ELECTRIC FUELS CORPORATION
Annual Market Pdce Adjustment

Fourth Amendment to the Coal Supply
Agreement between EFC and FPC

Component Reference
FIXED
CPI-U Bureau of Labor Stalistics
CPI-Table 1
RCAF-U Associalion of American

Railroads forecast (AAR)
Icc
approved ({ICC)

PPI-All Commoditie Bureau of Labor Statistics
PPI-Table 6

AHE-Tolal Private Bureau of Labor Stalistics
Emplayment & Earnings

Avg Hourly Earnings, Table 7

PPI-#2 Diesat Fuel Bureau of Labor Stalistics
PPI-Table 6, 0573-03

TOTAL WEIGHTED % CHANGE

River: WWU Tax

Offshore Componenl ====> 50.2%

Zach annual percent change shall be
weighted and then added together.
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Actual % Change Annualized
1993 1394 1995 1996 1997 1998 1999 2000 2001 2002
. o

299%  256%  283%  2.95% 2.20% 1.56% 2.21% '3.36% 2.85% 1.64%

2.62%  246%  287%  1.12% 1.93% -0.50% 1.40% 4.94% 141% 0.72%

1.54%  1.26%  357%  2.33% 0.00% 2.51% 0.88% 5.66% 1.13% 2.16%

236%  258%  297%  3.23% 3.72% 4.16% 3.68% 3.78% 4.22% 3.21%

S162% 72% 142%  23.16% 826%  -26.71% 0.97 £3.05% -9.88% -7.03%

134%  003%  246%  6.24% 0.44% :5.22% 546%  1578% 048%  -1.05%

_ Actual

1193 10183 U944 W95 1186 9T 111/98 111199 11100 111401 111102 1103
$23.00  §2300 §2331  §2330  §2387  $25.36 $25.25 $23.93 $25.24 $29.22 $25.08 $28.77
0.05 0.15 0.19 0.23 0.23 a2 0.23 0.23 023 0.2 0.23 0.23
$2305  $2315 §2350  $2353 §24.10  §$25.59 §2548 $24.16 $25.47 $29.45 §29.31 $29.00
$11.55  §11.55 $1198  $1273 - §12868 $12.01 $12.67 §14.67 $14.60 $14.44

b-dM

133HS HIAdVdMHOM

IT2-/00050



WORKPAPER SHEET
WP-2

Progress Energy Florida, Inc.

Audit Docket 020001-EI

Response to Audit Document Request No. 5B
Date of Request: 03/13/03

Date of Response: 03/14/03

1. Please state who agreed to the use of the Bureau of Labor Statistics “Advance” rates,
rather than the Preliminary or Final, for the calculation of the benchmark price
escalation each year. _ .

Response: oo
The calculation of the benchmark price escalation each year actually uses the “first
published” factor, which is considered the preliminary (rather than advance ot final)
factor. Historically, the “first published” factor has been used in most contfacts-that
carry escalations. This methodology was verbally agreed upon by FIGPU, OPC-and
Staff in 1993 and subsequently at annual meetings in Tallahassee between tH¢ patties.

2. Please provide access to the record by year of the calculations made by Progress
Energy Florida/Florida Power Corp and/or Progress Fuels Corp/Electric Fuels Gorp
for the five specific indexes which compose the benchmark escalation factor by ‘year.
Please include the weight assigned to each specific index for purposes of calculating
the composite index. P

Response: R
Please see attachments A through H, which are all marked “Confidential®. - -

Attachments A through G provide monthly indexes from January 1996 through

December 2002. Attachment H provides the percentage change in each applicable

index as monthly data is no longer available.
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ELECTRIC FUELS CORPORATION
Average Indlces - FPC Waterborme Rats

2002 Rata

Waterborna rate estimated based upon YTD average Indices.

FIXED 10%
cPi-u 20%
RCAF-U 20%

PPI-ALL COMMODITIES 20% -

AHE-TOTAL PRIVATE 10%
PPI-#2 DIESEL FUEL 20%

100%

Jan-01

175.1

138.8
14.02

96.6

Feb-01

1758

136.5
14.10

934

Mar-01

176.2
1076
135.9
14147

B86.3

Apr-01

176.9

136.3
14.22

847

Note: 2002 Rate calculation Is based on 2001 YTD Average Indices.

v, &7%@}
35«0/

1

136.6

14.26

898

Jun-01

178.0
107.9
135.7
14.29

826

|

CONFIDENTIAL |

Jul-01

1775

1339

14.35

850

ARcdhment (&

Aug-01  Sep-01 Oct-01 Nov01 Dec-01> 2001

1175 4783 ATTT 4724 1767 4774

107.8 wre 1077
1335 1334 1302 1301 - 1280  134.1
1438 1445 1447 1452 1461 1432
80.9 912 754 144 . 562 839

TOTAL WEIGHTED AVERAGE PERCENT CHANGE

AVERAGE WATER RATE

2000 CHG 2001 2002 Variance
1722 2.85%
106.2 1.41%
132.6 1.13%
13.74 4.22%
931 -9.08%

v .048%  $29.22 $29.08 ($0.14)

Waterway User T;x -0.23 0.23 -
Total Waterbome rate $29.45 $29.31 ($0.14)

Offshare rate - 50.2%

$1467  $14.60  ($0.07)

P-dM
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Alacdhmeny €
ELECTRIC FUELS CORPORATION -

Average Indices - FPC Waterborne Rate l CONFIDENTIAL I
2001 Rate -

Waterborne rate estimated based upon YTD average Indices.

YTD WATER  WATER

TOTAL TOTAL AVG RATE RATE
Jan-00 Feb-00 Mar-00 Apr-00 May-00 Jun-00 Jul-00 Aug-00 Sep00 Oct-00 Nov-00 Dec-00 AVGO0 AVG 99

% CHG 2000 2001 Vardance
FIXED 10% | '
crlu 20% 1688 169.8 1712 1713 1715 1724 1728 1728 1737 1740, 1741 1740 1722 166.6 3.36%
RCAF-U 20% 105.0 1050 106.2 1085  106.2 101.2  4.94%

PPI-ALL COMMODITIES 20% 128.3 1298 1310 1307 1316 1333 1332 1329 1345 1351 1346 1357 132.6 1255 5.66%

AHE-TOTAL PRIVATE 10% 1350 1353 1360 1364 1365 13.71. 13.76 1380 1383 1389 1394 14.01 13.74 13.24 3.78%

PPI4#2 DIESEL FUEL 20% . 76.0 854 90.2 84.3 836 85.5 87.9 914 1089 1092 1105 104.7 . 931 57.1 63.05%
100% TOTAL WEIGHTED AVERAGE PERCENT CHANGE 15.78% $2524 $29.22 . 53.98
Waterway User Tax - 0.23 0231 -
Total Waterborne rate. ~_$25.47  _ $29.45 $3.08
Note: 2001 Rate calculatlon Is based on 2000 YTD Average Indices. Offshora rata - 50.2% $12.67 $14.67 $2.00

Indices are first published, except for CPI-U which are revised for Jan-Aug.2000
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AR dameny D

ELECTRIC FUELS CORPORATION

Average Indices - FPC Waterborne Rate I CONFIDENTIAL j
2000 Rate : i

YTo WATER. WATER

: TOTAL  TOTAL AVG = RATE RATE
Jan-99 Feb-99 Mar-89 Apr-99 May-99 Jun-99 Jul-99 Aug-99 Sep-99 Ocl-99 Nov-99 Dec-99 AVG Y99 AVG S8 % CHG

1999 2000 Vardance
FIXED 10%
cPl-U . 20% 1643 1645 1650 1662 1662 166.2. 166.7 167.1 - 1678 168.2 1683 - 16B.3 166.6 163.0  2.21%
RCAF-U 20% 199.3 100.2 101.1 104.3 1012, 998 1.40%
PPI-ALL COMMODITIES 20% 1232 1224 1228 1235 1245 1251 1255 1268 1280 1279 1284 1280 12556 1244 0.88%
.AHE-TOTALPRIVATE 10% 13.04 130 131 13.1 132 13.2 133 133 134 - 134 134 1356 13.24 12.77 3.61.3%‘
PPI#2 DIESEL FUEL  20% 397 310 426 53.1 530 538 608 656 675 659 715 74.9 571 47.2 20.97%
100% TOTAL WEIGHTED AVERAGE PERCENT CHANGE 946% $23.93 $25.24 s
Waterway User Tax 0.23 0.23 -
Total Waterborne rate {  $24.16  $25.47 $1.31
Note: 2000 Rate calculatlon Is based on 1999 YTD Average Indices. : Offshore rate - 50.2% $12.01 §12.67 $0.66
Indices are first published. ' ’ :
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ELECTRIC FUELS CORPORATION
Average Indices - FPC Waterhorne Rate

1999 Rate

FIXED

CPI-U

RCAF-$

PPI-ALL COMMODITIES
AHE-TOTAL PRIVATE

PPI-#2 DIESEL FUEL

Note: 1999 Rate calculation Is based on 1998 YfD Average Indices.
Indices ara first published. .

~=
~ G
5 '

10%

20%

20%

20%

- 10%

20%

100%

Jan-98 Feb-98 Mar-98 Apr-98 May-98 Jun-98 Jul-98

161.6

1255

12.51

54.2

161.9

1251

12.60

513

162.2

996

1245

12.63

4716

162.5

1247

12,67

499

162.8

124.9

12.73

504

_ 163.0

99.8
1248
12.74

45.0

163.2

124.8
12.79

44.1

_ AH(AL\\M* &

CONFIDENTIAL

YTD WATER  WATER

JOTAL TOTAL AVG RATE RATE
Aug-98 Sep-98 Ocl-98 Nov-98 Dec-98 AVG98 AVGY7 %CHG 1998 1999  Vahance
1634 1636 1640 1640 1633 1630 1605 1.56%
100.3 - - 096 99.8 1003 -0.50%
1242 1239 1240 1235 1227 1244 12716 -251%
- 12,86 1286 1288 1293 1298 1277 123 4.16%
441 = 483 469 459 388 472 64.4 -26.71%
TOTALWEIGHTEDAVERAGEPERCENTCHANGE -5, 22% $25.25 $23.913 {31.32)
Waterway User Tax $0.23 0.23 -
Total Watarborna rate $25.48 $24.16  (51.32)
Offshora rate - 50.2% $12.68  $12.01 (50.66)
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ELECTRIC FUELS CORPORATION

AVERAGE INDICES - FPC WATERBORNE RATE

1997

CONFIDENTIAL

Jan-87 Feb-97 Mar-97 Apr-97 May-97 Jun-97

FIXED 10%
cPIU 20%
RCAF-U 20%
PPLALL COMMODITIES  20%
AHE-TOTAL PRIVATE  10%
PPI#2 DIESEL FUEL  20%

100%

Indices First Published
RCAF rebased 4 Q 1997

o/"’%S"l
45-~a/

159.1

129.7

12.06

731

159.6

128.7

12.09

724

160.0

1010

1277

12.15

659

ARchmeny €

YTD WATER WATER
TOTAL TOTAL AVG RATE. RATE
Jul-97 . Aug-97 Sep-97 Oct-97 Nov-87 Dec-97 AVG 97 AVG96 % CHG 1997 1998
160.2 160.1 1603 160.5 160.8 161.2 16186 161.5 161.3 160.5 156.9 2.29%
100.7 100.0 99.6 100.3 98.4 1.93%
127.2 127.3 127.2 126.9 127.2 1275 127.8 127.8 126.7 127.6 . 127.6 0.00%
1214 1219 1222 1223 1229 1234 1241 1247 1248 12.26 1182 3.72%
659 64.1 60.9 7.8 61.7 614 64.9 66.1 69.0 64.4 70.2 -8.26%
TOTAL WEIGHTED AVERAGE PERCENT CHANGE -044% $25.36 $2525
Waterway User Tax 0.23 023
Total Waterhorne rate $25.59 $25.48
Offshore rate - 50.2% $12.73 $12.68
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ELECTRIC FUELS CORPORATION ' ' ' : . -

AVERAGE INDICES - FPC WATERBORNE RATE CONFIDENTIAL
1996 : :
. YID  WATER  WATER
- ' : - A TOTAL  TOTAL AVG RATE RATE
Jan-96 Feb-96 Mar96 Apr-96 May-96 Jun-96 Jul-96 Aug-96 Sep-96 Ocl-96 Nov-G6 Dec-986 AVG 96 AVYG 95 % CHG 1996 1997
FIXED _ 10% ' .
cPl-u 20% 1544 1549 1557 1563 1566 1567 © 157.0 1573 1578 1583 1586 1586  156.9 1524  2.95%
RCAF-U 20% 1063 107.4 ’ 109.2 1116 1086 1074 1.12%
i rebased ) _ 963 . 973 ) 98.9 101.1 98.4 )
PPI-ALL COMMODITIES 20% 1261 1259 1264 1275 1282 127.9 1278 1281 1280 1279 1284 1288 1276 1247 233%
AHE-TOTAL PRIVATE 10% 1166 1165 1168 1172 1175 1182 1180 1187 1182 1191 1199 1205  11.82 1145  3.23%
PPI-#2 DIESEL FUEL 20% 622 591 625 755 739 650 670 696 736 603 770 768 702 57.0 23.16%
100% . - TOTAL WEIGHTED AVERAGE PERCENT CHANGE ~* §.24% $2387  $2536
Indices First Published : : - A
RCAF rebased 4th Q 1997 : . "~ Waterway User Tax 0.23 0.23
Total Waterborne rate . $24.10 - $25.59
Offshore rate - 50.2% $11.98°° " $12.73
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ELEGTRIC FUELS CORPORATION - : : T T LonFIDEAT AL :
Annual Market Prlce Ad}uslmenl . . ’ : : : . ' B
Fourth Amendment to the Cosl Supply Ayruemnnl

betwaen EFC and FPC

it
% Changa Annuallzed ’
- : o ' : Actual 5 : L .
Componsnl _ BReferspce - - 1993 1994 1995 1996 1997 . - 1998 - 1999 2000
FIXED o - : ' ‘ o S S o )
CPI-U . Bureau of Laboy Slnllslh:s 2.9-9"4 © 258% . 283% . 295% . 2.20% 1.56% 2.21%
: CPl-Table 1 ’ : ’ - ’ L ’ '
NCAFY . Assaclalion of Amerlcan 261%  246%  207% - LA2% . 193%  -050%  1.40%
: Rallroads forecasl (AAR) ' ’ o :
Icc - ‘
sppioved (ICC)
PPL-All Commoditles Bureau of Labor Stallslics 1.54% ' 1.26% 3'~51% © 2.33% o.boa_c -2.51% 0.88%
" PPITable® o : R
AHE-Tolal Pilvals  Bureau of Labor Stallslics 236%  250% . 2.97% 323%  372%  CAM6%  368%
© Employment & Earnings o o
Avg Hourly Earnings, Table 7
PPI-41Disssl Fusl  Bureau of Labor Sl;llsllcs - . ) : .
’ PPI-Table 6, 0573-03 1.62% - -LJ2% - 1.42% 2.16% - -8268%. 26719 20.97%

TOTALWEIGHTED % CHAN . Lo4% ~ :000% 246%  Bl%  -0A4%  S52%  540%

ach snnuat percent changn shall ba wnlphlud
and then added luguﬂul
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WORKPAPER SHEET
WP-11

fingt
DISCLOSURE NO. 2 | SN ©

SUBJECT: WATERBORNE COAL TRANSPORTATION COSTS.

STATEMENT OF FACT:

In FPSC order PSC-93-1331-FOF-EI, the Utility was authorized to use a base year waterborne
transportation cost of $23.00, effective January 1, 1993. This per-ton price was to be escalated each
year on a weighted average of the change in five economic indexes published by the US Bureau of
Labor Statistics (BLS). We were told by the Utility that the BLS adjusts each quarterly index three
times (preliminary, advanced and final). On the BLS website and in other computer databases, each
set of numbers is overwritten by the following set of numbers. According to the Utility, the FPSC
Staff, Florida Industrial Power Users Group and the Office of Public Counsel had agreed to use the

preliminary numbers.

AUDIT OPINION: A Utility representative stated that the change in indexes and the subsequent
change in the per-ton transportation price is agreed each year between the Utility and FPSC Staff.
Since the preliminary index amounts are no longer available, we were not able to independently
verify the accuracy of the annual changes.

We did recalculate the 1993 through 2002 benchmark prices using the same preliminary data that the -
Utility used and determined that the Utility’s mathematical calculations were correct.

We also recalculated the annual changes to the bench mark price using the published final index
numbers and compared the ending benchmark price to the price the Utility used for 2002. The only
exception was 2002, for which only preliminary index numbers were available at the time. The effect
of using final instead of preliminary index numbers for 1993 through 2002 yielded a higher
benchmark price than the Utility’s price. This difference multiplied by the tons of waterborne coal
received by Progress Energy Fuels in 2002 yields an underpayment difference of $5,591,708.

The periodic increases in the cost per gallon of the waterway user tax was analyzed and verified using
published information. We were not able to determine the accuracy of the original per ton equivalent
used in the base year cost effective at January 1, 1993. All subsequent increases were determined
to be accurately computed.

AUDIT CONCLUSION: We were not able to verify the current benchmark price using the
preliminary index amounts. However, the current amount is less than what it would be if final index
numbers were used.



e

WORKPAPER SHEET
WP-12

FLORIDA POWER CORPORATION = g
Analysxs of Waterborne Coal Transportation: Per-Ton Costs .7//1/’5’5
AS OF 12/31/02
Dkt020001-EI
Purpose: Verify that per-ton costs and escalators were mathematically accurate since 1992,
Basic Benchmark per-ton price:
ro -2
T’LThe original price was $23.00 per ton, based on $34,546,039.38 divided by 1,502,244 tons.
Escalators in Use:
The escalators which the Utility says it has used are:
/" 1. Consumer Price Index - Urban
2. Producer Price Index
3. Average Hourly Earnings index
4. Rail Cost Adjustment Factor - Unadjusted (measures the rate of inflation in railroad inputs).
5. Producer Price Index - Number 2 diesel fuel
*. Note: These agree with E—.Mail from Bernie Windham, FPSC engineer.

Escalator Percentages:

1. Percentages for a given quarter are calculated at three monthly points.

- . @gw@“
a. Preliminary - available 30 days after the end of the quarter. W

(0-5

7 b. Advanced - available 60 days after end of quarter

2

* c. Final - available 90 days after end of quarter

2. For example, the preliminary rate for the 4" quarter of 2002 would first be available on
January 30, 2003. The advanced rate would be available on February 28, 2003. The
final rate would be available on March 31, 2003.

3. According to the Utility, the rates are available on the Bureau of Labor Statistics’ internet
web site. As each successive set of numbers become available, the preceding numbers
are not saved historically, but are overwritten by the new numbers. This feature of the
web site makes the previous numbers non-retainable unless recorded off-line.

4. According to Utility, the preliminary numbers were those which were used to calculate the
escalators of the benchmark price.

Auditor Comments:

o “(’(J 1. I'need to know what weight is assigned to each factor to calculate the weighted change from

("> oneyear to the next.
2.1 would also need some independent, verifiable source of information to determine whether
the factors, rates of change and weights are accurate in order to arrive at the escalated, bench-

mark, water-borne, per-ton price of coal for the years 1993 through 2002.

Conclusion: None drawn. Provided for information only.

SOURCE:_As referenced, WP 46 -8
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Progress Energy Florida, Inc.
Audit Docket 020001-EI ‘
Response to' Audit Document Request No. 5B A
; Date of Request: 03/13/03 .
! Date of Response: 03/14/03 i’

1., Please state who agreed to the use of the Bureau of Labor Statistics “Advance” rates,
rather than the Preliminary or Final, for the calculation of the benchmark price
5 | escalation each year,

t

f Response:

| The calculation of the benchmark price escalation each year actually uses the “first

! published” factor, which is considered the preliminary (rather than advance or final) ,

i factor. Historically, the “first published” factor has been used in most contracts that =
| carry escalations. This methodology was verbally agreed upon by FIGPU, OPC and f—
i

j

i

I

Staff in 1993 and subsequently at annual meetings in Tallahassee between the parties.

2. Please provide access to the record by year of the calculations made by Progress f—
Energy Florida/Florida Power Corp and/or Progress Fuels Corp/Electric Fuels Corp
for the five specific indexes which compose the benchmark escalation factor by year.
Please include the weight a551gned to each specific index for purposes of calculating
the composite index. i D

Response: P
18 Please see attachments A through H, which are all marked “Confidential”,
19 Attachments A through G provide monthly indexes from January 1996 through o

! December 2002. Attachment H provides the percentage change in each applicable —
: index as monthly data is no longer avallable

2 O C

22

20

23
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, the April - Septémber 1993 period at the February 1993 hearings
represents 3/4) he payment to DOE required for 1993. The
z remainder of the payment and all future DOE payments should be
‘ ost recovery. We approve of FPC's recovery of -
Fuel Cost Recovery Clause.

T’i

—_
rporation also requested approval of a market | —
water-borne transportation services provided
rporation (EFC). The parties agreed that the
Commlss10n shoul pprove a base price of $23.00 effective January —ﬂ
‘ L, 1993 for waterborne transportation services provided to Florida | _|
8 Power Corporation, through Electric Fuels Corporation.. We also
5 agree. . The basé !prlce will be adjusted January 1 each year, T
Lo thereafter, using ia_composite index comprised of five specific
wi' 3l Aindices with ten Eercent of the base price emalnlqg flxed In

“‘f/|1 addition, the market price will be subject to further adjustment | —T

for the cost of,. governmental impositions on EFC's transportation -
v « suppliers which'c \h‘se an increase or decrease in EFC's water-borne
aitoqle ‘transportation cos '4'not in effect as of December 31, 1992. 7o T
- t%\ . ‘)‘(_;,PE“- _

The market ‘prlce for EFC's water- borne deliveries would cover
v the transportatlon components to the Crystal R:Lver plant site. T
zﬂ,"r This would 1nclu

%= river dock, % p ‘river  barge transloading, river barge

' ;1 transportation, #;;Gulf  barge translocading (IMT), Gulf barge T
Dy transportatlon (Dl ie Fuels), as well as port fees and assist tug. €

B The market pricel” ‘would also cover, i.e., replace, ;huma_o_n_

w i\ VEFC's equity ir wvestmmd Dixie Fuels currently provided |

b 'gunder cost-plus: p ng for water transportation. -

_ Florida Power an ight Company : 4
I Florida Po(ne nd Light Company requested recovery of the cost T

of the Martin gas. Pipeline lateral through the Fuel Cost Recovery -
Clause. Accordlng to the terms of Order No. 14546, the Commission
25 has the flex:Lblllty to review fossil fuel related costs not
specifically addressed in the order on a case-by-case basis to -
determine whether; t:“hose costs are appropriate for recovery through
2 the fuel clause:

a The weight of the evidence is that the Martin gas pipeline 1
20 lateral has reduced costs, or at the very minimum has not resulted
- in any increased; costs, and the decision was made with the -
» ratepayers' J.nterefst in mind, which is to minimize cost. In |
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Campany: Florida Power . Filename: ion of _ngal F Costs ' - f
Subject: Analysis of the Percantage Changes by Year of the Various indexes. Range: A37.V70 = o ey / ) ; \_‘[ . / (
Paeriod: Year Ended 12/31/02. Auditor: Tom Stambaugh (_/ Za } 5 3 o :( bn e T o d
1
urpose; Recalculate the annual percentage changes, bases e chapge b ar In_each Inde; e 2 bers a3 pupplled b ureau tatistics,
\ndex  Nextyr/Prev yr index  Next yriPrev yr Next yrfPrev yr Next yr/Prev yr Next yrfPrev yr ext v e; Next yrfPrev yr Next yr/Prev vr Hext yriPrey yr
=reentage Change ear; {01/01/93) Percentage Base F g Percentage F g L; g Percentage P g g Percentage
Base Change Year Change index Change Index Change Index Change index Change Index Change Index Change Index Change Index Change Index
Component [: - Year By year 1933 By year 1994 By year 1995 By year 1996 By year 1997 By year 1998 BY year 199% By year 2000 By year 2001 By year 2002
G At
“ixed —— 0.000 0.00% 0.000 0.00% 0.000 0.00% 0.000 0.00% 0.000 0.00% 0.000 0.00% 0.000 0.00% 0.000 0.00% -8.000 0.00% 0.000 0.00% 0.000
ansumer Price indexU e —F 141,900 275% 145.800 267%  149.700 254%  153.500 232% 156,600 170%  161.300 161% 163,900 2.68% 168.300 339%  174.000 1.55% 176.700 236%  180.900
all Cost Adjust. Factor-Unad} </, =73 0817 257% 0.838 191% 0854 3.16% 0.881 1.36% 0.893 1.01% 0.902 0.11% 0.903 1.00% 0912 4.93% a.857 167% 0973 2TT% 1.000
sroducer Price Index-All 1/{; ~f / 117.600 0.B5% 118.600 278% 12190 342% 125.700 270% 129.100 ~1.78% 126.800 -3.15% 122.800 4.07% 127.800 6.57% 136.200 -5.95% 128.100 3.83% 133.000
\verage Hourly Eamings 13.500 0.81% 13610 2.50% 13.950 2.65% 14320 2.16% 14630 3.55% 15.150 244% 15.520 2.90% 15.970 A51% 16.530 4.42% 17.260 1.27% 17.480
‘2 Dlesel Fuel < —1 x 60.900 -15.83% 51.200 5.86% 54,200 11.07% 60.200 26.25% 76.000 -22.50% 58,900 -33.7%% 39.000 B86.41% 72700 0.75% 101.600 -44.69% 56.200 54.63% 86.500
:hange in Benchmark Price by Year; (Jan 1,1993) Percentage  (CY 4993) ge (CY1394) P {CY 1995) Percentage .(CY 1596) F ge - (CY 1997) P ge (CY1998) Percentage (CY 1839} F ge (CY 2000} P ge (CY2001) Percentage (CY 2002)
Base Change Base Change  Escatated Change Escalated Change Escalated Change Change Change Escalated Change Escalated  Change Escalated Change Escalated
‘omponeat Year By year Year By year Year By year Year By year Year By year Year By year Year By year Year * By year Year By year Year By year Year
xed 5230 0.00% $2.30 0.00% 3230 0.00% $2.30 0.00% $2.30 0.00% 3$2.30 0.00% $2.30 0.00% 3$2.30 0.00% $2.30 0.00% $2.30 0.00% $2.30-
onsumer Price index-U 3460 275% $4.73 267% 34.85 2.54% $4.98 3.32% 35.14 1.70% 3523 1.61% 51 2.68% 35546 3.39% 3564 1.55% 3572 238% $5.86
aft Cost Adjust. Factor-Unad) 34.60 257% 3472 1981% $4.81 316% $4.96 1.36% $5.03 1.01% 35,08 0.11% $5.08 1.00% $5.13 4.93% 3539 167% $5.48 277% $5.63
roducer Price Index-All $4.60 0.85% $4.64 2.78% $4.77 3.12% $4.92 270% $505 1.78% 3496 J15% $4.80 4.07% $5.00 6.57% $533 -5.95% $5.01 3.83% 3520
verage Hourly Eamnings 3230 081% 5232 2.50% $2.38 265% $2.44 2.16% $2.49 3.55% 3$2.58 2.44% 5264 2.50% 272 351% $2.82 4.42% $2.94 1.27% 5298
! Dlesel Fuel 34.60 -15.53% $3.87 5.86% 34.09 11.07% 3$4.55 2625% $5.74 -22.50% $4.45 -33.79% $2.95 86.41% $5.48 39.75% 37587 -44.69% $4.24 54.63% $6.56
stal of Basic Components per audit $23.00 $22.57 32320 52414 $25.75 32460 $23.09 326.10 $29.15 32570 ) 32854
ial of Basic Componeats per FPC 523.00 $23.31 $23.30 32287 325.36 32525 $2383 $2524 32922 329.08 $28.77
:cess of FPC number over audit number ($0.00) $0.74 3810 {$0.27} ($0.39) $0.65 50.84 {30.86) 50.07 $3.38 so23
. -2 s
icalation of Totat Benchmark Price by Total Chapge i t
. &
:nchmark price as recalculated by auditor $23.00 -1.871% $22.87 2.894% $21.22 A.243% $24.21 89424 $25.89 .959% 324,36 -6.800% 323.17 11.279% $30.72 -9.042°%% $27.94 12.849% I: $31.53
! B e . 3.3 . L : .. .93 5 .
:nchmark price as recalculated yv Uhll;y _f_,..._)sz: 00 $23. 4 $23.30 ’f\ $23.87 /,\\ $25.36 L $25.25 /\ $23. - $29.22 f_. $29.08 o P $28.77
2J¢ — - 3 M — H ———
accounted Difference S = s0.00 (3074 : 0.0 034 ; 053 (50.39) (30.76) s1.50 i 5276
-3 = = (. H \
f . . } i A
al purchases recelved by EFC In 2002; . , erii; 2,025,981 B . Y \ P
Terence In transport cost per ton: ‘,{3 ~ "i 5276 (A } w-l;« ;| ) ! t \“ -
ference in total transport costs: $5,591,708 B i H §
R B H { :
\ 3 : : '\
fication of Weighted Percentage Change; i (CY1993) 4 (CY 1334) L {CY 1995) L (cy1996) {CY 1397} (CY 1998) (Y 1999) {CY 2000) (CY 2001) (CY 2002)
Factors |  Base Factors | Escalated Factors : Escalated Factors | Escalated  Factors § Factors lated Factors Escalated Factors Escalated  Factors | Escalated Factors catated
nponent Weights By year Year Byyear | Year Byyear 1 Year Byyear | Year By year E Year By year Year Byyear | Year By year “ Year Byyear 3 Year By year Year
H t ¢ i . 5
ed 10.00% 0.00% \ 0.00000% 0.00% | 0.00000% 0.00% ‘ 0.00000% 0.00% \\ 0.00000% 0.00%1 0.00000% 0.00% " ©0.00000% 0.00% 0.00000% 0.00% E 0.00000% 0:00% 0.00000% 0.00%  0.00000%
1sumes Price Index-U 20.00% 2.75% ‘ 0.55000% 267T% i 0.53400% 2.54% 3 0.50800% 332% 0.66400% - 1.70% } 0.34000% 1.61% -5 0.32200% 2.68% 0.53600% 3.39% . 0.67B00% 1.55% 0.31000% 2.38% 0:47500%
| Cost Adjustment Factar-Unadjusted 20.00% 2.57% \ 0.51400% 1.81% | 0.38200% A16% \ 0.63200%" 1.36%. \ 0.27200% 1.01% § 0.20200% 0.11% '1 0.02200% 1.00% 0.20000% 4.93% §0.98600% 167% 277%  0:55400%
ducer Price index-All Commodities 20.00% 0.85% 1 0.17000% 278% }0.55600% 312% | D.62400% 270% 0.54000% -1.78% 1-0.35600% -2.15% ! -0.63000% 4.07% \0.81400% 657% 11.31400% -5.95% 3.83% 0.?5500‘/-
rage Hourly Eamnings Index 10.00% 0.81% ‘0.08100% 2.50% {0.25000% 2.65% 10.26500% 2.16% 0.21600% 3.55% - 0.35500% 2.44% ' D.24400% 2.80% 0.29000% 351% D35S100% 4.42% 127%  0.42700%
ducer Price Index-#2 Diesel Fuel 20.00% -15.93% ‘3 18600% 5.86% |1.17200% 1MOT% 21400% 2825% 5.25000% -22.50% ':450@0% -33.79% i-5.75800% 85.41% . 17.28200% 29.75% ?,95000'/- 44 69% 54.63% 10.92600%
S H J W —
culatlon of Weighted Factors 100.00% -1.87100% 2.89400% 4.24300% 6.94200% -3.95900% -£.80000% . 19‘;12100% 11.27%00% 12.84900%
ma—a—— g e m——— L m————— mrx

Hor's Notes;

The earllest factor for Average Hourly Eamings which could be obtained from BLS wio Java browser was end of January, 1993. One month difference between 12/31/32 and 01/31/03.
Al factors are Final numbers except {or these at end of 2002.

clusion. We were at abie to vestly the cument benchmark price using the preliminary index amounts However, the current amount Is less than what it would be i fina Index numbers were used.

ce: US Byreau of Labor Statistics ang Assodiation of Americal Railraads an the Intemet.
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Company: Florida Power Corp Fil E: ion of ¥ p ion Benchmark Costs
Subject: Analysis of the Percentage Changes by Year of the Various Indexes. Range:  A37.V70 2 o 2
Period: Year Ended 12/31/02. Auditor:  Tom Stambaugh T/ o2
Purpose: the annual per based on the change by year in each index,
(01/01193) F Base F P P P g P Percentage Percentage P!R:en?age Percentage
Base Change Year Change Change Change Change Change Change Change Change Change
Component Year By year 1993 By year 1994 By year 1895 By year 1996 By year 1997 By year 1998 By year 1999 By year 2000 By year 2001 By year 2002
Fixed 0.00 0.0000% 0.00 0.0000% 0.00 0.0000% 0.00 0.0000% 0.00 0.0000% 0.00 0.0000% .00 0.0000% 0.00 0.0000% Q.00 0.0000% 0.00 0.0000% 0.00
Zonsumer Price index-U 0.00 ERR 0.00 ERR 0.00 ERR 152.40 29528%  156.80 2.2945% 160.50 1.5576% 163.00 2.2086% 166.60 3.3613% 172.20 2.B455% 177.10@1.551 0% &_‘; 179.90
- 4
3ail Cost Adjust. Factor 0.00 ERR 0.00 ERR 0.00 ERR  107.40 4.3799'/(/1%: 9640  19309% 10030 -0.4985%  99.80  14028% 10120  4.5407% 10620  -8.SBTRG ) 9710 0T208% 97.80 -
=
3 . <
Sroducer Price index-AN 0.00 ERR 0.00 ERR a.00 ERR 12470 2.3256%N¢” 127.60 0.0000% 127.60 -2.5078% 124.40 0.8842% 125.50 5.6574% 13260 1.1312% \J 134.10 -2.1626% 13120
N
#
\verage Houdy Eamings 0.00 ERR 0.00 ERR 0.00 ERR 11.45 3.2314% 11.82 3.7225% 12.26 4.1589% 1277 3.6805% ° 13.24 3.7764% 13.74 4.2213% 14.32 3.3520% S/ 1430
12 Diesel Fuel aoa ERR 000 ERR 0.00 ERR 57.00 23.1579% 7020 -8.2621% 6440 -26.7081% 47.20° 20.9746% 5710 63.0473% §3.10 -9.8818% 83.80 -7.0322% il 78.00
=23 . ’ FPC says 14.8/14.3 = 3.21%,
he 8.38% is aiso due 1o rebasing, Actual cale results in 3.35%\: ;,.:A‘
Rebasing information is available for 1996 and 2000 only. —a
Change fram 2001-2002 in RCAF is due to rebasing.
Not all years are rebased. Total net effect of rebase
in 2000-2001 changes FPC % from 1.4, —9.57% (9.98% change).
Sy
~Far 2001 -2002, FPC states the above as 177.0, then e
77.1in 200-2001. Changes one percent or the other.
Use of 177.1 in 2001 produces 1.58% insteat of 1.64%.
erification of Escal Price with WaterWay Use Yax and Offshore Percentage: . T ),a
otal of Basic Components per audit $23.00 32331 $23.32 $23.90 32528 $25.16 52332 32499 $28.49 $28.23 $27.91
Hect of WaterWay Use tax 30.05 30.19 30.23 $0.23 $0.23 30.23 50.23 $0.23 $0.23 $0.22 $0.23
stal of Basic Components and WWU Tax $23.05 32350 $23.55 7 $24.13 $25.51 $25.38 $24.15 $25.22 3$28.72 328.46 328.14
stal of Basic Components $23.00 32301 $23.32 $23.90 $25.28 $2516 $23.92 3$24.99 $28.49 $28.23 $27.1
‘fect of Offshore Component 50.20% 50.20% 50.20% 50,20% 50.20% 50.20% 50.20% 50.20% 50.20% 50.20% 50.20%
stal of Basic & Tax X Offshore per audit $11.55 31170 $11.71 $12.00 $12.69 3$12.63 s120 $12.54 $14.30 $14.17 $14.01
stal of Basic & Tax X Offshore per FPC $11.55 3170 $11.70 311.88 $12.73 3$12.68 $12.01 312,67 $14.67 $14.60 $14.44
raccounted Difference Qé“ 7 {$0.00) $0.00 $0.01 $0.02 {30.04) ($0.05} {50.00) ($0.13) ($0.37) {$0.43)
== = =: = =: =
witors Notes:
. The indexes by year which are compared to each other for percentage change, are based on averages throughout the months of each year.
. The earliest year-end averape for which index information has been provided is 1995. 1993 and 1994 information was not included.
Thep ges by year are exp! d as two decimal places by FPC. The actual p: 0! ges can be expi to as many as eight decimal places in some years.
Some percentages were different from year to year because some beginning and ending ulility numbers for the same years were different.
. Some indexes are not consistently stated from year to year. The cause is either rebasing of the RCAF index or ical errors in iating the p: ge chany

irce: FPC documentation provided from Eleclric Fuels Corp. docirec 10-58.
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ompany: Florida Power Corporalion

Coal Ty

ubject:  Analysis of the Escalation of the Costs of Waterborme Coal Transportation Range: A37.Y115 o % T
eriod: Year Ended 12/31/02. Auditor; Tom Stambaugh T~ c / 0 7
apose;  Yerify that the of the b price for rb coal portation has been i y and with the use of the proper factors and welghting of factors.
fication of C: ion of Basic C of Price and
scatation of Total Benchmark Price b tal Change
price as. by auditor 1.342% $23.31 £0.030% $23.30 2.455% $21.87 6.215% $25.36 -0.436% 32525 -5.216% $23.93 5.460% $25.24 15.7B0% $29.22 0.476% $29.03  -1.045% $28.78
price as 1.340% $21.31 -0.030% $23.30 2.460% $21.87 6.240% $25.36 -0.440% $25.25 -5.220% $231.93 5.460% $25.24 15.780% $29.22 .0.480% $29.08  -1.050% 32878
Unaccounted Difference $0.00 $0.00 {$0.00) ($0.00} (s0.00) $0.00 $0.00 $0.00 $0.00
= = === = =
Yerification of Weighted Percentage Change: (CY 1883) (CY 1934) {CY 1985) {CY 1996} (CY 1997) {CY 1938) (CY 1993) (CY 2000) {CY 2001} (CY 2002
Factors Base Factory Escalated  Factors  Escalated Factors Escalated Factars  Escalated ~ Factors d Factors Factors d Factors Escalated Factors Escalated
Component By year Yoar By year Year By year Year By year Year By year Year By year Yoar By year Year By year Year By year Year By year Year
Fixed 0.00% 0.00000% 0.00% 0.00000% 0.00% 0.00000% D.00%  0.00000% 0.00% 0.00000% 0.00%  0.00000% 0.00% 0.00000% 0.00% 0.00000% 0.00%  0.00000% 0.00%  0.00000%
Consumer Price index-U ; 2.89% 0.59800% 2.56% 0.51200% 2.83% 0.56600% 2.95% 0.58000% 2.29% 0.45800% 1.56% 0.31200% 221%  0.44200% 3.36% 0.67200% 2.85% 0.57000% 164%  0.32800%
Rall Cost Adjustment Factor-Unadjusted 262% 0.52400% 2.46% 0.49200% 297% 0.58400% 112%  0.22400% 1.93% 0.38600% -0.50% -0.10000% 140% 0.28000%. 4.94% 0.98800% 1.41% 0.28200% 0.72%  0.14400%
Producer Price Index-All Commodities 1.54%  0.30800% 1.26% 0.25200% 3.57% 0.71400% 233% 0.45600% 0.00% 0.00000% -2.51% -0.50200% 0.88% 0.17600% 566% 1.13200% 1.13%  0.22600% <2.16%  -0.43200%
Average Hourly Eamings Indeax 2.36% 0.23600% 2.58% 0.25800% 2.97% 0.29700% . 3.23%  0.32300% 372% 0.37200% 4.16% 0.41600% 368% 0.36800% 3.78% 0.37800% 4.22% 0.42200% 321%  0.32100%
Producer Prica Index-#2 Diesel Fuel -1.62% -0.32400% TT2% A1.56400% 1.42% 0.28400% 23.16%  4.63200% B.26% -1.65200% -26.71% -5.34200% 20.97% 4.19400% 63.05% 12.61000% -9.88% -1.97600% -7.03% -1.40600%
Calculation of Weighted Factors 1.34200% -0.03000% 2.45500% £.23500% -0.43600% -5.21600% 5.465000% 15.78000% -0.47600% _ -1.04500%
Calculations by \tifity 1.34000% - D.03000% 2.45000% 6.24000% -0.44000% -5.22000% 5.46000% 15.7B000% -0.48000% -1.05000%
Unaccounted Difference 0.00200% -0.00000% -0.00500% -0.00500% 0.00400% 0.00400% 0.00000% ° 0.00000% 0.00400% 0.00500%
e Eeee mm—eme mx=ge—— e
Conclusion: The Utllity has apparently used the weighted average of the factors to the annual of the price. Accept the Utility caiculation of the benchmark price.
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L WORKPAPER SHEET
( |
- . FLORIDA POWER CORPORATION e a
WATERBORNE COAL TRANSPORTATION COSTS  3/r7/03

% AS'OF 12/31/02 .
P Dkt020001-EI

" Purpose: Verify that Waterborne Coal T ransportation Cost inforthation is based on identifiable and
provable indexes, chahges by year and percentage changes.

: rWork Performed: Issued dopﬁment request 5, SA, and SB. The response to doc/rec 5 included a set
107> of definitions of the indexes used in the composite index for price escalation and a calculation of
percentage changes. The calculation was scanned for reasonableness and returned to the Utility.

< After deciding that more research was needed, SA was issued. The FPC response to SA stated the
1 origin of the $23 per ton benchmark price and showed a table of percentage changes from:1993
' through the end of 2002. ‘The table was marked confidential and has been maintained accordingly,

vo—FB Auditors wrote doc/rec SB to obtain greatér defail of the calculation of the indexes by year, and the
! weighting of each for the purposes of determining the escalation of the benchmark price. '
iﬁ:j’ Various internet web-sites were accessed to extract and print data which can be used to verify to the
Y3 year-by-year changes in the various indexes and the resulting composite index.

Audit Observations: The supporting data provided by the Utility and recalculated by the auditor led
to the following observations: ,

16 —SA-

¢z 1. The Utility has used five indexes available from the US Bureau of Labor Statistics or the

Association of American Railroads consistently since January 1, 1993,

(®-37¥¢ 2. By agreement with Staff, Public Counsel and the Florida Industrial Power Users Group, the
P2~ Utility takes preliminary index numbers at January 30" of each year for each of these indexes.
(e -&F P “L-Tt uses these numbers to determine the percentage change in each index.

3. The Utility then determines a weighted percentage change. It determines this .change by
-7 multiplying the percentage change to each index by its appropriate weight. The weighted. . .
di . o . . , :
percentage change is then applied to the previous year per-ton cost to arrive at the present
year per-ton cost, escalated according to the weighted average percentage change. -

He 4. The audit staff used the Utility’s method of calculation and arrived at the same weighted
’ ercentage changes and per-ton costs each year as did the Utility, FPSC Order PSC-93-1331-
” FOF-EI specifies that the price will change edch year by the amount of change in a composite
4% index. The composite index, in turn, will change based on the changes in five specific
df%:g P < { indexes, each of which is weighted by a specified percent.

5. The indexes are published each year by the US Bureau of Labor Statistics (BLS). For
L =+ example, the quarter-end indexes are published at Jan 30 as Preliminary (first published),

then at Feb 28 as Advanced, and finally at March 31 as Final. On the BLS website, the

previous numbers are overwritten by the succeeding numbers, according to the Utility,

4o-f 6.' No formalized documentation existed to verify that the Utility was supposed to Yuse the
Pz Preliminary numbers each year as a means of determining the change in the benchmark price.

g -2 Audit field staff undertook to usé the numbers by year which were available on the various’
! websites and data bases.: Use of the Final numbers as they ate presented on the various -
b "'6 &) websites yiélded an underpayment difference of $5,591,708.

t,-% Conclusion: The Utility method of calculation conforms to the FPSC Order. Use of Final instead of
«f¢, ~2 Preliminary numbers from the Bureau of Labor Statistics and the Assn of American Railroads yielded

P |~ anunderpayment différe;_icé of $5,591,708. S? E ﬁ%ﬂﬁ%

o NFIBENT.

SOURCE: )Zs pelevenced wrp ‘b Lesd




WORKPAPER SHEET
WP-22
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WORKPAPER SHEET
WP-23
Company: Electric Fuels Corp. (EFC)
Period: As of 12/31/02
Subject:

- )
Supplemental Schedules /&/ ° L/Z Dy /5% [
/

7

Purpose: Verify that rate base and other components in the main schedule are accurately calculated
and based on accounts and balances in the EFC general ledger

Detail of Rate Base

Thirteen Month Avgs FPSC Total Average

Per Books Adjusiments Rate Base
Plantin Service 36,637,717 F 0 36,637,717
Accumulated Depr and Amort (21,861,307) + 0 (21,861,307)
Net Rlant In Service 14,776,410 0 14,776,410
Lease Receivable - Locomotive Investment ~
Current 1,689,690 7 a 1,689,690
Long-Term 24,192,035 3- 0 24,192,035
Total Locomative 25,881,725 0 25,881,725
Total Plant and Investment ’ 40,658,135 - 0 40,658,135
Working Capital (@4 (4,039,024) (&:\J 14,917,516 @ 10,878,492
Total Average Rate Base 36,619,111 " 44,917,516 ¥ 51,536,627 "To 45
Detail of Working Capital
Thirteen Month Avgs FPSC Total Average
Per Books Adjustments Rate Base
Current Assets; B
Cash 54275+ (54,275) (A) 0
Accts Recv 22,879,920 ¢ 0 (B) 22,879,920
Current Lease Recv 1,689,690 7- (1,689,680) (C) 0
InterCo Accts Rec 394 514 3- (394,514) (D) 0
interCo Advances Recv 123,945 1 (123,945) (E) 0
InterCo Other REcy 0 0 . 0
Inventory 22,647,289 F Q 22,647,289
Prepaids 18,2477’1— 0 18,247
47,807,880 (2,262,424) 45,545,456
Deferred Charges 13\591;f (13,591) (F) 0
47,821,471 (2,276,015) 45,545,456
Current Liabilities;
interCo Accts Payable 13,987,238 + {394,514) (D) 13,592,724
Accts Pay 18,325,592 + 0 18,325,592
Advances from Progress 11,465,684 F- (11,465,684) (G) 0
Cuir Portion LTD 5,333,333% (6,333,333) (H) 0
Accrued Interest 228,254 3 0 228,254
Accrued Liabilities 75,897 3 Q 75,997
FASB 106 712,920 # 0 712,920
InterCo Other Payable 0 0 (B)
Income Taxes Payabte 1,731,476 1~ 0 1,731,476
51,860,494 (17,183,531) 34 666,963
P ) A
Net Working Capital (f&)(‘t 039,023) @14,917,5)(&__“_____6@_ 10,878,493
“",u"“' _“\
(A) Remove remaining cash \\Dr qon fu' 5 e H e
p
B) Reclas interCo advances payable to AR+ .
o FFC w77,
(C) Reclas current portion of Lease Recy ass’clm .
with EFC Locomotive investment to Long Ten‘-rK Lo o e wte [ e
~ ) s _,‘_..—»"’"'/.‘M‘
(D) Reclas Interco A/R to A/R. el P el
(E) Remove advances invesiments with PCH; EFC
short term line of credit with PCH is interest bearing.
(F) Remove EFC unamortized debt placement fees.
(G) Remove advances from (invesiments with) PCH; EFC
short term line of credit is interest bearing.
(H) Remove current portion of long term debt.
. Lo b . S /
é_j)’c__ﬁ/fi__\ %( O U TS Ol < L d/ /qur‘M<.\-7‘ < ad ‘f
/\ \ l ' ) . f . / /. .
(’arrpr"/" CSaw— — B ‘ ‘
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WORKPAPER SHEET
WP-24
Company: Florida Power Corporation Filename: Audit of EFC capita! structure - short cut method.
Period: As of 12/31/01 Range: A37.H114
Subject: Audit of EFC capital structure Auditor: Tom Stambaugh Q/é‘%‘ e 2/2 t-/)l
Burpose; Audit the schedule which compares the revenus EFC would be aliowed to earn using the
regulatory “short-cut" method of calculation compared to actual revenue sarned.
7
Based on thirteen-month averages calcutated in the general ledger. +77 (7)
[{4) X (6)]
(1)) {2) (3) (4) (5) (6) Weighted Avg
Actual FPSC Adjusted Allocated to Cost Cost of
-, -
: Common Equity 521,488,275'7' $0 -+ 321,488,275 . 41.5515% $21,414,22 &, /' 12.00% 4.9861753%
; LongTerm Debt $8,000,000?’ $5,319,742 (’_‘L/ 513\319‘742}) 25.7561% $13,273,839 {7} 6.21% 1.5994555%
Shart Term Debt-Ady from Progress $11,465,684 7 $0 $11,465,684 ¥ 221710% $11,426,171 {:- - ) 4.86% 1.0775092%
Investment Tax Credit $522,853F  ($522,853) $0 0.0000% 30 0.00% 0.0000000%
Post 1970-Equity $0 $322,776 - $322,776 0.6241% $321,664 12.00% 0.0748975%
-Debt $0 $200,077 $200,077 0.3868% $199,387 6.21% (0.0240256%
y Deferred Income Taxes $4,018,284 7 © 30 $4,018,294 9.5104% $4,901,344 0.00% 0.0000000%
e —
t ~, .0000% — . 9
Total s46,395,10§r 55,":119,742_r 551,7_}_4,5}% \ 100.0000% 351‘536‘621.](-_\) =Z=7=6=2=0§3=1=/;
\j"f\\» w ,T\.‘«V
) . o)
: + vy s
1. Current portion of long-term debt 5,333,333
2. EFC unamort debt placement fees (13,591)4 ﬂ:
Net Totat 5,319,742 )
- Per Per Per
internal Audit FPSC Audit FPSC Audit,...
{c.; Total L2 51,714,848
Rate Base 51,536,627.00 000 51,5368,627.00 Cash Removed - (54,275)
Overall Rate of Return 7.7600000% 7.7620631% PCH Invest {Loan) (123,945)
. . —— ——— Rounding (4}] o
{Fvo v~| After Tax Operating Income  ——3,990.242.26" 106324 4,000,305 50 _— c
é - Tax (Current, Deferred , {TC) — 1,430,130.00'7’ 1] 1,430,130.00 “ Net Rate Base 51,536,627 @
1S Depreciation 1,804,726.00 % 0 - 1,804,726.00 F
qr;’ General & Administrative 2,183,083.00 + 0 2,163,083.00 F Wid Cost of Debt
* Operating Expenses 294,838,561.00F 0 294,838,561.00 *+ tong Term Debt  1.5894555%
Short Term Debt  1.0775092%
Revenue Requirements 304,235,742.28 1,063.24 304,236,805.50 ITC Debt Portion  0.0240256%
Current Revenues 304,083,325,00;, 0.00 304,083,325.00 P Total Wtd Debt 2.7008903%
Difference 162,417.26 1,063.24 153,480.50 interest Expense

(Rate Base X Wtd Debt) }':'_ﬁ-_'_,,«,am,geg
©.050473% of current revenues [

[ Interest Expense per EFC "D} 1,391,489

» > fofR . H) i
. Difference &
Revenue Requirement 304,235,742 1,063 304,236,805
Expenses ; i Percent Difference:

Operating Expenses 294,838,561 0 294,838,5617 "

Genl & Admin 2,163,083 7 0 2,163,083 ¥ 7 ’\;

Depreciation 1,804,726 ‘.;J 0 1,804,728 -?’ Proof of 55% Equity to Debt Ratio:

Per
Expense Sub-Total 298,806,370 0 296,806,370

Books | Percents
Common Equity 21,488,275 7 52.41%
Book {ncome Before Taxes ~—> 5,428,372 1,063 5,430,435 LongTerm Debt 8,000,000 ¥  19.53%
J Short Term Debt 11,465,684 _tL 28,00%

Tax Adjustments VAR -
Interest Expense Alfowed 1,391,489 éﬂ /510 ) 1,391,99@ Total 40,953,959 100.00%
———————— = /__.._.___
Taxable income 4,037,883 553 /¢ 4,038,436 T
Tax Rate - 36.0000% 7 36.0000% Per
————— —_— EPSC Percents
Current and Deferred Taxes 1,453,638 ¥ 189 1,453,837 ¥ Common Equity i‘ 21,488,2754‘ 48.44%
Flow Through (23,508) 0 {23,508) LongTerm Debt@13,319,742- .28.78%
Short Term Debt 11,465.684‘7__ 24.78%
Taxes Allowed 1,430,130 199 1,430,329 -7
Total 46,273,701 100.00%
Requested Return 3,989,242 1,064 4,000,306
Rate Base 51,536,627 0 51,536,627
Rate of Return 7.7598995% 7.7620641%
= Alloc to

- Rate Base Percents
Comman Equit@»‘ 21,414,222 46.44%

LongTerm Debt'.nH.}, 13,273,839 28.78%

Short Term Debci 1,426,171 24.78%
wit

Total 46,114,231 100.00%

1.The act of extending the decimal fractions to seven decimal places reveals immaterial rounding differences.
(5-H —% 2.Common equity Per Books, Per FPSC and Allocated to Rate Base are close to, bul do not equal precisely, 55%. . +
T decor Jwﬁ fo FPSC Ordev PSC-2-0TTL~FOF-ET, 657 twal @ ‘redionublenes’ Ptr(vnfdvq/ R N e
Conclusion: Immaterially Different-Accept Progress Energy Audit Services Results. '
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