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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 010006 - WS 
. -  

In the  Matter o f  

WATER AND WASTEWATER INDUSTRY 
ANNUAL REESTABLISHMENT OF 
AUTHORIZED RANGE OF RETURN ON 
COMMON EQUITY OF WATER AND 
WASTEWATER U T I L I T I E S  PURSUANT 
TO SECTION 367.081(4)(F), F.S . 

I 

ELECTRONIC VERSIONS OF T H I S  TRANSCRIPT ARE 
A CONVENIENCE COPY ONLY AND ARE NOT 

THE OFFICIAL TRANSCRIPT OF THE HEARING, 
THE . PDF VERSION INCLUDES PREFILED TESTIMONY. 
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APPEARANCES : 

J .  STEPHEN MENTON, and KENNETH A. HOFFMAN, Rutledge, 

Ecenia, Underwood, Purnell and Hoffman, P. 0. BOX 511, 215 

South Monroe Street,  Sui te  420, Ta l  1 ahassee, F1 or ida 

32302 - 0551, appeari ng on behal f o f  F1 o r i  da Waterworks 

Association. 

STEPHEN C. BURGESS, Associ ate Publ i c 

Counsel , Off ice o f  Publ i c  Counsel , 111 West Madison 

Street,  Room 812, Tallahassee, F lor ida 32399-1400, 

appearing on behalf of the Ci t izens o f  the State o f  

F l o r i d a .  

RALPH R. JAEGER, F1 o r i  da Publ i c Servi ce 

Commission, D iv is ion  o f  Legal Services, 2540 Shumard 

Oak Boul evard, Tal  1 ahassee, F1 or ida 32399 - 0870, 

appearing on behalf o f  the Commission S t a f f .  
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P R O C E E D I N G S  

COMMISSIONER PALECKI: : Call the prehearing conference 
.. - t o  order. Counsel , please read the notice. 

MR. JAEGER: Yes, Commissioner. Pursuant t o  notice 
issued October 9th, 2001, this time and place was noticed for a 
preheari ng conference i n Docket Number 010006 - WS. The purpose 
o f  this prehearing conference is  t o  define and limit, i f  

possible, the number of issues, t o  determine the parties' 
positions on the issues, t o  determine wha t  facts, i f  any, may 

be stipulated, t o  dispose of any motions or other matters t h a t  
may be pending, and t o  consider any other matters t h a t  may a id  

i n  the disposition of this case. 

COMMISSIONER PALECKI : Take appearances, starting 
vJith Mr. Burgess, please. 

MR. BURGESS: I'm Steve Burgess here for the Public 
Counsel's Office representing the citizens o f  the State o f  

F1 ori da . 
MR. MENTON: Good morning. Steve Menton w i t h  the law 

firm of Rutledge, Ecenia, Burnell 81 Hoffman on behalf o f  the 
-1 orida Waterworks Associ at ion - 

MR. JAEGER: Yes, Commi ssioner . Ral ph Jaeger 
3ppearing on behalf o f  the Commission staff. 

COMMISSIONER PALECKI : Are there any preliminary 
matters? 

MR. JAEGER: Yes, s i r ,  there is  one pre 
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matter I thought everybody should be aware o f .  On Page 5, the 

number o f  issues sor t  of kept changing, and I bel ieve we should 

make sure o f  the issues we have, and then go back- t o  t h a t  page 

and make sure which witness i s  addressing which issue. 

COMMISSIONER PALECKI : A1 1 r i g h t .  I have reviewed 

the d r a f t  prehearing order, and I am going t o  allow a l l  four o f  

the issues. 

have t h a t  rephrased. And I would l i k e  i t  changed from "whether 

there i s "  t o  " i s  there jus t i f i ca t ion . "  And I: don ' t  th ink we 

need the words both j u s t i f i c a t i o n  and basis. I am going t o  

s t r i k e  'lor bas is , "  so i t  reads, "Is there j u s t l f i c a t i o n  f o r  

u t i  1 i z i  ng a 1 everage formul a?" 

Insofar as Issue 3 is concerned, I would l i k e  t o  

But I have reviewed the issues. I t h ink  i t ' s  qu i te  

arguable tha t  we could have just one issue i n  t h i s  proceeding, 

but since the par t ies have requested tha t  these be separated 

out i n t o  four - -  ac tua l l y  f i v e  issues, inc lud ing should the 

docket be closed, I 'm going t o  a1 1 ow t h a t  

Does everyone have a copy o f  the prehearing order? I 

would 1 i ke t o  j u s t  walk through the prehearing order 

section-by-section. 

V I ,  does anyone have any changes or  corrections t o  those 

sections? 

I f  we look j u s t  through Sections I through 

MR. MENTON: No, s i r .  

COMMISSIONER PALECKI: A l l  r i g h t .  Going on t o  

Section VII, Order o f  Witnesses. So as we stated, a l l  o f  the 

FLORIDA PUBLIC SERVICE COMMISSION 
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witnesses w i l l  be going through Issues I through I V ,  correct? 

MR. JAEGER: Is tha t  correct ,  Steve and Steve? 

MR. MENTON: Yes. From our posit ion,--yes. 

MR. BURGESS: Yes. 

MR. JAEGER: Both d i rec t  and rebut ta l ,  I: through I V .  

COMMISSIONER PALECKI : So a1 1 witnesses w i  11 address 

a l l  issues? 

MR. JAEGER: Yes, Commissioner. 

COMMISSIONER PALECKI : A? 1 r i g h t .  Let  I s go through 

Sections VI11 and I X  f o r  posit ions. Are they a l l  accurately 

stated or are there any changes? 

MR. BURGESS: They appear accurate from our 

perspecti ve. 

MR. MENTON: We agree. 

COMMISSIONER PALECKI : Section X, Exhibi ts.  Do we 

have any modif icat ions there? 

MR. JAEGER: There i s  one repeat on Pete Lester t ha t  

I thought we had gotten corrected and i t  d idn ' t .  I t ' s  the 

last - - PL22, i t  says status quo leverage formula, and then i t  

says i t  again. It was copied over twice somehow. That 's on 

Page 16. 

COMMISSIONER PALECKI: A l l  r i g h t .  So we w i l l  j u s t  

s t r i k e  the second "quo 1 everage formul a . I' 
MR. JAEGER: Status quo leverage formula, yes. 

COMMISSIONER PALECKI : Status quo 1 everage formula. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 
4 

5 

6 
7 

8 

9 

10 

11 
12 

13 
14 
15 

16 
17 

18 
19 

20 

21 

22 

23 

24 

25 

6 

Do we have any stipulations? 
MR. JAEGER: I believe the only stipulation i s  the 

one about Issue 5,  and just t h a t  the docket-shall-remain-open 
t o  readdress the reasonableness of the 1 everage formul a as 
conditions warrant. I believe a l l  the parties agree t o  t h a t .  

MR. MENTON: Yes, si r .  
MR. BURGESS: Yes, s i r .  
COMMISSIONER PALECKI: All r i g h t .  Could you go ahead 

and include t h a t  under the stipulations section? 
MR. JAEGER: Okay. Instead o f  a proposed 

s t ipu la t ion  - -  well, I guess i t  st i l l  stays proposed 
s t ipu la t ion ,  and the Commission approves t h a t  stipulation a t  
the beginning o f  the hearing I t h i n k  is  the - -  

COMMISSIONER PALECKI : A1 1 right . 
MR. JAEGER: And t h a t  i s  under Roman numeral XI on 

Page 17. 

COMMISSIONER PALECKI: Okay. Now, i f  there are any 

stipulations reached by the parties, or i f  any other rulings 
become necessary before the time the f ina l  prehearing order i s  

issued, I would ask s t a f f  t o  please reflect any stipulations 
and/or further rulings i n  the prehearing order. 

MR. JAEGER: Commissioner, when do you want me t o  
issue this order? What i s  the la tes t  date? I mean, I can have 
i t  issued by tomorrow, or I can hold i t  i n  case something does 
come up. 

FLORIDA PUBLIC SERVICE COMMISSION 
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COMMISSIONER PALECKI : We1 1 , do we ant i  c i  pate that  

anythi ng might come up? 

MR. JAEGER: There may be one s l i gh t  problem a t  the 

depositions with conf ident ia l i ty .  

th ink the way they get these on l i nes  from Valuetine, they can 

use it, but there may be a problem wi th  get t ing the information 

because i t ' s  confidential . 

I don't expect so, but I 

COMMISSIONER PALECKI : Would you feel more 
comfortable wait ing u n t i l  a f t e r  those depositions, j us t  t o  make 

sure that  you don' t  want t o  include those? 

MR. JAEGER: The depositions are tomorrow, so I could 

wait  and make sure and then make any adjustments t o  the order 
af te r  that. And i f  there i s  no adjustments, I could issue the 

order Wednesday promptly. 

COMMISSIONER PALECKI: Good. That would be f ine.  

Any pendi ng motions? 
MR. JAEGER: No pending motions, Commissioner. 

COMMISSIONER PALECKI: Anything else any of the 

part ies would l i k e  t o  br ing up a t  t h i s  t ime? 

MR. MENTON: No, s i r .  

COMMISSIONER PALECKI : Hearing none, the prehearing 

conference i s adjourned. 

MR. MENTON: Thank you. 

(The prehearing concluded a t  9:40 a.m.) 
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