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m z-zy a d j u s t m e r c s  to be m a d e .  Lhere was - -  t h e r e  is z 

t h e  end of t h e  y/ear w= r e f l - z c t e d  a b o u t  a 

So the reality is when ycu  n e t  that difference 

with this difference, 

that w e  w i l l  - -  you know, 

bocks  and we get everythicg finzlized - -  that we would 

~ l l t i m t i t e l y  re r ' i2cc  In o u r  calculation h e r ?  of our 4 . 6  

m i l L o ~ .  W h e ~  you m " i l i z e  ic O U ~ ,  it d o e s r P t  kchang2 it 

by much. But t h e  69-million cumber  m i g h t  be likz 6 8  and 

t h e r e  is still a slight reduction 

once de f i n i s h  closing t h e  

some chaage. 

that - -  r t ' s  not o n  these schedul?s, but- does 5e.t 

rzflectsd i-3 the calculation that we'r2 t a l k i n g  a b o u t .  

So t h o s e  a r e  - -  that's the o ~ e  1 change 

Q T h e y  have two ~ r r o r ~  t h a t  a r e  more or less 

r -  about and t h e y  m e r e  or l e s s  o r r s e t  each 
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f* ,@sin, as we r e sez rched  our records, I ’ m  tryiag 

to respond to you,  

would say no. 

we gave you e v e r y t h i ~ l g  we had, so 1 

Q Under t h e  h e a d i n g  for revenue  enhancements 

we’re looking at the totals for 2002 and 2 0 0 3 .  

or something to the e f f e c t  

unregulated, is that right? 

that these would be 

A That would be my assum’ption s u b j e c t  to trying 

to go back and validzte it. 

Q A n d  these would be included as  p a r t  of y o u r  

syr,ergy t a r g e ! t s ,  is t h a t  correct, f o r  t h e  t o t a l  system? 

A Yes. 

Q Now, in 2 0 0 3 ,  as I recall, you s a i d  that the 

$175-million synergy estimate f o r  t h e  system w a s  for 

2 0 0 3 ?  

A Yes .  

Q 
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issue is l i s t . e d  as  r e s c l u t i o r ,  of market power issues. DO 

you know what that is? 

A No. It's too cryptic- 

Q Would you now turn to page 10178, j u s t  a few 

pages dowr, from where we a r e -  

A (Witness complies-.) 

Q This document describes some bases f o r  r e v e n u e  

enhancements from i n c r e a s e d  operational efficiency and 

effectiveness. IS t h a t  what it s a y s  at t h e  top? 

A Y e s ,  sir. 

Q 

A I don't k n o w  what went I n t o  dcing this 

analysis, a m i  1 cculdnlt t e l l  you  w h t -  they wer? - -  hcw 

t h e y  ccIIcluded t h i s .  
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1 -  iz Those a r e  c o s t  synergies, that's corz2ct. 

Q R i g h t .  Would you turn to Sate scamp 10181. 

a b o u t  two or three more down. 

.A (Witness complies - )  

Q listed on 

page, and youlll s-ee under  key consideration number 

There a r e  c e r t a i n  key considerations 

A What was t h e  Bate's niimber again? 

Q This is 10181. 

A IS that t h e  page (indicating) ? 

Q Right. And there are c e r t a i n  k e y  

considerations listed. 

A Item l? 

Q 

A O k a y ,  1 Im, sorry. 

Q 

In the second sentence under i t e m  1. 
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(Witness complies. 1 

It says  c e r t a i n  issues listed with both desired 

outcomes and undesirable outcomes, is that right? 

A Yes. 

Q An undesirable outcome listed under key issue 

is extremely limited or prohibited dealings between 

affiliates. Why w o u l d  t h a t  be an undesirable outcome? 

A I don't know what was involved in n o t  having 

worked a s  part of t h e  power team h e r e  that does t h i s .  

This r e f e r s  to power O p e r a t i o n s I a n d  power t r a d i n g  and 

ultimately the code of conduct that we have to follow is 

what ultimately will be the outcome of how we have to do 

business. So I ' m  n o t  s u r e  what  this refers to. 

Q Under key issue 2 ,  to t h e  extent you know, it 

1 

commission has  c e r t a i n l y  p r o v i d e d  its own conclusions as 

to how t h a t  s h o u l d  be handled and s o ,  you know, that's 

s o x t  of bee2 d e c i d e d  through docketed discussions and 

F l o r i d a  P o w e r  is adhering to all of that. So I ' m  not 

s u r e  - -  there c e r t a i n l y  is no move afoot to try to change 
1 

A C C V R 4 T E  STENOTYPE REPORTERS, I N C .  
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t h e  t a p ,  dioes it nct? 

A . It d o e s .  

Q 

3- No. I would  say these are, at this point in 

A r e  t h e s e  F l o r i d a  Progress e s t i m a t e d  synergies? 

time, would be the combir,ed company, although the totals 

still seem too high. 

F l o r i d a  Progress. 

Bu't it would be more t h a n  j u s t  

Q 

eI-it i c y ?  

A 

Q 

A 

Q 

No ve mb e r 

A 

So this w o u l d  be the entire consolidated 

Yes, sir. 

That's what  it shows. 

Was that number t h e  best estimate a s  of 

13th, 2 0 0 0 ?  

I don't know how this document was used 

don't know. 

Q There's a line item f o r  energy venture 

revenues. 

4 Yes - 

Q Do ~ G U  kaow how t h o s e  r s e n u e  estimates 

s o  I 

w e r e  

Q 
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s o  

litELe bit. Give me a second and I can 50 t h r o u g h  

the oEe more additional confidential dccument ,  and 

then we can c l o s e  d o w n  confidentizl. 

MS. EELTON: I think it will be e a s i e r  to deal. 

with in t h e  transcript'that way. 

BY MR. BECK: 

Q Mr. Myers, I ' m  going to switch a l i t t l e  bit, 

cover orie l a s t  confidential thing, t h e n  go b a c k  to the 

b u d g e t .  I want to a s k  you a b o u t  bxacding. 

A Okay .  

Q I show you a page - -  and 1 o n l y  have  t h e  one  

b 

copy here - -  b u t  it's page OPCl4529 and it says key 

issue, branding, and ask you to t a k e  a look at that, if 

you  w o u l d .  

.A t Perusing document. ) 

Q Mr. Myers, t h i s  is f r o m  one of t h e  60-day 

r e p o r t s  that you ment ioned  earlier, is it not? 

$3. Yes, it is. It's E! 60-day r e p o r t  from the 

corporate communica-.tions s u p p o r t  team. 

Q And  on page 14529 it indicates t h a t  

That's what it s z y s .  
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A 5 4 4 ?  

Q Y e s ,  14544. 

A (Witness complies. 1 

M S .  HELTON: C h a r l i e ,  j u s t  so  t h e  record is 

clear, is tha t :  p a r t  cf POD rssponse? 

MR. B E C K :  Y e s .  - 

P I S .  HELTON: Do you know the number of t h e  

response ? 

M S .  KAUFM.AN: it came i l ? l  and it s a i d  supplement 

to f i r s t  POD. L 

MR. BECK: Y e s .  In o u r  f i r s t  set or' production 

documents it asks for synergy t y p e  documents. This 

was a late-filed supplement to what: was originally 

produced and it's one of t h e  60-day r e p o r t s  that 

Mr. Myers mentioned. 

BY MR. BECK: 

Q M r .  Myers, you have pztge E a t ?  stamped 14.544 in 

front of you? 

A Yes, sir. 

Q It indicates cher? the 

3- That's what it says. 

Q you've u s e d  year 2GQ1 azd then a d j u s t e d  it 
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Q I guess where I ' m  finally goins, let me g i v e  

you t h e  ultimat2 question: do you  have expenses fcr 

branding included in your 2002 p r o j e c t e d  t e s t  year? 

A The --.what we s h G w  in o u r  advertising expense, 

t h e r e  is a piece that's a b o u t  9 million, 

the t o p ,  

that w e ' r e  recording as below the line that would n o t  be 

passed on to the customers and t h a t  would be br-anding 

type  activities. 

b u t  i t ' s  not something we're ask' ing f o r  c o s t  recovery on. 

Q Do you know, does the company have any specific 

as 1 r e c a l l  o f f  

in total, t h e r e  is- a p i e c e  of a b o u t  $ 4  million 

So t h e r e  is an amount that's in there, 

areas it's targeting where t h e  franchise obligations a r e  

ending, 

branding or o t h e r  advertising relating to t h e  franchise? 

where you're spending extra dollars there on 

A That's in our budget for ' 0 2 ?  

Q Y e s .  

A I ' m  not aware .  5: don't know w h e t h e r  we are or 

n o t .  

Q L s t  me s e t  that back  f r o m  you, if I c o u l d .  

A S u 1 e .  

Q 


