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Re: Sun Communities Acquisitions, LLC d/b/a Buttonwood Bay Utilities S f

Application for Transfer of Certificates
Our File No. 36097.01

Dear Ms. Bayo:

In response to the letter from the Commission staff from a few months ago, | am
writing this letter to provide answers to the outstanding issues and questions raised therein.
| have outlined the question and then the response to the six issues raised by the staff.
| apologize for the deiay in getting these to the staff, but some of them required significant
investigation that then had to be accumulated and supplied with this letter.

1. Rule 25-30.030, F.A.C. requires the utility to provide a legal notice of the
transfer application. The copy of the notice included in the transfer
application does not state the name of the transferee/buyer of the

égg R utility. Please reissue the notice and include the name of the trans-
CMp feree/buyer of the utility. In addition correct the typo in the territory
(c:?gg o= description to correctly identify Parcel No. 2 as the water plant site.
ggﬁ —— Response - This has been corrected and the revised notice is being sent out.
oPC As soon as the noticing is complete, we will file the appropriate affidavits with
gg‘cs N the Commission to verify that appropriate noticing has been completed.
OTH - Please note the form of the revised notice attached.

2. Rule 25-30.037(2)(q), F.A.C., requires %ﬂppmtpfmgy!i;dg evidence that
it owns the land where the utility treatment facilities are [6cated or a
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copy of the agreement which provides for the long term, continuous
use of the land, such as a 99-year lease. Please provide a recorded
copy of the Certificate of Title as evidence that the utility owns the land
for the water and wastewater treatment facilities.

Response - Attached hereto is a copy of the recorded Certificate of Title as
evidence that the utility owns the land on which the water and wastewater
facilities are located, as requested. This is recorded in the official records of
Highlands County.

Pages 4 and 5 of the Summary Judgement (Exhibit B) reference three
separate notes, the Venture note, Majestic Oaks note and the Buttonwo-
od Bay note. Please clarify what these represent.

Response - These are three separate notes that were taken out by the prior
owners of the property which were foreclosed as part of the overall
foreclosure action that was undertaken in 2001 and which resulted in Sun
Communities Acquisition LLC acquiring the utility assets. Each of these
notes were mortgages on the entire development property, including the
utility assets.

Please provide a copy of the engineering report and supporting
documentation that was used to prepare the original cost study.

Response - There is no “engineering report” per se. However, the
workpapers that were prepared by the engineers and utilized to develop the
original cost study are attached hereto, along with the revised original cost
study updated for the corrected treatment plant land area and cost thereof.

According to the original cost study for the wastewater system, the
estimated costs are based onthe Handy Whitman indices. Typically the
Handy Whitman index is not used for trending wastewater system
costs. Please explain why the Handy Whitman index was used for
trending the wastewater costs.

Response - Trending of replacement costs back to original cost is a method
for estimating the original cost of those facilities. The indices, such as Handy
Whitman, utilized for this purpose are typically based upon average labor
costs and material costs for a given type of construction in differing areas of
the country. While the Handy Whitman construction cost index used in the
Buttonwood Bay analysis is directed to water system components, the use
of some other indices would produce similar results for the wastewater
system, as they would be based upon the same labor costs and types of

Rose, Sundstrom & Bentley, LLP
2548 Blaurstone Pines Drnve, Tallahassee Tlonda 32301
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construction materials utilized for the construction of water systems. If the
staff has some other costing index that they believe is more appropriate, the
utility would be happy to present the analysis based on whatever index they
wish us to utilize. We do not believe a material difference would result. We
believe that the Handy Whitman index does provide a reasonable basis for
calculating an estimate of original cost. )

In reviewing the original Order No. 13672, in Docket No. 840177-WS,
dated 9/11/84, the territory description describes the water plant as
Parcel 2 with .92 acres, and the wastewater plant as Parcel 1 compris-
ing of 6.2 acres. The descriptions are listed below. The original cost
study indicates the water plant is located on .08 acres and the
wastewater plant is located on 12.53 acres based on a 1999 aerial
photograph. Please provide the 1999 aerial photograph and explain the
difference in acreage between the order and the original cost study.

Response - The descriptions of the water and wastewater site as included
within the utility’s Original Certificate Order issued in September of 1984, are
correct and accurate. The plant sites have not changed since that time. It
is unclear at this time why the errors occurred with the reevaluation of those
plant sites in the original cost study. However, those workpapers and the
original cost study as attached hereto in response to Question No. 4, have
been revised in order to reflect the corrected plant site descriptions and
sizes, in accordance with the 1984 Order.

If you or any members of the staff have any further questions with regard to this
matter, please do not hesitate to contact me and | will be sure to get you a prompt
response in order to bring this matter to a close.

FMD\tms

Sincerely,

RO SUNDSTROM&BENTL/EY/LLP
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cc:  Cheryl Johnson
Richard Redemann
Alice Crosby
John Coto, P.E.
Gary Morse, P.E.
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Original Cost Study - Water System Plant In Service Florida Public Service Commission

Buttonwood Bay Utilities Schedule1  Revised 1/31/03
Docket No. o Page 1 of 1
Estimated Original Cost at January 1, 2002 Preparer: J. Coto/G. Morse
' Original
FPSC (3) Costing Method Estimated Cost
Line NARUC Year Age Depreciation  Actual Index Values (1)} Replacement Original Accumutated Less Accum.
No. Account  Description Installed (2) (Yrs.) Rate (%) Invoice (4) Trended TestYr Yr. Installed Cost (5) Cost Depreciation  Depreciation
1 303 Land and Land Rights 1984 175 Estimated (7) s 4600 $ 4600 $ - 8 4,600
2 304 Structures and improvements 1984 17.5 3.57% Trended 313.00 191.00 8,860 2,807 1,754 1,053
3 307 Wells and Springs 1984 175 3.70% Trended 291.00 198.00 -44,000 20,0938 19,385 10,553
4 309 Supply Mains 1684 17.5 3.13% Trended 333.00 222.00 17,208 11,472 8,284 5,188
5 310 Power Generation Equipment 1984 17.5 5.88% Trended 531.00 24500 40,000 18,456 18,456 -
6 311 Pumping Equipment 1984 175 5.88% Trended §31.00 245.00 50,000 23,070 23,070 -
7 320 Water Treatment Equipment 1984 17.5 5.88% Trended 385.00 232.00 101,000 60,862 60,862 -
8 330 Distribution Reservoirs & Standpipes
9 -Steel Tanks 1984 17.5 3.33% Trended 270.00 208.00 50,000 - 38,518 22,447 16,072
10 331 Transmission and Distribution Lines 1984 17.5 2.50% Trended 215.00 138.00 266,000 170,735 74,697 96,038
11 333 Services 1984 17.5 2.86% Trended 275.00 193.00 144,000 101,062 50,581 50,480
12 334 Meters and Meter Installations 1984 17.5 5.88% Actual (6) 29,820 29,820 12,049 17,771
13 335 Hydrants 1984 17.5 2.50% Trended 505.00 232.00 2,600 1,194 523 672
14 336 Backflow Prevention Devices 2001 0.5 4.00% Actual Cost 5,180 5,190 104 5,086
15 Total Net Original Cost Plant In Service $ 763278 % 497,724 $ 290,210 § 207,514
Footnotes ‘

(1) Based on Handy Whitman Indices at mid year for the test year and estimated year of installation.

(2) As indicated In tatest FPSC Annual Reports

{3) Depreciation rates based on FPSC Order No 13060 dated March 7, 1984,

{4) Sun Communities Acquisiions, LLC d/b/a Buttonwood Bay Utilities, was not able to obtain any actual invoices or support for the ofiginal plant investment.
Therefore, the Company has prepared an onginal cost study to support the original plant investment.

(5) Represents the estimated cost today for simitar facilities as prepared by Excel Engieering Consultants per the attached replacement cost analysis

(6} Represents the estimated original cost of meters (including instaflation) based upon the approved meter installation fee of $70 per meter.
This cost was established by the FPSC in Order No 13672 of Docket No 840177-WS dated September 11, 1884,

(7) From Replacement Cost Support Schedule 1



Original Cost Study - Wastewater System Plant In Service Florida Public Service Commission

Buttonwood Bay Utilities Schedule 2  Revised 1/31/03
Docket No. Page 1 of 1
Estimated Original Cost at January 1, 2002 Preparer: J. Coto/G. Morse
Original
. FPSC (3) Costing Method Todays Estimated Cost
Line NARUC Year Age  Depreciation Actual Index Values (1) Replacement Original Accumulated Less Accumn.
No. Account Description Installed (2)  (Yrs.) Rate (%) Invoice (4) Trended Test Yr Yr. installed Cost (5) Cost Depreciation _Depreciation
1 353 Land and Land Rights 1984 175 Estimated 31,000 $ 31,000 $ - $ 31,000
2 354 Structures and Improvements 1984 17.5 3.70% Trended 313.00 191.00 21,600 13,181 8,535 4,646
3 360 Collection Sewers - Force 1984 175 3.70% Trended 215.00 138.00 48,000 30,809 19,849 10,860
4 361 Collection Sewers - Gravity 1984 17.5 2.50% Trended 215.00 138.00 398,741 255,936 114,972 143,964
5 361 Collection Sewers - Manholes 1984 175 3.70% Trended 215.00 $38.00 151,450 97,210 62,943 34,266
6 3683 Services to Customers 1984 17.5 2.86% Trended 275.00 193.00 288,000 202,124 101,163 100,961
7 371 Pumping Equipment 1984 17.5 6.67% Trended 531.00 245.00 220,000 101,507 101,507 -
8 380 Treatment and Disposal Equipment 1984 17.5 6.67% Trended 385.00 232.00 412,873 248,796 248,796 -
g Total Net Original Cost Plant In Service $ 1571664 § 080562 S 654,865 § 325606
Eootnotes:

(1) Based on Handy Whitman Indices at mid year for the test year and estimated year of installation.

(2) As indicated in latest FPSC Annual Reports

(3) Depreciation rates based on FPSC Order No 13060 dated March 7, 1384.

(4) Sun Communities Acquistions, LLC d/b/a Buttonwood Bay Utiliies, was not able to obtain any actual invoices or support for the original plant investment.
Therefore, the Company has prepared an original ¢cost study to support the original plant investment.

(5) Represents the estimated cost today for similar faciltties as prepared by Excel Engieering Consultants per the attached replacement cost analysis.



Original Cost Study - CIAC Based on Commission Order # 13060 Florida Public Service Commission

Sun Communities Acquisitions, LLC d/b/a Buttonwood Bay Utilities Schedule 3
Docket No. Page 1 of 1
Estimated Original Cost at January 1, 2002 * Preparer: J. Coto/G. Morse
System Annual ) Accumulated  Accumulated
Line Reported (1)  0.57 Capacity/ CIAC Amortization Age Amortization  Amortization Net
No. Year Connections Additions{3) Meter Fee  Additions Rate(4) (Yrs.) (Plant) (Meters) CIAC
1 1984 4 200 § 670 § 1,480 3.51% 175 $ 737 8 172§ 571
2 1985 24 14.00 670 10,080 3.51% 16.5 4,885 973 4,242
3 1986 0 0.00 670 - 3.51% 15.5 - - -
4 1987 (2) 50 29.00 670 20,900 3.51% 14.5 8,856 1,781 10,263
5 1988 (2) 50 29.00 670 20,900 3.51% 13.5 8,245 1,658 10,997
6 1989 21 12:00 670 8,670 3.51% 12.5 3,159 645 4,866
7 1980 42 24.00 670 17,340 351% 11.5 5,813 1,187 10,341
8 1991 80 34.00 670 24,600 3.51% 10.5 7,518 1,548 15,534
9 1992 , 175 100.00 670 72,250 3.51% 9.5 20,007 4,085 48,158
10 1993 0 0.00 670 - 351% 8.5 - - -
11 1994 0 0.00 670 - 351% 75 - - -
12 1995 0 0.00 670 - 3.51% 6.5 - - -
13 1996 0 0.00 670 - 3.51% 55 - - -
14 1997 0 0.00 670 - 351% 45 - - -
15 1998 0 0.00 670 - 3.51% 3.5 - - -
16 1999 0 0.00 670 - 3.51% 2.5 - - -
17 2000 0 0.00 670 - 3.51% 1.5 - - -
18 2001 0 0 00 670 - 3.51% 0.5 - - -
19 426 244 176,220 59,200 12,049 104,971
20
21 Water Lines Per Order 13672 30,000 2.50% 17.5 13,125 - 16,875
22
23 Total Water CIAC $ 208,220 $ 72,325 % 12,048 § 121,846
System Annual
Line Reported (1)  0.57 Capacity CIAC Amortization Age Accumuiated Net
No. Year Connections Additions(3) Fee Additions Rate(4) {Yrs) _Amortization CIAC
24 1984 4 200 % 875 $ 1,750 4.29% 175 § 1,314 § 436
25 1985 24 14.00 875 12,250 4 29% 165 8,671 3,579
26 1986 0 0.00 875 - 4.29% 16.5 - -
27 1987 (2) 50 29.00 875 25,375 4.29% 14.5 15,785 9,590
28 1988 (2) 50 29.00 875 25,375 4.29% 13.5 14,696 10,679
29 1989 21 12.00 875 10,500 4.29% 12.5 5,631 4,869
30 1990 42 24.00 875 21,000 4.29% 11.5 10,360 10,640
31 1991 80 34.00 875 29,750 4.29% 10.5 13,401 16,349
32 1992 175 100 00 875 87,500 4.29% 9.5 35,661 51,839
33 1993 0 0.00 875 - 4.29% 8.5 - -
34 1994 0 0.00 875 - 4.29% 75 - -
35 1995 0 0.00 875 - 4.29% 6.5 - -
36 1996 0 0.00 875 - 429% 55 - -
37 1997 0 000 875 - 4 29% 45 - -
38 1998 0 0.00 875 - 4 29% 35 - -
39 1999 0 0.60 875 - 4,29% 25 - -
40 2000 0 0.00 875 - 4.29% 1.5 - -
41 2001 0 0.00 875 - 4.29% 0.5 - -
42 Total Sewer CIAC 426 244 $ 213,500 $ 105518 § 107,982

Footnotes-
(1) Asreported in the FPSC Annuat Reports.
(2) No data avaiiable for 1987 or 1988 However, based on year end number of connections for 1986 of 28 and
beginning year connections of 128 for 1989, it 1s therefore evident that 100 connections were added
during the two year perod. It was assumed that 50 connections were added in 1987 and 50 added in 1988.
It was assumed that every new water connection is &lso a sewer connection
(3) Inthe FPSC Staff Recommendation in Onginal Certificate Application in Docket No. 840177-WS, the staff recoghized that
service availability charges should be based on an "ERC" concept with mobile homes equating to 0 57 of an ERC.
(4) Represents the composite rate for the system computed from the data contained in the Onginat Cost Study for the respective systems



Replacement Cost For Water System

Buttonwood Bay Utilities

Florida Public Service Commission

Support Schedule 1-Revised 1/31/03

Docket No. Page 1 of 1
Preparer: J. Coto/G. Morse

Line

No.  Description Unit Quantity Unit Price Total Cost
1 Potable Water Transmission/Distribution System
2 Pipe installation
3 1"PVC LF 250 $ 500 § 1,250
4 1-1/2'PVC LF 200 525 1,050
5 2'PVC LF 23,710 5.50 130,405
6 3"PVC LF 6,040 5.50 33,220
7 4'PVC LF 2,550 8.00 20,400
8 6"PVC LF 1,750 12.00 21,000
g 8"PVC LF 1,270 18.00 22,860
10  Total Transmission and Distribution 230,185
11 Valves, Backflow Preventers, and Fire Hydrants
12 2" Gate Valve Each 50 475.00 23,750
13 3" Gate Valve Each 8 525.00 4,200
14 4" Gate Valve Each 3 585.00 1,755
15 6" Gate Valve Each 4 715.00 2,860
16 8" Gate Valve Each 2 825.00 1,650
17 Total T&D Vaives 34,215
18
19 1" RPZ Backfiow Preventor Each 865 00 5,180
20 2" Blow-off Valve Each 8 200.00 1,600
21 Fire Hydrant (@ Clubhouse) Each 1 2,600.00 2,600
22
23 Service Laterals
24 1" Service Lateral (15') Each 426 150.00 63,900
25 1" Service Lateral (10°) Each 534 150.00 80,100
26 Totat Services 960 144,000
27
28 5/8" Water Meter Each 426 70.00 29,820
29
30 Total Water Transmission/Distribution System 447,610
31
32
33 Potable Water Treatment Facilities
34 6" Well#1 LF 1,100 20.00 22,000
35 6" Well#2 LF 1,100 20.00 22,000

Peerless Vertical Turbine Pump (450

37 gpm, 30 HP motor) Each 2 25,000.00 50,000
38 8" Water Meter Each 1 10,000 00 10,000
39 8" Gate Valve Each 9 825.00 7,425
40 8" Swing Check Valve Each 2 1,100.00 2,200
41 8'DIP LF 337 22 50 7,683
42  OQperation Building SF 320 20.00 6,400
43 &' Chaindink Fence LF 248 10.00 2,460
44 Emergency Generator (100 kW) kW 100 400.00 40,000
45 Dual Cylinder Chiorination System Each 1 15,000 00 15,000
46 Coleman Air Compressor {5 HP) Each 1 1,000.00 1,000
47  Electrical Each 1 75,000.00 75,000
48
49  Total Water Treatment Facilities 311,068
50
51 Estimated Land Value 4,600
52
53 Total Estimated Replacement Cost $763,278

Note: WTF area as delineated in 1984 PSC Order of ¢ 92 ac
Estimated value per acre is $5,000.



Replacemént Cost For Wastewater System Florida Public Service Commission

1

Buttonwood Bay Utilities Support Schedule 2-Revised 1/31/03
Docket No. Page 1 of 1
Preparer: J. Coto/G. Morse

Line

No. Description Unit Quantity " Unit Price Total Cost
1 Sanitary Sewer Collection System
2 Pipe Installation
3 4"PVC (0-6) LF 285 § 8.00 $ 2,280
6
7 6"PVC (0-6) LF 7,081 10.00 70,810
8 6"PVC (6-8) LF 680 10.00 6,800
10 '
11 8" PVC (0-6) LF 17,025 12.05 205,151
12 8" PVC (6-8) LF 4,020 15.00 60,300
13 8" PVC (8-10" LF 2,670 20.00 53,400
14
15 Manholes
16 Sanitary MH (0'-6") Each 75 1,350.00 101,250
17 Sanitary MH (6'-8'") Each 18 1,650.00 29,700
18 Sanitary MH (8'-107) Each 10 2,050.00 20,500
19
20 Service Laterals
21 4" Service Lateral (15" Each 426 300.00 127,800
22 4" Service Lateral (10°) Each 534 300.00 160,200
23
24 Lift Stations
25 LS#1 (14 depth, 4' diameter) Each 1 55,000.00 55,000
26 LS#2 (9 depth, 4' diameter) Each 1 50,000.00 50,000
27 LS #3 (13 depth, 4' diameter) Each 1 55,000.00 55,000
28 LS #4 (18 depth, 4' diameter) Each 1 60,000.00 60,000
29
30 Force Main
31 4" PVC Force Main LF 4,800 10.00 48,000
32
33 Total Wastewater Collection System 1,106,191
34
35 Wastewater Treatment Facility
36 98,000 GPD Extended Aeration W Gallons 98,000 4.05 396,900
37 Percolation Ponds CcY 7,570 2.11 15,973
38 Fencing (6' Chain-link) ILF 2,160 10.00 21,600
39
40 Total Wastewater Treatment Facility 434,473
41
42 Estimated Land Value 34,000
43
44 Total Estimated Replacement Cost $1,571,664

Note: WWTF area of 6.2 acres based on 1984 PSC Order and estimated land value
of $5,000 per acre.
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IN THE CIRCUIT COURT OF THE TENTH

JUDICIAL CIRCUIT IN AND FOR HIGHLANDS
COUNTY, FLORIDA

CIRCUIT CIVIL CASE NO. GC-01-370

FIRST TRUST CORPORATION, a

Colorado corporation, as Trustee FBO
Kendall V. Ameduri Roth IRA, as to an
undivided 15% interest, and FIRST TRUST
CORPORATION, a Colorado corporation,
as Trustee FBO James R. Ameduri Roth
IRA, as to an undivided 85% interest;
fIRST TRUST CORP., a Colorado
corporation, as Trustee for the benefit of
James R. Ameduri Roth IRA, as to an
undivided 70% interest, and as Trustee for
the berefit of Kendall V. Ameduri, Roth
IRA, as to an undivided 30% interest as
assigned to FIRST TRUST CORP., a
Colorado corporation, as Trustee for the
benefit of Maisie Young, IRA, as to an
undivided 25.5556% interest; and FIRST
TRUST CORPORATION, a Colorado
corporation, as Trustee FBO Kendall V.
Ameduri Roth IRA,

Plaintiffs,

VS.

SUN LIFE TRAILER RESORT LIMITED
PARTNERSHIP, an Arizona limited
partnership; BUTTONWOOD BAY
WATER & SEWER COMPANY, LLC,
successor by merger to Buttonwood Bay
Utilities, Inc., a Florida limited liability
company, and MARC S. CANEVA,

Defendants.

CERTIFICATE OF TITLE

080 5d 6.8 yg
* SQH003Y WIOIHH0 ¢

SdWd1S 000 Q33

1979018

Z N

The undersigned Clerk of the Court certifies that he executed and filed a Certificate of

Sale in this action on November 26, 2001, for the property described herein and that no

i

objections to the sale have been filed within the time allowed for filing objections.
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The following property in Highland (iounty, Florida:
See Exhibits “A,” “B” and “C” Attached Hereto
was sold to Sun Communities Acquisitions, LLC, a Michi_gan Limited liability company, whose
address is 31700 Middlebelt Road, Suite 145, Farmington Hills, MI 48334.

7
WITNESS my hand and seal of the Court on this 7 day of December, 2001.

LUKE E. BROOKER
Clerk of the Circuit Court
Highlands County, Florida

By:
Deputy Cler

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing Certificate of Title
was furnished by U.S. Mail to Lynn V. Cravey, Esquire, Ruden, McClosky, Smith, Schuster &
Russell, P.A., P.O. Box 14034, St. Petersburg, FL 33733; Richard S. Webb, Esquire and J. -
Allen Bobo, Esquire, Lutz, Webb, Bobo & Eastman, One Sarasota Tower, Two North Tamiami
Trail, 5" Floor, Sarasota, FL 34236; Lee D. Mackson, Esquire, Shutts & Bowen LLP, 201
South Biscayne Boulevard, 1500 Miami Center, Miami, FL 33131; Gary Soles, Esquire,
Lowndes, Drosdick, Doster, Kantor & Reed, P.A., 450 South Orange Avenue, Suite 800,
Orlando, FL 32801; and Peter D. Bursik, 526 Ceniral Avenue, Suite 200, St. Petersburg, FL

33701, this _7_/- day of December, 2001.
v L

Deputy Clerk

051098/86475/511366
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EXHIBIT "A"
LEGAL DESCRIPTION

That portion of the Southwest 1/4 of the Northwest 1/4 lying West of U. S. Highway No. 27, LESS the South
600.00 feet thereof, in Section 27, Township 35 South, Range 29 East, Highlands County, Florida. :

-ALSO- _
The South 600 feet of that portion of the Southwest 1/4 of the Southwest 1/4 of the Northwest 1/4 of Section
27, Township 35 South, Range 29 East, lying West of U. S. Highway No. 27, Highlands County, Florida, as
recorded in Official Records Book 745, page 899, of the public records of Highlands County, Florida.

-ALSO-

Government Lots 1 and 8, and Govemment Lot 9, LESS the South 450.00 feet thereof and that portion of
Government Lots 2, 7 and 10, lying East of Jackson Creek right-of-way (as identified and found in Official
Records Book 293, page 232 and Official Records Book 293, page 465, of the public records of Highlands
County, Florida), all in Section 28, Township 35 South, Range 29 East, Highlands County, Florida, LESS

Skipper Road right-of-way. .
-ALSO-

That portion of thé Upper Josephing-Jackson Creek Watershed Canal Easement that lies Easterly of the

PR TE P .

Watershed Canal Easément in GovémmentLots'2, 7 and 10,
Section 28, Township 35 South, Range 29 East, as recorded in Official Records Book 293, pages 232, 233

" and 734, of the public records of Highlands County, Florida. NOW KNOWN AS BUTTONWOOD BAY PHASE

\ s recorded In Plat Book 14, page 24, AND BUTTONWOOD BAY

PHASE il, as'recoided inl Plat Book 15; page 94 and BUTTONWOOD BAY PHASE lll, as recorded in Plat
Book 15, page 102 'and BUTTONWOOD BAY PHASE IV, as recorded in Plat Book 15, page 104 and
BUTTONWOOD BAY PHASE V, as recorded in Plat Book 15, page 107 and BUTTONWOOD BAY ME AND
RV PARK UNRECORDED, Section 28, Township 35 South, Range 29 East, all of the public records of

Highiands County, Florida.” SR
LESS: Lot 43.' Block: 4, Lot 32,-Block 1, Lot 3.9, Block 1, Lot 36, Block 1, Lot 38, Block 1, Lot 41, Block 1, Lot .
35, Block 1, Lot 42, Block 1, Lot 37; Block 1, Lot 33, Block 1, Lot 8, Block 1, Lot 20, Biock 3, Lot 34, Block 1,
Lot 22, Block 4, Lot 23, Block 2, Lot 40, Block 1, Lot 19, Block 4, Lot 23, Block 4, Lot 25, Block 2, Lot 31,

Block 1, BUTTONWOOD BAY PHASE |, according to plat thereof recorded In Plat Book 14, page 24, of the
public records of Highlands County, Florida. ONE AND THE SAME AS: A portion of Sections 27 and 28,

Township 35 South, Range 29 East, Highlands County, Florida, more particularly described as follows:

Commenice at the Northeast come of Section 28-also the Northwest comer of Sectioh 27, both Sections are
located i Towriship 35 South, Range 29 East, Highlands County, Fiorida; thence' Sguth 01° 09'49™ West,
along the line‘common to Sections 27 and 28, for'40.03 feet 10'the South right-of-wal line of Skipper Road
and the Point of Beginning; thence tontiriue South.01° 09'49" West, along said common line of Sections 27
and 28, for 1284.71 feet to the North fine of the Southwest 1/4 of the Northwest 1/4 of said Section 27; thence
North 88° 58'52" East, for 282.72 feet to the West right-of-way line of U. S. Highway No. 27; thence South 00°
42'58" West, zlong said West right<of-way line, for 1324.71 feet to the South fine of said Southwest 1/4 of the
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- for 2364.46 feet to the Point of Beginning. -

EXHIBIT “A” —CONTINUED
LEGAL DESCRIPTION

Northwest 1/4 of Section 27; thence South 89° 02'43" West, along said South line of the Southwest 1/4 of the
Northwest 1/4 of Section 27, for 293.06 feet to the common line between said Sections 27 and 28: thence
Soulh 01° 13'48" West, along said common line between Sections 27 and 28, for 874.07 feet to a point lying
450.00 feet North of the South line of Govemment Lot 9 in said Section 28; thence South 89° 49'54" West,
450.00 feet North of and parallel to the South line of said Government Lot 8, for 930 feet, more or less, to the
shoreline of Lake Josephine; thence meandering said shorefine of Lake Josephine in a Northwesterly direction

875 feet, more or less, to the intersection of the centerline of the Upper Josephine-Jackson Creek Watershed

Canal Easement recorded in Official Records Book 293, pages 234, 235 and 238, of the public records of
Highlands County, Florida; (the next 4 calls are along the centeriine of said Upper Josephine-Jackson Creek
Watershed Canal Easement); thence North 03° 38'47" East, for 1285 feet, more or less, to a point to Station
22+00 as noted in said Official Records Book 293, page 234; thence North 0%° 21"13" West, 851.05 feet to
the point of curvature of a curve fo the left; thence along said curve, concave to the West having a radius of
573.69 feet, a central angle of 43° 28'40%, chord bearing of North 23° 05°33" West, and chord length of 424. 97
feet along the arc for 435.34 feet to the point of tangency; thence North 44° 49‘53" West, for 741.44 fest to
the South right-of-way line of Skipper Road; thence. Non:h 89° 0047 East, slong sa:d South ngm-of—way I‘me,

LESS: Lot 43, Block 1, Lot 32, Block 1, Lot 38, Block 1, Lot 36, Block 1, Lot 38, Block 1, Lot 41, Block 1, Lot
35, Block 1,.Lot 42, Block 1, Lot 37, Block 1, Lot 33, Block 1, Lot 8, Block 1, Lot 20, Block 3, Lot 34, Block
1, Lot 22, Block 4, Lot 23, Biock 2, Lot 40, Block 1, Lot 19, Block 4, Lot 23, Block 4, Lot 25, Block 2, Lot 31,

Block 1, BUTTONWOOD BAY PHASE |, according to plat thereof recorded in Plat Book 14, page 24, o{ ﬂ,e

pubhc records of Highlands County, Florida.
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Description of Collateral

1, Al rights, file, and Interest of Debtor in and to the minerals, fopsoil, muck, peat, humus, sand, common
clay, flowers, shiubs, crops, trees, timbe:, and zli cther emblements now or hereafter on the real property
described In Exhibt "A” attached 1o this Financing Statement (the *Real Properly”) or under or above the same

or any part or parcel therect, .

2. Al bulldings, structures and other improvements now or hereafter lomtéd on, ebove, or below the siwface
of the Real Property or any part or parcel thereof, excluding resident-owned mabile homes located thereon.

3. Allienements, hereditaments, easements, riparian and [ttoral rights, and appurtenances belonging to or
in eny wise appertalning to the Real Property, whether now owned or hereafler acquired by Debtor, and
including all rights of Ingress and egress to and from property adjolning the Real Property (whether such rights
now exdst or subsequently arise) together with the reversion or reversions, remainder or remainders, rents,
tssues and profits thereof; and also all the estals, right, tile, Interest, homestead, dower, tight of dower, eleclive
share, separate estate, property, possession, claims and demands whatsoever of Debtor of, n and to the Real -

Property and of, In and fo every part and parcel thereof.

4. All machinery, apparatus, equipment, fitfings, and fidures, whether actually or constructively attached to
the Real Properly, and Including all trade, domestic, and omamental fdures and erticles of psrsonal property
of every kind and hature whatsoever, excluding resident-owned mobile homes and their contents, now or

hereafier located in, upon, or under the Real Property or any part thereof and used or usable in connection with
any present or future operation of the Real Properly and now owned or hereafter acquired by Debior, inciuding,

but without fimiting the generality of the foreguing, all heating, air condaioning, freezing, lighting, laundry,
incnerating and power equipment; englhes; pipes; pumps; tanks; motors; conduits; swittchboards; plumbing;

litling, cleaning, fire prevention, fire exiinguishing, refrigerafing, ventilating and communications apparatus;

boilers, ranges, fumaces, oil bumers or uniis thereof; apphances, alr-coaling, and air-condifioning apparatus;

vacuum cleaning systems; elevators; escalators; shades; awnings; screens, storm doors and windowss stoves;

wall beds; refrigerators; attached cabinets; partitions; ducts and compressors; ngs and carpets; draperies;

fumiture 2nd furnishings; together with all buiiding materials and equipment now or hereafter delivered to the

property and Intended to be installed therein, including but not imited 1o lumber, plaster, cements, shingles,

roofing, plumbing, fdures, pipe, lath, wallboard, cabinets, nails, sinks, ioilets, fumaces, heaters, bick, e, water

heaters, screens, window frames, glass, doors, flooring, paint, lighting fixtures, and unattached refrigerating, )
cooking, heating and ventilafing appliances and equipment; iogether with all proceeds, addifions end accession .
10 any of the foregoing and replacements of any of the foregoing. .

5. All ofthe water, sanitary, and storm sewer systems now of hereafter owned by Debitor, which systems are

now or hereafter located by, over, and upon the Rezl Property or any part and parce! thereof, and which water

systems Include all water mains, service laterals, hydrants, valves, and apputienances, and which sewer .
systems include 2ll sanktary sewer lines, including mains, laterals, manholes, and appurienances. s

8. Al paving for streets, roads, watkways or entx*aﬁpeways novw or hereafler owned by Debtor and which are
now or herezfter ocated on the Real Property or any part or parcel thereof. '

7. All ofthe Debtor's inferest as lessorin and to sl Jeases or rental arrangements of the Real Properly or any

STR210088:%
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partthereof, heretofore or hereafter made and entered into, together with all rents and payments In Feu of rents,
together with any and all guarantees of such leases or rental arrangements and ncluding ell present and
future sacurity deposils and advance rentals.
B. Anyaend el awerds or payments, including inlerest thereon, and the right %0 receive such awards or
payments, asa result of (a) the exercise of any right of eminent domain, () the aRerafion of the grade of any

street, or (¢) any other injury 1o, taking of, or decrease in the value of this coilateral ar of the Real Propetty.
1o all uneamed premiums under any end &l isurance-

9. Allof the tight, e, and interest of the Debtor in and
policles now or hereafter exising with respect to, and all proceeds or sums payable for the loss uf or damage
revenues, income, profits or proceeds from leases,

10 {e) the Real Property, (b) this Collateral, o {c) rents, ,
franchises, concessions or licenses of or on any part of the foregoing. ) i

10. AR accounts, chattel paper, contract rights, instruments and general intangibles (ncluding without Bmiation’
goodwill, trademarks, frade styles, trade rames, phone numbers, patents, patent applications, tax refunds,
and/or credis,tap fees and/or rredits), now owned or hereafter

depost accounts, utility deposits, impact fees

acquired by Debtor. )

11, Al goods (except consumer goods, all of which consumer goods are hereby specifically excluded from the

term "goods™ as used in this Agreement), and all parts, accessopes, atachments, addifions and replacements -
thereto, including but not limited 1o 2l furniture, fumnishings, ficures, leasehold improvements, inventory
without fimitation goods held for sale or lease or{o bs fumnished under contracts of sendce,.raw
consumed in Debtor's business and all products

matenials, work In procass, and materils to be vsed or
thereof) and equi now cwned or hereafier acquired by Deblor or used in Debtor's business, wheresoever

" such goods shall be located.

12. Al mokle home lot rental agreements, whether oral o written, which encumber s specific ot In the existing
rental mobile home/recreational vehide park on the Real Propesty, together with aB rents and profis due and

owing from the aforesaid lot rental agreements from and after the date hereof.
13, ATl of Deblor's right, tile-and Interestin and fo the nam= BUTTONWOOD EAY MOEILE HOME AND RV
PARK. .

14. All of Debtor’s fight, fitie and In
owned, held or issued 1o Assignor,

(87 0d 6L5) Y8
¥ SOH003Y WIT40

terestin and {o all penmits, franchises, licenses, and govemmental approvals
to the extent that such exist and are assignable. _ o
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EXHIBIT “C”

All rents, revenues, income and profits generated by or in conjuqcﬁon_ with ﬂ:u-:: op“en;ation
of Buttonwood Bay Mobile Home and RV Park more full_y descnbefi in Exhibits “A ar_md
“B" hereto, currently in the possession of the Court appointed Recelvgr, Pgter D._Bursnk,
after payment of all authorized expenditures incurred in conjunction with the
receivership.
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NOTICE OF APPLICATION FOR TRANSFER
OF WATER AND WASTEWATER CERTIFICATES

Notice is hereby given on February _, 2003, pursuant to Section 367.071, Florida Statutes, of the application for
transfer of Water Certificate No. 431-W and Wastewater Certificate No. 364-S currently held by Buttonwood Bay Water
& Sewer Company, LLC to Sun Communities Acquisitions, LLC d/b/a Buttonwood Bay Utilities, 31700 Middlebelt Road,
Suite 145, Farmington Hills, Ml 48334 providing service to the following described territory in Highlands county, Florida.

Township 35 South, Range 29 East

Section 27

That portion of the Southwest 1/4 of the Northwest 1/4 of said Section 27 lying West of U.S. Highway No. 27.

Section 28

That portion of the East 2,233 feet of the North 3,484 feet of said Section 28 lying East of Jackson Creek as it now runs.
A more complete description is listed below:

PARCEL NO. 1 (WASTEWATER TREATMENT PLANT SITE, I-2 CU)

The East 750 feet of the North 2560 feet of Section 28, Township 35 South, Range 29 East, Highlands County, Florida,
less the North 2200 feet thereof. Said Parcel No.1 containing 6.2 Acres, more or less.

PARCEL NO. 2 (WATER PLANT SITE, I-2 CU)

Commence at the Northeast corner of Section 28, Township 35 South, Range 29 East, Highlands County, Florida, and
run Southerly along the East boundary of said Section 28, a distance of 1360 feet; thence run Westerly and parallel to
the North boundary of said Section 28, a distance of 720 feet to the Point of Beginning; thence continue to run Westerly
200 feet; thence run Southerly 200 feet; thence run Easterly 200 feet; thence run Northerly 200 feet.to the Point of
Beginning. All parallel to the North and East boundary lines of Section 28, Township 35 South, Range 29 East, Highlands
County, Florida. Said Parcel No.2 containing 0.92 Acres, more or less.

Distribution site together with a right-of-way over and upon all streets, alleyways and utility easements located within the
subdivision for the purpose of installing and maintaining water and sewage distribution systems.

PARCEL NO. 3 (MOBILE HOME PARK SITE, M-2)

The North 2060 feet of Section 28, Township 35 South, Range 29 East, Highlands County, Florida, lying East of Jackson
Creek right-of-way, less the North 1040 feet thereof and less; commence at the Northeast corner of Section 28, Township
35 South, Range 29 East, Highlands County, Florida, and run Southerly along the East boundary of said Section 28, a
distance of 1330 feet; thence run Westerly and parallel to the North Boundary of said Section 28, a distance of 720 feet
to the Point of Beginning; thence continue to run Westerly 200 feet; thence run Southerly 200 feet; thence run Easterly
200 feet; thence run Northerly 200 feet to the Point of Beginning. All parallel to the North and East boundary fines of
Section I28, Township 35 South, Range 29 East, Highlands County, Florida. Said Parcel No. 3 containing 35.4 Acres,
more or less.

PARCEL NO. 4 (RECREATIONAL VEHICLE SITE, CG-1)

The North 3524 feet of Section 28, Township 35 South, Range 29 East, Highlands County, Florida, lying East of Jackson
Creek right-of-way, iess the North 2060 feet of said Section 28. Said Parcel No. 4 containing 49.0 Acres, more or less.

PARCEL NO. 5 (BUSINESS, B-3)

The South 600 feet of Southwest 1/4, of Northwest 1/4, West of Highway No. 27 right-of-way, of Section 27, Township
35 South, Range 29 East, Highlands County, Florida. Said Parcel No. 5 containing 4.0 Acres, more or less.

PARCEL NO. 6 (MOBILE HOME SUBDIVISION, M-1)

The North 1040 feet of Section 28, Township 35 South, Range 29 East, Highlands County, Florida, lying East of Jackson
Creek right-of-way, less the right of way for Skipper Road. Said Parcel No. 6 containing 40.0 Acres, more or less.

Any objection to the said application must be made in writing and filed with the Director, Division of the
Commission Clerk and Administrative Services, Florida Public Service Commission, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, within thirty (30} days from the date of this notice. At the same time, a copy of said
objection should be mailed to the applicant whose address is set forth below. The objection must state the grounds for
the objection with particularity.

F. Marshali Deterding, Esquire
Rose, Sundstrom & Bentley
2548 Blairstone Pines Drive
Tallahassee, Florida 32301



