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June24,2002 CAF , - 
-1 Director, Division of Clerk & Administrative Services 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Subjxt: Docket No. 01 11173-WS - Ferncrest Utilities, Inc. (Rate Increase Request) 

Dear Commissioners: 

CERTIFIED MAIL 
OCL . 

We have reviewed the Docket as weiI as other supporting information concerning the rate increase proposed for the Femcrest Utilities. 
The customers of Ferncrest Utilities are residents of the Town of Davie and we have concerns with this large rate increase as well as 
with the previous large increases that have occurred since 1993. 

For Example: Rates per 10,000 gallons of water for a 5 / 8  inch by 3/4 inch water meter 

1993 
200 1 
Proposed 
O/o increase from 1953 Rates 

Water 
$27.74 
$36.80 
$43.68 
57% 

Sewer 
$27.58 
$38.97 
$40.74 
47% 

Please refer to the rate comparison sheets supplied by Fei-ncrest outlining the rates charged since 1993. Generally, the rates have 
increased yearly except for a small 3% reduction in December 1999. 

- Based on the infoimation contained in the Docket, the Town has concerns with the large debt service the utility has, part of which is 
debt to affiliated company. The interest rate the utility is paying on its debt appears to be excessive and is intcrcs: charged on loans to 
affiliates. We would like the utility to investigate refinancing the debt to lower the payments. This is something the Town consistently 
does. We would also like an accounting of the creditors of the utility as well as a thorough review of the information contained in the 
I c;Ur;,cl! sild Stsie forllis 1 120 aid F-1120 as wc do not h v c  cspies OC thes:; kms. l- . 

Also, please review the differences in the expenses for water and sewer from the recap to the total operating expenses as they are not 
clear to us. We have attached a summary of water and sewer rates from other utilities in Broward County for your review. Please 
note that the Femcrest Utility rates are substantially higher than other utilities in the area. 

We ask that you review and take into consideration the dernographics of the area that that Femcrest services as many of the residents 
are on fixed or low incomes. We request that you listen carefully to the concerns of the residents before approving the Femcrest rate 
increase as many of the residents may not be able afford this increase. 

-.f 

Sincerely, 

Mayor 

cc: Thomas Willi, Town Administrator 
Ken &hen, Assistant Town Administrator 
Dan Colahella, Utilities Director 
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