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Ms. Blanca Bayo

Commission Clerk and Administrative Services Director
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399

Re:

Docket No. ; Petition for Establishment of an Approved AFUDC Rate
Sanlando Utilities Corporation
Our File No.: 30057.62

Dear Ms. Bayo:

Enclosed for filing in the above-referenced docket are the original and fifteen

(15) copies of Sanlando Utilities Corporation’s Petition for Establishment of an
Approved AFUDC Rate.

ALERIE L. LORD
Of Counsel
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Mr. Donald Rassmussen (w/enclosure)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition by SANLANDO

UTILITIES CORPORATION

for establishment of an approved Docket No.
AFUDC rate

/

PETITION FOR ESTABLISHMENT OF AN APPROVED AFUDC RATE

SANLANDO UTILITIES CORPORATION (Sanlando, or Applicant) by and through its
undersigned attorneys, pursuant to Chapter 367, Florida Statutes, and Rule 25-30.116, Florida
Administrative Code, requests the Florida Public Service Commission (Commission) to establish

an approved allowance for funds used during construction (AFUDC) rate, and in support states:

INFORMATION PROVIDED IN ACCORDANCE WITH RULE 25-22.036(7)

1. The name and address of the Applicant is:

Sanlando Utilities Corporation
200 Weathersfield Avenue
Altamonte Springs, Florida 32714

2. The name and address of the Applicant’s representative authorized to receive notices and
communications with respect to the Application is:

Martin S. Friedman, Esq.

Rose Sundstrom & Bentley, LLP

600 South North Lake Boulevard, Suite 160
Altamonte Springs, Florida 32701
Telephone:  (407) 830-6331

Facsimile: (407) 830-8522

Email: mfriedman@rsbattorneys.com

FACTS

1. Sanlando 1s a water and wastewater utility as defined by Section 367.021(12), Florida
Statutes, and is not exempt from regulation by the Commission pursuant to Section 367.022, Florida

Statutes,. Sanlando may implement an approved AFUDC change only with the approval of the
DOCUMINT N MBER-TATE
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Commission under the criteria established in Rule 25-30.116, Florida Administrative Code.
2. Sanlando has never had an AFUDC rate established in a prior proceeding before the

Commission. Sanlando now seeks approval for such a rate change effective immediately.

3. The calculation of the appropriate new AFUDC rate is set out in the attached supporting
Schedules.
4. This calculation is in accordance with the requirements of Rule 25-30.116, Florida

Administrative Code.
5. Approval of such rate is necessary in order for Sanlando to accurately accrue and recover its

costs of providing utility service.

6. The Commission should approve the new AFUDC rate expeditiously.
SCHEDULES ATTACHED
1. Schedule A shows the capital structure, cost rates and weighted average costs of capital that

form the basis for the AFUDC rate calculated in accordance with the provisions of Rule 25-
30.116(2), Florida Administrative Code.

2. Schedule B shows the capital structure adjustments and adjusted capital structure that form
the basis for the AFUDC rate calculated in accordance with the provisions of Section 25-30.116(2),
Florida Administrative Code.

3. Schedule C shows the calculation of the methodology set out in Rule 25-30.116, Florida

Administrative Code.

REQUESTED ACTIONS

Sanlando requests the Commission to:

1. Consider the information provided in this Petition and approve the Petition and the
new AFUDC rate shown in Schedule A in an expeditious manner,

2. Order the effective date of the new AFUDC rate be effective for the month following

the twelve month period used to establish the new AFUDC rate in accordance with

Rule 25.30-116(5).



Grant such other relief to Sanlando as is just and reasonable.

Respectfully submitted on this
j; \ _ dayof April, 2003 by:

ROSE, SUNDSTROM & BENTLEY, LLP
600 S. North Lake Boulevard

Suite 160

Altamonte Springs, FL 32701

Telephone: (407) 830-6331

Facsimile: (407) 830-8255

Email: mfriedman

BY: k,w,W7"4 )

e

u/ Martin S. Friedm
For the Firm



SCHEDULE A



Sanlando Utilities Corp.
Cost of Capital

A 12/31/02

12-Month

Average Percent Cost of Weighted
Capital Structure 12/31/2002 Ratio Each Percent Cost
(1) Common Equity 85,857,906 48.78% 10.84% 5.29%
(1) Long-Term Debt 90,172,122 51.23% 8.64% 4.43%
(2) Customer Deposits 15,431 0.01% 6.00% 0.00%
(2) Deferred Income Taxes (39,909) -0.02% 0.00% 0.00%
Total 176,005,550 100.00%

(1) The Common Equity and Long-Term Debt amounts used in this calculation are derived from the common
equity and long-term debt of Utilities, Inc., the parent company of Sanlando Utilities Corp.

(2) The Customer Deposits and Deferred Income Taxes amounts used in this calculation are derived
specifically from the customer deposits and deferred income taxes of Sanlando Utilities Corp.



Sanlando Utilities Corp.
Leverage Calculation
A 12/31/02

Return on Common Equity 2 965% + 0.582 / Equity Ratio

965% + 0582/ 48.78%

8.65% + 1.19831

10.84%



SCHEDULE B



Sanlando Utilities Corp.
12 Month Average Capital Structure

A 1213102

Common Equity
Long-term Debt
Customer Dep.

Deferred Taxes
1901011
1901012
1901021
1901024
1901031
1902012
1902021

12-Month
January February March Aprit May June July August ep October November December Average

76,755,728 77,121,838 86,122,185 86,670,043 87,130,830 88,343,173 89,290,407 90,013,729 90,688,297 89,695,479 90,813,022 77,650,144 85,857,906
70,344,539 70,343,447 70,342,347 69,341,237 69,340,120 69,338,992 69,337,857 119,336,712 119,335,559 119,334,366 117,835,720 117,834,538 90,172,122

15,036 15,931 15,411 15,276 15,251 15,856 15,513 15,670 15,760 15,437 14,857 15,172 15,431
(86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100) (86,100} (86,100)
(3,525) (3,525) (3.529) (3,525) (3,525) (3.525) (3,525) (3.525) (3,525) {3,525) (3,525) (17.279) (4,671)
12,588 12,588 12,588 12,588 12,588 12,588 12,588 12,588 12,588 12,588 12,588 23,681 13,512

58 58 58 58 58 58 58 58 58 S8 58 87 60

25,351 25,351 25,351 25,351 25,351 25,351 25,351 25,351 25,351 66,708 66,708 67,118 35,724
(604) (604) (604) (604) (€04) (604) (604) (604) (604) (604) (604) (2,959) (800)

2,207 2,207 2,207 2,207 2,207 2,207 2,207 2,207 2,207 2,207 2,207 4,106 2,365

(39,909}



SCHEDULE C




Sanlando Utilities Corp.
Monthly AFUDC Rate

A 12/31/02
M = [(1+A/M100)<1/12> - 1] ¢ 100
Where:
M = discounted monthly AFUDC rate
A = annual AFUDC rate
M = [(1+.0972)<1/12> - 1] * 100
= 0.0077598 * 100

I 0.7759766 ]




