Transparent Technology Services Corporation
dba North Palm Beach Telephone Company
100 Village Square Crossing, Ste. 105

Palm Beach Gardens, FL 33410
(V) 561-207-6100
(F) 561-207-6101

December 6, 2001

Florida Public Service Commission
Division of Records and Reporting

-, e 2
Tallahassos, FL_ 32396-0850 OleasTX

Reference: Application Form for Authority To Provide Alternative Local
Exchange Service Within The State Of Florida

To Whom It May Concern:

Enclosed please find our application accompanied with the appropriate
documentation and application fee in the amount of $250.00 for the above
referenced certificate.

Nancy Pruitt has been extremely pleasant to talk with and invaluable in
answering my questions as to the preparation of the attached form. However,
should there be anything which needs clarification or should you have any
questions whatsoever, please contact me at your convenience at 561-207-6100.

Thank you in advance for your time and consideration.
Sincerely,

vyl

Casey Lynch
Bookkeeper

.enc.
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** ELORIDA PUBLIC SERVICE COMMISSION **

DIVISION OF REGULATORY OVERSIGHT
CERTIFICATION SECTION

APPLICATION FORM
for
AUTHORITY TO PROVIDE
ALTERNATIVE LOCAIL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

Instructions

This form is used as an application for an original certificate and for approval of
the assignment or transfer of an existing certificate. In the case of an assignment

or transfer, the information provided shall be for the assignee or transferee (See
Page 12).

Print or type all responses to each item requested in the application and
appendices. [f an item is not applicable, please explain why.

Use a separate sheét for each answer which will not fit the allotted space.

Once completed, submit the original and six (6) copies of this form along with a
non-refundable application fee of $250.00 to:

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6770

If you have questions about completing the form, contact:

Florida Public Service Commission
Division of Regulatory Oversight
Certification Section

2540 Shumard Oak Bivd.
Tallahassee, Florida 32399-0850
(850) 413-6480

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nes. 25-24.805,
25-24.810, and 25-24.815



APPLICATION
This is an application for V' (check one):
()( ) Original certificate (new company).
( ) Approval of transfer of existing certificate: Example, a non-certificated

company purchases an existing company and desires to retain the original
certificate of authority.

( ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a

certificated company. The Commission must approve the new controlling
entity.

2. Name of company:

7_/;ﬂzv$ﬂ9/?eu7' ﬁcHNOLOGy SEA’)//CES @4/%&&770/\/

3. Name under which the applicant will do business (fictitious name, etc.):

Abgzy Foers 1Sepcy Jerersones Comrsny

4. Official mailing address (including street name & number, post office box, city,
state, zip code):

JO0 Vzisse Scpuﬂ&’e“ Gﬁoss/fvs-’ Sre- 108
PALr _Bedey GARDENES L 334j0

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



5. Florida address (including street name & number, post office box, city, state,
zip code):

(00 U/recnce S@UARE' &os.f;//ue-__ Sre. 105
PALM “BEAH GARDENS FL 3340

6. Structure of organization:

( ) Individual (X) Corporation

() Foreign Corporation () Foreign Partnership
( ) General Partnership ( ) Limited Partnership
( ) Other

7. [findividual, provide:

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

8. If incorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

P70 108679

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



10.

1.

12.

13.

14.

If foreign_corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

If using fictitious name-d/b/a. provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:
013306900193

If a limited liability partnership, provide proof of registration to operate in
Florida: '

(a) The Florida Secretary of State registration number:

If a partnership, provide name, title and address of all partners and a copy of
the partnership agreement.

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

If a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number:

Provide F.E.l. Number(if applicable):

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



15.

16.

Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide

explanation.

W/

(b) an officer, director, partner or stockholder in any other Florida certificated

telephone company. if yes, give name of company and relationship. If no longer
associated with company, give reason why not.

Who will serve as liaison to the Commission with regard to the following?

(a) The application:

Name: CﬂSEY AYNC//

Title:__ B ook KeE&PER

Address:_/00 _lietAGE Souire CRosSinG, Sre 105
City/State/Zip: Fheas Bency (Arzens, FL 33410
Telephone No.:S&/-R067~ /00 FaxNo.: Se/-207- Gro/

Internet E-Mail Address: C.ASEY @ FRANSIAR LT - TEch ot 06 Y - CO7f
Internet Website Address:_ Za Fo @ 7-#RnvSLRRENT ~ T Ect/ NoLosy. COrs

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



17.

(b) Official point of contact for the ongoing operations of the company:

Name; SuSﬁ} A ?,4 LA

Title: AR DMINIS TRATDL

Address: /00 ViLtAces Sovare CrosSinag  Sre= 105
City/State/Zip: PArr Benc (ARDENS, FL 33Y/0
Telephone No.:. 56/~ R07 - & /00 FaxNo. S&/-207-G/0/

Internet E-Mail Address: S vspa @2 7-kANSPRRENT — Tecrnolosy - Co
Internet Website Address: . Z A F A - NoL . CoroS

(c) Complaints/Inquiries from customers:

Name: §uSﬁN '/bﬁb/?zﬂ

Title: /4 DM INISTRATER

Address: (00 VitLnse S@awﬁé' Q/ﬁ’os_cnuél Sre. /05
City/State/Zip: ?ALM 'Zewcx/ G—ﬂﬂpsw.c; /L 33470

Telephone No.:.5¢/ "207- (/00 FaxNo..8b/ ~ 207 - & /01

Internet E-Mail Address: S USAAN & TRANSPARENT —TE=CHNO L&Y . Corl
Internet Website Address: ZANFO €D ToansPrR VT -~ F-ecfnol ooy - COM

List the states in which the applicant:

(a) has operated as an alternative local exchange company.

N /A

(b) has applications pending to be certificated as an alternative local exchange
company.

N /A

(c) s certificated to operate as an alternative local exchange company.

N/B

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



18.

(d)

has been denied authority to operate as an alternative local exchange
company and the circumstances involved.

N/A

(e)

has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

N /5

has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunications entity, and the
circumstances involved.

o,

Submit the following:

A.

Managerial capability: give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

Technical capability: give resumes of employees/officers of the company
that would indicate sufficient technical experiences or indicate what
company has been contracted to conduct technical maintenance.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



C. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it
shall so be stated.

The unaudited financial statements should be signed by the applicant's chief
executive officer and chief financial officer affirming that the financial statements
are frue and correct and should include:
1. the balance sheet:
2. income statement: and
3. statement of retained earnings.
NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and descriptions
of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be provided:

1. written explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capability to meet
its lease or ownership obligations.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



THIS PAGE MUST BE COMPLETED AND SIGNED

APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross operating
revenue of a company, a minimum annual assessment fee of $50 is required.

2. GROSS RECEIPTS TAX: | understand that all telephone companies must pay a
gross receipts tax of two and one-half percent on all intra and interstate business.

3. SALES TAX: | understand that a seven percent sales tax must be paid on intra and
interstate revenues.

4. APPLICATION FEE: | understand that a non-refundable application fee of $250.00
must be submitted with the application.

TILITY ICIAL:
T HorAS ;k?z erioYK /7
Print Name Signatu )
CEo %%é/ /2/6/0/
Title Date ([~ =
SG/-207- L/00O SC) -~ 207 b l0o!
Telephone No. Fax No.
Address: /00 VjieAee Sopsre C@ss/rvc;/ S, )05

?euv 'BEFQC// éﬂ«b&wsl e 33Y/0

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815



THIS PAGE MUST BE COMPLETED AND SIGNED
AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have
read the foregoing and declare that, to the best of my knowledge and belief, the
information is true and correct. | attest that | have the authority to sign on behalf of
my company and agree to comply, now and in the future, with all applicable
Commission rules and orders.

Further, | am aware that, pursuant to Chapter B37.06, Florida Statutes,
“Whoever knowingly makes a false statement in writing with the intent to
mislead a public servant in the performance of his official duty shail be guiity

of a misdemeanor of the second degree, punishable as provided in s. 775.082
and s. 775.083."

77%0%4»93 ?]E—‘T&d v /<

Print Name Slgnature

E&=Ne /g//j/o/

Title Date

56/-R07- 6100 56/-207- ©19])
Telephone No. Fax No.
Address: /OO V/ LLAGCE S@uﬂ RE CKOSS//UG—’ Sre. 105

riu Bemer G prrens, FL . 33470

FCRM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 10



INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make available
to staff the alternative local exchange service areas only upon request.

1.

POP: Addresses where located, and indicate if owned or leased.

1) 2)

3) 4)

SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)

3) 4)

TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP
1)
2)
3)
4)

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 11



CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

I, gName)
(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the petitioner's request for a:

( )sale
() transfer
( ) assignment

of the above-mentioned certificate.

TILITY OFFICIAL:

Print Name Signature
Title Date
Telephone No. Fax No.
Address:

FORM PSC/CMU 8 {11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 12



FLORIDA DEPARTMENT OF STATE
Katherine Harris
Secretary of State

November 27, 2001

NORTH PALM BEACH TELEPHONE COMPANY
100 VILLAGE SQUARE CROSSING, STE. 105
PALM BEACH GARDENS, FL 33410

Subject: NORTH PALM BEACH TELEPHONE COMPANY
REGISTRATION NUMBER: G01330900193

This will acknowledge the filing of the ahove fictitious name registration which
was registered on November 27, 2001. This registration gives no rights to
ownership of the name.

Each fictitious name registration must be renewed every five years between
January 1 and December 31 of the expiration year to maintain registration,
Three months prior to the expiration date a statement of renewal will be maited.

IT IS THE RESPONSIBILITY OF THE BUSINESS TO NOTIFY THIS OFFICE IN
WRITING IF THEIR MAILING ADDRESS CHANGES. Whenever corresponding
please provide assigned Registration Number.

Enclosed is your certificate(s) as requested.

Should you have any questions regarding this matter you may contact our office
at (850) 488-9000.

/v
Division of Corporations Letter No. 001A00062858

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314
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Transparent Technology Services Corporation
dba North Palm Beach Telephone Company
100 Village Square Crossing, Ste. 105
Palm Beach Gardens, FL 33410
(V) 561-207-6100
(F) 561-207-6101

December 6, 2001

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

Reference: Item 18 of ALEC Certificate Application
A. Managerial Capability
B. Technical Capability

To Whom It May Concern:

Following is the Professional Background of Thomas Rietwyk, CEO of North
Palm Beach Telephone Company, and the resumes (9 total) of our employees
which substantiate the sufficient experience we possess to provide and perform
both technical and managerial services as they relate to the ALEC Certificate.

Sincerely,

(Carsy K e

Casey Lynch
Bookkeeper

.enc.



Thomas Rietwyk
12932 Inshore Drive
Palm Beach Gardens, FL 33410

Professional Background

Thomas Rietwyk has been in the technology arena approximately 30 years. He
is a graduate of the RCA Institute, T3 Technology Program that was an
intensified school of study in mathematics, physics and electronics.

Tom was invited by one of his instructors to do basic research work at
Maimonides Medical Center, the Edward Nemeith Research Institute in Brooklyn,
NY. Tom spent the next three years doing research and studying the effects of
electromagnetic therapy on animals. This background was a natural for his next
move into the field of sales.

Tom'’s sales career began with the sale of X-ray products such as processing
solutions, development equipment, recovery, and technical sales. He then went
to work for Gould Corp. selling portable defibrillators throughout the New York
metropolitan area. He was top in sales in the country and ended up as a
Regional Sales Manager over a three-year period.

Through his connection in Gould, Tom worked with manufacturer’s reps and feit it
would be a financially lucrative move to become a commission only direct rep.

He went on and started his own company selling medical products and then ran
into the opportunity to be a partner and co developer in the development of the
Vitastat Blood Pressure Machine. This was a successful venture and Tom
eventually sold his New York franchise of the Vitastat Blood Pressure Machine,
moved to Florida and obtained the Florida franchise for this machine which he
ended up selling after three years enabling him to retire for the first time.

Retirement wasn’t enough so Tom then became a manufacturer’'s rep for TEC in
California selling CRT terminals to original equipment manufacturers. After two
years Tom went to Zentec as a salesman and ended up as Vice President of
Sales.

Tom then started Transparent Technology in 1986, a full service company that
sells and services quality communications equipment. Transparent Technology
is an authorized reseller for major manufacturers such as Cisco Systems, Lucent
Technologies, Juniper Networks, Alcatel Internetworking, Extreme Networks and
the like. The company has been profitable since inception and continues to grow
profitably even in the lean times of 2001.



Jeff Blum
Senior Consultant

Transparent Technology, Inc.

Professional Background

Jeff Blum has been working in the computer networking industry for twelve years. He became qualified as a
Novell Certified NetWare Engineer (CNE) in 1991 after working on Novell and Lan Manager networks for
three years at a large commercial real estate developer. He then worked at an interstate bank where he
researched and designed a four state Wide Area Network (WAN) using NetWare for SAA to connect to multiple
AS/400s, and a $500,000 imaging project to automate the Loan Processing and Servicing Division. While
employed at the bank, Jeff received the experience that later helped him to qualify as an Enterprise CNE and
become a full-time network consultant.

In the summer of 1993, Jeff Blum worked toward and attained Certified NetWare Instructor (CNI) status. He
was the primary instructor and one of the senior consultants for an NAEC and Novell Platinum Reseller located
in Ft. Lauderdale, Florida. He consulted and taught for companies such as Office Depot, Coulter Corporation,
and Burger King. Jeff then became a Microsoft Certified Trainer (MCT) and Microsoft Certified Systems
Engineer (MCSE) through extensive experience with Microsoft Windows NT, Windows 95, MS Exchange and
TCP/IP.

Jeff joined the BlockBuster Entertainment Group as a consultant in December 1996 to work in their Wide Area
Network group. He helped manage and move a large Cisco Router network from Ft. Lauderdale, FL to
Blockbuster’s new offices in Dallas, TX. He was a lead designer and manager in a network that supported IP,
"X, Appletalk, SNA and DECNet traffic utitizing OSPF over a network of Point-to-Point T1s, Redundant
. rame Relay routers, an ATM link, Token Ring Remote Source-Route Bridges, and Transparent Bridges. The
infrastructure consisted of 7513 routers, 4500 routers , 2501/2502 routers, and Catalyst 1900/2900/5000
switches. He also utilized Distributed Network General Sniffers to solve SNA and Token Ring problems,
managed and upgraded their corporate DNS structure, and designed/troubleshooted multiple WINS servers for
the LAN department.

Jeff has helped many companies like ADT, American Media, Mayor’s Jewelers, Mercantile Services ProxyMed
and Pediatrix Medical Group grow and maintain their network by keeping long-term relationships with them.
Acting in whatever capacity is required (designer, installer, project manager, business consultant and
trainer/coach) Jeff has helped their employees overhaul, upgrade, and fine-tune their IS systems.

While still keeping ‘hands on’ with Windows NT and Novell NetWare servers, Jeff has been focusing on
working with Cisco routers, switches, firewalls, and associated management software for the last 2 years.
Among many recently completed projects, he designed and installed a new $650,000 core network for the Sun-
Sentinel, built a fully redundant office and web hosting network for Gerald Stevens, Inc., and designed/installed
a 30+ router frame relay network for Jan-Bell Marketing. In February 2000, Jeff completed the Cisco CCIE
certification process, he is now CCIE #5577. Jeff is very active with the local Cisco sales office and runs the
monthly Cisco User Group (CUG) practice lab and training sessions.



Napoleon E. Crowe
3876 NW Cinnamon Circle (temporary)
Jensen Beach, FL 34957
Home:(561) 692-8043 Cell:(303) 601-7862
lisayc@mindspring.com

EDUCATION & SPECIAL PROFESSIONAL TRAINING

¢ PALM BEACH ATLANTIC COLLEGE B.S. May, 1991
Double Major: Computer Information Systems & Business Administration

¢ FLORIDA ATLANTIC UNIVERSITY 1992 (Begin Masters Degree Program)
Software Engineering

CERTIFICATIONS

Cisco Certified Network Professional - CCNP

Cisco Certified Design Professional - CCDP

Cisco Certified Design Associate - CCDA

Cisco Certified Network Associate - CCNA

Certified Novell Engineer - CNE - NetWare 3.1X, 4.X

(Currently pursuing Cisco Certified Internetwork Expeert - CCIE)

SPECIALTIES, OPERATING SYSTEMS, & PROTOCOLS

Local/Wide Area Networks Windows NT Novell NetWare NAI Sniffer

Multiprotocol Network Design  Cisco 108 Catalyst OS OSPF
Citrix Winframe Frame Relay TCP/IP 1PX
BGP Firewall — 1 EIGRP ATM
EXPERIENCE
SBC DATACOMM DENVER, CO
Systems Engineer II 2000 - present

¢ Pre-sales Engineering for a nationwide, multibillion dollar, “Cisco preferred provider”, company listed on the
NYSE (also the largest reseller of Cisco and Nortel networks).

¢+ Designed and implemented Cisco, Nortel and Extreme Networks solutions across the full network life cycle, from
assessment through operational support,

¢ Assisted customers, of one of the largest network integration companies in the U.S, in optimizing networks,
though careful assessment of the existing network environment and through analysis of unique business goals, IS
resources, budget, time frames and technology needs.

¢ Designed and implemented comprehensive technology solutions including Cisco AVVID, campus LAN, content
delivery networks, wireless LANs and MANS, firewalls, VoIP, and VPN, to help customers achieve strategic
objectives and grow into future requirements.

¢ Planned, designed, delivered and managed end-to-end data, network and e-business integration solutions and
delivered open-standard New World broadband and next generation services to customers.

¢ Design includes: WAN and LAN design, Routing and Switching, Managed Services, Remote Access, Internet
Access, Network Access and Addressing design, Network Assessment, Network Backbone design, Network
Management design, Proof-of-Concept Testing and Vulnerability Assessment.

¢ Delivery includes: Bill of Material preparation, installation, Logistics coordination, Product Inventory and
Procurement, Proposal development, Project Management and Staging.

¢ Management includes: Enterprise Network Management-LAN/WAN, Enterprise Network Support and On-Site
Enginecring.

INTERLINK GROUP, INC. DENVER, CO
Solutions Architect (Consultant) 1998— 2000~
¢ Denver Health Hospital Authority
e Managed hospital LAN/WAN with over 2800 users, using Cisco 8510, 7200VXR, 55XX, 50XX, 29X X, 26X X,
25XX, PIX, and AS5300. Other products involved were HP’s Network Node Manager and NAI’s Distributed
Sniffer.




e  Project lead on new IP/IPX scheme for campus and remote sites. This included: I1P/[PX/VLAN layout; capacity
planning; overhaul of configurations on core and distribution routers/switches; reconfiguration of server farms
connectivity; implementation of HSRP and DL.Sw; custom and fair-weighted queuing; and general updates on all
routers and switches on the LAN/WAN.

Integrated multiple departments, including the emergency department, into the hospital network.
Along with other engineers helped acquire a 99.9% uptime compared to a 66% uptime 2 years previous.

e Implemented new frame relay/ DSL layout for remote school clinics.

e Project lead for implementation of dual SONET connections running multilink PPP, ATM for DSL connections,
and Frame Relay to multiple vendors.

e Setup test lab consisting of three Cisco 7206’s, a 5005, two 2916’s, and multiple 25XX’s.

e Assisted in setup of PIX, access firewall I0OS on 7206 VXR’s, and security strategy for the hospital and it’s multiple
vendor connections.

e  Worked closely with two hospital employees training them on protocols, efficient routing/switching, concepts of
best practices.

4+ City and County of Denver

e Assistance with implementation/management of ATM backbone over OC-3 & DS-3 links, providing

connectivity to over 5,600 users.
¢ Implemented/configured HP Openview (NT) SNMP based network management consisting of 3Com
Transcend.

¢ Implemented/maintained more than 100 routers and switches, including 3Com CoreBuilder 3500’s, 9600’s,
7000’s & 5000’s; Netbuilder II's; Cisco 3640, 25XX & 16XX s; and others.
Implemented/configured/maintain Check Point Firewall-1 NT based VPN Firewall.
Managed IPX, TCP/IP, Netbios, Netbeui & Appletalk (Etalk) on NT, Netware 3.x, 4.x and 5.0 servers.

e Managed two city employees in Communications Dept. including tutelage on protocol management, liaison with

communication companies to acquire access for outlying areas via Tl & T3 connections, and serve as primary
technical contact for all network data communications.

¢ Distribution Resources Corporation

e Design of Firewal!l-1 and Proxy strategies; Design and implementation of DHCP/DNS/WINS; Digital/analog dial-in
access; Implementation of Cisco routers for Internet connectivity/ W AN connectivity.

MERCEDES HOMES, INC. MELBOURNE, FL

Senior Network Specialist/Manager 1997 - 1998

¢ Implementation/maintenance of: (1) a twelve site-250 node-22 server WAN running Cisco, Ascend, Adtran, NT,
NetWare, SCO UNIX & Citrix, all using TCP/IP & IPX; (2) web servers; & (3) MIS standards and policies.

¢+  Worked closely and shared space with company owned ISP and assisted ISP’s business clients in connectivity and
security.

¢ Directed company in current and future technologies, including Voice Over IP, network management software, Help
Desk creation, network documentation, migration to new OS’s, etc., and management of technical team of two PC
Specialists and two Network Specialists.

COMPUTER NETWORK ASSOCIATES, INC. MELBOURNE, FL
Vice President/Technical Services Manager/Account Executive 1993 - 1997
¢ Controlled all aspects of company (including clients and employees), directed company in applicable cutting edge
technologies, and performed purchasing, inventory management and trade show exhibition functions.
+ Implemented /maintained/consulted for networks with up to 900 users, remote access solutions, WAN solutions,
e-mail, premise cabling, and hundreds of other solutions for networks and/or desktops.
¢ Created security, Internet access, web site design, and document imaging solutions.

SoftCOMM MELBOURNE, FL
Vice President/Technical Services Manager 1992 - 1993

¢ Established company, performed purchasing, management, corporate alliance, inventory management, inside and
outside sales, consulting and support;

¢ Provided NetWare and desktop consulting and all associated hardware services as well as implemented large scale
groupware solution for a central Florida city.



Eric T Rietwyk
8650 Satelite Terrace
Lake Park, FL 33408

561 718-6937

Transparent Technology, North Palm Beach, FL 33408 1997 - Current
Office/Sales Manager

» Responsible for performance of our sales team against quota. ($2.2 Million in
Gross Margin YTD.)

+ Qversee handling of key accounts, and generate new accounts for the sales
team.

¢ Manage the customer service function and supervise our employees responsible
for processing orders, corresponding with customers, and ensuring customer
satisfaction.

e Plan, organize, and implement sales programs for the organization. (ie $100
bonus for hitting quota, free lunches, BMW for the week, etc.)

¢ Coordinate forecasts and review reports to insure accuracy before presentation to
" CEO on weekly basis.

¢ Plan for and responsible for achieving overall sales objectives.

¢ Acts as a liaison between CEOQ, and Transparent Technology to allow him to
pursue Real Estate, and other interests.

e Assume responsibility for A/R and collection of monies due to Transparent
Technology.

Transparent Technology, North Palm Beach, FL
Sales Manger
o LAN/Wan consultant and customer relations manager.

o Managed sales force and administrative team while increasing sales and
exceeding set quotas.

ALLCAD Inc., North Paim Beach, FL 1995 - 1997

Sales Executive and Account Manager

¢ Duties included (but not limited to) qualifying and selling high-speed internet
access (broadband, frame relay, ISDN, DSL), state-of-the-art website
development, website hosting, Internet advertising and search engine submission
campaigns.

Alamo, North Palm Beach, FL 1994-1995
Rental Agent

Achieved awards and special recognition for performance and customer service,
while increasing revenues.

EDUCATION:
Associate’s Degree: Associate of Science with honors from PBCC.



ULYSSES E. PACHECO

2234 N.W. 81 Terr., Sunrise, FL 33322
Phone: (954) 572-7191

Employment

SALESPERSON/NETWORK ADMINISTRATOR 2001-Current
Transparent Technology, North Palm Beach, Florida

Original employment responsibilities for Sales included selling data routing equipment, developing client

relationships, and heading up email campaign to consenting prospects & clients. ]

Currently, as Network Administrator, my responsibilities include establishing reliable & scalable data network &

telecommunications systems for a new office building that Transparent Technology has purchased and moving in to.

¢ Computer hardware — data network cabling, printer troubleshooting, PC repair & upgrades, software
installation & updating.

e Network Administration — Administer all user connectivity requirements, manage email, manage website
configurations including IP addressing, ensure network backup reliability.

¢ Software — MS Office, Outlook & Outlook Express, MS Word, MS Excel, Windows 3.1/95/98/NT Server,
Windows 2000 Professional & Server, MS Exchange Server, Frontpage 2000Imail Internet Email
Administrator,

COMPUTER TECIINICIAN 1997-2001
Computer Link, Miami, Florida

Employment responsibilities include building, repairing and upgrading PCs, installing and maintaining networks,

software installation, and user support.

¢  Computer hardware, network & telephone cabling, printer troubleshooting.

e Network Administration — Contracted for initial network installation, upgrading, and periodic maintenance.

® Software - MS Office, Outlook & Outlook Express, Word Perfect, Windows 3.1/95/98/NT Server, Windows
2000 Professional, 3D Animation, audio & video editing software.

®* Networking - cable connections, PC & server security configuration, TCP/IP, NetBEU], IPX/SPX, routers,
hubs, switches.

®* Projects - Install a 30 workstation network at Tradewinds Power Corp. (Miami, FL), Install a 15 workstation
network at Preferred National Investment (Coral Springs, FL), Ran network cabling for 50 PC’s and terminals
over 4 floors at T-Square (Miami, FL), Ran network & telephone cabling for 205 PC’s and telephone over 2
floors at Miller Construction (Fort Lauderdale, FL), Networked all City of West Miami departments (City Hall,
Potice Dept., Public Works, & Community Center)

PHONLE TECHNICAL SUPPORT 2000 (3 MONTHS)
Cybergate Internet Service, Fort Lauderdale, Florida (Evenings)

Duties included customer technical support for various dial-up issues and new employee training while gaining
experience with the following:

*  DOS, Windows 3.1, 95, 98, NT Server and UNIX Operating Systems.
®  Qutlook, Outlook Express, Internet Explorer, Netscape and Lotus Notes.
®* TCP/IP addressing, modems and bilingual phone support.



ULYSSES E. PACHECO

COMPUTER TECHNICIAN 1996-1997
Wilson Alvarez Consulting Group, Miami, Florida

Responsibilities included building, repairing and upgrading PCs, software installation, user support.

®  Computer hardware, network & telephone cabling, printer troubleshooting.

®  Software - MS Office, Outlook & Outlook Express, Word Perfect, Windows 3.1/95, audio & video editing
software. .

® Networking - cable connections, PC & server security configuration, TCP/IP, NetBEUI, IPX/SPX, routers,
hubs, switches.

®  Upgraded 80 servers’ operating system and troubleshoot some of the servers for
existing problems. This job was done for the Bi-Lo Grocery Store chain in South Carolina, Maryland,
Virginia, & Pennsylvania

Education
Miami Springs Senior High School Diploma 1986
Florida International University (Broadcast Production) 1994 - 96

Skills
° Fifteen years of experience with computer technology and its developments.
Bilingual (English and Spanish).

People skills developed from years of customer service positions.

Public speaking and teaching.

A+ CERTIFIED at Sylvan Prometric in Plantation, Florida on 4/28/1999.



Susan R. Palaia
1701 Marina Isle Way, #206
Jupiter, FI, 33477
Phone: 561-624-4096

Transparent Technology Services Corp., North Palm Beach, IF1L. 33408 01/98-Current

Administrator

e Liaison between Mr. Rietwyk and various other concerns be they internal or external.

e Oversee build out construction of new property, approve bills for payment against cortracted
work done, ensure that contracted work is carried out according to previously agreed upon
requirements and time schedules. Maintain constant communication with contractors.

e Oversee customer service with all service related functions of the company. These functions
are broad in scope and cover such areas as property rental and maintenance, advertising, web
hosting, flight services, travel provisions,

e Process financial, legal, insurance or contractual forms relative to conducting business on
daily basis.

e Produce invoices for services, reconcile bank statements to accounts, files sales tax report
monthly, maintain all insurances on airplanes and cars.

Transparent Technology

e Receive mail, record accounts payable invoices, cash receipts, and process bank deposits.

e Prepare payments and submit for signature.

e Process payroll weekly, maintain employee files and all relative paperwork pertaining to
employee hiring, health benefits, etc. Conduct interviews as needed.

e Oversee shipping and receiving functions.

e Prepare advertising copy as needed.

S & R Development, North Palm Beach, FL. 33408

e Process sales contracts regarding property purchases.

e Implement and oversee maintenance and repairs on properties.
o Collect and maintain rental payments and related information.

Int’l. Software Systems Solutions, Inc., Palm Beach Gardens, FL 1996-1998

¢ Perform Administrative Assistant functions as well as keep and maintain company A/R, A/P
and Payroll using Quick Books Pro.

e Responsible for computer program documentation.

Palaia Concepts Inc., Makati, Philippines 1986-1996

e Owned and operated Palaia Concepts, a company which started out in the restaurant
business, offering chef cooking demonstrations, classes and catering contracts.

e Marketed a diverse range of merchandise to local patrons ranging from baked goods,
ceramics and jewelry from local artists, sterling silver tableware and high quality partyware
imported from Italy.

e Maintained all accounting, insurance, shipping, receiving, etc. myself. - -
Closed the company to move back to the United States.




Casey D, Lynch Page 1 of 3

15257 Ixora Rd. Home: 561-498-3118
Delray Beach, FL. 33484 Email: caseylynch@yahoo.com

SUMMARY

Multi tasking, people oriented Office Manager/Bookkeeper with over 20 years experience in
manufacturing, sales, and fund raising/not for profit fields. Office managerial functions range from
Human Resources, Purchasing, Sales, Fund Raising Events, Research, and departmental liaison

while the bookkeeping functions are inclusive through general ledger and federal/state quarterly
taxes.

PROFESSIONAL EXPERIENCE

Temple Israel, Oriando, FL Feb. 2001 — Aug. 2001

Full Charge Bookkeeper responsible for revamping accounting procedures.

» Established new chart of accounts for the bookkeeping system to incorporate various levels of
endowment funds and automatic tracking of same.

« Streamlined and updated procedures for receiving and billing donations.

¢ Responsible for all bookkeeping duties, i.e., receivables, payabies, inveoicing for dues and school
tuition, collections, customer relations, purchasing, payroll.

¢ Prepared monthly financial and budgetary reports for the Board of Directors.

e Established cash status, income and budget reports which could be accessed by appropriate
personnel on a daily basis with the push of a button.

o Attend and help organize various fund raising events.

Valencia Community College Foundation Inc., Orlando, Florida 1996-2001

Office/Accounts Manager responsible for human resource, purchasing, research, coordinating fund

raising events and bookkeeping functions.

¢ Received all forms of donations, deposited to appropriate accounts within appropriate endowment
funds, and maintained and tracked over $30 million in assets located in various portfolios.

» Instituted more efficient procedures for receiving stock donations eliminating loss time for turning
stock into cash.

» Established and maintained electronic filing system to enabie direct deposit of employee paychecks,
IRS tax payments, and electronic collection of receivables.

¢ Reorganized and maintained credit card receipt process.

¢ Implemented and maintained Budget processing and timely reporting system for all departments.

« Switched accounting system to new, more flexible accounting software which accommodated rapid
growth the foundation was experiencing.

¢ Developed and maintained Access database with 15 to 20 search fields of several hundred donor
accounts which reduced information retrieval from several hours to minutes.

» Responsible for all bookkeeping functions, i.e., invoicing, accounts receivable/payable, payroll,
budgets, general journals, general ledger, quarterly state and federal tax reports and year end W2's.

 Human resource duties including maintaining personnel records; manage workman's comp, health,
dental and life insurance programs; recruitment, hiring and termination of part time employees.

¢ Worked fund raising events which required receipt of cash and/or credit card donations and
responsible for same.

e Arranged quarterly Board of Director's meetings from sending out invitations, ordering food,
preparing and distributing financial statements to recording the minutes.
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Limited Gaming of America, Inc., Daytona Beach, FL 32118 1993 - 1996
Office Manager/Bookkeeper responsible for the human resource functions, purchasing, research
and bookkeeping functions.

» Set up new office in Daytona Beach for Management Holding Company relocating from Denver, CO
inclusive of securing leases, insurance (liability and medical), purchasing furniture & fixtures, phone
system, computers, supplies, etc.

e Took over books from CPA firm in Denver and implemented new accounting system. Setup and
maintained books for anywhere from 3 to 5 separate companies at any one time, generate payroll,
sales commissions, manage accounts receivable/payable, inventory, financiails & reports, prepare
quarterly taxes and work with outside CPA for fiscal year end taxes for all companies.

e Coordinated the purchase of materials, heavy equipment, labor and transportation for construction
of a hunting camp on an istand in the Mississippi River.

¢ Traveled occasionally to holding companies, selected advertising media, and prepared brochures,

Laser Industries, Inc., Lawrence, MA 1981 — 1993

Manager, Administration

e Coordinate Engineering, Manufacturing, Quality Control, Financial & Administrative Departments.

e Execute accounting & finance related functions; update manual accounting system to computer,
prepare cash flows and manufacturing forecasts, general ledger, quarterly state & tax filing, payroll,
purchasing, inventory, accounts payable/receivable, invoicing; establish credit terms with customers
and vendors and responsible for credit collections.

e Coordinate customer service and support of sales process functions. Take active role in daily
customer contact as well as in dispute settlements internally and externally. Follow up of sales
quotes and delivery of incoming and outgoing materials.

e Supervision of clerical, order processing, and shipping/receiving departments.

o Perform human resource functions: recruiting & employment, personnel relations, compensation &
benefits, and administration of state and federal regulatory requirements.

Peabody Trading Company of Boston, Boston, MA
1980 - 1981

Office Manger/Accountant

e Maintain General and Customer Segregated bank accounts as well as general ledgers for each of
15 commodity pools, audit monthly computer runs for daily trades against P&L Statements issued
by the Chicago Mercantile & New York exchanges.

e Maintain Accounts Payable/Receivable, Payroll, and Personnel functions as well as Supervision of
Computer & General Office departments.

General Tire Plastics International Co., Lawrence, MA 1976 — 1980
Administrative Assistant responsible for the department financial controls and distribution of
financial information to Corporate Headquarters.

e Control of all interdivisional billings, disbursements, vendor invoicing, handling of international
freight claims, computation of ProForma invoices for Import Permits ad Letters of Credit. Computed
and distributed semi-annual price lists per product category to clients and salesmen.

e Liaison with ptant controllers throughout the U.S. to purchase their goods and sell them
internationally.

e Set up and operated “freezone” warehouse in Germany for storage and distribution of products in
Europe.

-
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EDUCATION
Kent State University, Business Administration minor in Accounting
New Hampshire College, Marketing

SOFTWARE PROFICIENCY
Microsoft Word, Access, Excel, Power Point; Lotus, Various Accounting software including but not
limited to Peachtree, Quicken, Real World, MICRO/CFMS, Raiser's Edge, ChaverWare. -

OTHER
Notary Public, Certified Senior Advisor, VITA Volunteer during tax season.

REFERENCES

Furnished upon request.



Transparent Technology, North Palm Beach, FL 1999-Current

Purchasing Manager

Create purchase orders based on Sales Dept. requirements, track )>.0.’s, mainlain vendor database
as well as correspond with vendors.

Check vendor invoices for accuracy and then enter them into accounts payable, act as liaison [or all
vendor wire transfer transactions, and pursue credits due the company for mischarges and RMA’s.
Create packing slips and generate sales invoices and customer statements for either mail or email
transmission, depending on customer request.

Provide weekly A/R reports to sales reps showing each rep. and their deals, occasionally assist with
A/R follow-up on past due funds, and enter all credit card transactions.

Provide weekly reports regarding sales orders, backlogs, shipping, gross margin, commissions,
sales rep. bonuses, open P.0.’s backorder status, RMA’s, quote reports, loans, A/P, A/R and
deposits. .

Track all maintenance contracts for vendors, activate all Cisco maintcnance packages, assist with
any defective/DOA equipment issues.

Maintain database and filing system for P.O.’s, packing slips, invoices and credit memos. In
addition, maintain database of all maintenance contracts with all vendors, i.e., Cisco, Foundry,
Juniper, Lucent, Extreme, Riverside, and have information on hand for customer’s who call
requesting contract #, serial #, expiration, etc.

Prcpare monthly inventory report; track all equipment loaned/returned to company.

Oversee shipping/receiving department.

Enter petty cashi checks, weekly payroll charges and customer payments into Peachtrec accounting
software,

The Cooker Bar & Grille 1992-1999
1992 - 1993 F(. Myers location; 1993 - 1998 Altamonte Springs location
1998 - 1999 West Palm Beach location 1998 - 1999 Corporate Office (West Palm Beach)

Accounts Paya hie Specialist (West Palm Beach)

Maintain vendor relations on behalf of store locations.
Research vendor statements, questionable invoices, credit memos and payments.
Examine and sort weekly incoming location mail containing A/P and departmental mail.

Verify all weekly store invoice entries in accordance to Platinum general ledger reports; document
and rekey any discovered entry errors.

Code and key:all A/P mail including all store location and corporate utilities, all remaining
corporate invoicces, and all payroll garnishes bi-weekly.

Aid in complétion of check runs, which involved remittance address verification and mass mailing.
Establish new vendors by obtaining complcte information to comply with 1099 requirements.
Update and maintain entirc Accounts Payable filing system.

Relieve receptionist when necessary by handling main phone system to answer all incoming cails
to Corp. Office. . s



Computer Expcrie’ﬁbe: Microsoft Outlook, Excel and Word; Peachtree, QuickBooks, and Platinum
SQL Accounting; Lotus 123, UPS On-Line; Fed-Ex On-line

Education:  NortliFort Myers High School, North Ft. Mycrs, FL
Diploma with Honors, G.P.A. 3.79

Edisoth Community College, I't. Myers, FL
1991-1993, G.P.A. 3.48

References:  Furnished upon request.



Jessica A. Concepcion
1850 N. Congress #F105
West Palm Beach, FL 33415
Phone: 561-682-1213

Transparent Technology, North Palm Beach, FL 2000-Current

Shipping/Receiving Clerk

e Receive, record and stock incoming equipment.

e Based on packing list, pull inventory from stock, pack equipment, prepare bills of
lading, and arrange for carrier(s) to pick up shipment(s) according to customer
instructions.

e Prepare daily shipping reports.

e Maintain stock room, perform monthly inventory count and submit end of month
inventory reports.

o Order office supplies, pickup and distribute mail, keep files current and fill in
wherever needed, i.e., answer phones, drop off bank deposits, submit payroll, act as
“runner” for any requested errands or tasks.

A World of Learning, West Palm Beach, FL 1999-2000

Pre School Teacher

e Responsible for 15 children on a daily basis including interacting with parents and
the Board of Directors.

e Prepare curriculum and update monthly for submission and approval by
management and the B.O.D.

¢ Guide the children daily through various educational, art, science, math, playtime,
snack and nap routines.

Fred Astaire Dance Studio, Nyack, NY 1998-1999
Receptionist

e Answer phones, schedule appointments between students and instructors.

e Prepare and send out invoices, receive payments and make bank deposits.

¢ Maintain inventory and condition of costumes.

The Great Wellington, Haverstraw, NY 1995-1998

Girl Friday/Receptionist

e Girl Friday for a one girl office with duties ranging from answering phones,
scheduling appointments, ordering supplies, maintaining inventory, preparing payroll
and quarterly payroll taxes, making bank deposits, preparing checks and recording
payables.

Cleats N Sneaks, Nanuet, NY 1994-1995
Sales Clerk

e Cash register sales, credit card sales, and customer relations.
e Maintain sales floor and inventory.

Education:
John Jay College of Criminal Justice -



Transparent Technology Services Corporation
dba North Palm Beach Telephone Company
100 Village Square Crossing, Ste. 105

Palm Beach Gardens, FL 33410
(V) 561-207-6100
(F) 561-207-6101

December 6, 2001

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Qak Bivd.
Tallahassee, FL 32399-0850

Reference: Item 18 of ALEC Certificate Application
C. Financial Capability

To Whom It May Concern:

Transparent Technology Services Corporation was incorporated 12/30/97 and
received our Fictitious Name Registration as North Palm Beach Telephone
Company on 11/27/01. We also just moved to our new physical location in
November, 2001. Due to all the recent activity we will be supplying you with our
6/30/2001 year end balance sheet, income statement, and statement of retained
earnings. They have been signed by the CEO, Thomas Rietwyk, to be true and
correct to the best of his knowledge. Also attached to this letter are the Form
1120 U.S. Corporation Income Tax Returns for the past three years.

Should you have any questions or require further paperwork, please call 561-
207-6100 at your convenience.

Sincerely,

ooy e

Casey Lynch
Bookkeeper

:Enclosures



Current Assets

MERRELL ACCOUNT

CITIBANK OPERATING ACCOUNT
ACCOUNTS RECEIVABLE

Total Current Assets

Property and Liquipment
ACCUM. DEPRECIATION/AUTO

Total Proverty and Equipment

Other Asscls
AIRPLANES

Total Other Assets

Total Asscis

Current Linbilities
SHAREHOLDER LOAN
ACCOUNTS PAYABLE
TRANSPARENT LOAN
Income Taxes Payable
Total Current Liabilities
Long-Term T.iabilities
Total Lone-Term Liabilities
Total Liahlities
Capital
PAID-IN CAPITAL
RETAINLED EARNINGS
Net Income
Total Capital

Total Liabilities & Capital

TRANSPARENT TECTINOLOGY SERVICES CORP.

$

Balance Sheet
June 30, 200t

ASSETS
2,696.25
1,755.80
300,096.46
304,548.51
<18,886.00>
<18,886.00>
377,721.25
377,721.25
$ 663,383.76

LIABILITIES AND CAPITAL

<16,659.20>

50,634.35
440,827.38
409.00
475,211.53
0.00
475,211.53
500.00
56,264.86
131,407.37
188.172.23
$ 663,383.76

- 1y knowledge.
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TRANSPARENT TECHNOLOGY SERVICES CORP. *
Income Statement
For the Twelve Months Ending June 30, 2001

Year to Date
Revenues
SALES-WEBSITE RENTAL <3,734.97> <1.21>
INSTALLATION INCOME 63,275.00 20.42
INTEREST INCOME 302.92 0.10
SERVICE CONTRACT INCOME 250,000.00 R0.69 -
Total Revenues 309,842.95 100.00
Cost of Sales
Total Cost of Sales 0.00 0.00
Gross Profit 309,842.95 100.00
Expenses
ADVERTISING 195.00 0.06
AUTO EXPENSES 896.26 0.29
AIRPLANI EXPENSE 38,410.00 12.40
FORD 150 LEASE 6,014.25 1,94
BANK CIARGES 375.00 0.12
BONUS 2,000.00 0.65
DUES & SUBSCRIPTIONS 733.45 0.24
FREIGHT/SHIPPING 357.07 0.12
GIFT EXPINSLE 73.14 0.02
INCOME TAX EXPENSE 11,134.00 3.59
INSTRUCTIONAL/TRAINING 7,275.50 2.35
INSURANCE 11,476.81 3.70
INTEREST 10,395.95 3.36
LEGAL/PROFESSIONAL FEES 10,466.21 3.38
LICENSE EXPENSE 10.00 0.00
MAINTENANCE 217.99 0.07
ENTERTAINMINT 1,184.58 0.38
OFFICE SUPPLIES 5,533.80 1.79
PAYROLL EXPENSE 2,500.00 0.81
PENALTIES & FINES 10.00 0.00
RENT/LEASE EXPENSE 3,675.00 1.19
REPAIRS 274.07 0.09
COMPUTER INSTALL /CONSULTATI 39,880.00 12.87
TELEPHONIE EXPENSE 58.58 0.02
TRAVEL EXPENSE 16,722.45 5.40
TRAVEL (MEALS ONLY) 673.51 0.22
Other Expcnse 7,892.96 2.55
Total Expenses 178,435.58 57.59

Net Income $ 131,407.37 42 .41

This Income Statement is unaudited. As CEO I affirm this s{gte€ment is true and correct to the best « “my knowledge.

Thomas Rietwyk, CEQe—"""
,/ e
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TRANSPARENT TECHNOLOGY SERVICES CORP.
Statement of Retained Earnings
For the Twelve Months Inding June 30, 2001

Beginning Retained Earnings 3 56,264.86
Adjustments To Date 0.00
Net Income 131,407.37
Subtotal 187,672.23
Ending Retained Earnings ¥ 187,672.23

This Statement is unaudited. As CIEO I affirm this stat

-!yow]cdg.c.

—

Thomas Rietwyk,



. OMD No. 1545-0123
Form 1120 U. S. Corporation Income Tax Return

Department of the Treasury For calendar year 2000 or tax year beginning __________'_7_/_(_)_1_. 2000, ending 6 / 3 0 , 20 0 l 2000
Internal Revenue Service » Instructions are separate. See page 1 for Paperwork Reduction Act Notice.

* checkifa: Use

B Employer identification number
onsolidatedrelurn 7] IRS

, althram o) | o |label. | TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
(attach Sch. P olbe™= 1631 US HIGHWAY 1 #312 C Date lncorporited
3 Personal service corp. ' 12 / 30 / 1997
a:r;’;;::?;?ll{]ng:. g:l?t WEST PALM BEACH ! FL 33408 D Tolalassets (see 8 of instructi
soe AR AT ype. page 8 of Instructions)
see Instructions) D
E check applicable hoxes: 1) D Inihialreturn  (2) [ Finarreturn %) D Change of addross < 540 , 606
1o Gross receipts/sales | 357,290 rb Less returns & allowances | ~ lc Baance » | 1c 357,290
2 Cost of goods sold (Schedule A, INE B) v v vttt e 2
3 Gross profit. Subtract N 2 IrOM NG TC .« o vttt vttt e et e v e et e e 3 357,290
| 4 Dividends (SChedule Gy HNe T9) ... vt et ettt ettt ne e e e et e et 4 303
R T 1T 5
8 F el 2= 0L T 6
T o ey 11 SN TR 7
E 8 Captal gain nelincome (atlach Schedule D (Form T120)). o oo v v i 8
9 Net gain or {loss) from Form 4797, Part )1, fine 18 (altach Form 4797). .. ....oouei i 9
10 Other income (see page B of instructions — attach schedule) ... 10
11 Total income. Add iNes 31hrough 10 . .o vt ittt i it e s aa e s oottt » |11 357,593
12 Compensation of officers (Schedule B, iNe 4). ... oo o vttt 12
s (13  Salaries and wages (less employment credils) ... ... e 13
El14 Repars and Mainlenance ... .. ouoe ittt e 14 284
L1185 Bad dobls e e e e e 15
O BT TP O 16 3,675
TH17 Taxes and OBMSES - v unve e ee e et te e et e e iaeeeas SEE..STATEMENT. 1..| 17 2,591
D UTAB  I0MBESE v et et e et e e e ettt e e e 18 10,396
g T 19 Charitable contributions (see page 11 of instructions for 10% limitation) . . ... ..ol 19
20 Depreciation (attach FOrm d562) . ...t ineirviurenee e 20 144,406 .
4 121 Less depreciation claimed on Schedule A and elsewhere on return ... 21a 21b 144,406
L 022 DEPIBUON . ot ettt et e 22
8 FUI28  AGVEIHSING v v vt e et et e et et e e e b et e e e e e e 23 195
S Y'[24  Pension, profit~sharing, e, PIANS . ... v et tn et ettt e e 24
“.A 25 Employee benellt programs. .. ... ..ot 25
126 Other deductions (attach SChEAUIR). .« oo e v vt vt et aeas SEE..STATEMENT. .2..| 28 147,342
T127  Total deductions. Add iNes 12 1000UGR 26 . . v v v vvtt e e et et e et e e e a e e > | 27 308,889
O l28  Taxable income belore net operating loss deduction and special deductions. Subtract line 27 from fine 11......... 28 48,704
Sl29 Less:a Net operaling loss (NOL) deduction (see page 13 of instrs.) . .......... 29a R
h Special deductions (Schedule C,1ine20) .........oo0veeveveene.. 29b 29¢
40 Taxable income. Subtract hne 29c from N 28. . .o vttt vttt i et a it et 48,704
X 31 Total lax (Schedule J, INe 11} ..ottt et ettt 7,306
¥ |32 Payments: o . vy T
a 1999 overpayment credited to 2000 . . | 32a SEE STMT 3
ﬁ b 2000 cstimated tax payments....... 32b 137
D € Less 2000 refund applied for on Form 4466, . | 32C (
p e Tax deposited with Form 7004, ..o ..ot in i i
$ t Credit {or tax paid on undistributed capital gains (attach Form 2439) oy
M g Credit for Federal tax on fuels (attach Form 4136). See instructions ............ 329 a2h 1,000
F‘ 33 Estimaled tax penalty (see page 14 of instructions). Check if Form 2220 is atached. .. ............. ... » 33 353
T 134 Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amountowed. . ......oeeeniieineninns 34 6,796
S |as oOverpayment. If line 32h is larger than the total of lines 31 and 33, enter amountoverpaid.......... .ol | 35
36 Enter amount of line 35 you want: _ Cregited 192691 estimaledtax » 7 1 Refunded b | 36
Under penallies of perjury, | declar ‘ccompanying schedules and statements, and to the besl of my knowledge and belief, H1s
Slgn true, correct, and complele, D r ased on all Informatton of which preparer has any Knowledge.
H Signalure

DEWE/./AS’A/ b e, ;’2’(;540(.,&,7*~

of officer

-7
) . Date Preparer's SSN or PTIN
Preparer's - / Check f self-
Pald :\ag:ﬂal{WM / ((2’ @ {

employed D POOOB7099

VA
Preparer’s [ mameor SUSAN SMITH, CPA, & ASSOC., PA EIN 65-0620269
Use Only yours f sell-emptoyea) ) 8895 N. MILITARY TRAIL, #202E Phoneno.  (561) 775-2134
address, and code

KEA PALM BEACH GARDENS, FL 33410




Form ?004

(Rev. Octover 2000) Application for Automatic Extension of Time OMD No. 1545023
Department o the Tressary To File Corporation Income Tax Return

Internal Revenue Service
Name ol corporation

Employer identif ication number
TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972

Number, sireet, androom of suite no. (H 2 .0, box or gutside the United States, see instructions.} -

631 US HIGHWAY 1 #312

Clty or town, state, and 21P code

WEST PALM BEACH, FL 33408
Check type of return to be filed:

0 Form 990-C O Form 1120-FSC O Form 1120-PC O Form 11208
Form 1120 O Form 1120-H (J Form 1120-POL {0 Form 1120-5F
O Form 1120-A [ Form 1120-L O Form 1120-REIT ‘

O Form 1120-F O Form 1120-ND O Form 1120-RIC

® Form 1120-F fiters: Check here if the foreign corporation does not maintain an office or place of business m the
UNIed SllES L L Lttt ettt ettt e e e e e e »
1 Request for Automatic Extension (see instructions) -
a Extension date. | request an automatic 6-month (or, for certain corporations, 3~month) extension of time
untit 3/15 20 02 ,toflethe income tax return of the corporation named above for»[1 calendar
year 20 orp [ tax year beginning 7/01 ,2000, and ending 6/30 20 01
b Short tax year. If this tax year is for less than 12 months, check reason:

Oitnitial return 0 Finai return [ Change in accounting period [J Consolidated return to be filed
2 Affillated group members (see instructions). if this application also covers subsidiaries to be included in a consohdated
return, provide the following information:

Name and address of each member of the affillaled group Employer identification number Tax period
Tentalive 1aX (SBE NS UCHONS) . - o ottt it ettt ettt et ettt e st e et vt e e e 1,000
Payments and refundable credils: (see instructions) LR
a Overpayment credited from prior year . ... .. 4a
Estimated tax payments for the tax year ... .. 4b

¢ Less refund lor the tax year applied for

onfForm44B6. ... ..o L 4c | YBaly| 4d . 0
e Credit for tax paid on undistributed capital gains (Form 2439). . ............... 4e
Credit for Federaltax on fuels (Form 4136) . ... i i i iieae s af
5 Tofal. AdC fines 4d through 4f (SBe INSTUCHIONS) .\t v et ettt ettt e ettt e e s e b 5 0
Balance cdue, Sublract line 5 from line 3. Deposit this amount using the Electronic Federal
Tax Payment System (EFTPS) or with a Federal Tax Deposit (FTD) Coupon (see instructions) . .. ... vveeeenn .. 6 1,000

<~nature. Under panalties af perjury, | declare that I have been authorized by the above-named corporation tomake this apphicalion, and 10 the best of my knowledge afid belied, the

meqts mad nr} true, correct, and complete.
e 91519

T
(Sugnature of officer or agent) (Title) lDale)

xFA  For Paperwork Reduction Act Notice, see instruclions. Form 7004 (Rev 10-2000)

CFOUSIY 11727700



Form 1120 (2000) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972

Page 2
| .Schedule A" | Cost of Goods Sold (See page 14 of instructions.) *
1 Invenlory atbeginningofyear......oove e it e e e i, e 1
b e LT U P 2
F S 0 T o) T | o 1o S P 3
4 Additicnal section 263A costs (altach schedUle) . . v v ittt i e i i i it e sttt et et e 4
5 Other cosls (attach schedule) . . ... vt i e e e 5
6 Tolal AddliNes 1 hroUgR 5 ..t ittt s it i e e e e e e e e e et e 6
7 Inventory at end Of Year ...t e e et 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter here andonline 2, page 1., ... .ot 8
9a Check all melhods used for valuing closing inventory:
(i) (] cCost as described in Regulations section 1.471-3
(it) [J Lower of cost or market as described in Regulations section 1.471-4
(iti) O other {Specity method used and attach explanalion.) »
Check 1if there was a writedown of subnormal goods as described in Regulations section 1.471-2(C) . . ... ..o ittt in i » U
Check if the LIFO inventory method was adopted this fax year for any goods (if checked, attach Form 970)........ ... .. ... ... » O
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . . ..ottt e e e e e ‘ 9d |
It property is produced or acquired for resale, do the rules of seclion 263A apply to the corporation? .. .................. U vYes [J No
Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
M Yes," ataCh eXpPIANAlON « . L .t ottt e et e e et etan e e O ves 0 No
["Schedujc C | Dividends and Special Deductions (See page 15 of inslructions.) @ Dvidons mw | B S e
1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduchon (other than debt-financed Stock) . ..\ v vt it i 70
2 Dwidends from 20%-or~more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed SOCk) + . v v et i 80
3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A) ........ nste
A4 Dividends on certain prelerred stock of less—than-20%-owned public utilities . ............... 42
Dividends on certain preferred stock of 20%-or-more-owned public ulilites. ... ............. 48
6 Dividends from less-than-20%—-owned foreign corporations and certain FSCs that are
subject t0 the 70% dedUClion . .« oo e ot 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% dedUCHON . . . .t vttt et 80
8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (seclion 245(b)) 100
9 Total. Add lines 1 ihrough 8. See page 16 of inslructions for limitatien. . ... ... ... s, L
10 Dividends from domestic corporalions received by a small business investment
company operaling under the Small Business Investment Actof 1958 . .............. .. ..., 100
11 Dividends from cerlain FSCs that are subject lo the 100% deduction (section 245(c)(1))........ 100
12 Dividends from affifiated group members subject to the 100% deduction (section 243(a)}3))..... 100
13 Other dividends from foreign corporations not included onlines 3,8,7,8,or 11 .............. B
14  Income Yom controlled foreign corporations under subpart F (attach Form(s) 5471) ...........
15 Foreign dividend gross-up {Seclion 78) .. ..ottt e
16 1C-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)) ..........
17 O NEr GIVIBENGS « oo ot et ittt ettt r et e e e
18 Deduction for dividends paid on certan preferred stock of public utiifies. . ....... ... o ...
19  Total dividends. Add lines 1 through 17. Enter here andonline4,page 1.............. ...
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 28b, page 1

[ . Schedule__gJ Compensation of Officers (See instructions for line 12, page 1.)

Note: Complete Schedule E only if lotal receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

{c) Percent of fPercent of corporation
1 {a) Name of officer (b) Social security number | 1ime devoted to stock owned (1) Amount of compensalion
business {d) Common {c) Preferred
% % %
% % %
% % %
% % % ] -
% % %
2 Total Comensalion Of OMICEIS. & v\ ittt e ettt ettt e aae s teer s s sanas oottt e,
3 Compensation of olficers claimed on Schedule A and elsewhere onreturn ........oooiie i, o
4 Subtract line 3 from line 2. Enter the result here andonline 12, page 1 ... ... out o e s it ieieean e

CFOUSIA 11/29/00 f-orm 1120 (P00M



Form 1120 (2000) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 3
[ :Schedule d | Tax Computation (See page 17 of instructions.)
1 Check if the corporation is a member of a controlled group {see sections 1561 and 1563) ............... » [ [
important: Members ot a controlled group, see instructions on page 17.
2a lfbexonline 1is checked, enter corp's share of $50,000, $25,000, & $9,925,000 taxable inc brackets {in that order): |~
(1) [s @ [s (3) | s
b Enter the corporation’s share of: (1) Additional 5% tax {not more than $11,750) .. | $
(2} Additional 3% tax (not more than $100,000) . | §
3 Income lax. Check If a qualified personal service corporation under section 448(d)(2) (see page 17)........ » ] 3 7,306
4 Alternative minimum tax (attach FOrm 4B26) . .. ..o vttt et i e e e e 4
5 ADAINeSBaNA 4 .. o 5 7,306
6a Foreignlax credit (altach Form 1118) L ... oo e 6a :
Possnssions lax credit (attach Form 5735). . ... . oo oo e 6b
¢ Check: [J Nonconventional source fuel credit
O QEV credit {attach Form 8834). . ..o e e 6c
d General business credit. Enter here & check which forms are atlached: [ 3800 | -
Oacee  [lsssa [eazs [Oees [Osses [sszo [ esos
Oecas [Jesaa [lssas [ssae [sse0 [Ossaz  [ssst| 6d
e Cred:! for prior year minimum tax (attach Form 8827) . ......c.v v, 6e
f Qualfied zone acadamy bond credit (attach Form 8860). . ..........cooo.... 6f .
7 Total credits. Add lines Ba through BF. . . ... ot e e 7
8 Subkacthne 7 oM IINE B . Lo e ittt e e 8 7,306
9 Personal holding company tax (attach Schedule PH (Form 1120)) .. ..o 9
10 Recanture taxes. Check if from: [ Form42ss [ Form 8611, o 10
11 Total tax. Add hnes 8 through 10. Enter here & online 31, page T... .o iui ettt e 11 7,306
‘Schedule K. | Other Information (See page 19 of inslructions.)
1 Check methad of accounting: Yes| No If "Yes," file Form 5452, Corporate Report of Yes| Na
a {casn b 1A Accrual ' Nondividend Distributions. e
¢ [ other (specify) » If this is a consclidaled return, answer here for the parent
2 See page 21 of the instructions and enter the: ggg‘;\ogig:?d;:d on Form 851, Affiliations Schedule, for L.
a Businaess aclivity code no. » 541519 . y 4 . S
b Business activity b ROUTER INST & MAINT 7 Atany .hme durupg !he tax year, did one foreign person |
i X SERVICE own, directly or indirectly, at least 25% of (a) the total SR
¢ Product or service » 2. vating power of all classes of stock of the corporalion :
3 Atlhe end of the lax year, did the corporalion own, directly entitied to vole or (b) the total value of all classes of gU
or indreclly, 50% or more of the voting stock of a domestic stock of the corperation? .. ... ... . i X
corperation? (For rules of altribution, see section 267(¢).). . ... if "Yes," P
41 aEnter percentage owned »
If"Yes," altach a schedule showing: {a) name and empleyer “1'.] b Enter owner's country »
identitication number (EIN), (b) percentage owned, and (c) I
taxabic income or (loss) before NOL and special deductions "1 i ¢ The corporation may have to file Form 5472, Information
of such corporation for the tax year ending with or within i Return of a 25% Foreign~Owned U.S. Corgoration or a
your tax year. R Fereign Corporalion Engaged in a U.S. Trade or Business.
4 Is the corperation a subsidiary in an affiliated group or a BN Enter number of Forms 5472 attached »
pareni-subsidiary controlied group?.................. ... X | 8 Check this box f the corporation issued publicly offered debt
If "Yec." enter name and EIN of the parent corparation R instruments with original issue discount ........... >
» o If checked, the corporation may have lo file Form 8281,
Information Return for Publically Otfered Original Issue
T Discount Instruments.
5  Atthe and of the tax year, did any individual, parlnership, b )
corporalion, estale or Irust own, direclly or indirectly, 50% C 9 Enler the amount of tax-exempt interest received or accrued
or more of the corporation’s voting stock? (For rules of Rt I during the tax year. . .. ..., > $ NONE
altribution, see seclion 267(c).).....................L L. X |10 Enter the number of shareholders at th end of the tax year
If"Yes," altach a scheduie showing name and identifying no. LR e L (if75 or fewer) b 1
(Do not include any information already entered in 4 above.) 11 Mt the corporation has an NOL for the tax year and is electing
Enter percentage owned » 100% to forego the carryback period, check here............ »>
SEE STATEMENT 4 . .
6  During this tax year, did the corporation pay dividends (other Enter the available NOL carryover from prior tax years
than stock dividends and distributions in exchange for stock) g (Do notreduce it by any deduction on line 29a.)
in excess of the corporation's current and accumulated A A > s =
earnings and prolits? (See secs. 301 and 316.} ............ X
Note: If the corporation, at any time during the tax year, had assets or operaled a business in a fereign counlry or U.S. possession, it may be required
lo altach Schedule N (Form 1120}, Foreign Operations of U.S. Corporations, lo this return. See Schedule N for details.
KFA CFOUSIB 11/29/00

Form 1120 (2000)



Form 1126 (2000)

TRANSPARENT TECHNOLOGY SERVICES,

INC.

65-0824972 Page 4
['. w=Schedule:L: | I Balance Sheets per Books Beginning of tax year End of tax year
Assels (a) (b) {d) )
17,479 £,453
b Less allowance for bad debls................... ( ) 4,102 300,096
3 Inventories .. ... e b : '
4 U.S. governmentobligations. ... ................ =
5 Tax-cxempt securities (see instructions). ..........
6 Other current assets (attach sch.). .. STMT. .5.. .. 500 500
7 Loans to shareholders ........... STMT. .6 5,364 16,659
8 Morlguge and real eslale leans. . ... .. ... ..
9 Other investments (attachsch.). . ................ b oA
10a Bulldings and other depreciable assets, ........... 377,721 foe T O
b Less accumulated depreciation. . ................ ( 18,886) 358,835 218,898
11a Depletableassels . ..o i, T R T e R
b Less accumulated depletion .................... ( )
12 Land (nel of any amortization) ..................} g
13a Inlangible assets (amortizableonly) ..............
b Less accumulated amortization. . ................ (
14 Other assets (attach schedule) . ................. ' X
15 Total ASSEIS. + o v vttt e et e 386,280 540,606
Liabilities and Shareholders' Equity L T
16 Accounispayable..........coeuiiiniiinnn.... 67,468 50,633
17 Mortgages, notes, bonds payable in less than 1 year
18 Ofher current liabiltes {allachisch.) ... vt
19 Loans fromsharehatders .. ........ ... . ... ..., ..
20 Morlgages, notes, bonds payable in 1 year or more . . |- ° :
21 Other habilites (attach sch.) . . . . ... STMT. . 7....} . 261,547 |00 393,077
22 Capital stock:a Preferredstock. ................ R ; R R
b Common stock................. 500 500 500 500
23 Additional paid-incapital .............. ... ..... e h el
24 Retfained earnings - Appropniated ............... :
25 Retained earmings — Unappropnated . ............ 56,765 96,396
26 Adjustments to shareholders' equity .. ............ .
27 Less costof reasury stock .. ... i, ) )
28 Tolal habtities and shareholders’ equity ........... ) 386,280 | . 540,606

Note: The corporation is not required to complete Schedules

M-1 and M-2 if the total assets

on line 15, colum

n (d) of Schedule L are les

s than $25,000.

[ Schedule . M=1. | Reconciliation of Income (Loss) per Books With Income

per Return (See page 20 of instructions.)

1 Netincome (loss)perbooks......c.coovvvennn... 39,631 | 7 Income tecorded on books this year
2 Federal iNCOME aX o .o vve e vnee e e e, 7,728 not included on this return (itemize):
3 E&xcess of capilal losses over capital gains . ........ Tax-exempt interest $
4 Income subject to tax not recorded on books this year| |+ .
(itemize):
Deductions on this return not charged
5 Expenses recorded on books this year not deducted against book income this year (itemize):
on this return (itemize): Depreciation . . . . §
a Depreciaton............. $ Conlrib carryover $
b Confributions carryover. . . .. $
c Travel and entertainment .. .$ 929
STATEMENT 8 416 1,34519 Addlines7and8................... 0
6 Addlines 1 lhrough 5. ... .. 48,704 |10 _Income (line 28, pg. 1) - line 6 less line 9 48,704
[ Schedulc M-2 [ Analysis ot Unapproprlated Relained Earnings per Books (Line 25, Schedule 1)
1 Balance at beginningofyear. . . ...........c. ... 56,765 | 5 Distributions: a Cash ..............
?  Nelincome (loss) per books. .. ...o.eueeen..... 39,631 b Stock..............
Other increases (itemize): ¢ Property............ I -
G Other decreases (itemize):
7 Addlines5and6.......... 0o,
4 Addlines 1,2, and3 . ... ......... 96,396 | & Balance at end of vear (line 4 loss line 7) 9A, 200



Form 2220

Department of the Treasury
internal Revenue Service

Underpayment of Estimated Tax by Corporations

» Instructions are separale. See page 4 for Paperwork Reduction Acl Notice
»_Altach fo the corporation’s tax return.

OMD No. 1545-0142

2000

Name

[RANSPARENT TECHNOLOGY SERVICES,

INC.

Employer identifcation number

65-0824972

Note: In most cases, the corporation does not need to file Form 2220. (See Part | below for exceplions.) The IRS will figure any penalty owed and bill the
corporation. i the corporation does not need lo file Form 2220, it may still use it o figure the penalty, Enter the amount from line 34 on the estimated tax
penalty line of the corporation’s income tax return, but do not attach Form 2220.

page 1 of the instructions.

Rarl:k._| Reasons For Filing - Check the boxes below that apply 1o tho corporation. If any boxos
If it does nol owe the penaity. If the box on tine 1 or line 2

are checked, the corporation must file Form 2220, even
applies, the corporation may be able to lower or eliminate the penalty. See

1

O The carporation is using the annualized income instal'ment method.

2 [ The corporalion is using the adjusted seasonal installment method.
3 Ohe corporation is a "large corporation" figuring its first required installment based on the prior year's tax.
Note: The corporalion must also e Form 2220 if it has a research credit allowed for the current year. See the instructions for ine 4 on page 2.

10

11

12
13
14
15

16

17

18

Interest included on fine 4 due under the look-back method of section 460(b)(2) for
compieled long-lerm contracts or of section 167(g} for properly depreciated under the
income forecast MEthOd. . .. oo e e e

Total. Add lines 5a through 5¢

Subtract ne 5d from line 4. If the result is less than $500, do not complete or file this form. The corporation does

7,306

nolowe the panally.. ... 6

Enter the tax shown on the corporation’s 1999 income tax return. Caulion: see page 2 of the instructions before

completing this line

Enter the smaller of line 6 or line 7. If the corporalion must skip fine 7, enter the amount from line 6 on line &

Instaliment due dates. Enter in columns (a) through
(d) the 15th day of the 4th (Form 990-PF filers:

Enter 5th month), 6th, 9th, and 12th months of the
corporalion’staxyear.. . ... ... ... o e, >
Required instaliments. If the box on line 1 and/or
ine 2 above is checked, enter the amounts from
Schedule A, line 41. If the box on line 3 (but not 1 or
2) is checked, see page 3 of the instructions for the
amounts to enter. If none of these boxes are checked,
enler 25% of line 8 above in each column

Estimated tax paid or credited for each period (see
page 3 of the instructions). For column (a) only, enter
the amount fromline 1lontine15................

Complete lines 12 through 18 of one column before
going to the nex! column,

Enter amount, if any, from fine 18 of the preceding col.
Addlines 1tand 12. ... ... ...
Add amounls on ines 16 and 17 of the preceding col .
Subtract line 14 from hine 13. If zero or less, enter -0-.

It the amount on Iine 15 is zero, subtract tine 13 from
line 14. Otherwise, enter -0~

Underpayment. if line 15 is less than or equal to line
10, sublract iine 15 from line 10. Then go to line 12 of
the next coiumn. Otherwise, gololine 18...........

Overpayment. If fine 10 is less than line 15, sublract
line 10 from line 15. Then go to line 12 of the next col..

7.306

7,728

7,306

@

(b)

{d)

10/15/00

12/15/00

3/15/01

6/15/01

1,826

1,826

1,827

1,827

11

1,826

3,652

5,479

0

1,826

3,652

17

1,826

1,826

1,827

18

Complete Part Il on page 2 to figure the penalty. If there are no entries on line 17, no penalty is owed.

KFA

GFouss 12/21/00

Form 2220 (2000)



Form 2220 (2000) TRANSPARENT TECHNOLOGY SERVICES, INC, 65-0824972 Page 2
Figuring the Penalty

a b c
Enler the dale of payment or the 15th day of the 3rd (2) (b) ©) d)
month after the close of the tax year, whichever is
earlier {see page 3 of the insir). (Form 990-PF & Form
990-T filers: Use 5th month instead of 3rd month.) 19 9/15/01 9/15/01 9/15/01 9/15/01
20 Number o! days from due date of installment on line 9
lo the date shownonline 19 .. ......oveeenn.s. 20 335 274 184 92
21 No. of days on line 20 alter 4/15/00 and before 1/1/01 . |21 77 16
22 Underpayment on line 17 x No. of days on fine 21 x 9% {22 s 34.571s 7.18 s . s
366
23 No. of days on line 20 afler 12/31/0C and before 4/1/01 |23 90 90 16
24 Underpayment on ne 17 x N, of days on line 23x9% (24 s 40.52 s 40.52 s 7.21 s
365
25 No. of days on Ine 20 after 3/31/01 and before 7/1/01 . |25 91 91 91 15
26 Underpayment on fine 17 x No. of days online 25 x *% |26 s 36.42 s 36.42 s 36.44 s 6.01
365
27 No. of days on line 20 after 6/30/01 and before 10/1/01 |27 77 77 77 77
28 Underpayment on line 17 x No. of days on line 27 x *% |28 |s 26.96 s 26.96 s 26 .98 s 26.98
365
29 No. of days on line 20 after 9/30/01 & before 1/1/02 ... |29
10 Underpayment on line 17 x No. of days on line 29 x *% |30 is s s s
365
<+« No. of days on line 20 after 12/31/01 & before 2/16/02 . | 31
32 Underpayment on line 17 x No. of days on line 31 x *% (32 |s s $ s
365
33 Addlines 27,24, 26,28,30,and32. ... ..........., 33 s 138.47 s 111.08 s 70.63 s 32.99

34 Penalty. Add columns {a) through (d), of fine 33. Enter the tolal here and on Form 1120, line 33; Form 1120-A, line 29;
or the comparable 1ine [or Other INCOME JaX FBIUINS . & . . ettt et e ee e e e e et et e et et s sa s sevanasaeaanonennys 34l 353

* For underpayments paid after March 31, 2001: For lines 26, 28, 30, and 32, use the penalty inlerest rale for each calendar quarter that the IRS will
determine during the hrst month in the preceding quarter. These rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal
Revenue Bulletin, To obtain this information on the Internet, access the IRS Web Site at www.irs.gov. You can also call 1-800-829-1040 lo get interest

rate informalion.

Form 2220 (2000)

GFQUSRA 1?2/27/00



4562 Depreciation and Amortization OMB No, 15450172
Farm

(Including Information on Listed Property) 2000
Department of the Treasury Attachment
Internal Revenue Service (99) » See separale Instructions. »_ Attach this form 1o your return. Sequenca No. 67
Name{s) shown onreturn

tdentifying number

TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
Business or activily to which this formrelates
FORM 1120
[, Part ¥—[ Election To Expense Certain Tangible Property (Section 179) Note: tf you have any *lisled property,” compiete Part V before you compiete Part I,
1 Maximum dollar limitation. If an enterprise zone business, see page 2 of theinsiructions . ..... ... ... ... .. ...... 1 520,000
2 Total cost of section 179 property placed in service. See page 2 of lheinstructions . ... .. ... .. ... ... ......... 2
3 Thieshold cos! of section 179 property before reduction in fimitation. . ... .. .o 3 $200,000
4 Reduction in limitation. Subtract line 3 from line 2. lf zero orless, enter -0~ .. .. o i it i e as 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately,
see page 2 of the INSUCHONS L. . e i it et e e ‘5
6 (a) Description of property (b) Cosl (business use only) () Elected cost
Listed property. Enter amount fromline 27. ... vt e [ 7 I
8 Total elected cos!t of section 179 property. Add amounts in column (), ines6and 7. ... ... oo 8
6 Tentalive deduction. Enfer the smaiter of line S orlin@ 8 .o ittt i i e ittt et eeaa s 9
10 Carryover of disallowed deduction from 1999. See page 3 of theinslructions . ............o oo iiii ot 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) . ... .. 11
12 Seclion 179 expense deduchon. Add lines 9 and 10, but do notenter more thanline 11.. ... .. . . oo i ul. 12
13 Carryover of disallowed deduclion to 2001. Add lines 9 and 10, lessline 12 ............. > LTB (

Note: Do not use Part Il or Part Il below for listed property (automobiles, certain other vehicies, ceilular telephones, certain computers, or property used for
enterlainment, recreation, or amusement). Instead, use Part V for listed property.

[ Part:di ] MACRS Depreciation for Assets Placed in Service Only During Your 2000 Tax Year (Do not include listed property.)
Section A - General Asset Account Election

14 it you are making the election under section 168(i)(4) to group any assets placed in service during the tax year inlo one or more

general asset accounts, check this box, See page 3 of the inslructions ... . i i it it e e e e e e » O
Section B - General Depreclalion System (GDS) (See page 3 of the instructions.) -
(b) Month and (cy Baslis for depreclation {d) Recovery 1)

{a) Classific atlon of property yea;grlx:id in (D;Jns'?t_assselénl\'/‘e;rt:ﬁ:\(}nuss]e perrod Convention () Method (gy Depreciation deduction
15a 3-year property R 652 3 HY S/L 109
" b 5-year properly R 3,817 5 HY 200DB 763

¢ 7-year property

d 10-year property

e 15-year properly

{ 20-year property ' TR

g 25-year property oo 25 yrs S/L

h Residential rental property 27.5 YIS M S/L

27.5 yrs| MM S/L

i 39 yrs MM S/L

i Nonresidential real property MM S/L
Section C - Alternative Depreclation System (ADS): (See page 5 of the insiructions.)

16a Class life BREEEE R S/L

b 12-year e 12 yrs S/L

¢ 40-year 40 vyrs MM S/L
[:‘Part‘a‘lllif»] Other Depreciation (Do not include listed property.) (See page 5 of the instructions.)

17 GDS and ADS deductions for assels placed in service in tax years beginning before 2000 . ....... .. ... ... 17

18  Properly subject to section 188(f)(1) election ... ... ... ool J 18

19 ACRS and other deprecidlion . oo u oottt e ettt et et e a e s eae st 19

[ Part (V. | Summary (See page 6 of the instructions.)

20 Listed property. Enter amount from ine 26 ..« oo v it vr ettt e i e 20 - <143 ,534
Total. Add deductlions from line 12, lines 15 and 16 in column (g), and lines 17 through 20. Enter here and on the
appropriate lines of your relurn. Partnerships and S corporations - see instructions . .....ovoeiveernran... ., 21 144,406

22 For asscls shown above and placed in service during the current year, enter the portion LR O
of the basis atiributable to section 263A costs. . . .ttt i i e 22 R

kra For Paperwork Reduction Act Nolice, see page 9 of the Instruclions. GFOUS7 10/26/00 Form 4562 (2000)




rorm 4562 (000) TRANSPARENT TECHNOLOGY SERVICES,

INC.

65-0

8243572

Page p

| Part V.|

recreation, or amusement)

Note: For any vehicle for which you are using the slandard mileage rate or deductin

through (¢) of Section A, all of Section B, and Section C if applicable.

Listed Property (Include automabiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,

g lease expense, complete only 23a, 23b, columns (a)

Sectlon A - Depreciation and Other Information (Caution: See page 7 of the instructions for limits for passenger automobiles.)

sa_Do you have evidence to support the business/investment use claimed? [X Yes [] No l 23b If"Yes," is the evidence writlen? Kyes [no
@) (b) (c) Business/ d (e) ) {
Type of property (lis! Dale placed in Investment Co(st)or Basls tor depreciation Rec(oznzry Mef?\)odl Dcpn(::)x.\lion E"’(‘?‘Ed
vehicics Mrsi) service per:esne\age other basis (buslnzir;/?n‘.;;)stmenl period Convention deduction 3“::"0321‘79
24 Property used mare than 50% in a qualified business use (See page 6 of the instructions.):
ATRPLANE - N77) 4/21/00({100.0 367,000 367,000| 5.0[200DB MO 139,460
AIRPLANE AC CO! 6/01/00]100.0 10,721 10,721{ 5.0|200DB MQ 4,074 D
25 Property used 50% or less in a qualified business use (See page 6 of the instructions,):
26 Add amounis in column (h). Enter the total here and online 20, PagE 1 .. .o ot vttt i e e e L25 143,534
27 _Add amounts In column (i). Enler the tolal here and on line 7, PagE 1. vt vttt iii ittt e | 27

Seclion B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "maore than 5% owner," or related person.
If you provided vehicles to your employees, first answer questions in Section C to see if you meet an exception to completing this seclion for those vehicles.

28

29
30
31

32

34

Total busincss/investment miles driven during the
year (do not include commuling miles-see page 1
of theinstructions) .. ... ... i,

Total commuting miles driven during theyear...........
Total other personal (noncommuling) miles driven
Total miles driven during the year, Add lines 28 through 30

........

Was the vehicle available for personal use during

Nas the vehicle used primarily by a more than 5% owner
orrefaled person? ... e

Is another vehicle available for personal use?...........

@)
Vehicie 1

(b)
Vehicle 2

()
Vehicle 3

(d)
Vehicle 4

)

()
Vehlcle 5 Vehicle &

Yes No

Yes No

Yes

No

Yes No

Yes No Yes No

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5% owners or
related persons. See page 8 of the instructions.

a5
36

37
38

39

Do you maintain a written poiicy statement that prohibits all personal use of vehicles, including commuting, by your employees?

Do you marnlain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners
Do you treat all use of vehicles by employees as personal use?

Do you provide more than five vehicles to your employees, oblain information from your employees about the use of the vehicles,

and retain the information received?

Note: If your answer to 35, 36, 37, 38 or 39 Is "Yes," do not complete Section B for the covered vehicles.

............................................................

..................................................................................

Do you meet the requirements concerning qualified automobile demonstration use? See page 8 of the instructions

Yes No

..........

( Part:Vl | Amortization

@) © © )] te) 0
Deseription of costs Date amortization Amortizabie Code Amortization Amortization
begins amount section period or percentage for this year

40 _Amortization of costs that begins during your 2000 tax year (See page 8 of the instructions.);

41
i

............................................................

41 -

42

GFOUSTA 10/26/00

Form 4562 (2000)



2000 FEDERAL STATEMENTS PAGE 1
TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
STATEMENT 1
FORM 1120, LINE 17
TAXES AND LICENSES
STATE TR e e e e e e S 2,591

TOTAL $

2,591

STATEMENT 2
FORM 1120, LINE 26
OTHER DEDUCTIONS

ATIRPLANE EXPENSE . ..\ttt it e et e e e e e e e i $ 28,410
AUTO AND TRUCK . . ittt et e e e e e e e e e e e s 6,910
BANK CHARGES .t ittt i et et e e et e e e e e s 375
DELIVERY AND FREIGHT . .ttt ettt et e e e e e e e e 357
DUES AND SUBSCRIPTIONS . . i et e e e e e e e e e e e e e, 733
EMPLOYEE EDUCATION EXPENSE ... it et e e e e e e e e i, 7,276
EMPLOYEE LEASING EXPENSE . ...ttt 2,500
INSURANCE . o e e e e e e e e 11,477
LEGAL AND PROFESSIONAL .. ittt e e e e e e e e e e e e e, 10,466
MEALS AND ENTERTAINMENT . .. et e e e e e e e e e, 929
OFFICE EXPENSE . .ttt ittt et e e e e e e 9,307
OUTSTIDE SERVICES o\ttt ettt e e et e et e e e 41,880
TRAVEL & v ettt e e e e e e e e e e e e e, 16,722
TOTAL $ 147,342
STATEMENT 3
FORM 1120
ADDITIONAL CHARGES
TN R ST L .t i e e e S 74
LATE PAYMENT OF TAX . ittt ettt e e et e e e e e e 63
TOTAL $ 137

STATEMENT 4
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME : THOMAS RIETWYK
ID NUMBER : 072-38-4286
PERCENTAGE OWNED : 100.00%




2000 FEDERAL STATEMENTS PAGE?
TRANSPARENT TECHNQLOGY SERVICES, INC. 65-0824972
STATEMENT 5
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS
BEGINNING ENDING
STOCK SUBSCRIPTION RECEIVABLE ................. S 500 § 500
TOTAL § 500 § 500
STATEMENT 6
FORM 1120, SCHEDULE L, LINE 7
LOANS TO SHAREHOLDERS
BEGINNING ENDING
SHAREHOLDER LOAN . ...ttt ii e e S 5,364 § 16,659
TOTAL S 5,364 S 16,659
STATEMENT 7
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
DUE TO TRANSPARENT TECHNOLOGIES, INC .......... S 261,547 3 393,077
TOTAL $ 261,547 S 393,077
STATEMENT 8
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED
T S 416
TOTAL S 416




2000 FEDERAL WORKSHEETS PAGE 1
TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972

FEDERAL TAX COMPUTATION

1. TAXABLE INCOME (LINE 30, PAGE 1, FORM 1120) S 48,704
2. SHARE OF 450,000 TAX RBRACKET 48,704
3. SUBTRACT LINE 2 FROM LINE 1 0
4. LESSER OF LINE 3 OR SHARE OF $25,000 TAX BRACKET 0
5. SUBTRACT LINE 4 FROM LINE 3 0
6. LESSER OF LINE S OR SHARE OF $9,925,000 TAX BRACKET 0
7. SURTRACT LINE 6 FROM LINE 5 0
8. MULTIPLY LINE 2 BY 15% 7,306
9. MULTIPLY LINE 4 BY 25% 0

10. MULTIPLY LINE 6 BY 34% 0

11. MULTIPLY LINE 7 BY 35% 0

12. ADDITIONAL 5% TAX NOT TO EXCEED $11,750 0

13. ADDITIONAL 3% TAX NOT TO EXCEED $100,000 0

14 . ADD LINES 8 THROUGH 13. SCHEDULE J, LINE 3 7,306

LATE PAYMENT PENALTY
TAX DUE 6,306
2 MONTHS LATE X 0.005 (0.250 MAX) .010
LATE PAYMENT PENALTY 63

INTEREST ON FEDERAL LATE FILING

TAX DUE 6,306

LATE FILING PENALTY 0

TOTAL AMOUNT SUBJECT TO INTEREST 6,306

9/15/01 - 9/30/01 (15 DAYS @ 7%)

AMOUNT SUBJECT TO INTEREST 6,306.00

RATE FACTOR X .002880577

INTEREST 18.16

10/01/01 - 11/15/01 (46 DAYS @ 7%)

AMOUNT SUBJECT TO INTEREST 6,324.16

RATE FACTOR X .008860092

INTEREST 56.03

TOTAL INTEREST ON

LATE FILING (ROUNDED)

74




TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
CUR PRIOR PRIOR
DATE DATE cosy/ BUS. 179 179 DEC. BAL. BASIS SALVAGE  DEPR. PRIGR CURRENT
0. DESCRIPTION ACQUIRED  SOLD BASIS PCT. BONUS BONUS  DEPR.  REDUCTN  VALLE BASIS DEPR. METHOD LIFE RATE DEFR.
FORM 1120
AUTO / TRANSPORT EQUIPMENT
1 AIRPLANE - NT77VK 4721700 367,000 367,000 18,350 20008 M2 5 .38000 139,460
2 AIRPLANE AC COOL SYSTEM 6/01/00 10,721 10,721 536 200DB MQ 5 .38000 4,074
TOTAL AUTO / TRANSPORT EQUIPHMENT 377,721 0 0 0 0 377,721 18,886 143,534
MACHINERY AND EQUIPMENT
4 SOFTWARE-OFFICE 98 9/29/00 473 473 S/L HY 3 .16670 79
S5 COMPUTER CD BURNER 9/29/00 380 380 20008 HY 5 .20000 76
& SOFTWARE-VIRTUAL PC 9/29/00 179 179 S/L HY 3 .16670 30
7 COMPUTER MONITOR 10/31/00 1,140 1,140 20008 HY 5 .20000 228
8 LAPTCP COMPUTER 1/31/01 2,297 2,297 20008 HY 5 .20000 459
TOTAL MACHINERY AND EQUIPMENT 4,469 0 0 0 0 4,469 0 872
TOTAL DEPRECIATION 382,190 0 0 0 0 382,190 18,888 144,406
GRAND TOTAL DEPRECIATION 382,190 0 0 0 0 382,190 18,886 144,406




APPORTIONMENT PLAN
FOR TAXABLE YEARS INCLUDING
THE COMMON DECEMBER 31, 2000

MEMBERS AND ADDRESSES FEIN YEAR ENDED
Transparent Technology, Inc. 59-2757514 December 31, 2000
12932 Inshore Drive

Palm Beach Gardens, FL 33410

Transparent Technology Services, Inc. 65-0824972 June 30, 2001
631 US Highway 1, Suite 312
North Palm Beach, FL 33408

The above referenced controlled group consents to an apportionment plan providing an uncqual
allocation as follows:

Transparent Technology, Inc. - EIN: §9-2757514

1. None of the amount pursuant to IRC §11(b) under IRC §1561(a)(1) to which a
corporation which is not a member of a controlled group is entitled.

None of the amount pursuant to IRC §535(c) under IRC §1561(a)(2).

All of the amount pursuant to IRC §179(b).

None of the amount pursuant to IRC §55(d) under IRC §1561(2)(3).

None of the amount pursuant to IRC §59A under IRC §1561(a)(4).

None of the amount pursuant to IRC §6655(g).

S kW

Transparent Technology Services, Inc. - BIN: 65-0824972

]. All of the amount pursuant to IRC §11(b) under IRC §1561(a)(1) to which a
corporation which is not a member of a controlled group is entitled.

All of the amount pursuant to IRC §535(c) under IRC §1561(a)(2).

None of the amount pursuant to IRC §179(b).

All of the amount pursuant to IRC §55(d) under IRC §1561(a)(3).

All of the amount pursuant to IRC §59A under IRC §1561(a)(4).

All of the amount pursuant to IRC §6655(g).

S e



The undersigned taxpayers hereby adopt and consent to the above apportionment plan effective

for their taxable years which include the common De
4 /’/é}/g /

Date

. 2 /

Signature

[ransparent Technology, Inc.

Y

Sig/rlature & 'Iyél ~

Transparent Technology Services, I




il NO 1 Yab -y 2y

com 1120 U. S. Corporation Income Tax Return
D.enartrr'lenl of the Treasury For calenaar year 1999 or lax year beginning 7 / O l ,1999, ending 6 / 3 O , 2 O O O 1 999
Inlernal Revenue Service » Instructlons are separate. See page 1 for Paperwork Reduction Act Notice.
A Checkif a: Use B Employer identification number
U™ O |\hS, | TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
sonat hoiding co. O |other- {631 US HIGHWAY 1 #1312 C Data ncorporatea
3 ~ersonal service corp. wise, |WEST PALM BEACH, FL 33408 12/30/1997
(as aefined n please
;:gﬁo‘:ir‘yjﬁ?s. print D Totalassets(see page 6 of nstructians)
see nsiructions) D or type. |
E cCheck appucabte boxes: {1} [:] intialreturn (2} D Finalreturn  (3) D Change of aduress $ 3 8 6 P 2 8 O '
1a Gross receipts/sales | 260,422 |b Less returns & allowances | ¢ Balance » | 1c¢ 260,422
2 Costof goods sald (Schedule A, IN@ B) . ...t 2 !
3 Gross profit. Subtractiine 2H0M BN 1 .. oo e ettt 3 260,422
! 4 Dwidends (Schedule C, line 19) ... .o 4 645 .
N B IRBISt ottt 5- '
C
O | 8 GrOSS Ml L 6 |
fé" T GroSS rayalleS. . o e 7 '
8 Capital gain netincome (attach Schedule D (Form 1120)). . . ..o v oo e i 8 i
9 Netgain or (loss) from Form 4797, Part Il, line 18 (atach Form 4797) . .. ... e ot e 9 !
10 Other income (see page 7 of instructions - attach schedule) .................. SER. .STATEMENT 10 98!
11 Tofalincome. Add INes 3through 10 . ..o et e e e e e > 11 261,165
12 Compensation of officers (Schedule B, IN@ 4). . . . oo\ttt e e e e e 12 |
5|13 Salaries and wages (less employment Credils) . ...ttt e 13
E 14 Repairs and MaiNtBNANCE . . . ..ttt e e e, 14
1115 Bad debls . oL e 15 1,050
R 16 1,550
A (17 Taxes and HCENSES - ... .. ve et SEE. STATEMENT...2 | 17 1,767
I T R 18 4,191
S 1119 Charitable contributions (see page 9 of instructions for 10% limitation) . ... ... .. e e 19 130
g 920 Depreciation (atach FOrm 4562) ... ..ottt e e 20 18,886 s
. 1 Less depreciation claimed on Schedule A and elsewhere onreturn ............ 21a 21b 18,886
é y 2 T o 1T T 22 !
N o {23 AdVEIlISING oo e 23
S ‘T 24 Pension, profit-sharing, @lC., Plans ... ... i e e 24
'Y‘ 25 Employee Denefilt programs. . ...t e 25
A |26  Other deductions (atach schedule). . .. .ot SEE. STATEMENT...3.| 26 182,679\
127 Total deductions. Add nes 12 through 26 . . ..« oo vvve e » | 27 210,253 i
%128 Taxable income before net operating loss deduction and special deductions. Subfract line 27 fromfine 11......... 28 50,912
s 29 Less: a Nel operating loss (NOL) deduction (see page 11 ofinstr.)............ 29a
b _Special deductions (Schedule C,ne 20) . ...... ..., 29b 29¢
30 Taxable income, Subtract line 29¢ rom lINE 28 ... ... ..t it i e 30 50,912
Z 31 Total tax (Schedule J, N8 12) ...ttt e et e, 31 7,728 1.
X {32 Payments: : |
A a 1998 overpayment credited to 1999. . | 32a B
N b 1999 estmated tax payments....... 32b !
D C Less 1999refund applied for on Form 4466. . | 32¢ ( ) d Bal»| 32d 0
P e Tax deposited With Form 7004, . ... ..ottt e e e 32e 18,000
$ f Credit for tax paid on undistnbuted capital gains (altach Form 2439) ........... 32f
M g Credit for Federal tax on fuels (attach Form 4136). See instructions .. .......... 32g 32h 18,000
E 33 Estimated lax penalty {(see page 12 of instructions). Check if Form 2220 is attached. . ... .............. » 33 406 I
T |34 Tax due. ltline 32h s smailer than the total of lines 31 and 33, enter amaunt OWed . ..o v oo e 34 '
S las Qverpayment. If line 32h is larger Jhan the lotal of lines 31 and 33, enter amount overpald . . ... e a5 9,86 61
36 Enter amount of line 35 you wa,p/ﬂ Credjledts 2600 estimated tax » | Reftunded » | 36 9,866 !
. Undcer penatlies of perjury, anying schedules and slatements, and to the best of my knowiedge and bettef, 1t 1s
S|gn true, correcl, andcomn) on all information of which preparer has any knowledge.
“Hcre i::?rlr:: ) Dale///}/@@ ) Title ?ﬁég rden 7
Prepar / Date / Preparer's SSN or PYIN
Paid uq:am{-/‘ éﬂ/z . /7// M — 2500 | cmmoyes 0| _P00087100
Preparer’s SUS SMITH, CPA, & ASSOC PA EIN »65-0620269
Use Only | B0 Cormpioves P 889 5 N. MILITARY TRAIL, #202E
KFA ndagdress PALM BEACH GARDENS, FL 2tPcous »33410

Form 1120 (1999}



Farm 7004

(Fev. Juty 1930) Application for Automatic Extension of Time OMB No. 1545-0233

Department of the Treasury To File Corporation Income Tax Return

I‘:ler?i’l"zz‘:;:::licf:me Employer identificaion number
{NSPARENT TECHNOLOGY SERVICES, INC. 65-0824972

Numpber, street, and room or suite no. {If a P.0. box or outside the Uruted Stales. see nstructions.)

631 US HIGHWAY 1 #312

Cily or town, state, and ZIP coae

WEST PALM BEACH, FL 33408
Check type of relurn to be filed:

& Form 1120 (] Form 1120-FSC O Form 1120-ND 0 Form 1120-REIT O rorm 1120-sF
U Form 1120-A (1 Form 1120-H O Form 1120-PC 0 Form 1120-RIC
U Form 1120-F O Form 1120-L O Form 1120-POL O Form 11208 _
U Form 990-C } Note: Other 990 filers (i.e., Form 990, 990-EZ, 990-8L, 990-PF, and certain filers of Form 990-T (see instructions)) must use
O Form 990-T Form 2758 to request an extension of time to file.
Form 1120-F filers: Check here iIf you do not have an office or place of business inthe United S1ales . .. ... vueeeien it e, >
1a |request an automatic 6-month (or, for certain corporalions, 3-month) extension of time until 3 / 15 . 2001 ,toflethe
income lax return of the corporalion named above for ~ » [ calendar year or » lax year beginmng  7/01 , 1999 |
andendng 6/30 ,2000
b If this tax year 1s for less than 12 months, check reason:
0 inal return O Final return O Change In accounting period [ Consoitdated return to be filed
2 Ifthus application also covers subsidiaries to be included in a consolidated return, complete the following:
Name and address of each member of the affiliated group Employer identitication number | Tax period
\
|
Tentative tax (SBE INSITUCHONS) . . .. ottt e et e e e e e et ] 18,000
4 Credits:
a Overpayment credited from prior year ... ... 4a
b Estimated tax payments for the tax year ... .. 4b
¢ Less refund for the lax year apphed for
onForm4466 . ...... .. ... .. .o ..., 4c |( )Balp| 4d . 0
e Credit for tax paid on undistributed capital gains (Form 2439). . ............... e
t Credit for Federaltax onfuels (FOrm 4136) .. .. oot 4t
Total. Add ines 4d through 4t o 5 0
6 Balance due. Sublract ine 5 from hne 3. Deposit this amount electronically or with a Federal Tax Deposit
(FTD) Coupon {see structions) ... ............. T 6 18,000

Sign~* —e. - Unaer penailies of perjury. | declare thal | have been authorized by the above-~named corporation 1o make this application, and to lhe best of my knowledge and beliet, the

sta smane are lrue, correct angcompiel - -

\gnat e 0( otficer or agenl) (Titie) (Date)

For Paperwork Reduction Act Notice, see instructions. Form 7004 (Rev.7-38)

rEA



Form 1120 (1999) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 2
| Schedule A | Cost of Goods Sold (See page 12 of instructions.)

Inventory at BegINMINg Of YEar. . . .t i i i i it e et e e e et e e, 1
A ot o T 2
oS O BB 0T . o et e e 3
Additional section 263A costs (attach schedule) . .. ..o it e s e e ettt e 4
5 Othercosts (attach schedUle) . ... . i i i it i i it et et e ettt it 5
6 Tolal AddIiNes 1 IrOUGN & . ot i e it i e et e et e e e e e e 6
7 Inventory alt end Of Year . ... . e e e e e e 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter here andonline 2,page 1......cvivviiner i ennnnn. 8
9a Check all methods used for valuing closing inventory:
{i) [J cost as descrived in Regulations section 1.471-3
(ii) [0 Lower of cost or market as described in Regulations section 1.471-4
(iii) O other (Specify method used and attach explanation.) »
Check ¥ there was a wntedown of subnormal goods as described in Regulalions section 1.471-2(C) . .« o v e e i i e cn et iiniaeannn » O
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . ... .. ..ot » O
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing ‘ i
inventary camputed Under LI O L .o e e e e s 9d
e |f property is produced or acquired for resale, do the rules of section 263A apply to the corporation? ................ ..., [ ves ] No
f Was there any change In determining quantities, cost, or valuations between opening and closing inventory?
I1YES,” attach EXPIANAHON . . .« ot e i\ttt et et ettt et e e e e e e e e e e e e Oves [ONo
[ Schedule C | Dividends and Special Deductions (See page 13 of instructions.) @) Drviden ds o |
1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financed stock) ... ... ittt it e e 70
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduchon (other than debt~financed StECK) ...ttt urve et 80
Dividends on debt-financed stock of domestic and foreign corporations (Section 2464) ... ... .. el
Dwvidends on certain preferred stock of less-than-20%-owned public utilities .. .............. 472
Dividends on certain preferred stock of 20%—or-more-owned public utiltles. . ............... 48
Dividends from less~than-20%-owned foreign corporations and certain FSCs that are
subject to the 70% deduchion . . ... ottt e e e e 70
7 Dividends frem 20%-or-more~owned foreign corporations and certain FSCs that are
subject to the 80% dedUCHON . . . ..ottt ettt e et et e 80
Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b)) 100
9 Total. Add lines 1 through 8. See page 14 of instructions for imitation. .. ...................
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958 . .. .. .o veeinnnn ... 100
11 Dwvidends from certain FSCs that are subject to the 100% deduction (section 245(c){1))........ 100
12 Divdends from affilialed group members subject to the 100% deduction (section 243(a)(3})..... 100
13 Other dividends from foreign corpoerations not included on lines 3,6,7,8,0r 11.............. .
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) . ..........
15 Foreign dividend gross—up (sechion 78) .. ... . i i i i e e e
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)) . .........
17 Other dIVIAENGS ...ttt e e e e e ettt e e e e e 645
18  Deduction for dvidends paid on cerfain preferred stock of public utities. . .................. l
19  Total dividends. Add lines 1 through 17. Enter hereand online4,page 1 ................ > 645 I
20  Total spectal deductions. Add lines 9, 10, 11, 12, and 18. Enter here andonline 29b, page 1 .. .... ... vuvreeernnenn.. »> '

|_Schedule E | Compensation of Officers (See instructions for line 12, page 1.)
Note: Complele Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

{c) Percent of Percent ol corporation
(a) Name of oflicer (b) Social security number lime devoted to slock owned (1) Amount of compensation

business {d) Common {e) Pre(er‘red

% % %

% % %

% % %

_ % % Yo ) -

% % %

2 Total compensalion of OfflCers. . ... . e e e e
3 Compensalion of officers claimed on Schedule A and elsewhere onrelurn .. ... ... .0t iieenennnn. ..
4  Subtract ine 3 from hine 2. Enter the result here and on hne 12, page 1 ... ... 0o

Form 1120 (39n9)



Form 1120 (1999) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 3
|_Schedule J | Tax Computation (See page 15 of instructions.)
1 Check If the corporation is a member of a confrolied group (see sections 1561 and 1563) ............... » ]E
important: Members of a controlled group, see insfruclions on page 15.
2a It box online 115 checked, enter corp's share of $50,000, $25,000, & $9,925,000 taxable inc brackets (in that order):
M s 50,000] | @]s 25,000] | @|s 9,925,000
© Enter the carporation’s share of: (1) Additional 5% tax (not more than $11,750) .. | $ 0
(2) Additional 3% tax {not more than $100,000) . | $ 0
3 Income lax. Check if a qualified personal service corporation under section 448(d)(2) (see page 15)ST... 4 » [1] 3 7,728
4a Foregntaxcredit (attach Form 1118) ... ... i i e i e, 4a
Possessions tax credit (attach Form 5735). ... ... oo oo 4b
Check: {1 Nonconventiona! saurce fuel credit
[ QEV credit (attach Form 8834). . . oo ov e e 4c
d  General business credit. Enter here & check which forms are attached: [ 3800
Oases [lssea [ears [eres [essse {1sszn [ sszs
(Jes3s [Jssas [lssas [lesas [dsse0 [Ossaz [ sssi | 4a
e Credit for prior year mimimum tax (attach Form 8827) ... ... .. o v .. de
5 Total credits, Add Ines 4a through 4B . .. o ittt e e e e e e e e e e e e 5
6 SUbEAClINg S IOM N 3 .ttt ettt et e e e 6 7,728
7 Personal holding company tax (attach Schedule PH (Form 13120)) .. ..o ittt e e et 7
8  Recapture taxes. Check If from: O Forma255 T Form 8611, ..o ouu et 8
9 Alternative mimmum tax (alach Form d4B28).. . .. vttt e e e e e e 9
10 AdAHNES B EIIOUGN B et ettt e e e e 10 7,728
1 Qualified zone academy bond credit (attach Form 8860) ... .. .. ittt i i e 1
12 Total tax. Subtract line 11 from Ime 10. Enter here & on line 31, paGe 1., oo u e i 12 7,728
[ Schedule K J Other Information (See page 17 of instructions.)
Yesl No YesJ No
1 Check method of accounting: 7 Was the corporation a U.S. shareholder of any controlled foreign
a [ casn b I Accrual corporation? (See sections 951and 957.) ... ......ouivnnn.. X
¢ [ otner (specity) » If "Yes," attach Form 5471 for each such corporation.
Enter number of Forms 5471 attached »
See page 19 of the instructions and %nfatgei 9 8 Atany time during the 1999 calendar year, did the corporation
a  Business activity code no. » have an interest I1n or a signalure or other authority over a
b Business actvty » ROUTER INST & MAINT financial account (such as a bank account, securthies account,
Product or service p SERVICE or other financtal account) in a foreign country?. . ... ......... X
3 Atthe end of the tax year, did the corporation own, directly I "Yes," the corporation may have to file Form TD F 90-22.1.
or indirectly, 50% or maore of the voting stock of a domestic If "Yes," enter name of foreign country »
corporation? (For rules of atiribution, see section 267(c).). . ... X 9 During the tax year, did the corparation receive a distribution
from, or was 1t the grantor of, or transferor to, a foreign trust?
It "Yes," altach a schedule showing: (a) name and employer I "Yes," the corporalion may have to file Form 3520 .......... :E{:
identificaion number (EIN), (b) percentage owned, and (c)
taxable income or (loss) before NOL and special deductions 10 Atany time during the tax year, did one fareign person own,
of such corporation for the tax year ending with or within directly or indirectly, at least 25% of: (a) the total voting pawer
your tax year. of all classes of stock of the corporation entiled to vote, or (b)
4 s the corparation a subsidiary In an affillated group or a the total value of all classes of stack of the corporation? If "Yes," I
parent-subsidiary confrolled group?. ... ... oL [X a Enter percentage owned »
i "Yes," enter name and EIN of the parent corporation b Enter owner's country  » B
> _ ¢ The corporation may have to file Form 5472.
Enter number of Forms 5472 attached »
5 Atthe end of Ine tax year, did any indiidual, partnership, 11 Check this box if the corporation issued publicly offered cebt

corporation, eslale or trust own, directly or indirectly, 50%
or more of the carporalion’s voling stock? (For rules of

attribution, see section 267(C).) . v v v vv it e vt e,

If "Yes," atlach a schedule showing name and identifying na.
{Do notinclude any information already entered in 4 above.)
Enter percentage owned » 100%

SEE STATEMENT 5
During this tax year, did the corporation pay dividends (other
than stock dividends and distributions 1n exchange for stock)
mn excess of the corporation's current and accumulated

earnings and profits? (See secs. 301 and 316.)

If "Yes," file Form 5452, If this 15 a consolidated return, answer
here for the parent corporation and on Form 851, Afflliations
Schedule for each subsidiary

instruments with criginal issue discount
If checked, the corporation may have to file Form 8281.

12 Enter the amount of tax-exempt interest received or accrued
during the tax year. . ... ... > s

13 If there were 75 or fewer shareholders at the end of the lax year,
enter the number » 1

14 If the corporation has an NOL for the tax year and is elechﬁg
to forego the carryback period, check here............ »

[x
15 Enter the available NOL carryover from prior tax years

{De not reduce it by any deduction on ling 29a.)
|




Form 1120 (1999) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 4

{ Schedule L I Batance Sheets per Books Beginning of tax year End of tax year
‘ Assets () (b) {c) {d)
L 7 - - PR PP . ‘ e 5,939 e .17'479
2a Trade notes and accounts receivable . ............ 1,390 0000 B, 4,002 fovr il
b Less allowance for bad debts................... ( ) 1,390 4,102
o Inventones ... e e e o : Co
4 U.S.governmentobligations. ...................
5 Tax-exempt securities (see instructions). . ......... ' . ]
6 Other cuirent assets (altach sch.) . SEE. .S5T... 4 i . 5,997} : 500
7 Loanstostockholders. . .....ovviinienennnn. B B oo ' 5,364
8 Mortgage andrealestateloans. . ........o.aonun. : s
9 Other investments (atachsch.). ..... ... ... .. ) e
10a Buildings and other depreciable assets. ........... : 377,721
b Less accumulated depreciation. ................. ( ) ( 18,886 358,835
11a Depletableassels .........oviii e, : ' .
b Less accumulated depletion.................... ( ) (
12 Land (netof any amortization) ..................
13a Intangible assets (amortizable onty) . .............
b Less accumulated amertization.................. ( ) ( )
14 Other assets (attach schedule) ............coou... ¥ N T
15 TOtal ASSelS. . oovveeriieeee e Lo 13,326 - 386,280
Liabilities and Stockholders’ Equity T e e IS LR -
16 Accounts payable .. .....cveiiiininiireeaaaas S s . 67,468
17 Mortgages, notes, bonds payable in less than 1 year . o
18 Other current liabilities (attachsch.) ..............
19 Loans fromstockholders. ... ......... .. .. ...
20 Mortgages, notes, bonds payable in 1 year or more . . e - ) . o
21 Other liabilities (attach sch.} . ... .. SEE..ST...7.f- o " . ce o 261,547
22 Capital stock: a Preferred stock. .. ... .oven.un. Ce e .
b Commonstock........covuvnnnn 500 500 500 500
Additional paid-incapttal ....... ... .o L . :
24 Retained carnings - Appropriated . .............. S . . : g
25 Retained earnings - Unappropriated ............. - o ' 12,826 | - o . ) ‘ 56,765
26 Adjustments to shareholder's equity . ... .......... S . : :
27 Lesscostoltfreasurystock ................ ... .. B e tE e o BT { )
28  Total habilities and stockholders' equity. . . ... ...... L pE 13,326 . o 386,280

Note: The corporation is not required to complete Schedules M-1 and M-2 if the total assets on line 15, column (d) of Schedule L are less than $25,000.
LSchedule M-1 | Reconciliation of Income (Loss) per Books With Income per Relurn (See page 18 of instructions.)

1 Netincome (loss) per books. ... ..ovrveninann, 43,939 7 Income recorded on books this year
2 Federal iNCOMEaX . ..\ vvurteeerrereaaneeanns 4,939 not included on this return (itemize):
3 Excess of capital losses over capitatgains . ........ a Tax-exemptinterest $
4 Income subjecl to tax not recorded on books this year

(itemize):

8 Deductions on this return not charged
5 Expenses recorded on books this year not deducted g o against book income this year (itemize):
on this return (itemize): '

) a Depreciation....$
a Depreciation............. $ : o b Contrib carryover $
b Contributions carryover. . . . . $ -
¢ Travel and enlertainment . . .$ 1,114+, L
STATEMENT 8 920 2,034 )9 Addlines7and8..........cccvenuun. 0
6 Addlnes 1through5 ... . ..oeeeiiaiininn.. 50,912 110 Income (ine 28, pg. 1) - line 6 less line 9 50,812
rScheduIe M-2 [ Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance al beginning of Year. ... v.ovveruuueennn. 12,826 5 Distributions: a Cash ..............
~ Netincome (10ss) Per bOOKS . v v vvvvvevnnnn ... 43,939 b Stock........vonn..
Other increases {itemize): .o c Property............ ! -

6 Other decreases (itemize):

7 AddlinesS5and6...................
......... 56,765 | 8 Balance at end of year (kne 4 less fine 7) 56,765

4 Addlnes1.2, and3. .......




rorm 2220

Oepartment of the Treasury
Internal Revenue Service

> Attach to the corporation’s tax return.

Underpayment of Estimated Tax by Corporations

» Instructions are separate. See page 4 for Paperwork Reduclion Act Nolice

OMB No. 1545-0142

1999

N

.AANSPARENT TECHNOLOGY SERVICES,

INC.

Emgloyer identification number

65-0824972

Note: In most cases, the corporation does not need to file Form 2220, (See Part [ below for exceptions.) The IRS will igure any penalty owed and bull the
corporation. I the corporation does not need lo file Form 2220, it may still use it to figure the penalty. Enter the amount from fine 34 on the estimated tax

penally line of the corporation’s iIncome tax return, but do not attach Form 2220.

i Part | l Reasons For Filing - Check the baoxes below that apply to the corporation. If any box or the note below applies, the corporation must file
Form 2220, even If it does not owe the penalty. If the box on line 1 or line 2 or the waiver applies, the corporation may be able to lower

or eliminale the penally. See page 1 of lhe instructions.

1
2
3

L1 The corporation 1s using the annualized income installment method.
O The corporation 1s using the adjusted seasonal instaliment method.
O The carpaoration 1s a “large corporation” figuring its first required instaliment based on the prior year’s tax.

Note: The corporation must also file Form 2220 if it is claiming a waiver of the penalty. See Waiver of penalty for corporations claiming the research credit
on page 3 of the instructions.

Part Il Figuring the Underpayment

4 Totaltax (see page 2 of the INSIUCHONS) « . . o\ttt e e e et e e et et et e s ettt et e e ee e e 4 7,728
5a Personal holding company tax (Schedule PH (Form 1120), ine 26) included onlined ........... 5a
b Interest due under the look-back method of section 460(b)(2) for completed long-term
contracts Included on iN@ 4. . . ... o e e 5b
¢ Credt for Federal tax paid on fuels (see page 2 of theinsfructions). .. ......... ... .. .. .. ... 5c
d Total. Add INes 58 BrOUGN SC. . - o ittt it et ettt et taea et et et e e 5d
6 Subtract line 5d from line 4. If the result 1s less than $500, do not complete or file this form.
The corporation does NOt OWE the PENAIY. . ... ...ttt ettt e e et et e et e et e e e e et 6 7,728
N ter the tax shown on the corporation’s 1998 income tax return. (CAUTION: See page 2 of the instructions before
ompleling Lhis e, ) o . o e e e e e e e 7
8 Enter the smaller of line 6 or line 7. if the corporation must skip line 7, enter the amount frem line6onlne8 ............... 8 7,728
. (a) (b) {c) (d)
9 Installment due dates. Enter in columns (a) through
(d) the 15th day of the 4th (Form 990-PF filers:
Enter 5th month), 6th, 9th, and 12th months of the
COrporation’s tax Year.. . .o vver et »lol 10/15/99 12/15/99 3/15/00 6/15/00
10  Required instaliments. If the box on line 1 and/or
line 2 above I1s checked, enter the amounts from
Schedule A, line 41. )f the box on ine 3 (but not 1 or
2} 1s checked, see page 2 of the instructions for the
amounts to enter. If none of these boxes are checked, || .
enter 25% of line 8 above in each column ... ....... 10 1,932 1,932 1,932 1,932
11 Estimated tax paid or credited for each penod {(see
page 2 of the instructions). For column (a) only, enter
the amount fromhne 11online 15................ 11
Complete lines 12 through 18 of one column before
going to the next column.
12 Enter amount, if any, from line 18 of the preceding col. l{
13 Addlnesttand12........ ... ot 13 o
14 Add amounts on lines 16 and 17 of the preceding col . | 14 1,932 3,864 5,796
15  Subfract ine 14 from hine 13. If zero or less, enter -0-. |15 0 0] 0 0
16 !f the amount on ine 151s zero, subtract hne 13 from
line 14. Otherwise, enter —0— ... ... oveure... 16 1,932 3,864
17 Underpayment. if tne 15 1s less than or equal to ine
subtract line 15 from line 10. Then go to line 12 of _ -
: next column. Otherwise, gololne 18........... 17 1,932 1,932 1,932 1,932
18 Qverpayment. If ine 101s less than line 15, subtract
line 10 from line 15. Then go lo ine 12 of the next col.. | 18
Complete Part 11l on page 2 1o figure the penally. If there are no entries on line 17, no penalty is owed.
AFA

Morm 2220 (179N



Form 2220 (1998) TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 2
Part lll | Figuring the Penalty
{a) (b) {) (d)
! ater the date of payment or the 15th day of the 3rd
ionth after the close of the tax year, whichever s
earlier (see page 3 of the insfr). (Form 990-PF & Form
990-T filers: Use 5th month instead of 3rd month.) 19 9/15/00 9/15/00 9/15/00 9/15/00
{
20 Number of days from due date of instaliment on line 9
to the date shownonline 19 .. ............eounnn 20 336 275 184 92
21 No. of days on line 20 after 4/15/99 and before 1/1/00 . | 21 77 16
22 Underpayment on kne 17 x No. of days on line 21 x 8% |22 32.61L1s 6.78 s
365
23 No. of days on line 20 after 12/31/99 and before 4/1/00 |23 91 91 16
24 Underpayment on line 17 x No. of days on hne 23 x 8% |24 38.43 s 38.43 .76 s
366
25 No. of days on line 20 after 3/31/00 and before 7/1/00 . | 25 91 91 91 15
26 Underpayment on hne 17 x No. of days on line 25 x *% |26 43.23 s 43.23 43.23 s 7.13
27 No. of days on line 20 after 6/30/00 and before 10/1/00 |27 77 77 77 77
28 Underpayment on line 17 x No. of days on line 27 x *% |28 36.58 s 36.58 36.581s 316.58
366
29 No. of days on ine 20 after 9/30/00 & before 1/1/01 ... |29
30 ‘'‘'nderpayment on line 17 x No. of days on line 283 x *% |30 3 s
366
31 no. of days on line 20 after 12/31/00 & before 2/16/01 , |31
32 Underpayment on line 17 x No. of days on line 31 x “% |32 $ $
365
33 Add lines 22, 24, 26,28, 30,and 32. .. ............. lgs 150.851s 125.02 86.571s 43.71
34 Penalty. Add columns (a) through (d), of line 33. Enter the tatal here and on Form 1120, line 33; Form 1120-A, line 29;
or the comparable line for other INCome taX retUNMS . . . o\t ittt ittt e e e et innsasassonssans s 406

* For underpayments paid after March 31, 2000: For lines 26, 28, 30, and 32 use the penally interest rate for each calendar quarter thatthe IRS will
determine during the first month In the preceding quarter. These rates are published quarterly in an IRS News Release and in a revenue ruting in the Internal

Revenue Bulletin. To obtain this information on the Internet, access the IRS's Web Site at www.irs.gov, You can also call 1-800-829-1040 to get interest
rate information.

Form 2220 (1999)



4562 Depreciation and Amortization _OME No. 1545-0172

o (Including Information on Listed Property) 1999
Department of the Treasury ) Altachment
Internal Revenue Service (99) » See separate instructions. » Attach this form to your return. Sequence No. 67
Name(s} shown onretura identifying number
TRANSPARENT TECHNOLOGY SERVICES, INC. B 65-0824972
aness or aclivilty to which this formrelates
FORM 1120
I Part | T Election To Expense Certain Tangible Property (Section 179) (Note: if you have any "listed property,” comptete Part V belore you complete Part 1)
1 Maximum dollar imitation. If an enterprise zone business, see page 2 of the instructions ... ................. ..., 1 $19,000
2 Tolal cost of section 179 property placed in service. See page 2 of theinstructions . ...... ... ... v en.. 2
3 Threshold cost of section 179 property before reductton in Bmitalion . . ..o vttt e e e e et e s 3 $200,000
4 Reduction in hmitation. Subtract ine 3 from line 2. If zera or less, enter =0~ . . .o oot e e e e e 4
5  Doilar fimitation for tax year. Subtract ine 4 from line 1. If zero or less, enter -0-. If married filing separately,
see page 2 of B NSl UCHONS L L . e e e e e e e, 5
6 {a) Description of praperty (b) Cost(business use onlyy {c) Electedcost
7 Listed property, Enter amount fromiine 27. . ... ..o [ 7 I
8 Total elected cost of sectian 179 property. Add amounts incolumn(c),fines 6and 7 ... ..o i i ine ey, 8
9 Tentalve deduction. Enter the smaller of lne S orfine 8 ... .. oottt i et e e 9
10 Carryover of disallowed deduction from 1998, See page 2 of the Instructions . .. .. ..ottt e 10 -
11 Business income milation. Enter the smaller of business income (not less than zero} or hine 5 (see Instructions) . . . . .. 11
12 Section 179 expense deduction. Add lines 9 and 10, but do notenter morethanlkne 11.. .. ... ... ... .. 12
13 Carryover of disallowed deduction to 2000. Add lines 9 and 10, less line 12 ............. > ] 13 ]

Nate: Do not use Part Il or Part ill below for listed property (automoebiles, certain other vehicles, cellular telephones, certain computers, or property used for
enlertainment, recreation, or amusement). Instead, use Part V for listed property.

I Part |l ] MACRS Depreciation For Assets Placed in Service ONLY During Your 1999 Tax Year (Do Not include Listed Property.)
Seclion A - General Asset Account Election

If you are malking the election under section 168(i)(4) to group any assets placed in service during the lax year into ane or more

general asset accounts, check this box. See page 3 of the instrUClONS . . ... . . i i e e e et » [
Seclion B ~ General Depreciation System (GDS) (See page 3 of the instructions.)
(a) Classification of property (;’gn?‘l;l:é:;r:r? [(g)ug::;ss:gv[::m\eecr:?ng: (d) Recovery ) (N} Method (g) Depreciation deduction
service only - see instructions) periad Convention ) —
15a 3-year property
b 5-year property
¢ 7-year properly
d 10-year property
e 15-year properly
t  20-year property
g 25-year property 25 yrs S/L
o 27.5 yrsl MM S/L
h Residential rental property 57. 6 VIS MM S/L
. 39 yrs MM S/L -
i Nonresidental real property MM S/L [
Sechion C - Alternative Deprecialion System (ADS): (See page 5 of the instructions.}
16a Class life . S/L
b 12-year 12 vyrs S/L o
40-year | 40 yrs MM S/L -
[ F"lrt IIIT Other Depreciation (Do Not Include Listed Property.) (See page 5 of the instructions.)
17 GDS and ADS deductions for assets placed in service in tax years beginning before 1999 .. ................... 17
18 Property subject to section 188(1)(1) elechion ... ... .. it e e 18
19 ACRS and olher depreCialion . . o . L . e e e e 19
[ Dart IV | Summary (See page 6 of the instructions.)
Listed property. Enter amount rom N8 26, .\ v v v v et e ettt e et e e e et e e s e e e e 20 | - 18,886
21 Tolal. Add deduclions on line 12, lines 15 and 16 1n column {(g), and lines 17 through 20. Enter here and on the
appropriate lines of your relurn. Partnerships & S corporations - see Instructions . ... ... ooveee i ... 21 18,886
22 For assets shown above and placed in service during the current year, enler the portion
of the basis attribulable 10 sechon 263A COSIS. . v v oo v e e 22

wFa For Paperwork Reduction Act Nolice, see page 9 of the instructions. Feorm 4562 (1999)



romassz 199 TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972 Page 2
LLPart V.T L isted Property - Automobiles, Certain Other Vehicles, Cellular Telephones, Certain Computers, and
Property Used for Entertainment, Recreation, or Amusement
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 23a, 23b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.
5 Section A - Depreciation and Other Information (Caution: See page 7 of the instructions for limils for passenger autemobiles.
2. o you have evidence to support the business/investment use claimed? Yes U No ] 23b If "Yes," is the evidence wnitten? Mves [ONo
() () (c) Business/ (@ (e) () ) [0)]
Type of property (st Dale placed in investment Cost or Basis for depreciation | gecovery Method/ Depreciation Elected
vehicles first) service use olher basts (business/investment | pering Convention deduction section 179
percentage use only) cosl
24 Property used more than 50% in a gualified business use (See page 6 of the instructions.):
AIRPLANE AC CO| 6/01/00]100.0 10,721 10,721 5.0]200DB MQ 536
AIRPLANE - N77| 4/21/00[100.0 367,000 367,000} 5.0{200DB MO 18,350
25 Properly used 50% or less in a qualified business use (See page 6 of the instructions.):
26 Add amounts in column (h). Enter lhe tolal here and online 20, PAgE T + v e v v e v e e e 26 18,886
27 Add amounls in column (1), Enter the lotal here and online 7, Page T. ..o e vt e e e e e ] 27 0

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprieter, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer questians in Section C to see if you meet an exception to completing this section for those vehicles.

28

mnstructions) . .
29
30
31

32

a3

34

Total business/investment miles driven during the year
(DO NOT include commuting miles-see page 1 of the

Total commuting miules driven during the year. ... .......
Total other personal (noncommuting) miles driven
Total mies driven during the year. Add lnes 28t0 30, ....

Was the vehicle available for personal use during

> the vehicle used primarily by a more than 5% owner
orrelated person? ... .. ... e

Is another vehicle available for personaluse?...........

@)
Vehicle t

(b)
Vehicte 2

o]

Vehicle 3

(d)
Vehicle 4

Vehicle 5

(e)

(N}

Vehicle 8

Yes No

Yes No

Yes

No

Yes No Yes

No Yes

No

related persons.

Section C ~ Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5% owners or

35
36

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners

37
38

39

Do you treat all use of vehicles by employees as personal use?

Do you maintain a writlen policy statement that prohibits personal use of vehicles, except commuting, by your employees?

Do you provide more than five vehicles lo your employees, obtain information from your employees about the use of the vehicles,
and retain the information received?

Do you meet the requirements concerning qualified automobile demonstration use? See page 8 of the instructions

Note: If your answer to 35, 36, 37, 38 or 39 1s "Yes," you need not complete Section B for the covered vehicles.

No

| Part VI[  Amortization
@ () (©) (d) (¢) )
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount sectipn period or percentage for this year

40 Amortization of costs that begins dunng your

1999 tax year:

41"

tization of costs that began before $1999

............................................................

42 Total, Enter here and on "Other Deductions” or "Other Expenses" line of your return

Form 4562 (1999)



1999 FEDERAL STATEMENTS PAGE 1
TRANSPARENT TECHNOLOGY SERVICES, INC, 65-0824972

STATEMENT 1

FORM 1120, LINE 10

OTHER INCOME

AUTO LEASE INCLUSION ..ttt ittt ittt it e e et et et e e eean S 98
TOTAL $ 98

STATEMENT 2

FORM 1120, LINE 17

TAXES AND LICENSES

LICENSES AND PERMITS ... it ittt i et e e et e eee i $ 564

ST AT E TR o e e e e e e e e e e 1,203
TOTAL § 1,767

STATEMENT 3

FORM 1120, LINE 26

OTHER DEDUCTIONS

AIRPLANE EXPENSE ...ttt et ettt et e e e e e e e iiee e $ 51,167

AUTO AND TRUCK ..o ittt et e et et et e e e e e e e e e e 6,327

BANK CHARGES ..ttt i it e e e e e e e e e e e e e e e e e e e 395

EMPLOYEE EDUCATION EXPENSE .. ...ttt ittt e e e e e 500

EMPLOYEE LEASING EXPENSE . ... i e e e et e e i e 11,250

INSUR AN CE . o e et e e e e e e e e 6,980

LEGAL AND PROFESSIONAL . i ittt e et e e e e e e e e e e e 2,478
MEALS AND ENTERTAINMENT . .. ..ttt e e e et e 1,114
OFFICE EXPENSE ...ttt it e e e e e e e e e e e e e e e e 2,685
OUTSIDE SERVICES . ittt it e e s et e e e e e e e e e e 92,750
TRAVEL . . e e e e e e e e e e e e 7,033

TOTAL § 142,679

STATEMENT 4
FORM 1120, SCHEDULE J, LINE 3
COMPUTATION OF CONTROLLED GROUP TAX

1. TAXABLE INCOME (LINE 30, PAGE 1, FORM 1120) ... vuuuunn.. 5 50,912
2. SHARE OF $50,000 TAX BRACKET ... .t is i 50,000
3. SUBTRACT LINE 2 FROM LINE 1 ... ...ttt 912
4. LESSER OF LINE 3 OR SHARE OF $25,000 TAX BRACKET ........ 912
5. SUBTRACT LINE 4 FROM LINE 3 ... ...ttt i 0
6. LESSER OF LINE S5 OR SHARE OF $9,925,000 TAX BRACKET ..... 0
7. SUBTRACT LINE 6 FROM LINE 5 ... ... ... i, 0
8. MULTIPLY LINE 2 BY 15% ... it e e e e s e i e 7,500
9. MULTIPLY LINE 4 BY 208 ..t ittt e e e e e i e 228
10. MULTIPLY LINE 6 BY 34% . ...t et iie e 0
1. MULTIPLY LINE 7 BY 35% .ttt et e e e e i e e e i , 0




1999 FEDERAL STATEMENTS

PAGE 2

TRANSPARENT TECHNOLOGY SERVICES, INC. 65-0824972
STATEMENT 4 (CONTINUED)
FORM 1120, SCHEDULE J, LINE 3
COMPUTATION OF CONTROLLED GROUP TAX
12. ADDITIONAL 5% TAX NOT TO EXCEED $11,750 ...vvuevnnrnnoon... 0
13. ADDITIONAL 3% TAX NOT TO EXCEED $100,000 ........oouov.... 0
14. ADD TINES 8 THROUCH 13. SCHEDULE J, LINE 3 ....ovnvn.... 7,728
STATEMENT 5
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS
NAME : THOMAS RIETWYK
ID NUMBER : 072-38-4286
PERCENTAGE OWNED :  100%
STATEMENT 6
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS
BEGINNING ENDING
DUE FROM TRANSPARENT TECHNOLOGY, INC ........... 5 5,497 & 0
STOCK SUBSCRIPTION RECEIVABLE .................. 500 500
TOTAL § 5,997 3 500
STATEMENT 7
FORM 1120, SCHEDULE L, LINE 21
OTHER LIABILITIES
BEGINNING ENDING
DUE TO TRANSPARENT TECHNOLOGIES, INC ........... 5 0 3 261,547
TOTAL 8 05 261,547
STATEMENT 8
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED
AUTO LEASE INCLUSION .. .vttnete ettt et e e 8 98
STATE UNDERPAYMENT PENALTY e tvetvnne st et e.. ) 822
TOTAL § 920




6/30/00 1999 FEDERAL DEPF _IATION SCHEDULE PAGE 1
] i
TRANSPARENT TECHNOLQOGY SERVICES, INC. 65-0824972
!
|
CUR PRIOR FRICR ) '
DATE DATE cos1/ BUS. 179 179 DEC. BAL. BASIS SALVAGE DEPR. PRIOR CURRENT [
N DESCRIPTION ACQUIRED SOLD BASIS PCT. BONUS BONUS DEPR. REDUCTN VALUE BASIS DEPR. METACD LIFE RATE DEPR.
SRM 1120 i
AUTG / TRANSPORT EQUIPMENT
;
1 AIRPLANE - N777VK 4/21/00 367,000 367,000 20003 Mo 5 .05000 18,350
2 AIRPLANE AC COOL SYSTEM 6/01/00 10,721 10,721 20005 MQ 5 .05000 536
TOTAL AUTO / TRANSPORT EQUIPMENT 377,721 0 s} 0 0 0 377,721 0 18,886 .
i
1
]
TOTAL DEPRECIATION 377,721 0 0 0 0 o 377,721 0 18,886
GRAND TOTAL DEPRECIATION 377,721 0 0 0 o 0 377,721 0 18,886




M TAX DEPRECIATION SCHEDULE

PAGE 1

6/30/00 1999 FEDERAL ALTERNATIVE MINI
TRANSPARENT TECHNOLOGY SERVICES, INC, 65-0824972
DATE  DATE AMT AMT PRIOR  AMT  AMT  AMT AMT REG.  OWAR. POST-86  7ZAL PROP LEAS PERS
0. DESCRIPTION ACQUIRED  SOLD BASIS DEPR.  METHOD LIFE RATE DEPR. DEPR.  PCT. DEPR ADJ.  PREF.  PROP PREF
“0RM 1120
AUTO / TRANSPORT EQUIPMENT
1 AIRPLANE - NT77VK 4721700 367,000 15008 MO 5 .03750 13,763 18,350 4,587
2 AIRPLANE AC COOL SYSTEM 6/01/00 10,721 15008 MQ 5 .03750 402 536 134
TOTAL AUTO / TRANSPORT EQUIPMENT 377,721 0 14,165 18,886 4,721 0 0
TOTAL DEPRECIATION 377,721 0 14,165 18,886 4,721 0 0
GRAND TOTAL DEPRECIATION 377,721 0 14,165 18,886 4,721 0 0




APPORTIONMENT PLAN
FOR TAXABLE YEARS INCLUDING
THE COMMON DECEMBER 31, 1999

MEMBERS AND ADDRESSIES FEIN YEAR ENDED

Transparent Technology, Inc. 59-2757514 December 31, 1999
12932 Inshore Drive ’
Palm Beach Gardens, FL 33410

Transparent Technology Services, Inc. 65-0824972 June 30. 2000
631 US Highway 1, Suite 312
North Palm Beach, FL. 33408

The above referenced controlled group consents o an apportionment plan providing an uncqual
allocation as follows:

Transparent Technology. Inc. - EIN: 59-2757514

1. Nonec of the amount pursuant to IRC §11(b) under IRC §1561(a)(1) to which a
corporation which is not a member of a controlled group is entitled.

None of the amount pursuant to IRC §535(¢) under IRC §1561(a)(2).

$19.000 pursuant to IRC §179(Db).

None of the amount pursuant to IRC §55(d) under IRC §1561(a)(3).

None of the amount pursuant to IRC §59A under IRC §1561(a)(4).

None ol the amount pursuant to IRC §6655(g).

S~ L g\.)

o~ WD

Transparent Technology Services, Inc. - EIN: 65-0824972

1. All of the amount pursuant to IRC §11(b) under IRC §1561(a)(1) to which a
corporation which is not a member of a controlled group is entitled.

2. All of the amount pursuant to IRC §535(¢) under IRC §1561{a)(2).
3. None of the amount pursuant to IRC §179(b).

4. All of the amount pursuant to IRC §55(d) under IRC §1561(a)3).
5. All of the amount pursuant to IRC §59A under IRC §1561(a)(4).
6. All of the amount pursuant to [IRC §6655(g).



The undersigned taxpayers hereby adopt and consent to the above apportionment plan effective
for their taxable years which include the common December 31, 1999,

Transparent Technolopgy, Inc.

Signature & Title Date

Transparent Technology Services, Inc.
Signature & Title Date




OMB o 1545-0123
fam 1120 U. S. Corporation Income Tax Return ‘
Department of the T easury For calendar year 1998 orllax year beginning 7 / 01 1998, ending 6 / 30 19 99 1 998
Internal Revenue Service » Instructions are separate. See page 1 for Paperwork Reduction Act Nolice.
A Checkifa Use B Employer identification number
1oeneagane [ |1RS | TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824972
2 - .dcjgaé:):)lgik‘-:?cu D Other- 631 US H IGHWAY 1 #‘ 312 C Date ncorporated
3 Personal service corp wise, |WEST PALM BEACH, FL 33408 12/30/97
(‘:135‘“0‘%;?‘?3#1&95 please D Totalassels (see page - of instructions) )
S€C 1 44147 pl’lnt
see inslructions) D or type.
E Check applicable boxes (1) D Intalreturn = {2) D Finalrefurn  (3) Chanqe of address $ 1-3 i 3 2 6
| 1a Gross recepts/sales | 14,549 |b Less returns & allowances | ¢ Baance » | 1c 14,549
2 Coslof goods sold (Schedule A, INe B) ... ot e e e e e 2
3 Gross profit. SUbractine 2 from INE 1€ . oo oot e et e e e e e e 3 14,549
| 4 Dividends (Schedule G, hne 10) ... o e s 4
N 1 5 Interest e e 5
8 B GrOSS TBNIS o L e e e e 6
“Eﬁ 7 GI0SS TOYAlIES . . . L 7
8 Capitat gan netincome (attach Schedule D {Form 1120)). .. oottt i i e et e et 8
3 Netgain or (loss) from Form 4797, Part I, ine 18 (attach Form 4797) . oo oot ot e e e e 9 75 fbk
10 Other income (see page 6 of Instructions — attach schedule) . ... .. i i e e e 10
11 Tolal income. Add Ines 3through 10 . ..o i » | 11 15,303
12 Compensation of officers (Schedule B, line 4) . .. ... .. e 12
s 113 Salarnes and wages {less employment credits) .. ... .. e e 13
E 14 Repairs and MAaMIBNANCE . . ottt et ettt et et et e e e e e e e 14 L
{16 Baddebls .« . L e e e 15
16 REnIS. 16
;\ 17 TaXeS AN ICBNSES . o\ o ettt ettt et e et e e e e e e e |17
R R R v R 18
S T 19 Charnitable contiibutions (see page 8 of instructions for 10% limitation) . .. ... o e e 19
g BARY Depreciation (attach FOrm d562) . ..ottt e e e ..., | 20 2,599
T Less depreciation claimed on Schedule A and elsewhere onreturn . ........... 21a 21b 2,599
é é 22 DEPIBUON. .« e e 22
N 23 AAVRINSING Lo e e e e e e 23
S 'T 24 Pension, profit-sharnng, elC., PIans . . . ..o e 24
I\ﬂ 25 Employee beneft programs. ....... ... ... e e e e e 25
A |26 Other deductions (altach schedule). . . . ..ot SEE. STATEMENT... 1| 26 18,846
[ (27 Total deductions. Add Ines 12 OUGH 26 « . oo ..o oo v oo e e e > 27 21,445
8 28 Taxable income before net operating loss deduction and special deductions. Subtract ine 27 fremline 11......... 28 -6,142
129 Less: a Net operaling loss deduchion (see page 9ofinstr.) .. .. oo ... 29a
Special deductions (Schedule C, hne 20) ... .. oL, 29b 29¢
30  Taxable income. Subtract Ing 29 from e 28. . .. o\ttt e e e e e e e e 30 -6,142
Z 31 Total lax (Schedule J, BN 12). . oottt it e e e e e e e 31 0
x |32 Payments:
A a 1997 overpayment credited to 1998, . | 32a
N b 1998 esbmated tax payments. ... ... 32b
D C Less 19981 clund apphied for on Fotm 4466, . | 32C L )d Balp| 32d 0
p e Tax deposited with Form 7004. . . ... 32e
{’{\ f Credit for tax paid on undistributed capttal gains (attach Form 2439) .. ......... 32t .
M g Credit for Federal lax on fuels (altach Form 4138). See Iinsfructions . ... ........ 329 3_@_?1 L 9
5 33 Estmated tax penalty (see page 10 of instructions). Check if Form 2220 1s altached. . ... .............. » U 33 -
T |34  Tax due.lIf ine 32h1s smaller than the tolal of lines 31 and 33, enter amountowed . . .. ..o vt e e ee i 34 0
S i35 Overpayment. I ine 32h 1s larger than the total of ines 31 and 33, enter amount overpald . ...l 35
36 _Enter amount of ne 35 you want:  Credited to 1999 estimated tax b \ Refunded » | 36
. Under penallies of perjury, | declare that | have examined this return. including accompanying schedules and statements. and to the bes! of my knowledge and betief, il 1s
;;gn fue correct and complete Declaration of prepaier (other than taxpayer) is based on all information ol which preparer has any knowledge,
e Signature
_ al offie ] Date Title - -
N Date Preparer's social secuttly nurnber
" ud sty & /,JM_L&./7 A M L‘E’ 00 | amees 0| 363-58-7770
vreparer’s | SUSAN/ SMITH, CPA, & ASSOC., PA en »65-0620266
se Only ';:rnf:: 'nrdl‘!;ri((olrmpmw o } 889 5 N. MILITARY TRAIL, #202E o
VA ‘”'f:fi"_i“ L PALM BEACH GARDENS, FL [ 21Pcode >33 410




o [ CIVAN

(Rev July 1998) Application for Automatic Extension of Time OMB No. 1545-0233
Department o 11 » freasury To File Corporation Income Tax Return

::]::2'22::::‘;‘2:\““: Employer Identification number
"PANSPARENT TECHNOLOGY SERVICES 65-0824972

Jer, slreet, androom or suite no, (i a P.O, box or outside the United States, seo instructions.)

1108 ELIZABETH AVENUE

CHly or town, state, and 2IP coae

WEST PALM BEACH, FL 33401
Check type of return to be filed:

Form 1120 ] Form 1120-FSC (] Form 1120-ND O Form 1120-REIT (J Form 1120-SF
0 Form 1120-A [2 Form 1120-H O Form 1120-PC (J Form 1120-RIC
O Form 1120-F [ Form 1120-L O Form 1120-POL O Form 11208
0 Form 990-C p Note: Other 990 filers (i.e., Form 990, 950-EZ, 950-BL, 990-PF, and certain filers of Farm 990-T (see wnstructions)) must use
O Form 990-T Form 2758 to requast an extansion of time to file.
Form 1120-F filers: Check here If you do not have an office or place of business in the United SAteS . . .. ... ee e, >
1a Irequest an automatic 6-month (or, for certain corporations, 3—-manth) extension of time until 3/15 , 2000 ,tofilethe
income tax return of the corporation named above for ~ » [] caiendar year or » [ tax year begnming 7/01 , 199¢
andendng 6/30 , 1999
b If this tax year 1s for less than 12 months, check reason:
O irutial return Ul Final return O Changae 1n accounting penod [J Consaldated return to be filed

2 lfthis applicabon also covers subsidiaries to be included in a consolidated return, complete the following:

Name and address of each member of the affillated group Employer identiflcation number Tax perrod
Tentative tax (SBa INSITUCHONS ). .« vttt e e e e e e e e e e e 3 0
Credits:
a Overpayment credited from prior year . ... .. 4a
b Estmated tax payments for the tax year .. ... 4b
¢ Lessrefund for tha tax year applied for : :
onFormadBB. . ... ... .. i, ac | )iBaip.| 4d 0
e Credit for tax paid on undistributed capital gains (Form 2439). . .o o oo een .. ... 4e
Credtt for Federal tax an fuels (Forma136) .. ... oo e 4t
5 Total. Add hnes 4d throUGN 4F ..o . e e e 5 0
6  Balance due. Subfract ine 5 from ing 3. Depasit this amount electronicaily or with a Federal Tax Deposit
(FTD) CoUpOn (SBE INSIUCHONS) . . .« . . it ettt ettt e e et e ettt e et s e et et et e 6 0

Signature. - Under penaities of perjury, | dectare that | have baen authorized by the above-named carporation to make this apphication, and to the best of my knowiedge and benef, the

statements g de are 'rue, correct, and complet
o e D . e : -

(Slgn.)lhre of offlcer or agent) (Title) (Date)

For Paperwork Reduction Act Notice, see instructions. form 7004 (Rev 7-98)



Form 1120 (199+)  TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824972

Page 2

Schedule . | Cost of Goods Sold (See page 10 of mstructions.)

1
2

DO B~ O w;m

Inventory at beginning of year
Purchases

Additional cection 263A cosls (altach schedule)
Other cosls {attach schedule) . ...... ... .. ... o o oL
Tolal. Add hnes 1 through 5
Inventory at end of year
Cost of goods sold. Sublract ine 7 from hine 6. Enter here and on page 1, line 2
Check all methods used far valuing closing inventory:

n L Cost as described in Regulations section 1.471-3

(1) {J Lower of cost or market as described in Requlations section 1.471-4

(i) O Other {Specify method used and altach explanation.) »

...................................................................

Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(C) . .« oo v i i i it e » U
Check if the LIFO inventory melhod was adapted this tax year for any goods (if checked, attach Form 970). .. ..... ... .o vn. .. » O
It the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
mnventory computed under LIFO . ... e e e e
If property 15 produced or acquired for resale, do the rules of sechon 263A apply to the corporation? ... ... ... ..o, [ ves J No
Was there any change in determining quantities, cost, or valualions between opening and closing inventory?
f"es"altachexplanabion .. .. ... ... . . i T R TR R E T 0 ves 0 No
[ Schedule C | Dividends and Special Deductions (See page 11 of mstructions.) o e Wy | OPEOS detens
1 Dividends from less-than-20%~owned domestic corporalions that are subject to the
70% deduction {other than debt-financed stock) . ... ... .. ... ... ... L. ... 70
2 Dividends from 20%-or-more—-owned domestic coiporations that are subject to the
80% deduction (other than debt-financed StOCk) . .o .ottt e et o e e e e 80
3 Dividends on debl~hinanced stock of domestic and foreign corporations (section 246A) .. ... ... nsir
4 Dwvidends on certain preferred stock of less-than-20%-owned public utiities . ... ............ o 42
Nwvidends on certain preferred stock of 20%-or-more-owned public utilities. . ............... 48
v Dividends from less-than-20%-—-owned foreign corporations and certain FSCs that are
SUBIECE 10 the 70% dedUCHON . o« v ettt e et et e et e 70
7 Dwvidends from 20%-or-more-owned foreign corporations and certain FSCs that are
subjectto the 80% deduchion . . .. . e i e e 80
Dividends from wholly owned foreign subsidiaries subyject o the 100% deduction (seclion 245(b)) 1Q0
Tolal. Add lines 1 through 8. See page 12 of instructions for imitattien. ... ... ...............
10 Dividends from domestic corporations recetved by a small business investment
company operaling under the Small Business Investment Actof 1958 . .. ................... 100 )
11 Dmvdends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))........ 100
12 Dwvidends from affilated group members subject to the 100% deduction (section 243(a)(3)) ... .. 100
13 Other dividends from foreign corporations not included onlines 3,6,7,8,or 11 ... ...........
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471y ...........
15 Foreign dividend gross-up (SBClion 78) . . .. . it i e e
16 IC-DISC and tormer DISC dividends not included on lines 1, 2, or 3 (section 246(d}} ..........
17 0 Other diVIDENds . ...t e e e .
18  Deduction for dividends paid on certain preferred stock of public utilites. . .................. 1
19 Total dividends. Add lines 1 through 17. Enter hereand onlined,page 1................. 4
20

Total special deduclions. Add lines 8, 10, 11, 12, and 18, Enler here and on line 29b, page 1

( Schedule E l Compensation of Officers (See mnstructions for line 12, page 1.)

Complele Schedule £ only if lotal receipts (line 1a plus hines 4 through 10 on page 1, Form 1120) are $500,000 or more.

{c) Percent of Percesrl\éésg gevrggaahon
{a) Name ol otficer (b) Sociai securily number time devoted to (f} Amount of compensalion

business {d) Common {e)Preferred
_ % o/n %
%a % %
_ % % %

% % % -
% Y% %

Tatal compensalion ot officeis. ... ... .. .. e

Compensalion of officers claimed on Schedule A and elsewhere on return
Subtractline 3 fiom line 2 Enter the result here and on line 12, page 1




tonn 120 vy CTRANSPARBNT UBCHNOLOGY SERVICES, INC 65-08249772 Page 3
L_Schedulc J_ | Tax Computation (See page 13 of instuctons.)
1 Cneck 1¥ the corporation I1s a member ot a controlled group (see sections 1561 and 1563) ............... » [
Imporlant: Members of a conlrolled group, see Instruclions on page 13.
2a Ifbox on Ime 115 checked, enter corp's share of $50,000, $25,000, & $9,925,000 taxable inc brackels (in that order):
() s Ll @ls L] o]
4 Enter the corporation’s share of: (1) Additional 5% tax (not more than $11,750) .. {$
(2) Additional 3% tax (not more than $100,000) . | §
3 Income tax. Check If a qualified personal service corporation under section 448(d)(2) (see page 13)........ » 0] 3 0
4a Foreigntaxcredit (attach Form 1118) .. . i e 4a
Possessions tax credit (attach Form 5735). . ... oo v vvn oo o 4b
Check [] Nonconventional source fuel credit
L) QEV credil (altach Form 8834). . ..o v v e e ac
d  General business credit. Enter here & check which forms are attached: 3800
(ases [Isesa [deare [deres [Jesse [ssso [eses
(Ussas [Jsssa [Jesas [asas [aseo [Ossar  [Jassr | 4d
e Credt for prior year mimimum tax (attach Form 8827) ...................... de
5 Tolal credits. Add ines da Lrough 48 . Lo 5
G Subtract ine 5 oM INe B . . L e 6
7 Personal holding company tax (attach Schedule PH (Form 1120)) .. ... . o e i 7
8  Recapture taxes. Check If from: D Form4255 [ Form 8611, .. ... o 8
9 Alternalive minimum tax (altach Form 4626).. . ... o 9
10 Add liNes B trOUGN O L . e e e 10
11 Qualified zone academy bond credit (attach Form 8BB0) . ... . ...ttt e e e e 11
12 Total tax. Subtractline 11 from line 10. Enter here & online 31, page 1........ 0. . e it 12 0
|_Schedule K | Other Information (See page 15 of instructions.) o o
Yes !\’o IE:J No
1 Check method of accounting: 7 Was the corporation a U.S. shareholder of any controlled foreign |
a [ cash b & Accruat corporation? (See seclions 951 and 957.} ........ .. .. ..... - X
¢ [ other specityy » If "Yes," attach Form 5471 for each such corporation.
Enter number of Forms 5471 attached »
See page 17 of the instructions and %aie{!gaffglncrpal: 8 At any time during the 1998 calendar year, did the corperation
a Business achvity code no. (NEW)» have an interest In or a signature or other authority over a
b Business activity b ROUTER INST & MAINT financial account (such as a bank account, securilies account,
Product or service » SERVICE or other financial account) in a foreign country?., .. ... ... :lz
3 Atthe end of the tax year, did the corparation own, directly If "Yes," the corporation may have to file Form TD F 90-22.1.
or indirectly, 50% or more of the voling stock of a domestic It "Yes," enter name of foreign country »
? see section 267(c).). .. ..
corporation? (For rules of attibution, see section 267(c).) l X 9 During the tax year, did the corporation receive a distribution
. N from, or was (t the grantor of, or transferor to, a foreign trust?
It "Yes," altach a schedule showing: (a) name and identifying If "Yes," the corporation may have to file Form 3520 . .. X
nurber, (b) percentage owned, and (c) taxable income or
(loss) belfore NOL and spectal deductions of such corporation 10 Atany tme during the tax year, did one foreign person own,
for the tax year ending with or within your tax year. directly or indirectly, at least 25% of: {a) the total voting power
of all classes of stock of the corporation entitled 1o vote, or (b)
a Is the corporation a subsidiary in an affiiated group or a the total value of all classes of stock of the corporation? if "Yes," X
parent~subsidiary controlled group? .. .. ...... ... . ... ... l X a Enter percentage owned »
if "Yes," enter employer 1dentification number and name of b Enter owner’s country b
the parent corporalion » ¢ The corporalion may have to tile Form 5472.
o Enter number of Forms 5472 attached »
5 At the enc of the tax year, did any individual, partnership,
corporation, estale or trust own, directly or indirectly, 50% 11 Check this bex if the corporation issued publicly offered debt
or more of the corporation’s voting slock? (For rules of instruments with onginal Issue discount .......... »0
allribution, see sectton 267(C).) .. ... .. ... i X ’ if so, the corporation may have to fite Form 8281.
If "Ves," allach a schedule showing name and identfying no. 12 Enter the amount of tax-exempt interest receved or accrued
{Do nol include any information aiready entered in 4 above.) during the tax year........ > $ _
Enter percentage owned @ 100% 13 If there were 35 or fewer shareholders at the end of the tax year,
SEE STATEMENT 2 enter the number B 1
Duiing this tax year, did the corporation pay dividends (other -
than slock dividends and distributions 1n exchange for stock) 14 If the corporation has an NOL far the tax year and 15 electifig
In excess of the corporation's current and accumulated to forego the carryback penod, check here. .. ... 0
earnings and profits? (See secs. 301 and 316) ..., ... ’ X
If ™es,” file Form 5452. 1f this 1s a consohdaled return, answer 15 Enter the available NOL carryover from prtor tax years
here for the parent corporation and on Form 851, Alfiliations (Do not reduce It by any deduction on line 29a.)
Schedute for each subsidiary » s v




ot 1120 (1998) TRANS PARENT THCHNOLOG ¢

SERVICES, LINC 65-0824972
T

FPage 4

|

Schedule L [ Balance Sheels per Books

Beginning of tax year

£nd of tax yeai

Assels (a) (b) (c) _(d) T
T Cash. . e 5,000 5,939
2a Trade notes and accounts recevable .. ........... 39,225 1,390 -
h Less allowance for bad debls . ........ooooiiu. ) 39,225 ) 1,350
Inventories . e e e e
4+ U.S. government obligations. . ....... ... L
5 Tax-exempt securilies (see instructions). . .........
6 Other current assets (altach sch.). SEE. .ST.. 3 500 | 5,997
7 Loanstocstockholders. ... oo
8 Mortgage andrealestaleloans. ... ......... . ... N - o
Y Other mvestments (altachsehl). oo oo o
102 Buildings and other depreciable assels. . .......... 16,240 .
b Less accumulaled depreciation. . ................ 1,895 14,345 )
11a Depletableassets . ... ... ..o oL '
b Less accumulated depletion . ........... ... .. .. ( ) ( )
12 Land (net of any amortizaton) ...... .......
13a Intangible assels (amortizable only) ............. F“
b Less accumulaled amortization. . ..... ....... .., ( ) ( )
14 Olher assets (altach schedule) .. ......... ... ...
15 Totalassels. ... ......... ... iu... 59,070 13,326
Liabihities and Stockholders’ Equity
16 Accountspayable....... ... ool oL,
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current labilties (attach sch)SEE. .ST.. 4 39,602 o
19 Loans fram slockholders. ...................... L
20 Mortgages. noles, bonds payable in 1 year or more. .
21 Other labilities (attachsch.) ......... ... .. ...,
22 Capital stock: a Preferred stock. . ... ... .. ...
b Commonstock................. 500 500 500 500
Additional pard-incapttal ... . oo ool '
24 Retained earnings - Appropriated ........ ... ....
25 Relained earnings ~ Unappropriated . ............ 18,968 12,826
26 Adjustments to shareholder’'sequity . .............
27 Llesscostoffreasurystock ........... . ... ..., ( { )
28 Total habsiies and stockholders' equity. .. ... .. .. .. 59,070 13,326
Note: You are not required to complete Schedules M-1 and M-2 below if the total assets on line 15, column (d) of Schedule L are less than $25,000.
[ Schedule M-—Ti Reconciliation of Income (Loss) per Books With Income per Return {(See page 16 of instructions.)
1 Netincome (105s) per DOOKS . v v oo v vivv ..., -6,142| 7 Income recorded on books this year
2 Federalincometax . ............... .. notinctuded on this return (itemize):
3 Excess of captal losses over capitalgains . ...... .. T @ Tax-exempiinterest §
4 Income subject to tax not recarded on books this year
(temize). B o
8 Deductions on this return not charged
5 Expenses recorded on books this year not deducted against book income this year (temize):
on this return (itemize): a Depreciation ... .$
Depreclation .. ........... 3 b Contrib carryover $
Contrnbutions carryover. . . .. 3 B
¢ Travel and entertainment  .$
9 Addlnes7and 8 ................... 0
6 Addhnes 1through5 ... ... ... -6,142 {10 income (hne 28, pg. 1} - ling 6 less fine 9 -6,142
rSclieduIe V-2 ] Analysis of Unapproprialed Retained Earnings per Books (Line 25, Schedule L)
1 Balance al beginmning ofyear. .. ................. 18,968 | 5 Distnbutions: a Cash ..............
2 Netincome (105S) perbookS. .. ..o v, ~-6,142 b Stock..............
Other increases (itemize): ¢ Property............ | -
- o 6 Other decreases (itemize):
7 AddlinesSand6 ......... ... ... ...
4 Addhnes 1.2 and 3 12,826 8 Balance atend of year (Iine 4 less line 7) 12,826




Depreciation and Amortization
(Including Information on Listed Property)

» See separale instructions.

4562

Fotm

Deparvment of the Tredawny
internal Aevenue Service (949)

» Attach this form to your return.

OMUL NO 1545-0G1/2

1998

Atlactunent
Sequence No 67

Name(s)shown anrelurn

PANSPARENT TECHNOLOGY SERVICES, INC

ldeatifyinyg number

65-0824972

LdsMNess oF achivity to which this lormrelates

FORM 1120

‘ Part | ] Election To Expense Certain Tangible Properly (Section 179} (Note: if you have any "lisled property.” complele Part V before you comolete Part | )

1 Maximum dollar imitation. If an enterprise zone business, see page 2 of the Insruchions .. .. .o e oo 1 518,500
2 Total cost of section 179 property placed in service. See page 2 of the instructions ... ... ...t 2 o o
3 Threshold cost of scclion 179 property before reducion m hmialion. . . .. ... e e 3 _M,$ 200,000
4 Reduchon in timitation. Subtract ine 3 from Ine 2. 1f zero or less, enter ~0- ... ......... e e 4
5 Dollar imitation for tax year. Subtract line 4 from line 1. If zero or less, enter ~0-. If marned filing separately,
see page 2 of the INSUCHONS ... o .. i e 5
6 {a) Desciption of property (b) Cast{business use only) (c) Electedcost ]
7 Llsied pronerty. Enter amount from ine 27, .. ..o e e 7 I ~
8 Tolal elected cost of section 179 property. Add amounts incolumn (c), lines6and 7 .. .. .. oottt 8
9  Tentatve deduction. Enter the smaller of Ine 5 ar lIN@ B . . . L. . . it ittt a e s 9
10 Carrygver of disallowed deduction from 1997, See page 3ofthenstructions ... ... ... .. . il 10
11 Busmness Income Iimitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) R o
12 Sechion 179 expense deduction. Add lines 9 and 10, but do notenter mare thanline 11... .. .t 12
13 Carryover ol disallowed deduction lo 1999. Add lines S and 10,lesshne 12 . ............ » r?lr

Note: Do not use Part Il or Part 1l below for listed property (automabiles, certain other vehicles, cellular telephones, certain computers, or preperty used for

entertainment, recreation, or amusement). Instead, use Part V for listed property.

[ P_g_li‘[l J MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include Listed Property.)

Section A - General Asset Account Election

14 1t you are making the election under seclion 168(i)(4) to group any assets placed in service during the tax year into ane or more

general asset accounts, check this box. See page 3 of the instructiens

__Section B - General Depreciation System (GDS) (See page 3 of the instructions.)

(b} Month and {c) Basis for dsprccmlmn {d) Recovery (©) .
(2) Classilication of propetly yea;g;rl\?:iid n (bc:“nsl?fSsse,énr‘;zirtuzré{:mnuss)e period Convention {f) Method (g9) Deprec ation deduction
15a 3-year prokpr):rty
b S-year property
c 7-year property
__d 10-year property
e 15-year properly
_f 20-year property
g 25-year property 25 vyrs S/L
i ) 27.5 yrs| MM S/L
_Jjoandentlal elktlpifoiy— 576 vrs MM S/L
39 yrs MM S/L
_1— Nonresidential real property , Y MM S/L
Section C - Allernalive Deprecialion System (ADS): {See page 5 of the instructions.) _
16a Class ife o S/L -
b 12-year 12 yrs S/L_ |
¢ 40-vear 40 vyrs MM S/L
[ Part HI l Other Depreciation (Do Not include Listed Property.) (See page 6 of the instructions.)
17 GOS and ADS deduchons for assets placed in service in tax years beginming before 1998 ... ... ... ieu.. 17 2,599
18 Property subject to sechion 16BU)(1) eleChion . ... . e e e e 18
19 ACRS and olher denrecialion . . . e e e e e e 19
[ 1 1V | Summary (See page 6 of the instructions.) - -
z Jisted property. Enter amount rom ling 26 . . . .o e e e e e 20
21 Total. Add ceduclions on line 12, tines 15 and 16 in column (g), and hines 17 through 20. Enter here and on the
appropriate ines ol your return. Partnershiups & S corporalions = See INSIUCHONS . ..o oo e e et e .. 21 2,599
22

For assets shown above and placed in service during the current year, enter the portion
of the basis allibulable lo section 263A cosls. . .

ol

Fac Papenvyo !t Daodueting Art Mohien cnp of tha capprata ineb et se.



form

Oepartment of the Treasury

Sales o g Propert
4797 usiness perty

Under Sections 179 and 280F(b)(2))

(Also Involuntary Conversions and Recapture Amounts

1998

Altachment

Internal Revenue Service  (99) » Altach to your tax return. » See separate instructions. Sequence No. 27
Narme(s)shownonretun Identifying number
7 'ANSPARENT TECHNOLOGY SERVICES, INC 65-0824972
v _nter here the gross procecds from the sale or exchange of real estate reported to you for 1998 on Form(s) 1099-S
(or a substitute statement) that you will be Including on Ne 2, 10, 08 20 . .. v ettt sttt e e e ee e e e e 1 12,500
Barl ‘j Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From QOther
Than Casualty or Theft - Property Held More Than 1 Year
(¢) Depreciation (f) Costorother (g) GAIN or LOSS (1) 28% RATE GAIN
(a) Desc of | (b) Date acquued {c) Date sold {d) Gross sales aliowed basis, plus Subtract (f) from or (LOSS)
property (mo . day, yr ) {mo , day, yr) price or allowabls improvemenls and the sum of (d) *(see mst below)
since acquisition expense of sale and (e)
3 Gain,if any, from Form 4684, Ine 30 . . ... e 3
4 Seclion 1231 gain from installment sales rom Form 6252, ine 26 or 37. . ... ..o oo i i .. 4
5 Sechlion 1231 gamn or (loss) from hke-kind exchanges from Form 8824 ... ........... ... .. ...... 5
6 Gain, tf any, from line 32, from other thancasualtyortheft. .. ... .. . o 6
7 Combine lines 2 through 6 1n columns (g) and (h).
Enter gain or (loss) here, and on the appropriate line as follows: 7
Partnershlps — Report the gain o (foss) following the Instructions for Form 1065, Schedule K, line 6, SKip lines 8.8, 11,
and 12 below,
S corporations — Report the gan or (loss) following the instructions for Form 11208, Schedule K, ines 5 and 6. Skip
lines 8, 9, 11, and 12 below, unless line 7, column (g)1s a gain and the S corporation is subject 1o the capilal gains tax
All others — 1t ne 7, column (g) 15 zero o a loss, enter thal amount on line 11 below and skip lines 8 and 9. If ine 7,
column (g) 1s a gain and you did not have any prior year seclion 1231 losses, or they were recaptured 1n an eaclier year,
enter the gain (loss)in each column as a lonyg-1erm capitai gain or {loss) on Schedule D and skip lines 8, 9, and 12 below.
8 Nonrecaptured net section 1231 losses fraom prior years (see instructions). .. ... ... ... ..., 8
9 Subfract line 8 from line 7. For column {(g) only, if the result is zero or less, enter -0-.
“ater here and on the approprate iine(s) as follows {see instructions): .. .......... ... ......... 9 Q
;orporations — Enler only the gain in column (g} on Schedule D (Form 1120S), ine 14 and skip lines 11 and 12 below
All others —~ 1 ine 9, cotlumn (g} 1s zero, enter the gain from line 7, column (g) on ne 12 below If line 9, column (g) 1s more than zero, enter Lhe amount! from {ine 8, column (g) on line 12

below, and enter the gan or {loss)in each column of line 9 as a long-lermcapital gain or (loss)on Schedule O.

* Corporations (other than S carporation) should not complete column (h) Partnerships and S corporations musi complete cotumn (h) All others must complete column (h}
only Il ine 7, column (g), 1s a gain Use column (h) only lareport pre-1998 28%rale gain (o1 loss) from a 1997-98 fiscal year partnershup or S corporation,

“’P’E?t“ﬁ”i QOrdinary Gains and Losses

10 Ordinary gains ana losses not mcﬂflﬁed on lines 11 through 17 (include property held 1 year or less):

VAN

12/30/97| 7/21/98 12,500 4,494 16,240 754
11 Loss, tfany, fiom line 7 Eolumn (9)... *— ............................................. 11
12 Gan, if any, from line 7, column {g) or amount from line 8, column (g) if applicable. . . ............. 12
13 Gain, 1 any, Fom e BT, .o et e e e e 13
14 Nelgain or (loss) from Form 4684, nes 31 and 38a ... ...t it i i e 14
15 Ordinary gain tom instaliment sales from Form 6252, ne 25 0r 36 .. ... .. ...t 15
16 Ordinary gain or (loss) from Iike-kind exchanges rom Form 8824 . .. ... ... i, 16
17 Recaplure of sechan 179 expense deduchion for partners and S corporation shareholders from
properly dispouitions by partnerships and S corporations (see instructions) ... ... .. ... 17
18 Combine iines 10 through 17 in column (g).
Enler gain or (loss) here, and on the appropriate ine as follows: . ... ... ot 18 754
a For all exceptindividual returns: Enter the gain or (loss) from line 18 on the return being filed.
b For individual returns.
If the loss on line 11 includes a loss from Form 4684, ine 35, column (b)(it), enter that part of the - -
foss here. Enter the part of the loss from income-producing property on Schedule A (Form 1040},
hine 27, and the part of the loss from property used as an employee on Schedule A (Form 1040),
hine 22, Idenlify as from "Form 4797, line 18b(1)." See instructions . . ....... ... ... .. ...... 18b(1)
(2) Redelermine the gain or (loss) on kne 18, excluding the loss, if any, on line 18b(1). Enter here
and on Form 1040, ne 14 .., Lo 00 oL e e e e 18b(2)

“enn 4797 (raam



1998 FEDERAL STATEMENTS

PAGE 1
TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824972
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
EMPLOYEE LEASING EXPENSE .. uttttinetin et eeiaenaann s $ 17,929
LEGAT, AND PROFESSIONAL .o vttt ittt e e e e et eeeae e 917
TOTAL 5 18,846
STATEMENT 2
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS
NAME : THOMAS RIETWYK
ID NUMBER : 072-38-4286
PERCENTAGE OWNED :  100%
STATEMENT 3
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS
BEGINNING ENDING
DUE FROM TRANSPARENT TECHNOLOGY, INC ........... 5 0 S 5,497
STOCK SUBSCRIPTION RECEIVABLE .................. 500 500
TOTAL $§ 500 5 5,997
STATEMENT 4
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
BEGINNING ENDING
DUE TC TRANSPARENT TECHNOLOGY, INC ............. S 39,602 $ 0

TOTAL $ 39,602 §




6/30/99 1998 FEDERAL DEPF .IATION SCHEDULE PAGE 1
TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824972
CUR PRIOR PRIOR
DATE  DATE  COST/  BUS. 179 179 DEC. BAL. BASIS SALVAGE DEPR.  PRIOR CURRENT :
5. DESCRIPTION ACGUIRED ~ SOLD  BASIS  PCT. BONUS BONUS  DEPR. REDUCTN  VALUE  BASIS  DEPR.  METHOD LIFE RATE  DEPR. ;
......................................................................................................................................... ,
SRM 1120 .
i
T VAN 12/30/97 7721798 16,240 16,240 1,895 20008 BY 5 .32000 2,599 j
TOTAL 16,240 0 0 0 o 0 16,240 1,895 2,599 ;
........................................................................ i
!
TOTAL DEPRECIATION 16,240 0 0 0 0 0 16,240 1,895 2,599 |
=—=====z=== SSSTSITZ DS IZEDID ESSRESSESTT SESSISISS EIDSSISIDIDS SSISISISSSS mI-D=D===== ========= i
GRAND TOTAL DEPRECIATION 16,240 0 0 0 0 0 16,240 1,895 2,599
DEPRECIATICN ASSETS SOLD 16,240 0 0 0 0 3] 15,240 1,895 2,599
DEPR REMAINING ASSETS 0 0 0 0 0 0 0 o] o]




PAGE 1

6/30/99 1998 FEDERAL ALTERNATIVE MINI. M TAX DEPRECIATION SCHEDULE
TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824372
DATE DATE AMT AMT PRIOR  AMT AMT  AMT AMT _ REG. OWNR. POST-86  REAL PROP LEAS PERS
2. DESCRIPTION ACQUIRED  SOLD BASIS DEPR. METHOD LIFE RATE DEPR. DEPR. PCT. DEPR ADJ. PREF. PROP PREF
TORM 1120
1 VAN 12/30/97 7721/98 16,240 1,421 15008 HY 5 .25500 2,071 2,569 528
TOTAL 16,240 1,421 2,071 2,599 528 0 0
TOTAL DEPRECIATION 16,240 1,421 2,071 2,599 528 0 0
GRAND TOTAL DEPRECIATION 16,240 1,421 2,071 2,599 528 0 0




6/30/99 1998 FEDERAL ADJUSTED CURRENT ARNINGS DEPRECIATION SCHEDULE PAGE 1

TRANSPARENT TECHNOLOGY SERVICES, INC 65-0824972
DATE DATE ACE PRIOR ACE  ACE  ACE ACE POST 1993 POST 1989 PRE 1990 PRE 1990 SECT. 168 OTHER
S0, DESCRIPTION ACQUIRED  SCLD BASIS  ACE DEPR  METHOD LIFE RATE  DEPR.  PROPERTY PRE 1994 MACRS PRP ACRS PRP. PROPERTY PROPERTY
Z0RM 1120
1 VAN 12/30/97 7/21/98 16,240 1,421 2,071 2,071
TOTAL 16,240 1,421 2,071 2,071 0 0 0 0 0
TOTAL DEPRECIATIGN 16,240 1,421 2,0Mm 2,071 0 0 0 0 0
GRAND TOTAL DEPRECIATION 16,240 1,421 2,071 2,071 0 0 0 0 0




Transparent Technology Services Corporation
dba North Palm Beach Telephone Company
100 Village Square Crossing, Ste. 105

Palm Beach Gardens, FL 33410
(V) 561-207-6100
(F) 561-207-6101

December 6, 2001

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, FI. 32399-0850

Reference: Explanation of Sufficient Financial Capability

To Whom It May Concern:

The financial statements for Transparent Technology Services Corporation’s most
recent year end, 6/30/01, and the tax returns for the past three years have been
submitted with this application.

Should you decide that the above referenced information does not provide the
sufficient financial capability to maintain the requested service, meet our lease or
ownership obligations, and provide the requested service in the geographic area
proposed; | would be willing to arrange for my personal guarantee of same.

As the owner of Transparent Technology, Inc., Transparent Technology Services
Corp. dba North Palm Beach Telephone Company, S&R Development Association,
and Gemini Property Management, my total net worth as of September 2001 is
approximately $13,000,000.00. | would guarantee financial stability to North Palm
Beach Telephone Company with the infusion of any necessary funds from one of my
other endeavors.

Sincerely,

%omas
CEO

.cl

wyk





