WILLIAM J. PEEBLES
ATTORNEY AT LAW

310 WrsT COLLEGL AVENUE (32301) TeitPHONT: (850) 681-7383
Posr Orricr Box 10930 CEl1ULAR, (850) 566-3029
TALLAHASSLL, FLORIDA 32302 . FacsIMIIT: (850) 681-7271

May 15, 2002

Ms. Blanco Bayo

Director

Commission Clerk & Admin. Services
Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Dear Ms. Bayo: O‘QZX/ -3 / ’— 7—>(

Enclosed are an original and six copies of an Application for Authority to Provide
Alternative Local.Exchange Service within the State of Florida for the City of New
Smyrna Beach Utilities Commission, along with all attachments and a check for $250.00.

If you require additional information, please do not hesitate to contact my office.

William J. Peebles
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APPLICATION

This is an application for ¥ (check one):

(X ) Original certificate (new company).

( ) Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority.

( ) Approval of assignment of existing certificate: Example, a certificated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling
entity.

Name of company:

Utilities Commission, New Smyrna Beach

Name under which the applicant will do business (fictitious name, etc.):

Utilities Commission, New Smyrna Beach

Official mailing address (including street name & number, post office box, city,
state, zip code):
Utilities Commission, City of New Smyrna Beach, Florida
Post Office Box 100 — 200 Canal Street
New Smyrna Beach, Florida 32170
DOCUMENT NLMET! AP
FORM PSC/CMU 8 (11/95) y . B
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5. Florida address (including street name & number, post office box, city, state,
zip code):

Utilities Commission, City of New Smyrna Beach, FL
Post Office Box 100 — 200 Canal Street
New Smyrna Beach, FL 32170

6. Structure of organization:

( ) Individual () Corporation

() Foreign Corporation ( ) Foreign Partnership
() General Partnership () Limited Partnership
(X ) Other

UCNSB is a unit of local government.
A copy of the UCNSB charter is attached as Exhibit A

7. [If individual, provide:

Name: N/A

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Internet E-Mail Address:

Internet Website Address:

8. Ifincorporated in Florida, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

N/A

FORM PSC/CMU 8 (11/95) 3
Required by Commission Rule Nos. 25-24.805,
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10.

If foreign corporation, provide proof of authority to operate in Florida:

(a) The Florida Secretary of State corporate registration number:

N/A

If using fictitious name-d/b/a, provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

(a) The Florida Secretary of State fictitious name registration number:

N/A
11. If a limited liability partnership, provide proof of registration to operate in
Florida:
(a) The Florida Secretary of State registration number:
N/A
12. If a partnership, provide name, title and address of all partiiers and a copy of
the partnership agreement.
Name: N/A
Title:
Address:
City/State/Zip:
Telephone No.: Fax No.:
Internet E-Mail Address:
Internet Website Address:
13. f a foreign limited partnership, provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.
(a) The Florida registration number: N/A
14. Provide F.E.l. Number(if applicable): 591777126
FORM PSC/CMU 8 (11/95) 4

Required by Commission Rule Nos. 25-24.805,
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15. Indicate if any of the officers, directors, or any of the ten largest stockholders
have previously been:
(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide
explanation.
NO
(b) an officer, director, partner or stockholder in any other Florida certificated
telephone company. [f yes, give name of company and relationship. If no longer
associated with company, give reason why hot.
NO
16. Who will serve as liaison to the Commission with regard to the following?
(a) The application:
Name: William J. Peebles
Title: Attorney
Address:___Post Office Box 10930
City/State/Zip: Tallahassee, FL 32302
Telephone No.:_850/681 7383 Fax No.:__850/681 7271
Internet E-Mail Address: bpeebles@nettally.com
Internet Website Address: N/A
FORM PSC/CMU 8 (11/95) 5

Required by Commission Rule Nos. 25-24.805,
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(b) Official point of contact for the ongoing operations of the company:

Name: Genevieve L. Turano

Title: Director of Administrative Services

Address: Post Office Box 100

City/State/Zip: New Smyrna Beach, FL 32170

Telephone No..___ 386/427 1361 Fax No.: 386/423 7175

Internet E-Mail Address: gturano@ucnsb.net
Internet Website Address: www.ucnsb.net

(c) Complaints/Inquiries from customers:

Genevieve L. Turano

Title: Director of Administrative Services

Address: Post Office Box 100

City/State/Zip.__New Smyrna Beach, FL 32170

Telephone No.:__386/427 1361 Fax No.:_386/423 7175
Internet E-Mail Address: gturano@ucnsb.net
Internet Website Address: www.ucnsb.net
17. List the states in which the applicant:
(a) has operated as an alternative local exchange company.
NONE
(b) has applications pending to be certificated as an alternative local exchange
company.
NONE
(c) is certificated to operate as an alternative local exchange company.
NONE
FORM PSC/CMU 8 (11/95) 6

Required by Commission Rule Nos. 25-24.805,
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18.

(d)

has been denied authority to operate as an alternative local exchange
company and the circumstances involved.

NONE

(e)

has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

NONE _

(f)

has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunications entity, and the
circumstances involved.

NONE

Submit the following:

A.

Managerial capability: give resumes of employees/officers of the
company that would indicate sufficient managerial experiences of each.

See Attachment B
Technical capability: give resumes of employees/officers of the company
that would indicate sufficient technical experiences or indicate what

company has been contracted to conduct technical maintenance.

UCNSB will rely on the underlying carrier to maintain the network.

FORM PSC/CMU 8 (11/95) 7
Required by Commission Rule Nos. 25-24.805,
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C. Financial capability.

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it
shall so be stated.

See Attachment C

The unaudited financial statements should be signed by the applicant's chief
executive officer and chief financial officer affirming that the financial statements
are true and correct and should include:

1. the balance sheet:

2. income statement: and

3. statement of retained earnings.
NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and descriptions
of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be provided:

1. written_explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capability to meet
its lease or ownership obligations.

The applicant is a unit of local government created pursuant to a special act of
the Florida Legislature. The audited financial statements provided demonstrate
that the applicant has the requisite financial capability.

FORM PSC/CMU 8 (11/95) 8
Required by Commission Rule Nos. 25-24.805,
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THIS PAGE MUST BE COMPLETED AND SIGNED

APPLICANT ACKNOWLEDGMENT STATEMENT

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companies must
pay a regulatory assessment fee in the amount of .15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross operating
revenue of a company, a minimum annuai assessment fee of $50 is required.

2, GROSS RECEIPTS TAX: | understand that all telephone companies must pay a
gross receipts tax of two and one-half percent on all intra and interstate business.

3. SALES TAX: | understand that a seven percent sales tax must be paid on intra and
interstate revenues.

4, APPLICATION FEE: | understand that a non-refundable application fee of $250.00
must be submitted with the application.

UTILITY OFFICIAL:

Genevieve L. Turano 0 LA LU TM LUt
Print Name Signature
Director of Administrative Services ’}/ 30 / 0 A
Title Date ' ‘
386/427 1361 386/423 7175
Telephone No. | Fax No.
Address: Utilities Commission, City of New Smyrna Beach, Florida

Post Office Box 100

New Smyrna Beach, FL 32170

FORM PSC/CMU 8 (11/95) 9
Required by Commission Rule Nos. 25-24.805,
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THIS PAGE MUST BE COMPLETED AND SIGNED

AFFIDAVIT

By my signature below, I, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have
read the foregoing and declare that, to the best of my knowiedge and belief, the *
information is true and correct. | attest that | have the authority to sign on behalf of
my company and agree to comply, now and in the future, with ail applicable
Commission rules and orders.

Further, | am aware that, pursuant to Chapter 837.06, Fiorida Statutes,
"Whoever knowingly makes a false statement in writing with the intent to
mislead a public servant in the performance of his official duty shall be guilty
of a misdemeanor of the second degree, punishable as provided in s. 775.082
and s. 775.083."

UTILITY OFFICIAL:
Genevieve L. Turano @J WAL LU D [AACAD
Print Name Signatt,t"e
Director of Administrative Services QL/ A0 / D 2
Title Date '
386/427 1361 386/423 7175
Telephone No. Fax No.
Address: Utilities Commission, City of New Smyrna Beach, Florida

Post Office Box 100

New Smyrna Beach, FL 32170

FORM PSC/CMU 8 (11/95) 10
Required by Commission Rule Nos. 25-24.805,
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INTRASTATE NETWORK (if avaitable)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make available
to staff the alternative local exchange service areas only upon request.

1. POP: Addresses where located, and indicate if owned or leased.
1) 2)

3) 4)

2. SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)

3) 4)

3. TRANSMISSION FACILITIES: POP-to-PQOP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP
1)
2)
3)
4)

FORM PSC/CMU 8 (11/95) 11
Required by Commission Rule Nos. 25-24.805,
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CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

I, _‘Name)
(Title) of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the petitioner's request for a:

( )sale
() transfer
() assignment

of the above-mentioned certificate.

UTILITY OFFICIAL:

Print Name Signature

Title Date

Telephone No. Fax No.

Address:

FORM PSC/CMU 8 (11/95) 12
Required by Commission Rule Nos. 25-24.805,
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Sec. 205. General laws to apply.

All general laws of the state, applicable to municipal corporations, now or which
may hereafter be enacted and which are not in conflict with the provisions of this act or
with the ordinances or resolutions hereafter enacted by the city commission, shall be
applicable to the City of New Smyrna Beach; provided, however, that nothing contained
in this act shail be construed as limiting the powers of the cily commission lo enact any
ordinance or resclution not in conflict with the constitution of the state or with the express
provisions of this act.

Sec. 206. Saving clause.

If any section, subsection, sentence, clause, phrase or word of this act is for any
reason held or declared to be unconstitutional, inoperative or void, such helding [of]
invalidity shail not affect the remaining portions of this act, and it shail be construed to
have heen the legisiative intent to pass this act without such unconstitutional, inoperative
or invalid part therein; and the remainder of this act, after the exclusion of such part or
paris, shall be deemed and held lo be as valid as if such excluded parts had not been
included herein; or if this act or any provision hereof shail be held inapplicable to any

person, groups of persons, property, kind of property, circumsiance or set of
circumstances, such holding shall not affect the applicability thereof {o any other person,
property or circumstance.

Sec. 207. Conflicting laws repealed.

All laws and parts of laws in conflict herewith insofar as they apply to the City of
New Smyrna Beach be, and the same are, hereby repealed.

Sec. 208. Effective date.

This act shall take effect immediately upon its passage and approval by the
governor of the State of Flerida, or becaming a law without such approvatl.

[Sec. 208.1. Repeal of RR-PUD (Resort Residential Planned Unit Development)
ordinance.] '

(Ord. No. 891, § 2, 5-15-1973)

Editor’s note--This section, which has been converted to an ordinance by operation of
F.S. § 166.021(4), (5), has been editorially deleted as obsolete.

Secs. 208.2, 208.3. Reserved.

Editor's note—These sections were repealed by Ord. No. 80-82.

CHAPTER 15. UTILITIES COMMISSION

—

Sec. 209. Created; definitions.

There is hereby created and made a part of the government of the City of New
Smyma Beach a ulilities commission to be known and designated as "Ulilities

EXHIBIT A



Commission, City of New Smyrna Beach, Fiorida,” which shall consist of five (5)
members. For the purpose of this act, unless otherwise designated, the word
"commission” shall mean the utililies commission of New Smyma Beach and the word
“commissioner” shall mean a member of the said utililies commission. Except as
otherwise provided or autharized, the utilities commission shall function the same as it
previously functioned under Laws of Fla., ch. 67-1754. This act shall not supersede or
alter the general law in effect and agreements entered into prior to the effective’ date of
this act {June 12, 1985].

(Laws of Fla., ch. 67-1754, § 1; Ord. Na. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-503,
§1)

Sec. 210. Members--Appointment; term; vacancy; removal.

The commission shall consist of five (8) members to be appainied by the city
commission. One commissioner shall serve until the first Wednesday in September,
1967, one shall serve until the first Wednesday in September 1968, one shall serve until
the first Wednesday in September 1969, one shall serve until the first Wednesday in
September 1970 and one shall serve until the first Wednesday in September 1671. The
cily commissioners shall appoint a replacement for any commissioner whose term
expires and the repiacement shall be appointed far a term of three (3) years. Should a
vacancy occur on the utilities commission by virtue of resignation, death or removal, the
unexpired term shall be filled as provided above. Any commissioner may be removed
from office upon a majority vote of the city commissioners for malfeasance,
misfeasance, nonfeasance, conviction of a felony or upon recommendation of a majority
of the utilily commissioners.

(Laws of Fla., ch. 67-1754, § 2; Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-503,
§2)

Sec. 211. Same--Qualifications.

Each commissioner shall be a qualified eleclor and freeholder in New Smyma
Beach, but no employee or elected or appointed officer of the cily shall be a
commissioner and no cammissioner shall serve more than three (3) consecutive terms.

{Laws of Fla., ch. 67-1754, § 3;. Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-503,
§3)

Sec. 212. Meetings; rules and regulations; officers.

The commission shall meet at least once each month at the offices of the
commission. All meetings of the commission shall be open to the public and minutes
shall be kept of all meetings. The commission shall have authority 1o promulgate rules
and regulations for the conduct of its meetings and the cperation of its business. At the
regular meeling of the commission in September of each year, the commissioners shall
elect a chairman, a vice-chairman, a secretary and a treasurer from its membership;
however, the cffice of secretary and treasurer may be combined.

(Laws of Fla., ch. 67-1754, § 4; Laws of Fla., ch. 85-503, § 4)

Sec. 213. Authority to appoint and employ necessary personnel.
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The commission shall have the power to appaint and employ engineers, auditors,
attorneys and such olher personnel as may be necessary for the efficient operation of
the city's utilities and the management of its business and affairs.

(Laws of Fla., ch. 67-1754, § 5; Laws of Fla., ch. 85-503, § 5)

Sec. 214, Authority over city's utilities.

The commission shall, pursuant to the New Smyrna Beach Charter, manage,
operate and control all of the cily's utilities and shall emplcy and discharge at their
pleasure all employees whose services are performed in any manner in connection with
said utilities.

(Laws of Fla., ch. 67-1754, § 6; Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-503,
§6)

Sec. 215. Commissioners’ salary, expenses.

The commissioners shall be paid such salary as may from time to time be set by
the city commission of the City of New Smyrna Beach, but ne more than one hundred
dollars ($100.00) each month, and in addition shall be paid necessary expenses incurred
in carrying on and conducting the business of the commission subject to the approval of
the cily commission.

(Laws of Fla., ch. 67-1754, § 7; Laws of Fla., ch. 85-803, § 7)

Sec. 216. Manthly statements; fiscal year; annual audit.

The commission shall submit to the cily commission a monlhly statement
showing all sums or amounts received, cperating expenses, amount charged 1o
depreciation and extensions, reserve fund and amount appropriated to interest and
sinking fund.

The fiscal year of the commission shall begin October 1 and end September 30
of each year and the books and records of the commission shall be audiled by an
independent certified public accountant as of the close of business of each fiscal year.

(Laws of Fla., ch. 67-1754, § 8; Laws of Fla., ch. 85-503, § 8)

Sec. 217. General powers and authority.

The commission shall have full and exclusive power and authority to prescribe
rules, rates and regulations governing the sale and use of electricity, water, gas and
sewage collection and treatment wherever such services are furnished by said
commission and to change the same at its pleasure, after conducting a public hearing or
hearings pertaining to rate changes. The commission is authorized to furnish electricity,
power, water, gas and sewage collection and treatment lo private individuals and
corporations wherever the same may be required and feasible as determined by the
commission and for said purpose the commission shall have the right to acguire,
construct, maintain, extend, improve and develop electric production and distribution
systems, water production and disfribution facilities and systems, gas production and
distribution syslems and sanitary sewer facilities and systems, including the right to
construct and maintain electric lines, waler and gas mains and sewers in, along and



under all public streets and highways and to conlract wilth and receive grants and
contributions from the United States or any of its agencies or departments, the state and
any municipality, public body, corporation, partnership or individual for such purposes.
The commission may extend city utilities beyond the corporate limits of the City of New
Smyrna Beach in canformance with the requirements of F.S. ch. 366 only upon approval
by ordinance of the city commission and the commission may enter into a confract for a
term of mare than four (4) years only after approval by ordinance of the cily commission.
The city commission may not withhald its approval or deny passage of an ordinance
where such withholding or denial would cause the commission to violate any of the
covenants or terms of its bond resolutions and related contracts, resclutions, and
documents. The commission shall prepare and submit its budget for the ensuing year to
the city commission on or before June 1 of each year, seiling forth its estimated gross
revenues and eslimated requirements for operations and maintenance expenses, debt
service, and depreciation. A copy of the budget shall be published once in a newspaper
of general circulation in the city during the month of June. The commission shall adopt
the budget for the ensuing year only upon approval by ordinance of the city commission.
The city commission may not withhold ils approval or deny passage of an ordinance
approving the budget where such withholding or denial would cause the commission to
violate any of the covenants or terms of its bond resolutions and related contracts,
resolutions, and documents.

(Laws of Fla., ch. 67-1754, § 9; Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-503,
§9)

Sec. 218. Billing and coillection of fees and charges; disposition of funds
collected.

The commission shall have the exclusive power and authority to bill and collect
the prescribed fees or charges for all services and utilities under its control and when
collected, the flow of funds shail be: First, the payment of all operating and maintenance
expenses of said utilities; second, the funding of all reserves required by revenue
certificates issued by the cily or said commission for projects under commission control
including the debt service payments of all such revenue certificates as same become
due; third,. the payment to the general fund of the city a sum equal to six (6) percent of
the gross revenues from utilities under commission control; such payments shall be
made monthly. The surplus shall be paid annually to the general fund of the city after
reserving an adequate fund for operation and maintenance expenses, capital
improvements and line extensions as determined by the commission.

(Laws of Fla., ch. 67-1754, § 10; Laws of Fla., ch. 85-503, § 10)

Sec. 219. Acquisition of property hy eminent domain; title.

The commission is empowered, by its duly constituted authorities, ta exercise the
right of eminent domain to appropriate property, except state or federal, for the purpose
of obtaining, constructing and maintaining electric plants, substalions and distribution
lings; water or gas mains; reservoirs and pumping stations; sewer lines, pumping
stations and disposal or processing plants; and to acquire all such lands, waters and
lands adjacent to waters which the commission judges may be necessary for {he full and
complete construction, maintenance and operation of any utility, The tille to all property,
real or personal, owned or acquired by lhe commission shall be vesled in the Cily of
New Smyrna Beach.
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(Laws of Fla., ch. 67-1754, § 11; Laws of Fla., ch. 85-503, § 11)

Sec. 220. Authority to shut off and discontinue water, electricity, etc.

The commission shall have the power to shut off and discontinue the supplying of
water, electricity or any other utilities or services now or hereafter under the control,
management ar jurisdiction of the commission to any and all users for violation of any of
the rules or regulations pertaining to the sale, distribution or use of such utilities and
services and for nonpayment, when due, of the fees, rentals or other charges for utilities
and services. Regulations governing the shutting off and discontinuance of any of such
utilities and services and the ferms and conditions for the restoration of such utilities and
services, including interest and charges for shutting off and discontinuance or the
restoration of said utilities and services may be adopted by the comrnission.

(Laws of Fla., ch. 67-1754, § 12; Laws of Fla., ch. 85-503, § 12)

Sec. 221. Agreements with holders of revenue bonds and other abiigations.

The commission shall have power and authorily lo make agreements and
covenants with the City of New Smymna Beach and the holders of any revenue bonds or
other obligations issued to finance, in whcle or in part, any repairs, extensions or
improvements of any utility with respect to the filing and collecting of fees, rentals and
other charges for services and ulilities. All such agreements and covenants shall
constitute and be deemed valid contracts between the commission and the holders of
any revenue bonds or ather obligalions and may be enforced by any halder of such
revenue bonds or any other aobligations in any court of competent jurisdiction subject,
however, to any provision for enforcement which may be contained in such agreements
or covenants or in the resolution or resolutions of the governing body of the city or the
commission pursuant to which such obligations were issued.

(Laws of Fla,, ch. 67-1754, § 13; Laws of Fla., ch. 85-503, § 13)

Sec. 222. Borrowing of money.

The commission, upen a majority vote, is hereby authorized to borrow at any
time an amount of money equal to ten (10) percent of the book value of the electric and
water plants for any six-month period and {o pay interest on such sum borrowed at a rate
not to exceed the then prevailing interest rate and to issue its promissory note or notes
as evidence of said indebtedness, which notes shall be signed by the chairman of the
commission and the secretary thereof, provided that at nc time shall such promissory
note or notes exceed ten (10) percent of the book value of such plants and provided
further that money so borrowed shall be expended only for current operating expenses.

(Laws of Fla., ch. 67-1754, § 14; Laws of Fla., ch. 85-503, § 14)

Sec. 223. Revenue certificates and promissory notes.

The cornmission shall, upon the approval by ardinance of the cily commission,
and after conducting a public hearing or hearings, have the right, power and authority to
issue revenue cerlificates or promissory notes for the purpose of paying all or a part of
the cost of acquisition, construction, repairing, extensions, additions, equipping and the
reconstruction of any of the city's utilities. The city commission shall not withhald its



approval or deny passage of an ordinance where such a withholding or denial would
cause the commission to violate any of the covenants or terms of ils bond resolutions
and relaled contracts, resolutions and documents. All of such revenue certificates or
promissory notes while authorized and issued by the commission shalt be obligations of
the City of New Smyrna Beach and no referendum or freeholder election shall be
required as a condilion precedeni to the issuance of such revenue certificates or
promissory noles. All revenue certificates shail be offered for sale to not less than three
(3) responsible bond brokers and the best bid excepted unless, in the discretion of the
commission, a better bid can be obtained by negotiation. In such cases the commission
shall have the right to reject all bids and sell said certificates upon the best terms offered

therefor.

(1) Revenue certificates issued under the provisions of this act shall be
payable from the revenues derived from the operation of the city's utilities
or services under the supervision, operation and control of the
commission and from any other funds leqgally available therefor.

(2) The commission shall not convey or mortgage any property or facility or
any part thereof as security for the payment of revenue certificates.

(3) In the discretion of the commission, each or any issue of such revenue
certificates may be secured by a trust agreement by and between the
commission and a corporate trustee which may be any frust campany or
hank having the powers of a frust company within cr outside of the state.
Such trust agreement may pledge or assign the revenues to be received
by the cormmission. The resolution providing for the issuance of revenue
certificates or such trust agreement may contain such provisions for
protecting and enforcing the rights and remedies of the certificate holders
as may be reasonable, proper and nat in vioclation of law, including
covenants setting forth the duties of the commission in relation to the
acquisition, construction, improvements, maintenance, operation, repair,
equipping and insurance of the facilities, and the custody, safeguarding
and application of all manies. it shall be iawful for any bank or trust
company incarporated under the laws of this stale lo act as such
depository and to furnish such indemnilying bonds or to pledge such
securities as may be required by the commission. Such resolution or such
trust agreement may restrict the individual right of action by certificate
holders as is customary in frust agreements securing bonds or
debentures of corporations. In addition to the foregeing, such resolution
or trust agreement may contain such olher provisions as the commission
may deem reasonable and proper for the security of certificate holders,
Except as this chapter otherwise provides, the commission may provide,
by resolution or by trust agreement, for the payment of the proceeds of
the sale of the revenue certificates and the revenues of the utilities and
services to such officer, board or depository as it may determine for the
custody thereof and for the melhod of disbursement thereof with such
safeguards and restrictions as it may determine. All expenses incurred in
carrying out such trust agreement may be treated as a part of the cost of
operation of the ulilities affected by such trust agreement.

(4) The resolution or trust agreemenl providing for the issuance of the
revenue certificates may also contain such limitations upon the issuance



of additional revenue certificates as the commission may deem proper
and such additional certificates shall be issued under such restrictions or
limitations as may be prescribed by the resolution or trust agreement.

{Laws of Fla., ch. 67-1754, § 15; Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-
503, § 15}

Sec. 224. Refunding revenue certificates.

The commission upon appraval by ordinance of the city commission is autharized
to provide by resolution for the issuance of refunding revenue certificates for the purpose
of refunding any revenue certificates heretofore issued by the City of New Smyma
Beach then outstanding or issued under the provisions of this chapter. The commission
is further authorized upon approval by ordinance of the cily commission to provide by
resolution for the issuance of revenue certificates for the combined purpose of:

m Paying the cost of any acquisition, construction, extension, addition,
improving, equipping or reconstruction of a facility or facilities of the
commission;

(2) Refunding revenue certificates herelofore issued by the City of New
Smyrna Beach and of the cemmission which shall theretofore have been
issued under the provisions of this chapter and shall then be outstanding.

The issuance of such obligations, the maturities and other details thereof, the
rights and remedies of the holders thereof, the righls, powers, privileges, duties and
obligations of the commission with respect to the same shail be governed by the
foregoing provisions of this chapter insofar as the same may be applicable. The city
commission shall not withhold its approval or deny passage of an ordinance where such
a withholding or denial would cause the commission to violate any of the covenanis or
terms of its bond resolutions and related contracts, resolutions and documents.

(Laws of Fla., ch, 67-1754, § 16; Ord. No. 25-84, § 2, 10-2-1984; Laws of Fla., ch. 85-
503, § 16)

Sec. 225. Legal status of revenue certificates or other obligations.

Any revenue certificates or ather obligations issued pursuant to this chapter shall
be and constlitute legal investments for bonds, savings banks, trustees, executors,
administrators and alt other fiduciaries for all state, municipal and public funds and shall
also be and constitute securities eligible for deposit as security for all state, municipal or
other public funds notwithstanding the provisions of any other faw or laws to the
contrary.

(Laws of Fla., ch. 67-1754, § 17; Laws of Fla., ch. 85-503, § 17)

APPENDIX*

*Editor's note--At the direction of the city attorney, these boundary and zone
descriptions have been edilorially moved out of the Charler and into this Appendix.
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Ordinance No. 51-01 of the City of New Smyma Beach, Fiorida was introduced
before the City*"Commission at its Regular Meeting on August 14, 2001, and read
by title only. Motion was made by Commissioner Rogers to approve Ordinance
51-01, the motion was seconded by Commissioner O’Bannon to approve said
Qrdinance, the vote being recorded as follows:

MAYOR JAMES L. VANDERGRIFFT Yes
VICE MAYOR JAMES W. HATHAWAY Yes
COMMISSIONER WILLIAM D. ROGERS Yes
COMMISSIONER ORETHA W. BELL | Yes
COMMISSIONER JO ANN O’BANNON Yes

Ordinance No. 51-01 was enacted as an Emergency Ordinance, by a unanimous
vote of the City Commission without complying with the requirements of
§166.041(3)(a), Florida Statutes {(2000), pursuant to and as authorized by
§166.041(3)(b), Florida Statutes (2000).

The Deputy City Clerk was instructed to note the passage of Ordinance No. 51-01
in the minutes of this meeting by titie only and to record the same in full, in the
Ordinance records of the City, for the purpose of authenticity as required by law.
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/’ As Mayor of the City of’'New °
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As Acting City Clerk of the
City of New Smyma Beach, Florida

RENTRS

QOrdinance No. 51-01
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ORDINANCE NO. 51-01

AN EMERGENCY CORDINANCE TO AUTHORIZE THE
UTILITIES COMMISSION, NEW SMYRNA BEACH,
FLORIDA, TO PROVIDE TELECOMMUNICATION SER-
VICES; PROVIDING FOR CODIFICATION; PROVIDING
FOR CONFLICTING ORDINANCES; PROVIDING FOR
SEVERABILITY; AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, the Utilities Commission, New Smyrna Beach, Florida,
has the capability tc provide telecommunication services to the
general public; and

WHERFEAS, the Utilities Commissicn, New Smyrna Beach, Florida,
wishes to provide telecommunication services tc the general public;
and

WHEREAS, the City Commissicn feels it is in the best interest
of the citizens of New Smyrna Beach to autherize the Utilities

Commission, City of New Smyrnz Beach, Florida, to provide telecom-

munications services to the general public.

NOW, THEREFORE, BE ITENACTED BY THE CITY COMMISSION OF THE CITY
OF NEW SMYRNA BEACH, FLORIDA:

SECTION 1: Amendment. That the Utilities Commission, City of
New Smyrna Beach, Florida, is hereby authorized tc provide
talecommunications services to the general public.

SECTION2: Codification. Following adoption of this ordinance,
the City Attorney shall transmit a copy of this ordinance to
Municipal Code Corporation of Tallzhassee, Florida, to be codified
into the City’s Code of Ordinances. Municipal Code Corporation’s
usual and customary fee for said codification service is hereby
approved.

SECTION 3: Conflicting Ordimances. That any ordinances that

are in conflict with this ordinance are hereby rescinded and
repealed,

SECTIONA: Severability. That if any section, sentence, clause
or phrase of this ordinance is held invalid or unconstitutional by
any court of competent jurisdiction, then said holding shall in no




38

36
37
38
39

40

41

42
43

way affect the validity of the remaining portions of this ordinance.
SECTIONS: Effective Date. That this ordinance is an emergency
ordinance adopted pursuant to §166.041(3) (b), Fla. Stat. (2000},

and as such shall take effsct immediately upon its final passags
and remain in effect until its repeal.

APPROVED AS TO FORM AND CORRECTNESS:

Y

=2 MMM,

EDWARD H. BEAZLEY, JR.
City Attorney

DATE: July 30,2001

Page 2 cf 2
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Ronald L. Vaden
6622 Turtlemound Road
New Smyrna Beach, Florida 32168
(386) 423-7100 (Office)
(386) 428-7028 (Home)

PROFESSIONAL EXPERIENCE:

General Manager/CEQ (Utilities Director),

Utilities Commission, City of New Smyrna Beach, Florida

(March 1996 to Present)
Responsibilities: Chief Executive for the Utilities Commission; sole authority over the
general administration of the combined electric, water, and sewer systems; formulates long
and short term strategy; highly responsible administrative, managerial and professional work
in planning, organizing, staffing, leading, controlling and directing the activities of the
Commission; managing authority over all matters pertaining to the proper, economical, and
efficient operations of the Commission subject only to the policies of the Commission;
preparation and presentation to the Commission of budgets, rules, regulations, long and
short range plans, financing and capital improvements, staffing, purchases and contracts
over $10,000, consulting services, and other related items requiring Commission action.

Assistant Director of Utilities,

Utilities Commission, City of New Smyrna Beach, Florida

(January 1996 to March 1996)
Responsibilities: Leads staff in absence of Director; major input in budget preparation, fiscal
year and five-year budget; long term planning of major facilities for all Departments of the
Utilities Commission; efficiency studies and checks of all Departments to ensure proper
staffing levels, adequate level of service, financing requirements, system planning and

negotiation of bulk power supply including purchase power contracts and joint venture
projects.

Supervising Engineer, Power Supply and Planning

Utilities Commission, City of New Smyrna Beach, Florida

(December 1993 to January 1996)
Responsibilities: Negotiation of bulk power supply contracts, generation expansion and joint
venture projects; develop revenue forecasts and fuel and purchased power forecasts; develop
rates and present same to Florida Public Service Commission; facility planning, including
interconnections, substations, and transmission and distribution; provide staff representation
at various regulatory agencies, trade organizations and other utilities; supervise technical
personnel within the Engineering Department,

Supervising Engineer, Electrical

Utilities Commission, City of New Smyrna Beach, Florida

(October 1992 to December 1993)
Responsibilities: Provide engineering support to the Utilities Commission electric, water,
pollution control and reuse water systems; develop revenue and customers growth forecasts;
provide staff representation at various regulatory agencies; trade organizations and other
utilities; supervise technical personnel within the Engineering Department,

EXHIBIT B Page 1 of 3



Ronald L. Vaden
6622 Turtlemound Road

New Smyrna Beach, Florida 32168
(386) 423-7100 (Office)
(386) 428-7028 (Home)

PROFESSIONAL EXPERIENCE (cont.):

Electrical Engineer 11

Utilities Commission, City of New Smyrna Beach, Florida

(January 1988 to October 1992)
Responsibilities: Provide engineering supportto the Utilities Commission electric, water and
pollution control systems; develop revenue and customer growth forecasts; provide staff
representation at various regulatory agencies, trade organizations and other utilities.

Electrical Engineer

Utilities Commission, City of New Smyrna Beach, Florida

(January 1987 to January 1988)
Responsibilities: Provide engineering support and safety training to the Utilities
Commission electric, water and pollution control systems; develop revenue and customer
growth forecasts; provide staff representation at various regulatory agencies, trade
organizations and other utilities.

PROFESSIONAL ACHIEVEMENTS:

Under my leadership, the Commission expanded into the telecommunications business,
offering Internet in 1997, and telephone services in 2001.

As a result of reorganization, financial restructuring, and improving efficiencies, reduced
electric rates 8% to 20% for the various customer classes during 1996 and 1997,

Through contract negotiations, reduced electric fuel and purchased power cost from
$47.06/MWh in fiscal year 1993 to $42.66/MWh in fiscal year 1995 for the Utilities
Commission, City of New Smyrna Beach.

Provided written and oral testimony before the Federal Energy Regulatory Commission in
Florida Power and Light’s backup transmission case, which substantially reduced the
charges to the Utilities Commission’s customers.

Prepared a report in October 1992 for the Director of Utilities recommending reduction of

employees and several other cost-cutting measures for the Generation Division which were
adopted.

Prepared and implemented a five-year capital improvement plan which was completed in
1992 that substantially increased the capacity and reliability of the overall electric system.

Also engineered several projects including the Airport Substation and the Airport
Transmission Line.

Page 2 of 3



Ronald L. Vaden
6622 Turtlemound Road

New Smyrna Beach, Florida 32168
(386) 423-7100 (Office)
(386) 428-7028 (Home)

PROFESSIONAL ORGANIZATIONS:

° Energy Broker Network, Inc.

L Florida Electric Power Coordinating Group - Technical Advisory Group

L Florida Electric Power Coordinating Group - System Planning Committee

] Florida Municipal Electric Association - Legislative and Regulatory Issues

L Florida Municipal Electric Association - Safety Committee
EDUCATION:

Completed the following American Public Power Association Utility Education Courses:
®  FERC’s Comparability NOPR

Rate Design

Negotiating Power Supply Contracts

Contract Preparation

Distribution System Evaluation

Transmission Line Design

Completed 24 credit hours in MBA program at University of Central Florida from 1989 to
1992 including course work in:

L] Management
o Marketing

o Statistics

L Accounting

Bachelor of Science in Electrical Engineering - North Carolina State University 1986
Specialization: Power Engineering

Associate of Science - Surry Community College 1983

Avionics A and C
United States Navy 1971

MILITARY SERVICE:
Unites States Navy 1970 to 1974
Rank of E-5 At Discharge
Honorable Discharge

REFERENCES:

Furnished upon request.
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4429 Doris Drive Phone 904-427-0779 (Home)
New Smyrna Beach, FL 32169 Phone:904-427-1361x7124(Office)
E-mail gturano@ucnsb.net

GENNY TURANO

Education

Professional
experience

Masters Business Administration (1995) University of
Central Florida

Bachelors (1992), Professional Management, Nova
University, Ft. Lauderdale. FL

ARM (1996) Insurance Institute of America

1931 - current — Utilities Commission, New Smyrna Beach, FL. Current
Salary: $68,993 — Concurrently, adjunct Professor at UOP, teaching
Managerial Economics.

Director of Administrative Services (ARM), Public
Information Officer - Multi-faceted senior level
position which reports to CEO (1995 - present)

* HR Management - Management of Labor relations,
employee relations, compensation, recruiting and
hiring, employee benefits, training, and payroll.
Responsible for strategy and operations in all
areas.

* Risk Manager - Insurance selection and
administration, safety, workers compensation
administration, third party claims. Responsible for
strategy and operations of all areas.

» Public Information Officer — Marketing, Customer
surveys, weekly newspaper column, quarterly
customer newsletter, public relations programs.
Responsible for strategy and operations of all
areas.

» Telecommunications - Director of operations of
telecommunications Department—Internet
Services and Telephone Services Provider.
Responsible for directing all activities related to
telecommunications, including operations,
marketing, and sales. Responsible for strategy
and operations of all areas.

EXHIBIT B



Professional
Memberships and
Boards

Objective

Project Manager - Business Process
Reengineering (1995)

» Identifying Work flow processes

» Automating/streamlining workflow and functions
* Team Management and coaching

Risk Management & Purchasing (1990-1995)

= Risk Management -~ Insurance selection &
administration, third party claims

» Purchasing - All aspects of purchasing for central
warehouse, including sealed bids and contract
purchasing.

Billing & Collections Supervisor (1981-1990)

s Supervisor for Customer Service, Cashiers, Credit
& Collections

= Responsible for all accounts receivables &
integrity of billing

= Responsible for employee resource management
for department

1979-1981 - El Morocco Beach Motel, Daytona
Beach, FL

Owner and Manager

» Responsible for all aspects of running a small
business

PRIMA (Public Risk Management Association); SHRM (Society of
Human Resources Management; ACA (American Compensation
Association); NPELRA (National Public Employers Labor Relations
Association); Advisory Board Member for Preferred Governmental
Insurance Trust.

Challenging position which will provide career and personal growth.
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CERTIFICATE OF ACHIEVEMENT

For the Year Ended September 30, 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

Utilities Commission,
City of New Smyrna Beach,
Florida

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
September 30, 1999

A Certificate of Achieverment for Excellence in Financial
Reporting 1s presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs} achieve the highest
standards in government accounting
and financial reporting.

President

FXGCUUVG‘ Director
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UTILITIES COMMISSION

CITY OF NEW SMYRNA BEACH, FLORIDA
ELECTRIC, WATER, POLLUTION CONTROL
Post Office Box 100 - 200 Canal St.
New Smyrna Beach, Florida 32170-0100
(904) 427-1361

November 10, 2000

To the Chairman and Members
of the Utilities Commission
City of New Smyma Beach, Florida

The Comprehensive Annual Financial Report of the Utilities Commission, City of New Smyrna Beach, Florida, for the
fiscal years ended September 30, 2000 and 1999, is hereby subnutted. Responsibility for both the accuracy of the
presented data and the completeness and fairness of the presentation, including all disclosures, rests with the Utilities
Commussion. To the best of our knowledge and belief, the enclosed data are accurate in all material aspects and are
reported 1 a manner designed to present fairly the financial position and results of operations of the Utilities
Commission.  All disclosures necessary to enable the reader to gam the maximum understandmg of the Utilities
Comnussion's financial affairs have been mcluded.

This financial report 1s presented in four sections: introductory. financial, statistical, and comphance (Auditor General
of the State of Flotida) The introductory section includes this transnuttal letter, the Utilities Commission's orgamzation
chart, a list of puncipal officials, the table of contents and a reproduction of the Certificate of Achievement for
Excellence in Financial Reporting for 1999 The financial section includes the basic financial statements and the
independent auditors' report on the financial statements, The statistical section includes selected financial and

demographic information, generally presented on a multi-year basis, and selected ten-year historical financial
information

The Utilities Comnussion 1s tequired to be audited in accordance with Chapter 10-500, Rules of the Auditor General of
the State of Florida Information related to this audit, findings and recommendations, and auditors' reports on the internal
control structure and compliance with 1pplicable laws and regulations, are melided n the comphance section of this
Lerort

REPORTING ENTITY AND SERVICES PROVIDED

The Utilities Comnussion, City of New Smyrna Beach, Florida, provides a full range of electric, water, pollution control
and water reuse services to 1ts customers both inside and outside the city limits. These activities are fully accounted for
in this financial report.

The funds and entities related to the operation of the Utiliies Comunussion which are included in these financial
statements are a component unit of the City of New Smyrna Beach, Flonda, and an integral part of the City's reporting
entity. The Comprehensive Annual Financial Report of the Uttlittes Commiission is issued separately to provide a
comprehensive financial reporting sumimary and presentation to the Utilities Commussion and 1ts revenue ceruficate
holders. Audited financial statements of the primary government (City of New Smyrna Beach, Florida), are available
o et frowa the Crv of New Smemna Beach. 710 Some vwenue. New Smvina Beach. Floorin 37168

LCONOMIC CONDITION AND OUTLOUOK

The economuc condition and outlook of the Utilities Commussion have continually improved during the past several years
due 1n large part to the controlied development of residential and commercial properties which in turn has increased the
Comnussion's quahty customer base In addition, substantial increases m the local tourism, light manufacturing, and
service related business industries have had a positive effect on the atea’s employment statistics.



To the Chairman and Members
of the Utilities Comumission
City of New Smyrna Beach, Florida
November 10, 2000
Page 2
MAJOR INITIATIVES

The Commission has established a Capital Improvements Plan (Plan) through 2005. The capital expenditures ofthis Plan
are scheduled to be funded through a combination of connection fees, Renewal and Replacement Fund proceeds, and
other funding. These capital improvement plans are in addition to the annual capital requirements for routine extensions
of existing utility facilities to serve new customers.
Signtficant system improvements contemplated in the Plan consist of the following:

® New power plant and substation modifications to accommodate 500 MW power plant

® New 115kV electric fransmission line, double circuiting of approximately 13 miles of line

® New 30 MVA distribution substation, including site acquisition

®  Sugar Mill Water and Wastewater System Acquisition

® Replacing existing wastewater force mains crossing under the Intracoastal Indian River

Planned expansion of the water reuse system and extension of the t1ansmission system to provide irrigation
service o prospective customers.

On December 10, 1997, the Commission approved entermg mto a Joint Participation Agreement with Duke Energy
Corporation for constructing a 500 MW natural gas fired electric utility plant. Under this agreement, the Commussion
will receive an entitlement to 30 MW of electric capacity at a significant savings in cost to produce this power. The
anticipated savings would be passed on by the Commussion by lowering customer rates by up to 15%. The Agreement,
which must be approved by the Florida Public Service Commission, 1s expected to be a “landmark project” since its
outcome will undoubtedly have a significant effect on the electric utility industry in the State of Florida. In February
2000 the Fiorida Supreme court heard legal challenges from other utilities i the state and ruled aganst the Commussion
proceeding with the joint project merchant plant. However, in response to the State of Florida’s growing energy needs,
the Governor has appointed a commission, “Energy 2020 Study Comnussion,” and assigned them the task to review the
merits of merchant plants and to report to the Florida Legislature their recommendations. It is expected that the Energy
2020 Study Comrrussion will report to the Florida Legislature in early 2001. As of September 30, 2000 it 1s uncertain
whether the Commission will be allowed to proceed with this project

Commussion forecasts for the electric, water, pollution control, and water reuse systems indicate that the existing and
planned major facilities will be adequate to accommodate the expected growth during the five year period of the Plan.

FINANCIAL INFORMATION

Management of the Comumission is responsible for establishing and maintaining an internal control structure designed
to ensure that the assets of the Commission are protected from loss, theft or misuse and to ensure that adequate
accounting data is compiled to allow for the preparation of financial statements in conformuty with generally accepted
accounting principles. The internal control structure is designed to provide reasonable, but not absolute, assurance that
these objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed
the benefits likely to be derived; and (2) the valuation of costs and benefits requires estimates and judgements by
management.

Vi
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of the Utihties Comunussion
City of New Smyrna Beach, Florida
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Budgeting Controls

The Utilittes Commussion maintams an mtegiated system of budgetary controls  The objective of these budgetary
controls 1s to ensure compliance with legal provisions embodied i the approved annual budget. The operating activities
of the electnic, water, pollution control and water reuse systems are included in the annual budget The level ofbudgetary
control (that s, the level at which expenditures cannot legally exceed the appropiiated amount) 1s established by function
and activity within each individual operating system. The Commission also maintains a separate encumbrance
accountimg systermn as one technique of accomphshing budgetary control. This system 1s used exclusively to maintain
budgetary control and 1s not utilized for purposes of presenting financial statements prepared 1n accordance with
generally accepted accounting principles.

As 1s demonstrated by the financial statements and schedules n the financial section of this report, the Utilities
Commission continues to meet its responsibility for sound financial management.

Unlity Operanons

In comphiance with Resolution No. 16-73, the electric, water and pollution control systems are accounted for as a single
enterprise fund. As of September 30, 2000, the Utiliies Commussion served 21.134 electric customers, 17,937 water
customers, 14,940 pollution control customers, and 306 reclaimed water customers  Service totals for the last five yeais
are summarized below:

Pollution Reclaimed

Fiscal Electric Water Control Water
Year Accounts  Accounts Accounts  Accounts
1996 . 20,139 16,275 14,017 165
1997 20,501 16,727 14,356 188
1998 20,644 16,988 14,355 248
1990 20,920 17,516 14,600 286
2000 L . 21,134 17,937 14,940 306

The current year's operating revenue from the combined utilities systems totaled $41.42 nullion, an increase of 27.2%
over last year's $32.55 million. This increase 1s primarily the result of an increase 1n the amount of ballings for under-
recovered fuel costs while providing more costly electric service this past year The Comnussion had reduced electric
utility rates, implemented in conjunction with the Conurassion’s planned expense reduction program, i an effort to
become more competitive in providing electric services; however, with the renewal of several power supply contracts
during the year and with changes in the manner in which electric supply is now provided, the cost of providing electrical
services rose considerably, which is recovered through a cost adjustment clause billed to the customers. The amount

of revenue from various sources and the increases and decreases over/under last year are shown in the following
tabulation:

Over
2000 (Under)

Amount Percent 1999

Source of Operating Revenue (000's) of Total (000's)
Electricsystem ............iieunnnnnnennnn.. $ 31,968 77.18% $§ 7,902
Watersystem ...t 4,576 11.05% 23
Pollution control system .................. ... 4,382 10.58% 909
Water reuse systerm  ........... ... 494 1.19% 34
Totals ... e $ 41,420 100.00% $_ 8,868

vii
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To the Chairman and Members
of the Utilitiecs Comrmission
City of New Smyrna Beach, Flonida
Noveniber 10, 2000
Page 4

The current year's operating expenses from the combined utihties system totaled $36.25 nullion, an increase of 27.9%
over last year's amount of $28.34 nullion. As explamed above. thus imncrease 15 pinnanily aturbuted to an merease m the
costotf ruichased power  Alsn.asarecult ol the marence merose =ovenue. tha required 6% pesment to the City of New
Stovvia Wy Flonida oreased Diopecestion onoen o he micesised ren s wie contmued capiiad mvesiment mounliny
plant in service. Increases und (decreuscsy in the levels ot expenses tor the nidividual systems over the precedmy year
are shown in the following tabulation

Over
2000 (Under)

Amount  Percent 1999

Operating Expense by Funcuon (000's) of Total (000')
Electricsystem ......... ................ .. S 29,142 80.40% § 7,302
Water system ........ . . 3,466 0.56% 201
Pollution contiol system . e . 3,394 9.36% 353
Water reuse system . . ......  ........ e 246 0.68% 53
Totsls © .. .. o L . S 6,245 10000 S 7909

Debt Admimistration

The revenue certificate debt coverage 1atio 1s a useful indicator of the Utihities Conumssion's debt position. The revenue
certificate coverage has continued to remam strong over the past three years even in years of debt issuance as 13
summarized 1n the following three year tabulation:

2000 1999 1998
Operating revenues ...............vvunr... S 41,419,907 32,552,181 32,913,781
Interest and other income .. ................ 1.471,189 1,292.757 1,436,271
Capacity and other fees ................... 773.198 1,774.292 1,755,040
Assessment collections . .......... ... ..... 0 3,408 40,878
Revenues per certificate tesolution ... ... 43,664.294 35,622,638 36.145,970
Cost of Operation and Matenance, net of
depreciation and required payments to City ... 30,376.437 22,820.083 23,578,729
Net revenues per certificate resolution . . .. 13,287.857 12,802.555 12,567,241
Annual debt service requirement ............ 5.317.214 5,298.209 5.309.404
Coverageratio ....................... 2.50 Times 2.42 Times _2.37 Times

As of September 30, 2000 the Utilities Commission had outstanding $54.65 million of revenue certificates payable. All
of these obligations are secured by a first lien on and a pledge of the net revenues of the system.

Vv



To the Chairman and Members
of the Utihties Comnussion
City of New Smyrna Beach, Florida
November 10. 2000
Page 5

The Comnussion's outstanding revenue certificates ratings from Moody's. Standard & Poor's, and Fitch’s as follows.

Moody's Standard & Pooi's Fiich’s

Utilities System Revenue Certificates,
Series 1992 Aaa AAA (FGIC Insured) -

Utilites System Refunding Revenue
Certificates, Series 1993 Aaa AAA (FGIC Insured) -

Unlities System Refunding Revenue
Certificates, Series 1996 - AAA (AMBAC Insuted) AAA

The debt service requirements on these obligations are detailed in the notes to the financial statements and i Schedule
11 of the supplementary section of the financial statements.

Inaddition to the revenue certificates payable the Commussion had outstanding a note payable to the Flonda Department
of Envitonmental Protection, State Revolving Fund Loan in the amount of $18.14 million, which 1s secured by a lien and
pledge on the net revenues of the system, but subordinate to the fuist Hen and pledge secunng the revenue certificates
payable. The Commission also had outstanding notes payable to the Floiida Municipal Power Agency (FMPA) Pooled
Loans amounting to $14.64 million, which are secured by a lien and pledge on the net revenues of the system, but
subordinate to the first lien and pledge securing the revenue certificates payable and on a parity with the State Revolving
Fund Loan. The debt service requirements on these obligations are detailed in the notes to the financial statements. The
future debt service requirements for the the Florida Department of Environmental Protection, State Revolving Fund Loan
are in Schedule 12 of the supplementary section of the financial statements, Since the interest rates vary on the FMPA
Pooled Loans no schedule is provided in the supplementary section of the financial statements.

Cash Management

Cash temporarily idle during the year was mnvested through the use of a competitive bid procedure in short-term time
deposits and medium short-term investments. Shorter investment periods were utihzed by the Utilities Comnussion due
to the rapid changes and uncertainties of interest rates experienced during the fiscal year. The amount of interest earned
during the year was $1,114,573 none of which was credited to reduce capitalized interest expense for the year.

The Commission's cash and investments on hand at September 30, 2000 and 1999, totaled $21.0 mullion and $21.9
million, respectively. The individual components are as follows:

2000 1599
Current assets:

Operating cash and cash equivalents ................... 3 1,242,680 1,599,515

Restricted assets:
Debtservicefunds ........... ... . ... ... .. .. .. ..., 3,853,299 3,835,436
Renewal and replacement funds ....................... 10,450,957 11,401,185
Constructionfunds . ........... ... ... ... ... .. ...... t] 142,918
Customer deposits .. ......vrviiin i 1,167,294 1,145,899
CR-3 decommissioning fund ......................... 2,039,917 1,821,035
Rate stabilization fund ............ ... . ... ... .. .. ..., 2,254,984 2,032,439
19,766,451 20.378.912
Total cash and investments  ....................... $ 21,009,131 21,978.427




To the Chairman and Members
of the Utilities Commussion
City of New Smiyina Beach, Flonda
November 10. 2000
Page 6

The Commussion's mvestment policy is to minimize credit and market risks while mantaining a competinive yield on its
portfolio. Accordingly, deposits were either insured by federal depository insurance or collaterahized m accordance with
th. Florelo Secunty for Pubne Doevvsits Act (the "Act”"y All callatera! 1 depesits was held exther by the Cammissien,

Cobythe ™ son ordemoes o o antheapphicable pooviacas e Ac L T FU O ammmssion’s imves, e
held at year-end ate classified i die categoy of towest credit nisk (backed exclusively by the full faith and credit o1 the
U. S. government) as defined by the Governmental Accountng Standards Board. .

Risk Management

The Comnussion 1s exposed to vanious 11sks of loss related to torts; theft of, damage 1o, and destruction of assets; errors
and omissions; 1njuries to employees; and natural disasters, all of which 1s satisfactorilv mswed by general liability
insurance. Commercial msurance policies are also obtained for all other nisks of toss, including workers™ compensation
and employee health and accident insurance. Settled claims resulting fiom these risks have not exceeded commercial
msurance coverage 1n any of the past three years.

OTHER INFORMATION

Independent Audit

Resolution Number 28-78 and other local and state statutes require an annual audit of the books of account, financial
records and transactions of all adnunistrative departments of the Utilities Commission by an independent certified public
accountant selected by the Utilities Comnussion. The certified public accounting firm of Brent Millikan & Company,
P.A. was selected by the Commission to satisfy this requirement. Their independent auditors' report on the financial
statements and schedules of the Comnussion has been included 1n the financial section of this report.

Awards - Certificate of Achievement

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in Financial
Reporting to the Utilities Commission, City of New Smymma Beach, Flot1da, for 1ts component unit financial report for
the fiscal year ended September 30, 1999. We are also quite proud of the fact that we have been awarded with this
Certificate for the twentieth consecutive year.

In order to be awarded a Certificate of Achievement, the Commission must publish an easily readable and efficiently
organized component unit annual financial report, whose contents conform to program standards. Such reports must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is vahd for a period of one year only. We believe our current report continues to conform

to Certificate of Achievement Program requirements, and we are submutting it to GFOA to determine its eligibility for
another certificate.

Acknowledgments
The preparation of this report on a timely basis could not have been accomplished without the efficient and dedicated

services of the entire staff of the Finance Department. Each member of the department has our sincere appreciation for
the contributions made in the preparation of this report.



To the Chairman and Members
ot the Utilitics Comnussion
City of New Smyrna Beach. Flonda
November 10, 2000
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We would also Iike to thank the mdividual members of the Utilities Comnussion for their mterest., support, and leadership

in plannmg and conductmg the financial operations of the Utllities Comnusston 1 a most responsible and progiessive
mannet.

Respecttully submmtted.

M //c«;éy\(f/ Aol ps 0. gywﬁu

Ronald L. Vaden Roberto O. Montalvo, CPA
Director of Utilities Chief Fiancial Officer
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Flonida
New Smyrmma Beach, Florida

We have audited the accompanying balance sheets of the Utilities Commission, City of New Smyrna Beach, Florida, as of
September 30, 2000 and 1999, and the related statements of revenues, expenses and changes in retained earnings, and cash
flows for the years then ended. These financial statements are the responsibility of the Utilities Commission, City of New
Smyrna Beach, Florida's management. Our responsibility 1s to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opmion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Utihites Commission, City of New Smyrna Beach, Florida, as of September 30, 2000 and 1999, and the results of its
operations and its cash flows for the years then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued a report dated November 10, 2000, on our
consideration of the Utilities Commission, City of New Smyrna Beach, Florida’s internal control structure and a report dated
November 10, 2000 on 1ts compliance with laws and regulations.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental schedules listed in the table of contents are presented for purposes of additional analysis and are not a required
part of the basic financial statements of the Utilities Commussion, City of New Smyrna Beach, Florida. Such information,
except for the statistical data, has been subjected to the auditing procedures applied in the audit of the basic financial
staternents and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole. The statistical data has not been subjected to the auditing procedures applied in the audit of the basic financial
statemnents and, accordingly, we express no opinion on it.

In connection with our audit, nothing came to our attention that caused us to believe that the Utilities Conmussion, City of
New Smyrna Beach, Florida, was not in compliance with any of the terms, covenants, provisions, or conditions of section
16 of Resolution No. 28-78, dated June 30, 1978, as amended. However, 1t should be noted that our audit was not directed
prunarily toward obtaming knowledge of such noncomphance.

Ood-Wiias's Co. 04

New Smyma Beach, Florida
November 10, 2000

205 MAGNOLIA ST. - NEW SMYRNA BEACH, FL 32168 « (904) 427-1333 « FAX (904) 427-5823 ¢ www.bmcpa.com

MEMBER: American Institute of Certified Public Accountants and AICPA Private Companies Practice Section
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The accompanying notes are an integral part of the financial statements.

. COMPARATIVE BALANCE SHEETS
' September 30, 2000 and 1999
' UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
ASSETS
2000 1999
Utility Plant:
ELECHIC PIATIE oottt $ 63,184,907 61,482,589
WALEr PLAIT Lo et en et eees 32,515,105 30,794,757
Pollution control plant ...t 41,969,900 25,926,735
WAL TEUSE PLAIE L.ovenveeiieiciinicte e st 7,085,354 5,250,179
General PIANE ...ttt a s anenns 7,202,981 6,590,780
151,958,247 130,045,040
Less: accumulated depreciation and amortization ..........ccocecceveveiins vevevenenenn (52,815,841) (53,777,333)
99,142,406 76,267,707
Construction WOrk Il PIOGIESS ..ovovivis wovvieiee et e e eaes + eereeaieies oo 18,906,201 29,202,131
Utility plant, net of accumulated depreciation and amortization .............. 118,048,607 105,469,838
Restricted Assets:
Cash and cash equivalents ..o 19,585,451 20,145,112
INVESTMENTS, AL COSE vviiiiiriit corteeeeiieiieerieeee e it s e et e e e e srae s e e s etneeebeaaen eeeasseessneens 181,000 233,800
TOtal TESITICIEA ASSEES oot e e ere et e e et e e et e eee e e e eee e ee e 19,766,451 20,378,912
Current Assets:
Cash and cash equivalents ... 1,242,680 1,599,515
Accrued 1nterest receivable ... .o e 0 121,036
Accounts 1eceivable (MEL) ...oocooiiiiiiiiiis et e 2,551,959 2,227,496
Unbilled accounts reCeIVable ..ot o 5,991,266 1,347,996
TIVEIEOIIES oo ieees vttt e e e e e e e e e et e eeete e e e eeeeee eeeeeeaee o e eeees e 1,608,385 1,500,634
Prepaid expenses and other assets . ..o i 98,716 o 78,916
TOtal CUITEIIE ASSEES 11ieeiieeeie ettt ettt e e e 11,493,006 6,875,593
Defenned Charges and Other Assets:
Unamortized debt @XPENSE ..oovieir it 1,108,796 1,091,319
TOTAL BSSEES wvvtreieee e e ettt $ 150,416,860 133,815,602
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Statement 1
LIABILITIES AND UTILITY EQUITY
2000 1999
Utility Equity:
Contributed Capital .....o.oveiiiiiiciie e $ 40,081,065 39,307,866
Retained Earnings:
UDEESEIVEA. ....eitieetieeeeeiie et ees et e esse s e e st e e st e e s eeneseesat s reeareseaentssheanenne 11,717,655 12,511,507
Total WHLEY €QUILY wvevveeeiiree e 51,798,720 51,819,373
Long-Term Debt:
Revenue certificates payable (Net)......cccocoeves oo 50,578,892 52,840,319
Note Payable-State Revolving Fund Loan (net)........covveviicviecciiiiiiiiicnn 17,435,927 17,517,270
Notes Payable-FMPA Pooled Loans (net)......ccooooeeiiniiiiiiici i 14,260,747 0
Total long-term debt ..o 82,275,566 70,357,589
Restricted Fund Liabilities:
Revenue certificates payable (Current portion) ........ccoveeviviiiiiiiiceniniiniccceens 2,490,000 2,385,000
Note Payable-State Revolving Fund Loan (current portion)............cccoeeoveeeeennne. 708,939 687,338
Notes Payable-FMPA Pooled Loans (current portion)......c..cocoeceveeiveccncrecnnns 375,000 0
Accrued INtErest PAYADIE ..oocviviierie it 1,492,178 2,056,584
ACCOUNLS PAYVADIE ... et e 721,969 117,991
Construction retainage payable ...t 0 147,544
CUSTOMCTS' ACPOSIES wvvemvirieeteeieie ettt sttt st 1,167,294 1,145,899
Deferred allowance for decommissioning COSES .....ooveververirinieiiinieninenecnene 2,039,917 1,821,035
Total restricted fund Habilities ... 8,995,297 8,361,391
Current Liabilities:
ACCOUNtS PAYADIE ..ot e 5,157,975 1,644,433
ACCTUEA LABIIITIES Loiiiviiiiiiiiiic ittt e et e et e e ree e b s b e e e e e ennaes 582,259 516,651
Due to other ZOVEITUNEIES ......ooiviiiiiiiiice e ne 1,135,349 o 624,463
Total current Habiliies ......oooooeviiiiie e eaes 6,875,583 2,785,547
Other Noncurrent Liabilities:
Deferred compensated abSENCEs «.....ooiveiiriieeiiieirereeeeecee s e 367,027 386,244
Deferred credits - Other ... i e 104,667 105,518
Total other noncurrent Habilities ..........cocoiiiiiiircice e 471,694 491,762
Total Hab1lItIeS oo i+ et 98,618,140 81,996,289
Total liabilities and wtility equIty ..o $ 150,416,860 133,815,662




STATEMENTS OF REVENUE, EXPENSES AND Statement 2
CHANGES IN RETAINED EARNINGS !

For the Fiscal Years Ended September 30, 2000 and 1999 i

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

~ 2000 o 1999
Operating Revenue:
B8 e ettt ¢ ekttt tee e eer e eae s 3 40,960,150 32,143,555
Other TeVeTIUE ...cvoviveiieeeiiices et e O UUUS PP 459,757 408,626
Total OPerating VeVENUS .. ....ooiooiiiiieecee e et inienne e o 41,419,907 32,552,181
Operating Expenses:
Production EXpenses .......cccoviirnioiiis vt e e e . 22,970,923 16,005,319
Transmission, distribution, and sewage collection and treatment . ... ....... .. 3,140,325 2,731,438
CUStOMET ACCOUNTING ..eviiiiiiieiieiiiiiee e eiie « erteaeeesr s vee eeee « e aee e e s . 818,320 721,860
Admiunistrative and genetal ... ... e 3,227,688 3,169,521
Required payments to the City ofNew Smyma Beach P 2,214,486 2,016,471
Depreciation and deconumissioning . e 3.875,830 3,694,652
Total operating eXpenses . ... . . vviier + eeeeveeeaenen - e 36,247,372 28,339,261
Operating 1MCOMmE ..o coc viv v et o« vrieieas e Y e 5,172,035 4,212,920
Nonoperating Revenue (Expense):
INterest CarnINES «.ococe vv i vt et e eee e e e R 1,114,573 1,006,728
Other INCOTNE L.iiiiiiiiiii o L it e et vvoreaiaaie et aeeeene e 356,016 286,029
Interest and debt eXpense .. . ... ... s e i e e e (3.877,542) (3,353,913)
Other expenses .. . e e e e e e (61,620) (11,328)
Loss on disposal ot asscts ¢ e e e e e e (45,269) (87,446)
Loss on abandonment of wastewater treatment plant ... ... ... ... (3.452,645) 0
Total nonoperating (€Xpense) . ... .o o 1o e . (5.965,887) (2,159,930)
Net income (loss) ... ..... . e e (793,852) 2,052,990
Retained earnings, begmning of year .. .. .. ... L I 12,511,507 10,458,517
Retained earnings, end of year ...... . ... e e e e S 11,717,655 12,511,507

The accompanying notes are an mtegral part of the financial statements.



STATEMENTS OF CASH FLOWS Statement 3
For the Fiscal Years Ended September 30, 2000 and 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
2000 1999
Cash Flows From Operating Activities: -
Cash recerved from CUSTOMETS ....oc.oiiiiiiieciee et et h 36,672,992 32,347,118
Cash paid 1o Suppliers ... (20,202,605) (17,563,527)
Cash paid to employees (net of amount capitalized) .....cccooooviieiiiiiiiinncene, (4,739,094) (4,925,231)
Other 1eCeipts (PAYITIENLS) .eeeiimiiieiireieit et eeeieteeser ettt e et smess e obeeebe e nnesenene (2,865,664) (3,502,172)
Net cash provided by operating activities .........c.ccoeeevnieniierencrnenerenes 8,865,629 6,356,188
Cash Flows From Capital and Related Financing Activities:
Debt reduction OULIAYS .......c.oovie et e st tb e ass e s e e e aaieeeasn s (3,076,541) (2,285,000)
Contributed CaPILATL ...ceiiiieiiiece e et 701,264 2,872,855
Proceeds from issuance of debt .....occcooviiiiiiii i 14,635,747 9,073,027
Proceeds from sale of property and equipment ..........ccccccooiiviniiiiimiinciicee 12,856 59,580
Acquisition and construction of capital assets ........ecvecireiiiiiii e (16,703,968) (13,646,708)
INTETESE PALA oo ettt et et (3,599,054) (3,056,102)
Net cash provided by (used m) caprtal and
related financing aCtiVIEIES .....c.oociiies coveieeieet st _(8,029,696) {6,982,348)
Cash Flows From Investing Activities:
Proceeds from sale and maturities of investment SECUItIES ....oooovveeeeeiienecneennn, 52,800 50,500
TRLETESE TECEIVEX ©outiiniieiicciiiie e ee ettt e e vt e e e e et e e ee s et e e e ee e e e e vreeeaens L1477 1,006,565
Net cash provided by (used in) investing activities ..........ccocvviivrinennnne. 1,167,571 1,057,065
Net increase (decrease) in cash and cash equivalents ...l 2,003,504 430,905
Cash and cash equivalents, begining of year ...... ..o 21,744,627 21,313,722
Cash and cash equivalents, end 0f Year .......cccc. oo $ 23,748,131 21,744,627
Reconciliation of operating mncome to net cash flows provided
by operating activities:
OPerating IMCOIMIC ....eeiuieiiie it ettt s ei e et e ese et ats e eas $ 5,172,035 4,212,920
Adjustments to reconcile operating mcome to net cash provided by
operating activities:
Depreciation, decommissioning, and nuclear fuel amortization ........... ... 3,977,105 3,838,300
Provision for losses on receivables ... i+ cii e 157,632 69,275
Decrease (increase) in operating assets’
Accounts receivable . ... (482,095) (498,695)
Unbilled accounts recetvable ..o (4,643,270) (19,332)
IIVEIEOIIES 1oviiiiiiiis eiiries rerretiiries ceeteienies creeer bttt b saeb e eaeanas (107,751) 77,943
Prepaid eXpenses ...t i (50,644) 46,044
Increase (decrease) in operating liabilities:
Accounts payable ... e e e 3,969,977 (1,514,302)
Due to other SOVEIIMENS . ..cooviiiiiiies ettt see e 510,886 60,031
CUSOMET AEPOSIES .ot cuveeiiieiieiit it e e erete et e s see et e e sreesaneeaara e, 21,395 23,527
Accrued Habilltes. oot i e e 65.608 (147,983)
Deferred Nabilities ... o oo s i (20,068) (66,241)
OHhEl INCOIMIE L.« oo oo iiiiiiiet et ceee e vt eere et ets creeesbeeaareeees 2esnresveaireeaans 356,616 286,029
Oher XPENSE toooit it et ot et e (61,797) (11,328)
Net cash provided by operating activitias ... . ..o s v e e 3 8,805,02% 350,188
Supplemental data:
Non-cash capital and related financing activities:
Donated property from developers reported 1 contributed capatal ................ 3 71,935 "
Disposal of wastewater treatment plant ..o § 3,452,645 0

The accompanying notes are an mtegral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

September 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Policies

General

The accounting policies of the Utilities Commission, City of New Smyrna Beach, Flonda, (the "Utilities
Comnussion") conform to the generally accepted accounting principles as promulgated by the American
Institute of Certified Public Accountants, the Fiancial Accounting Standards Boaid, the Governmental
Accounting Standards Board. and the Federal Energy Regulatory Commussion.

Reporting Entity

The Utilines Commission, was created in 1967 through the passage of Chapter 67-1754, Laws of Flornida,
Special Acts 0f 1967 (House Bill 1669) which amended the Charter of the City of New Smyrna Beach, Florida,
to create the Utilities Conmussion  The Unlities Commussion 1s governed by a five member board appointed by the
City Commussion. In a referendum held in October, 1984, voters approved amendments to the City Charter
which (1) require City Commission approval for extensions of utility services outside the City limits; (2)
give the City Commission the right to review and approve the Utilities Comnussion's operating budget; and
(3) require City Commission approval before issuing or refunding revenue certificates and entering into
contracts which exceed four years.

This 1s the criteria requiring the funds and entities related to the operation of the Utihties Commission be
included as a component umt of the City of New Smyrna Beach, Florida, and an ntegral part of the City's
reporting entity. The basic financial statements of the Utilities Commussion are incorporated in the City's
Comprehensive Annual Financial Report as an enterprise fund activity.

Complete financial statements of the City of New Smyma Beach, Florida, the primary government of the
Uuilities Commussion, can be obtained directly from the City’s administrative offices, which 1s as follows:

Administrative Office:

City of New Smyrna Beach, Florida
210 Sams Avenue
New Smyrna Beach, Florida 32168

In 1983, the Utilities Commission entered into a participation agreement with Florida Municipal Power Agency
(FMPA) for an entitlement share of electric capacity and electric energy from FMPA's undivided ownership
interest in Florida Power and Light Company's St. Lucie Unit No. 2, a nuclear generating unit. The Utilities
Commission's role in the agreement is limited to that of a participant contractually obhigated to purchase
electric capacity and electric energy. The agreement between the Utilities Comnussion and FMPA does not
meet the criteria for inclusion within the reporting entity of the Utilities Commission. The agreement
specifically provides that the arrangement is not a joint venture and neither FMPA nor the other utilities which
entered into participation agreements with FMPA for entitlement shares from FMPA's undivided ownership
interest in St. Lucie Unit No. 2 are accounting for the agreement as a joint venture. Accordingly, the Utilities
Commission is not accounting for the agreement as a joint venture.

On March 17, 1998 the Commission entered into an Interlocal Agreement creating the Florida Electric Power
Alliance (FEPA) by and among the City of Homestead, City of Lake Worth, and the Utilities Commission, City
of New Smyrna Beach, Florida, for the purpose coordinating certain joint electric power supply projects. On
April 28, 1999 FEPA entered into a contract with Florida Power and Light for the purpose of marketing and
trading excess capacity and energy. The initial term of the agreement was for the period from May 1, 1999
to October 31, 1999 and will be automatically extended in additional six month increments. The agreement
specifically provides that the arrangement is not a joint venture, but rather is an “agency” created under the
authority of Chapter 163, Part I, Florida Statutes, as amended. Neither FEPA nor the underlying utilities which
entered into the agreement are accounting for the agreement as a joint venture. Accordingly, the Utilities
Commission is not accounting for the agreement as a joint venture.

B L L e I



NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Policies
(Continued)

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized m the accounts and reported in the
financial statements It relates to the tinung of the measurements made, regardless of the measurement focus
applied. The Utilities Comnusston utilizes the accrual basis of accounting. By utihzing this method, revenues
are recogiized when they are eamned, and expenses are recognized as they are imcurred  Unbilled utility service
recervables are recorded so as to provide a better matching of service revenues and the'costs of providing the
service Based onthe accounting and reporting standards set forth in Government Accounting Standards Board
(GASB) Statement No 20, “dccounung and Financial Reporting for Proprictary Funds and Other
Governmental Ennities that use Proprictary Fund Accounting,” the Utilities Comumission has opted to apply
only those accounting and reporting ptonouncements issued by the GASB subsequent to November 30, 1989.

Budget and Budgetary Accounting

An annual budget was adopted for the electric, water, pollution control and water reuse utility systems. The
budget was adopted on a basis consistent with generally accepted accounting principles (GAAP) except that
certain other cash receipts and payments are treated as budgetary 1tems to maintain effective fiscal and
budgetary control over the collection and disposition of all comnussion resources. Specific budgetary control
1s exercised over internal operating transfers to restricted funds, payments of principal on long-term debt
obhgations, and collections of contributed capital which are recognized 1n the budget as additions and/or
deductions to reconcile budgeted net cash receipts to reported net income (loss) for each system. Budget
appropriations are prepared by the admimstrative staff and approved as provided by law by the Utilities
Commussion. Budgetary control 15 exercised at the departmental level. Budget amendments, 1f any, can be
requested by the Director of Utilities. However, all budget amendments must be approved by the Utilities
Commussion. Unexpended appropriations for operations lapse at year end. No supplemental appropriations
were required for the curtent year.

Cash and Cash Equivalents

The Utilities Commussion mvests all cash balances in interest bearing accounts. Earnings from these
mvestments are appropriately aliocated to the investing fund accounts based upon the investment equity and
are used, where applicable, to finance general Utilities Commission operations. For purposes of the statement
of cash flows, the Utlities Commussion considers all highly liquid debt instruments purchased with original
maturity dates of three months or less to be cash equivalents.

Investments

Investments are recorded at cost or amortized cost, which approximates market. Adjustments are made to cost.
for any premium or discount, which is amortized over the maturity of the investment. Investments in U.S.
Treasury and agency obligations with maturities of one year or less when purchased are reported on the balance
sheet at their amortized cost. All other investments are reported at fair value.

Receivables

Accounts receivable have been reported net of an allowance for uncollectible accounts which has been
provided based upon management's analysis of historical trends. Utility operating revenues are recognized on
the basis of cycle billings rendered monthly. Unbilled accounts receivable are accrued at September 30th, to
recognize the sales revenues earned between the last meter reading date made through the end of the year.

Inventories

Inventories are priced at cost by the use of the "first-in, first-out" method of accounting. The effect of this
method is to flow the costs of the materials and supplies in the order in which they are purchased and to assign
a balance sheet inventory valuation more nearly at current replacement value. Electric line transformers,
electric meters, and replacement units for the generating plants are classified as utility plant in accordance with
accepted industry practices set forth by the National Association of Regulatery Utilities Commissioners
(NARUC).
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September 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH. FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 1:
Summary
of
Significant
Accounting
Policies
(Continued)

Unamortized Debt Discount, Issuance Expenses, and Deferred Anount from Refunding

Orngmal wssue discounts, 1ssuance expenses. and deferred amounts fiom refundings of utilines certificates are
approprniately deferred and amortized over the remaming terms of the applicable revenue certificate 1ssues (o1
life of the old debt, whichever 1s shorter. for deferied amounts from refundings) using the bonds outstanding
method which approximates the interest method Unamortized revenue certificate discounts are presented in
aggregate 1n the financial statements as a 1eduction of the carrying cost of the related long-term debt.
Unamortized debt 1ssuance costs and deferred amounts fiom 1efundings are presented as other assets.

Restricted Assets

Proceeds from debt, funds required to be set aside for the payment of revenue bonds debt service and
contingencies, and other specific assets set aside for restricted purposes which cannot be used for toutine
operations are classified as restricted assets since their exclusive use 1s limited by applicable bond covenants
and other legal indentures.

Utility Plant

Utlity plant is stated at lustorical or estimated historical cost. The costs of additions, replacements, and
renewals of units of property are added to ut:lity plant. The cost (estimated, 1f not known) of units of property
retired, less net salvage, is charged to accumulated depreciation and the appropiiate asset account. Donated
utility plant is stated at its estimated fair market value on the date donated.

Maintenance and repairs of property and replacements and renewals of 1tems determined to be less than units
of property, aie charged to operating expense as incurred. Construction period interest 1s capitahized net of
mnterest earned on unexpended construction funds i accordance with the applicable provisions of Financial
Accounting Standard Number 62 and, theretore, depreciated over the remaining useful lives of the related
assets.

Depreciation is provided for by utilization of the straight line method (half-year convention in year of
acquisition) calculated on a service hfe basis to amortize the cost of the assets over their economic estimated
useful lives which are as follows:

Years
Electric System:
Production plant:
Nuclear production ......... ... ... i 27
Diesel production . .. ...t 20-40
Transmissionplant .. ........ ... .. . .o 30-55
Distributionplant .. ... ... ... 28-45
General plant:
Structures and IMpProvements ... ..........oviiennunenan .. 40
Other generalplant .. ...... ... . ... ... ... ... .. ... 5-20
Water System:
Source of supplyplant . .. ... ... .. 25-50
Pumping plant . ... e 35
Water treatmentplant . ....... ... ... ... 40-50
Transmission and distributionplant ........... ... ... ... . ..., 25-50
General plant:
Structures and IMProvements . . .. ..........oiuieenerneenn.n. 35
Other general plant ........... ... ... ... it 10-35
Pollution Control Systen:
Collectionplant ....... ..ottt i i 35-50
Pumping plant:
Structures and IMProvements . ..............uviurernernaennn. 50
Pumping equipment . . ... ... e 25
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Note 1:
Summary

of
Significant
Accounting

Policies
(Continued)

Treatment and disposal plant . .. .............. . .. :
Generalplant ........ ..., ... ... .. e e 10-50
Common Plant.

Structures and improvements .. ........... ... Lo 35

Other generalplant ......... ... ... .. .. .. .. ... .. 5-15
Water Reuse System;

Structures and impiovements ........ . ... ... ce e 50

Transnussion and distribution plant ... ... ... R o .50

Compensated Absences

The portion of employee payroll costs paid subsequent to year-end attributable to services performed prior to
year-end 1s recorded and recognized as a current liability. Effective October 1, 1998 the Commussion revised
its personne! plan to consolidate vacation and sick leave nto Personal Leave Time. Employees earn annual
personal leave time at the rate of 160 hours to 240 hours per fiscal year, depending of the number of years of
service, measured on the anniversary date, which is October 1 for all employees. Employees are required to
use 50% of the time accrued each year and may retain the balance for use m succeeding years. The maximum
amount of hours that can be accurmulated at the end of each year fiscal year is 480 hours. Employees with
accrued personal leave time over this amount at year end will be paid for all hours in excess of 480 hours.
Payments for any excess hours will be made in December of each year based on the employee’s regular straight
time pay-rate as of preceding September 30",

Deferred Credits and Operating Reserves (for Nuclear Re-Fueling and Decommissioning Costs)

The reserve for nuclear re-fueling and maintenance outage is an operating reserve established to account for
the estimated charges to be incurred for the removal and installation of nuclear fuel assemblies. Charges are
made against the reserve at the time the actual re-fueling takes place. The reserve for nuclear plant
decommissioning costs was established to account for the estimated costs of nuclear plant decommussioning.
Amounts charged to expense annually (and appropriately credited to deferred allowance for decommissioning
costs) are based on estimated future decommissioning costs in accordance with Federal Energy Regulatory
Commussion requirements. Charges against the reserve will be made at the actual time of decommissioning.

Contributed Capital
Contributions of capital to a proprietary fund from any source received are recorded in an appropriately
captioned contributed capital account.

Equity Reserves
Funded reserves are used to record a portion of retained earnings which must be segregated for some future
use and which are, therefore, not available for further appropriation or expenditure.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenue and expenses. Actual
results could vary from the estimates assumed in preparing the financial statements.

Rates, Revenues and Fuel Expense

Revenues are recognized based on monthly cycle billings to customers. The rate schedules are approved by
the Utilities Commission. The electric rate schedule containg an energy cost adjustment clause which reflects
the cost of fuel as well as the energy and fuel components of purchased power. Generally, the effect of the
increases and/or decreases in the cost of energy is recovered over a twelve month period and is determined as
the difference between actual applicable fuel costs and the costs actually billed during the same period. The
cost of nuclear fuel is amortized to fuel expense based on the quantity of heat produced for generation of
electric energy in relation to the quantity of heat expected to be produced over the life of the nuclear fuel core.
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Note 2:
Cash
Deposits and
Investments

Pursuant to the applicable provisions of Chapter 280. Flonida Statutes, The Florda Security for Public
Deposits Act ("the Act"). the State of Florida, Department of Insurance, Bureau of Collateral Securities, and
the Department of Treasury have established specific requirements relative to the secunty and collateralization
for public deposits. Accordingly. banks qualifying as a public depository in the State of Florida must adopt
the necessary procedures outlined in these statutes and meet all of the requirements of this chapter to be
designated by the State Treasurer as chaible to recerve deposits from mumicipal depositors Collateral having
a market value equal to 50% of the average daily balance for each month of all public deposits m excess of
any applicable depository msurance 1s requued to be pledged or deposited with the State Treasurer to secure
such deposits. Additional collateral. up to a maximum of 125% may be requued 1f deemed necessary under
the conditions set forth i the Act Securities eligible to be pledged as collateral are generally linuted to
obligations of the United States government and any state thereof and are held m the name of the State
Treasurer's office. Compliance with the provisions of Chapter 280, Florida Statutes, 1s monitored by the
Department of Insurance

Deposits

At September 30, 2000 and 1999, the carrying amounts of the Utilities Commission's deposits, mncluding
certificates of deposit, were $18,605,751 and $15,718,272, respectively. The September 30, 2000, bank
balances totaled $18,499,910 of which $100,000 was covered by federal depository msurance and $18,399,910
was secured in accordance with the statutory provisions of the Act. Included in the carrying amount of
Commussion deposiis 15 $10,690 1 petty cash and change funds.

Investments

The Utilities Commission's investment policies are governed by state statutes and local resolution. Allowable
mvestment instruments include: bonds, notes, certificates of indebtedness, treasury bills, or other securities
which are guaranteed by the full faith and credit of the United States of America, interest bearing savings
accounts, interest bearing certificates of deposit and interest bearing time deposits. At September 30, 1999,
the Commission's investments included United States Treasury State and Local Government (SLGS) Bonds
and overnight investments in money market funds which were secured by U. S. Treasury obligations. The
mvestments are categorized to give an mdication of the level of nsk assumed by the Commission at year-end.
Category 1 includes investments that are insured, registered, or for which the securities are held by the
Commission or 1ts agent in the Commission's name. Category 2 mcludes uninsured and unregistered
investments for which the securities are held by the banks' trust departments or agents in the Commission's
name. Category 3 mcludes uninsured and uniegistered mvestments for which the securities are held by the
banks, or by their trust departments or agents but not in the Comnussion's name. The First Union National
Bank’s Trust Department is the counterparty for the Category 3 repurchase agreements listed below.

At September 30, 1999, the Comnussion's cash and investments are categorized as follows:

Carrying Fair

Type of Investment Category 1 Category 2 Category 3 Value Value
U.S. Treasury State and Local Government
Series (SLGS)Bonds ............. $ 181,000 - - 181,000 181,000
Repurchase agreements .............. - - 3,100.258 3,100,258 3,100,258
Totals ....... ... ... ... ... ... $ 181.000 - 3,100,258 3,281,258 3.281.258

Note 3:
Accounts
Receivable

A summary of net accounts receivable at September 30, is as follows:

2000 1999
Billed customer accounts receivable ... .. ... .. ... $ 2,658,619 2,284,534
Less: allowance for doubtful accounts ........................... (106,660) _ (57,038)

Totals

.................................................. $ 2,551,959 2.227.496
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Note 4: A summary of restricted assets at September 30, 15 as follows:
Restricted
Assets Deposits/  Accrued 2000 1999
Cash Investment Interest Totals Total
Debt service funds:
1992 Sinking Fund .... .. S - 637,194 - 637.194 637,704
1993 Sinking Fund ... .. .. - 1L,161.422 - 1,161.422  1,139.752
1996 Smking Fund . .. ... .. - 1,301.643 - 1,301,643 1,299.372
SRF Loan Smking Fund .. ... 213,201 - - 213,201 214,760
SRF Loan Reserve Fund ... .. 539,839 - - 539.839 543788
753.040 3,100.259 - 3.853.299 3.835.436
Renewal and replacement funds:
Res. No. 28-78 ........... 6,853,345 - - 0,853,345 3,329,126
Contingency Reserve funds . - 181,000 - 181,000 3,882,316
Capacity feefund ... ........ 3,416,612 - - 34106612 _4.189.743
10.269.957 181.000 - 10,450,957 11.401.185
Construction funds:
Wastewater Treatment Plant . - - - - 142,918
Customer deposits ........... 1,167,294 - - 1,167,294 1,145,899
CR-3 decommissioning fund ... 2,039,917 - - 2,039917 1,821,033
Rate stabilization fund . ... ... .. 2,254,984 - - 2254984 2032439
Totals . ................ $16485.192 3,281,259 - 19,766,451 20378912
Note 5: A summary of utility plant at September 30, is as follows-
Utility
Plant Pollution Water
Electnc Water Control Reuse Common 2000 1999
Land and land nghts . $ 1,672,728 487,146 381,642 - 743,588 3,285,104 2.943.427
Structures and improvements 2,579,200 5,110,830 7,561,048 2,236,037 2,377,003 19,864,118 16,613,981
Production plant, nuclear fuel and
treatment plant . 12,196,515 06,379,344 13,742,924 - - 32,318,783 22,401,280
Transmission, distribution, and
collection and treatment plant 45,300,184 19,723,316 19,053,098 4,804,793 - 88,881,391 80,986,409
Other general plant and equipment __1, 436,280 814,469 1,231,188 44,524 4,082,390  7,608.851 7,099,933
63,184,907 32,515,105 41,969,900 7,085,354 7,202,981 151,958,247 130,045,040
Accumulated depreciation .. (31,286,480) (9.989.,024) (7,358,867)  (705,517) (3,475,953) (52,815,841) (53.777.333)
31,898,427 22,526,081 34,611,033 6,379,837 3,727,028 99,142,406 76,267,707
Construction in progress ..... 14,559,740 3,681,269 456,486 28,461 180,245 18,906,201 29,202,131
Utility plant, net ........ $ 46,458,167 26,207,350 35,067,519 _ 6,408,298 _3.907,273 118,048,607 105,469,838

Depreciation expense totaled $3,656,949 and $3,502,707 for 2000 and 1999, respectively. Capitalized interest
on outstanding tax-exempt borrowings charged (credited) to projects during construction was § -0 - and
$468,080, for 2000 and 1999, respectively. There was no interest earned on unexpended loan proceeds
relating to the State Revolving Fund Loan.
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Note 6: A summary of long-term debt outstanding at September 30, is as follows:
Long-Term
Debt

o
<
(o
<@

1999

|

Utlities System Revenue Certificates, Series 1992--4.10% to 5.60%

due serially to 2004, with $515,000 (5.35%), $1,020,000 (5.80%)

$1,230,000 (6 00%) and $10.160,000 (6.00%) term bonds due m -

2002, 2007, 2010, and 2013. respectively ... . ... o o oo, $ 13.740,000 13,965,000
Utlities System Refundmg Revenue Certificates, Series 1993--3.20% to

5.25% due senally to 2011, with $3,685.000 (5.00%) and $6,245,000

(5.00%) term bonds due 1in 2014 and 2019, respectively .......... 20,180,000 20,800,000
Utilities System Refunding Revenue Certificates, Series 1996--4.10% to
530%dueseriallyto 2011 ... ... L 20,845,000 22,385,000

Total utilities certificates outstanding

Less: current maturities:
Series 1992 Certificates
Series 1993 Certificates
Series 1996 Certificates

....................... 54,765,000 _57,150,000

........................... (230,000)  (225,000)
............................... (655,000)  (620,000)
............................ (1.605.000) _(1.540,000)

2.490.000 2.385.000

Long-term certificate debt . ...... ... .. . . . oL 52,275,000 54,765,000
Less: deferred amount on advance refunding ..................... (852,359) (998,320)

unamortized debt discount . ... ... ... L. (843,749 (926,361)

Net long-term certificatedebt . . ... ... ... .. oL Lo Ll 50,578.802 52.840.319

Note Payable-State Revolving Loan Fund-construction loans consisting
0f $9,201,573 at an interest rate of 3.22% per annum, $1,921,111 at
an interest rate of 3.18% per annum, $7,713,723 at an interest rate
of 3.11% per annum,; payable in 40 semi-annual payments of
$639,359, and maturing in August 2019 .. .. ... oL 18,144,866 18,204,608

Less: current maturities . . ... ... ...t (708.939) (687,338)

Long-term portion of note payable ......... .. ... ... .. ... 17,435,927 17,517,270

Note Payable-FMPA Pooled Loans:
$12,200,000 payable to Florida Municipal Power Agency,
as agent for Initial Pooled Loan Project, at a variable interest rate;
mnterest payable monthly with annual principal payments over a
20 year term; repayment cornmencing on April 1, 2001 and
maturing in April 2020 ... ... 11,635,747 -

$3,000,000 payable to Florida Municipal Power Agency,
as agent for Initial Pooled Loan Project, at a variable interest rate;
interest payable monthly with annual principal payments over a
20 year term; repayment commencing on October 1, 2001 and

maturing in October 2020 ... ... ... ... .. .. .. . o 3,000,000 -
Less: currentmaturities ..............coiiuitiiiiiian.... (375,000} -
Long-term portion of note payable . ....... ... ... ... ... .. 14,260,747 -

Total long-termdebt,met .. ....... ..o § 82275566 70,357,589

N T I T
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Note 6:
Long-Term
Debt
(Continued)

The authorization for the above described revenue certificates outstanding (collectively referred to as the
"Certificates") provides that the Comnussion will not issue addiional obligations except for the construction
and acquisition of additions. extensions and improvements to the system or for refunding purposes and except
upon the parity conditions provided w the authorizing resolution. The Certificates are payable from and
secured by a first hen upon and pledge of the net revenues derived from the operation of the system. The
Cernficates do not constitute general mdebtedness of the Commussion or the City of New Smyina Beach,
Florida (City), and the Citv 15 not obligated to levy any taxes for the payment thereof.

Under the terms of 1ts long-term debt agreements, the Commussion has agreed to mamntamn certain restricted
funds and to comply with the covenants contained in such agreements which require specific actions to be
taken by the Commussion. Certain of these agreements contain the following provision relating to the right of
the obligation holder

"Any holder of ceruificates or any coupons appertaiming thereto issued under the provision hereof or any
trustee acting for the holders of such certificates may by suit, action, mandamus or other proceedings
in any court of competent jurisdiction, protect and enforce any and all nghts, mcluding the right to the
appoimntment of a recener. existing under the laws of the State of Florida, or granted and contained
herein, and may enforce and compel the performance of all duties herein required o1 by any applicable
statutes to be performed by the Comrmussion or by any officer thereof. Nothing hetein, however, shall
be construed to grant to any holder of the certificates any lien on any real property of the Commussion
or the City."

On November 17, 1997 the Comrmussion executed a construction loan agreement with the State of Florida,
Department of Environmental Protection, through the State Revolving Fund Loan program, for the purpose
of constructing the 6.0 MGD Advanced Wastewater Treatment Plant. Funds disbursed from this loan
amounted to $17,994,608. The amount borrowed under this agreement amounted to $18,836,407, with the
project having officially closed in April 2000. The total loan has been arranged as follows: $9,201,573 at the
rate of 3.22%, $1,921,111 at the rate of 3.18%, and $7,713,723 at the rate of 3.11%. Repayment of the loan
consists of 40 semi-annual payments of principal and interest of $639,359. The maturity date of this project
loan is August 15, 2019.

The State of Florida Department of Environmental Protection State Revolving Fund Loan is secured by
pledged revenues of the Commussion; however, the lien on the pledged revenues 1s subordinate to the right of
payment and security to the Revenue Certificates Payable - Series 1992, 1993, and 1996.

On March 8, 2000 the Commussion executed a loan agreement with the Florida Mumcipal Power Agency
(FMPA), as agent for the Initial Pooled Loan Project, for purposes of financing the purchase and mnstallation
of gas turbine generators for affordable economical power supply. The amount of loan was approved for $12.2
mllion. The promissory note executed for this loan is secured by a pledge and lien upon the Commission’s
utility system revenues and is subordinate to the right of payment and security to the Revenue Certificates
Payable - Series 1992, 1993, and 1996 and on a parity with the State of Florida, Department of Environmental
Protection State Revolving Fund Loan. The actual amount borrowed through September 30, 2000 amounted
to $11, 635,747 and the Commission is expected to draw the balance of the loan in the next year. Principal
is to be repaid annually over a 20 year term, with interest payable monthly at a rate to be determined by FMPA.

On September 13, 2000 the Commission executed a loan agreement with the Florida Municipal Power Agency
(FMPA), as agent for the Initial Pooled Loan Project, for purposes of financing the purchase of a water and
wastewater system. The amount of loan was approved for $3.0 million. The promissory note executed for
this loan is secured by a pledge and lien upon the Commission’s utility system revenues and is subordinate to
the right of payment and security to the Revenue Certificates Payable - Series 1992, 1993, and 1996 and on
a parity with the State of Florida, Department of Environmental Protection State Revolving Fund Loan. The
actual amount borrowed through September 30, 2000 amounted to $3,000,000. Principal is to be repaid
ahnually over a 20 year term, with interest payable monthly at a rate to be determined by FMPA.
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Note 6: Aggregate annual long-term debt service requirements m each of the next tive years is as follows:
Long-Term
Debt Revenue Note Payable  Notes Payable
(Continued) Fiscal Year Ending Certificates SRF Loan FEMPA Totals
September 30,2001 .. .... $ 5,292,750 1,278,718 1,239,969 7,811,437
September 30,2002 ... ... S 5.283,986 1,271,718 1.262,678 - 7.824,782
Septomber 30, 2003 ... . S 5,296,647 1,278.718 1,255,814 7.831,179
September 30,2004 . ... $ 5,286,462 1.278.718 1,226,810 7,791,990
September 30,2005 ... ... $ 5,290,998 1,278,718 1,221,110 7,790:826
Thereafter .............. § 54,833,181 17,902,056 14,230,647 86,971,884
Note 7: In prior yeais, the Utilities Conunission defeased certain of its outstanding utilities revenue certificates (and
Prior certain general obligation bonds of the City of New Smyrna Beach, Flonda}, originally issued for the System
Years' and payable from revenues derived from the operation of the utilities systems by placing the proceeds of new
Defeasance certificates 1n wurevocable trusts to provide for all future debt service payments on the defeased
of Debt  certificates/bonds Accordingly, the trust account assets and the habilities foi the defeased bonds are not
mcluded in the accompanying financial statements. They include the followng at September 30, 2000:
1978 Refunding:
Seres 1965--4.2% 10 4.25% due through 2004 ... ... .. ... ... .. $ 1,220,000
Series S-1963--3.9% due through 2002 . ....... ... ... ... ... oL 50,000
Series T-1963--4.0% due through 2003 ... ... ... . 193,000
Series B-1965--3.7% to 4.1% due through 2003 ........ ......... .. .. ..., 135,000
Series 1975--3.75% to 6.2% due through 2004 ... ... . ... .. .. ...l 880,000
Series 1975A--5.0% to 6.6% due through 2005 ....... .. ... ... ........... 1,520,000
Series 1976--4.5% to 6.2% due through 2001 .. ... .. ... . ... .. ... .. 375,000
Note 8: The following is a summary of changes m contributed capital:
Contributed
Capital Customer Federal Customer
Contributions  Grants  Assessments  Totals
Balances, September 30, 1998 ........... $ 27,410,371 7,306,904 1,717,736 36,435,011
Additions . .......... oo il 2,872,855 - - 2,872.855
Balances, September 30, 1999 .. ......... 30,283,226 7,306,904 1,717,736 39,307,866
Additions ......... .. ... e 773,199 - - 773,199
Balances, September 3¢, 2000 ........... $31,056,425 7,306904 1,717,736 40,081,065
Note 9: The legislation that created the Utilities Commission requires it to pay to the general fund of the City of New
Required Smyrna Beach a sum equal to six percent (6%) of the gross revenues from utilities under Commission control.
Payment  This payment is subordinate to the debt service requirement of all utilities revenue certificates and is recorded
To City as a quasi-external transaction for financial reporting purposes. Amounts paid to the City for the years ended

e T e e pn e

September 30, 2000 and 1999 totaled $2,214,486 and $2,071,746, respectively. These payments are charged
to operations as an expense, except in the prior year where $55,275 of the payments were attributed to
contributed capital collections from the Mandate Pollution Contrel Plant cost surcharge, and were therefore
appropriately recognized as reductions of contributed capital by the Commission. The balances due to the City
at September 30, 2000 and 1999, totaled $464,740 and $200,286, respectively.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 2000 and 1999

UTILITIES COMMISSION. CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH. FLORIDA

Note 10:
Emplovee
Pension
Plans

Defined Benefit Pension Plan

Plan Descripnon The Conumssion contributes to the Flonda (public employee) Retuement System of the
State of Flonda. a cost-sharing, multiple-employer defined benefit pension plan created in December, 1970,
that acts as a common wmvestment and adminstrative agent for municipalities and other qualifymg pohucal
subdivisions m the State of Flonnda The pension plan, which 1s admunistered by the State of Flonda,
Department of Administration. Division of Retirement, provides retirement and disability benefits and death
benefits o plan members and beneficiaties. All retnnement legislation must comply with Aiticle X, Section
14 of the State Constitution and with Part ViL, Chapter 112, Flouida Statutes. Both of these provisions requure
that any increase mretirement benefits must be funded concurrently on an actuanally sound basis. The Florida
Retirement System 1ssues a publicly available financial report that includes financial statements and required
supplementary information for the plan. Thatreport may be obtamed by writing to Florida Retirement System,
Department of Admunistration, Division of Retirement, Cedars Executive Center, Building C, 2639 North
Monroe Street, Tallahassee. FL 32399-1560.

Funding Policv  The funding methods and determination of benefits payable are provided in the various acts
of the Floiida Legislature, which cieated the fund, including subsequent amendments thereto. In previous
years, these acts provided. in general, that funds were to be accumulated from employee contributions,
employer contributions, State appropriations and income from investments of accumulated funds. The actalso
provides that. should the accumulated funds in the fund at any time be msufficient to meet and pay the benefits
due, the employer shall supplement the funds by an appropriation fiom current tunds, or from any revenues
which may lawfully be used for said purposes, in an amount sufficient to make up the deficiency.

The Comrmmussion made the required contributions to the plan for the fiscal years ended September 30, 2000,
1999, and 1998, as follows. $429,348, $684,579 and $759,808, respectively. The contribution percentages
for qualifying compensation were 9.15%, 10.15% and 16.45% for the 2000, 1999, and 1998 calendar years,
respectively. There were no employee contributions made during these years.

Defined Contribution Plan

The Comrussion contributes to the Utilities Commission of New Smyrna Beach Retirement Plan, a defined
contribution plan which 1s administered by the Principal Mutual Life Insurance Company, P. O. Box 9396, Des
Moines, IA 50306-9396. Under Resolution No. 54-95, the Commnussion established this plan for all regular
full tme and regular part time employees hired on or after January 1, 1996 by revoking its participation in the
Florida Retirement System pursuant to Chapter 95-338, Laws of Florida with respect to such employees. All
qualifying employees at least 18 years of age participate in the plan on the date of employment. Normal
retirement and disability benefits are available after 5 years of service and attaining age 62. Early retirement
and disability benefits are available after 5 years of service and attamming age 55. Employer contributiens to
the plan are 8% of the gross employee wages. Employees may make supplemental contributions to the extent
permutted by law. Employer contributions to the plan were $26,985, $17,311, and $8,923, respectively, for
the years ended September 30, 2000, 1999, and 1998, respectively. There were no employee contributions
made during these years.

Note 11:
Deferred
Employee
Benefits

Effective October 1, 1997 the Commission has offered its Director participation in a Prototype 401(k) Plan,
created in accordance with Sections 401(a) and 401(k) of the Internal Revenue Code. The assets of the
prototype deferred compensation plan are administered by the International City Managers Association
Retirement Corporation. Upon separation from service for reasons of death, disability or attainment of age
55 (normal retirement age) the participant may elect to commence receiving benefits which equal
accurmulated employer's and employee’s contributions plus earnings thereon. All benefits vest with the
employee at the date of contribution. For the years ended September 30, 2000 and 1999, the Commission’s
covered payroll was $97,743 and $127,769, respectively. For the years ended September 30, 2000 and 1999,
employer contributions were $13,627 and $17,483, respectively. For the years ended September 30, 2000
and 1999, employee contributions amounted to $16,913 and $18,478, respectively.
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NOTES TO THE FINANCIAL STATEMENTS (Countinued)

Scptember 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 11:
Deferred
Employee
Benefits
(Continued)

The Commission also provides its employees a deferred compensation plan created m accordance with
Internal Revenue Code Section 457. The assets of this plan are admirustered by the International Comnussion
Managers Association Retirement Corporation. Annual contributions, deternuned by the participant, may
not exceed the lesser 0of $8,000 or 25% of gioss annual compensation (33 1/3% of the participants includible
compensation). Deferred compensation withheld froma participating employee's pay 1s not taxable as current
meome until withdrawn from the plan. Such compensation i1s not available to the employces untl
craployment termnation, retuement, or death. All assets and mcome of the plan aie held in tiust for the
exclusive benefit of the participants and then beneficianes.

Note 12:
Segment
Information

The following 15 a summary of the segment wnformation for the Commission's individual utility systems.

Pollution Water
Electric Water Control Reuse
System System System System Total
Operating revenue .......... $ 31,967,742 4,576,099 4,381,628 494,438 41,419,907
Depreciation/decommissioning 2,152,056 756,493 841,301 125,980 3,875,830
Operating income ........... 2,825,991 1,110,009 987,445 248,590 5,172,035
Required payments to City . ... 1.646,439 286,807 274725 0,515 2214486
Net income (loss) ........... 2,064,771 509,565 (3,331,831) (36,357)  (793,852)
Contributed capital ... .. ... .. 2,412,769 13,186,598 23,693,499 15,000 39,307,860
Utility plant acquisitions . . . . .. 2,258,241 1,912,923 24,137,178 1,835,175 30,143,517
Utility plant retirements ... ... 188,602 39,524 8,002,182 0 8,230,308
Revenue certificates payable .. 27,937,926 15,952,308 5,126,995 5,747,771 54,765,000
State Revolving Loan payable . 0 0 18,144,866 0 18,144,866
FMPA Pooled Loans ........ 11,635,747 1,500,000 1,500,000 0 14,635,747
Utilityequity .............. 17,826,474 16,557,586 18,259,298 (844,639) 51,798,719
Totalassets . ............... 70,702,835 33,008,351 39,920,518 6,785,156 150,416,860

Note 13:
Legal
Matters

The Commission 1s engaged in routine litigation incidental to the conduct of its utilities affairs. In the opinion
of legal counsel to the Commussion, no legal proceedings are pending or threatened against the Commussion
which are not covered by applicable insurance which would inluibit the Commission's ability to perform 1ts
operations or materiaily affect its financial condition.

Note 14:
Commitments

The Commission, acting through the Florida Municipal Power Agency (FMPA), the Utilities Commission is
a participant in a portion of Florida Power and Light Cormpany's (FPL) St. Eucie Unit No. 2, a nuclear
generating unit. FMPA originally acquired an 8.806% undivided ownership interest of St. Lucie No. 2 together
with rights to receive electric capacity and electric energy under a reliability exchange agreement. The
Commission's participation provides for a 9.884% entitlement share of FMPA's ownership interest.

A reliability exchange agreement provides for FMPA's exchanging 50% of its share of the output from St.
Lucie No. 2 for a like amount from FPL's exclusively owned St. Lucie No. 1 to mitigate the potential for
economic loss resulting from the extended or permanent outage or early retirement of St. Lucie No. 2. The
Commission, as a participant, has also entered into a power sales contract which requires payment on a
"take-and pay"” basts for the Commission's entitlement share of the project capability for the St. Lucie Project
for each month during any portion of which electric capacity and electric energy are available to the
Commission from the St. Lucie Project, including electric capacity and electric energy under the reliability
exchange agreement with FPL. In the event payment is not required for any month under the Commission's
power sales contract, it is required to make payment for such month under its project support contract on a
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

September 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Note 14:
Commitments
(Continued)

“take-or-pay" basis. The payment under the project support contract would be the amount the Utihities
Commission would have been required to pay under its power sales contract for such month 1f any electric
capacity and electric energy from the St. Lucic Project had been made available to them. As a result of these
agreements, the Commnussion 1s obligated to provide payments of approximately $3.7 nullion annually.

The Commission’s anticipated share of decommissioning costs applicable to its participation in Florida Power
Corporation's (FPC) Crystal River Unit No. 3, a nuclear generating umit, is expected to be apptoximately $10 9
million at its expected date of decomnussioning in 2016. An operating reserve was established to provide
advanced funding for these estimated future costs. Funding of the reserve began in 1985. The balance in the
fund, plus the interest earned thereon, are expected to be sufficient to meet the Commission’s portion of the
estimated future decommissioning costs. The provision for decommissioning expense recogmzed during the
years ended September 30, 2000 and 1999, totaled $218,881 and $191,945, respectively.

As of September 30, 2000, the Commussion had additional unrecognized construction contract commitments
of approximately $4.7 million for utihty plant expansion and upgrading.

The Commission is involved in a tri-party agreement by and between the Utilities Commussion, City of New
Smyima Beach, Florida, The City of New Smyrna Beach, Florida, and Micro Products, Incorporated to provide
Internet services to customers of the Commussion. Pursuant to the agreement the Commission 1s obligated to
pay to The City of New Smyrna Beach, Florida 6% of the Internet service gross revenue and 1s required to pay
to Micro Products, Incorporated for technical support, training, and for use of provided equipment, including
all hardware, lines, maintenance, licenses, etc. During the fiscal years ended September 30, 2000 and 1999
the Commission paid $214,280 and $128,990, respectively, to Micro Products, Incorporated for the ability
to provide this service. The balance due Micro Products, Incorporated as of September 30, 2000 and 1999
amounted to $36,199 and $21,745, respectively. The 6% paid to the City is included in the required payment
amount reported in Note 9 above.

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters, all of which is satisfactorily insured
by general liability insurance. Commercial insurance policies are also obtained for all other risks of loss,
mcluding workers’ compensation and employee health and accident insurance. Settled claims resulting from
these risks have not exceeded commercial insurance coverage in any of the past three years.

Note 15:
Infrequent
Item

In the prior year the Commission completed the construction and brought online the new Wastewater
Treatment Plant near U.S. Interstate 95. As a result the Commission dismantled and abandoned the old
wastewater treatment plant located on the North Causeway. The loss recognized on the disposal of the
obsolete plant amounted to $3,452,645 and due to its infrequent nature is separately reported in the income
statement apart from the routine asset dispositions.

Note 16:
Subsequent
Events

On October 4, 2000 , the Commission agreed to a negotiated settlement offer to purchase approximately
1,168 acres of real property, a portion of which (approximately 86.5 acres) was acquired previously
through “quick take” procedures to provide the sites for the recently constructed wastewater treatment
plant and the anticipated Duke Energy merchant power plant near U.S. Interstate 95. This matter was
settled and the land acquired for $9,050,000. The Commission secured financing through the Florida
Municipal Power Agency at an interest rate of approximately 5.35% to provide the funds to acquire this
property. On November &, 2000 the Commission approved the execution of a contract to sell this property
to a real estate development and land management firm for the sum of $9,050,000. The sale of the
property is contingent upon annexation, rezoning and land use changes being approved to allow
development of the property.
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SCHEDULE OF REVENUES, EXPENSES AND Schedule 1
CHANGES IN RETAINED EARNINGS
For the Fiscal Year Ended September 30, 2000
With Comparative Actual Amounts for the Fiscal Year Ended September 30, 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Pollution Water Totals
Electric Water Control Reuse 2000 1999
Operating Revenue:
SALES cetiiiieeieee e s $ 31,733,864 4,416,112 4,315,736 494 438 40,960,150 32,143,555
Other TEVENUES ...ocvvevriivrie e eeeeene 233,878 159,987 65,892 0 459,757 408,626
Total operating revenue ................. 31,967,742 4,576,099 4,381,628 494438 41,419,907 32,552,181
Operating Expenses:
Production exXpenses ....cocovvveervveerienrnenns 21,979,607 991,316 0 0 22970923 16,005,319
Transmission, distribution, and sewage
collection and treatment ............ocoe.e.. 1,230,798 450,456 1,346,373 112,698 3,140,325 2,731,438
Customer acCOUNtNg ...vccevvvevererercnieennnan. 449,764 190,922 177,634 0 818,320 721,860
Admuinistrative and general ................... 1,683,087 790,096 754,150 655 3,227,988 3,169,521
Required payments to the City of
New Smyma Beach .......ccceeevevivnnnn. 1,646,439 286,807 274,725 6,515 2,214,486 2,016,471
Depreciation and decommissioning ....... 2,152,056 756,493 841,301 125,980 3,875,830 3,694,652
Total operating eXpenses ............... 29,141,751 3,466,090 3,394,183 245,848 36,247,872 28,339,261
Operating income..........cceveveverecnns 2,825,991 1,110,009 087,445 248,590 5,172,035 4,212,920
Nonoperating Revenue (Expenses):
Interest arnings .......ccoccvevvvveemrrveneniennns 598,254 299,736 204,308 12,275 1,114,573 1,006,728
Other INCOME ....oovvveeeiieciiieevereecie e 302,070 25,130 29,416 0 356,616 286,029
Interest and debt expense .......c.ocooeeee.. (1,568,968) (915,014) (1,096,338) (297,222) (3,877,542) (3,353,913)
Other eXpenses ....ccceeveveeivreeeereiereeaneans (43,413) (10,360) (7,847) 0 (61,620) (11,328)
Gain (Loss) on disposal of assets ........... (49,163) 64 3,830 0 (45,269) (87,446)
Loss on abandonment of wastewater
treatment plant .........cooocevieiieviiiienn 0 0 (3,452,645) 0 (3,452,645) 0
Total nonoperating revenue ........... (761,220) (600,444) (4,319,276) (284,947) (5,965,887) (2,159,930)
Net income (1088) .vovvvivvrvnrininenns 2,064,771 509,565  (3,331,831) (36,357) (793,852) 2,052,990
Retained eamings, beginning of year ......... 13,328,877 2,284,088  (2,277,876) (823,582) 12,511,507 10,458,517
Retained eamnings, end of year ......c...c........ $ 15,393,648 2,793,653 (5,609,707) (859,939 11,717,655 12,511,507
18
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SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 2
BUDGET AND ACTUAL - ELECTRIC SYSTEM (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended September 30, 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Variance
Favorable
Budget Actual {Unfavorable)
Revenue and Receipts:
Direct Sales:
Electric sales ... oo oo e $ 25,625,642 31,459,168 5,833,526
Oher TEVEIIUES .t tiit oot e e e s 173,000 233,878 60,878
Nonoperating revenue.
INLETESE CAITUIMES Looviiiieiieieiieeiateieeteeeaeee e eseeesae e eeeeeaeeenannes 400,000 598,254 198,254
Meter deposit INTErest EXPENSE.....ovuirriieeeieereeeeeeieeeeieneraen 0 (39,575) (39,575)
Other revenues (EXPENSEs) .oovvis coovriereiiiies ciiee oo 271,965 298,232 26,267
Total revenue and receipts..... .oooovveveieicieicniirere e 26,470,607 32,549,957 6,079,350
Operating Expenses:
Power production and fuel ..o 16,531,227 21,979,607 (5,448,380)
Transmssion and diStribUtion ... eceiciieeee e 1,137,718 1,230,798 (93,080)
CUSLOMET ACCOUMIE ©vvvieiiviieeieeieeieiteeie et eeeeesaeeeeeeas sveeaeans 365,647 449,764 (84,117)
Administrative and general ... 1,735,189 1,683,087 52,102
Required payments to the City of New Smyrna Beach ..... ....... 1,550,016 1,646,439 (96,423)
DeCOmMISSIONING EXPEISC. .. terreriieteitrsierrneaseesesreeeransearaanneens 115,493 218,881 (103,388)
Total OpPerating EXPENSES. ....covivreerereereereeeeeeeeeeerie e 21,435,290 27,208,576 (5,773,286)
Net revenue and 1eCeipts ...ocooovevivininenicie e 5,035,317 5,341,381 306,064
Operating Transfers In (Out):
Sinking Funds:
1992 CertifiCates .....ccovvivireeeiiiieiee st (487,907) (487,907) 0
1993 CertifiCates ....ooooeoiiiieereeeireee et (888,793) (888,793) 0
1996 CertifiCates ......cocoevviereeririeiee ettt (1,234,534) (1,234,534) 0
T(2,611,234) (2,611,234 0
Renewal and Replacement Funds:
Required contribution ... (1,744,588) (1,744,588) 0
Restricted fund contribution ........c.cccovvveiviiiiie e 0 0 Y
(1,744,588) (1,744,588) 0
Restricted fund contribution to Rate Stabilization Fund ........... (679,495) (987,242) (307,747)
Total operating transfers (OUt)........coercemeereericcvcenceereens (5,035,317) (5,343,064) (307,747)
Budgeted net cash reCeipts ...o.oovveeeeeieeerereeeee e 7 0 (1,683) (1,683)
Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):
Unbilled TEVENUE. ......c..eviieeieceeeeeeeeee e et e s eere e 274,696
Principal portion of required Sinking Fund transfers ............... 1,202,898
Net transfers to Renewal and Replacement Fund ...................... 1,744,588
Net transfers to Rate Stabilization Fund..........cccovoeveecieennnenne 987,242
Gain (loss) on disposal of property and equipment ................... (49,163)
Depreciation .c......voeeerireiieeecerence sttt et (1,933,175)
Amortization of debt expense and loss on refunding.................. (160,632)
2,066,454
Net inCOmE (108S) .vviveeieeicreeeieesrrerre e is e eresesnesensees § 2,064,771




SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 3
BUDGET AND ACTUAL - WATER SYSTEM (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended September 30, 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Vanance
Favorable
Budget Actual (Unfavorable)
Revenue and Receipts:
Direct Sales:
WaALtEr SALES . ooiiiioiiiriieiieeeeeeieeee e e e e eree e e e e e esnneeeeaesnnnes $ 4,496,572 4,417,323 (79,249)
Other TEVEIUES «.oooioiiiiiiiviiee e et ee e ceesieeeee s s 173,208 159,987 (13,221)
Nonoperating revenue:
Interest CarnIMEs ..coovvveerreneei e 250,000 299,736 49,736
Meter deposit Interest eXpense.... cccovvvvvces <« e vorinnen 0 (7,418) (7,418)
Other revenues (EXPENSES) wioe i eeirieerreeeeeeeeraeeeeeas 15,000 22,188 7,188
Capacity and other fees .......ccccconinrineicininicne 392,585 387,279 (5,306)
Total revenue and 1eceipts ......ccccvecvviiivienrniin, 5,327,365 5,279,095 (48,270)
Operating Expenses:
Water production ......occeeiecevrineen e 893,674 091,316 (97,642)
Transmission and distribution .........c.cocecvivicicrcniinesnne, 350,708 450,456 (99,748)
Customer accounting ......e.c.eceeee 185,388 190,922 (5,534)
Administrative and general 809,166 790,096 19,070
Required payments to the City of New Smymna Beach ..... 277,487 286,807 (9,320)
Total operating EXpPenses ........ccocverveeiemieienicieene . 2,516,423 2,709,597 (193,114_)
Net revenue and receipts ...ocoeveverrerveecneccveneereinnnns 2,810,942 2,569,498 (241,444)
Operating Transfers In (Out):
Sinking Funds:
1992 CertifiCates .ooooeeiereeeeirecree e s (165,003) (165,003) 0
1993 Certificates ..ovevvvivriririeeerserene et (574,738) (574,738) 0
1996 CertifiCates .ooureiiniriecanrereree s s (844,817) (844,817) 0
(1,584,558) (1,584,558) 0
Renewal and Replacement Funds:
Required contribution ........oeevieecrnveeenrieniienee e (403,555) (403,555) 0
Restricted fund contribution ......ccccovvvvrennveeecnninnnee (392,585) (387,279) 5,306
(796,140) (790,834) 5,306
Restricted fund contribution to Rate Stabilization Fund.... (210,364) (160,093) 50,271
Reuse Subsidy Surcharge........oceevveicicnnnnniininnn (219,880) V~(198,3 68) 21,512
Total operating transfers (Out)......cccoevviissiciecininrinns (2,810,942) (2,733,853) 77,089
Budgeted net cash T€CEIPLS ....vvvvvrerrrrersrecnrinieceseeseens 5 0 (164,355) (164,355)
Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):
Unbilled revenue and resuse subsidy surcharge................. (1,212)
Capacity and other fees .....ccoeiieivcceeccrnnccrnnicene (387,279)
Principal portion of required Sinking Fund transfers ........ 772,825
Net transfers to Renewal and Replacement Fund ............ 790,834
Net transfers from Rate Stabilization Fund ...................... 160,093
Net transfers of Reuse Subsidy Surcharge ......cccverieiinnne 198,368
Gain (loss) on disposal of property and equipment .......... 64
DEPTECiation w.cveeueereeecereecccteieciierrrein s nssnesessessiine (756,493)
Amortization of debt expense and loss on refunding ........ (103,280)
T 673,920
Net income (1088) ceeveiiinvcersrmrimvisissesseissesmssnnsannins $ 509,565
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SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 4
BUDGET AND ACTUAL - POLLUTION CONTROL SYSTEM (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Variance
Favorable
Budget Actual (Unfavorable)
Revenue and Receipts:
Direct Sales:
Pollution control charges .......cccoeivveeviiieee e, $ 4,678,051 4,319,274 (358,777)
Other TEVEIMUES ..ooriiiiiiieeiiiiei et etie e e eeees 51,856 65,892 14,036
Nonoperating revenue:
INtErest ATNINGS ..vvveeeeiiiiceeeeiie e e e 125,000 204,308 79,308
Meter deposit INTETESt EXPENSE...eureeuieirenirerieeeineeeeeeas 0 (2,476) (2,476)
Other revenues (EXPENSES) ..ooivvcerviverieiieeeeieeeeiien e 5,000 24,045 19,045
Capacity and other fees ......occoeeninininiiire e e 239,674 158,957 (80,717)
Total revenue and 1eCCIPtS ..oovvevvevviiiriierecie e 5,099,581 4,770,000 (329,581)
Operating Expenses:
Collection and treatment SYSIEM .......oeevierieiiierieieeeieeens 1,108,265 1,346,373 (238,108)
CUStOMET ACCOUNTING ...oeevvriiiaeeieecenrerrraeieeiseereasseeseesaeenneas 163,998 177,634 (13,636)
Administrative and general ..........cccoviveiiiinieeene e 817,985 754,150 63,835
Required payments to the City of New Smyrna Beach .... 281,994 274,725 7,269
Total Operating eXpenses .....ccoeccvvvvrereieeiiiaeseensenannes 2,372,242 2,552,882 (180,640)
Net revenue and T€CEIPTS ..ovveereeeverreiiiieineereeeeeeeeeans 2,727,339 2,217,118 (510,221)
Operating Transfers In (Out):
Sinking Funds:
1992 Certificates ....ooooiiir e e (146,414) (146,414) 0
1993 CertifiCateS .vvviviviriiiieci e rr e (53,705) (53,705) it
1996 Certificates .oovvoeenriiimeiiree e e (525,699) (525,699) 0
State Revolving Fund Loan ..o, (1,344,150) (1,278,962) 65,188
"(2,069,968) (2,004,780) 65,188
Renewal and Replacement Funds:
Required contribution ...........cccocveeveeeerveneeceriresreeneen. (222,357) (222,357) 0
Restricted fund contribution ..........ccccocovvvvenvecviinenenn. {239,674) (158,957) 80,717
(462,031) (381,314) 80,717
Water Reuse SYSIEeIm ...ococviiiviiicniineeeeece e seeeerenennn (45,033) (24,396) 20,637
Reuse Subsidy Surcharge ........cococeeviieeiivicncieee (196,794) (186,600) 10,194
Rate Stabilization Fund ............ccocoiimriiieeeeeee ' 46,487 225,329 178,842
Total operating transfers (OUt)........ceeecereeeerinecneann, (2,727,339) (2,371,761) 355,578
Budgeted net cash receipts ..ooveiviveieceeeeeerceneneennen, 3 0] (154,643) (154,643)

Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):

Unbilled TeVENUE .ottt e (3,538)
Capacity and other fees ........covveeevenerenienrenneee e (158,957)
Principal portion of required Sinking Fund transfers ....... 990,793
Net transfers to Renewal and Replacement Fund ............. 381,314
Net transfers to Rate Stabilization Fund ...........ccccoceeee (225,329)
Net transfers to Water Reuse System .......ccccoeceveeceencenne. 24,396
Net transfers of Reuse Subsidy Surcharge ...........c.cc...... 186,600
Gain (loss) on disposal of property and equipment .......... (3,448,815)
DEPreciation ......ccuiveeceerieicneesnsccerensermnsre s secscensnas (841,301)
Amortization of debt €Xpense ........c.ccccocvrrnniinnicceene. (82,351)
(3,177,138)
Net income (1085) ceceevvrnreninineecsensernserieceeenne $ (3,331,831
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SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 5
BUDGET AND ACTUAL - WATER REUSE SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended September 30, 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Variance
Favorable
Budget Actual {Unfavorable)
Revenue and Receipts:
Direct Sales:
Reuse Water Sales .....oooviiiieeee e ) 69,900 109,471 39571
Reuse subsidy surcharge ........cocooveeiiiiiiine e 416,674 384,968 (31,706)
Nonoperating revenue: .
TNtErESt CAITUNES .ovveveveerartereeree et eere e ae e esenes 5,000 12,275 7,275
Other Revenues (EXPEINSES) ..oovverivviecceirreieseerreresnrnenennesanes 0 0 0
Total revenue and 1eCeipts ..ooeeovviiveeereecieeeeee e 491,574 506,714 15,140
Operating Expenses:
Transmission and distribution SYStem .........ccccvevveerveveeeciresenensns 116,954 112,698 4,256
Administrative and general ..........cccooiiiiiniiiiece e, 3,355 655 2,700
Required payments to the City of New Smyma Beach .............. 4,194 6,515 (2.321)
Total operating eXpenses .......cooecereerereereeenreeenaresrerenes 124,503 119,868 4,631
Net revenue and I€CEIPLS .......oeeereciivieirinieencerenee e 367,071 386,846 19,775
Operating Transfers In (Out):
Sinking Funds:
1992 CertifiCates ..o.ovvieririerreaceesrereeetnreterceesesesees s areessnnes (244,998) (244,998) 0
1993 CertifiCateS .vvcveerieireeccecseree e rrs e e e eeeae s b e {150,606) {150,606) 0
(395,604) (395,604) 0
Renewal and Replacement Funds:

Required Contribution. ..........ocerteiiiieeeeeerearerie e eranveseeenens (16,500) (16,500) 0
Proceeds of transfer from Rate Stabilization Fund ...........ccc..c... 0 0 0
Proceeds of transfer from Pollution Control System ................. 45,033 24,396 B (20,637)

Total operating transfers {OUt)......c.oeeveeererreceecrrceernnnen, (367,071) (387,708) (20,637)
Budgeted net cash receipts ..c.o.cooviveerererniseecreneiereenenn $ 0 (862) 862
Additions (Deductions) Required to Reconcile Net Cash
Receipts to Net Income (GAAP Basis):
Principal portion of required Sinking Fund transfers ................ 113,104
Net transfers to Renewal and Replacement Fund ...................... 16,500
Proceeds of transfer from Rate Stabilization Fund .................... 0
Proceeds of transfer from Pollution Control System ................. (24,396)
DEPIECIAtiON .c.oevivivrceriiiirienetr e rtrsae e etn e aenesre s sseenssneseseeneens (125,980)
Amortization of debt eXPense .........cceceeevrceviirerenreneeecneeerernecen. (14,723)
(35,495)
Net income (10SS) ...ccvvvererercerereeeereereseeaseeseesseecessnnenns 3 (36,357)
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SCHEDULE OF OPERATING EXPENSES- Schedule 6
ELECTRIC SYSTEM
For the Fiscal Years Ended September 30, 2000 and 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
2000 1999
Power Production and Fuel:
Nuclear Power Generation:
|30 1<) S TSSO TUTOTSPR 3 938,401 694,913
OPETAHON -ttt ettt ettt st et sttt e s it s e e e eae e 3,466,593 3,814:482
JAY 0 1<) 0 b ) o Lot AU UPTP 321,957 354,700
Diesel Power Generation:
U ettt ettt e e e et r s e e e tr e e bbeerenaearas 251,421 87,540
10T 14105 s L U P SO PSR PRS ORISR 228,073 164,091
MAIIEETIATICE ©uvvvriiiii it e e e eeeeie et e ettt anes s bnrarnnbrbn s sbreseesseasasnanns 24,597 28,450
Other Power Supply:
Purchased POWET ....cooiiiiiiiiiici ettt s 16,335,246 9,600,539
System control and load dispatChing ..........ccceeeriivccinnincnenc e 413,319 365,054
21,979,607 15,109,769
Transmission and Distribution:
OPEIALIO Looiiii ittt ettt e s oo sae e ee s e e e e ene e 910,050 799,468
MAINIENATICE . .ooieiiiiiee ettt ettt e e e e e e e ereeeee e eeaeeeeanaeeaaneeeneeennnes 320,748 337,413
1,230,798 1,136,881
Customer Accounting:
OPEIALIONL ..ietieitieieeeie et e ettt e et e s e rarasb e eb e aabessb e s besmsesme e st e eeeee e eaeesnssanas 449764 373,494
Administrative and General:
OPEIALION «...oviiiiieiee ettt et ettt e e et eebees e eesas st sme s ae s mesanesama e e e e s e aaseaeans 1,672,874 1,611,232
TranSPOTEAtION ...iviiriiriti et iei it ece ettt et e b smee s e 10,213 23,357
1,683,087 1,634,589
Required Payments to the City of New Smyrma Beach ..o, 1,646,439 1,507,252
Depreciation and deCOMMISSIONING ...covierverreriierierieiiaitre e s s seeeene 2,152,057 2,078,377
Total Operating EXPENSES ..cocceverveererieiireriererecinriee e seeese st rn s seenens b 29,141,752 21,840,362
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SCHEDULE OF OPERATING EXPENSES- Schedule 7
WATER SYSTEM
For the Fiscal Years Ended September 30, 2000 and 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
2000 1999
Water Production:
Souice of Supply:
OPEIATION 1.eeiiii et e ettt e e rb et sseanaesbe s aateesenas 3 69,299 64,689
MEAIIEENANICE ...oovviiiiic s e oot e e e e s e e e e e s e et e e ee e e e reeesrenees 11,612 7,482
Pumping:
L0013 €214 T ) 1 RO USROS 187,015 155,094
IMAINTEIIANCE ..voivie et e ettt eeee et eemee e ereeeneeeaans 8,371 10,900
Water Treatment:
OPETALION 1.veiviiieei ettt e e ee e et e e ee e eeseeeaeeaeeseemesnsesestennseeneeaneens 689,873 638,355
G D1 514523 0 o o7 PR 25,146 19,030
991,316 895,550
Transmission and Distribution:
OPEIATION L..iiiiiiiiii et e e s e e st re s raes s e ses et e sbeetsenneesrasasennnens 332,336 299,336
IMAINTENATICE ...vvviiiiriiei ettt et e e s sttt s e errtsesseeatesessssorasasseesssssansraeseenss 118,120 111,916
450,456 411,252
Customer Accounting:
OPEIATION ittt ettt e e e e et e et ase et e s et es e e e e e ee s e e eneanneaereean 190922 180,766
Administrative and General:
OPBIATION ..o e 787,141 742,712
TranSPOTLALION ..o.viviiiitiiie ettt ee e e et e s e s ee et e s s ean e eaeeseennennens 2,953 9,338
790,094 752,050
Required Payments to the City of New Smyrna Beach ....ccoovveviiniieeciniiccen, 286,807 287,382
DIEPIECIALION .ottt ea e et e e ettt e ese et et es e et et e st eseean e s s rerennnran 756,493 737,964
Total OPETAtiNg EXPENSES -....ovievrererreriireetieereeereeraesesrestesseseeseereseeeasereaseeeneas $ 3,466,088 3,264,964
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SCHEDULE OF OPERATING EXPENSES-
POLLUTION CONTROL SYSTEM
For the Fiscal Years Ended September 30, 2000 and 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Coliection and Treatment System:
Collection and Pumping:
OPEIATION .e.ciiiiiiiiiiiiiiiit + + ittt et et + o+ ereere et 5
IMAIIEENANCE ...eiviiiiiiiis e e+ et eaebe e s ceaeeee e e
Treatment and Disposal:
OPEIAtION ...ooiiiiiiiiiici e e s
Maintenance

Customer Accounting:
OPETAHION -ttt ettt ee ettt r b e srasa e e e on e be b b e kst et eecbeseeeaeaseebeeseant

Administrative and General:
100153 L) ¢ U OO PO SO S R SUUS P U
Transportation

Required Payments to the City of New Smiyrna Beach ...

Depreciation

Total OPErating EXPENSES .eoevoviiirieriictirirrere et s 3
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Schedule 8
2000 1999
147,363 135,430
66,209 60,770
1,081,809 870,334
50,992 36,405
1,346,373 1,102,939
177,634 167,600
751,431 773,933
2,719 8,261
754;1_5@ 782,194
274,725 217,659
841,301 770,830
3,394,183 3,041,222




SCHEDULE OF OPERATING EXPENSES- Schedule 9
WATER REUSE SYSTEM
For the Fiscal Years Ended September 30, 2000 and 1999
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
2000 1999
Transnussion and Distribution System:
OPETATION 1 et ceiiiiiit st cetri ettt es seeeee easees Seeebe e $ 107,483 72,556
MAINTENAIICE (oot oot et e e e e ete e oo e eeeeeaeae e aeaeas 5,215 7,810
i 112,698 80,366 .
Administrative and General:
OPETATIOIL ettt ettt ettt e s ae s e n e aeeensaseanar e 655 688
TIANSPOITALIONL 1.ttt etc ittt ettt e e s e es 0 0
655 688
Required Payments to the City of New Smyrma Beach ... 6,515 4,178
DEPTECIATION .coiviiiiiiii i e et 125,980 107,481
Total OPETANNG EXPENSES ....vovviemieeiiece et et § 245848 192,713
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SCHEDULE OF INTEREST EARNINGS Schedule 10
For the Fiscal Years Ended September 30, 2000 and 1999

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

2000 1999
Interest Earnings By Source:
From Investments: ;
SINKIng fUNAS ..o+ e = e s .8 241,030 294,559
Renewal and replacement funds ........cccocovninennen. e e 429,264 388,343
CUStOMETS' AEPOSIES wvviuiiierieriiiiis ettt e ee crraeteneeeee + e . 62,015 56,269
ONET ettt et s e o e e n e e 373,331 242204
1,105,640 981,375
From ASSESSIMENES ..ooiiiiiiiiiiiiiiieeis oot e oaen . 8,933 25353
Total INtErest BAIMINES ..eoiiiiiiiiiieeiee ettt e e et eaee e e 1asareees 1,114,573 1,006,728
Interest Earnings By System:
EIECIIIC SYSEEITL ettt ettt ettt bt raeas e+ ves sesneaseennen 598,254 547,331
WALET SYSTEITL 111t iieceeecee sttt e ettt eeesiee bt e testeears ovbesreeaes oe re eenveens eareeaneeanne 299,736 271,478
PoHUtION CONTOL SYSTEIM c.oeiiiiieeiie ettt teies reeneeeter et e iieees eeeenbeabeecneeeaeenees . 204,308 180,401
WALET TEUSE SYSEEITL 1..viiiiiieitie et ceeeeette et b a e e ebra e o+ reenesieesreanees 12295 ~ 7518
Total INtETESt BATIUIES ..1ecvveerrieirieireeeiirerreeieesieeeseeesreenreesereeen = sresrbesarsressnenas $ 1,114,573 1,006,728
i
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SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY Schedule 11
Revenue Certificates Payable

For the Fiscal Year Ended September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Utilities System Utilities System Utilities System [otal Debt Seivice Requirements
Revenue Centificates Refunding Revenue Certificates Refunding Revenue Certificates 0 Matuny
Series 1992 Series 1993 Senes 1996 - All Ceruficates -
Payment Principal Coupon Total Principal Coupon Total Principal Coupon Totai P omapal Total

Date Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Rate Interest Requirements S ount Interest Requirements
10/01/2000 230,000  5.100% 407,161 637,161 655.000  4.500% 506,421 1,161,421 795,000  4.300% 506,640 1,301,640 1,089 060 1,420,223 3,100,223
04/01/2001 - 401,296 401,296 - 491,684 491,684 810,000 4 400% 489,548 1,299,548 317,000 £,382,528 2,192,528
10/01/2001 245,000  5.350% 401,296 646,296 630,000  4625% 491,684 1,171,684 825,000 4 400% 471,728 1,296,728 1,750,000 1,364,708 3,114,708
04/01/2002 - 394,743 364,743 - 475,959 475,959 845,000 4 500% 453.578 1,298,578 $43.000 1324279 2,169,279
10/01/2002 270,000  5.350% 394,743 664,743 710,000  4750% 475,959 1,185,959 880,000 4500 434,565 1314,565 1.860.000 1,305,266 3,163,260
04/01/2003 - 387.520 387,520 - 459,096 439,096 870,000 4 600% 414,765 1,284,765 570,000 126138 2,131,381
10/01/2003 280,000 5 500% 387,520 667,520 745,000 4 800% 459,096 1,204,096 900 600 4 600% 394,755 1,294,755 1 925,600 1.241.371 3166371
04/01/2004 - 379,820 379,820 » - 441,216 441,216 925,000 4 700% 4,055 1,299,055 925 000 1193091 2,120,091
10/01/2004 305,000  5600% 379,820 684,820 775,000  5000% 441,216 1,216,216 970.000 3700% 1,322,318 2,056 600 11753354 3223354
04/01/2005 - 371,280 371,280 - 421,841 421,841 045,000 4 800”0 1,274,523 945 000 i.122,634 2.067.644
10/01/2005 320,000 5.800% 371,280 691,280 815,000  5000% 421,841 1,236,841 990 000 4 800%: 306,843 1,296,843 20235000 1,099,964 3,224.904
04/01/2006 - 362,000 362,000 - 401,466 301,466 1,015,600 4 900% 283,083 1,298,083 1 015,000 1.046,549 2,061,549
10/01/2006 340,000  5.800% 362,000 702,000 860,000  5100% 401,466 1,261 466 1040000 4900 258,213 1,298,215 2,246,000 1021,681 3 261.681
04/01/2007 - 352,140 352,140 - 379,536 379,536 1,065,000 5000 232,735 1,297.735 1,063,000 962,411 2,029411
10/01/2007 360,000 5.800% 352,140 712,140 905,000 5200% 379,536 1,284,536 1,090,000 5 000% 206,110 1,296,110 2 355,000 937,786 3.292,786
04/01/2008 - 341,700 341,700 - 356,006 356,006 1,120,000 3 100% 178,860 1,298,860 1,120,000 876,560 1,996,566
10/01/2008 385,000 6 000% 341,700 726,700 950,000  5250% 356,006 1,306,006 1,150,000 5 100% 150,300 1,300,300 2.85,000 848,000 3,333,006
04/01/2009 - 330,150 330,150 - 331,069 331.06%9 1475000 52007 120,975 1,295,975 1175000 782,194 1,957,194
10/01/2009 405,000 6 000% 330,150 735,150 1,000,000 5 250% 331,069 1,331,069 1205000 5200 90,425 1,295,325 215,000 751,644 3,361,644
04/01/201¢ - 318,000 318,000 - 304,819 304,819 1,240,000 S5 300% 59,095 1,299,093 1 234,000 681,914 1,921,914
10/01/2010 440,000  6.000% 318,000 758,000 1,050,000  5250% 304,819 1,354,819 490,000 5300% 26,233 516,233 1,980,000 649,054 2,629 054
04/01/2011 - 304,800 304,300 - 277256 277,256 500,000 5300% 13,250 560,000 595,306 1,095,306
10/01/2011 3,060,000 6.000% 304,300 3,364,800 1,105,000  5.250% 277,256 1,382,256 - - - 4,165,000 582,050 1,747,056
04/01/2012 - 213,000 213,000 - 248,250 248,250 - - - - 461,250 461,250
10/01/2012 3,445,000 6 000% 213,000 3,658,000 1,170,000 5 000% 248,250 1,418,250 - - - 4 615,000 461,250 5,076,250
04/01/2013 - 109,650 109,650 - 219,600 219,000 - . - - 328,650 328 650
10/01/2013 3,655,000  6.000% 109,650 3,764,650 1,225,000 5 000% 219,000 1,444,000 - - - 4 880,000 328,650 3,208 650
04/01/2014 - - - - 188,375 188,375 - . - - 188,375 188,375
10/01/2014 - - - 1290000 5 000% 188,375 1,478,375 - - - 1 290,000 188,375 1,478.375
04/01/2015 - - - - 156,125 156,125 - - - - 156,125 156,125
10/01/2015 - - - 1,350,000  5000% 156,125 1,500,125 - - - 1,350,004 136,125 1,306,125
04/01/2016 - - - - 122,375 122,375 - - - - 122375 122,375
10/01/2016 - - - 1,160,000 5 000% 122,375 1,282,375 - - - 1. 160,000 122,375 1,282 375
04/01/2017 . - - - 93,375 93,375 - - - - 93373 93375
10/01/2017 - - - 1,205,000 5 000% 93,375 1,298,375 - - - 1,205,000 93,375 1,298,375
04/01/2018 - - - - 63,250 63.250 - - - - 63,250 63.250
10/01/2018 - - - 1,245,000  5000% 63,250 1,308,250 - - - 1,245,000 63,250 1,308 250
04/01/2019 - - - - 32,125 32125 - - - -
10/01/2019 - - - 1,285,000 5 000% 32,125 1.317,125 - - - 1,285,000

$13.740,000 $8,939,359 _ §22,679.359 _ $20,180.000 $11.432.069 §31,612.069 520 845,000 _56,147.598  $26.992.5
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SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

Florida Department of Environmental Protection State Revolving Fund Loan
For the Fiscal Year Ended September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Wastewater Treatment Plan Project CS 120 4260060

Wastewater Treatment Plan Project CS 120 4260060

Wastewater Treatment Plan Project CS 120 4260060

Schedule 12

Total Debt Service Requirements

State Revolving Fund Loan State Revolving Fund Loan State Revolving Muad Loan 1o Matanty
Origmal Loan Amendment | Amendment 2 - Combmed --
Payment Principal Interest Total Principal Interest Total Principal Interest Total Principat Total

Date Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Rate Interest Requitements Amount Interest Reguirements
02/15/2001 171,000  3.220% 142,749 313,749 35,835 3 180% 29,425 65,260 144846 3 110% 115,504 260,350 151,68 287,678 639,359
08/15/2001 173,754 3 220% 139,995 313,749 36,405 3 180% 28,855 05,260 147,099 3 110%, 113,251 260,350 357,258 282,101 039,359
02/15/2002 176,551 3.220% 137,198 313,749 36,984  3.180% 28,276 65,260 149,386 3 110% 110,964 260,350 362,921 276,438 639.359
08/15/2002 179,393 3.220% 134,356 313,749 37,572 3180% 27,688 65,260 151,709 3 110% 108,641 260,350 568,674 270,685 639 359
02/15/2003 182,282  3.220% 131,467 313,749 38,169 3 180% 27,091 65,260 154,068 3 110% 106,282 260,330 374519 264,840 639,339
08/15/2003 185,216  3.220% 128,533 313,749 38,776 3 180% 26,484 65,260 156,464  3.110% 103,886 260,350 380,456 258,903 639,359
02/15/2004 188,198  3.220% 125,551 313,749 39,393 3.180% 25,867 65,260 158,897 3 110% 101,453 260,350 386,488 232,871 639,359
08/15/2004 191,228 3.220% 122,521 313,749 40,019 3 180% 25,241 65,260 161,368  3.110% 98,982 260,350 392,615 246,744 639,359
02/15/2005 194,307  3.220% 119,442 313,749 40,656 3 180% 24,604 65,260 163877  3110% 96,473 260,350 398.840 240,519 039,359
08/15/2005 197,436  3.220% 116,314 313,750 41,302 3.180% 23,958 65,260 166,425 3 110% 93,925 260,350 403,163 234,197 639,360
02/15/2006 200,614 3.220% 113,135 313,749 41,959  3.180% 23,301 65,260 169,013 3 1i0% 91,337 260,350 411,586 227,773 639.359
08/15/2006 203,844  3.220% 109,905 313,749 42,626 3 180% 22,634 65,260 171,641 3 110% 88,709 260,350 418,111 221,248 639,359
02/15/2007 207,126 3.220% 106,623 313,749 43,304 3180% 21,956 65,260 174310 3 110% 86,040 260,350 424,740 214,619 639,359
08/15/2007 210,461 3.220% 103,288 313,749 43,992 3 180% 21,268 65,260 177,021 3110% 83,329 260,350 431,474 207,885 639,359
02/15/2008 213,849  3220% 99.900 313,749 44,692 3180% 20,568 65,260 179774 3 110% 80,576 260,350 438,318 201,044 639,339
08/15/2008 217,292 3.220% 96,457 313,749 45402 3180% 19,858 65,260 182,569 3 110% 77781 260,350 445,263 194,096 639,359
02/15/2009 220,791 3.220% 92,959 313,750 46,124 3 180% 19,136 65,260 185408 3 110% 74.942 260,350 452,323 187,037 639,360
08/15/2009 224,345 3.220% 89,404 313,749 46,857 3 180% 18,403 65,260 188,291 3.10% 72,059 260,350 459,493 179.866 639,359
02/15/2010 227,957  3.220% 85,792 313,749 47,602 3 180% 17,658 65.260 191,219 3 110% 069,131 260,350 166,778 172,381 639,359
08/15/2010 231,627  3220% 82,122 313,749 48,359 3 180% 16,901 65,260 194,192 3 110% 66,158 26Q.350 474178 165,181 639,359
02/15/2011 235,357 3.220% 78,392 313,749 49,128 3.180% 16,132 65,260 197,212 3 110% 63,138 260,350 481,697 157,662 639359
08/15/2011 239,146  3.220% 74,603 313,749 49,909 3 180% 15.351 65,260 200279 3110% 60,071 260,350 489,334 150,025 639,359
02/15/2012 242,996  3220% 70,753 313,749 50,703 3 180" 14,557 65,260 203,393 3110% 56,957 260,350 497,092 142,267 639,359
08/15/2012 246,908  3.220% 66,841 313,749 51,509 3.180% 13.751 65,260 206,556 3 110% 33,794 260,350 504,973 134,386 639359
02/15/2013 250,884  3.220% 62,866 313,750 52,328 3.180% 12,932 65,260 209,768 3 110% 50,582 260,350 512,980 126.380 639,360
08/15/2013 254,923 3.220% 58,826 313,749 33,160 3180% 12,100 65,260 213.030 3 110% 47,320 260,350 521,113 118,246 639,359
02/15/2014 259,027 3.220% 54,722 313,749 54,005 3 180% 11,255 63,260 216,342 3.110% 44,008 260,330 329,374 109,985 639,359
08/15/2014 263,197  3.220% 50,552 313,749 54,864 3 180% 10,396 65,260 219,706 3110% 40,644 260,350 537.767 101,592 639.359
02/15/2015 267,435 3.220% 46,314 313,749 55736 3 180% 92,524 65,260 223,123 3 110% 37,227 260,350 546,294 93.005 039,359
08/15/2015 271,741 3.220% 42,009 313,750 56,623 3180% 8,637 65,260 226,592 3 110% 33,758 260,350 554,936 84404 639,360
02/15/2016 276,116 3.220% 37,634 313,750 57,523 3.180% 7,137 65,260 230,116 3.110% 30,234 260,350 563,755 75,605 639,360
08/15/2016 280,561 3.220% 33,188 313,749 58,438 3 180% 6,822 65,260 233,694 3110% 26,656 260,350 572,693 66,666 639,359
02/15/2017 285,078 3.220% 28,671 313,749 59,367 3180% 5,893 65,260 237,328 3 110% 23,022 260.350 581,773 57,586 639,359
08/15/2017 289,668  3.220% 24,081 313,749 60,311 3.180% 4,949 65,260 241,019 3 110% 19,331 260,350 590,998 48,361 639,359
02/15/2018 294,331 3220% 19,418 313,749 61,270 3.180% 3,990 65,260 244767 3 1I0% 15,583 260,350 600.368 38,991 639,359
08/15/2018 299,070  3.220% 14,679 313,749 62,244 3180% 3,016 65,260 248,573 3110% 11,777 260,350 609,887 29,472 639,359
02/15/2019 303,885 3.220% 9,864 313,749 63,233 3.180% 2,027 65,260 252,438 3 110% 7912 260,350 619,556 19,803 639.359
08/15/2019 308,778  3.220% 4,971 313,749 64,239 3180% 1,021 65,260 256363 3110% 3,987 260350 629.380 92979 639,359
$8,866,372 $3,056,095 $11,922,467 $1,850.618 $629,262 $2,479.880 $7.427.876 $2,465,424 $9.893,300 18144806 $6,150.781 824,295,647
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Expenses

Nenoperating Expenses

Table 1

Depreciation Total

and Operating

Decommussioning Expense
2,616,987 27,721,286
2,788,049 27,947,207
2,988.477 28,729,760
3,210,370 28,412,011
3,540.923 29,765,030
3583478 29,315,783
3,632,710 28,714,644
3,692,111 29,087,843
3,694,652 28,339,261
3,875,830 36,247,872

Interest
and Other Total
Debt Nonoperating Loss on disposal Nonoperating

Expense Expense of assets Expenses
2,840,798 88,175 82,937 3,011,910
2,876,926 60,761 49,270 2,986,957
3,250,343 66,861 54,823 3,372,027
3,458,792 117,691 80,537 3,657,020
3,791,166 78,565 32,988 3,902,719
3,731,690 20,047 38,871 3,791,208
3,462,756 39,840 101,788 3,604,384
3,422,072 40,092 159,547 3,621,711
3,353,913 11,328 87,446 3,452,687
3,877,542 61,620 3,497.914 7,437,076
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SCHEDULE OF REVENUES BY SOURCE
LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Operating Revenues

Pollution Water Total

Fiscal Total Electre Water Control Reusc Operating

Year Revenues System System System System Revenue

1991 30,989,578 24,261,715 3,414,240 2,437,303 - 30,113,258
1992 31,115,463 24,116,658 3,018,061 2,575,895 - 30,310,614
1993 32,292,107 24,880,055 3,938,507 2,826,245 6,405 31,651,212
1994 32,222,023 24,352,192 3,923,279 3,165,162 7,650 31,448,283
1995 34,253,351 25,612,207 3,972,005 3,168,544 382,696 33,135,452
1996 34,839,856 25,872,665 4,145,975 3,332,543 411,907 33,763,090
1997 33,945,059 24,901,225 4,187,748 3,326,421 432,078 32,847,472
1998 34,350,052 24,699,025 4,365,734 3,402,639 446,383 32,913,781
1999 33,844,938 24,066,446 4,552,710 3,473,396 459,629 32,552,181
2000 42,891,096 31,967,742 4,576,099 4,381,628 494,438 41,419,907
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Nonoperating Revenues

Table Il

Total
Interest Other Nonoperating
Earnings Income Revenue
696,413 179,907 §76.320
595,302 209,547 §04,849
370,830 270,065 640,895
495971 277,769 773,740
762,206 355,693 1.117,899
824,645 252,121 1,076,766
898,260 199,327 1,097,587
1,082,325 353,946 1,436,271
1,006,728 286,029 1,292,757
1,114,573 356,616 1,471,189
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DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS

September 30,
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Fiscal
Year

1991

1992

1993

1994

1995

1996

1997

1998

1999

2000

New
Smyma
Beach's

Estimatcd
Population

)

16,543
17,084
17,231
17,989
17,853
18,239
18,327
18,503
18,603

18,977

County
Per
Capita
Income

(2)

S1

W

925
$16.386
$17.227
S17.842
$18.951
N/A
N/A
N/A
N/A

(5) N/A

County
Unemployment
Rate
()
7.3%
8.3%
6 6%
64%
4 9%
45%
39%
33%
2.9%

4.0%

Table I}

- School

School Percent
Eniollment Attendance
) *)

4,663 95.0%
4,852 96.0%
5,009 96.0%
5,053 96.0%
5,348 96 0%
4,978 96 0%
5,008 95.9%
6,767 95.4%
6,810 95.2%
6,478 95.0%

(2)
)
4)
)

Obtained from University of Florida, Bureau of Economics and Bustness Research

Obtained from Volusia County Business Development Corporation.

Obtained from State of Florida, Department of Labor and Employment Security.

Obtained from Volusia County School Board - includes grades K-12

Obtained from City of New Smymna Beach Development Services Division
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PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS (4)
LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

FDIC
Dollar Insured
Number Value Institutional

of of Deposits

Fiscal Permits Construction (2)
Year (n (3000's) (S000's)
1991 2,333 $22,310 $680,070
1992 2,391 $18,909 $744,842
1993 2,421 $28,848 $862,672
1994 2,266 $18,103 $532,340
1995 2,177 $33,581 $539,119
1996 2,561 $23,785 $548,762
1997 2,301 $28,975 $543,313
1998 3,779 $39,327 $562,509
1999 5,777 $41,166 $576,008
2000 2,257 $41,296 $590,205

Table IV
Property
Azsessed
Vaiue
(3)
(8000's)
$1,030,656
$1,094,024
$1,117,205
(5) $1,149,931
(6) $1,199,523
(06) $1,231,515
(0) $1,275,232
(6) $1,336,740
(6) $1,380,855
(6) $1,541,902

(1) Obtained from City of New Smyrna Beach Building Department

(2) Obtained from inquiry of officials of banks and savings and loan associations.

(3) Obtained from Volusia County Fmance Department.

(4) The above data is related exclusively to area within the municipal limts of the City of New Smyrna Beach.

(5) Deposit information after 1993 does not include deposits from bank and savings and loan branches which are
located outside the municipal boundaries of the City of New Smyrna Beach. Prior to 1994, branch deposits
were based on regional banking/savings and loan center totals which included branches located outside of
the City. Prior year data cannot be easily segregated due to the large number of banking changes/mergers

that have occured during the last ten years.

(6) Deposit information obtained from Florida Bankers Association and FDIC June Market Share Report
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SCHEDULE OF INSURANCE IN FORCE

September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Table V

Coverage and Policy Policy
Insuring Company Number Penod Details of Coverage Liabahity Limuts
Comprehensive General Liabuity.
Coregis 651-8113-2 01/01/2000 Combined bodily injury $5,000,000 with S -0~ deductible
12/31/2001 and property damage (statutory linmts)
Busimess Auto .
Coregis 651-8113-2 01/01/2066  Liabihty 51,000,000 bodsty mjury and
12/3172001 property combined
Comprehensive Actual cash value fess
5250 deductible
Collision Actual cash value less
S500 deductible
No fault Statutory
Busimess Property-
Coregis 651-8113-2 10/01/2000  Buildings and contents $18,850122 with $10,000
09/30/2001 deductible (agreed value)
Valuable papers/records S100,000 wath $250 deductible
Contractors equipment $952,793 with $1,000 deductible
Computer equipment S155,000 with 81,000 deductible
Crime
Coiegis 651-8113-2 12/01/2000  Forgery or Alteration $100,000 aggregate, S1,000
12/01/2001 deductible
Theft, Destruction (inside)  S70,000 with $1,000 deductible
Theft, Destruction (outside) 570,000 with $1,000 deductible
Employee Dishonesty $100,000 with $1,000 deductible
Boiler and Machinery:
Travelers Property Casualty M5J-BMG-434D7680-TIL-00 01/01/2000 Breakdown due to acaident  $50,000,000 wath S10,000
01/01/2001 deductible
Flood Insurance:
Harleysville Mutual Insurance Co 141 6013387 09/02/2000 Building $500,000
09/02/2001 Contents $500,000
Deductible $5.000
Nuclear Energy Damage.
American Nuclear Insurance and P00-081 10/09/2000  Primary property S500 tmlhien
Nuclear Electric Insurance, Ltd. 10/09/2001
X00-015 10/01/2000 Excess property S1 100 bilhon
Insurance Ltd 10/01/2001  (Excess of $500 milhion)
(These amounts represent the NF195 01/01/2000  Primary liablity $200 mllion
total insurance coverage for 01/01/2001
Flerida Power Corporation's Crystal NS347 01/01/2000 Suppliers and transporters 5200 milhon
River nuclear plant, of which the 01/0172001 liability
Commission owns a 0.05608% N35 01/01/2000 Secondary financial $9.514 billion with $200 million
undivided ownership interest) 01/01/2001 protection deductible
NW579 01/01/2000 Master Workers Torts 5200 million aggregate
01/01/2001
Public Officia/Employee Liabiity:
Coregis Insurance Organizations P00-002405-1 07/28/2000 Liability $1,000,000 Retentions-$10,000
07/28/2001 per loss
Workers' Compensation:
Preferred Governmental Insurance 001000000024099  10/01/2000 Statutory coverage Statutory
Trust 10/01/2001  Employer's liability $100,000
Pollution Liability:
United National Insurance Company UNI 000 0014 01/01/2000 Liability - fuel spillage $1,000,000 aggregate
01/01/2001 $25,000 deductible
Commerce & Industry Insurance Co. FPL 7511035 07/10/2000 Liability - fuel spillage $1,000,000 / $2,000,000 aggregate
07/10/2001 $10,000 deductible
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TEN LARGEST ELECTRIC CUSTOMERS Table VI
September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Kilowatt Hour Sales Revenues Billed ~
Percent Percent
(kWh) of , of

(000's) Total Amount Total
I Utilities Commission (all properties and plant) .. . . 9,898 2.91% $747,710 2r76%
2 Board of Public Instruction . ... ... 0 . 8,170 2.40% 643,610 2 37%
3. Bert Fish Medical Center. . .......... R 8,270 2.43% 577,445 213%
4. Winn Dixie (#2304) ..o« . 3,133 0.92% 218,057 0.80%
5. Publix Food Store (#2019100)... . ..ot o e 2,937 0 86% 203,933 0.75%
6 Publix Food Store (#2033500)........c. oo e e 2,848 0.84% 200,042 0 74%
7 Reddylee .. ... .. i C e ‘ 2,472 0.73% 180,397 067%
8. Wal-Mart Stores......cc.. o oo coes it it i e e e s 2,348 0 69% 163,225 0 60%
9. K-Mart (H7447) i e . 2,297 0.67% 162,801 0.60%
10.  Food Lion Corp (#829) .. ... oo e« o 2,247 0.66% 155,133 057%
TOLAlS. ..t et e 44,620 13.11% $3,252,353 11.99%

37

i RIS A IPTREAPRTY) & Garaki R o AT Y o P AR A A RATE I N N R



TEN LARGEST WATER CUSTOMERS
September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Table VI1

Consumption Revenues Billed
Percent Percent
Gallons of of

(000's) Total Amcocunt Total
1 Board of Pubhc Instruction...... ... ...... .. ... 36,667 2 32% $69,495 151%
2 Sea Woods Homeowners ASsSoCiation........ccceee veeeene o . 22,208 1.40% 40,494 0 88%
3. Federal Housing AUthOrity..ooeeiiies oo e e e e e 14,387 091% 36,331 079%
: 4 Bert Fish Medical Center....oocoeo . o+ e 16,230 1 03% 29,782 0.65%
5. Errol by the Sea Condominium Association .. .. ... 15,266 0.96% 25,926 0.56%
6 Oceanview Nursing Home.... .. ... ... ... 12,535 0 79% 21,957 0.48%
7 Reddy lce i i e e 12,321 0.78% 21,296 0 46%
8. The Inlet Condominium Associatton ...... . ., 12,102 0 76% 17,896 0.39%
9. Islander Beach Lodge.......ccoovevivrniiinincininiiiinniee e 11,874 0.75% 16,390 0.36%
10.  Pelican ASSOCIAtION ccocs oot e« « e e eee e e aeis 11,149 0.70% 14,681 0.32%
TOAlS .« ¢ ot et e+ e e 164,739 10.40% $294,249 6.40%
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SCHEDULE OF REVENUE CERTIFICATE COVERAGE

LAST TEN FISCAL YEARS
September 30,

UTILITIES COMMISSION, CITY OF NLW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, 'LORIDA

Gross Revenue Per Certificate Resolution:
Operating revenues . .
Interest and other income (excluding
constiuction fund interest earnings)
Capacity and other fees
Assessment collections

Gross revenue per certificate resolution

Expenses Per Certsticate Resolution
Operating expenses .
Less' Depreciation expense .

Requned payments to the City

Expenses per certificate resolution
Income available for debt service

Annual Debt Service Requirements
Principal .
Interest (less accrued interest) (1)

Annual debt service requirements

Coverage 1atio (Times)

Gross Revenue Per Certificate Resclution
Operating revenues . .
Interest and other mcome (excluding
construction fund interest earnings)
Capacity and other fees
Assessment collections .

Gross revenue per certificate resolution ...

Expenses Per Certificate Resolution®
Operating expenses ... . . ... .......
Less: Depreciation expense . .. . ...

Required payments to the City ... ......... .
Expenses per certificate resolution ... .. ..

Income available for debt service . ............

Annual Debt Service Requirements-
Principal.. . ... ... ...,

Annual debt service requirements . ....... ...

Coverage ratio (Times) ..... . ..cocoviineen.

Interest (less accrued interest) (1) ......ooceecee.

Table V111
2000 1999 1998 1997 1996
S 41,419.907 32,552,181 32,913,781 32,847,472 33,763,090
1,471,189 1,292,757 1436271 1,097,587 1,076,766
773,198 1,774,292 1,755,040 1,785,424 1,383,945
0 3408 40878 559 1,331
43,664,204 35,622,638 36,145970 35731042 36,225,132
36,247,872 28,339,261 29,087,843 28,714,644 29,315,783
(3,656949)  (3,502,707)  (3490,562)  (3450,710)  (3,386,306)
(2,214480)  (2.016471)  (2,018,552)  (1,949.594)  (2,076,104)
30,376,437 22,820,083 23,578,720 23314340 23853373
S 13,287,857 12,802,555 12,567,241 12,416,702 12,371,759
S 2,460,000 2,350,000 2,255,000 1,945,000 1,855,000
2857204 2,948,209 3,054,404 3,138,448 3,687,574
S 5317214 5,298,209 5,309,404 5,083,448 5,542,574
250 242 237 244 223
1995 1994 1993 1992 1991
§ 33,135,452 31,448,283 31,651,212 30,310,614 30,113,258
1,117,899 773,740 640,895 804,849 876,320
798,090 727,054 1,521,443 761,039 756,866
3,106 (301) 5,576 13,152 36,239
35,054,547 32,948,776 33,819,126 31,889,654 31,782,683
20,765,030 28,412,011 28,729,760 27,947,207 27,721,286
(3,337,966)  (3,179,382)  (2,889,647)  (2,675521)  (2,495369)
C(1,945294)  (1,922,423)  (1,878,058)  (1,818,257)  (1,785,889)
24,481,770 23310206 23,962,055 23,453,429 23,440,028
$ 10,572,777 9,638,570 9,857,071 8,436,225 8,342,655
$ 1,680,000 1,595,000 1,015,000 1,080,000 1,020,000
3,841,252 3,923,144 3,780,962 3,266,873 3,550,972
$_ 5521252 5,518,144 4,795,962 4,346,873 4,570,972
1.91 1.75 2.06 1.94 1.83

(1) Interest expense for the fiscal years ended September 30, 1993 and 1992 is stated net of $613,763 and $222,792.
respectively, in interest expense which was funded from the proceeds of the issuance of revenue certificates.
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HISTORICAL PEAK DEMAND AND ELECTRIC SYSTEM NET ENERGY REQUIREMENTS,
WATER DEMAND, AND SEWAGE FLOWS

LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACIH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Table IX

ELECTRIC SYSTEM WATER SYSTEM POLLUTION CONTROL (WASTEWATER) SYSTEM
Net Annual Annual Maximum Average Muiimum Total Maximum Average Minimum Total
Energy Annual Peak Increase Daily Daily Daily Anmnual Daily Datly Daily Annual
Fiscal Requirements Increase Demand (Decrease) Flow Flow Flow Production Flow Flow Flow Production
Year (kWh) % (kw) % (MGD) (MGD) (MGD) (MGY) (MGD) (MGD) (MGD) (MGY)
1991 286,118,000 1.4 75,300 3.7 5.13 375 2306 1,366 323 2.65 229 968
1992 287,167,000 04 70,600 (62) 6.06 3.75 230 1,373 291 244 213 890
1993 292,485,000 1.9 72,100 2.1 589 4.02 258 1,470 298 253 218 925
1994 301,883,000 32 69,900 3n 583 384 2.12 1,400 316 2068 172 979
1995 318,962,000 57 88,300 26.3 614 4.19 2.62 1,457 3359 288 I 65 1.053
1996 331,282,000 39 89,200 10 618 430 285 1,572 443 277 207 1,016
1997 325,239,000 (1.8) 82,500 (7.5) 585 428 273 1.562 450 246 188 898
1998 352,623,000 8.4 80,200 28 6.62 4.54 2.88 1,659 423 249 194 909
1999 335,599,000 0.8 85,700 6.9 613 4.57 256 1,667 755 297 125 1,096
2000 360,760,000 0.8 87,300 1.9 706 4.82 277 1,763 5.72 330 225 1,203

(1) The above information is provided pursuant to the requirements of Section 2(B) of the Comnusston's Continuing Disclosure Certificate 1ssued on August 13, 1996
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UTILITY RATE SCHEDULE -

ELECTRIC SERVICE
September 30, 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH. FLORIDA
NEW SMYRNA BEACH, FLORIDA

Electric System Rate Schedule:

Residential Setvice - Monthly Rate

Customer Charge:

Energy Charge

Single Phase Service
Three Phase Service

All kWh per month at:
(plus fucl and purchased
power cost adjustment)

General Service - Non-Demand - Monthly Rate

Customer Charge

Energy Charge:

General Service - Demand - Monthly Rate

Customer Charge.
Demand Charge.

Energy Charge

Single Phase Service
Thiee Phase Service

All kWh per month at.
(plus fuel and purchased
power cost adjustment)

Al kW of bilhing demand

All kWh per month at:
{plus fuel and purchased
power cost adjustment)

General Service - Demand Time of Use - Monthly Rate

Customer Charge:
Demand Charge:

Energy Charge:
Customer Charge:
Demand Charge:

Energy Charge:

Green Pricing Rate

Green Pricing Level 1
Green Pricing Level 2

per kW of excess demand

All kWh per month at:
(plus fuel and purchased
power cost adjustment)

All kW of billing demand
AT kWh per month at:

(plus fuel and purchased
power cost adjustment)

Fuel and Purchased Power Cost Adjustment Clause:

Table X

S$565
S785

S0 06917 per kWh

$6.05
S8 85

S0 07067 per kWh

$33.50
$5 50 per kW

S0 05393 per kWh

$33.50
$22.00 per kW

$0.05393 per kWh
$235.00
$5.50 per kW

$0.05393 per kWh

$5.00
$10.00

The Fuel and Purchased Power Cost Adjustment Clause (FPPCAC) is an integral component of the monthly

charges, and is designed to allow for accurate billing of fluctuating applicable fuel and purchased power costs.

In order to minimize changes in customer billings, the FPPCAC is developed on a twelve month projected

basis, with provision to "true-up” any over or under recovery of any applicable fuel and purchased power

cost in each subsequent twelve month period. A proviston is provided in the clause for the FPPCAC to be

modified if significant circumstances anse during the twelve month billing cycle. The adjustment for the

twelve month period ending September 30, 2000 is $13.91 per 1,000 kWh. Beginning October 1, 2000 the adjustment
amounts to a $13.91 debit to the customers' accounts.

(1) The above information is provided pursuant to the requirements of Section 2(B) of the Commission's
Continuing Disclosure Certificate which was issued on August 135, 1996 in conjunction with the sale
of $26,210,000 Utilities Refunding Revenue Certificates, Series 1996.
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UTILITY RATE SCHEDULE -
WATER SERVICE
September 30, 2000

Table X1

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Meter Base Reuse Billing Total
Size Facility Subsidy Charge Monthly
(Inches) Charge Charge Monthly Billing
Residential Service 548" 8.8 S 090 S 190 S 1165+ Gallonage Charge
Single Tumily I 22.15 225 190 S 2630+ Gallonage Chaige
112" 44.25 450 190 S 5065+ Gallonage Charge
2" 70 80 720 190 S 799G+ Gallonage Charge
3" 141 60 14 40 1.90 S 15790 + Gallonage Charge
4" 221.25 2250 1.90 5245 65 + Gallonage Charge
6" 442.50 45.00 1.90  $489.40 + Gallonage Charge
g" 708 00 72 00 1.90 S 781 90 + Gallonage Charge
) Gallonage Charge/1,000 Gallons
Block 1 Block 2 Block 3
S1.05 SL25 S170
Monthly Rate Blocks (Gallons)
Block 1 Block 2 Block 3
All Meter Sizes 0-7000 7001-14000 14001 and over
Base Reuse Billing Total
Billing Facility Subsidy Charge Monthly
Account Charge Charge Monthly Billing
Mulit-Family Each Unit 885 S 090 S 000 $9.75
Master Meter 000 000 1.90  $ 190+ Gallonage Charge @

Irrigation and Non-Residential:

Meter
Size Block I
5/8" 0- 7,000
1" 0- 15,000
11/2" 0 -30,000
2" 0 - 50,000
3" 0 -100,000
4" 0 -200,000
6" 0 -300,000
8" 0 -600,000
1)

S1.05 per KG - all usage

** (Same Minimum and Gallonage Charges as Residential) **

Block 2 Block 3

7,001 - 14,000 14,001 and above
15,001 - 40,000 40,001 and above
30,001 - 75,000 75,001 and above
50,001 - 100,000 100,001 and above
100,001 - 200,000 200,001 and above
200,001 - 400,000 400,001 and above
300,001 - 600,000 600,001 and above

600,001 - 1,000,000 1,000,001 and above

The above information is provided pursuant to the requirements of Section 2(B) of the Commission's

Continuing Disclosure Certificate which was issued on August 15, 1996 in conjunction with the sale
of $26,210,000 Utilities Refunding Revenue Certificates, Series 1996.
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UTILITY RATE SCHEDULE - Table XII
POLLUTION CONTROL AND WATER REUSE SERVICE

September 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Pollution Control Rate Schedule

Residential, (Single-Famuly) and Non-Residential.

Gallonage
Meter Base Reuse Billing Charge Total
Size Facility Subsidy Charge Per Monthly
(Inches) Charge Chaige Monthly KG Billing B
5/8" $ 1407 § 105 $ 150 § 155 $  16.62 + Gallonage Charge
" 3520 2.65 150 155 $ 3935+ Gallonage Charge
112" 7035 5.25 150 155 $ 77 10 + Gallonage Charge
" 112 56 8.40 150 1.55 $ 122.46 + Gallonage Charge
3" 22512 16.80 150 1.55 $ 243.42 + Gallonage Charge
4" 351.75 26 25 1.50 1.55 $ 379 50 + Gallonage Charge
6" 703.50 52.50 150 155 $ 75750 + Gallonage Charge
g" 1,125.60 84.00 1.50 155 $ 1,211.10 + Gallonage Charge
Multi-Famuly:
Each Umit $ 14.07 1.05 000 000 $ 1512
Master Meter 0.00 0.00 150 1.55 $ 150+ Gallonage Charge
Reclaimed Water Rate Schedule:
Meter Minimum Flow
Size Monthly Charge
(Inches) Charge per KG
Primary Tier Rate:  Service: 5/8" X 3/4"  § 10.00 N/A
i 2500 N/A
b1z 50.00 N/A
Metered: 2" 0.00 5 0.10
3" 0.00 0.10
4" 0.00 0.10
6" 0.00 0.10
Secondary Tier Rate: $10.80/acre/month for metered users whose anticipated capacity exceeds

100,000 gallons per day and which must provide a minimum of three
(3) days of wet weather storage for the minimum flow rate of 1,900
gallons/acre/day on an annual average

(1) The above information is provided pursuant to the requirements of Section 2(B) of the Commussion’s
Continuing Disclosure Certificate which was issued on August 15, 1996 in conjunction with the sale
of $26,210,000 Utilities Refunding Revenue Certificates, Series 1996.
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

We have audited the financial statements of the Utilities Commission, City of New Smyrna Beach, Florida, as of and for
the year ended September 30, 2000, and have issued our report thereon dated November 10, 2000.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the Utilities Commission, City of New Smyrna
Beach, Florida, is the responsibility of the Utilities Commission, City of New Smyrna Beach, Florida's management.
As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we
performed tests of the Commission’s compliance with such provisions of laws, regulations, contracts, and grants.
However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with
such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported herein under
Government Auditing Standards.

Thus report is intended for the information of the Utilities Commission, management, and applicable federal and state
regulatory bodies. This restriction is not mtended to limit the distribution of this report, which is a matter of public

B Wlim b4

New Smyma Beach, Florida
November 10, 2000
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

We have audited the financial statements of the Utilities Commission, City of New Smyrna Beach, Flonida, as of and for
the year ended September 30, 2000, and have issued our report thereon dated November 10, 2000.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

The management of the Utilities Commission, City of New Smyrna Beach, Florida, 1s responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control structure policies and procedures. The
objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that
assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance
with management's authorization and recorded properly to permit the preparation of financial statements m accordance
with generally accepted accounting nrinciples. Because of inherent binttations m anv internal control stricnre. oo
o1 lireguiarities may neveriheless occur and not be detected. Also, projecuion of any evaluation of the structure to {uture
periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the financial statements of the Utilities Commission, City of New Smyma Beach,
Florida, for the year ended September 30, 2000, we obtained an understanding of the internal control structure. With
respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures
and whether they have been placed in operation, and we assessed control nisk in order to determune our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the
internal control structure. Accordingly, we do not express such an opinion.

Our consideration of the internal control structure would not ncuswnlv disclose all matters in the 111terna£ coafrol
shinicture that nught be material weaknesses under standards establishe =y e American Institure of Caortpi~d & o
\ A

cotanas A ornierinl Weaknsss s 4 0 ion 1 W IHCH D18 GEF10N G Ut ] ene v e A e

LI ISR
steacture elemenis does not veduce to & relatively low level the nsk tiat errors or rregulanties in amounts that wouid be
material in relation to the financial statements being audited may occur and not be detected within a timely period by
employees n the normal course of performing their assigned functions. We noted no maiters involving the internal
control structure and its operation that we consider to be a material weakness as defined above.
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To the Honorable Chairman and Commissioners _
Utilities Commussion, City of New Smyrna Beach, Florida ’
Page 2 of 2 !

However, we noted other matters involving the internal control structure and its operation that we have reported to the

management of the Utilities Commission, City of New Smyrna Beach, Florida, in a separate letter dated November 10,
2000.

This report is intended for the information of the Utilities Commission, management, and applicable federal and state
regulatory bodies. This restriction is not intended to limit the distribution of this report, which is a matter of public

ot Hilltons Lo 4

New Smyrna Beach, Florida
November 10, 2000 ‘

I
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

MANAGEMENT COMMENTS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Flonda

We have audited the financial staternents of the Utilities Commussion, City of New Smyrna Beach, Florida, as ot and for
the year ended September 30, 2000, and have issued our report thereon dated November 10, 2000.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Siandards,
1ssued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

In planning and performing our audit of the financial statements of the Utilities Commission, City of New Smyrna Beach,
Florida, for the year ended September 30, 2000, we considered the Commission’s internal control structure in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure. As a result, no weaknesses in procedures and controls came to our
attention which are required to be reported.

o addurion to esung your financial operatious for compiiance with applicable laws, we are tequired 1o cormsnent on
tese o rugirad wobzincluded nthus report by reason of the Ruies of the Aunditor General of the Suate of Slovdn,

Those items are included 11 Exhibit A attached.

This report is intended for the information of the Utilities Commission, management, and applicable federal and state
regulatory bodies. This restriction is not intended to linut the distribution of this report, which ts a matter of public

Cedt Mttioact 1, P1

New Sniyrna Beach, Florida
November 10, 2000
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Exhibit A
Management Comments
Pagelof 1

Prior Year Findings and Recommendations

All findings and resultant recommendations made in the preceding year were appropriately implemented and/or resolved
to our satisfaction. No irregularities were reported in the preceding year.

Prior Year Findings and Recommendations

(99-1) Allowance for Uncollectible Accounts Receivable

During our audit we observed that the Commission had implemented our prior year recommendations
concerning the method in which bad debts are reported by adjusting the valuation allowance for net realizable
receivables and accrued losses for uncollectible accounts in conformity with generally accepted accounting
principles. However, based on the level of actual accounts “charged-off” over the past two years it appears the
valuation allowance amount is understated at year end.

Accordingly, we recommend that the Commission review the financial information pertaining to the accounts
referred for collection, along with the amount of accounts approved by the Commisston to be written-off and
to increase the annual accrual for the losses for uncollectible accounts. This will provide a better representation
of the valuation of the net realizable receivables in reporting the Commission’s financial position.

Current Year Findings and Recommendations

(00-1)

Required Implementation of GASB Statement No. 34 Financial Statement Changes

In June, 1999, the Governmental Accounting Standards Board (the “GASB”) issued Statement No. 34, Basic
Financial Statements - and Management’s Discussion and Analysis - for State and Local Governments which
establishes new financial reporting requirements for all state and local governments throughout the United
States, the first phase of which must be implemented by the Commission by Qctober 1, 2001. In addition to
the significant financial reporting requirements, management will be required to share their insights in your
financial operations by providing a management’s discussion and analysis (referred to as MD&A) by giving
financial statements readers what is expected to be an objective and easily readable analysis of the
Comnussion’s financial performance for the year. This analysis should provide your customers and financial
statement users with the information they need to help them assess whether the Commission’s financial position
has improved or deteriorated as a result of the year’s operations.

Effective for the fiscal year beginning October 1, 2001 the components of the Comnussion’s Comprehensive
Annual Financial Report will be amended to conform to the provisions of GASB 34, which includes a
governmental version of the MD&A. The MD&A will be required supplementary information and will require
more information than is presently reported in the Letter of Transmittal submitted as part of the Comprehensive
Annual Financial Report under the Government Finance Officers Association (GFOA) “Certificate of
Excellence mn Financial Reporting” program.

As mentioned above the MD&A will be considered required supplementary information, which is significant,
because 1t ensures auditor association with the MD&A. Accordingly, the independent auditors will be required
to apply limuted procedures to the MD&A and will be reporting deficiencies in , or the omission of, certain
mformation. Clearly, auditors should not prepare the MD&A because it requires management’s interpretation
and analysis of events and circumstances. This means more input on behalf of management and department
heads in reporting the financial impact on the Commission’s financial position.

In addition, the MD&A will present financial comparisons of the original budget to the final budget and
comparison of the final budget to actual results. The purpose of the budgetary comparisons in the MD&A is
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to provide a narrative discussion of why certain changes occurred and how they affect future services and
liquidity of the Commission.
t

The MD&A also provides an opportunity to summarize comparisons with the prior year. GASB 34 includes
minimum requirements for the contents of these summaries and should therefore be reviewed in advance to
determine what information should be gathered a year in advance of implementing the reporting requirements
for these comparisons.

The final requirements for the MD&A are outlmed in Paragraph 11 of GASB Statement No. 34. The
requirements are general in nature and there are no specific wording requirements or boilerplate language that
must be inchuded in the narrative.

These required changes will necessitate a coordination with the information that will be presented in the GFOA
Letter of Transmittal since GASB 34 does not require a letter of transmittal, but the GFOA does. Management
should be responsible for avoiding duplication between the two documents. Nonfinancial topics may be more
appropriate for the letter of transmittal. The transmittal letter should actually become more of a cover letter
from the Director , leaving the MD&A for the financial management discussion.

In light of these pending changes we recommend that the management review the importance of the “required”
status the MD&A and the responsibilities assumed n preparing this narrative document.

Oversight Unit

The Utilities Commission, was created in 1967 through the passage of Chapter 67-1754, Laws of Florida, Special Acts
of 1967 (House Bill 1669) which amended the Charter of the City of New Smyrna Beach, Florida, to create the Utilities
Commission. In a referendum held October 2, 1984, City voters approved amendments to the City Charter establishing
criteria requiring the funds and entities related to the operation of the Utilities Commission be included as a component
unit of the City of New Smyrna Beach, Florida, and an integral part of the City's reporting entity. The Commission’s
basic financial statements are incorporated in the City's Comprehensive Annual Financial Report as an enterprise fund
activity.

Florida Department of Banking and Finance Annual Financial Report

The Annual Financial Report for the fiscal year ended September 30, 2000, required to be filed with the Florida
Department of Banking and Finance pursuant to Section 218.32 (1)(b), Florida Statutes, has not yet been completed by
the Commission’s oversight unit (City of New Smyrna Beach, Florida, Unit ID#251) at the time of subnutting this report.
Upon completion of the Annual Financial Report, we will compare the reported data with that data contained in their
audited financial statements to confirm that both are in agreement. Should it be determined that the data reported in the
Annual Financial Report is not in agreement with the Commission’s audited financial statements, we will report and state
cur findings to you in an amended or supplemental management letter.

Determination of Financial Emergency - Section 218.503(1), F.S.

Nothing came to our attention which indicated that the Utilities Commission, City of New Smyrna Beach, Florida, is,
or during the year ended September 30, 2000, was in a state of financial emergency as a consequence of conditions
described in Section 218.503(1), F.S.
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CERTIFICATE OF ACHIEVEMENT

FOR THE YEAR ENDED SEPTEMBER 30, 2000

THE GOVERNMENT FINANCE OFFICERS ASSOCIATION OF THE UNITED
STATES  AND CANADA (GFOA) AWARDED A CERTIFICATE OF
ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING TQ THE
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA, FOR ITS
COMPONENT UNIT FINANCIAL REPORT FOR THE FISCAL YEAR ENDED
SEPTEMBER 30, 2000.

IN ORDER TO BE AWARDED A CERTIFICATE OF ACHIEVEMENT, A
GOVERNMENTAL UNIT MUST PUBLISH AN EASILY READABLE AND
EFFICIENTLY ORGANIZED COMPREHENSIVE ANNUAL FINANCIAL REPORT,
WHOSE CONTENTS CONFORM TO PROGRAM STANDARDS. SUCH REPORTS
MUST SATISFY BOTH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES AND
APPLICABLE LEGAL REQUIREMENTS.

A CERTIFICATE OF ACHIEVEMENT IS VALID FOR A PERIOD OF ONE YEAR
ONLY. MANAGEMENT BELIEVES THAT THIS REPORT CONTINUES TO
CONFORM TO CERTIFICATE OF ACHIEVEMENT PROGRAM STANDARDS.



CERTIFICATE OF ACHIEVEMENT

FOR THE YEAR ENDED SEPTEMBER 30, 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

Utilities Commission, City
of New Smyrna Beach,
Florida

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
September 30, 2000

A Certificate of Achievernent for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systerms whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

President

S

Executive Director
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UTILITIES COMMISSION

CITY OF NEW SMYRNA BEACH, FLORIDA
ELECTRIC, WATER, POLLUTION CONTROL
Post Office Box 100 - 200 Canal St.
New Smyma Beach, Florida 32170-0100
(904) 427-1361

November 16, 2001

To the Chairman and Members
of the Utilities Commission
City of New Smyrma Beach, Florida

The Comprehensive Annual Financial Report of the Utilities Commission, City of New Smyrna Beach,
Florida, (the “Utilities Commission”) for the fiscal years ended September 30, 2001 and 2000, is hereby
submitted. Responsibility for both the accuracy of the presented data and the completeness and fairness of
the presentation, including all disclosures, rests with the Utilities Commission. To the best of our knowledge
and belief, the enclosed data are accurate in all material aspects and are reported in a manner designed to
present fairly the financial position and results of operations of the Utilities Commission. All disclosures
necessary to enable the reader to gain the maximum understanding of the Utilities Commission's financial
affairs have been included.

Ths financial report is presented in four sections: introductory, financial, statistical, and compliance (Auditor
General of the State of Florida). The introductory section includes this transmittal letter, the Utilities
Commission's organization chart, a hst of principal officials, the table of contents and a reproduction of the
Certificate of Achievement for Excellence in Financial Reporting for 2000. The financial section includes
the independent auditors’ report on the financial statements, management’s discussion and analysts, the basic
financial statements, including notes to the financial statements, and the supplemental financial section. The
statistical section mncludes selected financial and demographic information, generally presented on a multi-
year basis, and selected ten-year historical financial information.

The financial statements of the Utilities Commission are audited in accordance with Chapter 10.500, Rules of
the Auditor General of the State of Florida. Information related to this audit, findings and recommendations,
and auditors' reports on the internal control structure and compliance with applicable laws and regulations,
are included in the compliance section of this report.

REPORTING ENTITY AND SERVICES PROVIDED

The Utilities Commission provides a full range of electric, water, pollution control and water reuse services
to 1ts customers both mside and outside the city limits. These activities are fully accounted for in this
financial report. The funds and entities related to the operation of the Utilities Commission, which are
included in these financial statements, are a component unit of the City of New Smyrna Beach, Florida, and
an integral part of the City's reporting entity. The Comprehensive Annual Financial Report of the Utilities
Commission is issued separately to provide a comprehensive financial reporting summary and presentation to
the Utilities Commission and its revenue certificate holders. Audited financial statements of the primary
government (City of New Smyrna Beach, Florida), are available upon request from the City of New Smyma
Beach, 210 Sams Avenue, New Smyrna Beach, Florida, 32168.
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To the Chairman and Members
of the Utilities Commission

November 16, 2001

Page 2

ECONOMIC CONDITION AND OUTLOOK

The economic condition and outlook of the Utilities Commission have continually improved during the past
several years due in large part to the controlled development of residential and commercial properties which
in turn has increased the Commission's quality customer base. In addition, substantial increases in the local
tourism, light manufacturing, and service related business industries have had a positive effect on the area's
employment statistics.

MAJOR INITIATIVES

The Utilities Commission has established a Capital Improvements Plan (Plan) through 2006. It is the
Commission’s desire to fund the capital expenditures under this Plan through a combination of connection
fees, Renewal and Replacement Fund proceeds, and other funding. These proposed capital improvement
expenditures are in addition to the annual capital requirements for routine extensions of existing utility
facilities to serve new customers.

Significant system improvements contemplated in the Plan consist of the following:

e New power plant and substation modifications to accommodate a 500 MW power plant (scheduled
to be on-line by June 2004);

e New 115kV electric transmission line, double circuiting of approximately 13 miles of line;
e New 30 MVA distribution substation, including site acquisition;

e Sugar Mill Subdivision Wastewater System Force Main interconnection;

e Replacing existing wastewater force main crossing under the Intra-coastal Indian River; and

e Planned expansion of the water reuse system’s wet weather storage and extension of the water
system to provide service to prospective customers.

On September 12, 2001, the Utilities Commission approved entering into a Participation Agreement with
Reliant New Smyrna Beach, LLC for constructing a new 500 MW natural gas fired electric utility plant.
Under this agreement, the Commission will receive an entitlement to 30 MW of electric capacity at a
significant savings m cost to produce this power. The anticipated savings would be passed on to customers
by the Commission by lowermg customer electric rates by up to 15%. The Agreement, which must be
approved by the Florida Public Service Commission, 1s expected to have a significant effect on the electric
utility industry in the State of Florida, since the State is in need of additional generating capacity.

Utilities Commission forecasts for the electric, water, pollution control, and water reuse systems mdicate that

the existmg and planned major facilities will be adequate to accommodate the expected growth during the
five year period of the Plan.

V1l
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FINANCIAL INFORMATION

Management of the Utilities Commission is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the Commission are protected from loss, theft or misuse and to
ensure that adequate accounting data is compiled to allow for the preparation of financial statements ‘in
conformity with generally accepted accounting principles. The internal control structure is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and (2)
the valuation of costs and benefits requires estimates and judgments by management.

Budgeting Controls

The Utilities Commission maintains an integrated system of budgetary controls. The objective of these
budgetary controls 1s to ensure compliance with legal provisions embodied in the approved annual budget.
The operating activities of the electric, water, pollution control and water reuse systems are included in the
annual budget. The level of budgetary control (that is, the level at which expenditures cannot legally exceed
the appropriated amount) is established by function and activity within each individual operating system.
The Commission also maintains a separate encumbrance accounting system as one technique of
accomplishing budgetary control. This system is used exclusively to maintain budgetary control and is not
utilized for purposes of presenting financial statements prepared in accordance with generally accepted
accounting principles.

As is demonstrated by the financial statements and schedules in the financial section of this report, the
Utilities Commission continues to meet its responsibility for sound financial management.

Utility Operations
In compliance with Resolution No. 16-75, the electric, water and pollution control systems are accounted for
as a single enterprise fund. As of September 30, 2001, the Utilities Commussion served 21,330 electric

customers, 18,569 water customers, 15,423 pollution control customers, and 346 reclaimed water customers.
Service totals for the last five years are summarized below:

Pollution Reclaimed

Fiscal Electric Water Control Water

Year Accounts Accounts Accounts Accounts
1007 e 20,501 16,727 14,356 188
1008 s 20,644 16,988 14,355 248
1999, e 20,920 17,516 14,600 286
2000 e 21,134 17,937 14,940 3006
200 e 21,330 18,569 15,423 346

The current year's operating revenue from the combined utilities systems totaled $42.71 million, an increase
of 3.1% over last year's $41.42 million. This increase is primarily the result of an increase in the amount of
billings for under-recovered fuel costs. In prior years the Utilities Commission had reduced electric utility
rates, implemented in conjunction with the Utilities Commission’s planned expense reduction program, in an
effort to become more competitive in providing electric services; however, the renewal of several power

vill
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supply contracts in recent years and due to changes in the manner in which electric supply is now provided,
the cost of providing electrical services continues to rise considerably, which is recovered through a cost
adjustment clause billed to the customers. The amount of revenue from various sources and the increases
and decreases over/under last year are shown in the following tabulation:

(000’s)
2001 Percent  Increase
Operating Revenue by Source Amount _ of Total (Decrease)

Electric SYSIEMm ..o $ 33,115 77.52% $ 1,147
WaALET SYSEEIMN .eoovivvireiie ettt s 4,737 11.09% i61
Pollution control SYStem....c.coviveeiiieeeieie e 4,377 10.25% (5)
Water TEUSE SYSTRIML...eeiviiierieeeieicreiecieeereseeerve e 486 1.14% (8)
TOtAlS .ooeieciieeiie et s $42.715 100.00% § 1,295

The current year's operating expenses from the combined utilities system totaled $37.1 million, an increase
of 2.2% over last year's amount of $36.2 million. As a result of the increase in gross revenue, the required
6% payment to the City of New Smyma Beach, Florida increased and with significant utility plant expansion
placed in service there was a large increase in deprecation expense. Increases and (decreases) in the levels of
expenses for the individual systems over the preceding year are shown in the following tabulation:

(000’s)
2001 Percent Increase
Operating Expenses by Function Amount  of Tota] (Decrease)

ELectric SYSICIM ..eeei i $ 29,321 79.14% § 179
Water SYStEM. ittt 3,568 9.63% 102
Pollution control system ....cccoccceevvveeeeiivec i 3,864 10.43% 470
Water reuse SySteIN ..cuveiiiivcciiiiieciie et 297 0.80% 51
TOLALS oot $37.050  _100.00% $__ 802

Net income (loss) before capital contributions improved substantially in each of the Commission’s utility
operating divisions during 2001 (due almost exclusively to an abandonment loss of $3.5 million in 2000).
The increases (decreases) in net income before capital contributions are shown in the following tabulation:

(000’s)
2001 Percent Increase
Net Income (Loss) before Capital Contributions by System Amount  of Total (Decrease)
EIectr1c SyStem ..o $ 2,813 79.14% § 748
Water SYSTEIML.ciiviiieiiiis e 591 9.63% 81
Pollution control system .....ccccovvvevvieieeviiiice e (357) 10.43% 2,975
Water 1euse SYSIEIM ..vevieiiiereeeiie et (128) 0.80% 9D

R LY S 2919  100.00% $ 3,713
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Debt Administration
The revenue certificate debt coverage ratio is a useful indicator of the Utilities Commission's debt position.

The Commission’s debt coverage ratio has continued to remain strong over the past three years even in years
of debt issuance, as is summarized in the following three-year tabulation:

R e R T L T WL PP

2001 2000 199

Operating rEVENUES ...uiveereesrreeeirrraeeeeneeennes 342,715,387 41,419,907 32,552,181
Interest and other INCOMe......cccvvvvviviivieeinnnen. 1,345,251 1,471,189 1,292,757
Capacity and other fees......ccooooreiiiienee.. 1,185,634 773,198 1,774,292
Assessment collections ......ocveeieecieerivenennnne. 0 0 3,408
Revenues per certificate resolution............... 45,246,272 43,664,294 35,622,638
Cost of Operation and Maintenance, net

of depreciation and required payments

to City of New Smyma Beach ................ 30.064.279 30,376,437 22.820.083
Net revenues per certificate resolution ......... 15,181,993 13,287,857 12,802,555
Annual debt service requirement .................. 5,307,236 5317.214 5.298.209
Debt service coverage ratio (times) .............. 2.86 2.50 _ 2.42

As of September 30, 2001 the Utilities Commission had outstanding $52,275,000 of revenue certificates
payable. All of these obligations are secured by a first lien on and a pledge of the net revenues of the system.

The Utilities Commuission's outstanding revenue certificates ratings from Moody's, Standard & Poor's, and
Fitch’s as follows:

Moody's Standard & Poor's Fitch’s
Utilities System Revenue Certificates,
Series 1992, ..o, Aaa AAA (FGIC Insured) n/r
Utilities System Refunding Revenue
Certificates, Series 1993 ... Aaa AAA (FGIC Insured) n/r
Utilittes System Refunding Revenue
Certificates, Series 1996 ..o nr  AAA (AMBAC Insured) AAA

The debt service requirements on these obligations are detailed in the notes to the financial statements and in
Schedule 11 of the supplementary section of the financial statements.
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In addition to the revenue certificates payable the Utilities Commission had outstanding notes payable to the
Florida Department of Environmental Protection, State Revolving Fund Loan in the aggregate amount of
$17,435,927, which are secured by a lien and pledge on the net revenues of the system, but subordinate to the
first lien and pledge securing the revenue certificates payable. The Commission also had outstanding notes
payable to the Florida Municipal Power Agency (FMPA) Pooled Loans amounting to $23,706,468, which are
secured by a lien and pledge on the net revenues of the system, but subordinate to the first lien and pledge
securing the revenue certificates payable and on a parity with the State Revolving Fund Loan. The debt
service requirements on these obligations are detailed in the notes to the financial statements. The future
debt service requirements for the Florida Department of Environmental Protection, State Revolving Fund
Loan are in Schedule 12 of the supplementary section of the financial statements. The future debt service
requirements for the FMPA Pooled Loans are in Schedule 13 of the supplementary section of the financial
statements and are based on the prevailing mterest rate charged as of September 30, 200t. The interest rate
on the FMPA Pooled Loans varies and 1s determined on a monthly basis. Accordingly, the representation of
the future debt service requirements 1n Schedule 13 may not agree with the actual amounts to be patd and the
difference may be material.

Cash Management

Cash temporarily idle during the year was invested through the use of a competitive bid procedure in short-
term time deposits and medium short-term investments. Shorter investment periods were utilized by the
Utilities Commission due to the rapid changes and uncertainties of interest rates experienced during the fiscal
year. The amount of mnterest earned during the years ended September 30, 2001 and 2000 totaled $1,055,154
and 1,114,573, respectively. These amounts were further reduced by $149,910 and $-0- during the years
ended September 30, 2001, and 2000, respectively, for interest credits used to reduce capitalized nterest
expense for the respective years.

The Utilities Commussion's cash and investments on hand at September 30, 2001 and 2000, totaled $20.9
million and $23.9 million, respectively. The individual components are as follows:

2001 2000

Current assets:

Operating cash and cash equivalents........c....cccccoene 3 0 1,242,680
Restricted assets:

Debt service funds.......ooooiiioviieio e 4,049,742 3,853,299

Renewal and replacement funds......ococooevieiieceil 11,519,981 13,370,957

Customer AEPOSIES cuuviiiiiieeciiri et 1,269,476 1,167,294

CR-3 decommussioning fund..........ccoccoovieieiiviee _ 2,260,683 2039917

19,099,882 20,431.467

Other assets:
Internally designated stabilization funds.............ccovin 3 1,826,764 2,254,984

Total cash and INVESTMENES ....vveveeii e $20,926,646 23929 131

Xi



To the Chairman and Members
of the Utilities Commission

November 16, 2001

Page 7

The Utilities Commission's investment policy is to minimize credit and market risks while maintaining a
competitive yield on its portfolio. Accordingly, deposits were either insured by federal depository insurance
or collateralized in accordance with the Florida Security for Public Deposits Act (the "Act"). All collateral
on deposits was held either by the Commission, or by the State of Florida in accordance with the applicable
provisions of the Act. All of the Commission's investments held at year-end are classified in the category of
lowest credit risk (backed exclusively by the full faith and credit of the U. S. government) as defined by the
Governmental Accounting Standards Board.

The average yield from interest earnings on cash and investments that was earned each month during the
fiscal year ended September 30, 2001 is as follows:

Average

Yield
OCLODET ...ttt e 6.59%
INOVEIMDET ...t sttt ara s 6.57%
DECEmMDET ...ciiiiiiiiie e e 6.40%
JANUATY Lot 6.09%
FebTUATY ..ot 5.69%
MATCH 1.ttt 5.47%
APILL e 4.97%
LY ettt tb e e erneas 4.44%
JUNE (i e 4.21%
JULY s 4.02%
AUGUST .ot 3.88%
SEPLEMDET ..ttt 3.52%

Risk Management

The Utilities Commussion is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; mjuries to employees; and natural disasters, all of which is
satisfactorily insured by general liability insurance. Commercial insurance policies are also obtained for all
other risks of loss, including workers’ compensation and employee health and accident insurance. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three
years.

OTHER INFORMATION

Independent Audit

Resolution Number 28-78 and other local and state statutes require an annual audit of the books of account,
financial records and transactions of all administrative departments of the Utilities Commission by an
independent certified public accountant selected by the Utilities Commission. The certified public
accounting firm of Brent Millikan & Company, P.A. was selected by the Commussion to satisfy this
requirement. Their ndependent auditors' report on the financial statements and schedules of the Commission
has been included n the financial section of this report.

Xil
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Awards - Certificate of Achievement

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for
Excellence in Financial Reporting to the Utilities Commission, City of New Smyrna Beach, Florida, for its
component unit financial report for the fiscal year ended September 30, 2000. We are also quite proud of
the fact that we have been awarded with this Certificate for the twenty-first consecutive year.

In order to be awarded a Certificate of Achievement, the Commission must publish an easily readable and
efficiently organized component unit annual financial report, whose contents conform to program standards.
Such reports must satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues
to conform to Certificate of Achievement Program requirements, and we are submiiting it to GFOA to
determine its eligibility for another certificate.

Acknowledgments

The preparation of this report on a timely basis could not have been accomplished without the efficient and
dedicated services of the entire staff of the Finance Department. Each member of the department has our
sincere appreciation for the contributions made in the preparation of this report.
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

We have audited the accompanying statement of net assets of Utilities Commission, City of New Smyrna
Beach, Florida (the “Utilities Commission™), a component unit of City of New Smyrna Beach, Florida, as
of September 30, 2001 and 2000, and the related statements of revenues, expenses and changes in net
assets, and cash flows for the years then ended. These financial statements are the responsibility of the
Utilities Commission's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fawrly, in all material respects, the
financial position of the Utilities Commission as of September 30, 2001 and 2000, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

As discussed in Note 1 to the accompanying financial statements, in 2001 the Utilities Commission
adopted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments. These
provisions were retroactively applied to the accompanying 2000 financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated November 16,
2001, on our consideration of the Utilities Commission’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is
an integral part of an audit performed 1n accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit,

1
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Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

Page 2 of 2

The management’s discussion and analysis on pages 3-12 is not a required part of the basic financial
statements but is supplemental information required by the Governmental Accounting Standards Board.
We have applied certain limited procedures, which consist principally of inquiries of management
regarding the methods of measurement and presentation of this supplementary information. However, we
did not audit the information and express no opinion on 1t.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying information identified in the table of contents as supplemental schedules
are presented for purposes of additional analysis and are not a required part of the basic financial
statements of Utilities Commussion, City of New Smyrna Beach, Florida. Such information, except for
the statistical data, has been subjected to the auditing procedures applied 1n the audit of the basic financial
statements and, in our opinion, is farrly stated in all material respects in relation to the basic financial
statements taken as a whole. The statistical data has not been subjected to the auditing procedures applied
n the audit of the basic financial statements and, accordingly, we express no opinion on it.

Bret Millibo  lo., Cho

November 16, 2001

——
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Utilities Commission, City of New Smyrna Beach, Florida’s (the “Utilities Commission™)
annual financial report presents our discussion and analysis of the Commission’s financial performance
during the fiscal year that ended September 30, 2001. Please read it in conjunction with the transm1tta1
letter at the front of this report and the financial statements, which follow this section.

Financial Highlights

o The Utilities Commission’s demand for electrical energy remained relatively constant in 2001 at
344.8 million kWh sales compared to 340.6 million kWh sales in 2000. The sales revenue
generated from those sales increased by more than 24.3% to $33.1 million in 2001.

e The volume of treated potable water sold and the charges for the treatment of related wastewater
decreased in both utility divisions by (6.6%) and (4.8%), respectively in 2001. However, water
and wastewater revenues remained constant at $4.8 million and $4.5 million, respectively. This
decrease in the demand for potable water was anticipated by management in view of the
heightened emphasis placed on the conservation of Central Florida water resources in 2000 and
2001.

e Utilities Commission’s assets exceeded its liabilities (ret assets) at the end of September 30, 2001
by more than $55.9 million. Of this amount, approximately $8.1 million was unrestricted and
available to be used to meet the Commission’s ongoing obligations to its customers and creditors.
Of the remaining $47.8 million, approximately $35.7 million was invested in utility plant assets
and assets held for future use, while the remainder was restricted for utility plant expansion
($11,488,378) and debt service ($560,100).

¢ During the year, the Utilities Commission’s net assets increased by $4.1 million, which represents
an increase of over 7.9% over the preceding year. Net assets totaled $55.9 million in 2001
compared to approximately $51.8 million at the end of 2000.

¢ During 2001, the Commission’s operating revenue increased by approximately $1.30 million to
over $42.7 million, which was 3.1% greater than last years operating revenue of $41.4 million.
However, the Commission’s operating expenses increased by only $0.8 million to $37.0 million,
which was only 2.2% greater than last year’s $36.2 million.

e (Capital contributions received by the Commission increased from $0.8 million in 2000 to almost
$1.2 million in 2001, which was 53.3% greater than last year.

¢ The Commission’s long-term debt increased to $&88.1 million in 2001, which was up $5.8 million
over last year’s $82.3 million. Additional long-term debt borrowings of $9.6 million were
received during 2001, the proceeds of which were used to acquire land for future use and for
completing the installation of gas turbine electric generators, which were acquired in 2000.

Overview of Financial Statements
The Utilities Commission’s basic financial statements are comprised of three parts: 1) management’s

discussion and analysis, 2) the basic financial statements, and 3} an optional section that presents detailed
summaries and schedules of selected financial data.



Management’s Discussion and Analysis (MD&A) serves as an introduction to the basic financial
statements and supplementary information. The MD&A represents management’s examination and
analysis of the Utilities Commission’s financial condition and performance. Summary financial statement
data, key financial and operational indicators used in the strategic plan, budget, bond resolutions and other
management tools were used for this analysis.

The basic financial statements consist of entity-wide financial statements that provide both the short- and
long-term financial information about the Utilities Commission’s financial activities, all of which are
operated like commercial enterprises. These statements report information about the Utilities
Commission using full accrual accounting methods and economic resources focus as utilized by similar
business activities in the private sector. Information concerning all of the Commission’s assets and
liabilities, both financial and capital, and short-term and long-term are included. Likewise, all revenues
and expenses received during the year, regardless of when cash is received or paid are reported.
However, rate-regulated accounting principles applicable to private sector utilities are not used by
government utilities.

The basic financial statements of the Utilities Commission include a statement of net assets; a statement
of revenues, expenses, and changes in net assets; a statement of cash flows; and notes to the financial
statements, which are described as follows:

e The statement of net assets presents the financial position of the Utilities Commission on a full
accrual, historical cost basis. This statement provides information about the nature and amount of
resources and obligations at year-end.

e The statement of revenues, expenses, and changes in net assets presents the results of the business
activities over the course of the fiscal year and information as to how the net assets changed
during the year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of the related cash flows. This statement also
provides certain information about the Utilities Commission’s recovery of its costs. Rate setting
policies use different methods of cost recovery not fully provided for by generally accepted
accounting standards. The primary objectives of the rate model are to improve equity among
customer classes and to ensure that capital costs are allocated on the basis of long-term capacity
needs, ensuring that growth pays for growth.

o The statement of cash flows presents changes in cash and cash equivalents, resulting from
operating, capital and related financing, and investing activities. This statement presents cash
receipts and cash disbursement information, without consideration of the earnings event, when an
obligation arises, or depreciation of capital assets.

e The notes to the financial statements provide required disclosures and other information that are
essential to a full understanding of material data provided in the statements. The notes present
information about the Utilities Commission’s significant accounting policies, account balances
and activities, material risks, obligations, commitments, contingencies and subsequent events, 1f
any.

The supplementary information presented by the Utilities Commission includes comparisons of budget to
actual revenue and expenses, schedules that focus on the individual divisions of the Utilities Commission
where more detailed financial data is desirable, and schedules presenting the Commission’s future debt
service requirements and other data required to be presented in accordance with certain of the
Commussion’s debt covenants.



Entity-Wide Financial Analysis

The Utilities Commission’s entity-wide financial statements report its net assets and how they have
changed over the reporting period. Net assets - the difference between assets and liabilities- may serve as
a useful indicator of the Commission’s financial position. Over time, increases or decreases in the
Commission’s net assets are a useful indicator of whether its financial health is improving or
deteriorating, respectively. However, one also needs to consider other non-financial factors such as
changes in economic conditions, population growth, and new or changed governmental legislation to
adequately assess its overall health.

The material portion of the Utilities Commission’s net assets (64%) reflects its investment in utility plant
assets (e.g., land, buildings, utility plant, and equipment), less that portion of related debt used to acquire
those assets that is still outstanding. These utility plant assets are used to provide utility services to our
customers; consequently, these assets are not available for future spending. Although the Commission’s
investment in capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources (the sale of utility services), since the capital assets
themselves cannot be used to liquidate these liabilities.

Condensed Statements of Net Assets
(3000°s)

Dollar Percent
FY 2001 FY2000 Change Change

Current and other assets.......occooeeeernieciiciiinees $ 12,179 14,857 (2,678) (18.0)
Restricted assetS......oooooveievieereieesieeeceeeeser e 19,100 20,431 (1,331) (6.5)
Capital assets:

Productive assets in service (net) ................ 108,871 97,103 11,768 12.1

Held for future use......ccocovvrvvevrnrininnininenn 9,174 0 9,174 --

Construction in Progress..........ceueeeeeerreecens 5,296 15,986 (10.690) (66.9)
TOtal ASSELS..uvrereeeeeeieecrrerrresreern e e creeseeeieenarens 154,620 148,377 6,243 4.2
Long-term debt outstanding............ccceevvvvveennenn. 88,055 82,275 5,780 7.0
Other labilities....cc.ooovreeiieiieeece e 10,662 14,303 (3.641) (25.5)
Total Habilities vecireeiiiieeereerieeieieieesieseeeee e 98.717 96,578 2,139 2.2
Net assets:

Invested in plant, net of related debt ........... 35,711 31,100 4611 14.8
Restricted ...ooveviieceie e 12,048 13,189 (1,141) 8.7
Unrestricted..uvirennr e 8.144 7,510 634 8.4
Total NEt ASSELS ..vevvvrvrirrerieeree e $_55,903 51,799 4,104 7.9

The Utilities Commission’s net assets increased $4.1 million to $55.9 million in 2001, which is up from
$51.8 million in 2000. Looking more carefully at the data, one can see that the most significant change in
net asset position was from amounts invested in utility plant, net of related debt, which mcreased $4.6
million. This increase reflects the Commission’s current policy of investing surplus internal resources,
capital contributions and earnings and profits in productive capital assets in lieu of issuing additional debt
during the year. This is further evidenced by the $1.1 million reduction in restricted assets during 2001,
which include the Commission’s renewal and replacement funds that were used to finance a significant
portion of the capital expansion program this year.



Condensed Statements of Revenues,
Expenses, and Changes in Net Assets

($000°s)
Dollar Percent
FY 2001 FY2000 Change Change
Revenues:
Charges for services: :
Electric SYStem .....ocvvuveerreecrieeeieceereeecere e $ 33,115 31,968 1,147 3.6
Water SYStem ..ot 4,737 4,576 161 3.5
Pollution control system......cccevevcrvuvvncnnnnne. 4,377 4,382 &) 0.1)
Water reuse SyStef....ouureeeeereneeererrceaerarennes 486 494 (8) (1.6)
Total charges for SErvices ....ovvveererrcirenrieneneennen. 42,715 41,420 1,295 3.1
Interest CarMingS ..cvoeeeeceerrreenreenrcrereviererearenans 905 1,114 (209) (18.8)
OhEr coeieei et 440 357 83 23.2
Total TEVENUES...covticeieecceree et 44,060 42,891 1,169 2.7
Expenses:
Division operating expenses:
Electric sysStem ....cccoivviveeeninrecrene e, 29,321 29,142 179 0.6
Water SYSteM .ueviiniesiniieeeere e s cseee e 3,568 3,466 102 2.9
Pollution control SysteM.........cccececvververeeannens 3,864 3,394 470 13.8
Water 1euse SySteM....ooccveeviniiicnniiceceennenee. 297 246 51 20.7
Total division operating eXpenses.....c.ccveeverneen. 37,050 36,248 802 2.2
Interest and debt eXpense.....cc.c.eeecevevevrcvecreennnnn. 3,977 3,877 100 2.6
Asset disposal 105568 ...cecivieieivrvcriner e 99 3,498 (3,399) (97.2)
L@ 1141 GNP PRRPRUPRIN 15 62 (47) (75.8)
Total EXPENSES...vvveiiieiiee vt vt e 41,141 43 685 (2,544) (5.8)
Income (loss) before contributions .........c.ceeeveenee 2,919 (794) 3,713
Capital contributions....c.ccecveeeceevreereenineriseeesvenieens 1,186 773 413
Increase (decrease) 1 net assets.....ovvvvveevveeenennen. $_4,105 (21 4,126

While the statements of net assets show a snapshot of the Commission’s financial position at the
beginning and ending of the fiscal years, the above statement of revenues, expenses, and changes in net
assets provides answers as to the nature and source of these changes. As can be seen above, income
before contributions of $2.9 million and capital contributions of $1.2 million were the two sources of the
increase in 2001. A closer examination of this data reveals that the Commission’s loss before capital
contributions in 2000 of $0.8 million was significantly impacted from the recognized infrequent loss of
$3.5 million generated from the abandonment of the North Causeway pollution control plant. This plant
was taken out of service in 2000 and subsequently replaced by the new pollution control plant located
west of Interstate 95. After adjustment for this infrequent loss, a comparison of the remaining operating
expenses shows that the Commission’s operating expenses increased by $0.9 million, or 2.7% in 2001.
While system revenues in 2001 increased by $1.2 million, or 2.7% over 2000, this resulted in a
continuance in the systems ability to produce positive net income in 2001,



The following is a summary of the operating revenue and expense for each of the Commission’s operating
divisions:

Operating Revenue and Expense - by Division
Years Ended September 30, 2001 and 2000
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The following is a summary of the composition of 2001 utility systeim revenues by source:

Revenues - By Source
Year Ended September 30, 2001

Electric
75%

Water

| 1%

Pollution

Other
1%, Interest
2%

Water Reuse 10%
1%

During 2001, the overall demand for electricity, water and wastewater treatment services remained
relatively constant. Total electric kWh sales increased from 341 million kWh in 2000 to 345 million kWh
in 2001, or 1.2% over that of the prior year. The number of electric customers increased at the same pace
of 1.0% in 2001 to 21,330 compared to 21,134 in 2000. The following is a summary of the individual
components of the Commission’s electrical energy sales for the past two years from residential,
commiercial demand, commercial non-demand, and street lighting service customers.



Electric kWh Sales
Years Ended September 30, 2001 and 2000
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Similar events were experienced within the Commission’s other operating divisions during 2001. While
the actual number of customers increased in all divisions, the Commission’s significant water resource
conservation efforts were rewarded with a reduction in customer water production and pollution control
treatment demand. This is confirmed by the substantial increase in water reuse sales experienced in 2001.
Reuse water sales increased 65.4% in 2001 to 761,966 MG, up from 460,741 MG in 2000. At the same
time, the volume of potable water sold during 2001 decreased 5.2% to 1,498,145 MG compared to
1,581,662 MG in 2000. Likewise, the pollution control system experienced a 4.8% reduction to 891,140
MG in the volume of wastewater treated in 2001compared to 936,308 MG treated in 2000.

Management believes that the Commission successfully dealt with the anticipated decrease in customer
utility demand from the voluntary implementation of energy and water conservation measures during the
2001 fiscal year. This does not by itself indicate a negative future trend for our utility operations. In
reality, the actual number of residential and commercial utility customers increased during 2001 in all
operating divisions as follows:

2001 2000
Utility Operating Division Customers Customers
Electric system .......ccoooovveeei 21,330 21,134
Water system ..o 18,569 17,937
Pollution control system .................... 15,423 14,940
Water reuse system ..........cc.ccoeceen. 346 306

The net results of operations for the electric and water divisions show that the Commission was
successful 1n recovering its costs for these utility divisions. However, the pollution control and water
reuse utilities continued to generate net losses before capital contributions of $0.4 million and $9.1
mullion, respectively, in 2001. While it is easy to conclude that operating subsidies have been in place to
support these two systems, it continues to be the Commussion’s desire to explore alternatives to make
these systems fully self-supporting in the future.



Budgetary Highlights

An annual revenue and expense budget is prepared for the combined electric, water, pollution control and
water reuse utility systems and, after Commission approval, is submitted to the City of New Smyrna
Beach prior to June 1 of each fiscal year for subsequent City Commission approval. The budget remains
in effect the entire year and can only be amended with the approval of the Utilities Commission. No
supplemental appropriations were made in 2001.

Schedule of Revenue, Receipts, Expenses and Dishursements -
Budget -vs- Actual

$(000’s)
Budget Actual Variance
Revenue and Receipts:
EIectric SYSIem ....ovvvmiceiiiiiinrceerininisnenens $ 28,674 33,889 5,215
Water SYSTEM ..cieeiiiiieciiecieeee e 5,070 5,030 (40)
Pollution control SYStemM....iviivieiceeeiveeniereneens 4,800 4,490 (310)
Water reuse SYStem.....ooveiicciciiiiiiiiieiiee e 478 460 (18)
Capital contributions ......ccocceeevvreneriecenenenn 912 1,186 274
39,934 45,055 5,121
Operating Expenses:
Purchased power and fuel.......ccc.ooeeniiincineees 13,097 16,386 (3,289)
Other production........cccoeiveeerieeeeiiiiiiiiireeens 5,556 5,845 (289)
Transmission, distribution, sewage collection
and treatment .......occoevvevvceinr e iir e 3,080 3,348 (268)
Customer acCouNting......ccoveeeeeeriveneecrceaneennen. 750 745 5
Administrative and general...........cccoociie. 3,190 3,519 (329)
Required payments to City .....cccceceviriivininnenne 2,278 2,625 (347)
Nuclear generation facility decommissioning . 116 221 (105)
28,067 32,689 (4,622)
Net revenue and receipts...cevnimiercieniccececeescnnernnn 11,867 12,366 499
Operating transfers (Net) .....c.ccocvveveecinniiiiiinnnics (11.867) (12.869) {1,002)
Budgeted net cash receipts..coocvcervcc i 0 (503) 503
Reconciliation of budget to change in net assets:
Unbilled service revenue .....c.ccoevveeveercienenene, 117
Principal portion of sinking fund transfers...... 3,816
Capitalized interest .........ccoveeeeeenivnceneineenen. 633
Internal funds transfers (net) ......cceccnniininienn, 4,894
Depreciation and amortization .........c.ccocceeeee. (4,707)
Other oo (145)
Change 10 Net aSSELS .ooorereeiirie e eeec e $__ 4,105

The Commission’s operating budget is prepared on a basis consistent with generally accepted accounting
principles (GAAP). Other cash receipts and payments are treated as budgetary items to maintain effective
fiscal and budgetary control over the collection and disposition of all Utilities Commission resources.
However, all capital expenditures are inciuded in a separate five-year Capital Plan. During 2001, the
Commission’s actual revenues exceeded anticipated amounts by over $5.1 million. This was due
primarily to the unanticipated increase in purchased power and fuel costs, the recovery of which was
passed on to our electric customers in the form of an energy cost adjustment. In addition to the stated
increase 1 utility production expenses and related payments to the City (all of which are directly related
to the above described fuel adjustment), the Commission’s other operating expenses slightly exceeded
budgeted amounts due to unanticipated inflationary pressure.
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Capital Assets

At the end of 2001, the Utilities Commission’s investment in capital assets amounted to $117.8 million,
which is stated net of $56.9 million of accumulated depreciation. This investment in capital assets
includes:

Land and land improvements,

Electric (fossil fuel and nuclear) generation, transmission and distribution facilities,
Water supply, production, treatment and distribution facilities,

Wastewater collection, treatment and reuse distribution facilities, and

Machinery and equipment.

During 2001, the total increase in the Commission’s investment in capital assets was $14.6 million,
compared to $16.7 million invested in 2000. Major capital asset events during 2001 included the
following:

e Acquisition of real estate for the future expansion of the Commission’s electric generation
plant and other future uses totaled $9.2 million,

e  Acquisition of Sugar Mill water and wastewater treatment plant totaled $3.0 million,

e Final costs for placing gas turbine electric generators on-line totaled $1.1 million, and

o  Other plant expansion items totaling $1.3 million.

Utility Plant, Net of Accumulated Depreciation

$(000°s)
September 30,
2001 2000
Land and 1and rights.......cccriimiooeieeeeeeeee e, $ 3,281,904 3,285,104
Structures and IMProvements .......o.vvieeeeeeeecrreeeeeevees e 19,897,831 19,864,118
Production and treatment plant........cccooecieeiiinncincn e, 44.320,613 29,862,926
Transnussion, distribution, and
collection and treatment plant ........ccocevveveciicerieciiiiccene, 90,305,203 38,881,391
Other general plant and equipment........ccccocevevrenreeereesieense, 7,715,237 7,608,851
165,520,788 149,502,390
Accumulated depreciation ...c.ooviveeecieiccenvcee e (54,612,781)  (50,437,785)
Allowance for decommissioning.......c.ccoeeeveveevecreeerieenrniena _ (2,260,683) (2,039.917)
108,647,324 97,024,688
CONSIIUCLION 1N PIOZTESS.e.veeervrrrvrerierrercrereesreerereseisereessssasensn 5,296,544 15,986,201
Plant held for future uSe ........ccoeeiiiiieieec e, 9,173,992 0
Nuclear fuel, net of amortization ..........cccoooecvvvveeresvevieeeeenen. 223,722 77,801
Utility plant, net ... $_123341,582 113,088,690

Long-Term Debt and Debt Administration

At the end of the fiscal year, the Utilities Commission had $88.1 million in long-term debt outstanding.
which was up $5.8 million over the prior year’s $82.3 million. The Commussion’s revenue certificates
payable ($48.2 million) are secured by a first lien upon and pledge of the net revenues derived from the
operation of the system. The Commission’s promissory notes payable ($39.9 mullion) are also secured by
pledged revenues. However, the lien on the pledged revenues is subordinate to the right of payment and
security to the revenue certificates payable and 1s on a parity with all other notes payable. None of these
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debt obligations constitute general indebtedness of the Commission or of the City of New Smyrna Beach,
Florida, which is not obligated to levy any taxes for the payment thereof.

During 2001, the Commission’s long-term debt increased by $9.6 million, the proceeds of which were
used primarily to finance the acquisition of land for future use. During this same period, payments of
principal on long-term debt obligations totaled $3.7 million.

At the present time, the Commission has no formal plans to pursue the issuance of any additional long-
term debt. However, management continues to review and monitor current bond market conditions for
evaluating the feasibility of restructuring any and all outstanding debt obligations if, and when, the
opportunity presents itself and only after it is conclusively determined that it makes significant financial
“sense” to pursue.

The Utilities Commission’s maintains a “Aaa” rating from Moody’s and a “AAA” rating from Standard
& Poor’s for the Utilities System Revenue Certificates, Series 1992 and Utilities System Refunding
Revenue Certificates, Series 1993, both of which are fully insured by FGIC, The Commission also
maintains “AAA” ratings from Standard & Poor’s and Fitch for the Utilities System Refunding Revenue
Certificates, Series 1996, which issue is fully insured by AMBAC.

One area that demonstrates the Commission’s financial strength and future borrowing capability is seen in
its debt coverage ratio, which is currently a very strong 2.86 times. Under its current debt agreements, the
Commission has covenanted to maintain several coverage ratios, all of which approximate 1.25 times in
the aggregate. In order to issue additional debt obligations, the Commission must demonstrate that it has
successfully maintained a coverage ratio of 1.40 times its maximum annual debt service requirements in
its immediately preceding fiscal year. Based on this data, the Commission has the ability and the capacity
to obtain additional financing, at current market conditions, of approximately $40 million.

Economic Factors and Next Year’s Budget and Rates

Many factors are considered each year by the Utilities Commission in its efforts to establish an operating
budget, to evaluate its personnel needs, and to develop uniform ¢lectric, water, wastewater and other
utility fees that are reasonable and, more importantly, capable of cost recovery. Some of the major factors
considered in this process are the local economy, civilian labor force, unemployment rates, and inflation
rates.

e The most recent estimates available for unemployment data in Volusia County, Florida are
compiled by the Florida Agency for Workforce Innovation on the Florida Research and
Economic Database (FRED). This agency estimates a countywide unemployment rate of 4.4%
at the end of September 2001, which is substantially greater than the 2.9% rate experienced one
year earlier. These estimates are considerably better than the state’s 5.0% and 3.6%
unemployment rates at September 2001 and 2000, respectively.

e Inflationary trends for Volusia County compare favorably with those trends experienced at the
state and national levels.

Another factor influencing the Commussion’s 2002 operating budget includes the decision to create a new
communicattons division in the 2001-2002 fiscal year. This division will include all financial operations
associated with the providing of new local and long-distance telephone services along with existing local
dial-up internet services, high-speed broadband asymmetrical digital subscriber line (ADSL) services, and
symmetrical digital subscriber line (SDSL) services. The 2002 budget includes combined projected
revenues of $2.5 million and budget appropriations of $2.0 million for these new services.
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A summary of the enacted 2002 budget follows:

FY 2002 Operating Budget
With Comparison to FY 2001 Actual

$(000°s)
FY 2002 FY 2001 - Dollar
Budget Actual Change
Revenue and Receipts:
EIECHIC SYSEEM cvvvveveverceneeeeereereeeeseeossiesenens $ 38,823 33,889 4,934
Water SYSLEIML ...cccvevirueereeerieeisreeeieereeaeesreeeas 5,241 5,030 211
Pollution control System......covvrvreeveviicrecreeennnn. 5,544 4,490 1,054
Water reuse SYStem....ooveeveceeicrererere e 156 460 (304)
Capital contributions .......ccoceveecrenieeceerveerennn 818 1,186 (368)
50,582 45,055 5,527
Operating Expenses:
Purchased power and fuel.......cccoooeeeerieennns 20,851 16,386 4,465
Operation and maintenance ...........ccececvveeeennen. 14,085 13,678 407
Required payments to City .....cocceeeeveeerrrnnnnnnn 2,907 2,625 282
37,843 32,689 5,154
Net revenue and reCeiptS....ovmemreerreeivreesveererverenns. 12,739 12,366 373
DEDE SEIVICE .uvveremiieaieaceierieaereneessenesterenssesseeensenenaens (8,563) (8,021) (542)
Operating transfers (Net) .......cceevveecenvevrirnrireiennnns (4.176) (4,848) 672
Budgeted net cash receipts.....ccocoecvvrvviinieereaicniannens .0 _. (503) 503

The Utilities Commission’s electric, water, and pollution control rates were slightly increased for the
2002 fiscal year. Electric rate adjustments were implemented exclusively to recover the additional energy
cost adjustment portion of the electric charge. Likewise, the water and pollution control rate schedules
were slightly modified to reflect changes in the minimum consumption levels for billing which produced
negligible increases in all customer classes. These rate increases were necessary to increase the costs for
high-consumption users and to encourage these customers to consider additional water conservation
measures.

The substantial portion of the increase in anticipated revenue was attributed to the acquisition of the Sugar
Mill Water and Wastewater systems with over 800 new customers. This acquisition, which was made in
late 2001, produced additional anticipated 2002 water and pollution control revenues as a result of this
first year inclusion of $0.2 million and $0.5 million, respectively.

In addition to the above, anticipated incremental revenues of $1.9 million and expenses of $1.6 million
(or net income of $0.3 million) were added to the FY 2002 operating budget for the Commission’s new

telecommunications division (which were budgeted originally as a pro-rata portion of each other
division’s operating budget).

Requests for Information

This financial report is designed to provide a general overview of the Utilities Commission, City of New
Smyrna Beach, Florida’s finances for all those who have expressed an interest in its finances. Questions
concerning any of the information provided in this report or requests for additional information should be
addressed to the office of the Chief Financial Officer, Post Office Box 100, New Smyrna Beach, Florida
32170-0100.
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STATEMENT OF NET ASSETS

September 30, 2001 and 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida

2001 2000
Assets:
Utility Plant:
Electric utility plant in SEIVICE......ccoviviiiiiiiinincri e 75,542,082 60,729,050
Water utility plant in SEIVICE.....ccoceriiirrvriirisiesece e errerrents et et se e e rens 33,275,166 32,515,105
Pollution control utility plant in SETVICE...........eeeeevceereereeecirrnrreereeseeeeeneeeseraenns 42,342,587 41,969,900
Water reuse Utility plant i SEIVICE........oveeerirueeercrireseenrirarsseserseeseseeresnesessenes 7,121,217 7,085,354
General Utility plant i SEXVICE...coeeriiiiercrrieicrrrreestes e esresteeererees e ress e e aestesbesnens 7,239,736 7,202,981
165,520,788 149,502,390
Less: accumulated depreciation and amortization.......cceeeeeeeneereenrersrinsieennnes (56,873,464) (52,477,702)
108,647,324 97,024,688
Construction Work in PrOZIESS .....c.ceceeveieicreaiiarieseserresteniessessessessssesaesessesnnes 5,296,544 15,986,201
Plant held for fUture USE. ..ottt 9,173,992 0
Nuclear fuel, net of AMOrtIZAtION. ..c..ccocoiiviie e 223,722 B 77,801
Total utility plant, Net.......ccoviiiiiriirii et 123,341,582 113,088,690
Restricted Assets:
Cash and cash equIVALENES.........c.oieeiieeric et ee e ee e 18,811,848 20,250,467
INVESHMENTS, AL COSL ..ttt sttt ree e bt e e st e st e raaesieesiees 130,100 181,000
ACCIUEA TNEETESE. ..eeeiieeeitierstt et ce e tee et et e e e e e eane e s seeeenereesbaessebbesebneesnean 157,934 0
Total TESTICTEd ASSEES ...ieeeeeeeieeeeeeeereietee et e e ecenee et eee e e seteeeenreseneeeneeens 19,099,882 20,431,467
Current Assets:
Cash and cash eqUIVALIENLS ......ccoiiiiiiieieeie ettt 0 1,242,680
Accounts receivable, net of allowance for doubtful accounts
($121,660 - 2001 and $106,660 - 2000)........cocvvirrereereiereneeieeeirseeees st 2,552,251 2,551,959
Unbilled accounts reCeivable .......ocvoiiieiiiiiiieeeceee e 5,116,431 5,991,266
TIVEIIEOTIES ettt e e e e e e s e e ma s tb e e e enesesseeseseemeneesaseaesrnes 1,642,739 1,608,385
Prepaid expenses and other assets ..o 52,808 98,716
Total CUITEIE ASSEES ..ovvvviiiviiieeeeei e ere e e st e e eeer e tee e sttt e e ennt et eneeeneeanes 9,364,229 11,493,006
Deferred Charges and Other Assets:
Stabilization fUNAS.........oooiviiriiiriieee et e e et aerae e 1,826,764 2,254,984
Unamortized debt EXPEISE .......oiiieieeieriiri et eeeeee ettt e es b 987,969 1,108,796
Total deferred charges and other assets.........cccvvveecveiieiieesieeeeeee e 2,814,733 3,363,780
TOtal ASSEES L.viviiei e e 154,620,426 148,376,943

The accompanying notes are an integral part of the financial statements.

13



2001

2000

Net Assets:

Invested in utility plant, net of related debt.........ccccooeiiiiiiiiiiiiiccee
Restricted for debt SeIviCe....oimmiririrric e e esre e
Restricted for renewal and replacement.........ccoveveeveccnimnniininnnne e
UNEESTIICHED. .o eee ittt et st bt

TOtA]l ML ASSBIS.ccieiiieieiiiie ettt ee et eeceeeeetesenaeeeeeresesebrmraeae e seannsaasereeaes

Liabilities:
Long-Term Debt:

Revenue certificates payable (net).......cccocovevieinciiniiiiicec e
Notes Payable (NEL).......ccooiiccirinreicciiene et se e

Total tong-term debt ...

Restricted Fund Liabilities:

Revenue certificates payable.... ...
NOES PAYADLE..ovieieiiii e
Accrued interest payable ......oo oo
ACCOUNTS PAYADIE ..o e e
Customers’ AEPOSIS .....oiveeeirereiieieeee et e e s een e

Total restricted fund Habilities ....oo.ivoiiiioeieei e

Current Liabilities:

ACCOUNtS PAYADIC ...
Accrued HabilIties ........ccooieeiieiieec et
Due to Other ZOVEITIMENTS ....oeveiieise et cine e e

Total current HabilItIES ......oviveeerireeirerirrereereresririinee e isnsrseeeeessenes

Other Noncurrent Liabilities:

Deferred compensated abSEnces .......cvvevvnreriiieiiciiiiiie e
Deferred credits - 0ther ........oovviviiieicriieeee e

Total other noncurrent Habilities ...ueeeeiiieeiiiiveciieeeeieie et
Total HAbIIITIES ..ottt e et e e

Total liabilities and NEt @SSELS.....evvveeeeiie et e e s i
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35,711,172 31,100,384
560,100 539,839
11,488,378 12,648,988
8,144,046 7,509,509
55,903,696 51,798,720
48,209,487 50,578,892
39,845,331 31,696,674
88,054,818 82,275,566
2,595,000 2,490,000
1,297,064 1,083,939
1,433,853 1,492,178
31,603 721,969
1,269,476 1,167,294
6,626,996 6,955,380
2,305,418 5,157,975
486,485 582259
786,690 1,135,349
3,578,593 6,875,583
345,502 367,027
110,821 104,667
456,323 471,694
98,716,730 96,578,223
154,620,426 148,376,943




STATEMENTS OF REVENUE, EXPENSES AND Statement 2
CHANGES IN NET ASSETS
For the Fiscal Years Ended September 30, 2001 and 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida
- 2001 2000 )
Operating Revenue:
SAIES ettt ettt ee st et b e r et e b et e st e st ses st e st st e amebe et 42,177,716 40,960,150
OFhET TEVEIUE ..uiiiiiiiiiiriteeraereeieeteseeataeeseestaaeas et sras s eesesubeserenessessaesanes e easaneenens 537,671 459,757
Total operating TEVENUE ......ivieeeciviiiiiiiciiinr st 42,715,387 41,419,907
Operating Expenses:
Purchased power and fuel EXPEnses ......coceieiereerereriie et 16,385,996 17,525,068
Other prodUCTION EXPEISES. ... ccuererereeereierrirtetenre e seastsresasatssrssstesiesessaesnssesnens 5,844,715 5,445,855
Transmission, distribution, and sewage collection and treatment ..........cccc.ceeee. 3,348,147 3,140,325
CUSLOMET ACCOUNTITIZ ... .uiivieiieisieeeeeeeeeeiees e e e ceeesrtebeesbe s e sasb et seseseeeaesasenaenns 745,380 818,320
Administrative and general ..o e e e 3,519,275 3,227,988
Required payments to the City of New Smyrna Beach ... 2,625,008 2,214,486
Depreciation and deCOMMISSIONING ..c.viveiieeririieivenrininieineresreeereere e s 4,581,217 3,875,830
Total OPEerating EXPEISES ...cccvvveeiiviririerreerereeme e sesee e sassb e e e s nens 37,049,738 36,247,872
OPerating iNCOMIE ..c.veriiiveriieieereriet e e se e st ea et e 5,665,649 5,172,035
Nonoperating Revenue (Expense):
TNEETESE CATIINES L.ooveiiiiiiieetieieeieeese e et e et e ssr e bestrese e eesaeasseemrees e eaneessmeensesemrieens 905,244 1,114,573
OBHET INICOIIIE ceveeeneseeeeeeee e e ettt e e e et tnestesssbabbansseannseebeteeesnesesannnsbbeseeaann 440,007 356,616
Interest and debt EXPENSE oottt s (3,976,825) (3,877,542)
OhET EXPEIISES .oo.vieeiiiieeireeieetieeesre e aeresre et essasbesbeesmeeeseaneme e seemneeseseararanteancenee (15,466) (61,620)
Loss on disposal 0f @SSetS .....eoiriiiiieiiceirece e (99,267) (45,269)
Loss on abandonment of wastewater treatment plant ..., 0 (3,452,645)
Total NONOPETALIZ (CKPEIISE). ..o vreeeereirecoreeiriereeeeerere e reane e st senenercenenes (2,746,307) (5,965,887)
Income before ConfribUtIONS. ....cveeitieeeieree e 2,919,342 (793,852)
Capital CONIBULIONS. ..vvuiiiic e cecesae s secner e 1,185,634 773,199
Change N NET ASSEES...ci o oeeieeerceie ettt et et s n b e nenemesaes 4,104,976 (20,653)
Net assets, beGINNING Of YEAT .o.oooiiiiivririre ettt 51,798,720 51,819,373
Net assets, N OF YEAT ...o..ioct coiiiiii ettt et eme et et aarr e 55,903,696 51,798,720

The accompanying notes are an mtegral part of the financial statements.
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STATEMENTS OF CASH FLOWS

For the Fiscal Years Ended September 30, 2001 and 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyma Beach, Florida

Statement 3

2001 2000
Cash Flows From Operating Activities:
Cash received frOM CUSLOMIETS. .......ccvvvrereeerrerreesreeensesseeeseseeseessnesreesennesseecsnesessens 44,050,049 36,672,992
Cash paid t0 SUPPLETS...c..eociirreiiriirereirreeeesreer et e eee e s e sene et et b s (28,334,267) (20,202,605)
Cash paid t0 EIMPIOYEES. ....c..iriiiieiiirerreirinreesrerrere e s sreesrasnesnasssssassne s (4,969,659} (4,739,094)
Other receipts (PAYIMEILS).....coiveeriiiiiiieiiireeisesessreesesssasresesssneresrssssnsssessassessasssens (2,973,667) (2,865,664)
Net cash provided by operating activities ........cocceecerevieceriencecreneceene 7,772,456 8,865,629
Cash Flows From Capital and Related Financing Activities:
Debt reduction OUHlaYS .........ooiiiiieere et (3,742,471) (3,076,541)
Contributed CaPIal .....eccvviieiiiiecccie e esres e ete e e st n e e e ae b e e 1,185,634 701,264
Proceeds from issuance 0L debt ... iiiiii it 9,614,253 14,635,747
Proceeds from sale of property and equipment ...........ccooeeveeererirrceiinennieeneens 4,672 12,856
Acquisition and construction of capital assets ..........cocveveeieriieieenieeee e, (14,570,212) (16,703,968)
INtErest PAI ..oovi ittt e (4,321,971) (3,599,054)
Net cash (used in) capital and related financing activities.........cc.cc.eeee.. (11,830,095) (8,029,696)
Cash Flows From Investing Activities:
Proceeds from sale and maturities of investment SECUTItIEs ......c.cvviecivieiieennnen 50,900 52,800
TNEErEST TECEIVEA .ovviiiiiiriie ettt ceest et et e e eteeete s stbeebe s e enbe s s e tbearasassibeas 897,220 1,114,771
Net cash provided by investing activities........ocoveeeeerirerieeecieriee e, 948,120 1,167,571
Net increase (decrease) in cash and cash equivalents .....c...c.cceeeiiieinnin, (3,109,519) 2,003,504
Cash and cash equivalents, beginning of Year ... 23,748,131 21,744,627
Cash and cash equivalents, end of Year ... 20,638,612 23,748,131
Reconciliation to Balance Sheet:
Restricted cash and cash equivalents..........ccoecvvievienionenininieinn e 18,811,848 20,250,467
Unrestricted cash and cash equivalents...........ooooiiiiiicniiee e (2,302,222) 1,242,680
Stabilization fUndS........ooon e 4,128,986 2,254,984
Total cash and cash equivalents..............cooovvieiieieiiiiieeeeeccee 20,638,612 23,748,131

The accompanying notes are an integtal part of the financial statements.
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7
STATEMENTS OF CASH FLOWS - (Continued) Statement 3
For the Fiscal Years Ended September 30, 2001 and 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smymna Beach, Florida
2001 2000
Reconciliation of operating income to net cash provided by operating activities:
OPErating INCOINE .....cooiiiiuiineeeeieaenstrreertrssne e eseseressssesaeeseeses e rasbssreensasnesssarsrranins 5,665,649 5,172,035
Adjustments to reconcile operating income to net cash provided by
operating activities: ‘
Depreciation, decommissioning, and nuclear fuel amortization .................... 4,696,714 3,977,105 N
Provision for losses on 1eceivables .....ccooveieeeieeiiviniicieecieeeeeere e 82,070 157,632 .
Decrease (increase) in operating assets: l
Accounts TECEIVADIE .......c.ciiiiiiiiicii e (82,362) (482,095) '
Unbilled accounts 1€ceivable ..o vivecirinnrcinierceecese it 874,835 (4,643,270)
INVEMEOTIES ettt b e b e sttt e s e e s e ensenis (34,354) (107,751) b
Prepaid EXPENSES .....ovvvvireieiirieeiereeeceeeersteteses et beneesesse bt steee e se s eneeneens 45,908 (50,644) \
Increase (decrease) in operating liabilities: )
Accounts payable ... (3,542,953) 3,969,977
Due to 0ther GOVEIMIMENLS .oeciiiiiiieiiiii e e et (348,659) 510,886
Customer dePOSItS ......cc.iiicuiiiririnii ettt 102,182 21,395
Accrued HabilHEs. ........coirveeieicviii ettt ettt e eas e (95,744) 65,608
Deferred Habilities ......oociiiriiiii ettt (15,371) (20,068) (
Other INCOMIE ...veeiiiieeiiieeeieee e cr oot ere s eas sttt st s s eae et e s s sestermans st oeeseeaneneeeas 440,007 356,616 i
OthEr EXPEIISE ..o.vieieieiiiiiecccetiie st ree ettt ettt e e en e st et e aeete s e s e eee {(15,460) (61,797)
Net cash provided by operating activities ......co.ceceevecieinviiiieciii e, 7,772,456 8,865,629
Supplemental data:
Non-cash capital and related financing activities:
Donated property from developers reported in contributed capital ............... $ 0 71,935
Disposal of wastewater treatment plant ..................... ettt e bt ae e 0 3,452,645

The accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Utilities Commission, City of New Smyrna Beach, Florida (the “Utilities
Commission) are presented in conformity with accounting principles generally accepted in the United States
of America as applicable to governmental units. The existing hierarchy provides that accounting guidance
should first be sought in statements of the Governmental Accounting Standards Board (GASB). If the GASB
has not issued a standard applicable to a situation, then pronouncements of the Financial Accounting
Standards Board (FASB) are presumed to apply except as described below under Measurement Focus and
Basis of Accounting. Additionally, the financial statements are presented substantially in conformity with
accounting principles and methods prescribed by the Federal Energy Regulatory Commission (FERCQC),
except for the method of accounting for contributed capital described in the notes to the financial statements.

The following is a summary of the more significant accounting policies:

Reporting Entity: The Utilities Commission was created in 1967 through the passage of Chapter 67-1754,
Laws of Florida, Special Acts of 1967 (House Bill 1669), which amended the Charter of the City of New
Smyrna Beach, Florida (the “City”) to create the Utilities Commission. The Utilities Commission is
governed by a five-member board of Commissioners who are appointed by the City Commission. Utilities
Commissioners receive compensation of $100 per month and may serve no more than three consecutive
three-year terms. In a referendum held in October, 1984, voters approved amendments to the City Charter
which (1) require City Commission approval for extensions of utility services outside the City limits; (2) give
the City Commission the right to review and approve the Utilities Commission's operating budget; and (3)
require City Commission approval before issuing or refunding revenue certificates and entering into
contracts which exceed four years.

The funds and entities related to the operation of the Utilities Commission are appropriately included as a
component unit of the City of New Smyrna Beach, Florida, and an integral part of the City's reporting entity
in accordance with the requirements of Statement 14 of the GASB, The Financial Reporting Entity. The
basic financial statements of the Utilities Commission are incorporated in the City's Comprehensive Annual
Financial Report as an enterprise fund activity. Complete financial statements of the City of New Smyrna
Beach, Florida, the primary government of the Utilities Commission, can be obtained directly from the City’s
administrative offices, which is as follows:

Administrative Office:

City of New Smyrna Beach, Florida
210 Sams Avenue
New Smyrma Beach, Florida 32168

The Utilities Commission maintains a 0.5608% undivided participant interest with Florida Power
Corporation at it’s Crystal River Unit 3 nuclear generation facility. Pursuant to this agreement, all fiscal,
budgetary and operational control is maintained exclusively by Florida Power Corporation. The agreement
and the related ownership interest have remained consistent for the years ended September 30, 2001 and
2000. This agreement does not meet the criteria of a joint venture as specified in Statement 14 of the
Governmental Accounting Standards Board.
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

In 1983, the Utilities Commission entered into a participation agreement with Florida Municipal Power
Agency (FMPA) for an entitlement share of electric capacity and electric energy from FMPA's undivided
ownership interest in Florida Power and Light Company's St. Lucie Unit No. 2, a nuclear generating unit.
The Utilities Commission's role in the agreement is limited to that of a participant contractually obligated to
purchase electric capacity and electric energy. The agreement between the Utilities Commission and FMPA
does not meet the criteria for inclusion within the reporting entity of the Utilities Commission. The
agreement specifically provides that the arrangement is not a joint venture and neither FMPA nor the other
utilities which entered into participation agreements with FMPA for entitlement shares from FMPA's
undivided ownership interest in St. Lucie Unit No. 2 are accounting for the agreement as a joint venture.
Accordingly, the Utilities Commission is not accounting for the agreement as a joint venture.

On March 17, 1998 the Utilities Commission entered into an Interlocal Agreement creating the Florida
Electric Power Alliance (FEPA) by and among the City of Homestead, City of Lake Worth, and the Utilities
Commission, City of New Smyrna Beach, Florida, for the purpose coordinating certain joint electric power
supply projects. On April 28, 1999 FEPA entered into a contract with Florida Power and Light for the
purpose of marketing and trading excess capacity and energy. The initial term of the agreement was for the
period from May 1, 1999 to October 31, 1999 and will be automatically extended in additional six month
increments. The agreement specifically provides that the arrangement is not a joint venture, but rather is an
“agency” created under the authority of Chapter 163, Part I, Florida Statutes, as amended. Neither FEPA nor
the underlying utilities which entered into the agreement are accounting for the agreement as a joint venture.
Accordingly, the Utilities Commission is not accounting for the agreement as a joint venture,

New Accounting Pronouncements: The Governmental Accounting Standards Board (GASB) has issued
Statement of Accounting Standards No. 34, Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments (SGAS 34). The Utilities Commission has elected to implement
the provisions of SGAS 34 for the year ended September 30, 2001 and to retroactively apply these provisions
for the year ended September 30, 2000. Statement 34 established standards for external financial reporting
for all state and local governmental entities which includes a statement of net assets, a statement of activities
and changes in net assets and a statement of cash flows. It requires the classification of net assets into three
components invested in capital assets, net of related debt; restricted; and unrestricted. These classifications
are defined as follows:

e Invested in capital assets, net of related debt - This component of net assets consists of capital assets,
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets. If there are significant unspent related debt proceeds at
year-end, the portion of the debt attnbutable to the unspent proceeds are not included in the
calculation of invested in capital assets, net of related debt. Rather, that portion of the debt is
included in the same net assets component as the unspent proceeds,

e Restricted - This component of net assets consists of constraints placed on net asset use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or
laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation.
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

e Unrestricted net assets - The component of net asset consist of net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related debt.” ’

The adoption of Statement No. 34 had no effect on the basic financial statements except for the classification
of net assets in accordance with the Statement and the reflection of capital contributions as a change in net
assets. The financial statements for the year ended September 30, 2000 were restated to reflect the adoption
of Statement No. 34 which were also applied to the fiscal year 2000 financial statements.

Basis of Presentation: The financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America and include all the activities of the Utilities Commission.
By virtue of its municipal ownership, the financial affairs of the Utilities Commission are not subject to the
oversight of, or regulation by, the Florida Public Service Commission. While not required, the accounting
records of the Utilities Commission are maintained in accordance with the uniform systems of accounts
prescribed by the Federal Energy Regulatory Commission (FERC) and the Florida Public Service
Commission (FPSC). As a result, the accounting provisions permitted under Statement of Financial
Accounting Standards No. 71, Accounting for the Effects of Certain Types of Regulation (SFAS 71), have not
been adopted by the Utilities Commission.

The Utilities Commission has elected to not apply FASB statements and interpretations issued after
November 30, 1989, as permitted by Government Accounting Standards Board (GASB) Statement No. 20,
“Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that use
Proprietary Fund Accounting.”

Basis of Accounting: Basis of accounting refers to when revenues and expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made,
regardless of the measurement focus applied. The Utilities Commission’s financial statements are prepared
on the accrual basis of accounting. By utilizing this method, revenues are recognized when they are earned,
and expenses are recognized as they are incurred. Unbilled utility service receivables are recognized to
provide a better matching of service revenues and the costs of providing the service.

Budget and Budgetary Accounting: An annual revenue and expense budget is prepared for the combined
electric, water, pollution control and water reuse utility systems. In accordance with the Utilities
Commission’s budget policy, the approved budget is submitted to the City of New Smyma Beach prior to
May 1 of each fiscal year for subsequent City Commission approval. The budget was adopted on a basis
consistent with generally accepted accounting principles (GAAP) except that certain other cash receipts and
payments are treated as budgetary items to maintain effective fiscal and budgetary control over the collection
and disposition of all Utilities Commission resources. Specific budgetary control is exercised over internal
operating transfers to restricted funds, payments of principal on long-term debt obligations, and collections
of contributed capital which are recognized in the budget as additions and/or deductions to reconcile
budgeted net cash receipts to reported net income (loss) for each system. Budget appropriations are prepared
by the administrative staff and approved as provided by law by the Utilities Commussion. Budgetary control
is exercised at the departmental level. Budget amendments, if any, can be requested by the General
Manager/CEQ. However, all budget amendments must be approved by the Utilities Commission.
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Unexpended appropriations for operations lapse at year-end. No supplemental appropriations were required
for the current year.

Use of Estimates and Assumptions: In preparing financial statements that conform with generally accepted
accounting principles, management makes estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
amounts of revenues and expenses reflected during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents: The Utilities Commission invests all cash balances in interest bearing
accounts. Earnings from these investments are appropriately allocated to the investing fund accounts based
upon the investment equity and are used, where applicable, to finance general Ultilities Commission
operations. For purposes of the statement of cash flows, all highly liquid debt instruments(including
restricted and internally designated funds) purchased with original maturity dates of three months or less are
considered cash equivalents.

Investments: Investments are recorded at cost or amortized cost, which approximates market. Adjustments
are made to cost, for any premium or discount, which is amortized over the maturity of the investment.
Investments in U.S. Treasury and agency obligations with maturities of one year or less when purchased are
reported on the balance sheet at their amortized cost. All other investments are reported at fair value.

Receivables: Accounts receivable have been reported net of an allowance for uncollectible accounts, which
has been provided based upon management's analysis of historical trends. Utility operating revenues are
recognized on the basis of cycle billings rendered monthly. Unbilled accounts receivable are accrued at
September 30th, to recognize the sales revenues earned between the last utility meter reading date made
through the end of the year.

Inventories: Inventories are priced at cost by the use of the "first-in, first-out” method of accounting. The
effect of this method is to flow the costs of the materials and supplies in the order in which they are
purchased and to assign a balance sheet inventory valuation more nearly at current replacement value.
Electric line transformers, electric meters, and replacement units for the generating plants are classified as
utility plant in accordance with accepted industry practices set forth by the National Association of
Regulatory Utilities Commissioners (NARUC).

Unamortized Debt Discount, Issuance Expenses, and Deferred Amount from Refunding: Original issue
discounts, debt issuance expenses, and deferred amounts from the advance refunding of outstanding revenue
certificates are appropriately deferred and amortized over the remaining terms of the applicable debt issues
(or life of the old debt, whichever is shorter, for deferred amounts from the advance refunding) using the
bonds outstanding method, which approximates the interest method. Unamortized debt discounts and
deferred amounts from the advance refunding of long-term debt are presented in aggregate in the financial
statements as a reduction of the carrying cost of the related long-term debt. The unamortized debt issuance
costs are presented as other assets.
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Utility Plant: Utility plant is stated at historical or estimated historical cost. The cost of additions, including
betterments and replacements of units of property, is charged to utility plant. Maintenance and repairs of
property, and replacements and renewals of items determined to be less than units of property, are charged to
maintenance expense. The cost of units of property replaced, renewed or retired, plus removal or disposal
costs, less salvage, is charged to accumulated depreciation. Donated utility plant is stated at its estimated fair
market value on the date donated. Construction period interest is capitalized, net of interest earned on
unexpended construction funds in accordance with the applicable provisions of Financial Accounting
Standards No. 62. All capitalized interest is depreciated over the remaining useful lives of the related assets.

Depreciation and Amortization: For financial reporting purposes, substantially all depreciation of. utility
plant other than nuclear fuel is computed on the straight-line method based on the estimated remaining useful
life of the property, adjusted for estimated net salvage, which are as follows:

Years
Electric System:
Production plant:
NUClear PrOdUCTION. . .. vicreieertieeieciesiree s siee et ee st e st e taeeeeeaesteeeneeereeas 27
D1eSEl PrOAUCTION ..ottt 20-40
TransmisSION PLANL......oieeciiiiireie et esmesaeesea e e en 30-55
DISrIDULION PLANLE «...oviiiirice ettt e 28-45
General plant:
Structures and IMPrOVEMENTS . .....c.covutiirrrciere ettt 40
Other general Plant...........ocoeiiveeiriiiiecec e 5-20
Water System:
Source of SUPPLY PLANE ......ecvereiiiieieic s 25-50
Pumping plant ..o 35
Water treatment plant.........oooeinieie e 40-50
Transmission and distribution plant...........ccceeeerereiceninenene e 25-50
General plant:
Structures and IMPrOVEMENTS........covvreirecieiierieieeeercreeere et 35
Other general PIant......cciiieror it 10-35
Pollution Control System:
ColleCtion PIANt......cccocuecieeieiietieeee e e e et ee ettt s et enes 35-50
Pumping plant:
Structures and IMPrOVEMENTS ... .cevererierreneieenee st ereae et eeeae e es 50
Pumping equipment ..........ooomiiiiicceeciete et 25
Treatment and disposal plant ... 25-40
General plant.... ... 10-50
Common Plant:
Structures and IMMPIrOVEIMNENTS ....v.iiueereireereeriereeteertrrrerenesesreseesesaeeesenereee 35
Other general Plant..........cooi et 5-15
Water Reuse System:
Structures and IMProOVEMENIS. ... .ccooivivviverereeeeritree e re st enesse e 50
Transmission and distribution plant..........cceceeeoeiimeeeiiiinre e 50



NOTES TO THE FINANCIAL STATEMENTS ~ (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Amortization of nuclear fuel costs, including disposal costs associated with obligations to the U.S.
Department of Energy (DOE), is computed primarily on the unit-of-production method and charged to fuel
expense. Costs related to obligations to the DOE for the decommissioning and decontamination of
enrichment facilities are also charged to fuel expense.

Nuclear Plant Decommissioning and Dismantlement Provisions: Provisions for nuclear plant
decommissioning costs are based on site-specific estimates that include the costs for removal of all
radioactive and other structures at the nuclear plant site. The Utilities Commission’s pro-rata share of
estimated decommissioning costs are amortized on a straight-line basis over the remaining period of the
nuclear plant’s operating license and are included in depreciation and amortization expense.

Compensated Absences: The portion of employee payroll costs paid subsequent to year-end attributable to
services performed prior to year-end is recorded and recognized as a current liability. Employees earmn
annual personal leave time (includes vacation, sick and personal leave time) at the rate of 160 hours to 240
hours per fiscal year, depending of the number of years of service, measured on the anniversary date, which
is October 1 for all employees. Employees are required to use 50% of the time accrued each year and may
retain the balance for use in succeeding years. The maximum amount of hours that can be accumulated at
the end of each year fiscal year is 480 hours. Employees with accrued personal leave time over this amount
at year-end are paid for all hours in excess of 240 hours or 480 hours, depending on employee election.
Payments for any excess hours are made in December of each year based on the employee’s regular straight
time pay-rate as of preceding September 30™.

Operating Reserve (for Nuclear Re-Fueling costs): The reserve for nuclear re-fueling and maintenance
outage is an operating reserve established to account for the estimated charges to be incurred for the removal
and installation of nuclear fuel assemblies. Charges are made to the reserve at the time actual re-fueling
takes place.

Rates, Revenues and Fuel Expense: Revenues are recognized based on monthly cycle billings to
customers. The rate schedules are approved by the Utilities Commission. The electric rate schedule contains
an energy cost adjustment clause which reflects the cost of fuel as well as the energy and fuel components of
purchased power. Generally, the effect of the increase/decrease in the cost of energy is recovered over a
twelve month period and is determined as the difference between actual applicable fuel costs and the costs
actually billed during the same period. The cost of nuclear fuel is amortized to fuel expense based on the
quantity of heat produced for generation of electric energy in relation to the quantity of heat expected to be
produced over the life of the nuclear fuel core.
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 2 - CASH DEPOSITS AND INVESTMENTS

Pursuant to the applicable provisions of Chapter 280, Florida Statutes, The Florida Security for Public
Deposits Act ("the Act"), the State of Florida, Department of Insurance, Bureau of Collateral Securities, and
the Department of Treasury have established specific requirements relative to the security and
collateralization for public deposits. Accordingly, banks qualifying as a public depository in the State of
Florida must adopt the necessary procedures outlined in these statutes and meet all of the requirements of this
chapter to be designated by the State Treasurer as eligible to receive deposits from municipal depositors.
Collateral having a market value equal to 50% of the average daily balance for each month of all public
deposits in excess of any applicable depository insurance is required to be pledged or deposited with the
State Treasurer to secure such deposits. Additional collateral, up to a maximum of 125% may be required if
deemed necessary under the conditions set forth in the Act. Securities eligible to be pledged as collateral are
generally limited to obligations of the United States government and any state thereof and are held in the
name of the State Treasurer's office. Compliance with the provisions of Chapter 280, Florida Statutes, is
monitored by the Department of Insurance.

Deposits: At September 30, 2001 and 2000, the carrying amounts of the Utilities Commussion's deposits,
including certificates of deposit, were $2,867,026 and $20,647,873, respectively. The September 30, 2001,
bank balances totaled $3,227,051 of which $100,000 was covered by federal depository insurance and
$3,117,051 was secured in accordance with the statutory provisions of the Act. Included in the carrying
amount of Utilities Commission deposits is $11,281 in petty cash and change funds.

Investments: The Utilities Commission's investment policies are governed by state statutes and local
resolution. Allowable investment instruments include: bonds, notes, certificates of indebtedness, treasury
bills, or other securities which are guaranteed by the full faith and credit of the United States of America,
interest bearing savings accounts, interest bearing certificates of deposit and interest bearing time deposits.
At September 30, 2001, the Utilities Commission's investments included United States Treasury State and
Local Government (SLGS) Bonds and overnight investments in money market funds, which were secured by
U. S. Treasury obligations. The mvestments are categorized to give an indication of the level of risk
assumed by the Utilities Commission at year-end. Category 1 includes investments that are insured,
registered, or for which the securities are held by the Utilities Commission or its agent in the Utilities
Commission's name. Category 2 includes uninsured and unregistered investments for which the securities
are held by the banks' trust departments or agents in the Utilities Commission's name. Category 3 includes
uninsured and unregistered investments for which the securities are held by the banks, or by their trust
departments or agents but not in the Utilities Commission's name.

At September 30, 2001, the Utilities Commission's cash and investments are categorized as follows:

Category Carrying Fair
Type of Investment 1 2 3 Value Value
U.S. Treasury State and Local Government
Series (SLGS) Bonds .....oocvvvveriicieceieeereeieeeee, $ 130,100 0 0 130,100 130,100
Repurchase agreements ......ocoovvveorvccncoiciiiceenns 0 0 17,929,520 17,929.520 17,929,520
TOLALS ..o $__ 130,100 0 17929520 18,059,620 18,059,620
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 3 - RESTRICTED AND INTERNALLY DESIGNATED ASSETS

Certain cash and investments are externally restricted by revenue certificate resolutions, nuclear generation
facility decommissioning trusts and customer agreements. The Utilities Commission’s restricted assets
consist of the following accounts:

September 30,
2001 2000
Debt service and related funds:
Principal and interest funds..........coooveeicenceneesie e, $ 3,489,642 3,313,460
Debt service reserve funds..........ooeeevvieeeieiececeecee e 560,100 539,839
4,049,742 3,853,299
Nuclear generation facility decommissioning funds .........ccccevveeeeennen. 2,260,683 2,039917
Renewal and replacement funds.........cccooevviiniiie e, 11,519,981 13,370,957
CUStOMET ABPOSILS .ovieeeeieiecee e ererre et eae e e reree e sarresaeees 1,269,476 1,167,294
Total restricted ASSELS . ummiiirriiiieereeeeeere et e e e e et s e eeeeerea $_19,099,882 _ 20.431.467
Total restricted assets consist of:
Cash and cash equivalents .........coccocoiriiiiereneccnceeccere e e, $ 18,811,848 20,250,467
INVEStMENtS, 8L COSt.uuiiiiiii et 130,100 181,000
Accrued interest receivable........ooiceiiiiiiiece e 157,934 0
Total restricted funds .....ccoocceeieieeecece e $_19,099,882 20,431,467

Internally designated assets include certain cash and investments that have been internally designated by the
Utilities Commission’s governing board and earn the same interest rate as its operating investment portfolio.
These funds are comprised of the following:

Internally designated funds:
Rate Stabilization Fund:
Cash and cash equivalents ..o $__ 1,826,764 2,254,984
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NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 4 - UTILITY PLANT

A summary of utility plant at September 30, is as follows:

.

Pollution Water September 30,
Electric Water Control Reuse Common 2000
Land and land rights.........cccccouviiiennia. $ 1,672,728 483,946 381,642 0 743,588 3,281,904
Structures and improvements 2,579,200 5,112,725 7,561,048 2,236,037 2,408,821 19,897,831
Production and treatment plant............... 24,056,426 6,390,537 13,873,650 0 0 44,320,613
Transmission, distribution, and
collection and treatment plant....... ..... 45,756,535 20,424,925 19,283,087 4,840,656 0 90,305,203
Other general plant and equipment.... .... 1,477,193 863.033 _ 1,243,160 44,524 4087327 _ 7,715,237
75,542,082 33,275,166 42,342,587 7,121,217 7,239,736 165,520,788
Accumulated depreciation.................... . (30,973,971) (10,685,301) (8,445,520)  (850.474) (3,657,515) (54,612,781)
Allowance for decommissioning............ (2,260.683) 0 0 Q 0 _(2,260,683)
42,307,428 22,589,865 33,897,067 6,270,743 3,582,221 108,647,324
Construction ift Progress........ccoeees cuvaree 1,270,780 3,672,122 57,542 17,522 278,578 5,296,544
Plant held for future use ............ccoooo..... 9,173,992 0 0 0 0 9,173,992
Nuclear fuel, net of amortization............ 223,722 0 0 0 0 223,722
Utility plant, net ........o.coovrieieneeen e 552975922 26,261,987 33,954,609 _ 6,288,265 _ 3,860,799 123,341,582
Pollution Water September 30,
Electric Water Control Reuse Common 2000
Land and land rights................ ... .. .. . 8 1,672,728 487,146 381,642 ¢ 743,588 3,285,104
Structures and improvements....... ........ 2,579,200 5,110,830 7,561,048 2,236,037 2,377,003 19,864,118
Production and treatment plant . .. ... 9,740,658 0,379,344 13,742,924 0 0 29,862,926
Transmisston, distribution, and
collection and treatment plant....... ... 45300,184 19,723,316 19,053,098 4,804,793 0 88,881,391
Other general plant and equipment... . ... 1,436,280 814,469 _ 1,231,188 44,524 _ 4,082,390 _ 7.608.851
60,729,050 32,515,105 41,969,900 7,085,354 7,202,981 149,502,390
Accumulated depreciation.. ................... (28,908,424) (9,989,024) (7,358,867)  (705,517) (3,475,953) (50,437,785)
Allowance for decommussioning... .. _(2,039917) 0 0 0 0 _(2.039917)
29,780,709 22,520,081 34,611,033 6,379,837 3,727,028 97,024,688
Construction in progress...........c... .. . ... 14,559,740 761,269 456,486 28,461 180,245 15,986,201
Nuclear fuel, net of amortization.. . ... 77,801 0 0 0 0 77.801
Utility plant, net ...... cooooeiiiis o $_44,418,250 23,287,350 35,067.51% _6.408298 _ 3,907,273 113,088,690

Depreciation expense totaled $4,360,451 and $3,656,949 for 2001 and 2000, respectively. Capitalized
interest on outstanding tax-exempt borrowings charged (credited) to projects during construction was
$483,350 and $-0-, for 2001 and 2000, respectively, which is stated net of $149,910 and $-0-, respectively, of
interest earned on unexpended tax-exempt debt proceeds.



NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 5 - DECOMMISSIONING AND DISMANTLEMENT PROVISIONS

Provisions for nuclear decommissioning costs associated with the Utilities Commission’s 0.5608% undivided
participant interest with Florida Power Corporation at it’s Crystal River Unit 3 (CR3) nuclear generation
facility are approved the Florida Public Service Commission. Florida Power’s most recent site-specific
estimates of decommissioning costs for the CR3 nuclear plant were developed in 2000, using 2000 cost
factors, and are based on prompt dismantlement decommissioning, which reflects the cost of removal of all
radioactive and other structures at the site, with such removal occurring shortly after operating license
expiration. The Utilities Commission’s share of these estimated costs, in 2000 dollars was $2.89 million and
is subject to change based on a variety of factors including, but not limited to, cost escalation, changes in
technology applicable to nuclear decommissioning and changes in federal, state or local regulations.
Decommissioning cost provisions, which are included in depreciation and amortization expense, were
$220,766 and $218,881 for the years ended September 30, 2001 and 2000, respectively.

Accumulated decommissioning costs, which are included in accumulated depreciation, were $2,260,683 and
$2,039,917 at September 30, 2001 and 2000, respectively. These costs include amounts retained internally in
decommissioning trusts. Trust earnings increase the trust balance with a corresponding increase in the
accumulated decommissioning balance. These balances are adjusted for net unrealized gains and losses
related to changes in the fair value of trust assets.

Management believes that the plant decommissioning costs being recovered through the Utilities

Commussion’s present electric utility rate structure are currently sufficient to provide for the costs of
decommissioning.

NOTE 6 - NET ASSETS

Net assets represent the difference between assets and liabilities. The following is a summary of the
individual components of the Utilities Commission’s net assets at September 30:

September 30,
2001 2000
Invested in utility plant, net of related debt:
Net utility plant.. ... $ 123,341,582 113,088,690
Add:  Funds restricted for debt SErvice ..oovievviiiiceiiiee e 3,489,642 3,313,460
Funds restricted for future decommissioning costs.............. 2,260,683 2,039,917
Funds restricted for repayment of customer deposits........... 1,269,476 1,167,294
Less:  Revenue certificates payable (net) .......occoeveevvniiiiieecenn (50,804,487)  (53,068,892)
Notes payable (Net).....cccooveeire e (41,142,395)  (32,780,613)
Accrued interest payable on long-term debt...........cccoeee. (1,433,853) (1,492,178)
CUStOmMET dePOSILS ..eveeiieeis et e et e vre s re e (1,269.476) (1,167,294)

35.711.172 31,100,384
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UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 6 - NET ASSETS — (CONTINUED)

September 30,
2001 2000
Restricted for debt service:
Funds restricted for debt service reserve purposes ...c.cccoeeevereeriervennes $ 560,100 539,839
Restricted for renewal and replacement:
Funds restricted for renewal and replacement .........cccccovviiciniinnnnn 3,566,913 3,597,612
Internally designated funds for renewal and replacement .................. 7,953,068 9,773,345
Less:  Accounts payable from restricted funds......ccccoeereeiiinninnns (31,603) (721.969)
11,488,378 12,648,988
Total net assets invested and restricted ........cccccceeeeeenne, 47,759,650 44289211
Unrestricted NEt ASSELS .....covicveeeeeeeeeeecerire e e e rrrraseesreeeseeseereeenens 8,144,046 7,509,509
TOtal NEL ASSELS 1.vovveveeieieeerirereeieise e $_ 55,903,696 51,798,720
NOTE 7 - LONG-TERM DEBT
A summary of long-term debt outstanding at September 30, is as follows:
September 30,
2001 2000
Utilities System Revenue Certificates, Series 1992--4.10% to 5.60%
due serially to 2004, with $515,000 (5.35%), $1,020,000 (5.80%)
$1,230,000 (6.00%) and $10,160,000 (6.00%) term bonds due in
2002, 2007, 2010, and 2013, respectively.......coeeeevirinieniiiiienn, $ 13,510,000 13,740,000
Utilities System Refunding Revenue Certificates, Series 1993--3.20%
to 5.25% due serially to 2011, with $3,685,000 (5.00%) and
$6,245,000 (5.00%) term bonds due in 2014 and 2019, respectively. 19,525,000 20,180,000
Utilities System Refunding Revenue Certificates, Series 1996--4.10%
t0 5.30% due serially t0 2011 ..o 19,240,000 20,845,000
Total utilities certificates outstanding.........c.cecoeevceivrveenciniiieaan. 52,275,000 54.765.000
Less: current maturities:
Series 1992 Certificates ....coooviiiiieieiine e e (245,000) (230,000)
Series 1993 CertifiCates .ouui i iere e (680,000) (655,000)
Series 1996 CertifICates .ooovviiiiiiiiieieee e (1.670.000) (1,605,000)
(2,595,000) (2.490,000)




NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 7 - LONG-TERM DEBT — (CONTINUED)

Long-term certificate debt.........cciviereirerncrciniinieniereseereeseseesnenaens $ 49,680,000 52,275,000
Less: deferred amount on advance refunding ...........ccoeeveeivvveereecenennne (706,398) (852;359)
unamortized debt disCOUnt.....c..coocviiriiiiicieieece e (764,115) (843,749)
Net long-term certificate debt........ccoovveriininiiinieene 48.209.487 50,578,892
Notes Payable:

State Revolving Loan Fund—construction loans consisting of

$8,521,618, bearing interest at 3.22% per annum, $1,778,378,

bearing interest at 3.18% per annum, and $7,135,931 bearing

interest at 3.11% per annum; payable in equal semi-annual

payments of $639,359, and maturing in August, 2019.................. $ 17,435927 18,144,866
$12,200,000 payable to Florida Municipal Power Agency, as agent

for Initial Pooled Loan Project, at a variable interest rate; interest

payable monthly with annual principal payments over 20 year

term; repayment commencing on April 1, 2001 and maturing in

AP 2020 et 11,825,000 11,635,747
$3,000,000 payable to Florida Municipal Power Agency, as agent

for Initial Pooled Loan Project, at a variable interest rate; interest

payable monthly with annual principal payments over 20 year

term; repayment commencing on October 1, 2001 and maturing .

1 OCtober 2020 ... 2,916,000 3,000,000
$9,050,000 payable to Florida Municipal Power Agency, as agent

for Imtial Pooled Loan Project, at a variable interest rate; interest

payable monthly with annual principal payments over 20 year

term; repayment commencing on December 1, 2001 and

maturing 1n December 2020 .......ooiiiiiice e 8,965,468 0
Total notes payable......occoiviine i 41,142,395 32,780,613
Less: current maturities:

State Revolving Fund LOarm .......cccoovvvveiviier i ses e s (731,596) (708,939)
FIMPA Pooled 10anS ...t e e sre e s (565.468) (375.000)
(1,297.064) (1.083.939)

Long-term portion of note payable.....c.cocoeeiiieniiiinnnen 39.845.331 31.696.674

Total long-term debt, net......cocooeeiieeiecrei e $_88,054,818 82,275,566
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UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 7 - LONG-TERM DEBT — (CONTINUED)

The authorization for the above described revenue certificates outstanding (collectively referred to as the
"Certificates") provides that the Utilities Commission will not issue additional obligations except for the
construction and acquisition of additions, extensions and improvements to the system or for refunding
purposes and except upon the parity conditions provided in the authorizing resolution. The Certificates are
payable from and secured by a first lien upon and pledge of the net revenues derived from the operation of
the system. The Certificates do not constitute general indebtedness of the Utilities Commission or the City
of New Smyma Beach, Florida (City), and the City is not obligated to levy any taxes for the payment thereof.

Under the terms of its long-term debt agreements, the Utilities Commission has agreed to maintain certain
restricted funds and to comply with the covenants contained in such agreements, which require specific
actions to be taken by the Utilities Commission. Certain of these agreements contain the following provision
relating to the right of the obligation holder:

"Any holder of certificates or any coupons appertaining thereto issued under the provision hereof
or any trustee acting for the holders of such certificates may by suit, action, mandamus or other
proceedings in any court of competent jurisdiction, protect and enforce any and all rights,
including the right to the appointment of a receiver, existing under the laws of the State of
Florida, or granted and contained herein, and may enforce and compel the performance of all
duties herein required or by any applicable statutes to be performed by the Commission or by
any officer thereof. Nothing herein, however, shall be construed to grant to any holder of the
certificates any lien on any real property of the Commussion or the City."

The notes payable to the State of Florida, Department of Environmental Protection, State Revolving Fund
Loan are secured by pledged revenues of the Utilities Commission; however, the lien on the pledged
revenues 15 subordinate to the nght of payment and security to the Revenue Certificates Payable - Series
1992, 1993, and 1996. The notes payable to the Florida Municipal Power Agency are secured by a pledge
and lien upon the Utilities Commission’s utility system revenues and are subordinate to the right of payment
and security to the Revenue Certificates and are on a parity with the State Revolving Fund Loan.

Aggregate annual long-term debt service requirements in each of the next five years (and five-year
increments thereafter) are as follows:

Revenue Note Payable Notes Payable
Fiscal Year Ending Certificates SRF Loan FMPA Totals

September 30, 2002 ... $ 5,283,987 1,278,718 1,168,721 7,731,426
September 30, 2003 ........ccooeeeen. $ 5,296,647 1,278,718 1,438,926 8,014,291
September 30,2004 ..o $ 5,286,462 1,278,718 1,455,576 8,020,756
September 30, 2005 ................... $ 5,290,998 1,278,718 1,466,122 8,035,838
September 30, 2006 ...........c.......... $ 5,286,513 1,278,718 1,491,362 8,056,593
September 30, 2007 to 2011 ......... $ 24,878,562 6,393,590 7,747,717 39,019,869
September 30, 2012 to 2016 ......... $19,273,231 6,393,590 8,410,162 34,076,983
September 30, 2017 to 2021 ......... $ 5,394,875 3,836,159 8,438,118 17,669,152
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UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 8 - PRIOR YEARS' DEFEASANCE OF DEBT

In prior years, the Utilities Commission defeased certain of its outstanding utilities revenue certificates (and
certain general obligation bonds of the City of New Smyrna Beach, Florida), originally issued for the. System
and payable from revenues derived from the operation of the utilities systems by placing the proceeds of new
certificates in irrevocable trusts to provide for all future debt service payments on the defeased
certificates/bonds. Accordingly, the trust account assets and the liabilities for the defeased bonds are not
included in the accompanying financial statements. They include the following at September 30, 2001:

1978 Refunding:
Series 1965--4.2% to 4.25% due through 2004 .......................... $ 890,000
Series S5-1963--3.9% due through 2002 ........ccccoeiiiiiieieneee 25,000
Series T-1963--4.0% due through 2003 .........c.ccooieiiiiiinnn. 123,000
Series B-1965--3.7% to 4.1% due through 2003 ........................ 100,000
Series 1975--3.75% to 6.2% due through 2004 ...........coveeee.. 670,000
Series 1975A--5.0% to 6.6% due through 2005 .............ccoceee. 1,335,000

NOTE 9 - REQUIRED PAYMENT ToO CITY

The legislation that created the Utilities Commission requires it to pay to the general fund of the City of New
Smyrma Beach a sum equal to six percent (6%) of the gross revenues from utilities under Utilities
Commission control. This payment is subordinate to the debt service requirement of all utilities revenue
certificates and is recorded as a quasi-external transaction for financial reporting purposes. Amounts paid to
the City for the years ended September 30, 2001 and 2000 totaled $2,625,008 and $2,214,486, respectively.
The balances due to the City at September 30, 2001 and 2000, totaled $271,703 and $464,740, respectively.

NOTE 10 - EMPLOYEE PENSION PLANS
A. Defined Benefit Pension Plan

Plan Description. The Utilities Commission contributes to the Florida (public employee) Retirement
System of the State of Florida (the “FRS”), a cost-sharing, multiple-employer defined benefit pension
plan created in December, 1970, that acts as a common investment and administrative agent for
municipalities and other qualifying political subdivisions in the State of Florida. The pension plan,
which is administered by the State of Florida, Department of Administration, Division of Retirement,
provides retirement and disability benefits and death benefits to plan members and beneficiaries. All
retirement legislation must comply with Article X, Section 14 of the State Constitution and with Part VII,
Chapter 112, Florida Statutes. Both of these provisions require that any mcrease in retirement benefits
must be funded concurrently on an actuarially sound basis. The FRS issues a publicly available financial
report that includes financial statements and required supplementary information for the plan. That
report may be obtained by writing to Florida Retirement System, Department of Administration,
Division of Retirement, Cedars Executive Center, Building C, 2639 North Monroe Street, Tallahassee,
FL 32399-1560.

31



NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 10 - EMPLOYEE PENSION PLANS — (CONTINUED)

Funding Policy. The funding methods and determination of benefits payable are provided in the various
acts of the Florida Legislature, which created the fund, including subsequent amendments thereto. ‘In
previous years, these acts provided, in general, that funds were to be accumulated from employee
contributions, employer contributions, State appropriations and income from investments of accumulated
funds. The act also provides that, should the accumulated funds in the fund at any time be insufficient to
meet and pay the benefits due, the employer shall supplement the funds by an appropriation from current
funds, or from any revenues which may lawfully be used for said purposes, in an amount sufficient to
make up the deficiency.

The Utilities Commission made the required contributions to the plan for the fiscal years ended
September 30, 2001, 2000, and 1999, as follows: $364,604, $429,348, and $684,579, respectively. The
employer contribution rates for FRS members (which are examined and amended each year on July 1)
were as follows:

Plan year beginning June 30, 2001 ........cccoviniiniiirii e 7.30%
Plan year beginning June 30, 2000...........ccoveimrieiiiiiieiecceee e 9.15%
Plan year beginning June 30, 1999.......ccviniieeeeeee e, 10.15%
Plan year beginning June 30, 1998.......ccoiiiiimrenie e 16.45%

There were no employee contributions made during these years.

. Defined Contribution Plan

The Utilities Commission contributes to the Utilities Commission of New Smyrna Beach Retirement
Plan, a defined contribution plan administered by the Principal Mutual Life Insurance Company, P. O.
Box 9396, Des Moines, IA 50306-9396. Under Resolution No. 54-95, the Utilities Commission
established this plan for all regular full time and regular part time employees hired on or after January 1,
1996, by revoking its participation in the Florida Retirement System pursuant to Chapter 95-338, Laws
of Florida with respect to such employees. All qualifying employees at least 18 years of age participate
in the plan on the date of employment. Normal retirement and disability benefits are available after 5
years of service and attaining age 62. Early retirement and disability benefits are available after 5 years
of service and attaining age 55. Employer contributions to the plan are 8% of the gross employee wages.
Employees may make supplemental contributions to the extent permutted by law. Employer
contributions to the plan were $42,230, $26,985, and $17,311, for the years ended September 30, 2001,
2000, and 1999, respectively. There were no employee contributions made during these years.



NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
SEPTEMBER 30, 2001 AND 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

NOTE 11 - DEFERRED EMPLOYEE BENEFITS
A. IRC Section 401(k) Plan

The Utilities Commission offers its Chief Executive Officer participation in a Prototype 401(k) Plan,
created in accordance with Sections 401(a) and 401(k) of the Internal Revenue Code. The assets of the
prototype deferred compensation plan are administered by the International City Managers Association
Retirement Corporation. Upon separation from service for reasons of death, disability or attainment of
age 55 (normal retirement age) the participant may elect to commence receiving benefits which equal
accumulated employer's and employee’s contributions plus earnings thereon. All benefits vest with the
employee at the date of contribution. For the years ended September 30, 2001, 2000 and 1999, the
Utilities Commission’s covered payroll was $127,296, $97,743 and $127,769, respectively. For the years
ended September 30, 2001, 2000 and 1999, employer contributions were $16,715, $13,627 and $17,483,
respectively. For the years ended September 30, 2001, 2000 and 1999, employee contributions to the plan
were $19,640, $16,913 and $18,478, respectively.

B. IRC Section 457 Plan

The Utilities Commission also provides its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The assets of this plan are administered by the
International City Managers Association Retirement Corporation. Annual contributions, determined by
the participant, may not exceed the lesser of $8,000 or 25% of gross annual compensation (33 1/3% of the
participants includible compensation). Deferred compensation withheld from a participating employee's
pay is not taxable as current income until withdrawn from the plan. Such compensation is not available to
the employees until employment termination, retirement, or death. All assets and income of the plan are
held in trust for the exclusive benefit of the participants and their beneficiaries.

NOTE 12 - SEGMENT INFORMATION

The segment information for the Utilities Commission's individual utility systems is as follows:

Pollution Water
Electric Water Control Reuse
. System System System _System Total
Operating 'evenue ........oo..ccoeeeeeennen. $ 33,114,680 4,736,997 4,377,572 486,138 42,715,387
Depreciation/decommissioning ........ 2,479,970 792,520 1,163,770 144,957 4,581,217
Operating inCome ......ooeeveeevvveenenanen. 3,793,941 1,169,016 513,429 189,263 5,605,649
Required payments to City .............. 2,047,697 298,783 274,441 4,087 2,625,008
Income (loss) before contributions... 2,812,981 590,729 (356,597) (127,768) 2,919,342
Capital contributions .................c...... 4,608 638,912 542,114 0 1,185,634
Change in net assets ..........ccovveeeennnnns 2,817,589 1,229,638 185,517 (127,768) 4,104,976
Utility plant acquisifions ................. 10,553,805 3,707,981 3,277 24925 14,289,988
Utility plant retirements ...........c...... 129,649 37,067 29,533 0 289,394
Revenue certificates payable............ 26,705,976 15,168,626 4,777,484 5,622,915 52,275,000
Notes payable.....cocoooeiiiiiniin 20,790,468 1,283,040 19,068,887 0 41,142,395
Net 2SSELS.viers veeerieeereeeieiieeeee e 20,644,063 17,787,225 18,444,815 (972,407) 55,903,696
Total assets.........coceeees cies oo 75,768,960 33,310,920 38,883,696 6,656,850 154,620,426
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NOTE 13 - LEGAL MATTERS

The Utilities Commission is engaged in routine litigation incidental to the conduct of its utilities affairs. In
the opinion of its legal counsel, no legal proceedings are pending or threatened against the Utilities
Commission which are not covered by applicable insurance which would inhibit its ability to perform its
operations or materially affect its financial condition.

NOTE 14 - COMMITMENTS

The Utilities Commission, acting through the Florida Municipal Power Agency (FMPA), is a participant in a
portion of Florida Power and Light Company's (FPL) St. Lucie Unit No. 2, a nuclear generating unit. FMPA
originally acquired an 8.806% undivided ownership interest of St. Lucie No. 2 together with rights to receive
electric capacity and electric energy under a reliability exchange agreement. The Utilities Commission's
participation provides for a 9.884% entitlement share of FMPA's ownership interest.

A reliability exchange agreement provides for FMPA's exchanging 50% of its share of the output from St.
Lucie No. 2 for a like amount from FPL's exclusively owned St. Lucie No. 1 to mitigate the potential for
economic loss resulting from the extended or permanent outage or early retirement of St. Lucie No. 2. The
Utilities Commission, as a participant, has also entered into a power sales contract which requires payment
on a "take-and pay" basis for its entitlement share of the project capability for the St. Lucie Project for each
month during any portion of which electric capacity and electric energy are available to the Utilities
Commission from the St. Lucie Project, including electric capacity and electric energy under the reliability
exchange agreement with FPL. In the event payment is not required for any month under the this power sales
contract, the Utilities Commission is required to make payment for such month under its project support
contract on a “take-or-pay" basis. The payment under the project support contract would be the amount the
Utilities Commission would have been required to pay under its power sales contract for such month if any
electric capacity and electric energy from the St. Lucie Project had been made available to them. As a result
of these agreements, the Utilities Commission is obligated to provide payments of approximately $3.9
million annually.

The Utilities Commission has entered into an interlocal agreement with Reliant Energy of New Smyrna
Beach, LLC for the purpose of assisting Relhant Energy in the development and construction of a 500 MW
combined-cycle electric generating facility. As a part of the agreement, the Utilities Commission will
provide certain infrastructure and infrastructure- and utility-related services to Reliant Energy for the facility
and receive the right to purchase up to 30 MW of generating capacity from the facility or from other sources.
Construction of the generating facility is expected to commence 1n June 2002 and be completed within two
years. No additional investment 1s anticipated on the Utilities Commission’s part at this time.

The Utilities Commussion 1s involved 1n a tri-party agreement by and between the Utilities Commission, the
City of New Smyrna Beach, Florida (the “City”), and Volaris Communications. (“Volaris”) to provide dial-
up analog and DSL internet access services to customers of the Utilities Commission. Pursuant to the
agreement, the Utilities Commission is obligated to pay to the City 6% of the internet service gross revenue
and is required to pay to Volaris for technical support, training, and for use of provided equipment, including
all hardware, lines, maintenance, licenses, etc. During the fiscal years ended September 30, 2001 and 2000,
the Commission paid $374,537 and $214.,280, respectively, to Volaris (and its predecessor companies) for
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NOTE 14 - COMMITMENTS — (CONTINUED)

the ability to provide these services. The balance due Volaris as of September 30, 2001 and 2000 amounted
to $28,222 and $36,199, respectively. The 6% paid to the City is included in the required payment amount
reported in Note 9 above.

The Utilities Commission also entered into a tri-party marketing agreement with Epicus, Inc. (“Epicus”) and
the City of New Smyrna Beach, Florida (the “City”), whereby the Utilities Commission markets certam
intrastate and interstate telecommunications services for Epicus. As with the preceding agreement, the
Utilities Commission must pay the City 6% of the gross commissions and revenues received from Epicus.
During the fiscal year ended September 30, 2001, the Commission paid $22,025 to Epicus for the ability to
provide these services.

As of September 30, 2001, the Utilities Commission had additional unrecognized construction contract
commitments of approximately $5.4 million for utility plant expansion and upgrading.

The Utilities Commisston is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters, all of which is
satisfactorily insured by general liability insurance. Commercial insurance policies are also obtained for all
other risks of loss, including workers’ compensation and employee health and accident insurance. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three
years.
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SUPPLEMENTAL INFORMATION

THIS SECTION IS COMPOSED OF THE FOLLOWING:

SUuPPLEMENTAL DETAIL FINANCIAL INFORMATION OF THE:

ELECTRIC SYSTEM,
WATER SYSTEM,
PoLLutioN CONTROL SYSTEM, AND
WATER REUSE SYSTEM

STATISTICAL SECTION

THESE SCHEDULES PROVIDE A MORE DETAILED VIEW OF THE "BASIC
FINANCIAL STATEMENTS" PRESENTED IN THE PRECEDING SUBSECTION,

RESOLUTION NUMBERS 16-75 AND 28-78, AS AMENDED, ESTABLISHED
THE ELECTRIC, WATER, POLLUTION CONTROL, AND WATER REUSE SYSTEMS
AS A SINGLE ENTERPRISE FUND. THESE SCHEDULES ARE PRESENTED TO
PROVIDE DETAILED INFORMATION ON THE INDIVIDUAL UTILITY SYSTEMS
AND TO PRESENT THE BUDGETARY COMPARISONS THAT ARE NOT NECESSARY
FOR 4 FAIR PRESENTATION IN CONFORMITY WITH GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES.




SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS - BY UTILITY SYSTEM
For the Fiscal Year Ended September 30, 2001
With Comparative Actual Amounts for the Fiscal Year Ended September 30, 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida
Pollution
Electric Water Control
Operating Revenue:
SAIES. ..ttt sttt e 32,839,422 4,551,228 4,300,928
OHNET TEVENMUES. ....veeereieeererreeer e e ereeerrerseestersseestesrnserecesessnee 275,258 185,769 76,644
Total operating revenue...........ocvvevevenivineiiererennnnns 33,114,680 4,736,997 4,377,572
Operating Expenses:
Purchased power and fuel expenses.......oeeeeecceereicccerennene. 16,385,996 0 0
Other production eXPenses.. ... o iieiicieeracaeceeeescaesssessssnnes 4,810,363 1,034,352 0
Transmission, distribution, and sewage
collection and treatment.........ccoooveeeieieerecrcer e 1,287,820 454,633 1,458,517
CUStOMEr ACCOUNTING....cecvirieriierieanrrreeeeeeneenimenieesecarresearns 407,539 177,757 160,084
Administrative and general...........coooooeiiiin e 1,901,354 809,936 807,331
Required payments to City of New Smyrna Beach............... 2,047,697 298,783 274,441
Depreciation and decoOmmissioning........o..c.oeceeevverresierarennns 2,479,970 792,520 1,163,770
Total operating eXpenses. ... ceiieeererenreereanenanse 29,320,739 3,567,981 3,864,143
Operating inCOME. .........cccerierireereeeieeeeeeeetesnasaenaa s 3,793,941 1,169,016 513,429
Nonoperating Revenue (Expenses):
Interest arnINES.....ovvveiiiirriemiiie e e e 533,768 251,685 113,816
Other INCOME.......ooiiiiiiiiee e e 387,777 69,232 14,915
Interest and debt eXPense......ovvvveeviic e (1,807,512) {889,828) (988,396)
Other EXPENSES. .ureiririirieeeeieteet et erice e e e ees s s e raesennareanes (3,321) (9,379 (2,766)
Gain (loss) on disposal of assets.....cc..ecieeuririvicniinensiniens (91,672) 0 (7,595)
Loss on abandonment of wastewater treatment plant............. 0 0 0
Total nonoperating revenue (Xpenses)..........cecereenve. (980,960} (578,290) (870,026)
Income before contributions .........c.coeeeeeevvviecececnnnans 2,812,981 590,726 {356,597)
Capital contributions ......coocoeeeieriieieicr e 4,608 638,912 542,114
Change in net assetS...oouiiiiriieeieceeeeivee e 2,817,589 1,229,638 185,517
Net assets, beginning of Year ......ccoocvvieiiecieeci v 17,826,474 16,557,587 18,259,298
Net assets, end Of YEar .......ccoccovivieiieeneicniiie e 20,644,063 17,787,225 18,444,815
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Schedule 1

‘Water Totals -
Reuse 2001 2000

486,138 42,177,716 40,960,150

0 537,671 459,757

L 486,138 42,715,387 41,419,907
0 16,385,996 17,525,068

0 5,844,715 5,445,855

147,177 3,348,147 3,140,325

0 745,380 818,320

654 3,519,275 3,227,988

4,087 2,625,008 2,214,486
144,957 4,581,217 3,875,830
296,875 37,049,738 36,247,872
189,263 5,665,649 5,172,035
5,975 905,244 1,114,573
(31,917) 440,007 356,616
(291,089) (3,9760,825) (3,877,542)

0 (15,466) (61,620)

0 (99,267) (45,269)

0 0 (3,452,645)
(317,031) (2,746,307) (5,965,887)
(127,768) 2,919,342 (793,852)

0 1,185,634 773,199
(127,768) 4,104,976 {20,653)
(844,639) 51,798,720 51,819,373
(972,407) 55,903,696 51,798,720
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SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 2
BUDGET AND ACTUAL - ELECTRIC SYSTEM (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida
Variance
Final Favorable
Budget Actual (Unfavorable)
Revenue and Receipts:
Direct Sales:
ELECHIC SALES ..oveveveeereereeerreeeeee vt et enre s rae et et eeenne $ 27,869,984 32,742,773 4,872,789
OFhEr TEVEIUES 1vvvveveieiiereeeeerieseeeite st eseesaeseeenessennessens 196,000 275,258 79,258
Nonoperating revenue (expenses):
Tnterest BAMNINES ....cevoeiiriariietreereeceecee e aceeeece e esaeasaaons 325,000 533,768 208,768
Meter Deposit interest EXpense.......c.oveeevecrecmeeiiensnrnnen, 0 (46,679) (46,679)
Other revenues (EXPENSES) ..ceverererirreerereereererenesesienies 282,508 384,456 101,948
Capital COntribUtioNS ...oo.eeeciicriecicetc e 0 4,608 4,608
28,673,492 33,894,184 5,220,692
Operating Expenses:
Purchased power and fuel expenses .........c.oooceeeiiinnncs, 13,097,466 16,385,996 (3,288,530)
Power production ..., 4,695,530 4,810,363 (114,833)
Transmission and distribution .........ccccovvevaviniveennieniienceenne, 1,386,800 1,287,820 98,986
Customer acCounting ..........cvvoeioeicoiiiieinene e 383,333 407,539 (24,2006)
Administrative and general .........cocooovreiiiininnenen, 1,698,142 1,901,354 (203,212)
Required payments to the City of New Smyrna Beach ........ 1,703,640 2,047,697 (344,057)
DecommiSSIONING EXPEIISE....cc..oruerererireriieeriansesreniireeesnoene, 115,493 220,766 {105,273)
23,080,410 27,061,535  (3,981,125)
Net revenue and 1eceipts ......oceovreeerveciiiiinnecenneene. . 5,593,082 6,832,649 1,239,567
Operating Transfers In (Out):
Sinking Fund - 1992 Certificates ........coooevveveeirivcniicrcciccennnn (489,435) (489,435) 0
Sinking Fund - 1993 Certificates .......ccoovvverveecvcnineceneennn (886,408) (886,409) (1)
Sinking Fund - 1996 Certificates ........cccocereeervniicneiiennes (1,230,376) (1,230,597) (221)
Sinking Fund - FMPA Pooled Loans ... 0 (1,212,073) (1,212,073)
Renewal and Replacement Funds - required contribution .... (1,711,683) (1,711,683) 0
Restricted fund coniribution to Rate Stabilization Fund ....... _(1,275,180) (1,307,854) (32,674)
(5,593,082 (6,838,051) (1,244,969)
Budgeted net cash receipts ..., h) 0 (5,402) __ (5402)
Reconciliation of Net Cash Receipts to Net Income (GAAP):
Unbilled reVenue........coooeeiiiiiiveeir e 96,649
Principal portion of required Sinking Fund transfers ............ 1,711,417
Capitahized INTEIESt .....ooceiiiiiicciiiiee s e 502,153
Net transfers to Renewal and Replacement Fund ................. 1,711,683
Net transfers to Rate Stabilization Fund..............ccccoooiee, 1,307,854
Gain (loss) on disposal of property and equipment .............. (91,672)
DEPreciation .......ccooieiieciiiiiiiicie e (2,259,204)
Amortization of debt expense and loss on refunding.......... .. (155,889)
Change in Net aSSELS ..oivvvives cerveeeiivrineere e o 2,817,589



SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 3
BUDGET AND ACTUAL - WATER SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

New Smyrna Beach, Florida
Variance
Final Favorable
Budget Actual (Unfavorable)
Revenue and Receipts:
Direct Sales:
WALET SALES ....eeeiieiieieeeee et ree et ebeestr s streeennasesaaeeesneens $ 4,587,671 4,541,162 (46,509)
OLher TEVENUES ....vieeiieirivieeeiieceeeeeeieceeteee e e eeae e eeesseeaenas 178,100 185,769 7,669
‘ Nonoperating revenue:
INLETESt CATIINES Leverveeirierieeeeeeieenteeee e eseece e e e conenns 260,000 251,685 (8,315)
Meter Deposit interest €Xpense.........ccocuvvvvemeeeicimseniinenens 0 (8,630) (8,630)
; Other revenues (EXPENSES) ..cccevercivervrerrerrnrereriereeseeeseennne 44,783 59,853 15,070
' Capital contributions ..., 504,674 638,912 134,238
5,575,228 5,668,751 93,523
Operating Expenses: N o B T
Water PrOdUCHION ..ovveveeriercee e et 860,623 1,034,352 (173,729)
Transmission and distribution ..........cccoccveeevieiiieciceeecieeeneen, 365,671 454,633 (88,962)
CusStOmMEr ACCOUNTNE ...evvereieeirecietereeieeereeereerierterecreeeeesrenenas 194,406 177,757 16,649
Administrative and general ............ccooooieiiiinininc, 740,094 809,936 (69,842)
Required payments to the City of New Smyrna Beach ......... 293,100 298,783 (5,683)
2,453,894 2,775,461 (321,567)
Net revenue and receipts ......coveeeenenenesreniesennenns 3,121,334 2,893,290 (228,044)
Operating Transfers In (Out):
Sinking Fund - 1992 Certificates .........c.ccoiveveecvviiiicicnne (165,520) (165,520) 0
Sinking Fund - 1993 Certificates ........ccoccevviiniivciiiniinnnnn. (573,196) (573,197) 1)
Sinking Fund - 1996 Certificates ........ccoevverreeceieiciccnnan, (841,971) (842,124) (153)
Smking Fund - FMPA Pooled Loans ... 0 (98,002) (98,002)
Renewal and Replacement Funds - required contribution .... (480,202) (480,202) 0
Renewal and Replacement Funds - restricted contribution ... (504,674) {638,912) (134,238)
Restricted fund contribution to Rate Stabilization Fund........ (348,133) (114,358) 233,775
Reuse Subsidy Surcharge..........cccceecvniiniinncinnininiennnen, {207,638) (202,964) 4,674
(3,121,334) (3,115,279) 6,055
Budgeted net cash receipts ... ) 0 (221,989) (221,989}
Reconciliation of Net Cash Receipts to Net Income (GAAP):
Unbilled TEVEIUE ....oove i e 10,066
Principal portion of required Sinking Fund transfers ............ 840,381
Capitalized INEIESt ..oovveeiiiiii e 57,687
Net transfers to Renewal and Replacement Fund ............... 1,119,114
Net transfers to Rate Stabilization Fund ..........cocoeieeeienin. 114,358
Net transfers of Reuse Subsidy Surcharge ... 202,964
DEPIeciation .....c.ccccciviiiiiniciniiercsere e renieeiee e (792,520)
Amortization of debt expense and loss on refunding ............ (100,423)
Change 11 Net ASSES .....overiieeeieieeiee e 3 1,229,638



SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 4
BUDGET AND ACTUAL - POLLUTION CONTROL SYSTEM (NON-GAAP BUDGETARY BASIS)

For the Fiscal Year Ended September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

New Smyrna Beach, Florida
Variance
Final Favorable
Budget Actual ~ (Unfavorable)
Revenue and Receipts:

Direct Sales: .
Pollution control charges .......cccceeeeeeecenirieenicenieecreennes $ 4,572,316 4,290,303 (282,013)
OthEr TEVENUES ......oeceeetricerere i eseieesree et e esteeeae s e e eeneeens 45,000 76,644 31,644

Nonoperating revenue:

Interest €arnings ........c.oecveveiieeieeeeeeeeeeeeie et e e e 140,000 113,816 (26,184)
Meter Deposit interest Xpense........cccevveeeererveenenererearnnnns 0 (2,877) (2,877)
Other revenues (EXPENSES) ....eeererereeerreerierieeeseseessinsissins 43,404 12,149 (31,255)
Capital COnributions .........c.ccoceereeceerrrrrre e e, 406,724 542,114 135,390
5,207,444 5,032,149 (175,295}
Operating Expenses:

Collection and treatment SYSteIm ........ccceevveveiiieesieeeriie s 1,222,824 1,458,517 (235,693)

CUStOIMET ACCOUNLINE ....oceirriririiirrnrreeesaeiteeneeeereresseeeeneerenns 171,974 160,084 11,890

Administrative and general ........ccoivviveeiieciiie e, 751,782 807,331 (55,549)

Required payments to the City of New Smyrna Beach ........, 276,682 274,441 2,241

2,423,262 2,700,373 (277,111)
Net revenue and 1eCeipts ......occvevveeriecrieereeseeceenen, 2,784,182 2,331,776 (452,406)
Operating Transfers In (Out):

Sinking Fund - 1992 Certificates .........ovveererirueceirieiererenne. (146,872) (146,872) 0

Sinking Fund - 1993 Certificates ......ccoceerveriiieereerreeeninnene. (53,561) (53,561) 0

Sinking Fund - 1996 Certificates .......ccccoceerieievcreeeeeenreenne. (523,928) {524,023) (95)

Sinking Fund - FMPA Pooled Loans .......ccoveeieeeeeevee, 0 {124,730) (124,730)

Sinking Fund - State Revolving Fund Loan ........c.c.ccce...... (1,279,2006) (1,278,962) 244

Renewal and Replacement Fund - required contribution ...... (340,609) (340,609) 0

Renewal and Replacement Fund - restricted contribution .... (406,724) (542,114) (135,390)

Restricted fund contribution to water reuse system .............. (45,832) (45,832) 0

Restricted fund contribution from Rate Stabilization Fund... 202,870 639,577 436,707

Reuse Subsidy Surcharge .......coeoeeeevineceieiiieecnr s (190,320) (188,341) 1,979

(2,784,182) (2,605,467) 178,715
Budgeted net cash 1eceipts ......cocoeerveriieeieniericnennnn. $ G (273,691) {273,691)
Reconciliation of Net Cash Receipts to Net Income (GAAP):
Unbilled TeVEIUE ..ottt 10,625
Principal portion of required Sinking Fund transfers ........... 1,145,316
Capitalized INEIESt .......cceviieiiirie et 73,420
Net transfers to Renewal and Replacement Fund ................ 882,723
Net transfers to Water Reuse System .....oocoeeeiiiieiiiieeenn. 234,173
Net transfers from Rate Stabilization Fund ...........cccceeni..... (639,577)
Gam (loss) on disposal of property and equipment ............. (7,595)
Depreciation ..o (1,163,770)
Amortization of debt expense ... {76,107)
Change in Net assets ......cccocooevervieiiierc i 3 185,517



SCHEDULE OF REVENUE, RECEIPTS, EXPENSES AND DISBURSEMENTS - Schedule 5
BUDGET AND ACTUAL - WATER REUSE SYSTEM (NON-GAAP BUDGETARY BASIS)
For the Fiscal Year Ended September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida
Variance
Final Favorable
Budget Actual (Unfavorable)
Revenue and Receipts:
Direct Sales:
Reuse Water SALES ..ooiueiiiciiceeeee ettt $ 72,640 94,833 22,193
Reuse subsidy surcharge ...........coovevvninrnciniiciccciens 397,958 391,305 (6,653)
Nonoperating revenue:
Interest arnings ....ccovvvvvirreriiiniiieinee st e 0 5,975 5,975
Other Revenues (EXPENSES) .eovereererrmermerecrereseereneasioisons 7,500 (31,917) (39,417)
478,098 460,196 (17,902)
Operating Expenses: o
Transmission and distribution system .........cccoovmenirnnenene 104,745 147,177 (42,432)
Administrative and general ... 360 654 (294)
Required payments to the City of New Smyrna Beach .......... 4,358 4,087 271
109,463 151,918 (42,455)
Net revenue and receipts ..o o 368,635 308,278 (60,357)
Operating Transfers In (Out):
Sinking Fund - 1992 Certificates ......ccooveveiciciciiicic (245,765) {245,765) 0
Sinking Fund - 1993 Certtficates ........cocccvcereriiinniiiccnnnn. (150,202) {150,202) 0
Renewal and Replacement Fund - required Contribution....... (18,500) (18,500) 0
Restricted fund contribution from Rate Stabilization Fund.... 0 58,249 58,249
Proceeds of transfer from Pollution Control System ............. 45,832 45,832 0
(368,635) (310,386) 58,249
Budgeted net cash recei1pts .o e 5 0 (2,108) (2,108)
Reconciliation of Net Cash Receipts to Net Income (GAAP):
Principal portion of required Sinking Fund transfers ............ 118,881
Net transfers to Renewal and Replacement Fund .................. 18,500
Restricted fund contribution from Rate Stabilization Fund.... (58,249)
Proceeds of transfer from Pollution Control System ............. {45,832)
DEPreciation ooove i (144,957)
Amortization of debt expense ... (14,003)
Change in Net assets ..o cceees « 5 (127,768)
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SCHEDULE OF OPERATING EXPENSES- Schedule 6
ELECTRIC SYSTEM

For the Fiscal Years Ended September 30, 2001 and 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

New Smyrna Beach, Florida
2001 2000
Operating Expenses:

Purchased power and fuel: )
NUCIEAT UEL .ot e et e e et ree e s be e cas e se bt e s e ene e ss e snenneenntesaesaseens $ 627,918 938,401
DHESEIFUEL ..ottt s ae s st eeenre e eareebeee s e e sssesn s e e be s st e eeearesentas 190,909 251,421
Purchased POWET ....cociiiiicieene e e s 15,567,169 16,335,246

16,385,996 17,525,068

Power production:

Nuclear POWET ZENEration........ccoirieiiieciiiiieresic et sses e saeseesres 4,107,177 3,788,550
Diesel power Zeneration.......coceeveiiiociinrn s 292,008 252,670
System control and load dispatching .........coocoeviiniiiincinncicci e, 411,178 413,319

4,810,363 4,454,539

Transmission and DiStribUION. ... .iviiireii e iiie et rcece e e e see e e e rrvre e e e e e sanrees 1,287,820 1,230,798

CUStOMET ACCOUNLITIZ...iivetiririeeeierniterieecretr e e seete st nee e e sreseeeeesraeeesibmeesasae s 407,539 449,764

Administrative and General......c.cooviiiiieeeiieeeee et s sbea e saeseenes 1,901,354 1,683,087

Required payments to the City of New Smyrna Beach ......ccocccevieinncnnenicinnne. 2,047,697 1,646,439

Depreciation and decOMIMSSIONINE ..c..cvveverrerieiercrni e eeeeseeeeeesenas 2,479,970 2,152,057

Total operating eXPemnsSes .......cccvirirmerniiiiiiniii e e h) 29,320,739 29,141,752
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SCHEDULE OF OPERATING EXPENSES- Schedule 7
WATER SYSTEM

For the Fiscal Years Ended September 30, 2001 and 2000
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida

2001 2000
Operating Expenses:

Water production: 7 .
SOUICE OF SUPPLY..cvirrerrrreeireeeree ettt rres et s et 3 341,492 276,297
WALer tLEATITIEMIE. .. oo cvveeivveeeesreeeesreesereesaeereseesaraeesasesameseaseesassssnnaesrassrabesser 692,860 715,019

1,034,352 991,316

Transmission and DistribUtion.........cceecerreeriuinirereeincreirsiniis it 454,633 450,456

CuStOmETr ACCOUNTNE. ... .eeiiiireirieerriereerrrrsreesstseet e sre et sre s saneerans e e nrseese e 177,757 190,922

Administrative and General.......c......oeeevriieerericeeeree et e saea s e 809,936 790,094

Required payments to the City of New Smyrna Beach ..., 298,783 286,807

DEPTECIALION. . et ceceireeiet ettt et 792,520 756,493

Total OPerating eXPEenSES ....c..cvrveeeirirrsriirirs i e e $ 3,567,981 3,466,088




SCHEDULE OF OPERATING EXPENSES- Schedule 8
POLLUTION CONTROL SYSTEM

For the Fiscal Years Ended September 30, 2001 and 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

New Smyrna Beach, Florida
2001 2000
Operating Expenses:

Collection and treatment system: '
COllECHION EXPEIMSES...ureuiirrirrieretaiaeseseeresarsetesesermsnsee et as st enasassosasanasesessesensas 3 216,669 213,572
PUMPING CXPEIISES. 1 vversurirreesetertiraienrereereesseeesessressrersresssssesesnnessssssesasanseeesseenses 293,765 245,474
Treatment and diSPosal.......c.cccceeevrviiivinnceriminii et reeenes 948,083 887,327

1,458,517 1,346,373

CUSLOMET ACCOUNTINE ... .eeeeertiirirrrrreeirrereisteeasseeseiessnseasseesseansnsesssesinsenssssassessssens 160,084 177,634

Administrative and General.....c....ocvuieiiriiniiniennnieeeeereeenenerecrees et seeae s 807,331 754,150

Required payments to the City of New Smyrna Beach ..o 274,441 274,725

DIEPIECIAION. ... ieieeeeti ettt et sttt et sae e ee et s ettt nb e ebeebcanes 1,163,770 841,301

Total Operating EXPeIISEes . cceveeriirierreriiieine ettt hY 3,864,143 3,394,183
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SCHEDULE OF OPERATING EXPENSES- Schedule 9
WATER REUSE SYSTEM
For the Fiscal Years Ended September 30, 2001 and 2000
_UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyma Beach, Florida

FET NS D . N TR T ,.’qu‘w

2001 2000
Operating Expenses:
Transmission and DIStribBULION. ......ccviivereriveiecereriresre e nere e et seene e s rnaeeseeee e 147,177 112,698
Administrative and General............ocvvviiiniininii e 654 655
Required payments to the City of New Smyrna Beach ..o 4,087 6,515
DEPreCiatiOn....uciueinsivtiineiermicieisestssertsesr s an e e e e b e e b aten 144,957 125,980
Total OPErating EXPEnSES .......ccveeiriiiruirimnrse e e S 296,875 245,848
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SCHEDULE OF INTEREST EARNINGS

For the Fiscal Years Ended September 30, 2001 and 2000

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
New Smyrna Beach, Florida

Schedule 10

2001 2000
Interest Earnings By Source:
From Investments:

SINKIAE fUNAS.....cccvieeieircercrrree ettt s rreras st me s e saeaseseenens 114,056 241,030
Renewal and replacement funds........cccovvieeianiminniniecrinrenees s e 527,492 429,264
CUStOmMErs' dEPOSIES. ...evevirerereetiiiienire e erereearsteeneeeeneesesaes e seesasssenessssesanesens 61,237 62,015
CR3 nuclear decommissioning funds..........c.cooveeeecvnininiencenenieeie s e, 105,273 103,388
(01 (T S OO U OO ST U TUS YOS 97,186 278,876
Total INEErest EAMMINES -.oveeereeeeeeerieecereirrreesre e tsnssse st e et eenneseseceeeessaesnas 905,244 1,114,573

Interest Earnings By System:
EIECHIIC SYSTRINL ..o cteieiietieeie et e srerere e e e et estb e sas s et mensaesaseense e naesernaesaeennrenseanns 533,768 598,254
WALET SYSTEIML .oiviiiiiiiiieeit ettt ettt e bt e s me e e baaesaeabe s s amaaenbeenn 251,685 299,736
Pollution CONtrOl SYSIEIML ...eeuueiiitiitereeeie ettt ettt st va e ave s eean 113,816 204,308
WALET TEUSE SYSTEIML 1 1nviceeiiiie ittt ettt st e e se e 5,975 12,275
Total INterest CArMINES.....cceoreerierr ettt re ettt nes 905244 1,114,573
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SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

Revenue Certificates Payable
For the Fiscal Year Ended September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Schedule 11

Uuliues System
Revenue Certificates

Utilities System
Refunding Revenue Certificates

Uulities System
Refunding Revenue Certificates

Total Debt Service Requirements

to Maturity

Series 1992 Series 1993 Series 1996 -- All Certificates --
Payment Principal Coupon Total Principal Coupon Total Principal Coupen Total Principal Total
Date Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Interest Requirements
10/01/2001 245,000  5350% 401,296 646,296 680,000 4 625% 491,684 1,171,684 825,000 4400% 471,728 1,296,728 1,750,000 1,364,708 3,114,708
04/01/2002 - 394,743 364,743 - 475,959 475,959 845,000 4 500% 453,578 1,298,578 845,000 1,324,279 2,169,279
10/01/2002 270,000 5350% 394.743 664,743 710,000 4 750% 475,959 1,185,959 880,000 4 500% 434,565 1,314,565 1,860,000 1,305,266 3,165,266
04/01/2003 - 387,520 387,520 - 459,096 459,096 870,000 4 600% 414,765 1,284,765 870,000 1,261,381 2,131,381
10/01/2003 280,000  5.500% 387,520 067,520 745,000 4 00% 459,096 1,204,096 500,000 4 600% 394,755 1,294,755 1,925,000 1,241,371 3,166,371
04/01/2004 - 379.820 379,820 - 441.216 441,216 925,000 4 700% 374,055 1,299,055 925,000 1,195,091 2,120,091
10/01/2004 305.000 5 600% 379.820 684,820 775,000  5000% 441,216 1,216,216 970,000 4 700% 352,318 1,322,318 2,050,000 1,173,354 3,223,354
Q04/01/2005 - 371.280 371,280 - 421,841 421,341 945,000 4.800% 329,523 1,274,523 945,000 1,122,644 2,067,644
10/01/2005 320,000 5 800% 371,280 691,280 815,000 5000% 421,841 1,236,841 990,000  4.800% 306,843 1,296,843 2,125,000 1,099,964 3,224,964
04/01/2006 - 362,000 362,000 - 401,466 401,466 1,015,000 4 900% 283,083 1,298,083 1,015,000 1,046,549 2,061,549
10/01/2006 340,000  5.800% 362,000 702,000 860,000 5 100% 401,466 1,261,466 1,040,000  4.900% 258,215 1,298,215 2,240,000 1,021,681 3,261,681
04/01/2007 - 352,140 352,140 - 379,536 379,536 1,065,000  5.000% 232,735 1,297,735 1,065,000 964,411 2,029,411
10/01/2007 360,000 5 800% 352,140 712,140 905,000  5.200% 379,536 1,284,536 1,090,000 5 000% 206,110 1,296,110 2,355,000 937,786 3,292,786
04/01/2008 - 341,700 341,700 - 356,006 356,006 1,120,000  5.100% 178,860 1,298,860 1,120,000 876,566 1,996,566
10/01/2008 385,000 6000% 341,700 726,700 950,000 5.250% 356,000 1,306,006 1,150,000  5.100% 150,300 1,300,300 2,485,000 848,006 3,333,006
04/01/2009 - 330,150 330,150 - 331,069 331,069 1,175,000  5.200% 120,975 1,295,975 1,175,000 782,194 1,957,194
10/01/2009 405,000 6 000% 330,150 735,150 1,000,000  5.250% 331,069 1,331,069 1,205,000 5.200% 90,425 1,295,425 2,610,000 751,644 3,361,644
04/01/2010 - 318,000 318,000 - 304,819 304,819 1,240,000 5 300% 59,095 1,299,095 1,240,000 681,914 1,921,914
10/01/2010 440,000 6 000% 318,000 758,000 1,050,000  5250% 304,819 1,354,819 450,000  5.300% 26,235 516,235 1,980,000 649,054 2,629,054
04/01/2011 - 304.800 304,800 - 277,256 271,256 500,000  5.300% 13,250 513,250 500,000 595,306 1,095,306
10/01/2011 3,060,000 6.000% 304,800 3,364,800 1,105,000  5250% 277,256 1,382,256 - - - 4,165,000 582,056 4,747,056
04/01/2012 - 213,000 213,000 - 248,250 248,250 - - - - 461,250 461,250
10/01/2012 3,445,000 6 000% 213,000 3,658,000 1,170,000 5 000% 248,250 1,418,250 - - - 4,615,000 461,250 5,076,250
04/01/2013 - 109,650 109,650 - 219,000 219,000 - - - - 328,650 328,650
10/01/2013 3,655,000 6 000% 109,650 3,764,650 1,225,000 5 000% 219,000 1,444,000 - - - 4,880,000 328,650 5,208,650
04/01/2014 - - - - 188,375 188,375 - - - - 188,375 188,375
10/01/2014 - - - 1,290.000 5 000% 188,375 1,478,375 - B - 1,290,000 188,375 1,478,375
04/0172015 - - - - 156,125 156,125 - - - - 156,125 156,125
10/01/2015 . - - 1,350,000 5 000% 156,125 1,506,125 - - B 1,350,000 156,125 1,506,125
04/01/2016 - - - - 122,375 122,375 - - - - 122,375 122,375
10/01/2016 - - - 1,160,000 5 000% 122,375 1,282,375 - - - 1,160,000 122,375 1,282,375
04/01/2017 - - - - 93,375 93,375 . - - . 93,375 93,375
10/01/2017 - - - 1,205,000 5 000% 93,375 1,298,375 - - - 1,205,000 93,375 1,298,375
04/01/2018 - - - - 63,250 63,250 - - - R 63,250 63,250
10/01/2018 - - - 1,245,000 5000% 63,250 1,308,250 - - - 1,245,000 63,250 1,308,250
04/01/2019 - - - - 32,125 32,125 - - - - 32,125 32,125
10/01/2019 - - - 1,285,000  5000% 32,125 1,317,125 - - - 1,285,000 32,125 1,317,125
13,510,000 $8,130.901 $21.640.901 $19,525,000 $10,433.964 $29.938,964 __ $19,240,000 85,151,410 $24,391410 _ $52,275000 _ $23.716.275 $75,991,275
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SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

Florida Department of Environmental Protection State Revolving Fund Loan
For the Fiscal Year Ended September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH. FLORIDA

Schedule 12

Wastewater Treatment Plan Project CS 120 4260060

Wastewater Treatment Plan Project CS 120 4260060

Wastewater Treatment Plan Project CS 120 4260060

Total Debt Service Requirements

State Revolving Fund Loan State Revolving Fund Loan State Revolving Fund Loan to Matunity
Ornigmal Loan Amendment | Amendment 2 -- Combmed --
Payent Principal [nterest Total Principal Interest Total Principal Interest Total Principal Total

Date Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Interest Requirements
02/15/2002 176,551  3.220% 137,198 313,749 36,984 3 180% 28,276 65,260 149386 3 110% 110,964 260,350 362,921 276,438 639,359
08/15/2002 179,393 3220% 134,356 313,749 37,572 3.180% 27,688 65,260 151,709  3.110% 108,641 260,350 368,674 270,685 639,359
02/15/2003 182,282 3220% 131,467 313,749 38,169 3 180% 27,091 65,260 154,068 3 110% 106,282 260,350 374,519 264,840 639,359
08/15/200% 185216 3 220% 128,533 313,749 38776 3 180% 26,484 65,260 156464 3 110% 103,886 260,350 380,456 258,903 639,359
02/15/2004 188,198 3 220% 125,551 313,749 39,393 3 180% 25367 65,260 158897 3 110% 101,453 260,350 386,488 252,871 639,359
0871572004 191,228 3220% 122,521 313,749 40,019 3 180% 25,24 65,260 161,368 3 110% 98,982 260,350 392,615 246,744 639,359
02/15/2005 194307 3 220% 119.442 313,749 40,656 3 180% 24,604 65,260 163,877 3 110% 96,473 260,350 398,840 240,519 639,359
08/15/2005 197,436 3 220% 116,314 313,750 41,302 3 180% 23,958 65,260 166,425 3 110% 93,925 260,350 405,163 234,197 639,360
02/15/2006 200,614 3220% 113,135 313,749 41,959 3180w 23,301 65,260 169,013 3 110% 91,337 260,350 411,586 227,773 639,359
08/15/2006 203,844 3 220% 109,905 313,749 42,626 3 130% 22,634 65,260 171,641 3.110%, 88,709 260,350 418,111 221,248 639,359
02/15/2007 207,126 3 220% 106,623 313,749 43304 3 180% 21,956 65,260 174310  3.110% 86,040 260,350 424,740 214,619 639,359
08/15/2007 210461 3.220% 103.288 313,749 43,992 3180% 21,268 65,260 177,021 3.110% 83,329 260,350 431,474 207,885 639,359
02/15/2008 213,849 3.220% 99,900 313,749 44,692 3 180% 20,568 65,260 179,774 3.110% 80,576 260,350 438,315 201,044 639,359
08/15/2008 217,292 3 220% 96,457 313,749 45,402 3.180% 19,858 65,260 182,569  3.110% 77,781 260,350 445,263 194,096 639,359
02/15/2009 220,791 3 220% 92,959 313,750 46,124 3.180% 19,136 65,260 185,408  3.110% 74,942 260,350 452,323 187,037 639,360
08/15/2009 224,345 3 220% 89,404 313,749 46,857  3,180% 18,403 65,260 188,291 3.110% 72,059 260,350 459,493 179,866 639,359
02/15/2010 227,957  3220% 85,792 313,749 47,602 3.180% 17,658 65,260 191,219 3 110% 69,131 260,350 466,778 172,581 639,359
08/15/2010 231,627 3220% 82,122 313,749 48,359 3 180% 16,901 65,260 194,192 3.110% 66,158 260,350 474,178 165,181 639,359
02/15:2011 235357 3220% 78,392 313,749 49,128 3 180% 16,132 65,260 197,212 3.110% 63,138 260,350 481,697 157,662 639,359
08/15/201t 239,146 3220% 74,603 313,749 49,909 3 180% 15,351 65,260 200,279 3 110% 60,071 260,350 489,334 150,025 639,359
02/15/2012 242,996 3 220% 70,753 313,749 50,703 3 180% 14,557 65,260 203,393 3110% 56,957 260,350 497,092 142,267 639,359
08/15/2012 246,908 3.220% 66,841 313,749 51,509 3 180% 13,751 65,260 206,556 3 110% 53,794 260,350 504,973 134,386 639,359
02/15/2013 250,884  3.220% 62,366 313,750 52328 3180% 12,932 65,260 209,768 3.110% 50,582 260,350 512,980 126,380 639,360
08/15/2013 254,923 3.220% 58,826 313,749 53,160 3180% 12,100 65,260 213,030 3 110% 47,320 260,350 521,113 118,246 639,359
02/15/2014 259,027 3 220% 54.722 313,749 34,005 3 180% 11,255 65,260 216,342 3.110% 44,008 260,350 529,374 109,985 639,359
08/15/2014 263,197 3 220% 50,552 313,749 54,864 3 180% 10,396 65,260 219706 3110% 40,644 260,350 537,767 101,592 639,359
02/15/2015 267,435 3 220% 46,314 313,749 55,736 3 180% 9,524 65,260 223,123 3 110% 37,227 260,350 546,294 93,065 639,359
08/1522015 271,741 3220% 42,009 313,750 56,623 3.180% 8,637 65,260 226,592 3.110% 33,758 260,350 554,956 84,404 639,360
02/15/2016 276,116 3 220% 37,634 313,750 57.523 3 180% 7,737 65,260 230,116 3.110% 30,234 260,350 563,755 75,605 639,360
08/15/2016 280,561  3.220% 33,188 313,749 58438  3130% 6,822 65,260 233.694  3.110% 26,656 260,350 572,693 66,666 639,359
027152017 285,078 3 220% 28,671 313,749 59,367 3 180% 5,893 65,260 237,328 3 110% 23,022 260,350 581,773 57,586 639,359
08/15/2017 289,668 3 220% 24,08) 313,749 60,311 3 180% 4,949 65,260 241,019 3 110% 19,331 260,350 590,998 48,361 639,359
02/15/2018 294331 3220% 19,418 313,749 61,270 3 180% 3,990 65,260 244,767  3.110% 15,583 260,350 600,368 38,991 639,359
08/15/2018 299,070  3220% 14,679 313,749 62,244 3 180% 3,016 65,260 248,573 3 110% 11,777 260,350 609,887 29,472 639,359
02/15/2019 303,885  3220% 9.364 313,749 63,233 3180% 2,027 65,260 252,438 3.110% 7,912 260,350 £19,556 19,803 639,359
08/152019 308,778  3.220% 4.971 313,749 64,239 3 180% 1,021 65.260 256,363  3.110% 3,987 260,350 629,380 9,979 639,359
$8,521,618 $2.773.351 $11,294,969 $1.778,378 $570.982 $2.349,360 $7,135,931 $2,236,669 $9,372,600 $17.435,927 $5,581,002 323,016,929
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SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY

Note Payable - Florida Muncipal Power Agency
For the Fiscal Year Ended September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Schedule 13

Initial Pooled Loan Project

Imitial Pooled Loan Project

Initial Pooled Loan Project

Total Debt Service Requirements

Acguisition of Electric Generation Plant Acqusition of Sugar Mill Water/Sewer Plant Acquisition of Land for Plant Expansion to Maturity
Original Loan - $12,200,000, Principal due 04/01 Orignal Loan - $3,000,000, Principal due 10/01 Ongmnal Loan - $9,050,000, Pnincipal due 12/01 -- Combined -~
Payment Principai Interest Total Principal Interest Total Prncipal Interest Total Principal Total

Penod Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Rate Interest Requirements Amount Interest Requirements
09/30/2002  § 390,000 295% 343,085 733,085 - - - 175,468 295% 260,168 435,636 565,468 603,253 1,168,721
09/30/2003 405,000 2,95% 331,359 736,359 89,000 2 95% 86,022 75,022 275,000 295% 252,545 527,545 769,000 669,926 1,438,926
09/30/2004 425,000 295% 319,116 744,116 94,000 2.95% 83,397 177,397 290,000 295% 244,063 534,063 809,000 646,576 1,455,576
09/30/2005 440,000 295% 306,358 746,358 99,000 295% 80,624 179,624 305,000 2.95% 235,140 540,140 844,000 622,122 1,466,122
09/30/2006 465,000 295% 293,009 758,009 105,000 2955 77,703 182,703 325,000 295% 225,650 550,650 895,000 596,362 1,491,362
09/30/2007 485,000 295% 278,996 763,996 111,000 295% 74,606 185,606 340,000 295% 215,694 555,694 936,000 569,296 1,505,296
09/30/2008 510,000 2958% 264,320 774,320 117,000 295% 71,331 188,331 360,000 295% 205,173 565,173 987,000 540,824 1,527,824
09/30/2009 535,000 2.95% 248,906 783,900 124,000 2 95% 67,880 191,880 375.000 2.95% 194,134 569,184 1,034,000 510,970 1,544,970
09/30/2010 565,000 2.95% 232,681 797,681 131,000 2 95% 64,222 195222 400,000 2.95% 182,507 582,507 1,096,000 479,410 1,575,410
09/30/201 ¢ 590,000 2.95% 215,645 805,645 138,000 2.95% 60,357 198,357 420,000 2.95% 170,215 590,215 1,148,000 446,217 1,594,217
09/30/2012 620.000 295% 197,798 817,798 146,000 295% 56,286 202,286 440,000 2.95% 157,333 597,333 1,206,000 411,417 1,617,417
00/30/2013 655,000 295% 178,991 833,991 155,000 293% 51,979 206,979 465,000 295% 143,739 608,739 1,275,000 374,709 1,649,709
09/30/2G14 690.000 2.95% 159,153 849,153 164,000 295% 47,407 211,407 450,000 295% 129,407 619,407 1,344,000 335,967 1,679,967
09/30/2015 730,000 295% 138,208 868,208 173,000 295% 42,569 215,569 515.000 295% 114,337 629,337 1,418,000 295,114 1,713,114
09/30/2016 770.000 295% 116,083 886,083 183,000 295% 37,465 220,465 545,000 295% 98,407 643,407 1,498,000 251,955 1,749,955
09/30/2017 815,000 295% 92,704 907,704 194,000 295% 32,067 226,067 575,000 295% 81,592 656,592 1,584,000 206,363 1,790,363
09/30/2018 860,000 295% 67,998 927,998 205,000 295% 26,344 231344 600,000 2 95% 64,015 664,015 1,665,000 158,357 1,823,357
09/30/2019 910,000 295% 41,890 951,890 216,000 295% 20,296 236.296 635,000 295% 45,455 680,455 1,761,000 107,641 1,868,641
09/30/2020 965.600 21354, 14,234 979,234 229,000 295% 13,924 242,924 670,000 295% 25,862 695,862 1,864,000 54,020 1,918,020
09/30/2021 - - - 243,000 295% 7,169 250,169 765,000 2 95% 22,568 787,568 1,008,000 29,737 1,037,737
B 11.825.000 __ 3840534 15,665,534 2,916.000 1,001,648 3,917,648 8,965,468 3,068,054 12,033,522 23,706,468 7,910,236 31,616,704
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STATISTICAL SECTION

STATISTICAL TABLES DIFFER FROM FINANCIAL STATEMENTS BECAUSE THEY
USUALLY COVER MORE THAN ONE FISCAL YEAR AND MAY PRESENT NON-
ACCOUNTING DATA. THESE TABLES REFLECT SOCIAL AND ECONOMIC DATA
AND FINANCIAL TRENDS OF THE UTILITIES COMMISSION, CITY OF NEW
SMYRNA BEACH, FLORIDA.
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SCHEDULE OF EXPENSES BY FUNCTION
LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Operating
Required
Transmission, Payments’
Distribution Administrative to City of
Fiscal Total Production and Customer and New Smyrna
Year Expenses Expenses Collection Accounting General Beach
1992 30,934,164 15,831,890 2,750,121 750,405 3,967,885 1,818,257
1993 32,101,787 16,033,390 2,930,222 811,560 4,088,053 1,878,058
1994 32,069,031 15,514,926 2,937,195 811,963 4,015,134 1,922,423
1995 33,667,749 15,736,225 3,433,468 808,391 4,300,729 1,945,294
1996 33,106,991 16,004,020 3,053,810 819,986 3,778,385 2,076,104
1997 32,319,028 16,469,270 2,624,394 726,214 3,312,462 1,949,594
1998 32,709,554 16,652,829 2,657,672 660,678 3,406,001 2,018,552
1999 31,791,948 16,005,319 2,731,438 721,860 3,169,521 2,016,471
2000 43,684,948 22,970,923 3,140,325 818,320 3,227,988 2,214,486
2001 41,181,296 22,270,711 3,348,147 745,380 3,519,275 2,625,008
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Table I
Expenses Nonoperating Expenses
Interest
Depreciation Total and Other Total
and Operating Debt Nonoperating Loss on disposal ~ Nonoperating
Decommissioning Expense Expense Expense of assets Expenses

2,788,649 27,947,207 2,876,926 60,761 49,270 2,986,957
2,988,477 28,729,760 3,250,343 66,861 54,823 3,372,027
3,210,370 28,412,011 3,458,792 117,691 80,537 3,657,020
3,540,923 29,765,030 3,791,166 78,565 32,988 3,902,719
3,583,478 29,315,783 3,731,690 20,647 38,871 3,791,208
3,632,710 28,714,644 3,462,756 39,840 101,788 3,604,384
3,692,111 29,087,843 3,422,072 40,092 159,547 3,621,711
3,694,652 28,339,261 3,353,913 11,328 87,446 3,452,687
3,875,830 36,247,872 3,877,542 61,620 3,497,914 7,437,076
4,581,217 37,089,738 3,976,825 15,466 99,267 4,091,558
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SCHEDULE OF REVENUES BY SOURCE

LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CiTY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Operating Revenues

Pollution Water Total

Fiscal Total Electric Water Control Reuse Operating

Year Revenues System System System System Revenue

1992 $ 32,096,553 24,116,658 3,618,001 2,575,895 - 30,310,614
1993 $ 34,057,785 24,880,055 3,938,507 2,826,245 6,405 31,651,212
1994 s 33,264,310 24,352,192 3,923,279 3,165,162 7,650 31,448,283
1995 $ 41,208,889 25,612,207 3,972,005 3,168,544 382,696 33,135,452
1996 S 36,439,421 25,872,665 4,145,975 3,332,543 411,907 33,763,090
1997 $ 35,820,675 24,901,225 4,187,748 3,326,421 432,078 32,847,472
1998 $ 36,105,091 24,699,025 4,365,734 3,402,639 446,383 32,913,781
1999 S 36,717,793 24,066,446 4,552,710 3,473,396 459,629 32,552,181
2000 S 43,664,295 31,967,742 4,576,099 4,381,628 494,438 41,419,907
2001 S 45,246,272 33,114,680 4,736,997 4,377,572 486,138 42,715,387

52



Nonoperating Revenues

Table I

Total
Interest Other Capital Nonoperating
Earnings Income Contributions Revenue
595,302 209,547 981,090 1,785,939
370,830 270,065 1,765,678 2,406,573
495,971 277,769 1,042,287 1,816,027
762,206 355,693 6,955,538 8,073,437
824,645 252,121 1,599,565 2,676,331
898,260 199,327 1,875,616 2,973,203
1,082,325 353,946 1,755,039 3,191,310
1,000,728 286,029 2,872,855 4,165,612
1,114,573 356,616 773,199 2,244,388
905,244 440,007 1,185,634 2,530,885
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DEMOGRAPHIC STATISTICS Table IH

LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

New
Smyrna County
Beach's Per County School
Estimated Capita Unemployment School Percent -

Fiscal Population Income Rate Enrollment Attendance
Year (1) 2 3) 4 4
1992 17,084 $16,386 8.3% 4,852 96.0%
1993 17,231 $17,227 6.6% 5,009 96.0%
1994 17,989 $18,482 6.4% 5,053 96.0%
1995 17,853 $19,425 4.9% 5,348 96 0%
1996 18,239 $20,431 4.5% 4,978 96.0%
1997 18,327 $21,328 3.9% 5,008 95.9%
1998 18,503 $21,933 3.3% 6,767 95 4%
1999 18,603 $22,675 2.9% 6,810 95.2%
2000 18,977 5) N/A 4.0% 6,478 95.0%
2001 20,048 (5) N/A 3.3% 5,059 95.0%

M
)
&)
G
)

Obtained from University of Florida, Bureau of Economics and Business Research.

Obtained fiom Volusia County Business Development Corporation.

Obtaned from State of Florida, Department of Labor and Employment Security

Obtained fiom Volusia County School Board - includes grades K-12.

Obtained from City of New Smyrna Beach Development Services Division



PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS (4) Table IV
LAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

FDIC
Dollar Insured Property
Number Value Institutional Assessed
of of Deposits Value
Fiscal Permits Construction (2) (3)

Year ()] ($000's) {S000's) (5000's)
1992 2,391 $18,909 §744,842 $1,094,024
1993 2,421 $28,848 $862,672 S1,117,205
1994 2,266 $18,103 $532,340 (5) $1,149,931
1995 2,177 $33,581 $339,119 (0) $1,199,523
1996 2,561 $23,785 S$548,762 (6) S1,231,515
1997 2,301 $28,975 $543,313 (6) $1,275,232
1998 3,779 $39,327 $562,509 (6) $1,336,740
1999 5,777 $41,166 $576,008 (6) 51,380,855
2000 2,257 $41,296 $590,205 (6) S1,541,902
2001 3,742 $72,439 $633,20! (6) S1,685,072

(H
2)
&)
*
&)

©)

Obtained fiom City of New Smyrna Beach Building Department

Obtained from inquiry of officials of banks and savings and loan associations

Obtained from Volusia County Finance Department.

The above data 1s related exclusively to area within the municipal limits of the City of New Smyrna Beach.
Deposit information after 1993 does not include deposits from bank and savings and loan branches which are
tocated outside the municipal boundaries of the City of New Smyrna Beach Prior to 1994, branch deposits
were based on regional banking/savings and loan center totals which mcluded branches located outside of
the City Prior year data cannot be casily segregated due to the laige number of banking changes/mergers

that have occured during the last ten years

Deposit information obtained from Flotida Bankers Association and FDIC June Market Share Report
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SCHEDULE OF INSURANCE IN FORCE Table V
September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA
Coverage and Policy Policy
Insuring Company Number Period Details of Coverage Liability Limits
Comprehensive General Liabiity: -
Coregis 651-8113-2 01/01/2001 Combined bodily injury $5,000,000 with $ -0- deductible
01/01/2002  and property damage {statutory limits)
Business Auto:
Coregis 651-8113-2 01/01/2001 Liability $1,000,000 bodily injury and
01/01/2002 property combined
Comprehensive Actual cash value less
$250 deductible
Collision Actual cash value less
$500 deductible
No fault Statutory
Bustness Property:
Coregis 651-8113-2 01/01/1999  Buildings and contents $18,850122 with $10,000
12/30/2001 deductible (agreed value)
Valuable papers/records $100,000 with $250 deductible
Contractors equipment $952,793 with $1,000 deductible
Computer equipment $155,000 with $1,000 deductible
Crnime:
Coregis 651-8113-2 01/01/1999  Forgery or Alteration $100,000 aggregate, $1,000
12/30/2001 deductible
Theft, Destruction (inside)  $70,000 with $1,000 deductible
Theft, Destruction (outside) $70,000 with $1,000 deductible
Employee Dishonesty $100,000 with $1,000 deductible
Boiler and Machinery:
Travclers Property Casualty M5J-BMG-595x7321-TIL-00 01/01/1999  Breakdown due to accident  $50,000,000 with $10,000
01/01/2001 deductible
Flood Insurance:
Omaha Property Casualty 3009721220 10/01/2001  Building $500,000
10/01/2002  Contents $500,000
Deductible $5,000
Nuclear Energy Damage:
Amernican Nuclear Insurance and P0O0-081 10/09/2000  Primary property $500 million
Nuclear Electric Insurance, Lid. 10/09/2001
X00-015 10/01/2000 Excess property $1.100 billion
Insurance Lid. 10/01/2001  (Excess of $500 mullion)
(These amounts represent the NF195 01/01/2000 Primary hability $200 million
total msurance coverage for 01/01/2001
Flonda Power Corporation's Crystal NS347 01/01/2000 Supplers and transporters ~ $200 million
River nuclear plant, of which the 01/01/2001 liability
Comnussion owns a .05608% N35 01/01/2000  Secondary financial $9.514 billion with $200 million
undivided ownership interest) 01/01/2001 protection deductible
NW579 01/01/2000 Master Workers Torts $200 mullion aggregate
01/01/2001
Public Official/Employce Liabuty:
Coregss Insurance Organizations POD-002405-1 07/28/1999  Liabihty $1,000,000 Retentions-S10,000
01/01/2002 per loss

Workers' Compensation”
Preferred Governmental Insurance
Trust

Pollution Liability
Florida Petroleum Liability Insurance
Program Great American Insurance

Coregis

0010000000241

027000006818
651-008113-2

10/01/2001
10/01/2002

07/10/2001
07/10/2002

01/01/1999
12/30/2001
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Statutory coverage
Employer's hability

Liability - fuel spillage

Liability

Statutory
$100,000

$1,000,000 / $2,000,000 aggiegate
$10,000 deductible

$1,000,000 aggregate
$25,000 deductible



TEN LARGEST ELECTRIC CUSTOMERS Table VI
September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Kilowatt Hour Sales Revenues Billed

Percent Percent

(kWh) of of
(000's) Total Amount Total .
1. Bert Fish Medical Center.......cooveevvveeivevinviininiienneersnnes 7,553 2.19% $655,730 1.94%
2. Utilities Commission (pollution plant) .......c.occoveenenen. 4,173 1.21% 368,526 1.09%
3. Reddy ICe. ittt 3,033 0.88% 275,552 0.82%
4. Winn Dixie (#2304)...cccciiiviiiiiies e 2,928 0.85% 255,503 0.76%
5. Publix Food Store (#2019100).........c. s 2,867 083% 250,179 0.74%
6. Publix Food Store (#2033500).........ccvervirncernenicnnnninnne 2,808 0.81% 245,942 0.73%
7. Board of Public Instruction (NSB Sr. High School)........ 2,505 073% 229,518 0.68%
8. Wal-Mart STOIES....ccviviivererecvirirerieees sveeereseenerereseneneenes 2,331 0.70% 202,971 0.60%
9  Board of Public Instruction (NSB Middle School)........ . 2,257 0.65% 219,306 0.65%
10.  Food Lion Corp (#829) ... .« et v 2,157 0.63% 187,812 0.56%
TOtals. ..coveis et et et C e 32,612 9.48% $2,891,039 8.57%
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TEN LARGEST WATER CUSTOMERS Table VII
September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Consumption Revenues Billed
Percent Percent
Gallons of of

(000's) Total Amount Total-
1. Board of Public InStruction.........ccoocviviniiiiiiiiinne, 27,161 1.81% $60,037 1.26%
2. Sea Woods Homeowners ASSOCIAtION. ...ocvveeeevecriveeiiennee. 19,170 1.28% 43,365 0.91%
3. Bert Fish Medical Center.....cocoov oo v 16,993 1.13% 31,250 0.66%
4. Errol by the Sea Condominium Association........ ..o, 13,791 0.92% 23,413 0.49%
5. Reddy Tee oon s e e e e e 12,942 0.86% 30,161 0.63%
6 Islander Beach Lodge.... ... ... s it e e 10,804 0.72% 16,004 0.34%
7. Federal Housing AUthOrity.....coocvevvvinieiinies e v e 10,231 0 68% 31,954 0.67%
8. Pelican ASSOCIAtion ... .. ...... ¢ .eere s 9,936 0.66% 15,444 0.32%
9.  Rimker Materials .. . ..o i 9,585 0.64% 20,224 0.43%
10. Castle Reef ASSOCIAtION toveves v vt e o e e 9,320 0.62% 13,022 027%
Totals.. . oo e e 139,933 932% $284.874 5.98%
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SCHEDULE OF REVENUE CERTIFICATE COVERAGE

LAST TEN FISCAL YEARS
September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Gross Revenue Per Certificate Resolution:

OpETAUNE TEVENUES ..o weonerenireieeeriienenas

Interest and other income (excluding

construction fund interest earnings) ............
Capital contributions .......coveeeeieieeccinnnnicne
Assessment collections ....... cocoe v+ i

Gross revenue per certificate resolution

Expenses Per Certificate Resolution:
Operating expenses ...

Less: Depreciation €Xpense ........o..e. voevnen
Required payments to the City . ...

Expenses per certificate resolution
Income avatlable for debt service
Annual Debt Service Requirements-

Principal . ... ... L
Interest (less accrued mterest) (1)

Annual debt service requirements . ... .

Coverage ratio {Times) .....

Gross Revenue Per Certificate Resolution.
Operating revenues . . . . .

Interest and other income (excluding

constiuction tund interest earnings)
Capital contributions
Assessment collecttons .. .. . .

Gioss revenue per certificate resolution

Expenses Per Cettificate Resolution
Operating expenses . .
Less Depreciation expense .
Required payments to the City
Expenses per certificate tesolution
Income available for debt service
Annual Debt Service Requirements
Principat.

Interest (less accrued interest) (1) .. .

Annual debt service requirements

Coverage 1atio (Times)

S

Table VIII
2001 2000 1999 1998 1997
42,715,387 41,419,907 32,552,181 32,913,781 32,847,472
1,345,251 1,471,189 1,292,757 1,436,271 1,097,587
1,185,634 773,198 1,774,292 1,755,040 1,785,424
0 0 3,408 40,878 559
45,246,272 43,664,294 35,622,638 36,145,970 35,731,042
37,049,738 36,247,872 28,339,261 29,087,843 28,714,644
(4,360,451) (3,656,949) (3,502,707) (3,490,562) (3,450,710)
(2,625,008) {2,214,486) (2,016,471) (2,018,552) L (1,949,594)
30,064,279 30,376,437 22,820,083 23,578,721 _23,314,340
15,181,993 13,287,857 12,802,555 12,567,241 12,416,702
2,560,000 2,460,000 2,350,000 2,255,000 1,945,000
2,747,236 2,857,214 2,948,209 3,054,404 3,138,448
5,307,236 5,317,214 5,298,209 5,309,404 5,083,448
2 86 250 242 237 2.44
1996 1995 1994 1993 1992
33,763,090 33,135,452 31.448,283 31,651,212 30,310,614
1,076,766 1,117,899 773,740 640,895 804,849
1,383,945 798,090 727,054 1,521,443 761,039
1,331 3,106 7(301) 5,576 o 13,152
36,225,132 35,054,547 32,948,776 33,819,126 31,889,654
29,315,783 29,765,030 28,412,011 28,729,760 27,947,207
(3,386,300) (3,337,966) (3,179,382) (2,889,647) (2,675,521)
(2,076,104) (1,945,294) (1,922,423) (1,878,058) (1,818,257)
23,853,373 24,481,7707 23,310,206 23,962,055 23,453,429
12,371,759 10,572,777 9,638,570 9,857,071 8,436,225
1,855,000 1,680,000 1,595,000 1,015,000 1,080,000
3,687,57i 3,841,232 3’923’]44 3,780,962 3,266,873
5,542,574 5,521,252 5,518,144 4,795,962 4,346,873
223 191 175 206

194

(1) Interest expense for the fiscal years ended September 30, 1993 and 1992 1s stated net o' S613.763 and $222,792.
respectively, in interest expense which was funded fiom the proceeds of the 1ssuance of 1evenue certificates

59



HISTORICAL PEAK DEMAND AND ELECTRIC SYSTEM NET ENERGY REQUIREMENTS, Table IX
WATER DEMAND, AND SEWAGE FLOWS

LLAST TEN FISCAL YEARS

September 30,

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

ELECTRIC SYSTEM WATER SYSTEM POLLUTION CONTROL (WASTEWATER) SYSTEM
Net Annual Annual Maximum Average Minimum Total Maximum Average Minimum Total
Energy Annual Peak Increase Daily Daily Daily Annual Daily Daily Daily Annual
Fiscal Requirements Inciease Demand (Decrease) Flow Flow Flow Production Flow Flow Flow Production
Year (kWh) Y% (kW) RO (MGD) (MGD) (MGD) (MGY) (MGD) (MGD) (MGD) (MGY)
1992 287,167,000 04 70,600 (62) 606 3.75 230 1,373 291 2.44 2.13 896
1993 292,485,000 19 72,100 2.1 589 402 2.55 1,470 2.98 2.53 218 925
1994 301,883,000 32 69,900 31 583 384 2.12 1,400 316 2.68 1.72 979
1993 318,962,000 5.7 88,300 263 614 4.19 2.62 1,457 3.59 2.88 1.65 1,053
1996 331.282.000 39 89,200 10 6.18 4.30 285 1,572 443 2.77 2.07 1,016
1997 325,239,000 (18) 82,500 (75) 585 428 273 1,562 4.50 2.46 1.88 898
1998 352,623,000 g4 80.200 (28) 002 454 2.88 1,659 423 2.49 1.94 909
1999 335,599,000 08 85,700 69 613 457 256 1,667 7.55 2.97 1.25 1,096
2000 360,760,000 08 87,300 19 700 482 2.77 1.763 572 3.30 2.25 1,203
2001 361,159,000 01 91,100 44 596 154 211 1.658 9.29 3.81 1.97 1,304

(1Y The above nformation 1s provided pursuant to the requirements of Section 2(B) of the Comnussion's Continuing Disclosure Certificate 1ssued on August 15, 1996.
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UTILITY RATE SCHEDULE -
ELECTRIC SERVICE
September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Electric System Rate Schedule:

Residential Service - Monthly Rate
Customer Charge: Single Phase Service
Three Phase Service

Energy Charge: All kWh per month at:
(plus fuel and purchased
power cost adjustment)

General Service - Non-Demand - Monthly Rate
Customer Charge: Single Phase Service
Three Phase Service

Energy Charge: All kWh per month at:
(plus fuel and purchased
power cost adjustment)

General Service - Demand - Monthly Rate
Customer Charge:
Demand Charge: All kW of billing demand

Energy Charge: All kWh per month at:
(plus fuel and purchased
power cost adjustment)

General Service - Demand Time of Use - Monthly Rate
Customer Charge:
Demand Charge: per kW of excess demand

Energy Charge: All kWh per month at:
(plus fuel and purchased
power cost adjustment)

Customer Charge:

Demand Charge. All kW of billing demand

Energy Charge: All kWh per month at:
(plus fuel and purchased
power cost adjustment)

Green Pricing Rate
Green Pricing Level |
Green Pricing Level 2

Fuel and Purchased Power Cost Adjustment Clause:

The Fuel and Purchased Power Cost Adjustment Clause (FPPCAC) 1s an integral component of the monthly
charges, and is designed to allow for accurate billing of fluctuating applicable fuel and purchased power costs.
In order to minimsze changes in customer billings, the FPPCAC is developed on a twelve month projected
basis, with provision to "true-up" any over or under recovery of any applicable fuel and purchased power

cost 1n each subsequent twelve month pertod. A provision is provided 1n the clause for the FPPCAC to be
modified 1f significant circumstances arise during the twelve month billing cycle. The adjustment for the

Table X

$5.65
$7.85

$0.07173 per kWh

$6.05
$8.85

$0.07333 per kWh

$33.50
$5.50 per kW

$0.05546 per kWh

$33 50
$22.00 per kW

$0 05546 per kWh

$235 00
$5.50 per kW

$0.05546 per kWh

$5.00
$1000

twelve month period ending September 30, 2001 is $28.47 per 1,000 kWh. Beginning October 1, 2001 the adjustment

amounts to a $28 47 debit to the customers' accounts.

(1) The above information is provided pursuant to the requirements of Section 2(B) of the Commussion's
Continuing Disclosure Certificate which was issued on August 15, 1996 in conjunction with the sale
0f $20,210,000 Utihities Refunding Revenue Certificates, Series 1996

61



e

v Aade. ety

UTILITY RATE SCHEDULE -
WATER SERVICE
September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Table X1

Gallonage Charge/1,000 Gallons

All meter sizes

62

$4 43

Meter Base Reuse Billing Total
Size Facility Subsidy Charge Monthly
(Inches) Charge Charge Monthly Billing
Residential Service: 5/8" 885 § 0.90 1.90 $ 11.65+ Gallonage Charge
Single Family 1" 22.15 2.25 1.90 § 26.30 +.Gallonage Charge
112" 44.25 4.50 1.90 § 50.65 + Gallonage Charge
2" 70.80 7.20 1.90 § 79.90 + Gallonage Charge
3" 141.60 14.40 1.90  $ 157.90 + Gallonage Charge
4" 221.25 22.50 1.90  §245.65 + Gallonage Charge
o" 442.50 45.00 1.90  § 489.40 + Gallonage Charge
8" 708.00 72.00 1.90  §781.90 + Gallonage Charge
Gallonage Charge/1,000 Gallons
Block 1 Block 2 Block 3 Block 4
$1 00 $1.10 $2.20 $2.70
Monthly Rate Blocks (Gallons) B
_ Block | Block 2 Block 3 Block 4
All meter sizes 0-2000 2,001-6,000 6,001 - 14,000 14,001 and over
Base Reuse Billing Total
Bitling Facility Subsidy Charge Monthly
Account Charge Charge Monthly Billing
Mulit-Famuly Each Unit 885 $§ 0.90 0.00 $9.75
Master Meter 0.00 0.00 1.90  $ 190+ Gatlonage Charge @
$1 05 per KG - all usage
Meter Base Total
Sugar Mill Residential, General and Multi-Family Size Facihity Monthly
Master Meter Scrvices {Inches) Charge Billing
5/8" x 3/4" 9.77 § 9.77 -+ Gallonage Charge
3/4" 1455 § 14.55+ Gallonage Charge
" 2443 $ 24.43 + Gallonage Charge
112" 48.88 § 48 88 + Gallonage Charge
2" 7820 § 7820 + Gallonage Charge
3" 156 39§ 156.39 + Gallonage Charge
4" 24437  § 24437 + Gallonage Charge
6" 48874  § 488 74 + Gallonage Charge
g" 782.00  § 782 00 + Gallonage Charge
10" 1,124.11  $1,124.11 + Gallonage Charge
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UTILITY RATE SCHEDULE -
WATER SERVICE - (Continued)
September 30, 2001
UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA
NEW SMYRNA BEACH, FLORIDA

Irrigation Service:
Gallonage Charge/1,000 Gallons

Table XI

Meter Size Block 1 Block 2 Block 3
1" -8" $1.00 $1.10 $2.20
Monthly Rate Blocks (Gallons)
Meter Size Block 1 Block 2 Block 3
™ 0 - 15,000 15,001 - 40,000 40,001 and over
112" 0 -30,000 30,001 - 75,000 75,001 and over
2" 0 -50,000 50,001 - 100,000 100,001 and over
3" 0 - 100,000 100,001 - 200,000 200,001 and over
4" 0 -200,000 200,001 - 400,000 400,001 and over
6" 0 - 300,000 300,001 - 600,000 600,001 and over
8" 0 - 600,000 600,001 - 1,000,000 1,000,001 and over
Meter Base Reuse Billing Total
Size Facility Subsidy Charge Monthty
Nonresidential service: (Inches) Charge _ Charge Monthly Billing
5/8" $ 885 $ 0.90 1.90 § 1165+ Gallonage Charge
™ 22.15 2.25 1.90 $§ 2630+ Gallonage Charge
112" 4425 4.50 1.90 $ 50.65+ Gallonage Charge
2" 70.80 7.20 1.90  $ 79.90 + Gallonage Charge
3" 141.60 14.40 1.96  $ 157.90 + Gallonage Charge
4" 221.25 22.50 1.9 $ 245 65 + Gallonage Charge
6" 442 50 45.00 1.90  $ 489 40 + Gallonage Charge
8" 708.00 7200 190§ 781 90+ Gallonage Charge
Gallonage Charge/1,000 Gallons
Meter Size Block 1 Block 2 Block 3
5/8" - 8" $1.05 $t.25 $1.70
Monthly Rate Blocks (Gallons) )
Meter Size Block 1 Block 2 Block 3
5/8" 0 - 7,000 7.001 - 14,000 14,001 and over
1" 0 - 15,000 15,001 - 40,000 40,001 and over
11/2" 0 -30,000 30,001 - 75,000 75,001 and over
2" 0 -50,006 50,001 - 100,000 100,001 and over
3" 0 - 100,000 100,001 - 200,000 200,001 and over
4" 0 -200,000 200,001 - 400,000 400,001 and over
6" 0 -300,000 300,001 - 600,000 600,001 and over
8" 0 -600,000 600,001 - 1,000,000 1,000,001 and over

(1) The above information 1s provided pursuant to the requirements of Section 2(B) of the Commuission's
Continuing Disclosure Certificate which was issued on August 15, 1996 n conjunction with the sale
of $26.210.000 Utilities Refunding Revenue Certificates, Series 1996.



UTILITY RATE SCHEDULE -

POLLUTION CONTROL AND WATER REUSE SERVICE

September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Pollution Control Rate Schedule

Residential, (Single-Farmily) and Non-Residential:

Table XII

Meter Base Reuse Billing Total
Size Facility Subsidy Charge Monthly
{Inches) Charge Charge Monthly Billing
5/8" $ 14.07 % .05 § 1.50 $ 16.62 + Gallonage Charge
I 3520 2.65 1.50 $ 39.35 + Gallonage Charge
112" 70.35 5.25 1.50 $§ 77.10 + Gallonage Charge
2" 112.56 8.40 1.50 $ 122.46 + Gallonage Charge
3" 22512 16.80 1.50 $ 243.42 + Gallonage Charge
4" 35175 26.25 1.50 $ 379.50 + Gallonage Charge
6" 703 50 52.50 1.50 § 757.50 + Gallonage Charge
8" 1,125 60 84.00 1.50 $ 1,211.10 + Gallonage Charge

All meter sizes

All meter sizes
Multi-Famuly
Each Unut S 14.07 105
Master Meter 0.00 000

Sugar Mill Area:
Residential Service

All meter sizes

Gallonage Charge/1,000 Gallons

Block 1 __Block2
$200  © 8235

Monthly Rate Blocks (Gatlons)

Block 1 Block 2
0-2,000 2,001and over
0.00 000 $ 1512
1.50 1.55 $§ 1.50 + Gallonage Charge
Meter Base Total
Size Facility Monthly
{Inches) Chaige Billing
5/8"x 34" § 19.63 $ 19063 + Gallonage Charge
34" 19.63 $  19.63 + Gallonage Charge
" 19.63 $ 19063 + Gallonage Charge
11/2" 19.63 $§ 1903 + Gallonage Charge
" 1963 $ 19063 + Gallonage Charge
3" 19.63 $ 1903 + Gallonage Charge
4" 19.63 $ 1963 + Gallonage Charge
6" 19 63 S 1963 + Gallonage Charge
8" 1963 $  19.63 + Gallonage Charge
10" 19.63 $  19.63 + Gallonage Charge

Gallonage Charge/1,000 Gallons

0 -0,000 85.73
All excess gallons  no charge
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UTILITY RATE SCHEDULE - Table XII
POLLUTION CONTROL AND WATER REUSE SERVICE - (Continued)

September 30, 2001

UTILITIES COMMISSION, CITY OF NEW SMYRNA BEACH, FLORIDA

NEW SMYRNA BEACH, FLORIDA

Sugar Mill Area: Size Facility Monthly
General and Multi-Family Master Meter Service (Inches) Charge Billing-
5/8"x3/4"  § 19.63 $§ 19.63 + Gallonage Charge
3/4" 29.45 $  29.45 + Gallonage Charge
1" 49.07 $  49.07 + Gallonage Charge
112t 98.16 $ 98.16 + Gallonage Charge
2" 157.04 $ 157.04 + Gallonage Charge
3" 314.08 $ 314.08 + Gallonage Charge
4" 490 77 $ 490.77 + Gallonage Charge
6" 981 51 $ 981.51 + Gallonage Charge
8" 1,570.42 $ 1,570.42 + Gallonage Charge
10" 2,257.47 £ 2,257.47 + Gallonage Charge
Gallonage Charge/1,000 Gallons
All meter sizes $6 86
Sugar Mill Area: Charge per
Residential Wastewater Only Service Meter Size Billing Penod
All $36 54
Reclaimed Water Rate Schedule:
Meter Minimmum Flow
Size Monthly Charge
(Inches) Charge per KG
Primaty Tier Rate:  Service: 5/8" X 3/4" % 10.00 N/A
" 25.00 N/A
11/2" 5000 N/A
Metered: 2" 000 ) 0.15
3" 0.00 0.15
4" 000 0.15
6" 0.00 0.15
Secondary Tier Rate $16 29/acre/month for metered users whose anticipated capacity exceeds

100,000 gallons per day and which must provide a minimum of three
(3} days of wet weather storage for the minimum flow rate of 1,900
gallons/acre/day on an annual average

(1) The above information is provided pursuant to the requirements of Section 2(B) of the Commussion's
Continuing Disclosure Certificate which was issued on August 15, 1996 in conjunction with the sale
0f $26,210,000 Utilities Refunding Revenue Certificates, Seties 1996.



SUPPLEMENTAL AUDIT REPORTS



BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

We have audited the financial statements of Utilities Commission, City of New Smyrna Beach, Florida, a
component unit of City of New Smyrna Beach, Florida, as of and for the year ended September 30, 2001,
and have issued our report thereon dated November 16, 2001. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the
Umnited States.

Compliance

As part of obtamning reasonable assurance about whether Utilities Commission, City of New Smyrna
Beach, Florida’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on comphance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Ultilities Commission, City of New Smyrna Beach,
Florida’s internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the nternal
control over financial reporting. Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control that might be material weaknesses. A material
weakness 1s a condition in which the design or operation of one or more of the internal control
components does not reduce to a refatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters mvolving the internal control over financial reporting and its operation that we consider to be
material weaknesses.
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To the Honorable Chairman and Commissioners

Utilities Commission, City of New Smyrna Beach, Florida
New Smyrna Beach, Florida

Page 2 of 2

This report is intended solely for the information and use of the Utilities Commission, management, City
of New Smyrna Beach, the Auditor General of the State of Florida, and applicable federal/state awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Bret Millibe. $ Co., Cho

November 16, 2001
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BRENT MILLIKAN & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

MANAGEMENT COMMENTS

To the Honorable Chairman and Commissioners
Utilities Commission, City of New Smyrmna Beach, Florida
New Smyrna Beach, Florida

We have audited the financial statements of Utilities Commission, City of New Smyrna Beach, Florida,
as of and for the year ended September 30, 2001, and have issued our report thereon dated November 16,
2001. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

We are submitting for your consideration the accompanying recommendations designed to help Utilities
Commission, City of New Smyrna Beach, Florida, improve the internal control structure and achieve
operational efficiencies. Also, we have tested your operations for compliance with applicable laws and
have provided additional comments required to be included by reason of the Rules of the Auditor General
of the State of Florida.

After you have received our comments, we will be pleased to discuss further any questions you may have.

This report is intended solely for the information and use of the Utilities Commission, management, City
of New Smyma Beach, the Auditor General of the State of Florida, and applicable federal/state awarding

agencies and pass-through entities and 1s not intended to be and should not be used by anyone other than
these specified parties.

Buet Mblber $ lo., P

November 16, 2001
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MANAGEMENT COMMENTS

As required by Section 10.554(1)(g), Rules of the Auditor General of the State of Florida, we make the
following disclosures:

a. Prior year Findings and Recommendations - Sections 10.554(1)(g)(1)

There were no inaccuracies, shortages, defalcations, fraud, and violations of laws, rules, regulations,
and contractual provisions reported in the preceding annual financial audit report.

All recommendations made in the preceding annual financial audit report have been followed and/or
resolved to our satisfaction unless specifically noted in the following sections of this letter.

b. Investment of Public Funds - Section 10.554(1)(2)(2)

The Utilities Commusston, City of New Smyrna Beach, Florida, complied with Section 218.415,

Florida Statutes regarding the investment of public funds during the fiscal year ended September 30,
2001.

¢. Recommendations to Improve Financial Management, Accounting Procedures, and Internal Controls-
Section 10.554(1)(2)(3)

(2001-1) Capitalization of Interest Costs

Interest costs associated with the acquisition and construction of productive assets from the proceeds
of tax-exempt debt must be capitalized, net of interest ecarnings on restricted debt funds, as a
component part of the capitalized costs of acquiring certain assets. Interest capitalization is
mandatory on those assets that require a period of time to get them ready for their intended use. Also,
interest capitalization is required for those assets if the effect of capitalization, compared to the effect
of expensing the interest, 1s material in amount. On March 8, 2000 the Commission entered into a
loan agreement with the Florida Municipal Power Agency through the Initial Pooled Loan Project to
acquire two gas turbine electric power generators, whereby the costs of the generators themselves and
related costs of getting them ready for service were incurred over a two year period, to allow for
engineering, installation, and testing of the units before bringing them online. We noted that no
significant provision was made to capitalize the net interest costs for this acquisition.

During the conduct of the audit, we reviewed this matter with management and agreed that
reclassification of the interest costs to be capitalized was appropriate to more accurately reflect the
costs of placing these assets into service. We also recommended that steps be considered to isolate
and capture these costs for capitalization in the future.

(2001-2) Reporting of Revenue, Contributed Capital, and Debt Service Payments

During our audit we noted an overstatement of contributed capital and production expenses associated
with the debt service payments related to the Florida Municipal Power Agency, Initial Pooled Loan
Project loan, the proceeds of which were used to acquire two gas turbine electric generators. The
Utihities Commussion approved recovery of the debt service through the fuel adjustment. As a
component of electric revenue billed to customers, the fuel adjustment is part of the pledged revenues
used to repay the loan. The fuel that runs the units and related maintenance and repair costs are a part
of the fuel, purchased power, and production expenses; however, the debt service payments of
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principal and interest are in fact a reduction of a liability and debt expenses associated with the
liability and not a component of fuel, purchased power and production expenses.

While we agree that these costs are recoverable under the Commission’s utility cost recovery model,
we recommended that these charges be appropriately reclassified to properly reflect the respective
account balances in accordance with generally accepted accounting principles and in conformity with
the new reporting model adopted early by the Utilities Commission.

Official Title and Iegal Authority for the Component Unit - Section 10.554(1){(g)}5)

The Utilities Commission, City of New Smyrna Beach, Florida, was created in 1967 through the
passage of Chapter 67-1754, Laws of Florida, Special Acts of 1967 (House Bill 1669), which
amended the Charter of the City of New Smyrna Beach, Florida, to create the Utilities Commission as
a component unit of the City of New Smyrna Beach, Florida.

Determination of Financial Emergency - Section 10.554(1)}(d) and 10.554(1){g)(6)(a)

We determined that Utilities Commission, City of New Smyrna Beach, Florida, was not in a state of
financial emergency at September 30, 2001, as a consequence of conditions described in Section
218.503(1), Florida Statutes. We determined that no recommendations addressing deteriorating
financial conditions were necessary.

Department of Banking and Finance - Annual Financial Report - Section 10.554(1){(2)(6)(b)

The Annual Financial Report for the fiscal year ended September 30, 2001, required to be filed with
the Florida Department of Banking and Finance pursuant to Section 218.32 (1)(b), Florida Statutes,
has not yet been completed by the Commission’s oversight unit (City of New Smyrna Beach, Florida,
Unit ID#251) at the time of submitting this report. Upon completion of the Annual Financial Report,
we will compare the reported data with that data contained in their audited financial statements to
confirm that both are in agreement. Should it be determined by us that the data reported in the
Annual Financial Report is not in agreement with the Commission’s audited financial statements, we
will promptly report our findings to you in an amended or supplemental management letter.

Fmancial Condition Assessment - Section 10.554(1){(g)(6)(c)

We applied the financial condition assessment procedures pursuant to Rule 10.556(8) and found no
material conditions which indicate that the Utilities Commussion, City of New Smyrna Beach, Florida
was 1 a condition of financial deterioration at the date of our report.

State/Federal Awards - Section 10.554(1)(1) and 10.554(1)(k)

The Utilities Commussion, City of New Smyrna Beach, Fiorida, received no state financial assistance
during the year ended September 30, 2001.
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