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7 Q. Please state your name, business address, employer and position. 

8 A. 

9 

10 

I 1  Affairs Department. 

12 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL) as the Manager of Regulatory Issues in the Regulatory 

13 Q. Have you previously testified in the predecessors to this docket? 

14 A. 

15 

16 Q. 

17 A. 

18 

19 

20 

21 

22 

23 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The 'purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery Clause (FCR) and Capacity Cost 

Recovery Clause (CCR) Net True-Up amounts for the period January 2002 

through December 2002. The Net True-Up for the FCR is an under-recovery, 

including interest, of $72,467,176. This FCR true-up under-recovery of 

$72,467,176 has been included in the Midcourse Correction FCR factors 

effective April 2, 2003 that were approved by the Commission on March 4, 
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2003. The Net True-Up for the CCR is an over-recovery, including interest, of 

$1 2,676,723. I am requesting Commission approval to include this CCR true- 

up over-recovery of $12,676,723 in the calculation of the CCR factor for the 

period January 2004 through December 2004. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules and Appendix II contains the CCR related schedules. FCR 

Schedules A-I through A-9 for the January 2002 through December 2002 

period have been filed monthly with the Commission and served on all 

parties. These schedules are incorporated herein by reference. 

What is the source of the data which you will present by way of 

testimony or exhibits in this proceeding? 

Unless othewise indicated, the data are taken from the books and records of 

FPL. The books and records are kept in the regular course of our business in 

accordance with generally accepted accounting principles and practices, and 

provisions of the Uniform System of Accounts as prescribed by this 

Corn m i ssion . 
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FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I ,  page 3, entitled "Summary of Net True-Up", shows the calculation 

of the Net True-Up for the period January 2002 through December 2002, an 

under-recovery of $72,467,176. The calculation of the true-up amount for the 

period follows the procedures established by this Commission as set forth on 

Commission Schedule A-2 "Calculation of True-Up and Interest Provision". 

The actual End-of-Period under-recovery for the period January 2002 through 

December 2002 of $79,514,964 is shown on line I, The estimatedlactual 

End-of-Period under-recovery for the same period of $7,047,788 is shown on 

line 2. This amount was included in the calculation of the FCR factor for the 

period January 2003 through December 2003. Line I less line 2 results in the 

Net True-Up for the period January 2002 through December 2002 shown on 

line 3, an under-recovery of $72,467,176. This, amount was included in the 

Midcourse Correction FCR factors effective April 2, 2003 approved by the 

Commission on March 4, 2003. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix I, page 6 shows the actual fuel costs and revenues compared 

to the estimatedlactuals for the period January 2002 through December 2002. 
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What was the variance in fuel costs? 

The final under-recovery of $72,467,176 -for the period January 2002 through 

December 2002 is primarily due to an $86.9 million or 3.6% increase in Total 

Fuel Costs and Net Power Transactions (Appendix I, page 6, line A7) offset 

by a $9.4 million or 0.4% higher than projected Jurisdictional Fuel Revenues 

(Appendix I, page 6, line C3). 

The $86.9 million variance in Jurisdictionat Fuel Costs and Net Power 

Transactions is primarjly due to a $60.8 million or 3% increase in the Fuel 

Cost of System Net Generation, a $19 million increase in Fuel Cost of 

Purchased Power, a $4.1 million increase in Energy Payments to Qualifying 

Facilities, and a $5.1 million increase in the Energy Cost of Economy 

Purchases. These amounts are offset by a $3 million variance in the fuel 

Cost of Power Sold and a $1.5 million variance in Gains from Off-System 

Sales. 

The $60.8 million or 3% increase in the Fuel Cost of System Net Generation 

is primarily due to higher than projected Net Energy for Load in the months of 

October and November, which in turn resulted from hotter than normal 

weather. The higher Net Energy for Load caused FPL to use 9% more heavy 

oil and 11% more purchased power than projected. As reported on the 

December 2002 A3 Schedule, the $60.8 million variance is primarily made up 

of a $74 million or 12.4% heavy oil variance offset by a ($17.8 million) or 
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(1.5%) natural gas variance. Oil was $0.11 per MMBtu or 3.1% higher than 

projected. Natural gas was $0.10 per MMBtu or 2.6% higher than projected. 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I, page 6, line C1, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $9.4 million or 0.4% higher 

than the estimated/actual projection. This increase was due to higher than 

projected jurisdictional sales, which were 368,634,241 kWh or 0.4% higher 

than the estimated/actual projection. 

How is Real Time Pricing (RTP) reflected in the calculation of the Net 

True-up Amount? 

In the determination of Jurisdictional kWh sales, only kWh sales associated 

with RTP baseline load are included, consistent with projections (Appendix I, 

page 6, Line C3). In the determination of Jurisdictional Fuel Costs, revenues 

associated with RTP incremental kWh sales are included as 100% Retail 

(Appendix I ,  page 6, Line C4c) in order to offset incremental fuel used to 

generate these kWh sales. 

What is the appropriate final benchmark level for calendar year 2003 for 

gains on non-separaled wholesale energy sales eligible for a 

shareholder incentive as set forth by Order No. PSC-00-1744-PAA-EI, in 
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Docket No. 991779=El? 

For the year 2003, the three year avera-ge threshold consists of actual gains 

for 2000, 2001, and 2002 (see below) resulting in a three year average 

threshold of $21,657,720. Gains on sales in 2003 are to be measured 

against this three year average threshold. 

2000 $37,400,076 

2001 $1 7,846,596 

2002 $9,726,487 

Average threshold $21,657,720 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix II, page 3, entitled "Summary of Net True-Up Amount" shows the 

calculation of the Net True-Up for the period January 2002 through December 

2002, an over-recovery of $12,676,723, which I am requesting to be included 

in the calculation of the CCR factors for the January 2004 through December 

2004 period. 

The actual End-of-Period over-recovery for the period January 2002 through 

December 2002 of $56,420,197 (shown on line 1) less the estimated/actual 

End-of-Period over-recovery for the same period of $43,743,474, (shown on 

line 2) results in the Net True-Up over-recovery for the period January 2002 

6 
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through December 2002 (shown on line 3) of $12,676,723. 

Have you provided a schedule showing the calculation of the End-of- 

Period true-up? 

Yes. Appendix II, pages 4 and 5, entitled "Calculation of Final True-up 

Amount", shows the calculation of the CCR End-of period true-up for the 

period January 2002 through December 2002. The End-of-Period true-up 

shown on page 5, column 13, line 17 plus line 18 is an over-recovery of 

$56,420,197. 

Is this true-up calculation consistent with the true-up methodology 

used for the other cost recovery clauses? 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix II, page 6, entitled "Calculation of Final True-up Variances", 

shows the actual capacity charges and applicable revenues compared to the 

estimated/actuals for the period January 2002 through December 2002. 
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What was the variance in net capacity charges? 

As shown on line 7, actual net capacityxharges on a Total Company basis 

were $9.7 million lower than the estimatedlactual projection. This variance 

was primarily due to $6.2 million lower than expected Payments to Non- 

Cogenerators and $3.9 million lower than expected payments to 

Cogenerators. The $6.2 million lower than expected Payments to Non- 

Cogenerators is primarily due to lower than projected capacity payments to 

SJRPP during October through December 2002. JEA refinanced to obtain a 

lower interest rate on its callable debt of some of its outstanding bonds during 

the last quarter of 2002. FPL’s capacity payments to JEA are based in part 

on JEA’s cost of debt, so this caused a decrease in the capacity payments. 

The $3.9 million lower than expected payments to Cogenerators are primarily 

due to lower than projected capacity payments to Cedar Bay and lndiantown 

during October through December 2002. FPL’s capacity payments to these 

Cogenerators are based in part on their achieved capacity factors, which were 

lower than projected. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on line 12, actual Capacity Cost Recovery revenues, net of revenue 

taxes, were $3 million or 0.5% higher than the estimated/actual projection. 

This increase was due to higher than projected jurisdictional sales, which 

were 368,634,241 kWh or 0.4% higher than the estimated/actual projection. 
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1 Q. Does this conclude your testimony? 

2 A. Yes, itdoes. 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST WCOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2002 
SUMMARY OF NET TRUE-UP FOR THE 

1 End of Period True-up for the period January 
through December 2002 (from page 4, lines D7 & DS) $ (793 14,964) 

2 Less - Estiniated/Actual True-up for the same period * $ (7,047,788) 

3 Net True-up for the period January through December 2002 $ (72,467,176) 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-02-1761-FOF-E1 dated December 13,2002 
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~ _ _ _ _  
I - ~ _ I I _ . -  -- ~. LORIDA POWER & L I G H ~ O ~ ~ A N Y  . . __ 

~ ~ -I - OR THE PERIOD JANUARY THROUGH DECEMBER 2002 

a Sales IO Fla Keys Elect Coop (ncECj & City of Key Wea (CKW) (1,668,359 47) (l,603.030 SI) (1,594,602 42) 12.325.539 45) 12.875.733 69) (2.953.569 49) 

b Rcactive and Voltage Control f Energy Imbalance Fuel Revenues (38.886 74) ( I  12.856 74) (62.140 561 (47.054 46) 56.550 74 (20 377 06) 

c Inventory Adjustmenu 13.503 78 (12.980 171 __ (56.061 301 (62,494 921 86.738 01 (1.099 73) 

c Incremcntal Plant Saunty Cosls per Ordcr No PSC -01-2516 12450726 I 23 1.659 71 I 90,407 92 494.349 6.5 463.698 82 1.02s.39 49 
f lncrmenlal Hcdpng Implcmcnhtion bss 0 00 0 00 0 00 000 0 00 OW 

7 Adjusted Total Fuel Cons & Net Power Transactions S 138,689,079 18 6 112,474,358 62 S 165.539.139 05 S 207.687.633 94 f 233.261.941 54 S 209.291,W 55 

d Nan Recoverable OilfFank Bottoms (48,494 70) 231.386 83 000 000  (34.674 5 5 )  (209.559 787 

-- ___ 
I ._ ____ ____ 

~- 
_ _ ~ -  _- ~- 

El -_ kWh Sales ___  .~ 
Ignsdictional kWh Sal= (RTP @ CBL) ( a )  7.536.41 1,301 

595 2 5 5  

7 537.006 556 

___ 
~- _ _  

~~ - -_ - 
8.526.0.(8 757 

603.523 454.158 4 12,978 507.980 453.295 
8.526 502.052 

8.075.466.188 _ _ _  ~ p ~ ~ _ - 6 : 7 ~ , 2 0 2 , 1 7 4  6.468.512.323 7,206.304.174 
~ 

-_I. 6.792.805.697 6,460,966.46J- 7,206.727,lSZ ~- S.(r75.976.i68 1 

Jurisdictional % or TotaLSa&pl/E3) 99 99210% 95' 991 12% 

1 (c) Per Estimated Schedule €4, filed November 5,2001. I 

99 99298% 99 994 13% 99 99371Q4 99 99468?$ 

- 

- ~~ __ __ ... ____ 
- See Foolnotes on page 2. 

True-up Calculation 
~ _______ - 

S 213,311,795 63 S 191,080,079 34 S 181,934,007 90 S 194.695.666 62 5 209,058.996 71 5 ?20.750.206 22 
.- 1 

2 

Juns Fuel Revenues (Incl RTP @! CBL)Ncl or  Rcvcnuc Taxes -~ 
Fuel Adjustment Revenues Not Appticable to Period 

a I Amonire 1/24 of S518.005.376 per Ordcr PSC-00-2385-FOF (21,583,557 33) (21,583,557 33) (21,583,557 33) (21.583.527 33) (21.583.557 33) (2 1,563.557 33) 

a 2 mor Pcriod True-up (Co1Iarcd)Refundcd This Pencd 1,149,505 58 1,149,505 SS 1,149,505 58 1,149,505 58 - 1,149,505 55 1,149,505 58 

a 3 2001 Fmal True-up Rehndcd per Rate Case Order PSC-02-0501-AS-EI 000 000 000 - 6,104,092 37 12.ll2.808 30 12,112,808 30 

(738,596 58) (736 596 58) b GPIF, Net of Rcvcnue Taxes (b) (738.596 58) (738,596 5 s )  (738,596 58) (738.596 5 8 )  
c Oil Backout Revenues. Net of revcnue taxes IO7 56 20 15 (3 68) (15 73) 102 64 004 

3 Jundiclional Fuel Revenues Applicable IO Period S 192.142.253 87 S 169.907.451 17 S 160.761.355 90 f 179.627.1 14 94 5 199,999,259 33 S 21 1,690,366 24 

4 a Adjuncd Total Fucl Cas& & Ne1 PowLTLmsactions (Line A-7) 5 138.659.07978 S 112,474.35882 S - .  165.539.13905 >-- 207,687.63394 S 233.261.941 54 b--- 209,291.04-155 

- 

b Nuclcar Fuel Expense - LOG% Relail (Accl 518 I l l )  O M )  000 0 DO 000 0 00 OW 

d D&D Fund Paymcnls -1Wh Retail 000 

c RTP lncr~mcnlal Fuel - 1 O W  Retail (4,163 97) . (24.963 90) (13.815 13) (34,599 19) (1,598 IS) 4 5.902 $2- 
OW 0 00 000 

e Adj Total Fuel Cos& & Net Power Transatlions - Excluding 100% Retail llcmr 
(C4a-Wb-Ck-CJd) 138,693,243 75 112,499,322 12 165.552.954 IS 207.722.233 14 233.263.539 72 209.245.140 93 

Junsdicuonal Total Fuel Cnsls & Ne1 Poucr Transacrrons (Lmc C4e x C5 x 
I MH)52(c)) +(Lines C4b.c,d) S 138,750.238 03 5 I12.522.863 IO S 165,613.598 87 S 207,783,449 81 5 233.36S.558 82 S 209,388.714 62 

True-up Provision for the Month - Over/(Undcr) R a o v n y  (Line C3 - Lmc C6:S 53,392.015 84 S 57.384.588 07 S (4.852.242 98) f (28,156,334 87) 5 (33,369299 50) $ 2,301,651 62 

-- 0 OI! EL 

5 Iunsdictional Sales % of Tobl kWb Sales (Line B-6) 9999210 9999112 % 9999298 Yo 99 99413 X 9999371 % 9999468 7'" 
6 

-I _. -. 
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NO. 1 Jut I AUG I SEP I OCT I NOV DEC I PERlOD 
- A Fuel=& Net Power Transactions i 1 

1 r 
2 

3 

( S  193,534,022 83 15 208.986.5M 97 I$ 21 1.490.266 40 IS 235,448,378 31 IS 
000 000 I OW 15 314.598 00 IS 314.598 00 

JundiclionykWh Sales (RTP @I CBL) (a) - I 8,354,425.512 9,110,874,101 9.237.002.940 8,995,730,671 8,067.694 729 7.154.389.641 95.525.064.711 
Sale for Rcsalc (excluding FKEC & CKW) 32,447,470 35,005,970 37,025,235 39.391.847 48,868,221 35.428.225 23 1,205.157 

Sub-Tolal Salcs (excluding FKEC & CKW) ~ 8.386,872.982 9.145.880,071 9.274 028 175 9.035.122.518 8.1 16.562.950 7.189.818.066 95,756.268.868 

l e x  Fuel Dispasal Cosln 

I Cars Depreciation & Return 
Pipelines Deprecialion 61 Rerum 

Jurirdidional % of Total Sales (BlEl3) w61312%1 99 61725561 99 60076% 99 39792% 99 50724% 99 75855% 
I I I I I 

1 I I I I I I 
See Footnotes on pAge 2. I 

Truc-np Calculation I I L 1 
15 216.200.699 88 S 235,870.281 94 E 239.132.162 38 5 232,889,04939 S 208,830,663 69 S 184.956.342 10 S 2.528,712.9?0 80 

- __ I Juns Fuel Revenues (Incl RTP @J CBL) Ne1 or Revenue T a x a  



l l l l  FLORIDA POWER & LIGHT COMPANY 1 --t---- 
- 

FUEL COST RECOVERY CLAUSE 
CALCULATION OF VARIANCE - ACTUAL vs ESTIMATEDIACTUAL 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2002 
(1) (2) (3 )  1 (4) 

usted Total Fuel Costs & Net Power Transactions 

ACTUAL ESTIMATED / _ _  LINE . 
NO. ACTUAL (a) 

~. A Fuel Costs & Net Power Transactions 
$ 2,065,402,993 $ -  2,004,603,135 1- B Fuel Cost of System Net Generation -- 

VARIANCE 
AMOUNT % 

60,799,859 3.0 Yo $ 

4 - 

6 
7 

(D4a-D4b-D4c-D4d) i 2,458,017,909 2,375,062,9 19 82,954,990 3 5  Yo 
lurisdictiooal Sales % o f  Total kWh Sales NIA NIA NIA N!A 
Jurisdictional Total Fuel Costs & Net Power Transactions $ 2,459,001,016 $ 2,377,320,574 $ 8 1,480,442 3 4  Yo 

I 

(a) 

(b) 
(c) 

Per Estimated/Actual, Appendix 11, page 6, filed November 4,2002. 1 
Generation Performance Incentive Factor is (($9,004,713/12) x 98.4280%) - See Order No. PSC-01-2516-FOF-EL 
Period to Date includes under refund of $91,352.01 for third I2 month period per PSC Order  No. 99-0519-AS-EI. 

~ ._ 
8 
9 

IO 

6 

(True-up Provision for the Period- Over/(Under) Recovery (Line D3 - Lme D6) $ (81,261,700) $ (8,975.3 17) .% 91,354 (1.0) Yo 
1 Interest Provision for the Moil? 1,746,736 1,927,529 (180,793) (9.4) % 

a iTrue-up & Interest Provision Beg of Period - Over/(Under) Recovery 13,794,067 13,794,067 0 0.0 % 

a Prior Period TI-UE-U~ Collected/(Refunded) This Period (13,794,067) (13,794,067) 0 0 0  Yo 
b Deferred True-up Begming of Period - Over/(Under) Recovery 103,006,559 103.006.559 0 0 0  YD 

0 0  Yo O (103,006,559) ( 103,006,559) b 2001 Fmal True-up Refunded per Rate Caseorder PSC-02-0501-AS-E1 
, I I I End of Period Net True-up Amount Overl(Under) Recovery (Lines C7 through . .  

CIO) 

.~ 

(72,467,176) 1028 2 Yo $ (79,514,964) $ (7,047,788) $ 



APPENDlX II 

CAPACITY COST RECOVERY 

TRUE UP CALCULATION 

KMD-2 
DOCKET NO. 030001-El 
FPL WlTNESS: K.M. DUBIN 
April I, 2003 

I 



APPENDIX II 

PAGE(S) 

3 

4 - 5  

6 

CAPACITY COST RECOVERY 

TABLE OF CONTENTS 

DESCRIPTION 

SUMMARY OF NET TRUE UP AMOUNT 

CALCULATION OF FINAL TRUE UP AMOUNT 

CALCULATION OF FINAL TRUE UP VARIANCES 

2 



FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 
SUMMARY OF NET TRUE-UP FOR THE 

PERIOD JANUARY THROUGH DECEMBER 2002 

1. End of Period True-up for the period January 
through December 2002 (from page 6, lines 17 & 18) $ 56,420,197 

2. Less - Estimated/Actual True-up for the same period * 43,743,474 

3. Net True-up for the period January through December 2002 $ 12,676,723 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-02- 176 1 -FOF-E1 dated December 13,2002 
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CALCULATION OF FINAL TRUE-UP VARIANCES 
. - 

FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2002 
-7- 

5. Transmission of Electricity by Others - FPL Sales 

1 
6 Revenues from Capacity Sales 

I I I I - - - I  I 

-. 

4,622,88 1 4,715,976 (93,095) (2.0) % 

(5,228,376) (5,237,440) 9,064 (0 2) Yo 
I 

Payments to Non-cogenerators 

Payments to Cogenerators 

SJRPP Suspension Accrual 

Return Requirements on SJRPP Suspension Liability 
I 

._ 

~~ 

Jurisdictional Separation Factor 
I 

I 
4b---ICypress Settlement (Capacity) - 3,06 I ,  I78 3,23 1,528 

34,907,493 35,000,147 
- ~- 

--- ~~~ 

4d Incrernental Plant Security Costs-Order No. PSC-02- 176 I 8,754,766 7,999,567 755,199 9.4 Yo 

I I 

! 
$ 618,192,686 1 $ 627,900,265 S (9,707,579) (1.5) % 

N/ A NIA N/A NIA 
I 

-d I 9 /Jurisdictional Capacity Charges -_ 
-~ 

$ 612,233,185 S 621,847,180 _% (9,613,996) (1.5) % 

~- 

(56,945,592) 0 NIA $ (56,945,592) 

( I  7) % - ._ S 555,287,593 $ 564,901,588 $ (9,613,996) 
1 

Capacity Cost Recovery Revenues 
(Net of Revenue Taxes) 

! 
$ 588,913,878 $ 585,843,814 6 3,070,064 0 5  % 

_ _  
I 

Capacity Cost Recovery Reveyes Applicable 
to Cu&nt Period &et of +venue Taxes) __ 

I 

$ 611,066,735 $ 607,996,671 2 3,070,064 I 0 5  % 
~ 

15 t-- True-up Provision for Period - Over/(Under) 
Recovery (Lme 14 - Line 1 I )  $ 55,779,142 -$_ 43,095,083 1 $ 12,684,060 N/A 

16. Interest Provisron for Period 64 1,055 (7,337) NIA 648,392 

True-up & Interest Provision Beginning of mi----- Period - Over/(Under) Recovery 
22,152,857 22,152,857 , .- "1 

- 

18 Deferred Tde-up - Over/(Under) Recovery I (2,528,058) I (2,528,058) 0 "* 

- Collectedi(Refunded) this Period (22,152,857) (22,152,857) 1 0 NIA 

__- 
i ~- ... . 

19. Prior Period True-up Provision 

20. End of Period True-up - Over/(Under) 
Recovery (Sun1 of Lmes 15 through 19) 3 53,892,139 - $  41,215,416 $ 12,676,723 30.8 % ._-- ~~ 

t 

~ 

.. ~ 

Docket No. 020001-El, dated November 25,2002. 
I 

(b) Per FPSC Order No. PSC-94-1092-FOF-EI, Docket No. 940001 -El, -. 
as adjusted in August 1993, per E.L. Hoffman's Testimony 
Appendix IV, Docket No. 930001-€I, filed July 8,1903. 

~- 


