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I am enclosing for filing in the above docket the original and seven (7) copies of Florida 
Power & Light Company’s List of Issues aiid Positions, together with a diskette containing the 
electronic version of same. The enclosed diskette is HD density, the operating system is 
Windows 2000, aiid the word processing software in which the docuineiits appear is Word 2000. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSON 

TN RE: Fuel and Purchased Power ) 
Cost Recovery Clause and 1 
Generating Performance 1 
Incentive Factor ) 

ISSUE 1: 

FPL: 

ISSUE 2: 

FPL: 

ISSUE 3: 

FPL: 

ISSUE 4: 

FPL: 

ISSUE 5: 

FPL: 

FLORIDA POWER & 

DOCKET NO. 020001-E1 
DATED: OCTOBER 14,2002 

LIGHT COMPANY’S 
LIST OF ISSUES AND POSITIONS 

FUEL ADJUSTMENT ISSUES 

What are the appropriate final fuel adjustment true-up amounts for the 
period January, 2001 though December, 2001 ? 

$103,006,559 overrecovery. This amount was included in the midcourse 
correction for April 15,2002 through December, 2002. (DUBIN) 

What are the appropriate estimated/actual fuel adjustment true-up amounts 
for the period January, 2002 through December 2002? 

$74,47 1,089 overrecovery. (DUBIN) 

What are the appropriate total fuel adjustment true-up amounts to be 
collectedhefunded from January, 2003 through December, 2003? 

$74,471,089 overrecovery. (DUBIN) 

What are the appropriate levelized fuel cost recovery factors for the period 
January, 2003 through December 2003? 

2.608 cents/kWh is the levelized recovery charge to be collected during 
the period January, 2003 through December, 2003. (DUBIN) 

What should be the effective date of the he1 adjustment charge and 
capacity cost recovery charge for billing purposes? 

The Company is requesting that the new Fuel Cost Recovery Factors 
should become effective with customer bills for January, 2003 through 
December, 2003. This will provide 12 months of billing on the Fuel Cost 
Recovery and Capacity Cost Recovery Factors for all customers. 
(DUBIN) 



ISSUE 6: What are the appropriate fuel recovery line loss multipliers to be used in 
calculating the fuel cost recovery factors charged to each rate 
clasddelivery voltage level class? 

FPL: The appropriate Fuel Cost Recovery Loss Multipliers are provided in 
response to Issue No. 7 .  (DUBIN) 

ISSUE 7: What are the appropriate fuel cost recovery factors for each rate 
class/delivery voltage level class adjusted for line losses? 

FPL: 

GROUP RATE SCHEDULE AVERAGE FUEL FUEL 
FACTOR RECOVERY RECOVERY 

LOSS FACTOR 
MULTIPLIER 

A RS- 1 ,GS- 1 ,SL2 2.608 
A-1 * SL-1 ,OL- 1 ,PL-l 2.554 

B GSD- 1 2.608 
C GSLD-1 &CS-l 2.608 
D GSLD-2,CS-2,OS-2 & 2.608 

E GSLD-3 & CS-3 2.608 
MET 

GROUP RATE SCHEDULE AVERAGE 
FACTOR 

A RST- 1 ,GST-1 
ON-PEAK 
OFF-PEAK 
GSDT- 1 ,CILC- 1 (G) 
ON-PEAK 
OFF-PEAK 

C GSLDT-1 & CST-1 
ON-PEAK 
OFF-PEAK 

D GSLDT-2 & CST-2 
ON-PEAK 
OFF-PEAK 

B 

E GSLDT-3,CST-3 
CILC- 1 (T)&ISST-1 (T) 
ON-PEAK 
OFF-PEAK 

2.849 
2.501 

2.849 
2.501 

2.849 
2.501 

2.849 
2.501 

2.849 
2.501 

1.00206 
1.00206 
1.00199 
1.00083 
.99417 

.95413 

FUEL 
RECOVERY 

LOSS 
MULTIPLIER 

1.00206 
1.00206 

1.00199 
1.00199 

1.00083 
1 .oooa3 

.99417 

.99417 

.95413 

.95413 

2.61 3 
2.561 
2.6 13 
2.610 
2.593 

2.488 

FUEL 
RECOVERY 

FACTOR 

2.854 
2.506 

2.851 
2.503 

2.832 
2.484 

2.718 
2.386 

2.829 
2.483 
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F CILC-1(D) & 
ISST-1(D) 
ON-PEAK 
OFF-PEAK 

2.849 .99300 2.829 
2.501 .99300 2.483 

“WEIGHTED AVERAGE 16% ON-PEAK AND 85% OFF-PEAK (DUBIN) 

ISSUE 8: 

FPL: 

ISSUE 9: 

FPL: 

ISSUE 10: 

FPL: 

ISSUE 12a: 

What is the appropriate revenue tax factor to be applied in calculating each 
investor-owned electric utility’s levelized fuel factor for the projection 
period January, 2003 through December, 2003? 

I .O 1597 is the revenue tax factor to be applied for the projection period of 
January, 2003 through December, 2003. (DUBIN) 

What is the appropriate benchmark level for calendar year 2002 for gains 
on lion-separated wholesale energy sales eligible for a shareholder 
incentive as set forth by Order No. PSC-00- 1744-PAA-E1, in Docket No. 
99 1779-E1, issued September 26, 2000, for each investor-owed electric 
utility? 

$38,143,278. (DUBIN) 

What is the appropriate estimated benchmark level for calendar year 2003 
for gains on non-separated wholesale energy sales eligible for a 
shareholder incentive as set forth by Order No. PSC-00- 1 744-PAA-E17 in 
Docket No. 991779-EI, issued September 26, 2000, for each investor- 
owned electric utility? 

$21,879,156 subject to adjustments in the April 2003 filing to include all 
actual data for the year 2002. (DUBIN) 

COMPANY-SPECIFIC FUEL ADJUSTMENT ISSUES 

At the August 12, 2002 hearing in Docket No. 01 1605-EI, the 
Conimission approved the recovery though the Fuel and Purchased Power 
Cost Recovery Clause of prudently-incurred operating and maintenance 
expenses incurred for the purpose of initiating and/or maintaining a new or 
expanded non-speculative financial and/or physical hedging program 
designed to mitigate fuel and purchased power price volatility for its retail 
customers each year until December 3 1 , 2006, or the time of the utilities’ 
next rate proceeding, whichever comes first. What is the appropriate 
incremental hedging amount to be recovered in the period January through 
December 2003? 
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FPL: $2,748,147 for 2001 plus $750,00 for 2002, for a total of $3,498,147 to be 
recovered in the period January through December 2003. (YUPP) 

ISSUE 12b: FPL’s estimated/actual true-up for 2002 and its projections for 2003 
include $3.5 million and $29.1 inillion, respectively, of incremental 
inspection and repair costs that FPL projects it will incur for the Reactor 
Pressure Vessel Head Project (the “RPVH Project”). Subsequent to filing 
for recovery of those costs through the Fuel and Purchased Power Cost 
Recovery Clause, FPL has entered into a stipulation with the Office of 
Public Counsel and FIPUG that would provide instead for the costs of the 
RPVH Project to be recovered in base rates by amortizing the costs over a 
5-year period starting in 2002. If the stipulation is approved, FPL will 
withdraw its testimony and petition coiiceriiing the RPVH Froj ect and 
Staff will withdraw certain discovery requests that relate to it. A copy of 
the stipulation is attached hereto as Exhibit 1. Should the Commission 
approve the attached stipulation? 

FPL: Yes. The stipulation is reasonable and fair to all parties, by providing FPL 
with an appropriate means of recovering extraordinary expenses that could 
not have been foreseen at the time FPL prepared its MFRs in Docket No. 
001148-EI. According to FAS 71, the Commission’s approval of the 
stipulation is necessary in order for FPL to establish a regulatory asset for 
the RPVH Project costs and amortize them as contemplated in the 
stipulation. (HARTZOG, DUBIN) 

GENERATING PERFORMANCE INCENTIVE FACTOR (GPIF) ISSUES 

ISSUE 23; What is the appropriate generation performance incentive factor (GPIF) 
reward or penalty for performance achieved during the period January, 
200 1 through December, 200 1 for each investor-owned electric utility 
subject to the GPIF? 

FPL: $7,049’43 1 reward. (IRIZARRY) 

ISSUE 24: What should the GPIF targehnges be for the period January, 2003 
through December, 2003 for each investor-owned electric utility subject to 
the GPIF? 
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FPL: The targets and ranges should be as set forth in the Testimony and 
Exhibits of F. Irizarry including the following: 

PLANT/UNIT EAF TARGET (Yo) HEAT RATE HR. 
TARGET 

(BTU/K W H) 

CAPE CANAVERAL 2 
LAUDERDALE 4 
LAUDERDALE 5 
MANATEE 2 
MARTIN 1 
MARTIN 2 
MARTIN 3 
MARTIN 4 
TURKEY POINT 1 
TURKEY POINT 2 
TURKEY POINT 3 
TURKEY POINT 4 
ST. LUCIE 1 
ST. LUCIE 2 
SCHERER 

89.5 
91.7 
90.3 
87.7 
91.8 
83.5 
92.8 
93.8 
85.1 
94.9 
85.4 
85.4 , 

93.6 
85.4 
93.6 

9030 
743 5 
7366 
9862 
9546 
9590 
6829 
6753 
9128 
9512 

11148 
11119 
10834 
10843 
9992 

GPIF SYSTEM WEIGHTED AVERAGE NET (IRIZAFLRY) 
OPERATING HR 

GENERIC CAPACITY COST REXOVERY FACTOR ISSUES 

ISSUE 25: What are the appropriate final capacity cost recovery true-up amounts for 
the period January, 200 1 through December, 200 1 ? 

FPL: $2,528,058 underrecovery. (DUBIN) 

ISSUE 26: What are the appropriate estimated/actual capacity cost recovery true-up 
amounts for the period January, 2002 through December, 2002? 

FPL: $49,140,148 overrecovery. (DUBIN) 

ISSUE 27: What are the appropriate total capacity cost recovery true-up amounts to 
be collectedhefunded during the period January, 2003 through December, 
2003? 

FPL: $46,612,090 overrecovery. (DUBIN) 
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ISSUE 28: What are the appropriate projected net purchased power capacity cost 
recovery amounts to be included in the recovery factor for the period 
January, 2003 through December, 2003? 

FPL: $570,138,284 (DUBIN) 

ISSUE 29: What are the appropriate jurisdictional separation factors to be applied to 
determine the capacity costs to be recovered during the period January, 
2003 through December, 2003? 

FPL: The appropriate jurisdictional separation factors are: 
FPSC 99.01742% 
FERC 0.98258% (DUBIN) 

ISSUE 30: What are the projected capacity cost recovery factors for each rate 
classidelivery class for the period January, 2003 through December, 2003? 

FPL: 

RATE CAPACITY RECOVERY 
CLASS FACTOR ($/KW) 

RS I 
GS 1 
GSD1 
os2 
GSLD 1 /CS 1 
GSLD2/CS2 
GSLD3/CS3 
CILCD/CILC 
G 
CILCT 
MET 
OLl/SL 1 /PLl 
SL2 

- 
2.34 

2.33 
2.30 
2.3 1 
2.43 

2.34 
2.44 

RATE CAPACITY RECOVERY 
CLASS FACTOR (RESERVATION 

DEMAND CHARGE) ($/KW) 

CAPACITY RECOVERY 
FACTOR ($/KWH) 

.00650 

.00596 
- 
.00392 

.00307 

.00425 

CAPACITY RECOVERY 
FACTOR (SUM OF DAILY 

DEMAND CHARGE) ($/KW) 

ISSTlD 
SSTlT 
SSTlD 

.30 

.29 

.2a 
.14 
.13 
.14 

(DUBIN) 
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WITNESSES AND SUBJECT MATTER 

WITNESS SPONSOR SUBJECT MATTER 

G. YUPP FPL Fuel Cost Recovery 
Forecast Assumptions 

K. M. DUBIN FPL Fuel Cost Recovery and Capacity 
Cost Recovery 
Estimated/Actual True-Up 
January, 2002 through December, 
2002 

G. YUPP 
K. M. DUBIN 
J. R. HARTZOG 

K. M. DUBIN 

K. M. DUBIN 

F. IRIZARRY 

F. IREARRY 

FPL 
FPL 
FPL 

FPL 

FPL 

FPL 

FPL 

Levelized Fuel Cost Recovery 
Factors for January, 2003 through 
December, 2003 

Capacity Cost Recovery 
Factors for 
Jaiiuary, 2003 through December, 
2003 

Levelized Fuel Cost Recovery 
and 
Capacity Cost Recovery 
Final True-up for January, 200 1 
Through December, 200 1 

GPIF, Performance Results 
January, 200 1 - December, 200 1 

GPIF, Incentive Factor Targets 
& Ranges 
January, 2003 - December, 2003 

EXHIBIT 
TITLES 

GY-1 

KMD-3 

KMD-4 

KMD-5 

KMD-6 

KMD- 1 

KMD-2 

RS- 1 

FI- 1 
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Respectfully submitted, 

STEEL HECTOR & DAVIS LLP 
Attorneys for Florida Power & Light 

200 South Biscayne Boulevard 
Suite 4000 
Miami, FL 33131-2398 
Telephone: (3 0 5 )  5 77 -29 3 9 

Company 

BY: 
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CERTIFICATE OF SERVICE 
Docket Nos. 020001-E1 

I HEREBY CERTIFY that a true and correct copy of Florida Power & Light 
Company’s List of Issues and Positions has been furnished by Federal Express (*) or 
United States Mail on this 14‘” day of October, 2002, to the following: 

Wm. Cochran Keating, IV, Esq.(*) 
Division of Legal Services 
Florida Public Service Commission 
2540 Shuinard Oak Blvd. 
Tallahassee, Florida 32399-0850 

Lee 1;. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
Attorneys for Tampa Electric 
P.0.  Box 391 
Tallahassee, Florida 323 02 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, et al. 
Attorneys for FIPUG 
117 South Gadsden Street 
Tallahassee, Florida 3230 1 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, et al. 
Attorneys for FIPUG 
P.O. Box 3350 
Tampa, Florida 3 3 602 

Robert Vandiver, Esq. 
Office of Public Counsel 
c/o The Florida Legislature 
1 1 1 West Madison Street, Room 8 12 
Tallahassee, Florida 323 99 

James A. McGee, Esq. 
Florida Power Corporation 
P.O. Box 14042 
St. Petersburg, Florida 3 3 733 

Norman H. Horton, Esq. 
Floyd R. Self, Esq. 
Messer, Caparello & Self 
Attorneys for FPUC 
21 5 South Monroe Street, Suite 701 
Tallahassee, Florida 32302-055 1 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs & Lane 
Attorneys for Gulf Power 
P.O. Box 12950 
Pensacola, Florida 32576-2950 

J o P  T. Butler, P.A. 
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EXHIBIT 1 



, 
* 

PROPOSED RESOLUTION OF ISSUE 

OCTOBER 10,2002 
D O C m T  NO. 020001-E1 

Components of Proposed Resolution: 

1. As an alternative to collecting the incremental inspection and repair costs for the 
Reactor Pressure Vessel Head Project (the “Project”) through the Fuel and 
Purchased Power Cost Recovery Clause (the “Fuel Clause”), FPL will recover the 
total cost of the Project in base rates by amortizing the cost over a 5-year period. 
No change to FPL’s existing base rates will result from this amortization during 
the period of FPL’s current rate stipulation. The amortization will begin in 2002 
based on the current estimate of the total inspection and repair costs of $67.3 
million for 2002 through 2004. This estimate will be adjusted based on actual and 
updated estimates, with amortization changing beginning in the month of the 
updated estimate. In other words, the unamortized amount of the updated 
inspection and repair costs will be divided by the remaining months. FPL will not 
accumulate AFUDC on the unamortized portion of the inspection and repair costs. 

2. FPL will withdraw its testimony and petition that concern the recovery of the 
Project costs through the Fuel Clause; provided, however, that in the event this 
proposed resolution is not approved by the Commission, FPL may renew its 
petition for recovery of Project costs through the Fuel Clause without prejudice to 
any party’s rights to support or oppose said petition. 

3. FPL understands that Staff will withdraw the following discovery requests: Staffs 
Second Request for Production of Documents, Nos. 12 - 18 and Staffs Third Set 
of Interrogatories Nos. 68,73, 74, 75, 76, 81 and 82, without prejudice to its right 
to renew those discovery requests if FPL were to renew its petition for recovery of 
the Project costs through the Fuel Clause as contemplated in Paragraph 3. 

4. FPL’s current annual estimates for the Project are provided below: 

Inspection and Repair Estimate ($ millions) 

2002 2003 2004 Total 

$13.5 $39.1 $14.7 $67.3 

5 Year Amortization of the Project 
(Current Estimate: $67.3 million) 

2002 2003 2004 

$13.46 $13.46 $13.46 

2005 2006 TOTAL 

$13.46 $13.46 $67.3 



S. TIUS proposed resolution may be execuwd in counictparis, and aJt wch 
counterparts shall constitute one inStnnTlcni binding on the sigilatorics,, 
nowithsmaing rhat all signatories are not sigmtorics to tlac mi- or the same 
counterpart. Facsimile tramission of an executed copy of this pmposcd 
resolution shall be accepted s evidence of a p w ' s  execution of &e proposed 
resolution. 

Agreed and scccpted on hhaff ol? 

Florida Power & Light Company 
Steel Hcaor & Davis LLf 
Suite 4000 
200 South Biscayne Boulevard 
Miami, Florida 33 131-2298 

Office of Public Counsel 
1 I 1 W*est Madison Succt, Suite 81 0 
Tallahassee, FL 32399 

- 

Florida Industrial POW= Users Group 
Mc Whiner, Reeves, Mc Giiotlt lin, 
David=, Decker, bufmmpn, 
Arnold & Stcen, P.A. 
P.O. Aox 3350 
Tamp% FL 33601 -2350 

B y: 

Date: 

John W. McWhincr, JrS7 Esq. 



and rrocepred on b W f  of: 

I 
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