
Ms. Blanca S. Bay6, Director 
Division of the Commission Clerk and 

Florida Public Service Commission 
2540 Shumard Oak Boulevard, Room 1 1  0 
Tallahassee, FL 32399-0850 

Administrative Services 

wRIGIA/AL 
Florida Power & Light Company, P. 0. Box 029100. Miami, FL 33’102-9100 

(305) 552-4457 

December 4,2001 c-2 

0 n x  
I- 3. m- 
30 
XvS 

VIA FEDERAL EXPFtESS z 0 

Re: Florida Power & Light Company’s Notice of Filing 
Pursuant to Audit No. 01-067-4-1 
Docket No. 011321-E1 

Dear Ms. Bay& 

Enclosed herewith for filing in the above-referenced docket is FPL’s Notice of Filing 
which includes an original and two copies of Florida Power & Light Company’s (“FPL”) 
revised Exhibit C and the revised redacted WP 1 Report. Also included is a computer diskette 
containing the electronic version of FPL’s revised Exhibit C, in Word and Excel formats. 

I am also enclosing an additional copy of FPL’s Notice of Filing. Please stamp file this 
additional copy and return to me in the enclosed stamped self-addressed envelope. 

Please do not hesitate to me at (305) 552-4657 should you or your Staff have any 
questions regarding this filing. 

Thanking you for your attention to this matter, I remain, 

Sincerely, 

CQM --%Es/sm 
C-TR ----e 
ECR 
LEG Enclosures 
QPC - 
PA1 - 
RGO - 
SEC - 
SER > an FPL Group company 

Irr 

Robert E. Stone 
Attorney 

U 

FPSC-BUR~U OF-RECORDS 



BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

In re: Florida Power & Light Company's ) 
Request for Confidential Classification ) 
Of Material Provided pursuant to ) 
Audit Control No. 0 1 -067-4- 1 

Docket No. 0 1 132 1 -E1 

NOTICE OF FILING 

Petitioner, Florida Power & Light Company ("FPL"), hereby gives notice of filing: 

1. Revised Exhibit C (Justification Table) to FPL's Request for Confidential 
Classification of Materials pursuant to Audit Control No. 01-067-4-1 filed on 
September 27,2001. 

2. Revised redacted WP 1 Report which is to be substituted for the redacted WP 1 
Report included in Exhibit B to FPL's Request for Confidential Classification of 
Materials pursuant to Audit Control No. 01 -067-4-1 filed on September 27,2001. 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on this 4"day of December, 2001, a true and correct copy 

of the foregoing Notice of Filing was mailed to Samantha M. Cibula, Associate General Counsel, 

State of Florida, Public Service Commission, Capital Circle Office Center, 2540 Shumard Oak 

Boulevard, Tallahassee, Florida 32399-0862, and William G. Walker, 111, Florida Power & 

Light Company, Vice President, 21 5 South Monroe Street, Suite 81 0, Tallahassee, Florida 

32301-1859. 

n 

Robert E. Stone 
Attorney for Florida Power & Light Company 
P.O. Box 029100 LAW/GO 
Miami, Florida 33102-9100 
Tel. (305) 552-4657 
Fax: (305) 552-4153 - 

DOCUMENT NUMBER-BATE 
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REVISED EXHIBIT C - 12/04/01 Docket No. 01 1321 -El 

COMPANY: 
TlTLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Florida Power & Light Company 

List of Confidential Workpapers 
Fibernet Allocation Methodology 

Estimated December 31,2001 

01 -067-4-1 

Workpaper 
No. 

I 

5 

9 

9- I 

Description 

4udit Report 

\lotes from Meeting 
with Company 

\lotes from Internal 
4udit Report 

nfo from Internal 
Audit Report 

No. of 
Pages 

I 1  

3 

5 

1 

Sonfiden t ia 
Yes / No 

Y 

Y 

Y 

Y 

Line No. I Col. No. 

p.1, line 22 
p.1, Col. B, lines 13-20 & 24-26 
p.2, Col. 6, lines 14, 16, 26, 28 & 30 
p.3, Col. 6,  lines 11 I 13, 15, 27-29, 

31,33 & 35 
p.5, lines 3, 8-10 
p.5, Col 6, lines 12-21 
p.6, Cot B, lines 8-10 & 14 
p.7, line 6 
p.8, lines 9-10 
p.8, Col 6, lines 14, 17 8 19 
p.8, Col C, lines 14, 17 & 21 
p.9, Cot A, lines 15, 21 & 32 
p.9, Col B, lines 8-9, 14-76, 

p.9, Col C, lines 8-9, 14-16, 

pJ0, Col B, lines 947, 19-21, 

p.10, Col C, lines 9-17, 19-21, 

p.11 , Col A, line I 1  
p.1 I, Col B, lines 8-10, 14 & 16-1 8 
p.11, Col C, lines 8 & 12-1 5 

18,21 , 22,27-29, 32, 33 & 35 

18, 21 , 22, 27-29, 32 & 36 

23-27,29, 30, 32 & 34 

23-27, 29, 30, 32 & 34 

p.1 , tine I 1  
p.2, lines 3, 12, 18, 23 & 37 
p.3, lines 1 8 3 

All 

Lines 10-14 

Florida 
Statute 

366.093(3) 
Subsection 

(e) 

(e) 

(b) 

(4 

Affiant 

S. Stamm 

S. Stamm 

3. del Cueto 

i. del Cueto 

1 

Page I of 5 



REVISED EXHIBIT C - 12/04/01 Docket No. 01 1321-El 

I ,  COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
9UDIT CONTROL NO: 

Workpaper 
No. 

~~ 

9-1 / I 

9-1 1 2  

9-1 12-1 

43 

43-1 

Description 

nfo from Internal 
ludit Report 

nfo from Internal 
4udit Report 

nfo from Internal 
4udit Report 

3ummary of Findings 

2alculation on 
istimated 200 
2harges 

No. of 
Pages 

1 

I 

1 

8 

4 

Zonfiden t ial 
Yes / No 

Florida Power & Light Company 

List of Confidential Workpapers 
Fibernet Allocation Methodology 

Estimated December 31,2001 

01-0674-4 

Line No. / Col. No. 

Lines 4-8 

All 

All 

p.1 , line 21-22 
p.1 , Col. B, lines 13-20 & 23-25 
p.2, line 13, 21 & 32 
p.2, Col. A, lines 15 & 29 
p.2, Col. B, lines 74-16 & 25-30 
p.3, line 17, 25, & 35 
p.3, Col. A, lines 12, 14, & 32 
p.3, Col. B, lines 11-1 5 & 27-33 
p.5, lines 3, 8-10 
p.5, Col B, lines 12-21 
p.6, Col B, lines 8-1 I & 14 
p.7, lines 3-6 
p.8, lines 9-10 
p.8, Col B, lines 14, 17 & 19 
p.8, Cot C, lines 14, 17 & 21 

p.1 , Col A, lines 9,16,24,27,41 8 42 
p.1 , Cof B, lines 46-50 
p.1, Col C, lines 4-5, 7-10, 12-17, 

p.2, Col A, lines 11, 17-18, 23-24, 

p.2, Col B, lines 10-1 1 , 14-18, 20-24, 

p.2, Col C, lines 10-11, 14-18, 20-24, 

p.3, Col B, lines 11-19, 21-29 & 31-36 
p.4, Col A, line 13 
p.4, Col B, lines 10-1 3, 'I6 8 18-20 
p.4, Col C, lines 10, & 13-17 

19-34, 36-44 & 48-49 

34,36 & 38 

2 7-37 

27-34 3a 

Florida 
Statute 

366.093(3) 
Subsection Affiant 

3. del Cueto 

3. Rufat 

3. Rufat 

3. Stamm 

5. Stamm 

1 

Page 2 of 5 



REVISED EXHIBIT C - 12/04/01 

?.I, Cols A, B, C & D, lines 1-47 

Docket No. 01 1321 -El 

p.1, Col A, lines 1-15 
Pages 2-7, Cols A & B, lines 1-46 
p.8, Cols A & B, lines 1-29 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

Workpaper 
NO. 

43-2 

43-2 I I 

43-2 I 2  

43 -3 

43-3 I 1  

43-3 12 

43-3 1 3  

43-3 / 4 

43-4 

Description 

Support for Asset 
Accounts 

Printout of All 
Property Records 

Printout of Pre 96 
Electronics Assets 

Calculation of Fiber 
Miles 

Support for Fiber 
Miles 

Support for Fiber Miles 

Support for Fiber Miles 

Support for Fiber Miles 

Printout of Pre 96 
Fiber Assets 

No. of 
Pages 

1 

I 9  

4 

I 

8 

4 

I 

I 

8 

Confidentia 
Yes / No 

Y 

Y 

Y 

Y 

Y 

Y 

Y 

Y 

Y 

Florida Power & Light Company 

List of Confidential Workpapers 

Fibernet Allocation Methodology 

Estimated December 31,2001 

01 -067-4-1 

Line No. / Col. No. 

p.1, Col A, lines 13, 17 & 18 
p.1 , Col B, lines 3-1 1 , 13-15, 17-20 & 

22-26 

Pages 1-1 8, Cols A & B, lines 1-46 
p. 19, Cols A & B, lines 1-15 

p.1 , Cols A& 6, lines 1-46 
Pages 2 & 3, Cols A & B, lines 1-47 
p.3, Cols A & B, lines 1-6 

p.1, Col A, lines 8, 10, 12, & 13 
p.1, Col B, lines 1-8, I O ,  & 12-13 

p.1 , Cols A, B, C & D, lines 1-40 
p.2, ColSA, B, C & D, lines 3-49 
p.3, Cols A, B, C & D, lines 1-45 
p.4, Cols A, B, C & D, lines 1-50 
p.5, Cols A, B, C & D, lines 1-46 
0.6, Cols A, E, C & D, lines 1-48 
3.7,  Cols A, B, C & D, lines 1-49 
2.8, Cols A, B, C & D, lines 1-27 

3.1, Cols A, B, C & D, lines 1-51 
9.2, Cols A, 6, C & D, lines 1-49 
3.3, Cols A, B, C 8, D, lines 1-46 
3.4, Cols A, B, C & D, lines 1-44 

3.1, Cols A, B, C & D, lines 1-53 

Florida 
Statute 

366.093( 3) 
Subsection Affiant 

S. Stamm 

S. Stamm 

S. Stamm 

3. Stamm 

5. Stamm 

S. Stamm 

S.  Stamm 

i. Stamm 

3. Stamm 

Page 3 of 5 



COM PA NY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

p.4 , lines 6-9, & 18-21 
p.2, Cols A-0, lines 2-3 
p.3, Cols A-PI lines 3-4 
p.4, Cols A-Q, lines 3-5 
p.5, Cols A-J, lines 3-5 
p.6, Cols A-PI lines 3-4 
p.7, Cols A-PI lines 3-4 
p.8, Cols A-PI lines 3-5 
p.9, Cols A-Q, lines 3-4 
p.10, Cots A-MI lines 3-5 
p.1 I, Cols A-MI lines 3-5 
p.12, Cols A-MI lines 3-5 
p.13, Cols A-I, lines 3-5 
p.14, Cols A-GI lines 3-5 
p.15, Cols A-J, lines 3-5 
p.16, Cols A-N, lines 3-4 
p.17, Cols A-F, lines 3-5 
0.1 8, Cols A-GI lines 2-3 
0.1 9, Cols A-HI lines 3-5 

Work papei 
No. 

4fl 

43-4 1 1 

43-5 

43-6 

43-6 J 1 

REVISED EXHIBIT C - 12/04/01 

Description 

'rintout of Post 95 
7 ber Assets 

Wntout of Post 95 
Ilectronic Assets 

Support for DS3 
zalculations 

iupport for DS3 
:alculations 

No. of 
Pages 

4 

5 

I 9  

3 

. . .- 

Zonfidentk 
Yes / No 

Y 

Y 

Y 

Y 

Docket No. 01 1321 -El 

Florida Power & Light Company 

List of Confidentiaf Workpapers 

Fi bernet Allocation Methodology 

Estimated December 31,2001 

01 -067-4-1 

Line No. / Cot. No. 

p.1 , Cols A & B, lines 1-46 
p.2, Cols A & B, lines 1-48 
p.3, Cols A & B, lines 1-47 
p.4, Cols A & B, lines 1-31 

p.1 , Cols A & B, lines 1-46 
p.2, Cols A & B, lines 1-47 
p.3, Cols A & B, lines 1-47 
p.4, Cols A & B, lines 1-47 

p.5, Col A, line 30 
p.5, Col B, lines 1-28 
p.5, Col C, lines 1-29 
p.5, Col D, line 27 

p.4, COI c, 1 & 9 

Florida 
Statute 

366.093(3: 
Subsectior Affiant 

S. Stamm 

S. Stamm 

3. Stamm 

;. Stamm 

Page 4 of 5 



REVISED EXHIBIT C - 12/04/01 Docket No. 01 1325-El 

p.1, lines 1-4 
p.2, lines 1-23 
p.3, Col A, lines 6-16, & 20-21 
p.4, Col A, lines 5-1 I , 15, & 24-25 
p.4, Col B, lines 3, 5, 8-9, 11 , 16-23, 

p.4, Col C, lines 3, 5-1 1 ,I 5, 18, 21 , 

p.4, Col D, lines 15, 18, 21 , 23 & 24 
p.4, Col E, line 18 
p.5, lines 11 & 12 

& 25 

& 23-24 

COMPANY: 
TITLE: 
AUDIT: 
PERIOD ENDING: 
AUDIT CONTROL NO: 

p.1, line 25 

Workpape I 
No. 

43-1 0 

43-10 / 1 

$3-10 12 

43-1 I 

Description 

Billing to FPL for 2001 

First Quarter Billing 
:o FPL 

Second Quarter Billing 
.o FPL 

nfo re Return on 
nvestment 

No. of 
Pages 

1 

6 

5 

7 

Confidentiz 
Yes / No 

Y 

Y 

Y 

Y 

Florida Power & Light Company 

List of Confidential Workpapers 

Fibernet Allocation Methodology 

Estimated December 31,2004 

01 -067-4-1 

Line No. I Col. No. 

p. 1, lines 2-4 & 6-8 
p.1, Col 6, lines 10-12 

p.1, lines 12, 14 & 22 
p.2, lines 1-22 
p.3, lines 1-3 
p.4, Col A, lines 5-16 
p.5, Col A, line 12 
p.5, Col B, lines 5-1 1 , 16, & 25-26 
p.5, Col C, lines 3, 5 ,  8-9, I I, 17-24, 

p . 5 ,  Col D, lines 3, 5-1 I , 46, 19, 22, 

p.6, lines 7, 11 & 12 

& 26 

& 24-25 

F I ori d a 
Statute 

366.093(3) 
Subsection 

(e) 

(e) 

(e) 

(e> 

Affiant 

S. Stamm 

S. Stamm 

S. Stamm 

;. Stamm 

- 
Page 5 of 5 



AUDIT DISCLOSURE 1 

SUBJECT: FIBERNET ALLOCATION OF ASSETS AND EXPENSES TO F’PL 
UTILITY -3 

4 
5’ 
(Q 

‘7 

STATEMENT OF FACTS: An audit of FPL’s transfer of fiber optic assets to FiberNet was 
performed by the PSC staff in August, 2000. In that audit it was recommended that 8 different 
allocation methodology be considered for the monthly charges fiom FiberNet to the utility. FPL 
responded on February 19,2001 describing a revised methodology. 

The components of the invoice to FPL fiom FiberNet are a percent of depreciation expense on 
assets, a percent of return on investment on assets, a percent of property taxes on assets and a 
portion of expenses. The total estimated to be allocated to FPL for the year end December 3 1, 
2001 from FiberNet follows: 

Depreciation Expense on Electronics 

Depreciation on Fiber for FPL use only 

ci 
o 

1 ’ 
/ 3 

13 used exclusively by FPL 
/ 4  
1 5  Depreciation on Electronics shared 
A Deprkciation OR Shared Fiber 
1 7 Return on Investment 

/‘-7 Expenses 

@ @ 

I? Property Taxes 

30 Total 

2 I Added to the above amount are sales, municipal, gross receipts and regulatory assessment taxes 
J J  estimated in the amount of 
23 is $8,984,701.92. 

Therefore, the total estimated amount to bill FTL for 2001 

(43 0 - 
2 4  Billed to FPL the first quarter 2001 
35 Billed to FPL the second quarter 2001 

ac --------- 

-37 Disclosure 2 describes the methodology for allocating the assets. Audit Disclosure 3 discloses the 
2 9 methodology for calculating the return on investment, Audit Disclosure 4 describes the allocation 

3 L ~  of the property taxes on the assets and Audit Disclosure 5 addresses the expenses charged to 
30 FPL. Audit Disclosure 6 includes any staff revisions because of mathematical errors and/or 
3 / methodology alternatives. 

3 



I DISCLOSURE 2 

2 SUBJECT: ALLOCATION OF DEPRECIATION ON FlBERNET ASSETS 

3 
4 
.>- 

STATEMENT OF FACTS: The cost of the assets of the FiberNet system to FPL comprises 
(1) depreciation expense on electronics and fiber used by FPL exclusively, and (2) a percent of 
depreciation expense on electronics and fiber shared by FPL and FiberNet commercial customers. 

G 
7 

Definition of EZectronics - There are buildings called huts and points of presence, 
which house the electronics that lights the fiber (makes the fiber operable). 

Definition of Fiber - Fiber is cable that light travel through that carries the sound s 
waves. 9 .* 

/ C I)  Depreciation Expense on Electronics and Fiber used by FPL 100%: 

i t  
/J 
I 3 used only by FPL. 

1 Depreciable Base for (per books) 

. a. Electronics: The electronics used by FPL exclusively were determined to be the pre 
1996 electronics on the books. The company says that these electronics are dedicated to FPL and 

The depreqation rate of 20 years is 

20 years rate 
Depreciation Expense to FPL 

1 7  

?? 
/5 
=JQ 
2 4 

,2J 

b. Fiber: The fiber used by WGonly was determined by a study which measured the fiber 
miles that are dedicated to FPL. The fiber used by FPL was mapped out by engineers and shows 
FPL connections only. From this a ratio of FPL exclusive fiber miles to the total fiber miles is 
determined. The ratio is applied to the book value of the total fiber backbone miles on the books 
as of December 3 1 , 2000 (both exclusive and shared.) The depreciation rate of 20 years is 
applied to FpL's portion of the shared assets. The company stated that the study will be updated 

23 everyyear. 

24 Fiber for FPL Use only per study 
.2 s- 
3 L  
.3 7 

Total FPL exclusive miled Total Fiber miles 
Total Book Value of Fiber on books 12/3 1/00 

Times F'PL Use only 
3% 

.-. 
-3 ' I  
3 G  

Times 20 year rate 
Depreciation Expense Charged to F'PL 

d' 
33 
33 

A mathematical error was made in adding up the FPL exclusiye miles. The exclusive miles are 
6,341 instead of 6,MO. This changes the ratio and the depreciation expense charged to FPL. See 
Audit Disclosure 6 for changes. 

4 



(2) Depreciation Expense on Electronics and Fiber shared bv FPL and FiberNet Commercial 
cust omen. 

a. Electronics: Housed in the huts or points of presence, is equipment called DS3. Each 
DS3 consists of 672 lines. A study was performed to determine the number of DS3's dedicated 
solely to F'PL and the total number of DS3's. The study determined the beginning and ending 
location for all circuits used solely at FPL locations. This was compared with utility records and 
commercial use records. From this a ratio of FPL DS3's to total DS3k is determined. The percent 
is applied to the total shared value of electronics on the books as of December 31,2000. The 
company stated that the study will be updated every year. 

(29 

i 

Shared Electronics 
Shared Electronics book value at 12/3 1/00 0 
FPL DS3's to Total DS3's 608/3480=17.47 17.47% 
Prorated depreciable assets 0 - .OS% - Times 20 year rate 

Depreciation Exp Charged to FPL 

A math error was made in adding up the number of FPL DS3's. The number of DS3's to total 
should be 614/3480 or 17.64%. This changes the depreciation expense charged to FPL. See 
Audit Disclosure 6 for changes. 

b. Fiber: The book value of the film miles determined to be used solely by FPL above is 
subtracted from the book value of the total backbone fiber miles on the books. To this the ratio 
of DS3's used solely by FPL to the total DS3's is applied. The DS3 ratio is applied because FPL 
believes that usage should determine the rest of the shared lines rather than the miles. Even 
though F'PL has dedicated lines, it also is provided protected circuits in case of a fiber cut. The 
PSC staff also recommended that usage be used in its prior audit. The depreciation rate of 20 
years is applied to this book value. 

Shared Fiber 
@ 0 

Total Backbone Fiber on Books at 12/3 1/00 
Less FPL Exclusive Fiber above 
Base for Shared Fiber 

33 

3 4  
2s- 
dG 

30 Shared based on FPL DS3's tu Total DS3's above 17.47% 

3 a Times 20 year rate - .os% 
31 Prorated Depreciable Base 0 

Depreciation Exp Charged to FPL - 
There is a mathernatid error in the above calculation for the shared fiber. Ushg the company's 
percent for shared DS3's, the depreciation expense should be-However, this 17.47% 
is also in mor as discussed above, See Audit Disclosure 6 for recalculation. 



OPINION: Except for the mathematical errors, the depreciation expense allocation method on 
both FPL exclusive assets and shared assets appears to be reasonable and follows the 
recommendations of the prior Commission staff audit. 

I ’ 
3’ 

6 



AUDIT DISCLOSURE 3 

SUBJECT: CALCULATION OF RETURN IN INVESTMENT 

STATEMENT OF FACTS: A return on investment rate of =is applied to the assets 
described in Audit Disciosure 2. 

The return on investment amount is an average of three cost rates for BellSouth Telephone which 
are rated AA-. These cost rates are prepared by the Finance and Tax Division of the Florida 
Public Service Commission quarterly. The three rates used for the average by FPL were ( I )  m discounted cash flow (2) E A t e  Risk Premium and (3) Prospective C G M .  -They were 
-and mrespectively. This averages to.. 

a. Book value of exclusive F'PL electronics as 
ofDecember 31, 1995(100% FPL), 

b. Book value of exclusive FPL fiber as of 1/2001 (engineering drawings), 
c. Book value of shared electronics calculated used by FPL 

d. Book value of shared fiber calculated used by ETL 
as of December 3 I, ZOOO, and 

as of December 3 1,2000. 

19 Less: Accumulated Depreciation 
-30 Asset Base subject to ROI 
-3 Return on hvestment 

3 
-3 3 investment. See audit disclosure 6 for the corrected calculation. 

The mathematical errors in the calculations described in audit disclosure 2 change the return on 

J 4 OPINION: The return on investment calculation should be reviewed with the Division of 
-X4 Economic Regulation in Tallahassee. 

7 



AUDIT DISCLOSURE 4 

SUBJECT: ALLOCATION OF PROPERTY TAXES 

STATEMENT OF FACTS: 
exclusively by it, and its portion of the shared property. 

FPL is charged for property taxes on the property used 

The total asset base for FPL use (exclusive and shared %) is compared to the total assets. This 
ratio is applied to the estimated property taxes for total assets for 2001. The actual property 
taxes for 2000 were reviewed and mpared to the estimated 2001. & 

Total property taxes estimates for 2001 
Total Base assets for F'PL use 
Total all Assets 
Ratio assets for FPL use to total 28.0903% 
Ratio times property tax estimates 

Allocated Property Taxes 
For 2001 = 

('' The mathematical ercors in the prior audit disclosures change the above property tax calculation. 
1 G. These changes are included in Audit Disclosure 6.  

/ 7 OPINION: The method used for the allocation of property taxes appears to be reasonable. 

8 



1 AUDIT DISCLOSURE 5 

2 SUBJECT: EXPENSES ALLOCATED TO F"L FROM IrZBERNET 

3 
4 

STATEMENT OF FACTS: FiberNet expenses billed to FPL comprise the average salary of 19 
employees. To this an overhead rate is added for the 19 employees. 

5 
G 
-7 

3 

The only expenses allocated to FPL for the year 2001 are based on the average salaries ,of 19 
employees plus overhead of-percent. The company stated that the headcount is the number 
of people that supported the fiber network for the utility prior to the FiberNet split off. The 
company also stated that this could be reviewed every year to determine a new number. 

7 OPINION: The allocation of expenses appears to be reasonable. 

9 



AUDIT DISCLOSURE 4 

SUBJECT: PSC STAFF REVISED 2001 ESTMATED CHARGES TO FPL 
FROM FIBERNET 

STATEMENT OF FACTS: The schedule following this disclosure recalculates the estimated 
charges to FPL for the Year End December 3 1,2001, This schedule includes corrections to the 
mathematical errors noted in Audit Disclosures 2 through 5, and the staff  revised overall return 
on investment. 

Also included in the attached schedule is a redocation of taxes. 

FiberNet for the second half' of 2001; that i-more than the 
OPINION: Based on the attached calculation by staff, FPL should be billed 

calculated by the compan as follows: 0 d ComDanv - Staff 
0 

Estimated 2001 cost to FPL 
including taxes 

Less; 
Amount billed to FPL for First half 

of 2001 including taxes -0 
Estimated Amount to be billed to FPL 
for second half of 2001 per Company 0 
Estimate Amount to be billed to FPL 
for second half of 2001 Der Staff 

10 



COMPANY: FPL 
TITLE: RECALCULATION OF COMPANY ALLOCATION 
PERIOD: Y€AR END 12/31/2001 
DATE: AUGUST 13,2001 

W 

RECALCULATION OF ESTIMATE OF CHARGES TO FPL FOR FIBER OPTIC NETWORK 
CALENDAR YEAR Mol 

1. Pre 1996 electronics depreciation - Base 
oepr- Ew (20 Years) 

. ww F-:., - , . . ., .. . ,. . ... .. , .. .. ’ # ~ ~ ~ ~ ~ ~ ~ ~  .:,-. ..:.:.:.:.- ..,.. .... 
* ... 

e ,  

I - . . - -  . - - -  

2. F ’ b r  for FPL use only - per et-iginmring drawings and - 
Total FPL e x d u s k  mikdbtal fiber miles - badrbane only 61 40R8000 6341” 

21.9286% 226464% 
Total Backtmw Fiber on books 

Total NmFPL Fiber shaMutal  Fiber miles - am 
Total Backbone Fiber on baaks 
less FPL Exdusive F M  determined in #2 above 
Depreciable base for shared fiber 
(FPL DS3sTTdtal DS5s)XTatal on books for each ring 

HOWEVER. m p a n y  calculated as 
At 20 years 

Depreciation Expense (20 years) -swf t e c a ~ a t e d  
Company calculatsd as 

17.471 3% 
61 

21,86W28.000 
78.071 4% 

60813480 
17.471 3% 1 - .  .. _ - _ -  



. 

I 
2 
3 + 

COMPANY: 
TITLE: 
PERIOD: 
DATE: 

FPL 
RECALCULATION OF COMPANY ALLOCATION 
YEAR END 12/31/2001 
AUGUST 13,2001 
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8 5. Returnon Investment 

RECALCULATION OF ESTIMATE OF CHARGES TO FPt FOR FIBER OPTIC NETWORK 

b CALENDAR YEAR 2001 i,~~~iliiiilririiiiiiiiriji fl-ge&rww.$j$ 
9 . .  

FPC exekrsive e)ecbmics weciation - 100% 1 

IO 
I d  Shared ebchnics 
1 %  Shared Fiber 
13 

Fiber for FPL use only 

Total assets fw FPL us8 

- reca)adated b&w {A) ;a- Less: Z K X M m h w  c k p m m a l  . .  
Asset base subject to R01 

17 Recalwlated ROI 
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COMPANY: 
TITLE: 
PERIOD: 
DATE: 

FPL 
RECALCULATION OF COMPANY ALLOCATION 
YEAR END 12/3112001 
AUGUST 13,2001 

RECALCULATION OF ESTIMATE OF CHARGES TO f PL FOR f lBER OPTIC NETWORK 
CALENDAR YEAR MOt 

TOM Eshatd Bill to FPL More taxes 
FPL Estimated Taxes (sates, municipal, GRT a d  RAF) 

12.361 3% 

I Amount billed tu FPL for first half of 2001 (Audit D i i u r e  1) w 
. . . . .  I i. . . . . . . . .  . .  
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