
vendors could adversely affect the Company’s business and results of operations.

Comprehensive income — SFAS No. 130, “Reporting of Comprehensive Income” requires
“comprehensive income” and the components of “other comprehensive income” to be
reported in the financial statements and/or notes thereto. Since the Company does not
have any components of “other comprehensive income,” reported net income is the same
as “comprehensive income” for the years ended December 31, 2000 and 1999.

New Statements of Financial Accounting Standards - In June 1999, the Financial
Accounting Standards Board (“FASB”) issued Statement of Financial Accounting
Standards (“SFAS”) No. 137, Accounting for Derivative Instruments and Hedging
Activities—Deferral of the Effective Date of FASB Statement No. 133, which deferred
implementation of SFAS No. 133, Accounting for Derivative Instruments and Hedging
Activities until January 1, 2001. SFAS No. 133 requires all derivative instruments to be
carried on the balance sheet at fair value. Changes in the fair value of derivatives must be
recognized in the Company’s consolidated statements of operations when they occur;
however, there is an exception for derivatives that qualify as hedges as defined by SFAS
No. 133. As of December 31, 2000, the Company had no derivative instruments or any
other tinancial contracts that contained embedded derivatives.

In March 2000, the FASB issued FASB Interpretation No. 44 (“FIN 44"), Accounting for
Certain Transactions Involving Stock Compensation—an Interpretation of Accounting
Principles Board Opinion No. 25. FIN 44, the provisions of which became effective July 1,
2000, provided guidance for certain issues that arose in applying APB No. 25. The
adoption of FIN 44 did not have a material effect on the Company’s consolidated financial
statements.



2. Long-term debt:

Long-term debt consists of the following at December 31:

2000

Vendor Credit Facility:

Borrowings and accrued interest under Lucent Credit Facility $ 3,103,375

Network equipment purchases refinanced on a long-term basis

subsequent to December 31, 2000, pursuant to Lucent Credit Facility 40,677,964
Note payable with bank, due September 2003, payable in monthly
instaliments of $2,096, including interest at 8.99%, secured by vehicles 61,082
Note payable with bank, due October 2003, payable in monthty
installments of $1,538, including interest at 8.99%, secured by vehicles 46,007
Total 43,888,428
Less~ Current maturities (35,412)
Less— Unamortized discount on vendor debt (93,318)
Total long-term debt 3§ 43,759,698

In September 2000, Broadslate Operations, Inc., (the Borrower), a subsidiary of the
Company entered into a $80 million credit facility with Lucent Technologies (Lucent) to
finance approximately $57 million of Lucent network equipment and related services with
the remaining $23 million for general corporate purposes. The amount available for general
corporate purposes is limited to 40 percent of the amount used to purchase network
equipment. Concurrent with the equity financing described in Note 8, this credit facility was
amended (the Facility). Among other matters, the amendment extended the maturity of the
facility by one year, clarified certain covenant definitions and modified certain financial
covenants.

The Facility is available for two years (the “Availability Period”) during which the Borrower
may make one draw request in any single calendar month. Such requests shall be in an
aggregate amount that is not less than $1.0 million. As borrowings occur, the Borrower can
select from various interest rate options. Depending on the option selected, borrowings
accrue interest, beginning April 1, 2001, at the LIBOR rate plus 4.5 percent per annum or
the prime rate plus 3.5 percent per annum. The interest rate is subject to a reduction if the
Company achieves certain financial resuits. Borrowings under the Facility may be prepaid
at any time without penalty and are subject to mandatory prepayments based upon excess
cash flow or upon receipt of a specified amount from the sale of the Company’s debt or
equity securities as defined in the Facility.

Amounts borrowed under the Facility, including interest accrued during the Availability
Period, are to be repaid in equal quarterly installments, beginning on March 30, 2004 and
ending on December 31, 2008, the maturity of the facility.

The Company incurred a commitment fee of 2.5 percent ($2.0 million) upon the initial
borrowing under the Facility. The Facility also includes a commitment fee, payable
quarterly, equal to 1.5 percentage of the unused available commitment. The percentage
ranges from 1.0 percent to 1.5 percent depending on the unused commitment amount.

Amounts borrowed under the facility are guaranteed by the Company and its wholly owned
subsidiaries and are secured by a perfected first priority lien on all assets of the Company
and its wholly owned subsidiaries.



In conjunction with the Facility, the Company issued Lucent warrants to purchase
1,370,588 shares of the Company’s common stock (par value $0.0001 per share) with an
exercise price of $0.43 per share. The Company reserved 1,370,588 shares of common
stock for issuance pursuant to the watrrant. The warrants expire five years from the date of
issuance and are currently exercisable. The fair value of the warrants was estimated to be
$96,774 using the Black-Scholes option pricing model. This amount has been recerded as
a debt discount and will be amortized to interest expense over the life of the Facility.

The Facility contains various restrictive covenants, including negative covenants, related to
additional indebtedness, investments and use of collateral. The Facility also contains
financial covenants related to revenues, capital expenditures, and debt ratios. Among other
restrictions, the Company shall not permit the ratio of Consolidated Indebtedness, as

defined, to Tatal Capitalization to exceed the following:

Period
June 30, 2001 to March 31, 2002
On or after April 1, 2002

Ratio

61to1
58to 1

The Company shall also not permit consolidated gross revenues to be less than the

following amounts:

Quarter ended
June 30, 2002
September 30, 2002
December 31, 2002
March 31, 2003
June 30, 2003
September 30, 2003
December 31, 2003
March 31, 2004
June 30, 2004
September 30,2004
December 31, 2004

P P P &

$

Revenues

3,800,000
5,000,000
6,200,000
8,500,000
9,700,000

$ 11,000,000
$ 12,300,000
$ 15,400,000
$ 17,100,000
$ 18,700,000
$ 20,300,000

The interest rates in effect at December 31, 2000 on the Company’s borrowing under the

Facility ranged from 11.13 percent to 11.19 percent.

In addition, the Company had payables due to Lucent for network equipment purchases
and related services totaling approximately $40.7 milion at December 31, 2000, which
have been refinanced in 2001 on a long term basis with borrowings pursuant to the Facility
and classified as long-term debt in the consolidated balance sheet as of December 31,

2000.

Long-term debt maturities for amounts borrowed at December 31, 2000, and the

$40.7 million 2001 borrowing discussed above for 2001, 2002, 2003, 2004, 2005 and
thereafter are $35,412, $38,730, $32,947, $8,756,268, $8,756,268 and $26,268,803,

respectively.
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3. Commitments:

The Company leases office space, facilities space and equipment under various operating
leases. Future minimum lease payments by year under the terms of such noncancellable
leases are as follows:

Year ending

December 31
2001 $ 1,353,000
2002 1,421,000
2003 1,376,000
2004 1,352,000
2005 1,266,000
Thereafter 19,000

$ 6,787,000

Rental expense under operating leases totaled approximately $363,100 and $8,400 for the
year ended December 31, 2000, and the period from inception (July 7, 1999) to
December 31, 1999, respectively.

Other

The Company has entered into collocation and interconnection agreements. The
agreements generally have terms of one to two years and are subject to certain renewal
and termination provisions by either party generally upon 30 day notification. The Company
anticipates that it will renew such agreements beyond their initial terms.

4. Related party transactions:

In 1999, prior to closing the Series A redeemable preferred stock purchase agreement, the
Company entered into two short-temm notes payable with a Series A investor to fund
working capital. The Company borrowed $50,000 and $1,000,000 in August and
November, respectively. The $50,000 note was paid in full with proceeds from the
November borrowing and the $1,000,000 note was settled through the issuance of Series
A redeemable preferred stock in December 1999. The Company paid interest to the
investor related to these borrowings totaling $9,983 ($8,750 in 2000 and $1,233 in 1999).
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5. Income taxes:

The Company's gross deferred tax assets and liabilities were comprised of the following at
December 31:

2000 1999
Gross deferred tax asset:
Net operating loss carryforwards $ 8961230 $ 103,948
Start-up costs 98,321 124,225
Other 152,719 1,021
Asset impairment 718,346 —
9,930,616 229,194
Gross deferred tax liability:
Depreciation (416,059) (392)
9,514,557 228,802
Valuation allowance (9,514,557) (228,802)
Net deferred taxes $ — $ —

The Company has provided a valuation allowance for the full amount of the net deferred
tax asset, since management cannot determine as of December 31, 2000, that these future
benefits will more likely than not be realized.

At December 31, 2000, the Company had approximately $9 million of federal and state net
operating loss carryforwards that begin to expire in 2019.

The provision for (benefit from) income taxes reconciles to the statutory federal tax rate as
follows at December 31:

2000 1999
Statutory federal tax rate 35% 34.0%
State income tax, net of federal benefit 3.6 3.6
Pemanent differences (1) 7.5
Other —_ —_
Deterred tax asset valuation allowance (38.5) (45.1)

—% —%

6. Stockholders’ equity:
Common stock

The Company has been authorized by the Board of Directors to issue up to 120,000,000
shares of common stock, par value $.0001 per share, The Company was initially
capitalized in 1999 through the issuance of 1,000 shares of common stock to the founders
of the company for $5,000. The Company amended its Articles of Incorporation to
reclassify and convert the 1,000 shares of common stock to 1,553,957 shares of Class B
convertible stock. Per its terms, upon the issuance of the Series A redeemable preferred
stock, the conversion rate of the Class B convertible stock to common stock was adjusted
so that the Founders retained the same ownership percentage in the Company, on a fully
diluted basis, as their ownership percentage prior to the preferred stock issuance. As of

12



December 31, 2000, all of the Class B stock had been converted into common stock. The
holders of common stock are entitled to one vote for each share held. Dividends may be
paid on common stock at such times and in such amounts as the Board ot Directors shall
determine. The common stock held by the Company's Founders is restricted pursuant to
the terms of the preferred stock agreement. The Company has the right to repurchase a
percentage (65.625 percent as of December 31, 2000) of the 9 million shares held by the
Founders upon their termination of employment during the first four years of service. The
percentage of stock subject to repurchase decreases 1.87 percent on January 1, 2000, and
on the first day of each month thereafter during empioyment.

Series A redeemable convertible preferred stock

The Company has been authorized by the Board of Directors to 1ssue up to 81,000,000
shares of $0.001 par value, Series A redeemable convertible preferred stock (Series A
stock). The Company issued 67,014,388 and 13,985,611 shares of Series A stock during
2000 and 1999 respectively, at a price of $0.43 per share. The preferred stock was issued
in exchange for cash as well as fulfilment of a note. During 1999, the Company issued
2,331,002 shares of Series A stock in fulfiilment of the $1,000,000 note payable to an
investor. Each share of preferred stock may be converted at any time, at the option of the
holder, into one share of common stock. The preferred stockholders are entitled to one
vote per share held as each share of preferred stock is convertible into common. The
preferred stockholder is entitied to participate in all dividends that are declared and paid on
common stock. The preferred stock is redeemable at the original issuance price upon the
written request of the shareholder at any time on or after December 17, 2004. The
preferred stockholders are entitled to a liquidation preference equal to the original issuance
price, plus declared but unpaid dividends before any assets are distributed to the common
stockholders.

7. Stock options:

In January 2000, the Company’s Board of Directors adopted the 2000 Stock Option Plan
{the “Plan"} under which employees can be granted incentive stock options. A total of
10,000,000 shares of common stock are reserved for issuance upon the exercise of
options granted pursuant to the Plan.

Options vest over a four-year period and are exercisable once vested for ten years from
the grant date. Management and the Board of Directors believe that all options have been
granted at an exercise price equal to the fair value of the Company’s stock at the date of
the grant.

A summary of activity under the Plan as of December 31, 2000, is as follows:

Weighted
average
Number of exercise
Shares price
Outstanding, beginning of year — $ —
Granted 8,382,500 0.15
Forfeited (2,155,000) 0.15
Outstanding, end of year 6,227,500 0.15
Exercisable, end of year — 0.15
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As permitted under Financial Accounting Standard No. (“FAS 123"), “Accounting for Stock-
Based Compensation” the Company measures compensation expense for its stock-based
employee compensation plan using the intrinsic value method prescribed by Accounting
Principles Board (APB) Opinion No. 25, “Accounting for Stock Issued to Employees” and
provides pro forma disclosures of net income as if the fair value-based method prescribed
by FAS 123 had been applied in measuring compensation expense.

If compensation expense had been recognized based on the fair value of the options at the
grant dates, in accordance with FAS 123, the results of operations for the year ended
December 31, 2000 would have been as follows:

Net loss:
As reported $(24,127,576)
Pro forma $ (24,279,842)

The weighted-average fair value of options granted to employees during the year ended
December 31, 2000, was $0.15 per share. The weighted-average remaining contractual life
of options outstanding at December 31, 2000, was 9.29 years.

The Company computed, for pro-forma disclosure purposes, the value of all options
granted during the year ended December 31, 2000, using the Black-Scholes QOption pncing
model with the following assumptions:

Risk-free interest rate 5.24% —6.59%
Expected life 10 years
Volatility 0%

Dividend rate 0%

Vesting period 4 years

8. Subsequent events:

During January 2001, the Company borrowed $12.3 million pursuant to the working capital
component of the Lucent Credit Facility.

On May 30, 2001, the Company closed on an arrangement to sell Series B Preferred Stock
to a group of investors. Pursuant to the arrangement, the investors have committed to
invest $36 million in exchange for shares of Series B Preferred Stock at a price of $0.43
per share when requested by the Company. The Company requested and received

$18.3 million on May 30, 2001.

in addition, beginning January 1, 2002, and subject to the Company achieving certain
financial and operational results, the investors have agreed to purchase in two tranches an
additional $24 million of Series B Preferred Stock at $0.43 per share.

In March 2001, the Company determined to abandon certain collocation space which

resulted in a write-down of the collocation space improvements of approximately $790,000
in 2001.
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AFFIDAVIT

By the signatures below, the undersigned officers of Broadslate Networks, Inc., attest that
the unaudited Statement of Operations, Balance Sheet and Statement of Cash Flows for
the eight months ending August 31, 2001 submitted with this application before the
Florida Public Servicg ymission are true and correct.

e ot ——

TSdd Hochrein
Chief Financial Officer

1404252v1



Revenues:
Service Revenue
Other Revenue
Credits & Concessions
Net Revenues

Unbundled Network Element Costs
Email & Web Hosting Costs
Gross Profit

Operating Expenses:
Sales & Marketing:
Mocdia Expenses
Production Expenscs
Other Advertising Expenses
Sales Promotion
Direct Marketing
Marketing Research & Studies
Events
Public Relations
Internal Promotion
Modem Expense
Non-Recurring Loop Costs
Sales & Marketing:

Payroll and Related Expenses:
Salaries, Wages and Commissions
Employee Benefits
Other Employment Costs
Travel and Entertainment

Payroll and Related Expenses:

Facilities:
Rent & Leases
Insurance
Repairs & Maintenance
Network Costs
Vehicles
Other Facilities Expenses
Utilitics
Facilities:

Genenal and Administrative:
Telecommunications
Computer & Data Processing Expenses
Licenses and Fees
Bank Charges
Bad Debt Expense
Professional Services
Outside Services
Supplies
Taxes
Other Corporate Expenses
Other G&A Expenses

General and Administrative:

Depreciation and Amortization:
Depreciation
Amortization
Depreciation and Amortization.
Total Operating Expenses
Other (Income) and Expense:
Interest Income
Interest Expense

Other (Income) and Expense
Other (Income) and Expense:

Net Loss

EBITDA (Negative)

Broadslate Networks, Inc.

Statement of Operations
For the Eight Months Ending August 31, 2001
August August Variance YTD YTD Variance
Actual Budget F/(U) Actual Budget Fi(U)
$427,434 $641,770 (214,336) $1,967,544  $3,038,660  (1,071,116)
134,062 53,291 80,771 575,008 385,183 189,825
(19,202) (9,627 (9,575) (135,325) (45,580) (89,745)
542,294 685,434 (143,140) 2,407,227 3,378,263 (971,036)
(66,689) (79,685) 12,996 (262,629) (378,683) 116,054
(17,970) 0 (17,970) (51,935) [1] {51,935)
§ 457635 § 605749 § (148,114) $ 2,092,663 § 2999,580 (906,917)
250,273 131,879 (118,394) 650,779 558,044 (92,735)
40,391 6,240 (34,151) 143,310 49,920 (93,390)
(] 16,907 16,907 1,351 135,253 133,902
71,830 61,566 (10,264) 628,121 521,357 (106,764)
42,054 7,207 (34.847) 126,576 57,653 (68,923)
0 15,600 15,600 68,035 124,800 56,765
1,757 5,200 (2,557) 45370 41,600 (1,770)
1,375 5,200 3,825 5382 41,600 36,218
0 0 ] 500 ] (500)
198,917 223,755 24,838 954,534 1,112,493 157,959
123,524 51,679 (71,845) 614,248 268,733 (345,515)
736,121 525,233 (210,888) 3,242,206 2,911,453 (330,753)
1,100,882 1,046,512 (54,370) 8,373,220 8,432,495 59,275
137,510 189,514 52,004 1,165,406 1,377,606 212,200
72,683 93,413 20,730 613,918 951,767 337,849
65,734 84,733 18,999 639,808 835,705 195,897
1,376,809 1,414,172 37,363 10,792,352 11,597,573 805,221
574411 597,820 23,409 4,717,399 4,681,950 (35,449)
17,963 31,048 13,085 51,728 93,143 41,415
110,733 144,270 33,537 565,898 575,684 9,786
625,068 677,500 52,432 4,692,732 4,790,600 97,868
- 6,400 6,400 3,108 56,000 52,892
(150) 4,750 4,900 5,893 24,088 18,195
1,889 9,100 7.211 13,576 69,500 55,924
1,329,914 1,470,888 140,974 10,050,334 10,290,965 240,631
60,643 50,422 (10,221) 381,940 383,846 1,906
7217 - @217 99,919 - 99.919)
650 - (650) 1,724 - (1,724)
20N 8,003 5,932 13,012 40,684 27,672
53,880 - (53,380) 101,990 - (101,990)
206,090 266,681 60,591 1,398,896 1,521,008 122,112
3,567 - (3,567) 30,093 - (30,093)
5,149 25,673 20,524 152,033 202,301 50,268
116,892 88,528 (28,364) 585,212 606,447 21,235
2,735 40,790 38,055 13,552 198,407 184,855
(12,155) 11,745 23,900 120,932 61,075 (59,857)
446,739 491,842 45,103 2,899,303 3,013,768 114,465
483,274 844,331 361,057 3,752,143 6,143,469 2,391,326
177,125 - (177,125) 1,316,095 - (1,316,095)
660,399 844,331 183,932 5,068,238 6,143,469 1,075,231
4,549,982 4,746,466 196,484 32,052,433 33,957,228 1,904,795
(36,367) - 36,367 (306,741) - 306,741
440,013 702,754 262,741 2,216,608 5,065,421 2,848,813
- - - 789,943 - (789,943)
403,646 702,754 299,108 2,699,810 5,065,421 2,365,611
$ 4495993 3 4843471 5 347478 § 32,659,580 § 36023069 $ 3,363,489
$ 3431948 S 3296386 § (135,562) $ 24,891,332 § 24814179 §__ (77.353)




ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable
Due from employees
Inventory
Prepaid expenses
Total current assets

Property and equipment:
Fumiture, fixtures and office equipment
Computer equipment and software
Vehicles and maintenance equipment
Leasehold improvements
Collocation space improvements
Network infrastructure
Network equipment
Construction in process:
Network equipment
Collocation space improvements
Engineering, furnish & installation
Network infrastructure
Total property and equipment
Less: Accumulated depreciation

Net property and equipment
Other assets:
Deposits

Debt origination fee
Debt issuance cost

Total assets

Broadslate Networks, Inc.
Balance Sheet
For the Eight Months Ending August 31, 2001

LIABILITIES & SHAREHOLDERS' EQUITY

Current liabilities:
Accounts payable
Accrued payroll
Accrued network costs
Payroll taxes payable
Other taxes payable

Total current liabilities

Long-term liabilities:
Notes payable
Vendor credit facility

Total long-term liabilities

Total liabilities

Shareholders' equity:
Series A preferred stock
Series A preferred stock issuance costs
Series B preferred stock
Common stock
Paid-in capital - warrants
Accumulated deficit
Current year net loss
Total stockholders' equity (deficit)

Total liabilities and shareholders’ equity (deficit)

August

Actual Budget Variance
$ 11,921,381 $ 7,240,165 $ 4,681,216
508,658 623,869 (115,211)
12,651 - 12,651
1,261,361 261,795 999,566
494,216 - 494,216
14,198,267 8,125,829 6,072,438
1,009,416 1,107,866 (98,450)
2,817,503 2,896,019 (78,516)
419,493 444,493 (25,000)
543,316 541,573 1,743
6,774,862 7,282,756 (507,8%94)
2,332,573 3,239,925 (907,352)
26,086,043 27,003,809 (917,766)
15,692,099 21,408,504 (5,716,405)
5,005,072 4,001,604 1,003,468
2,788,755 4,197,169 (1,408,414)
1,700,872 - 1,700,872
65,170,004 72,123,718 (6,953,714)
(6,126,230) (7,427,929) 1,301,699
59,043,774 64,695,789 ___(5,652,015)
172,555 2,688,654 (2,516,099)
1,738,090 - 1,738,090
310,439 - 310,439
2,221,084 2,688,654 (467,570)
$ 75,463,125 $ 75,510,272 $ (47,147
$ 695,632 $ 7,022,131 $ (6,326,499)
719,833 - 719,833
4,930,424 - 4,930,424
6,205 - 6,205
1,554,339 - 1,554,339
7,906,433 7,022,131 884,302
110,603 - 110,603
69,972,749 74,395,019 (4,422,270)
70,083,352 74,395,019 (4,311,667)
77,989,785 81,417,150 (3,427,365)
34,750,000 54,751,308 (20,001,308)
(100,467) - (100,467)
20,000,000 - 20,000,000
21,734 - 21,734
96,774 - 96,774
(24,635,117) (24,635,117) -
(32,659,584) (36,023,069) 3,363,485
(2,526,660) (5,906,878) 3,380,218
$_75463,125 $ 75,510,272 $ (47,147




Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activitics:
Loss on writc-off of collalocation space improvements
Depreciation and amortization
Capitalized interest expense - vendor credit facility
(Increase) decrease in inventory
(Increase) decrease in other current assets
Change in current assets
Change in current liabilities
(Decrease) increase in accounts payable
(Decrease) increase in accrued network costs
(Decrease) increase in other accrued liabilities
Net cash used in operating activitics

Cash flows from investing activities:
Purchase of property & equipment

(Increase) decrease in collocation CIP

(Increase) decrease in deposi

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from issue of preferred stock
Proceeds from issue of common stock
Payments of debt issuance costs
Increase in vendor credit facility
Proceeds from notes payable
Payments on notes payable

Net cash provided by financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents:

Beginning
Ending

Broadslate Networks, Inc.
Statement of Cash Flows
For the Eight Months Ending August 31, 2001

August YTD
Actual Budg Variance Actual Budget Variance
($4,495,993) ($4,843471)  $347,478 ($32,659,580)  (536,023,069) $3,363,489
0 [} 0 789,939 0 789,939
660,399 844,331 (183,932) 5,068,238 6,143,469 (1,075,231)
437,593 693,579 {255,936) 2,048,118 4,956,363 (2,908,245)
(806,791) (38,039) (768,752) (1,095,018) (95,452) (999,566)
141,400 (50,763) 192,163 (804,666) (529,875) (274,791)
(665,391) (88,802)  (576,589) (1,899,684) (625,327 (1,274,357)
(509,092) (149,971) (359,121) (1,792,363) (2,712,076) 919,713
(545,627) (149,971) (395,656) (2,337,542) (2,712,076) 374,534
(112,981) 0 (112,981) (529,154) 0 (529,154)
149,516 0 149,516 1,074,333 0 1,074,333
(4,572,484) (3,544,334) _ (1,028,150) (28,445332)  (28,260,640) (184,692)
(875,839) (4,319,713) 3,443,874 {17,361,059) (20,319,627) 2,958,568
(43,141) 3,627982  (3,671,123) 7,317,908 4,112,705 3,205,203
0 0 0 35,670 0 35,670
(918,980) (691,731) (227,249) {10,007,481) (16,206,922) 6,199,441
0 0 0 20,000,000 20,000,000 0
16,734 0 16,734 16,734 0 16,734
0 0 0 (54,828) 0 (54,828)
1,904,791 1,629,021 275,770 24,236,610 25,678,958 (1,442,348)
0 0 0 32,310 0 32,310
(3,749) 0 (3,749) (28,796) 0 (28,796)
1,917,776 1,629,021 288,755 44,202,030 45,678,958 {1,476,928)
(3,573,688) (2,607,044)  (966,644) 5,749,217 1,211,396 4,537,321
15,495,069 9,847,209 5,647,860 6,172,164 6,028,769 143,395
$11,921,381 $7,240,165 _ $4,681,216 $11,921,381 $7,240,165 $4,681216




BROADSLATE NETWORKS, INC.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911

October 12, 2001

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399

Dear Sir or Madam:

I am President of Broadslate Networks, Inc. Please take this letter as verification
and confirmation that Broadslate Networks, Inc. will provide sufficient financial
resources as necessary to support the operations in the State of Florida of Broadslate

Networks of Florida, Inc. Please let me know if I may be of additional assistance.

Very truly you

President
Broadslate Netw:

1404221v1



EXHIBIT C

TECHNICAL AND MANAGERIAL CAPABILITY



TECHNICAL AND MANAGERIAL CAPABILITY

Earle A. MacKenzie, President

Earle A. MacKenzie is President of Broadslate Networks, Inc. (“Broadslate”). Mr.
MacKenzie has extensive experience in the telecommunications industry, most recently
as Chief Operating Officer of Digital Television Services, Inc. (“Digital’). Digital was
the second largest franchisee of DIRECTV, providing service in nine rural franchise
areas covering 1.7 million households. In this capacity he developed operating strategies,
integrated acquisitions and managed the day-to-day operations of Digital. Prior to
Digital, Mr. MacKenzie was President of Essex Communications Consulting and Essex
Communications Partners (collectively, “Essex”), which provided consulting services to
the telecommunications industry. Essex primary business was building and managing
rural cellular properties, and Mr. MacKenzie’s duties included the preparation of business
plans, securing of financing, construction of the systems, setting up of the local
organizations, development of distribution channels and management of the ongoing
operations.

From 1984 until 1990, Mr. MacKenzie held various key management positions
with Contel Cellular, Inc. (“Contel Cellular’), including Senior Vice President Finance
and Administration. In this capacity, Mr. MacKenzie’s responsibilities included
managing the Accounting, Treasury, Human Resources, Information Services, Credit and
Collections, Planning/Budgeting, Acquisitions, Federal and state regulatory and Industry
Relations departments. During the period that Mr. MacKenzie was Vice President
Marketing and Sales at Contel Cellular (May 1987 — February 1990), the company grew

from fewer than 10,000 customers in 7 markets to 120,000 customers with revenues of
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$170,000,000. Mr. MacKenzie played key roles in taking Contel Cellular public in April
1988 and in the completion in 1989 of a $1.3 billion acquisition from McCaw
Communications.

From October 1977 to April 1984, Mr. MacKenzie was with the Eastern Region —
Telephone Operations of Contel Corporation, rapidly advancing in key managerial
positions. Prior to his time with Contel Corporation, Mr. MacKenzie was a Senior
Accountant with Arthur Andersen & Co.

Mr. MacKenzie is a certified public accountant and has a B.A. in Business

Administration from the College of William and Mary.

Walter M. Zirkle, Vice President and Secretary

Walter M. Zirkle is Vice-President and Secretary of Broadslate. Mr.Zirkle (41)
served as President — Virginia Operations for CFW Communications (NASDAQ:
CFWQ), aregional telecommunications holding company based in Waynesboro, VA
until June 1999. In that position he was responsible for the operations for all of CFW’s
business lines including wireless, wireline, cable and internet services. Mr. Zirkle joined
CFW in 1996 as Vice-President and Chief Operating Officer for CFW Wireless, a wholly
owed subsidiary of CFW Communications. In that position, he was responsible for the
startup and development of CFW’s PCS business. CFW’s PCS business currently has a
franchise area of 5M pops, operates nearly 300 cell sites and serves approximately 25,000
customers in Virginia and West Virginia. Prior to joining CFW he was a founder and
principal in Essex Communications Partners, Inc., a telecommunications management
and consulting firm serving the wireless industry. Essex provided turnkey development
solutions for the rural cellular marketplace and telecommunications consulting services to

the investment banking community. Essex was formed in early 1991.

Mr. Zirkle began his career in 1980 as member of the Eastern Region network design

staff with Contel Corporation in Dulles, Virginia. He went on to serve as Planning

859895vl



Manager for Contel Cellular beginning in 1984, when the cellular industry and Contel
Cellular got its start. In that role, he oversaw the planning and development of Contel
Cellular’s initial markets. Mr. Zirkle became Director of Operations for Contel’s
Virginia Telephone Operations in 1989 where he was responsible for all customer,
operator and access services as well as network maintenance operations. He left Contel

in 1990 concurrent with GTE’s acquisition of the company.

Mr. Zirkle received a BSEE Degree from Virginia Military Institute in 1980.

Donald A. Doering, Treasurer
Donald A. Doering, Treasurer of Broadslate, has over sixteen years of successful
management experience in the communications industry with a focus on the formation
and development of wired and wireless communications businesses. Mr. Doering is
Chief Financial Officer of Columbia Capital, LLC. Prior to joining Columbia, Mr.
Doering was Vice President at Digital Television Services (“Digital”), a direct-to-home
satellite service provider with total assets in excess of $200 million and annual revenues
in excess of $80 million. His responsibilities included raising equity and debt capital to
fund business acquisitions and working capital needs for this start-up business. His
principal duties included strategic business and financial planning; finance; treasury;
financial reporting; tax compliance; risk management; information systems and employee
benefits. As one of the initial senior management employees of Digital, Mr. Doering
helped Digital develop into a leading provider of DIRECTYV satellite television services,
serving over 145,000 subscribers in ten states.

From December 1989 to April 1996, Mr. Doering was Vice President at Sterling
Cellular. In this capacity, Mr. Doering’s primary responsibility was to develop and

implement the financial and administrative infrastructure to operate over twenty
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independent cellular businesses. His principal duties included acquisition analysis; all
treasury functions; strategic and financial planning; procurement of financing; debt
compliance; financial reporting; tax compliance; subscriber administration; customer
services; information systems development and support, employee benefits and facilities.
With Mr. Doering’s assistance, the company grew from a start up to over 30,000
customers and over $35 million in revenue over a three year period.

From 1984 to 1989, Mr. Doering worked at Contel Cellular, first as Controller
and later as General Manager. As one of Contel Cellular’s first employees, Mr.
Doering’s responsibilities as Controller included development of financial control
policies and procedures for the company’s headquarters and numerous field locations. In
his capacity as Controller, Mr. Doering’s developed and implemented financial reporting
package for Contel Cellular and its over twenty subsidiaries. Mr. Doering was promoted
to General Manager at Contel Cellular where he was responsible for the in-market
operations of Contel Cellular’s Evansville, Indiana and Owensboro, Kentucky cellular
properties. His duties included developing distribution channels, product analysis and
procurement, pricing, public relations, systems maintenance, customer operations and
office administration.

Prior to joining Contel Cellular, Mr. Doering was a Senior Accountant with
Arthur Andersen & Co. Mr. Doering is a Certified Public Accountant, and has a B.A. of

Business Administration from the University of Virginia.
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John L. Spilman, Manager Regulatory & Carrier Relations

John L. Spilman is the Manager Regulatory & Carrier Relations at Broadslate. Mr.
Spilman has over 11 years of experience in the telecommunications industry, most
recently as the Project Manager directing CFW Communication’s (CFW) CLEC
implementation efforts. CFW is a regional Integrated Communications Provider (ICP)
offering Local, Long Distance, Digital PCS, Cable TV, Internet Access, and Information
Services to subscribers in Virginia and West Virginia. From 1997 to 1999, Mr. Spilman
was CFW’s Project Manager responsible for launching long distance resale services and
partial facilities-based CLEC services in parts of Virginia and West Virginia. In this
capacity Mr. Spilman directed multi-functional long distance and CLEC implementation
teams, spearheaded the carrier relations effort, negotiated wholesale carrier services
agreements and interconnection agreements and designed the service provisioning and
repair processes. In 1996 Mr. Spilman worked in Regulatory Affairs at CFW and was
responsible for federal and state tariff filings and compliance with federal and state
regulations.

From 1988 until 1993 Mr. Spilman worked for Centel Corporation (Centel), and
from 1993 until 1996 for Sprint Corporation (Sprint) following the 1993 Sprint/Centel
merger. Mr. Spilman held management positions in various functional areas of the local
telephone division including Market Planning, Regulatory Affairs, Customer Service —
Outside Plant Repair, Total Quality Management (TQM), and Contract Administration.

Mr. Spilman received a B.A. in Economics from Randolph-Macon College in

Ashland, Virginia.
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FORM OF TARIFF



BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2
Original Sheet No. 1

Interexchange Services Tariff

REGULATIONS AND SCHEDULE OF CHARGES
APPLICABLE TO
END USERS
FOR INTEREXCHANGE SERVICES

WITHIN THE STATE OF FLORIDA

This tariff contains the descriptions, regulations, and rates applicable to the furnishing of services
and facilities for telecommunications services provided by Broadslate Networks of Florida, Inc.,
with principal offices 630 Peter Jefferson Parkway, Suite 310, Charlottesville, Virginia 22911.
This tariff is on file with the Florida Public Service Commission, and copies may be inspected,
during normal business hours, at the Company’s principal place of business, Monday through
Friday, 9:00 AM until 5:00 PM, local time.

Toll Free Number for Principle Office: 877-200-7020

Issued: Issued By: Effective:
Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2
Original Sheet No. 2

Interexchange Services Tariff

CHECK SHEET

Sheets 1 through 36, inclusive of this tariff are effective as of the date shown. Revised sheets as named below
contain all changes from the original tariff that are in effect on the date thereof.

Sheet number revisions, made pursuant to a specific filing, are indicated by *.

Number of Revisions

Sheet Except as Indicated
1 Original
2 Original
3 Original
4 Original
5 Original
6 Original
7 Original
8 Original
9 Original
10 Original
11 Original
12 Original
13 Original
14 Original
15 Original
16 Original
17 Original
18 Original
19 Original
20 Original
21 Original
22 Original
23 Original
24 Original
25 Original
Issued: Issued By: Effective:
Earle A. MacKenzie
President

Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911



BROADSLATE NETWORKS OF FLORIDA, INC.

Interexchange Services Tariff

Florida Tariff No. 2
Original Sheet No. 3

CHECK SHEET
(Continued)

Sheets 1 through 36, inclusive of this tariff are effective as of the date shown. Revised sheets as named below
contain all changes from the original tariff that are in effect on the date thereof.

Sheet number revisions, made pursuant to a specific filing, are indicated by *.

Number of Revisions

Sheet Except as Indicated
26 Original
27 Original
28 Original
29 Original
30 Original
31 Original
32 Original
33 Original
34 Original
35 Original
36 Original

Issued: Issued By: Effective:
Earle A. MacKenzie
President

Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911



BROADSLATE NETWORKS OF FLORIDA, INC.

Interexchange Services Tariff

Florida Tariff No. 2
Original Sheet No. 4

TABLE OF CONTENTS
SECTION SHEET NO.
TITLE SHEET 1
CHECK SHEET 2
TABLE OF CONTENTS 4
SYMBOLS 6
TARIFF FORMAT SHEET 7
APPLICATION OF TARIFF 8
SEVERABILITY 8
SECTION 1 - DEFINITIONS 9
SECTION 2 — REGULATIONS 14
2.1 Undertaking of the Company 14
22 Use of Service 14
2.3 Limitations 14
24 Liabilities of the Company 16
25 Obligations of the Customer 19
2.6 Special Construction 20
2.7 Application for Service 21
2.8 Payment Arrangements 21
2.8.1  Establishing Credit and Deposits 21
2.82 Billing 21
2.8.3  Returned Checks 21
2.84  Late Payments 23
2.8.5 Disputes 23
2.8.6  Notice of Termination 24
29 Interruptions of Service 24
2.10 Restoration of Service 25
2.11 Disconnection of Service by the Customer 25
2.12  Cancellation for Cause 25
2.13 Notice and Communication 27
2.14  Title to Facilities 27
2.15  Taxes, Surcharges and Utility Fees 28
2.16 Customer Equipment 28
2.16.1 General 29
2.16.2 Equipment Use 30
2.16.3 Maintenance 30
2.17  Additional Claims 31
Issued: Issued By: Effective:

Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC.

Interexchange Services Tariff

Florida Tariff No. 2
Original Sheet No. 5

TABLE OF CONTENTS

SECTION SHEET NO.
SECTION 3 — DESCRIPTION OF SERVICES OFFERED 32
3.1 Timing of Calls 32
3.1.1  Usage Detection 32
3.1.2  Billing Increments 32
3.1.3  Rounding 32
3.1.4  Uncompleted Calls 32
3.2 Calculation of Distance 32
3.3 Minimum Call Completion Rate 33
34 Service Offerings 33
34.1  Outbound Service 33
342  Inbound Toll Free Service 33
343 Directory Assistance 33
344  Account Codes 33
345 Directory Listing 34
3.5 Credits and Refunds 34
SECTION 4 — RATES AND CHARGES 35
4.1 Service Offerings 35
4.1.1  Outbound Service 35
4.1.2  Directory Assistance 35
4.2 Other Rates 35
43 Returned Check Charge 35
SECTION 5 — SPECIAL ARRANGEMENTS 36
5.1 Promotional Offerings 36
5.2 Special Assembly 36
53 Individual Case Basis (ICB) Arrangements 36
54 Special Rates for Handicapped 36
Issued: Effective:

Earle A. MacKenzie

Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2
Original Sheet No. 6

Interexchange Services Tariff

SYMBOLS
Symbols Used in This Tariff.
(D) Delete or Discontinue
48] Change Resulting In An Increase to a Customer’s Bill
M) Move From Another Tariff Location

(N) New
R) Change Resulting In A Reduction to a Customer’s Bill
(T Change in Text Or Regulation But No Change In Rate Or Charge

Issued: Issued By: Effective:
Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2

Original Sheet No. 7

Interexchange Services Tariff

TARIFF FORMAT SHEET

Sheet Numbering
Sheet numbers appear in the upper-right corner of the sheet. Sheets are numbered sequentially. New Sheets

may occasionally be added to the tariff. When a new sheet is added, the sheet appears as a decimal. For
example, a new sheet added between sheets 34 and 35 would be 34.1.

Sheet Revisions Numbers

Sheet Revision Numbers also appear in the upper-right corner of the sheet. These numbers are used to
determine the most current sheet revision on file with the State Corporation Commission of the Commonwealth
of Virginia. For example, the Fourth Revised Sheet 34 cancels the Third Revised Sheet 34. Because of
deferrals, notice periods, efc., the most current sheet number on file with the Commission is not always the
tariff sheet in effect. Customers should consult with the check sheet for the sheet currently in effect.

Paragraph Numbering Sequence
There are nine levels of paragraph coding. Each level of coding is subservient to its next higher level of coding.

Check List of Effective Sheets

When a tariff filing is made with the FPSC, an updated Check List of Effective Sheets (“Check List™)
accompanies the tariff filing. The Check List lists the sheets contained in the tariff, with a cross-reference to
the current revision number. When new sheets are added, the Check List is changed to reflect the revision.
All revisions made in a given filing are designated by an asterisk (*). There will be no other symbols used on
the Check List if these are the only changes made to it (i.e., the format, etc.). Customers should refer to the
latest Check List to find out if a particular sheet is the most current sheet on file with the FPSC.

Issued:

Issued By: Effective:
Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2
Original Sheet No. 8
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APPLICATION OF TARIFF

This tariff sets forth Broadslate Network of Florida, Inc.’s (referred to herein as “Broadslate” or “Company”) intrastate
rates and rules applicable to the provisioning of interexchange services to Customers within the State of Florida.

The rates and rules contained in this tariff apply only to the services furnished by Broadsiate and do not apply, unless

otherwise specified, to the lines, facilities, or services provided by a local exchange telephone Company or other
common carrier for use in accessing the services of Broadslate.

SEVERABILITY

In the event that any one or more of the provisions contained in this Tariff shall for any reason be held to be invalid,
illegal or unenforceable in any respect under the laws of the jurisdiction governing the entire Tariff, such invalidity,
illegality or unenforceability shall not affect any other provision of this Tariff, and this Tariff shall be construed as if
such invalid, illegal or unenforceable provision or provisions had never been contained herein.
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SECTION 1 - DEFINITIONS

Access Arrangement
Any equipment or access facility necessary to connect the Customer’s voice/data/video equipment to a Broadslate Point-
of-Presence for transmission purposes.

Access Line
An arrangement which connects the Customer’s location to the Company’s network switching center.

Account
Either a Customer’s physical location or individual service represented by a unique account number within the billing
hierarchy.

Application for Service

The Broadslate order process that includes technical, bilting and other descriptive information provided by the Customer
that allows Broadslate to provide requested communications services for the Customer and Customer's authorized users.
Upon acceptance by Broadslate, the application for service becomes a binding contract between the Customer and
Broadslate for the provision of acceptance of Services.

Authorized User
A person, firm, or corporation, who is authorized by the Customer to be connected to the service of the Customer.

Authorization Code

A numerical code, one or more of which are available to a Customer to enable himv/her to access the carrier, and which
are used by the carrier both to prevent unauthorized access to its facilities and to identify the Customer for billing
purposes.

Bandwidth
The information-carrying capability of a channel. Analog transmission usually is expressed in KHz or MHz and digital
transmission in Kbps and Mbps.

Billing Hierarchy
Allows a Customer to combine multiple accounts and services into a single billing structure.

Business Customer or Customer
The person, firm, Company, corporation, or other entity, having a communications requirement of its own that is
responsible for the payment of charges and for compliance with this tariff.

Business Customer-Provided Equipment
Telecommunications equipment provided by a Customer used to originate calls using Broadslate’s service located at
the originating location.
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Business Hours
The phrase "business hours" means the time after 8:00 A.M. and before 5:00 P.M., Monday through Friday, excluding
holidays.

Business Office

The primary location where the business operations of Broadslate are performed. Broadslate’s business office is located
at 630 Peter Jefferson Parkway, Suite 300, Charlottesville, Virginia 22911. A copy of Broadslate’s tariff is made
available for public inspection at the business office. Broadslate’s business office telephone number is (434) 220-7700.

Central Office
A Local Exchange Carrier’s office where a Customer’s lines are terminated for the purpose of offering local telephone
service and to connect with interexchange carriers.

Channel or Circuit
A path for electrical or radio frequency transmission between two or more points having a bandwidth and termination
of the Customer’s own choosing.

Commission
The term “Commission” means the Florida Public Service Commission.

Company
The term “Company” means Broadslate Networks of Florida, Inc., which is referred to as either “Broadslate” or

“Company” throughout this tariff.

Day
The term “Day” means 8:00 A.M. to 5:00 P.M. local time at the originating city, Monday through Friday, excluding
Company specific holidays.

Dedicated Access Line (DAL)
A dedicated communications channel that terminates on a general access port provided by Broadslate.

Delinquent or Delinquency
An account for which payment has not been made in full on or before the last day for timely payment.

Entrance Facility

The physical circuit arrangement that connects an entrance site to a2 Broadslate point-of-presence.
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Entrance Site
A location of Broadslate’s transmission facilities from which services can be provided for a Customer to any other
entrance site of point-of-presence.

Evening
The term “Evening” means 5:01 P.M. to 11:00 P.M. local time at the originating city, Monday through Friday and all
Company specific holidays.

Exchange Area
For the purposes of this tariff, the term “exchange area” is synonymous with the term “service area.” An exchange or

service area is a geographically defined area where individual telephone exchange companies hold themselves out to
provide telecommunications services. An exchange area is defined through the use of maps or legal descriptions that
set down the specified area(s).

Facility (or Facilities)
Any item or items of communications plant or equipment used to provide or connect to Broadslate services.

FCC
The term “FCC” means the Federal Communications Commission.

- Holiday

The term “Holiday” includes New Year’s Day (January 1*'), Memorial Day (last Monday in May), Independence Day
(July 4%), Labor Day (1% Monday in September), Thanksgiving Day (4* Thursday in November), and Christmas Day
(December 25™).

Incomplete Call
Any call where voice transmission between the calling and the called station is not established (i.e., busy, no answer,

etc.).

Incumbent Local Exchange Carrier (ILEC)
The term “Incumbent Local Exchange Carrier (ILEC)” means a public service Company providing local exchange
telephone service in Virginia on December 31, 1995, pursuant to a certificate of public convenience and necessity.

Interconnection
The term “Interconnection” means the point of interface between local exchange carriers’ networks. Interconnection
can be achieved at different points of the network.

Kilobits Per Second (Kbps)
The number of one thousand bits transmitted in a one second interval.
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Local Access Facility
The channel provided by the local telephone Company (or other local service provider) to connect the point-of-presence
to a Customer’s location.

Local Access Transport Area (“LATA”™)

The phrase “Local Access Transport Area (LATA)” means a geographical area established by the U.S. District Court
for the District of Columbia in United States v. Western Electric Co., Inc., 552 F.Supp. 131 (D.D.C. 1982), within which
a local exchange Company provides communication services.

Local Exchange Carriers (LEC)

The term “Local Exchange Carrier (LEC)” means all certified providers of local exchange telephone service, whether
incumbents or new entrants.

Location
A physical premise to or from which Broadslate provides service.

Megabits Per Second (Mbps)
The number of one million bits transmitted in a one-second interval.

Night
The word “night” means 11:01 P.M. to 7:59 A.M. local time in the originating city, Monday through Friday.

Nonbusiness Hours
The time period after 5:00 P.M. and before 8:00 A.M., Monday through Friday, all day Saturday, Sunday, and on
holidays.

Normal Work Hours
The time after 8:00 A.M. and before 5:00 P.M., Monday through Friday, excluding Broadslate-observed holidays.

NPA
An area code, otherwise called Numbering Plan Area.

Permanent Virtual Circuit (“PVC”)
A virtual point-to-point (non-switched) logical link between two specific end-points over which packetized (frames) data
can be transmitted according to defined service characteristics.

Point of Presence
The physical presence where Broadslate maintains intercity communications channels and local distribution facilities
for the purpose of providing its services.
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Premises
A building or buildings on contiguous property (except railroad nghts-of-way, etc.).

Regular Billing
A standard bill sent in the normal monthly Broadslate billing cycle. This billing consists of one bill for each account

assigned to the Customer with explanatory detail showing the derivation of the charges.

Residential Seryice
The phrase “Residential Service” means telecommunication services used primarily as nonbusiness service.

Services
Broadslate’s communications services provided under this tariff, and as described in section 3 of this tariff,

Subscriber
The term “business Customer” or “Customer” is synonymous with the term “subscriber.”

Switch
The term “switch” denotes an electronic device that is used to provide circuit sharing, routing, and control.

Timely Payment
A payment on a Customer’s account made on or before the due date.

Weekend
The word “weekend” means all day Saturday and Sunday.
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21

22

23

SECTION 2 — REGULATIONS

Undertaking of the Company

2.1.1

2,12

Broadslate undertakes to provide its Customers with interexchange services , within the State of
Florida, on the terms and conditions, regulations, and at the rates and charges specified herein.

Broadslate installs, operates, and maintains the services provided hereunder in accordance with the
terms and conditions set forth within this tariff. Broadslate may act as the Customer’s agent for
ordering access connection facilities provided by other carriers or entities when authorized by the
Customer to allow connection of a Customer’s location to the Broadslate network. The Customer
shall be responsible for all charges due for such service arrangements.

Broadslate’s services and facilities are available twenty-four (24) hours per day, seven (7) days per
week. Broadslate s services and facilities are provided on a monthly basis unless ordered on a longer
term basis.

Use of Service

221

222

223

Services provided under this tariff may be used only for the transmission of communication in a
manner consistent with the terms of this tariff and regulations of the Commission.

Services provided under this tariff shall not be used for unlawful purposes. Service will not be
furnished if any law enforcement agency, acting within its jurisdiction, advises that such services are
being used in violation of the law.

Broadslate’s Customers may use the services described in this tariff for the purpose of transmitting
messages.

Limitations

231

Service is offered subject to the availability of the necessary facilities or equipment, or both facilities
and equipment, and subject to the provisions of this tariff. The obligation of Broadslate to provide
service is dependent upon its ability to procure, construct, and maintain facilities that are required to
meet the Customer’s order for service. Broadslate’s provision of service may require access to a
Customer’s premise inside telephone closet or other areas that might not be under direct control of the
Customer. Broadslate may require the consent of the building owner and/or property manager in
order to provision its service. Broadslate will make all reasonable efforts to secure the necessary
facilities.
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23.2

233

234

235

236

237

238

Broadslate reserves the right to limit or to allocate the use of existing facilities or additional facilities
offered by Broadslate, when necessary because of lack of facilities, relevant resources, or due to
causes beyond Broadslate’s control. The furnishing of service under this tariff is subject to the
availability on a continuing basis of all the necessary facilities and is limited to the capacity of
Broadslate’s facilities as well as facilities Broadslate may obtain from other carriers to furnish service
from time to time as required at the sole discretion of Broadslate. In addition, Broadslate reserves the
right to discontinue service when the Customer is using the service in violation of law or the
provisions of this tariff.

Broadslate does not undertake to transmit messages, but offers the use of its facilities, when available,
to its Customers for such purpose. Accordingly, Broadslate will not be liable for errors in
transmission nor for failure to establish connections.

Broadslate reserves the right to refuse service to Customers due to insufficient or invalid charging
information.

Broadslate may take reasonable steps, in its sole discretion, to prevent unlawful or fraudulent use of
its service.

Broadslate will use reasonable efforts to maintain only the facilities and equipment that it furnishes
to the Customer. Broadslate may substitute, change, or rearrange any equipment or facility at any
time and from time to time, but shall not thereby alter the technical parameters of the service provided
to the Customer.

Broadslate shall have the right to make necessary repairs or changes in its facilities at any time and
will have the right to suspend or interrupt service temporarily for the purpose of making the necessary
repairs or changes in its system. When such suspension or interruption of service for any appreciable
period is necessary, Broadslate will give the Customers who may be affected reasonable notice thereof
as circumstances will permit. Broadslate will make every effort to prosecute the work with reasonable
diligence and if practicable at times that will cause the least inconvenience. Broadslate shall take
appropriate precautions to avoid unnecessary interruption of the Custormer’s service when repairing
or making changes to its facilities.

All facilities provided under this tariff are directly controlled by Broadslate and the Customer may
not transfer or assign the use of service or facilities, except with the express written consent of
Broadslate. Such transfers or assignments shall only apply where there is no interruption of the use
or location of the service of the facilities. Broadslate may, after receiving any required approvals from
the Public Service Commission, assign its rights, duties or any service orders (a) to its parent
Company, any subsidiary, or any affiliate of the Company, (b) pursuant to any sale or transfer of the
assets of the Company, or (c¢) pursuant to any financing, merger or reorganization of the Company.
Broadslate will notify Customers of any such assignment.
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24

239

23.10

All regulations and conditions contained in this tariff shall apply to all such permitted assignees or
transferees, as well as all conditions for services.

Customers reselling or rebilling services must have a Certificate of Public Convenience and Necessity
as an interexchange carrier from the Florida Public Service Commission. Broadslate may require
applicants for service who intend to use the Company’s offerings for resale and /or for shared use to
file a letter with the Company confirming that their use of the Company’s offerings complies with
relevant laws and Commission regulations, policies, orders, and decisions.

Liabilities of the Company

24.1

242

243

244

Broadslate’s liability for damages arising out of mistakes, omissions, interruptions, delays, errors, or
defects in the installation, provision, termination, maintenance, repair, or restoration occurring in the
course of furnishing service, channels, or other facilities, and not caused by the negligence of the
subscribers, commences upon activation of service. In no event shall Broadslate’s Liability exceed an
amount equivalent to the proportionate charge to the Customer for the period of service during which
such mistakes, omissions, interruptions, delays, errors or defects occur. For the purposes of
computing such amount, a month is considered to have thirty (30) days.

Broadslate shall not be held liable for any act or omission of another carrier when the facilities of
another carrier is used, including when the facilities of another carrier is used in establishing
connections to points not reached by Broadslate’s facilities. The Customer will indemnify and save
harmless Broadslate from any third-party claims for such damages referred to in section 2.4.1.

In no event will Broadslate be responsible for consequential damages or lost profits suffered by a
Customer as a result of interrupted or unsatisfactory service. Broadslate will not be liable for claims
or damages resulting from or caused by: (i) Customer’s fault, negligence or failure to perform the
Customer’s responsibilities; (ii) claims against the Customer by any other party; (iii) any act or
omission of any other party; or (iv) equipment or service furnished by a third party.

Broadslate does not guarantee or make any warranty with respect to any equipment provided by it
where such equipment is used in locations containing an atmosphere that is explosive, prone to fire,
dangerous or otherwise unsuitable for such equipment. The Customer shall indemnify and hold
Broadslate harmless from any and all loss, claims, demands, suits or other actions, or any liabilities
whatsoever, whether suffered, made, instituted or asserted by the Customer or by any other party or
persons, for any personal injury or death of any person or persons, and for any loss, damage or
destruction of any property, whether owned by the Customer or others, caused or claimed to have
been caused directly or indirectly by the installation, operation, failure to operate, maintenance,
removal, presence, condition, location or use of such equipment so used.
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245

2.4.6

247

248

249

Broadslate is not liable for any defacement of, or damage to, the premises of a Customer resulting

from the furnishing of services or the attachment of equipment, instruments, apparatus, and associated
wiring furnished by Broadslate on such Customer’s premises or by the installation or removal thereof,
when such defacement or damage is not the result of Broadslate negligence. No agents or employees
of other participating carriers shall be deemed to be agents or employees of Broadslate without written
authorization. The Customer will indemnify and save harmless Broadslate from any claims of the
owner of the Customer’s premises or other third party claims for such damages.

Broadslate shall be excused from performance under this tariff and under the applications for service
for any period, and to the extent that the Company is prevented from performing any service pursuant
hereto, in whole or in part, as a result of causes beyond its control, including but not limited to: (a)
delays caused by the other party or (b} Acts of God, fire, flood, explosion or other catastrophes; any
law, order, regulation, direction, action, or request of the United States Government, or of any other
government, including state and local governments having or claiming jurisdiction over Broadslate,
or of any department, agency, commission, bureau, corporation, court or other instrumentality of any
one or more of these federal, state, or local governments, or of any civil or military authority; national
emergencies; insurrections; riots; wars; unavailability of rights-of-way or materials; strikes, lockouts,
work stoppages, or other labor difficulties; and (c) third party non-performance (including the failure
of performance for reasons beyond the control of common carriers, interexchange carriers, local
exchange carriers, suppliers and subcontractors), or other causes beyond its reasonable control,
including failures or fluctuations in electrical equipment, and such nonperformance shall not be
deemed a violation of this Tariff or of the application for service or grounds for termination of service.

Both parties retain all rights of recourse against any third parties for any failures that may create a
force majeure condition for the other party.

With respect to the services, materials and equipment provided hereunder, Broadslate hereby expressly
disclaims all warranties, expressed or implied, in this tariff, and in particular disclaims all warranties
of merchantability and fitness for a particular purpose.

BROADSLATE MAKES NO WARRANTIES OR REPRESENTATIONS, EXPRESS OR IMPLIED
EITHER IN FACT OR BY OPERATION OF LAW, STATUTORY OR OTHERWISE, INCLUDING
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE, EXCEPT
THOSE EXPRESSLY SET FORTH HEREIN. Broadslate does not authorize anyone to make a
warranty of any kind on its behalf and the Customer should not rely on any such statements.

Where there is a connection via Customer-provided terminal equipment or Customer-provided
communications systems, the point of demarcation shall be defined as the Broadslate facility that
provides interconnection. Broadslate shall not be held liable for Customer-provided access media or
equipment. Any maintenance service or equipment arrangements shall be addressed on an individual
case basis.
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2.4.10

2411

24.12

2.4.13

24.14

24.15

24.16

2.4.17

In no event will Broadslate be liable for protection of the Customer’s transmission facilities or
equipment from unauthorized access, or for any unauthorized access to or alteration, theft or
destruction of the business Customer’s data files, programs, procedure or information through
accident, fraudulent means or devices or any other method.

Broadslate will not be responsible if any changes in its service shall cause hardware or software not
provided by Broadslate to become obsolete, require modification or alteration, or otherwise affect the
performance of such hardware or software.

Broadslate does not guarantee availability by any such date for commencement of service to any
Customer and shall not be held liable for any delays in commencing service to any Customer.

The Company shall not be liable for any damages resulting from delays in meeting any service dates
due to delays resulting from normal construction procedures. Such delays shall include, but not be
limited to, delays in obtaining necessary regulatory approvals for construction, delays in obtaining
right-of-way approvals, delays caused by third party providers (should they be involved) and delays
in actual construction work.

The liability of Broadslate for errors in billing that result in overpayment by the Customer shall be
limited, unless otherwise ordered by the Commission, to a credit equal to the doilar amount

erroncously billed or, in the event that payment has been made and service has been discontinued, to
a refund of the amount erroneously billed.

Broadslate is not liable for any damages, including toll usage charges, the Customer may incur as a
result of the unauthorized use of its telephone facilities. This unauthorized use of the Customer’s
facilities includes, but is not limited to , the placement of calls from the Customer premises, and the
placement of call through Customer-provided equipment that are transmitted or carried on the
Broadslate network. Broadslate may work with Customers to recommend possible solutions to
reduce unauthorized use of their facilities. However, Broadslate does not warrant or guarantee that
its recommendations will prevent all unauthorized use, and the Customer is responsible for controlling
access to, and use of, its own telephone facilities.

The Company will make every reasonable efforts to reserve toll-free vanity numbers (e.g. 800, 888)
on behalf of Customers, but make no guarantee or warranty that the requested toli-free numbers(s)
will be available or assignable to the Customer requesting the number.

The liability of Broadslate for damages arising out of mistakes, omissions, or errors in directory
listings for which a specific charge is made and not caused by the gross negligence or willful
misconduct of Broadslate shall in no event exceed an amount equivalent to the proportionate charge
to the customer for the period of service during which such mistake, omission, or error occurs. In
the case of directory listings for which no specific charge applies, Broadslate is not liable for damages
arising out of mistakes, omissions, or errors nut caused by the gross negligence or willful misconduct
of Broadslate.
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Obligations of the Customer

251

252

253

254

255

2.5.6

257

258

The Customer is responsible for taking all necessary legal steps for interconnecting the Customer-
provided terminal equipment or communications systems with Broadslate’s facilities or services. The
Customer shall secure all licenses, permits, rights-of-way and other arrangements necessary for such
interconnection. The Customer may not, nor may the Customer permit others to, rearrange,
disconnect, remove, attempt to repair, or otherwise interfere with any of the facilities or equipment
installed by Broadslate, except upon the written consent of Broadslate. The equipment Broadsiate
provides or installs at the Customer’s premises, for use in connection with the service that Broadslate
offers, shall not be used for any purpose other than for which it was provided.

The Customer shall ensure that their equipment and/or system is properly interfaced with Broadslate’s
facilities or services; and have the proper technical parameters for the intended use. Such equipment
shall be used in compliance with the criteria set forth in this tariff.

The Customer shall be responsible for securing its equipment against being used for fraudulent
purposes using Broadslate’s service. The Customer shall be responsible for payment of all applicable
charges for services, and any equipment, provided by Broadslate and charged to the Customer’s
accounts.

Broadslate shall be indemnified and held harmless by the Customer against claims of liable, slander,
or the infringement of copyright, or for the unauthorized use of any trademark, trade name, or service
mark, arising from the material transmitted over Broadslate’s network, or used in connection with
Broadslate’s service.

The Customer shall be liable for loss due to theft, fire, flood, or other destruction of Broadslate’s
equipment or facilities at the Customer’s premises.

The Customer shall reimburse Broadslate for damages to facilities or equipment caused by the
negligence or willful acts of the Customer’s officers, employees, agents, or contractors.

The Customer is responsible for charges incurred with interconnect or local operating companies for
service or service calls made to the Customer’s premises or on the Customer’s leased or owned
equipment unless Broadslate specifically authorized said visit or repairs in advance of the occurrence
and Broadslate agrees in advance to accept the liability for said repairs or visit.

The Customer may be required to verify in writing that it is duly authorized to order service at all
locations designated by the Customer for service, and assumes financial responsibility for all locations
designated by the Customer to receive Broadslate’s services. If the verification cannot be produced
within five (5) calendar days of the request, the presubscription of the Customer’s locations are
considered unauthorized.
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2.6

259

2.5.10

2.5.11

25.12

The Customer shall not use the Broadslate name, logo, or trademark in any promotional materials,
contract, tariffs, price lists, service bills, etc., without expressed written authorization from Broadslate.
The Customer shall not use the Broadslate name, logo or trademark in any pre-sale activities. The
Customer is prohibited from using Broadslate’s name or trademark on any other Customer’s products
or services.

Any software used to provide Broadslate’s services may be proprietary and if so the Customer shall
protect such software.

The Customer is responsible for providing, as specified from time to time by the Company, any
needed personnel, equipment, space, and power to operate Company services and equipment installed
on the premises of the Customer or authorized user, and the level of power, heating, and air
conditioning necessary to maintain the proper environment on such premises.

The Customer agrees, except where the events, incidents or eventualities set forth in this sentence are
the result of Broadslate’s gross negligence or willful misconduct, to release, indemnify and hold
harmless Broadslate against any and all loss, claims, demands, suits or other action or any liability
whatsoever, whether suffered, made, instituted or asserted by the Customer or by any other party or
person, for any personal injury to or death of any person or persons, or for any loss of or damage to
any property, whether owned by the Customer or others. The Customer shall reimburse the Company
for all costs, expenses, fees incurred by the Company in its defense against such actions.

Special Construction

At the Customer’s request, instaltation and/or maintenance may be performed outside Broadslate’s regular
business hours or in hazardous locations. In such cases, charges based on cost of the actual labor, material, or
other costs incurred by or charged to Broadslate will apply. If installation is started during regular business
hours, but at the Customer’s request extends beyond regular business hours into time periods including, but
not limited to, weekends, holidays, and/or night hours, additional charges may apply. Subject to the agreement
of Broadslate and to all of the regulations contained in this tariff, special construction of facilities may be
undertaken on a reasonable effort basis at the request of the Customer. Examples of special construction is that
construction undertaken:

1.

2.

Sl S

Where facilities are not presently available, and there is no other requirement for the facilities so
constructed; or

Is of a type other than that which Broadslate would normally utilize in the furnishing of its services;
or

Over a route other than that which Broadslate would normally utilize in the furnishings of its services;
or

In a quantity greater than that which Broadslate would normally construct; or

Is required on an expedited basis; or

Is needed on a temporary basis until permanent facilities are available; or

Involves abnormal costs; or is

Built in advance of its normal construction.
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2.7 Application for Service

271

272

A Customer desiring to obtain service may do so either verbally or in writing. If the Customer wishes
to obtain service verbally, they may call Broadslate’s toll-free number for sales at 800-467-5283. A
Customer may subrnit written requests to obtain service either through the local sales office, or at
Broadslate’s principle office located at 630 Peter Jefferson Parkway, Suite 300, Charlottesville,
Virginia, 22911. A Customer wishing to sign up for Broadslate’s service may be required to complete
a service order form provided by Broadslate.

A Customer wishing to cancel its service application or service may do so either verbally or in writing.
Where installation of service has been started prior to a Customer’s request for cancellation of an
application for service, a cancellation charge equal to the costs incurred by the Company may apply.

2.8 Payment Arrangements

2.8.1

2.8.2

Establishing Credit. Deposits and Advance Payments

2.8.1.A  Establishing Credit

1. Each applicant for service will be required to establish credit. Any applicant whose
credit has not been duly established to the sole and exclusive satisfaction of
Broadslate may be required to make a deposit to be held as a guarantee of payment
of charges at the time of application.

2.8.1.B  Deposits

1. Broadslate does not require a deposit from the Customer.

2.8.1.C Advanced Payments

8. For Customers whom the Company feels an advance payment is necessary, the
Company reserves the right to collect an amount not to exceed one (1) month’s
estimated charges as an advance payment for service. This will be applied
against the next month’s charges and if necessary a new advance payment will be
collected for the next month.

Billing

2.82.A  The Customer is responsible for the payment of all charges for facilities and services
furnished by Broadslate to the Customer and to all users of the services, regardless of
whether those services are used by the Customer itself or are resold to or shared with other
persons.

Issued:

Issued By: Effective:

Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911



BROADSLATE NETWORKS OF FLORIDA, INC. Florida Tariff No. 2

Original Sheet No. 22

Interexchange Services Tariff

2.82B

28.2C

2.8.2D

28.2E

28.2F

282G

282H

Non-recurring charges are due and payable as specified on the bill. The rates for non-
recurring charges will be those in effect as of the date of the invoice.

For billing of monthly charges, service is considered to be established upon the day in
which Broadslate notifies the Customer of installation and testing of the Customer’s
service. A Customer’s first invoice may contain monthly recurring charges from previous
periods for service provided from the date of installation through the current invoice
period.

Broadslate shall present invoices for recurring charges on a monthly basis to the Customer,
in advance of the month in which service is provided, and recurring charges shall be due
and payable as specified on the bill. The rates for recurring charges will be those in effect
as of the date of the invoice.

When billing is based on Customer usage, charges will be billed monthly for the usage in
preceding billing periods. When service does not begin on the first day of the month, or
end on the last day of the month, the charge for the fraction of the month in which service
was furnished will be calculated on a pro rata basis. For this purpose, every month is
considered to have 30 days. The Customer will be billed for all usage accrued beginning
immediately upon access to the service. The rates charged to a Customer for usage
charges will be the rates in effect on the first day of the Customer’s billing cycle.

Bills are due and payable as specified on the bill. The due date will not be less than twenty
(20) days after the date of the postmark on the bill. The Company may bill for all services
rendered within 180 days of the dates during which service used.

Bills may be paid by mail or in person at the business office of Broadslate. All charges
for service are payable only in United States funds. Payments may be in the form of cash,
check, money order, or cashier’s check. The Customer’s payments are considered prompt
when received by Broadslate by the due date on the bill.

Adjustments to Customers’ bills shall be made to the extent that records are available
and/or circumstances exist which reasonably indicate that such charges are not in
accordance with approved rates or that an adjustment may otherwise be appropriate.
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283

284

285

Returned Checks

2.83A

2.83B

If the Customer remits to Broadslate on more than one occasion during a twelve (12)
month period a check, draft, or other instrument that is dishonored, Broadslate may refuse
acceptance of future checks and place the Customer on a “cash basis,” pursuant to which
Broadslate has the right to refuse acceptance of anything as payment other than United
States currency, United States Postal Service money orders, or cashier’s check.

The Customer shall be assessed a returned check charge of $25.00 for each check
submitted by the Customer to Broadslate that a financial institution refuses to honor if the
face value does not exceed $50.00, $30.00 if the face value does exceed $50.00 but does
not exceed $300.00, $40.00 if the face value exceeds $300.00 or 5% of the value of the
check, which ever is greater.

Late Payments

2.84.A

Disputes

2.85A

2.85B

If any portion of the payment is not received by Broadslate, or if any portion of the
payment is received by Broadslate in funds that are not immediately available, within
twenty (20) days of the mail date on the bill, then the Customer’s account shall be
delinquent, and a late payment penalty shall be due to Broadslate. The due date shall be
no earlier than thirty days (30) after the Company’s invoice is mailed. The late payment
penalty shall be that portion of the payment not received by the date due minus any
charges billed as local taxes multiplied by the lesser of 1.5 percent or the highest interest
rate which may be applied under applicable state law for commercial transactions.

Any disputed charge may be brought to Broadslate’s attention by verbal or written
notification, within one-hundred twenty (120) days of receipt of billing for those services.
If the Customer does not submit a claim as previously stated, then the Customer waives
all rights to filing a claim thereafter. The Customer may request an investigation into a
disputed charge by a Broadslate manager. During the period that an amount is in dispute,
but in no event to exceed sixty (60) days, Broadslate shall not pursue any collection
procedures or assess late fees with regard to the disputed amount.

Customer’s may contact Broadslate either verbally or in writing at the following:

Broadslate Networks, Inc.

630 Peter Jefferson Parkway
Suite 300

Charlottesville, Virginia 22911
(434) 220-7700
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2.9

2.8.6

2.85.C  Inthe case of a billing dispute between the Customer and Broadslate that cannot be settled
to their mutual satisfaction, the undisputed portion and subsequent bills must be paid on
a timely basis, or the service may be subject to disconnection. In the event the dispute is
not resolved, Broadslate shall inform the Customer that the Customer has the option to
pursue the matter with the Commission. A complaint may be submitted either verbally
or in writing to the following:

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399

Fax: 1 (800) 511 0809

Phone: 1 (800) 342-3552
TDD/Voice Phone: 1 (800) 955-8777

Notice of Termination

2.8.6.A  Broadslate will not terminate the Customer’s service for non-payment without first giving
the Customer five (5) days written notice except in extreme cases.

Interruptions of Service

291

292

A credit allowance will be issued to the Customer for the interruption of service that is not due to
Broadslate’s testing or adjusting; an act, omission, or negligence of the Customer; the failure of
channels or equipment provided by the Customer; or electric power failure where the Customer
furnishes such electric power. Interruption of service is subject to the general liability provisions set
forth herein. It shall be the obligation of the Customer to notify Broadslate immediately of any
interruption in service for which a credit allowance is desired. Before giving such notice, the
Customer or end user shall ascertain that the trouble is not being caused by any action, omission, or
negligence by the Customer within his or her control; electric power failure where the Customer
furnishes such electric power; or wiring or equipment, if any, furnished by the Customer and
connected to Broadslate’s facilities.

At the Customer’s request, a credit allowance for a continuous interruption of service for more than
twenty-four hours will be made in an amount to be determined by the Company on a case by case
basis. In the event the User is affected by such interruption for a period of less than twenty-four (24)
hours, no adjustment will be made. No adjustments will be earned by accumulating non-continuous
periods of interruption. For the purposes of this section and the amount of credit to be applied, each
month shall be considered to have 30 days. Only those services that are interrupted will receive a
credit.
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2.10

2.11

2.12

Restoration of Service

The use and restoration of service shall be in accordance with the priority system specified in part 64,
Subpart D of the Rules and Regulations of the Federal Communications Commission if applicable.

A reconnection fee of $25.00 per occurrence is charged when service is re-established for Customers who had
been disconnected for non-payment.

Disconnection of Service by the Customer

2.111

2.11.2

2.11.3

2114

Broadslate Customers may disconnect service at any time, following the minimum service
requirement(s). Customers may notify Broadslate of their desire to disconnect either verbally or in
writing.

Broadslate will complete service disconnections as swiftly as possible to meet the needs of the
Customer. The Customer will be responsible for all charges on a pro rata basis for service(s) that are
disconnected.

If the Customer disconnects service prior to the end of a term plan, the termination liabilities
associated with the term plan will apply.

If the Customer accumulates undisputed past due charges, the Company reserves the right not to honor
the Customer’s request for a change in toll-free service to another carrier (e.g., “porting” of the toll-
free number), including request for a Responsible Organization (Resp Org) change, until such time
as the charges are paid in full.

Cancellation for Cause

2.12.1

Broadslate, by giving five (5) days prior written notice to the Customer or applicant, may immediately
cancel the application for or discontinue service without incurring any liability. Such cancellation
may occur for any of the following reasons:

2.12.1.A Non-payment of any sum due to Broadslate for service for more than 20 days beyond the
date of rendition of the bill for such service. In the event Broadslate terminates service for
nonpayment, the Customer may be liable for all reasonable costs of collection including
reasonable court costs, expenses and attorney fees; or

2.12.1.B Non-payment of any sum due to Broadslate for service for more than 20 days beyond
rendition of the bill on any Broadslate account regardless of whether the application or
service being canceled is related or unrelated to the account or service for which the sum
1s past due; or
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2,122

2.12.1.C

2.12.1.D

2.12.1E

2.12.1F

A violation of or failure to comply with, any regulation of this tariff if the noncompliance
is not corrected within that five (5) day period.

Broadslate confirms that both a phone number and mailing address are no longer valid for
the Customer; or

Broadslate is prohibited from furnishing service by order of a court or other law, rule or
regulation of any government authority having jurisdiction.

Broadslate has given the Customer notice and has allowed a reasonable time to comply
with any rule, or remedy, and deficiency stated in Rule 25-4.113, F.A.C., Refusal or
Discontinuance of Service by Company.

Service may be disconnected by Broadslate without notice to the Customer for any of the following

2.122.A

2.122B

2.12.2.C

2.122D

2.12.2E

2.122F

2122G

2.12.2.H

occurrences:
For tampering with Company equipment or service.

For maintenance or operation of its equipment in such a manner as to adversely affect the
Company’s equipment or service to others.

For unauthorized or illegal use of the Company’s service or equipment.
For interfering with the service to other Customers.

For fraud

In the event of a hazardous condition at the Customer’s premise.

For non-compliance with any provision of this tariff which results in threatening the safety
of a person or the integrity of the service delivery system of the Company.

For issuance of an order by an administrative agency, court or governmental entity having
appropriate jurisdiction to terminate service immediately.

Notwithstanding any other provision with this Section, pursuant to the issuance of an order to
terminate service by any administrative agency, court or other governmental entity having appropriate
jurisdiction, the Company may terminate service to the designated Customers(s), consistent with the
terms and conditions of the order, specifically including those which either require notice to affected
Customer(s) or require that service be terminated without such notice.
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2.12.3 Cancellation of Application of Service

Application for cancellation of service may be canceled, prior to commencement of services, subject
to the following conditions:

2.123.A Where, prior to receiving notice of cancellation, the Company incurs any expense installing

or preparing to install the service or in connection with special construction, or where special
arrangements of facilities or equipment have begun, a charge equal to the costs incurred, less
net salvage, applies. In such cases, the charge will be based on such elements as the cost of
the equipment, facilities, and material, the cost of the installation, engineering, labor, and
supervision, general and administrative expense, other disbursements, depreciation,
maintenance, taxes, provisions for return on investment, and any other costs associated with
the special construction or arrangements.

2.1238B In no case shall the charges exceed the sum of (a) the charges for the minimum period of

2.12.2

2.12.3

2.124

2.12.5

service ordered, including installation charges, and (b) all charges levied by other parties
against the Company that would have been chargeable to the Customer had service begun.

The discontinuance of service(s) by Broadslate pursuant to this section does not relieve the Customer
of any obligation to pay Broadslate for changes due and owing for service(s) furnished up to the time
of discontinuance.

If Broadslate terminates service for any cause set forth above and the Customer has subscribed to
service under a term plan, the Customer will be charged the termination liability associated with the
term plan.

Service may also be discontinued if the Customer fails to post the deposit required by the tariff.

If service is disconnected for non-payment, the Customer may restore service by full payment in any
reasonable manner including by personal check. However, Broadslate may refuse to accept a personal
check if a Customer’s check for payment of service has been dishonored, excepting bank error, within
the last twelve (12) months. There is a charge for restoration of service after disconnection. If the
equipment necessary for service has been removed, a complete activation fee will apply.

213 Notice and Communication
2.13.1 The Customer shall designate on the application for service an address to which Broadslate shall mail
or deliver all notices and other communications, The Customer may also designate a separate address
to which Broadslate’s bills for service shall be mailed.
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2132

2,133

2.134

2,135

Broadslate shall designate on the application for service an address to which the Customer shall mail
or deliver all notices and other communications. Broadslate may also designate a separate address
on each bill for service to which the Customer shall mail payment on that bill. Unless otherwise stated
in this tariff or on the Customer’s bill, all notices or other communication shall be made verbally or
in writing to Broadslate Networks, Inc., 630 Peter Jefferson Parkway, Suite 300, Charlottesville,
Virginia 22911, (434) 220-7700.

Notices and other communications of either party, and all bills mailed by Broadslate, shall be
presumed to have been delivered to the other party on the third business day following placement of
the notice, communication, or bill with the U.S. Mail or a private delivery service, prepaid and
properly addressed, or when actually received or refused by the addressee, whichever occurs first.

Broadslate or the Customer shall advise the other party of any changes to the addresses designated for
notices, other communications, or billing.

The Commission’s address is:

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399

Fax: 1 (800) 511-0809

Phone: 1 (850) 413-6100
TDD/Voice Phone: 1 (800) 955-8777

2.14 Title to Facilities

Title to all components of the service provided by the Company, including equipment on Customer’s Premise
or End-User’s Premise, shall remain with the Company, unless otherwise specifically agreed with the
Customer. The operating personnel, and the electric power consumed by such equipment on the premises of
Customer, shall be provided by and maintained at the expense of the Customer.

2.15 Taxes, Surcharges and Utility Fees

Federal excise tax and state and local sales, use, and similar taxes are not included in the rates set forth in this
tariff, and shall be billed as separate line items where applicabte. The Customer shall be responsible for
payment of all applicable local, state, and federal taxes, charges or surcharges, however designated, imposed
on or based on the provision, sale, or use of the services rendered by the Company.
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2.16

Pay Telephone Surcharge

An undiscountable surcharge of $0.284 shall apply to each call utilizing the Company’s service which
originates from an instrument which Broadslate identifies as a domestic Pay Telephone. Unless
otherwise specified in this pricing guide, services for which a Pay Telephone Surcharge applies
include, but are not limited to calls placed to a toll-free number provided by the Company with its
inbound long distance service. Surcharges will be billed to the inbound long distance Customer rather
than the party originating the call.

2.15.1

Equipment

2.16.1 General
2.16.1.A
2.16.1.B
2.16.1.C
2.16.1.D

Broadslate provides facilities for the use of transmitting and receiving telecommunications
traffic, as provided in this tariff. A Customer may transmit any form of traffic that is
compatible with Broadslate provided equipment, provided that the traffic is suitable for
the subscribed type of service (i.e., Analog or Digital).

The Customer agrees to allow the Company to remove all Company-provided equipment
from the Customer premises upon termination, interruption, or suspension of the service
in connection with which the equipment was used, and for repair, replacement, or
otherwise as the Company may determine is necessary or desirable. At the time of such
removal, such equipment shall be in the same condition as when delivered to the Customer
or installed in the Customer’s premises, normal wear and tear excepted. The Customer
shall reimburse the Company for any loss, cost, or damage beyond normal wear and tear.
The Company shall have the right to obtain such reimbursement from the Customer
deposit, if any.

Any special interface equipment necessary to achieve compatibility between the facilities
and the equipment of Broadslate used for furnishing Network Services and channels,
facilities, or equipment of others shall be provided at Customer’s expense.

The Customer is responsible for ensuring that Customer-provided equipment connected
to Company equipment and facilities is compatible with such equipment and facilities.
The magnitude and character of the voltages and currents impressed on Company-
provided equipment and wiring by the connection, operation, or maintenance of such
equipment and wiring shall be such as not to cause damage to the Company-provided
equipment and wiring or injury to the Company’s employees or other persons. Any
additional protective equipment required to prevent such damage or injury shall be
provided by the Company at the Customer’s expense.
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2.16.2

2.16.3

Equipment Use

2.16.2.A Equipment the Company provides or installs at the Customer’s premises for use in

2.16.2.B

2.162.C

connection with the services the Company offers shall not be used for any other purpose
other than that for which the Company provided it.

The Company is responsible for operating Company-provided equipment. In the event that
the Customer attempts to operate any Company-provided equipment, other than as
authorized by the Company, without first obtaining the Company’s prior written approval,
in addition to any other remedies of the Company for a breach by the Customer of the
Customer’s obligations hereunder, the Customer shall pay the Company for any damage
to the Company-provided equipment caused or related to the Customer’s improper
operation of the Company-provided equipment upon receipt by the Customer of a
Company invoice therefore. In no event shall the Company be liable to the Customer or
any other person for interruption of the service or for any other loss, cost, or damage
caused or related to the Customer’s improper use of Company-provided equipment.

Network Services may be connected to the services or facilities of other communications
carriers only when authorized by, and in accordance with, the terms and conditions of the
tariffs of the other communications carriers which are applicable to such connections.

Maintenance

2.163.A

2.16.3.B

Broadslate will perform routine installation and/or maintenance at the Company’s
customary charges for such services. Such customary charges may vary depending upon
difficulty of installation and other Customer requirements. Should the Customer report
any problems with the services or equipment that require the Company to send personnel
to the Customer’s premises and the Company determined that such problems are the result
of problems with Customer-owned equipment (rather than the fault of Broadslate), the
Company may charge for such service calls to the Customer’s premises.

At the Customer’s request, non-routine installation and/or maintenance may be performed
by the Company at an additional charge. Non-routine situations include, but are not
limited to, service performed outside regular business hours or in hazardous locations. In
such cases, charges based on the Company’s customary charges for similar effort and
materials will apply. If installation is started during regular business hours but, at the
Customer’s request, extends beyond regular business hours into time periods including,
but not limited to weekends, holidays, and/or night hours, additional charges may apply.
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2.17 Additional Claims

2.17.1

With respect to any service or facility provided by Broadslate, Customer shall indemnify, defend and
hold harmless Broadslate from and against all claims, actions, damages, liabilities, costs and expenses
related to , arising from or for:

()

(b)

any loss, destruction or damage to property of the Company or any third party, or the death or
injury to persons, including but not limited to employees or invitees of either party, to the extent
caused by or resulting from the negligent or intentional act or omission of the Customer, its
employees, agents, representatives or invitees;

any claim, loss, damage, expense or liability for infringement of any copyright, patent, trade
secret, or any proprietary or intellectual property right of any third party, arising from any act or
omission by the Customer, including, without limitation, use of Broadslate’s services and
facilities in a manner not contemplated by the agreement between Customer and Broadslate;

(c) providing a safe place to work and complying with all taws and regulations regarding the working

@

conditions on the promises at which Broadslate employees and agents shall be installing or
maintaining Broadslate’s facilities and equipment. The Customer may be required to install and
maintain Broadslate facilities and equipment within a hazardous area if, in Broadslate’s opinion,
injury or damage to Broadslate’s employees or property might result from installation or
maintenance by Broadslate. The Customer shall be responsible for identifying, monitoring,
removing and disposing of any hazardous material (e.g. friable asbestos) prior to any construction
or installation of work; or

complying with all laws and regulations applicable to, and obtaining all consents, approvals,
licenses and permits as may be required with respect to , the location of Broadslate facilities and
equipment in any Customer premises or the rights-of-was for which Customer is responsible
under section 2.5.1; and granting or obtaining permission for Broadslate agents or employees to
enter the premises of the Customer at any time for the purpose of installing, inspecting,
maintaining, repairing, or upon termination of service as stated herein, removing the facilities or
equipment of the Company.
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SECTION 3 — DESCRIPTION OF SERVICES OFFERED

3.1 Timing of Calls
3.1.1  Usage Detection
The Customer’s charge is based on the actual usage of Broadslate’s service. Usage begins when the
called party picks up the receiver. When the called party picks up is determined by hardware answer
supervision in which the local telephone Company sends a signal to the switch or the software
utilizing audio tone detection. When software answer supervision is employed, up to sixty (60)
second of ringing is allowed before it is billed as usage of the network. Chargeable time ends when
either party hangs up, thereby releasing the network connection.
3.1.2  Billing Increments
The minimum call duration for billing purposes is 60 seconds for a connected call and calls beyond
60 seconds are billed in 30 second increments.
3.1.3. Rounding
Billing will be rounded up to the nearest penny for each call.
3.1.4. Uncompleted Calls
There shall be no charge for uncompleted calls.
3.2 Calculation of Distance
Usage charges for all mileage sensitive products are based on the airline distance between rate centers
associated with the originating and terminating points of the call.
The airline mileage between rate centers is determined by applying the formula below to the vertical and
horizontal coordinates associated with the rate centers involved. The Company uses the rate centers that are
produced by Bell Communications Research in the NPA-NXX V &H Coordinates Tape and Bell’'s NECA
Tariff No. 4.
Formula:
2 2
The square root of: (VI - V2) + (H1 - H2)
10
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33

Minimum Call Completion Rate

A Customer can expect a call completion rate (number of calls completed/number of calls attempted) of not
less than 99% during peak use periods. Peak use periods are typically defined as Monday through Friday and
between the hours of 7:00AM and 7:00PM.

Service Offerings

All voice interexchange services offerings referred to herein are provided as a bundled offering with Broadslate
Data Transport Services as described in Broadslate’s local exchange filing entitled “Florida Price List No. 1”.

34.1 Outbound Direct Dial (1+) Long Distance

Outbound Direct Dial (1+) Long Distance is a dedicated or switched long distance message telecommunications
service provided between points located within the State. Except as otherwise stated, dedicated Outbound
Direct Dial (1+) Long Distance calls are billed in initial 60 second increments and additional increments of
30 seconds and switched Outbound Direct Dial (1+) Long Distance calls are billed in initial 30 second
increments and additional increments of 30 seconds. Outbound Direct Dial (1+) Long Distance services are
available to Customers who: 1) presubscribe their local access lines to the Broadslate network, 2) purchase
Special Access facilities to connect their premises to Broadslate’s access points or points of presence.
Outbound direct dial (1+), available from originating locations within the State of Forida. Calls may be placed
to locations within the state of Florida.

34.2  Inbound Toll-Free (¢.g., 800, 888) Service

Inbound toll-free (e.g., 800, 888) service is available to Customers served from locations within the
state of Florida. Toll free calls may be originated from any valid exchange located within State of
Florida and terminate to the Customer’s location at no charge to the calling party. The Customer is
billed for the call rather than the calling party. Inbound toll-free (e.g., 800, 888) service may
terminate to Customer’s local exchange access lines using Switched Access termination. Customer’s
with larger call volumes may have inbound calls routed to Special Access facilities connecting the
Customer’s premise directly with the Broadslate Network.

343 Prescribed Interexchange Carrier Charge (PICC)

For Customers who select Broadslate as their Primary Interexchange Carrier, Broadslate will assess
the Customer a monthly recurring charge, called a Presubscribed Interexchange Carrier Charge
(PICC). This charge will be assessed on a per line basis as shown below. PICCs will not be prorated
for a partial month of service and are not subject to discounts nor contribute to any monthly
minimums or revenue commitments which may apply to Broadslate services subscribed to by the
Customer. Credits for interruption of service as described in Section 2.9.2 and 2.9.3 of this pricing
guide do not apply to PICCs.
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344

3.4.5

346

Directory Assistance

Customers must dial a toll-free access number or code to reach Broadslate’s Directory Assistance
Bureau. A Directory Assistance charge applies to each call to the Directory Assistance Bureau. Up
to two requests may be made on each call to Directory Assistance. The Directory Assistance charge
applies to each call regardless of whether Directory Assistance is able to furnish the requested
telephone number.

Account Codes

Account codes are offered as a feature of outbound long distance service. Account codes will be
available in a validated and unvalidated configuration. Accounting codes are 2- to 8- digit cost
tracking codes that are dialed after a Customer has dialed a long distance telephone number. The code
appears on the call detail of the invoice, allowing the Customer to track costs by account code. The
Customer may designate a specific account code for each employee, for a Commission, for an external
Customer, etc. The accounting code may be validated or unvalidated. Customers with validated
account codes activate a specific number of account codes. When the Customer dials the call, he/she
is prompted to enter the account code. If the account code is not among the codes activated for the
Customer, the call will not process. Unvalidated account codes allow Customers to activate all
account codes within a given range. When a Customer dials a call using unvalidated account codes,
they are again prompted to dial a code. The Customer must then dial a code within the range
allocated to the Customer.

Directory Listings

Directory Listing will provide a Toll-Free Service telephone number listing that will entitle the
Customer to a listing in AT&T’s 411/Directory Assistance database. The lising will consist of a
straight-line listing consisting of the Customer’s name and Toll-Free Service telephone number.

Credits and Refunds

All requests for call credits due to bad connection, disconnection, wrong number dialed, etc. shall be made
through Broadslate’s business office. Broadslate will make no refund of overpayments unless the claim for
such, together with proper evidence, is submitted within one (1) year from the date of alleged overpayment.
In calculating refunds, usage discounts will be adjusted based on total usage after all credits or adjustments
have been applied. In the event of a billing error resulting in an over billing or overcharge to its Customers,
Broadslate may refund the amount over billed or overcharged by means of a pro-rata credit to the account of
all existing Customers on a date certain.
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SECTION 4 — RATES AND CHARGES

4.1 Service Offerings
4.1.1  Outbound Direct Dial (1+) Long Distance
Usage Rate $0.077 per minute
Non-verified Account Codes $10.00 Monthly Recurring Cost
$15.00 Non Recurring Cost
Verified Account Codes $10.00 Monthly Recurring Cost
$20.00 Non Recurring Cost
4.1.2. Inbound toll-free (e.g., 800, 888) service
Usage Rate $0.077 per minute
Toll-Free Directory Listing $25.00 Monthly Recurring Cost
$25.00 Non Recurring Cost
4.1.3  Directory Assistance
Usage Rate $1.00 per call
4.2 Other Rates and Charges
Pay Telephone Surcharge $0.284 per call
Presubscribed Interexchange Carrier Charge (PICC) $1.50 per access line, per month
43 Returned Check Charge
The Customer shall be assessed a returned check charge of $25.00 for each check submitted by the Customer
to Broadslate that a financial institution refuses to honor if the face value does not exceed $50.00, $30.00 if the
face value does exceed $50.00 but does not exceed $300.00, $40.00 if the face value exceeds $300.00 or 5%
of the value of the check, which ever is greater.
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5.4

SECTION 5 — SPECIAL ARRANGEMENTS

Promotional Offerings

Broadslate may make promotional offerings of its Tariffed services which may include reducing or waiving
applicable charges for the promoted service. No individual promotional offering will exceed six months in
duration, and any promotional offering will be extended on a non-discriminator basis to any Customer similarly
classified who requests the specific offer.

Broadslate will submit its Promotions by letter to the Commission Staff outlining the promotion, listing the
Tariffed item being promoted, and the promotions start and end dates in lieu of filing language in the tariff.

Special Assembly

Broadslate may provide a unique intrastate service arrangement for a Customer where no Tariffed service exists
for the service. The unique service can be provided via a Special Assembly.

Broadslate will maintain records of its Special Assembly contracts for Commission review as conditions or
circumstances may require.

Individual Case Basis (ICB) Arrangements

Arrangements will be developed on a case-by-case basis in response to a bona fide request from a Customer
or prospective Customer to develop a competitive bid for a service offered under this tariff. Rates quoted in
response to such competitive requests may be different than those specified for such services in this tariff. ICB
rates will be offered to the Customer in writing and on a non-discriminatory basis.

Broadslate will maintain records of its ICB contracts for Commission review as conditions or circumstances
may require.

Special Rates for the Handicapped

54.1

Telecommunications Relay Service

For intrastate toll calls received from the relay service, the Company will when billing relay calls discount
relay service calls by fifty percent (50%) off of the otherwise applicable rate for a voice non-relay call except
that where either the calling or called party indicates that either party is both hearing and visually impaired,
the call shall be discounted sixty percent (60%) off of the otherwise applicable rate for a voice non-reiay call.
The above discounts apply only to time-sensitive elements of a charge for the call and shall not apply to per
call charges such as a credit card surcharge.

Directory Assistance

There shall be no charge for up to fifty calls per billing cycle from lines or trunks serving individuals with
disabilities. The Company shall charge the prevailing tariff rates for every call in excess of 50 within the
billing cycle.

Issued:

Issued By: Effective:
Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




BROADSLATE NETWORKS OF FLORIDA, INC.

Interexchange Services Tariff

Florida Tariff No. 2
Original Sheet No. 37

Issued:

Issued By: Effective:

Earle A. MacKenzie
President
Broadslate Networks, Inc.
630 Peter Jefferson Parkway, Suite 300
Charlottesville, Virginia 22911




