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PARTICIPANTS : 

V I N N I E  DOLAN, H. W I L L I A M  HABERMEYER, and JIM 
MCGEE, F l o r i d a  Power corpora t ion .  

V I C K I  GORDON KAUFMAN, on b e h a l f  O f  F IPUG.  

JACK SHREVE, on b e h a l f  o f  t h e  C i t i z e n s  o f  t h e  
S t a t e  o f  F l o r i d a .  

MARY ANNE HELTON, B I L L  McNULTY, JOHN SLEMKEWICZ, 
and DAVE WHEELER, FPSC S t a f f .  

STAFF RECOMMENDATION 

I S S U E  I: should t h e  Commission approve t h e  proposed 
S t i  p u l  a t i  on and S e t t l  ement , i n c l  ud i  ng Exhi b i  t A? 
RECOMMENDATION: Yes. The Commi s s i  on should approve 
t h e  proposed s t i  pu l  a t i  on and S e t t l  ement , i n c l  u d i  ng 
E x h i b i t  A. 

ISSUE 2 :  should t h e  Commission approve F l o r i d a  Power 
Corpora t ion ’s  p e t i t i o n  f o r  an adjustment t o  reduce i t s  
f u e l  and purchased power c o s t  recovery f a c t o r s ?  
RECOMMENDATION: Y e s .  The Commission should approve 
FPC’s  p e t i t i o n  f o r  an adjustment t o  reduce i t s  f u e l  
and purchased power cos t  recovery f a c t o r s  by $85 
m i l l i o n  ($83.7 m i l l i o n  r e t a i l ) .  FPC w i l l  reduce i t s  
l e v e l i z e d  f u e l  and purchased power c o s t  recovery 
f a c t o r  t o  2 . 3 6 3  cents  per  k i l owa t t -hou r ,  e f f e c t i v e  
w i t h  t h e  May 2002 Cycle 1 b i l l i n g s .  

I S S U E  3 :  should Docket No. 000824-E1 be closed? 
RECOMMENDATION: Y e s ,  Docket No. 000824-E3: should be 
c losed . 
I S S U E  4: should Docket No. 020001-EI be closed? 

ongoing docket and should remain open. 
RECOMMENDATION: NO. Docket NO. O 2 O O O 1 - E I  i s  an 

k 
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CHAIRMAN JABER: I t e m  16. 

M S .  HELTON: Commissioners, I t e m  16 i s  

s t a f f ' s  recommendation t o  approve t h e  se t t l emen t  

between t h e  p a r t i e s  t h a t  was opened i n  t h e  

docket i n  which we i n v e s t i g a t e d  F l o r i d a  Power 

Corpo ra t i on ' s  ea rn i  ngs . s t a f f  has r e v i  ewed t h e  

se t t lement ,  and we  b e l i e v e  t h a t  i t ' s  i n  t h e  

pub1 i c i n t e r e s t  and t h a t  i t  should be approved . 
CHAIRMAN JABER: Ms. He l ton ,  a r e  t h e r e  any 

c o r r e c t i o n s  o r  c l a r i f i c a t i o n s  t o  t h i s ?  1: know 1 

received a copy o f  a memo c l a r i f y i n g  something 

from M r .  Beck, i f  I ' m  n o t  mistaken. would you 

p o i n t  t h a t  o u t  t o  t h e  Commissioners as well? 

M S .  HELTON: C e r t a i n l y .  S t a f f  sent l a s t  

week a memo c l a r i f y i n g  paragraph 1 3  o f  t h e  

s t i p u l a t i o n .  It w a s  a l i t t l e  b i t  ambiguous as 

f a r  as when t h e  $3 m i l l i o n  re fund cou ld  be 

a p p l i e d  t o  t h e  customers, and i t ' s  in bo th  years 

2005 and 2006. Excuse me. 1 s a i d  t h a t  wrong. 

2004  and 2005.  

CHAIRMAN JABER: Thank you. 

M r .  shreve, t h e  l a s t  t ime  1 s t a r t e d  on t h a t  

s ide .  YOU wanted t o  s t a r t .  S O  do you a l l  have 

a preference f o r  t h e  order? 

okay. G o  ahead. 

ACCURATE STENOTYPE REPORTERS, INC. 
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MR. McGEE: Madam cha i  rman and 

Commissioners, my name i s  J i m  McGee w i t h  F l o r i d a  

Power. I have w i t h  me M r .  Habermeyer, F l o r i d a  

Power's p res iden t ,  and M r  Dol an, V i  ce Pres ident  

f o r  Regulatory  P o l i c y .  And we c e r t a i n l y  suppor t  

t h e  s t a f f ' s  recommendation. M r .  Habermeyer 

would l i k e  t o  make a few statements t o  t h e  

Commission. 

CHAIRMAN JABER: G o  ahead, M r .  Habermeyer. 

MR. HABERMEYER: Good morni ng, cha i  rman. 

cha i  rman Jaber and Commissioners, m y  purpose 

t h i s  morning i s  t o  seek approval  o f  t h e  

se t t lement  t h a t  you have be fore  you. I t h i n k  i n  

many cases i t  does t h i n g s  t h a t  c e r t a i n l y  b e n e f i t  

our  customers . I t  s i g n i f i c a n t l y  reduces p r i c e s ,  

p l u s  p rov ides  a d d i t i o n a l  va lue  t o  our  customers. 

Through t h e  mechanism o f  t h e  se t t lement  process, 

we b e l i e v e  i t  i s  i n  t h e  bes t  i n t e r e s t s  o f  a l l  

p a r t i e s .  

I thank t h e  cha i  rman and t h e  Commissioners 

f o r  t h e i r  s t rong  encouragement o f  se t t lement .  I 

t h i n k  t h a t  i t  d i d  have t h e  e f f e c t  t h a t  a l l  

p a r t i e s  des i  red.  W e  d i d  reach se t t lement ,  and 

i t  came through a ve ry  coopera t ive  process. 

T h i s  c o l l a b o r a t i v e  e f f o r t  i n v o l v e d  a l o t  o f  

ACCURATE STENOTYPE REPORTERS, I N C .  
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people. I t  c e r t a i n l y  i n v o l v e d  members o f  t h e  

s t a f f .  I t  invo lved  Jack shreve, t h e  P u b l i c  

Counsel, and h i s  s t a f f ,  and a l l  t h e  i n t e r v e n o r s  

i n  t h i s  case. And through t h e  coopera t ive  

e f f o r t s  o f  a l l  p a r t i e s ,  I t h i n k  we a r r i v e d  a t  

what I b e l i e v e  t o  be a very ,  ve ry  f a i r  

se t t lement .  

I t  was an ex tens ive  process. I t  i n v o l v e d  

more than a thousand pages o f  minimum f i l i n g  

requ i  rements. It i n v o l v e d  more than 750 pages 

o f  test imony and more than 170,000 pages o f  

responses t o  ques t ions .  And c e r t a i n l y  f rom t h e  

s tandpo in t  o f  due d i l i g e n c e ,  I t h i n k  t h e  s t a f f  

and a l l  t h e  o the r  members who had a p a r t  i n  t h i s  

a r e  c e r t a i n l y  t o  be commended f o r  t h e i r  s t rong  

e f f o r t s  i n  ensur ing t h a t  t h i s  i ssue  g o t  a ve ry ,  

ve ry  thorough exami na t i on .  

The new agreement i t s e l f  does c o n t a i n  what 

I b e l i e v e  t o  be ve ry  impor tan t  b e n e f i t s  t o  t h e  

customers, a $125 m i l l i o n  per  year  r a t e  

reduc t ion ,  and t h a t  equates over t h e  te rm o f  

t h i s  agreement t o  more than $500 m i l l i o n  wor th  

o f  savings t o  our  customers, a $ 3 5  m i l l i o n  

one-time adjustment f o r  t h i s  pas t  year  and t h e  

pe r iod  l e a d i n g  up t o  t h e  se t t lement ,  and a l s o  a 

ACCURATE STENOTYPE REPORTERS, INC. 
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$ 5 0  m i l l i o n  reduc t i on  i n  f u e l  charges. 

S o  a l l  i n  a l l ,  t h i s  equates t o  a 9% 

reduc t i on  i n  r a t e s  t o  our  customers, a reduc t i on  

o f  an average c o s t  o f  1,000, k i l o w a t t - h o u r s  o f  

e l e c t r i c i t y  f rom $91.65 t o  $81.62, making us 

among c e r t a i n l y  t h e  bes t  lo%, o r  a t  l e a s t  10% 

below t h e  n a t i o n a l  average i n  terms o f  

e l  e c t r i  c i  t y  r a t e s .  

I n  t h e  process of t h i s  agreement, we 

l i s t e n e d .  We l i s t e n e d  t o  t h e  p u b l i c  Se rv i ce  

Commi ss ion  qual i t y  o f  s e r v i c e  h e a r i  ngs t h a t  were 

he ld ,  we l i s t e n e d  t o  our  customers d i  r e c t l y ,  and 

we c e r t a i n l y  l i s t e n e d  t o  t h e  members who had 

in te rvened  i n  t h i s  p a r t i c u l a r  case i n  terms o f  

s e r v i c e  q u a l i t y  as w e l l  as how we can b e t t e r  

p rov ide  s e r v i c e  t o  our  customers. And 1 t h i n k  

t h a t  t h i s  agreement captures,  bo th  th rough t h e  

s e r v i c e  q u a l i t y  agreement as w e l l  as th rough t h e  

guarantee o f  serv-i ce qual  i t y  , those e l  ements 

t h a t  we heard our  customers r e f e r r i n g  t o .  

A d d i t i o n a l l y ,  we l o o k  t o  t h e  f u t u r e  i n  

terms o f  our  a b i l i t y  t o  meet t h e  genera t i on  

needs o f  t h i s  s t a t e .  And as such, we a r e  

cap tu r ing  i n  t h i s  agreement f o r  t h e  f i r s t  two 

years t h e  c o n s t r u c t i o n  o f  a new power p l a n t  w i t h  

ACCURATE STENOTYPE REPORTERS, I N C .  
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no impact t o  our  customers, aga in  y i e l d i n g  r a t e  

s t a b i l i t y ,  which we t h i n k  i s  very impor tan t  t o  

customers. 

A11  i n  a l l ,  we t h i n k  t h i s  i s  a v e r y  sound 

agreement. I t  has i nvo lved  a l o t  o f  people,  a 

l o t  o f  t ime,  a l o t  o f  energy, and we t h i n k  t h a t  

t h e  outcome i s  something t h a t  we can a l l  be 

proud o f ,  and we c e r t a i n l y  recommend i t  t o  you 

f o r  your approval .  

Thank you very  much. 

CHAIRMAN JABER: Thank you, M r .  Habermeyer. 

M r .  shreve. 

MR. SHREVE: Thank you, cha i  rman and 

Commi s s i  oners. we apprec i  a t e  you ta l t i  ng t h e  

i t e m  up t h i s  morning. 

We a re  here t o  suppor t  t h e  s t a f f  

recommendation o f  approva l .  I f e e l  t h i s  i s  a 

ve ry  b e n e f i c i a l  se t t lement  t o  t h e  customers. As 

you know, we have a $125 m i l l i o n  r a t e  c u t ,  and 

t h a t  i s  a permanent r a t e  c u t  u n t i l  i t ' s  changed. 

We f e e l  t h a t  t h e  l e v e l  o f  shar ing  i s  go ing  t o  be 

ve ry  benef i  c i a 1  t o  t h e  customers. 

As you a l s o  know, t h e  s e r v i c e  q u a l i t y  was a 

l a r g e  p a r t  of our  case. M r .  Habermeyer and 

Power Corp, have addressed t h a t .  We t h i n k  t h e  

ACCURATE STENOTYPE REPORTERS, I N C .  
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se rv i ce  issues  t h a t  have been taken care  o f  i n  

t h i s  a re  go ing  t o  be ve ry  b e n e f i c i a l  t o  

customers and are  goi.ng t o  p rov ide  b e t t e r  

serv ice ,  and i f  not ,  p rov ide  compensation f o r  

t h e  people who are  r e c e i v i n g  t h e  l e a s t  se rv i ce .  

B u t  we t h i n k  i t ' s  go ing  t o  r e a l l y  -- r a t h e r  than 

compensati ng t h e  customers, we t h i  nk -i t ' s  goi  ng 

t o  be b e n e f i c i a l  t o  them over  t h e  e n t i  r e  system 

o f  improved se rv i ce ,  and we t h i n k  t h a t ' s  where 

Power Corp. wants t o  go. 

work ing w i t h  a l l  o f  t h e  i n t e r v e n o r s  i n  t h i s  

case has been very  good. We've had e x c e l l e n t  

suppor t  f rom a l l  o f  them. V i c k i  Kaufman, who i s  

here w i t h  F I P U G  t h i s  morning, and John 

McWhirter, who i s  n o t  here,  worked d i l i g e n t l y  

w i t h  us on t h i s  se t t lement ,  as w e l l  as t h e  o t h e r  

i ntervenors  . There has excel  1 e n t  coopera t i  on 

between them and us and Power Corp. 

I would l i k e  t o  a l s o  thank C h a r l i e  Beck. 

Wi thout  t h e  work t h a t  C h a r l i e  Beck d i d  i n  t h i s  

case -- as you know, i f  y o u ' r e  n o t  p r o p e r l y  

prepared f o r  a case, t h e r e  would never be any 

se t t lement ,  and I t h i n k  C h a r l i e  has done an 

e x c e l l e n t  j ob  i n  t h i s ,  and I apprec ia te  t h a t .  

I urge t o  you s e t t l e  i t .  w e ' l l  be g l a d  t o  

ACCURATE STENOTYPE REPORTERS, I N C .  
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answer any quest ions you might  have. We t h i n k  

i t ' s  an e x c e l l e n t  se t t lement  on b e h a l f  o f  t h e  

customers o f  F l o r i d a -  Power I 

CHAIRMAN JABER: Thank you, M r .  shreve. 

MS.  Kaufman. 

MS. KAUFMAN: Thank you, Madam chairman. 

V i c k i  Gordon Kaufman. I ' m  here on b e h a l f  o f  t h e  

F l o r i d a  I n d u s t r i a l  Power Users Group. We were 

one o f  t h e  i n t e r v e n o r s  i n  t h i s  case. 

I would l i k e  t o  echo t h e  comments of 

M r .  Habermeyer and M r .  Shreve. I t h i n k  a l l  t h e  

p a r t i e s  worked hard and d i l i g e n t l y  and r e a l l y  

u n t i l  t h e  e leventh  hour t o  hammer o u t  an 

agreement t h a t  I t h i n k  t h a t  we a l l  are s a t i s f i e d  

w i t h  and t h a t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  

customers and t h e  company, and w e  urge you t o  

approve i t  t h i s  morning. Thank you. 

CHAIRMAN JABER: Thank you. Commissioners, 

l e t ' s  open i t  up f o r  quest ions.  

Commissioner Bradley? 

COMMISSIONER BRADLEY: I j u s t  have some 

comments . 
CHAIRMAN JABER: okay. Quest ions? 

COMMISSIONER DEASON: Madam Chairman, I do 

have a fewbquest ions .  

ACCURATE STENOTYPE REPORTERS, I N C .  
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CHAIRMAN JABER: So do I. G o  ahead. 

COMMISSIONER DEASON: okay. I f i r s t  of a11 

want t o  compliment t h e  p a r t i e s  i n  coming forward 

w i t h  a s t i p u l a t i o n .  

I have some quest ions.  I t h i n k  t h e y ' r e  

more i n  t h e  l i n e  o f  c l a r i f y i n g  than they  a re  

r e a l l y  ques t i on ing  t h e  appropr ia teness o f  t h e  

s t i p u l a t i o n .  I have found t h a t  i f  w e  can g e t  

t h i n g s  c l a r i f i e d  on t h e  f r o n t  end t h a t  sometimes 

i t  avoids confus ion on t h e  back end, and so 

t h a t ' s  t h e  e f f o r t  I ' m  t r y i n g  t o  e n t e r  i n t o  a t  

t h i s  p o i n t .  

F i r s t ,  I want t o  address t h e  c l a r i f i c a t i o n  

which s t a f f  made. And I ' m  l o o k i n g  a t  t h e  memo 

t h a t  we received from s t a f f ,  and i t  concerns t h e  

commitment w i  t h i  n t h e  se t t lement  t o  improve 

r e l i a b i l i t y  as measured by t h e  SAIDI i ndex ,  

which i s  t h e  System Average I n t e r r u p t i o n  

Dura t ion  Index. And t h e r e ' s  an o b j e c t i v e  o f  a 

20% improvement i n  t h i s  index from year t o  

year .  I guess my quest ion  -- and, o f  course, 

t h e r e  i s  a $3  m i l l i o n  refund i f  t h a t  o b j e c t i v e  

i s  n o t  met. 

My ques t ion  i s ,  t h e  20%, i s  t h a t  

cumulat ive,  i n  t h e  sense t h a t  t o  avo id  t h e  

ACCURATE STENOTYPE REPORTERS, I N C .  
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re fund,  t h e r e  has t o  be a 20% improvement i n  

t h a t  index? For example, i f  i n  one year ,  t h e  

f i r s t  year ,  t h e r e ' s  o.nly a 18% improvement i n  

t h e  index ,  they  have f a i l e d  t o  meet t h e  

standard, and t h e r e  would be a 3 m i l l i o n  refund.  

The next  y e a r ' s  standard,  i s  i t  20% from t h e  18, 

o r  i s  i t  20% from where they  should have been, 

b u t  f a i  1 ed t o  meet that o b j e c t i v e ?  

MR. McNULTY: Commi s s i  one r , I be l  i eve t h a t  

t h e  meeting o f  t h i s  20% reduc t i on  i n  t h e  SAIDI, 

i n  t h e  index  t h a t  measures the average d u r a t i o n  

f o r  t h e  customers, i s  based upon a base year o f  

2000. SO you would y i e l d  t h e  same number f o r  

bo th  years 2004 and 2005.  And -- 

COMMISSIONER DEASON: S o  -- go ahead. I ' m  

s o r r y .  

MR. McNULTY:  So  t h e  number b a s i c a l l y  i n  

2000 was 100.6 minutes per customer, t h a t  

average, and so you would b a s i c a l l y  t ake  20% o f f  

o f  t h a t  f i g u r e .  And as I understand i t ,  t h a t  

number would apply  f o r  bo th  t h e  years 2004 and 

2005,  and those c a l c u l a t i o n s  would be prov ided 

i n  2005 and 2006, and refunds would be made on 

an annual bas i s  and be prov ided i n  2005 and 

2006. L 
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COMMISSIONER DEASON: S o  j u s t  t o  make sure 

I ' m  c l e a r  and everyone i s  c l e a r ,  i t ' s  a 20% 

increase from a base year which has been 

es tab l i shed  and everyone agrees, and t h a t ' s  t h e  

standard throughout  t h e  s t i p u l a t e d  t ime  per iod? 

IS t h a t  -- I" g e t t i n g  -- M r .  shreve, t h a t ' s  

your understanding? 

MR. SHREVE: Tha t ' s  m y  understanding.  

T h a t ' s  t o  accomplish t h e  20%, and then t h a t  

would have t o  be mainta ined.  

COMMISSIONER DEASON: F ine.  That  answers 

my quest ions . 
Madam chairman, I have j u s t  a few o t h e r  

quest ions.  

CHAIRMAN JABER: Tha t ' s  f i n e .  

COMMISSIONER DEASON: okay. 

CHAIRMAN JABER: YOU may cover mine. 

COMMISSIONER DEASON: okay. what I ' m  go ing 

t o  do i s ,  I t h i n k  I ' m  go ing t o  r e f e r  t o  t h e  

s t i p u l a t i o n  i t s e l f ,  because I made some notes on 

i t ,  and t h a t  may be t h e  most exped i t i ous  manner 

t o  proceed. 

I ' m  l o o k i n g  a t  page 4,  which i s  -- and 

paragraph 9 on t h a t  page. And t h i s  addresses 

t h e  Hines u n i t  2 ,  and I t h i n k  M r .  Habermeyer 
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a l s o  addressed t h a t  i n  h i s  summary as w e l l .  

The ques t ion  t h a t  I have, as I understand, 

t h e  recovery o f  d e p r e c i a t i o n  expense and t h e  

r e t u r n  on t h e  i nvestment assoc ia ted  w i t h  H i  nes 

U n i t  2 i s  con t ingent  upon f u e l  savings generated 

by t h a t  u n i t .  T h a t ' s  c o r r e c t ,  s t a f f ?  

MR. McNULTY: I t ' s  l i m i t e d  by t h e  t o t a l  

amount o f  f u e l  savings t h a t  would be prov ided.  

It would be t h e  lower o f ,  so i f  you -- 

COMMISSIONER DEASON: The lower  o f .  S o  

j u s t  f o r  sake o f  ease o f  understanding, i f  t h e  

-- and these numbers may n o t  even be i n  t h e  

b a l l  park,  b u t  i f t h e  d e p r e c i a t i o n  expense and 

t h e  r e t u r n  on investment assoc ia ted  w i t h  t h i s  

p l a n t  i s  $10 m i l l i o n  and t h e  f u e l  savings 

generated f r o m  t h a t  p l a n t  i s  $8 m i l l i o n ,  then 

Power Corp. i s  l i m i t e d  t o  $8 m i l l i o n  o f  f u e l  

sav i  ngs as i t p e r t a i  ns t o  deprec i  a t i  on expense 

and r e t u r n  on investment;  c o r r e c t ?  

MR. McNULTY:  Yes , Commissioner I 

COMMISSIONER DEASON: Okay. The ques t i on  

t h a t  1: have i s ,  under t h a t  scenar io ,  t h a t  $8 

m i l l i o n ,  does i t  f i r s t  go t o  d e p r e c i a t i o n  

expense, o r  does i t  go t o  r e t u r n  on investment? 

And t h e  reason I ' m  ask ing  t h e  ques t i on  i s ,  i s  

ACCURATE STENOTYPE REPORTERS, INC. 
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t h e  amount o f  dep rec ia t i on  a c t u a l l y  booked on 

t h e  company's books cont ingent  upon what they  

recover through t h i s  mechanism, o r  a re  they  

s t i l l  go ing t o  book t h e  same amount o f  

deprec i  a t i  on regard l  ess f o r  book purposes? 

That  ' s t h e  ques t ion ,  whoever f e e l  s comfor tab l  e 

i n  answering o r  c l a r i f y i n g  i t .  

MR. SHREVE: I be l  i eve we' r e  i n agreement. 

T h a t ' s  an e x c e l l e n t  ques t ion .  But  t h e  

deprec i  a t i  on expense i s go i  ng t o  be i ncu r r e d  

regard l  ess o f  recovery.  

COMMISSIONER DEASON: SO we would cont inue 

t o  book t h e  depreci  a t i  on amount regard l  ess o f  

whether those do l  1 a r s  a re  ac tua l  1 y recovered 

through t h i s  mechanism; i s  t h a t  c o r r e c t ?  

MR. MCNULTY: Y e s ,  Commissioner, i t  i s .  

COMMISSIONER DEASON: Okay. That  addresses 

m y  concern. Thank you ve ry  much. 

MR. SHREVE: W e  can accept t h a t ,  

Commi s s i  oner . 
COMMISSIONER DEASON: 1 b e l i e v e  t h a t  you 

would. Tha t ' s  b e n e f i c i a l  f o r  t h e  customers. 1 

wanted t o  p o i n t  t h a t  ou t ,  t h a t  t h a t  i s  done t h a t  

way, t h a t  regard less  o f  what i s  recovered 

through t h i s  mechani sm, t h e  deprec i  a t i o n  expense 

ACCURATE STENOTYPE REPORTERS, I N C .  
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i s  going t o  be booked and recorded, and when we 

go forward i n  f u t u r e  years and l o o k  a t  

depreci  a t i  on ra tes ,  t h a t  w i  11 be t h e  

d e p r e c i a t i o n  reserve which we w i l l  use t o  

analyze f u t u r e  cons idera t ions  o f  d e p r e c i a t i o n  

expense f o r  t h i s  u n i t .  

I ' m  g e t t i n g  nods o f  t h e  head yes, so 1 

apprec ia te  t h a t .  

And, s t a f f ,  I ' m  l o o k i n g  f o r  some 

c l a r i f i c a t i o n  on paragraph 10, which i s  found on 

t h e  bottom o f  page 4 and t h e  t o p  o f  page 5 o f  

t h e  s t i p u l a t i o n .  There i s  go ing t o  be a c r e d i t  

t o  d e p r e c i a t i o n  expense and a d e b i t  t o  t h e  

bottom l i n e  d e p r e c i a t i o n  reserve o f  62 .5  

m i l l i o n ,  and everyone agrees t o  t h a t .  

And then t h e  ques t ion  t h a t  I have i s  t h e  

second p o r t i o n  o f  t h a t ,  which i s  a t  t h e  

company's op t i on .  And i t  s t a t e s  t h a t  a t  i t s  

o p t i o n ,  i t  may record up t o  an equal annual 

amount as an o f f s e t t i  ng acce le ra ted  deprec i  a t i  on 

expense and a c r e d i t  t o  t h e  bottom l i n e  

d e p r e c i a t i o n  reserve. IS t h e  o p t i o n  a t  t h e  

company t o  reverse p a r t  o f  t h a t  e n t r y ,  o r  i s  i t  

some o t h e r  e n t r y  i n  a d d i t i o n  t o  t h e  6 2 . 5  

m i l l i o n ?  6 
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MR. SLEMKEWICZ: The way I understand i t ,  

i t  would be a reversa l  o f  t h a t  $62-1/2 m i l l i o n .  

COMMISSIONER DEASON: S o  we' re  n o t  l o o k i n g  

a t  any th ing  i n  a d d i t i o n  t o  t h e  6 2 . 5 .  The 6 2 . 5  

i s  t h e  maximum amount which would be 

permi s s i  b l  e , and a t  t h e  company's o p t i o n ,  they  

cou ld  take  l e s s  than t h e  6 2 . 5 ,  o r  i n  essence, 

reverse p a r t  o f  t h a t  e n t r y  o u t .  

MR. SLEMKEWICZ: T h a t ' s  c o r r e c t .  

COMMISSIONER DEASON: And t h e  company 

agrees w i t h  t h a t  i n t e r p r e t a t i  on as w e 1  l ?  

MR. McGEE: T h a t ' s  c o r r e c t .  

COMMISSIONER DEASON: And then  I ' m  l o o k i n g  

a t  t h e  attachment t o  t h e  s t i p u l a t i o n ,  which i s  

E x h i b i t  A .  I ' m  l o o k i n g  a t  paragraph 5 o f  t h a t .  

And t h i s  has t o  do w i t h  t h e  c a p a c i t y  c o s t  

recovery c lause which i s  assoc ia ted  w i t h  t h e  -- 

w i t h  Power Corp. ' s  a c q u i s i t i o n  o f  r e t a i l  

customers i n  and near t h e  c i t y  o f  seb r ing .  

Can s t a f f  e x p l a i n  t o  me your understanding 

o f  what t h i s  a c t u a l l y  does and what i t  

accomp7 i shes? 

MR. WHEELER: The o r i g i n  o f  t h a t  c r e d i t  i n  

capac i t y  had t o  do w i t h  when Power Corp. bought 

o u t  t h e  ci-izy o f  Sebr ing 's  e l e c t r i c  system. 
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There was a s i t u a t i o n  c rea ted  whereby t h e r e  was 

a double recovery o f  t h e  capac i t y  costs 

assoc ia ted  w i t h  sa l  es. t o  t h e  s e b r i  ng customers, 

so t h a t  c r e d i t  was c rea ted  i n  t h e  capac i t y  

c lause i n  o rder  t o  avo id  t h a t  double recovery 

s i t u a t i o n .  SO ever s ince  1993, t h e r e  has been 

c r e d i t  passed through capac i t y  o r  g i ven  th roug 

capac i t y  i n  o rder  t o  make t h e  r e t a i l  customers 

whole f o r  t h a t  double recovery.  

The s t i  pu l  a t i  on speci  f i  c a l l  y s t a t e d  t h a t  

t h e  new base ra tes  t h a t  a re  coming o u t  o f  t h i s  

s t i p u l a t i o n  would n o t  t ake  i n t o  account t h a t  

t r a n s a c t i o n  so t h a t ,  i n  o t h e r  words, t h e  base 

r a t e s  t h a t  a r e  go ing i n  now are  n o t  go ing  t o  

r e s u l t  i n  double recovery.  

COMMISSIONER DEASON: S O  t h e  new r a t e ,  

a 

1 

t h e r e ' s  no double recovery,  so t h e r e ' s  no longer  

a need f o r  t h e  c r e d i t  t o  be run th rough t h e  

c lause.  

MR. WHEELER: R igh t .  

COMMISSIONER DEASON: And t h e  p a r t i e s  agree 

w i t h  t h a t ?  I ' m  g e t t i n g  shaking o f  t h e  heads. 

Okay. F ine.  Tha t ' s  what I needed t o  know. 

Madam cha i  rrnan , t h a t  ' s a1 1 o f  m y  ques t ions  . 
CHAIRMAN JABER: Thank you. I ' v e  g o t  a few 

_ _ _ _ _ _ _ _ _ _ _ ~  
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along those l i n e s .  I t o o  commend t h e  p a r t i e s  

f o r  t h e  se t t lement .  And I ' m  sure  w e ' l l  a l l  

comment i n  t h e  mot ion stage, b u t  1 have some 

quest ions as a fo l low-up t o  t h e  s e r v i c e  hear ings 

as w e l l  as quest ions f rom s t a f f ' s  

recommendation. And t h e  f i r s t  one i n v o l v e s  t h e  

i n i  ti a1 1 eve1 i zed r e s i  d e n t i  a1 r a t e .  

s t a f f ,  c l a r i f y  f o r  me -- and perhaps t h i s  

i s  a M r .  Habermeyer quest ion.  I ' m  no t  sure.  

There a re  p a r t s  o f  t h e  recommendation as i t  

r e l a t e s  t o  t h a t  r a t e  s t r u c t u r e  t h a t  make i t  

sound l i k e  some customers would see an increase 

i n  t h e i  r r a t e s ,  b u t  t h a t ' s  n o t  t h e  case, i s  i t ?  

MR.  WHEELER: NO. NO, no more Customers 

w i l l  rece ive  an increase as a r e s u l t  of t h e  

i n v e r t e d  r a t e .  what w i l l  happen i s  t h a t  

r e l a t i v e  t o  t h e  new l e v e l i z e d  r a t e ,  when you go 

t o  an i n v e r t e d  r a t e ,  c e r t a i n  customers w i l l  pay 

more than they  would have under t h e  new 

l e v e l  i z e d  r a t e .  The breakpo in t  i s  1,500 

k i l owa t t -hou rs  per  month. I n  o t h e r  words, 

customers who  use more than t h a t  amount under 

t h e  i n v e r t e d  r a t e  w i l l  pay more they  would have 

under t h e  new l e v e l i z e d  r a t e ,  and customers who 

use l e s s  than t h a t  amount w i l l  see a decrease 

ACCURATE STENOTYPE REPORTERS, I N C .  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0  

21 

22 

2 3  

2 4  

2 5  

19 

r e l a t i v e  t o  t h e  new l e v e l i z e d  r a t e .  But  

r e l a t i v e  t o  t h e  prev ious  e x i s t i n g  r a t e ,  a l l  

customers w i  11 see a ..decrease I 

CHAIRMAN JABER: R igh t .  S O  s a i d  

d i f f e r e n t l y ,  t h e  i n v e r t e d  r a t e  i s  r e a l l y  a 

conserva t ion  r a t e  s t r u c t u r e .  

MR. WHEELER: Cor rec t .  

CHAIRMAN JABER: So customers would need t o  

know t h e  more they  use i n  power, t h e  more they  

migh t  pay, b u t  on t h e  o the r  hand, i f  they  reduce 

t h e i  r energy consumpti on, t hey '  11 pay 1 ess I 

MR.  WHEELER: Tha t ' s  c o r r e c t .  

CHAIRMAN JABER: B y  t h e  same token, some 

customers, a l though a l l  customers w i l l  see a 

decrease i n  ra tes ,  some customers, because o f  

t h e i  r usage, w i l l  n o t  g e t  as g r e a t  a decrease. 

They will g e t  a decrease i n  t h e  r a t e ,  b u t  t h e  

l e v e l  o f  decreases are  d i f f e r e n t  f r o m  customer 

t o  customer based on usage. 

MR. WHEELER: R igh t .  

CHAIRMAN JABER: Company and M r .  shreve, 

you agree w i t h  eve ry th ing  I just sa id?  

MR. McGEE: Yes. Yes, we do. 

CHAIRMAN JABER: M r .  shreve, you agree w i t h  

eve ry th ing  WI j u s t  sa id?  
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MR. SHREVE: Yes, I do, Commissioner. And 

I: t h i n k  a l l  customers w i l l  r ece i ve  a lower  r a t e  

f o r  t h a t  lower  p a r t  o f  t h e  usage, so everyone 

w i  11 b e n e f i t  f rom t h a t .  

NOW, as you sa id ,  when we  g e t  i n t o  a h ighe r  

range, t h e r e  w i l l  be a h ighe r  r a t e  a t  t ha t  

p o i n t ,  b u t  a l l  customers w i l l  r ece i ve  a lower  

r a t e  f o r  t h e  f i r s t  1,500 hours.  

CHAIRMAN JABER: M r .  Habermeyer, i t  s t r i  kes 

me t h i s  may be a good o p p o r t u n i t y  i n  these b i l l s  

t o  repeat  t h e  conserva t ion  message. I d o n ' t  

know. YOU may have a l ready  thought  of t h a t ,  b u t  

t o  t h e  degree you haven ' t  cons idered i t ,  I would 

ask t h a t  you do consider  i t .  

M R .  HABERMEYER: We1 1 , we Certa-i n l y  W i  11 . 
And i t  i s  t h e  i n t e n t  r e a l l y  o f  the i n v e r t e d  r a t e  

t o  honor and recognize t h a t  conserva t ion  

measure. We t h i n k  i t ' s  a ve ry  impor tan t  p a r t  o f  

t h i s  r a t e  s t r u c t u r e .  

CHAIRMAN JABER: okay. O n  t h e  -- t h e r e  3 s  

an increase w i t h  t h e  l i g h t i n g  f i x t u r e s  and t h e  

po le  l i g h t i n g ,  and t h a t ' s  because we have n o t  

looked a t  t h a t  charge i n  q u i t e  some t ime ;  i s  

t h a t  c o r r e c t ?  

MR. WHEELER: Yes. I t ' s  my understanding 
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f rom t a l k i n g  t o  t h e  Power Corp. s t a f f  t h a t  i n  

t h e i  r i n i t i a l  f i l i n g  they  d i d  propose increases  

t o  c e r t a i  n o f  t h e  1 i g h t i  ng f i x t u r e s  because t h e  

r e l a t i v e  cost between t h e  o l d e r  and t h e  newer 

o f f e r i n g s  was k i n d  o f  o u t  o f  whack, and they  

k i n d  o f  wanted t o  f i x  t h a t  problem. 

CHAIRMAN JABER: Are these new charges i n  

l i n e  w i t h  what o the r  companies a re  assessing? 

MR. WHEELER: Y e s .  L i g h t i n g  has always 

been a k i n d  o f  a p rob lemat ic  r a t e  c lass ,  and 

t h e r e  has always been problems j u s t  due t o  t h e  

na ture  o f  t h e  class i n  terms o f  g e t t i n g  t h e  

p r i c e s  r i g h t .  B u t  s t a f f  agrees t h a t  by r a i s i n g  

t h e  rates t h a t  t h e y ' r e  r a i s i n g ,  t h e  r a t e s  w i l l  

make more sense across t h e  va r ious  o f f e r i  ngs . 
CHAIRMAN JABER: okay. On Sect ion  14 -- 

let's see.  Commissioner Deason, you asked t h e  

Sec t ion  9 c l a r i f i c a t i o n .  YOU d i d n ' t  ask 

any th ing  on Sect ion  14, d i d  you? I d o n ' t  want 

t o  -- 

COMMISSIONER DEASON: I d i d  n o t  ask 

any th i  ng about 14 . 
CHAIRMAN 7ABER: On page 5 o f  your  

recommendation, s t a f f ,  i t  sounded l i k e  you were 

n o t  c l e a r  an a p r o v i s i o n  i n  Sec t ion  14 r e l a t e d  
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t o  how t h e  re fund a l l o c a t i o n s  were t o  be made, 

and you propose something r i g h t  t h e r e .  And m y  

ques t ion  i s  r e a l l y  f o r  t h e  company. Do you 

agree what t h e  s t a f f  has s a i d  on t h e  bottom o f  

page 5 ,  because t h a t ' s  how they ' ve  proposed we 

handle i t ,  which i s ,  because t h e  se t t lement  i s  

s i l e n t ,  w e ' l l  assume t h a t  t h e  amount t o  be 

refunded has been accumulated on an even monthly 

bas i s  d u r i n g  t h e  i n t e r i m  per iod .  

MR. DOLAN: Yes, Madam c h a i r ,  we do 

agree. 

CHAIRMAN 7ABER: NOW, go ing  t o  some o f  t h e  

o the r  ques t ions  t h a t  we a l l  heard a t  t h e  s e r v i c e  

hear ings ,  a t  one o f  t h e  s e r v i c e  hear ings ,  s t a f f ,  

we had a speaker d iscuss t h e i r  d e s i r e  t o  be on 

t h e  i n t e r r u p t i b l e  r a t e .  I t h i n k  i t  was Pasco 

County. And m y  ques t ion  i s  f o r  you and t h e  

company. IS Pasco county excluded f rom t h e  

i n t e r r u p t i  b l  e r a t e  because t h e  t a r i f f  -- t h e  

l a s t  t a r i f f  on i n t e r r u p t i b l e s  f o r  Power Corp. 

s o r t  o f  grandfathered i n  e x i  s t i  ng customers; 

r i g h t ?  

MR. WHEELER: Y e s .  The Pasco school  

representa t ive ,  he brought  up severa l  i ssues. 

There are  Gur ren t l y  two s e t s  o f  i n t e r r u p t i b l e  
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r a t e s  f o r  Power Corp. There 's  an IS-1 r a t e ,  

which has been c losed t o  new customers s ince  

1996. The e x i s t i n g  customers were a l lowed t o  be 

grandfathered on t h a t  r a t e .  A t  t h e  t i m e  t h a t  

r a t e  was c losed,  a new 1s-2 r a t e  was opened. 

And under t h e  s t i  pu l  a t i  on, t h a t  w i  11 bas i  c a l  l y  

remain t h e  s t a t u s  quo. The I S - 1  customers w i l l  

con t inue t o  be a l lowed as t o  t a k e  s e r v i c e  under 

IS-1. IS-2 w i l l  s t i l l  be a v a i l a b l e .  

The o n l y  change r e a l l y  was t h a t  a minimum 

b i l l i n g  demand p r o v i s i o n  was added t o  t h e  1s-2 

r a t e ,  which requ i res  t h a t  customers under t h a t  

r a r e  be b i l l e d  f o r  a minimum 500 k w  per  month 

regard1 ess o f  what t h e i  r ac tua l  demand d u r i n g  

t h e  month was. SO r e a l l y ,  t h a t ' s  t h e  o n l y  -- i n  

terms o f  t h e  r a t e  s t r u c t u r e ,  t h a t ' s  t h e  o n l y  

change tha t  was made. 

w e l l ,  t h e r e  was one o t h e r  change t h a t  

a c t u a l l y  ad jus ted  t h e  c r e d i t s  o f f e r e d  under 13-2 

t o  r e f l e c t  t h e  new c o s t - e f f e c t i v e  l e v e l  as f i l e d  

by Power corp.  i n  t h e  f i l i n g ,  which a c t u a l l y  

ra i ses  t h e  c r e d i t s  a l i t t l e  b i t ,  which,  i n  

e f f e c t ,  would lower  t h e  r a t e s  t o  those 

customers. The IS-1 c r e d i t s  remain e x a c t l y  t h e  

way they  were be fore .  
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CHAIRMAN JABER: Okay. Does t h a t  mean t h a t  

Pasco County can seek t h e  IS-2 ra te?  O r  any 

School Board, f o r  t h a t  mat te r?  

MR. WHEELER: Yes. The I S - 2  r a t e  cont inues  

t o  be a v a i l a b l e  t o  a l l  customers w i t h  a maximum 

demand o f  500 kw o r  h igher .  

One o f  t h e  t h i n g s  t h a t  t h e  Pasco 

rep resen ta t i ve  brought  up was t h e  f a c t  t h a t  he 

had c u r r e n t  IS-2 customers, o r  schools  t h a t  were 

on t h e  IS-2 r a t e ,  and he wanted t o  know why he 

c o u l d n ' t  t ake  se rv i ce  under IS-1 f o r  newly bu i  

schools,  s ince  they  were an e x i s t i n g  customer. 

It has been t h e  s t a f f ' s  i n t e r p r e t a t i o n  o f  t h a t  

t a r i f f  t h a t  t h a t  would n o t  be a l lowed,  because 

un l  ess i t ' s a school t h a t '  s 1 ocated c o n t i  guous 

t o  an e x i s t i n g  school ,  a new school would, i n  

e f f e c t ,  be a new customer as de f i ned  under t h e  

r a t e ,  so they  would be requ i red  t o  t a k e  s e r v i c e  

under 15-2  and n o t  t h e  IS-1 r a t e .  

CHAIRMAN JABER: Genera l l y  speaking, when 

we a l l o w  t h e  i n t e r r u p t i b l e  r a t e  o r  t h e  

c u r t a i  1 ab1 e r a t e ,  t h e  b e n e f i t  t h a t  i s der i ved  

from t h e  lower  r a t e  obv ious ly  g o e s  t o  t h e  

p a r t i  c i  pan t ,  b u t  i t '  s t h e  general  body o f  

r a t e p a y e r s e t h a t  p i c k  up t h a t  d i f f e r e n c e ,  i s n ' t  

t 
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MR. WHEELER: Yes. Power Corp . ' s  

i n t e r r u p t i b l e  r a t e s  are  s t r u c t u r e d  as a 

conservat ion program, so t h e  c r e d i t s  a re  

recovered through t h e  energy conserva t ion  c o s t  

recovery c lause.  

CHAIRMAN JABER: H a v e  we ever -- has t h i s  

agency every looked a t  t h e  b i g  p o l i c y  ques t i on  

o f  should we s t a r t ,  you know, m i g r a t i n g  away 

from t h e  i n t e r r u p t i b l e  and t h e  c u r t a i l a b l e  

r a t e s ,  e s p e c i a l l y  -- t h e  r e a l i t y  --  and I 

suppose I should ask t h i s  o f  t h e  company. The 

r e a l i t y  o f  i n t e r r u p t i n g  a school I j u s t  d o n ' t  

see coming t o  f r u i t i o n .  And i f  that's t h e  case, 

i f  t h a t ' s  t h e  case, why a l l o w  t h e  b e n e f i t  o f  t h e  

i n t e r r u p t i  b l  e ra tes?  

MR. WHEELER: w e l l ,  I t h i n k  -- 

CHAIRMAN JABER: Go ahead, s t a f f .  

MR. WHEELER: I t h i n k  Power Corp. a t  one 

po i  n t  bas i  ca l  l y  threw open i n t e r r u p t i  b l  e r a t e s  

t o  a l l  customers regard less o f  s i z e ,  and I t h i n k  

t h a t ' s  when they  had a l o t  o f  these 

non t rad i  ti onal i n t e r r u p t i  b l  e t y p e  customers such 

as schools s i g n  up f o r  t h e  r a t e .  I t h i n k  i n  

re t rospec t ,  t h a t  probably  wasn ' t  a r e a l  good 
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idea.  And so 1 t h i n k  w i t h  t h e  i m p o s i t i o n  o f  t h e  

500 kw minimum b i l l i n g  demand, and a l s o  they  

added a p r o v i s i o n  t h a t  s t a t e d  t h a t  i f  t h e  

customer was designated an emergency s h e l t e r ,  

they  cou ld  a l s o  n o t  take  s e r v i c e  under t h e  

i n t e r r u p t i b l e  r a t e ,  which I t h i n k  served t o  

d i  squal i f y  some school s .  

But 1 t h i n k  you ' re  r i g h t .  To m y  mind, an 

i n t e r r u p t i b l e  customer i s  an i n d u s t r i a l  l oad ,  a 

process customer, a customer who can -- a f a i r l y  

soph is t i ca ted  customer who can p l a n  f o r  t imes 

when i n t e r r u p t i o n s  migh t  occur ,  as opposed t o  a 

school .  It's probably  n o t  t h e  bes t  i d e a  t o  have 

schools on i n t e r r u p t i b l e  ra tes .  

CHAIRMAN JABER: We d o n ' t  see t h a t  i n  t h e  

agreement; r i g h t ?  We've approved t h e  general  

t a r i f f ,  and then i t ' s  up t o  whoever wants t h e  

i n t e r r u p t i b l e  r a t e  t o  seek t h a t  f rom t h e  

company; r i g h t ?  HOW do we f i n d  o u t  t h a t  t h e r e  

has been an arrangement? 

MR. WHEELER: You mean i n  terms o f  t h e  

types o f  customers who are  s i g n i n g  up? 

CHAIRMAN JABER: Yes. 

MR. WHEELER: There i s  no f i l i n g  mechanism 

t o  f i n d  t h a t  ou t ,  b a s i c a l l y .  We f i n d  t h a t  o u t  
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j u s t  through conversat ions w i t h  t h e  company, b u t  

t h e r e ' s  no formal  f i l i n g  requirements where we 

know what types  o f  customers a re  t a k i n g  

s e r v i c e  

CHAIRMAN JABER: M r .  Habermeyer, l e t  me 

s t a r t  over .  The Pasco County School Board can 

seek t h e  IS-2 ra te?  

MR. HABERMEYER: That  i s  c o r r e c t .  

CHAIRMAN JABER: And i n  t h e  process o f  

g e t t i n g  appl  i ca t ions  f o r  t h e  i n t e r r u p t i  b l  e r a t e ,  

do you consider  t h e  type  o f  customer t h a t  e n t i t y  

i s  and whether i t ' s  r e a l i s t i c  t h a t  you'll ever 

i n t e r r u p t  them? DO you go th rough t h a t  -- 

MR. HABERMEYER: We cons ider  them. W e  

c e r t a i  n l  y adv i  se them o f  t h e  1 i ab i  1 i t y  t h a t  

would come from i n t e r r u p t i n g  a customer such as 

a school .  we d o n ' t  have a cho ice  t o  re fuse  i t .  

However, 1 t h i n k  i t  i s ,  as you suggest, 

Madam c h a i r ,  i s  c e r t a i n l y  an area  t h a t  would be 

ve ry  f r u i t f u l  f o r  examinat ion.  I t ' s  ve ry  

d i f f i c u l t  f o r  us,  on those occasions when we do 

have i n t e r r u p t i o n s ,  t o  be i n t e r r u p t i n g  a school 

and then t o  recognize t h a t  t h a t  i s  go ing  t o  

i m p o s i t i o n  a good number o f  our  customers who 

have t o  keep t h e i r  c h i l d r e n  a t  home o r  have t o  

~~ ~ ~~ 
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make o t h e r  arrangements. 

1 b e l i e v e  a l s o  t h e  p r i s o n s  a re  on an 

i n t e r r u p t i  b l  e r a t e ,  whi ch i s somewhat 

i n t e r e s t i n g  as w e l l .  

CHAIRMAN 7ABER: That would be m y  p o i n t .  

There are  some customers on t h e  i n t e r r u p t i b l e  

program, I d o n ' t  see t h e  r e a l i t y  of i n t e r r u p t i n g  

them. Th is  i s  o u t s i d e  t h e  se t t l emen t ,  b u t  i t ' s  

a ques t ion  t h a t  occurred t o  me as I was reading 

t h e  issues  over again.  And m y  request of s t a f f  

i s ,  would you meet w i t h  p u b l i c  Counsel and F I P U G  

i n  p a r t i c u l a r  and s t a r t  t h i n k i n g  about a gener ic  

review of t h a t ?  I t  may n o t  come t o  any th ing ,  

b u t  a t  l e a s t  someone would have thought  about 

t h a t .  

COMMISSIONER P A L E C K I  : cha i  rman J abe r , 

a long t h a t  l i n e ,  I would l i k e  t o  see t h a t  t h e r e  

i s  a ve ry  c l e a r  s i g n a l  sent  t o  these customers 

t h a t  they  can and w i l l  be i n t e r r u p t e d ,  so t h a t  

when they  make t h e  choice t o  go on an 

i n t e r r u p t i b l e  r a t e ,  t hey  do i t  i n  an educated 

manner, because I have seen s i  t u a t i  ons where 

customers d i d n ' t  r e a l l y  understand when they  

signed up f o r  t h i s  l e s s  expensive r a t e  t h a t  t hey  

cou ld  and would be i n t e r r u p t e d  d u r i n g  t imes o f  
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shortage. And I t h i n k  i t ' s  so impor tan t  t h a t  

t h e  customer be w e l l  aware when they  s i g n  t h e  

appl  i c a t i o n  t o  go on .. the i n t e r r u p t i  b l e  r a t e  t h a t  

they  w i l l  be i n t e r r u p t e d  so t h e y ' r e  n o t  

su rp r i sed  l a t e r  on. 

CHAIRMAN JABER: Y e s ,  Commi ss ioner  Pal eck i  , 

I agree w i t h  you. I t h i n k  I ' m  t r y i n g  t o  g o  even 

f u r t h e r ,  because even i f  t h a t  school board i s  

complete ly  educated about t h e  program, which I 

d o n ' t  know w h y  they  wou ldn ' t  be, t h e  r e a l i t y  o f  

a company i n t e r r u p t i n g  a school ,  regard less  o f  

how educated t h a t  customer i s ,  I d o n ' t  see a 

company b r i n g i n g  on c r i t i c i s m  t o  i t s e l f  f o r  

i n t e r r u p t i n g  a p r i s o n  o r  a school o r  a h o s p i t a l  

o r  -- you know, 1 d o n ' t  know what o t h e r  

customers you have on t h e  -i n t e r r u p t i  b l  e 

program. Tha t ' s  m y  p o i n t ,  t h a t  maybe t h e  

i n c e n t i v e  r e a l l y  should be t o  n o t  even g i v e  

choice.  

COMMISSIONER PALECKI:  That's an excel  

po i  n t .  

CHAIRMAN JABER: I d o n ' t  know. 

t h a t  

e n t  

MR. DOLAN: chairman Jaber, i f  I might add 

t o  t h a t ,  I t h i n k  i t ' s  impor tan t  t o  p o i n t  ou t ,  

Commissioner Pa leck i  , we have gone t o  g r e a t  
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l eng ths  as a company t o  i n f o r m  these types  o f  

customers, b u t  I t h i n k  as M r .  Habermeyer sa id ,  

u l t i m a t e l y  t h e  t a r i f f  i s  open t o  customers t h a t  

q u a l i f y  based on t h e i r  demand and t h e i r  use 

cha rac te r i  s t i  cs I And these school s a r e  m a k i  ng 

economic dec is ions  based on t h e  r u l e s  o f  t h e  

t a r i f f  t o  p lace  t h e i  r schools on t h i s  

i n t e r r u p t i  b l  e t a r i f f .  

But w e  have, I w i l l  t e l l  you, on numerous 

occasions, t h a t  ~ ' m  sure when w e  have had 

i n t e r r u p t i o n s ,  schools have been impacted by 

t h a t  i n  t h e  pas t .  We've had l e s s  f requen t  

i n t e r r u p t i o n s  o f  l a t e .  But t h a t  i s  a r i s k ,  and 

we p o i n t  t h a t  o u t  t o  any o f  t h e  customers t h a t  

choose t o  go on i t . 

c e r t a i n l y  i t ' s  an approp r ia te  a p p l i c a t i o n ,  

and i t  has been a good r a t e  f o r  t h e  min ing  loads  

through t h e  years,  and we t h i n k  t h a t  i s  t h e  t ype  

o f  l o a d  t h a t  warrants  t h i s  t y p e  o f  t a r i f f .  But  

w e  share t h e  same concerns. 

But q u i t e  f r a n k l y ,  you know, t h e  t a r i f f  

u l t i m a t e l y  i s  t h e  dec i s ion  maker, and customers 

t h a t  have t h e  use c h a r a c t e r i s t i c s  and t h e  

k i l owa t t -hou r  l o a d  t h a t  q u a l i f y  f o r  t h e  t a r i f f ,  

we ' re  n o t  in a p o s i t i o n  t o  say no, because i t ' s  
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open t o  a l l  t h a t  q u a l i f y  under t h e  c u r r e n t  

t a r i f f .  But perhaps, Chairman Jaber, as you 

suggested, t h a t  may be wor th  some reexaminat ion,  

and maybe t h a t ' s  something we w i l l  -- we would 

suppor t  t a k i n g  a new l o o k  a t  t h a t  as w e l l .  

CHAIRMAN JABER: A t  one O f  t h e  s e r v i c e  

hear ings,  t h e r e  was a l o t  o f  d iscuss ion ,  s t a f f  

about meter reading and some concerns by t h e  

customers t h a t  some meters had n o t  been read f o r  

q u i t e  some t ime,  and perhaps t h e r e  were used 

meters p u t  i n  p lace  when t h e  customer complained 

about t h e  meter. 

And again,  t h i s  i s  a l l  f o r  t h e  purpose o f  

s o r t  o f  complet ing t h e  d iscuss ion  and r e f l e c t s  

n o t  on t h e  good r e l i a b i l i t y  p l a n  t h a t  t h e  

p a r t i e s  have come up w i t h .  I t h i n k  t h a t  you 

have addressed t h a t  adequately.  I j u s t  want t o  

go t o  t h e  s p e c i f i c  concerns r a i s e d  by t h e  

customers. 

B i l l ,  have you had an o p p o r t u n i t y  t o  take  a 

l o o k  a t  those issues? 

MR. McNULTY: Yes, we have fo l l owed  up i n  

t h i s  r a t e  proceeding and have issued requests  

f o r  p roduc t ion  o f  documents t o  address FIX'S 

p o l i c i e s  r e l a t i n g  t o  meter reading.  We've 

ACCURATE STENOTYPE REPORTERS, I N C .  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3  

14 

1 5  

16 

17 

18 

19 

2 0  

21 

22 

2 3  

2 4  

2 5  

32 

reviewed t h a t .  We have some f o l l ow-up  ques t ions  

t h a t  were a c t u a l l y  go ing  t o  be posed a t  t h e  

hear ing .  we d o n ' t  fe.el as though -- b a s i c a l l y ,  

these are  i n  response t o  t h e  Commissioners' 

concerns t h a t  were r a i s e d  a t  t h e  Clearwater  

se rv i ce  hear ing ,  and w e  f e e l  as though w e  can 

f o l l o w  up on those types o f  concerns th rough a 

da ta  request i ssued t o  t h e  company, and i f  t h e r e  

a r e  any concerns, respond back t o  you. Through 

t h e  course o f  rev iewing  t h e  e x i s t i n g  tes t imony,  

we haven ' t  found any th ing  t h a t  h a s n ' t  e i t h e r  

been ab le  t o  be reso lved o r  t h a t  t h e r e  i s n ' t  an 

ongoing fo l low-up p l a n  f o r  each o f  t h e  customers 

t o  address i n  t h e  area o f  meter reading.  

CHAIRMAN JABER: Do you remember t h a t  

customer t h a t  thought  you were Commissioner 

Deason? 

MR. MCNULTY: Yes, I do. 

CHAIRMAN JABER: He -- 

MR. McNULTY:  I thought  he w a s  Dan Marino. 

CHAIRMAN JABER: Tha t ' s  t h e  one. 

MR. McNULTY:  Y e s .  I remember him w e l l .  

CHAIRMAN JABER: He asked i f  i t  was t ime  

f o r  us t o  rev iew t h e  meter read ing  r u l e .  Have 

you a l l  had t i m e  t o  take  a l o o k  a t  t h a t ,  and i s  
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t h a t  a request t h a t ' s  wor th pursuing? 

MR. McNULTY: Again, we d i d n ' t  f i n d  

any th ing  t h a t  would s.ay t h a t  our  e x i s t i n g  meter 

reading r u l e  i s  n o t  app rop r ia te .  We do want t o  

f o l l o w  up t o  make sure t h a t  t h e  procedures t h a t  

a re  be ing used and t h e  p o l i c i e s  t h a t  a r e  be ing  

used by F l o r i d a  Power Corpora t ion  a re  c o n s i s t e n t  

w i t h  t h a t  p a r t i c u l a r  r u l e .  

CHAIRMAN JABER: okay. M r .  Habermeyer, i f  

you d i d n ' t  hear pe rsona l l y ,  you've probab ly  read 

t h e  t r a n s c r i p t  by now. w i t h  respec t  t o  t h e  

complaints on meter reading, how have you 

addressed those concerns? 

MR. HABERMEYER: I d i d  read t h e  t r a n s c r i p t ,  

Madam c h a i r ,  and we have made subs tan t i ve  

changes i n  our meter reading o p e r a t i o n  as w e l l  

as meter reading techniques. We have c e r t a i n l y  

t r a i n e d  our people f u r t h e r  t o  address issues  

t h a t  were brought up i n  those hear ings as w e l l  

as issues t h a t  we have observed ourse lves .  I 

f e e l  t h a t  our  c u r r e n t  s t a t i s t i c s ,  which we share 

w i t h  t h e  s t a f f ,  bear t h a t  o u t ,  t h a t  we have made 

subs tan t ive  improvements i n  t h e  meter reading 

area. 

MR. SMREVE: Madam cha i  r . 

ACCURATE STENOTYPE REPORTERS, I N C .  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2 3  

2 4  

2 5  

34 

CHAIRMAN JABER: And I wou ldn ' t  doubt -- 

I ' m  s o r r y ,  M r .  shreve. And I wou ldn ' t  doubt 

t h a t  y o u ' l l  con t inue.  t o  work w i t h  s t a f f  on 

r e s o l v i n g  a l l  o f  those remaining i ssues ,  and t o  

t h e  degree t h e  p o l i c y  o r  t h e  r u l e  needs -- 

MR. HABERMEYER: That i s  c o r r e c t .  

CHAIRMAN JABER: -- t o  be rev ised,  t h a t  

y o u ' l l  suggest changes t o  our  s t a f f .  

MR. HABERMEYER: Most d e f  i n i  t e l  y . 
CHAIRMAN JABER: M r .  shreve. 

MR. SHREVE: I j u s t  wanted t o  mention t h a t  

s ince  t h i s  was l a r g e  p a r t  o f  our  case, we've had 

extens ive  d i  scussions w i t h  M r .  Habermeyer and 

F l o r i d a  Power over a p e r i o d  o f  months concerning 

t h i s  i ssue .  And a l though i t ' s  n o t  represented 

i n  t h e  se t t lement  agreement9 I ' m  convinced t h a t  

t h e  p lans t h a t  M r .  Habermeyer has implemented 

and F l o r i d a  Power has implemented a re  go ing  t o  

take  care o f  a l o t  o f  these problems. And we 

w i l l  be c o n t i n u i n g  t o  cooperate and work w i t h  

them on t h a t ,  so we're comfor tab le w i t h  t h a t  

s i t u a t i o n  . 
CHAIRMAN JABER: Thank you, M r .  shreve. 

And you d o n ' t  f e e l  precluded from r a i s i n g  t h a t  

i s s u e  as a c s e r v i c e  concern going fo rward  by t h i s  
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s e t t l  ement; r i g h t ?  

MR. SHREVE: No. If something came up t h a t  

w e  needed t o  b r i n g  t o  t h e  Commission's 

a t t e n t i o n ,  we would f e e l  f r e e  t o  do i t . 

CHAIRMAN JABER: Okay. Great .  

M y  f i n a l  ques t ion  goes t o  t h e  t r e e  

t r imming.  W e  heard a t  a lmost every  s e r v i c e  

hear ing  i n  t h e  Cent ra l  F l o r i d a  area  t h a t  t h e  

t r e e  t r imming program i s  something t h a t  t h e  

company sends employees o u t  every  t h r e e  years,  

i f  I ' m  n o t  mistaken. 

MR. McNULTY: Y e s ,  t h e  th ree-year  t r imming 

c y c l  e. 

CHAIRMAN JAI3ER: The Commissioners asked 

you a t  one o f  those s e r v i c e  hear ings ,  

M r .  McNulty, t o  take  a l o o k  a t  t h a t  and whether 

i t  should be, you know, a y e a r l y  event .  Have 

you had an oppor tun i t y  t o  l o o k  a t  t h a t ?  

MR. McNULTY: We have an ongoing docket  

t h a t ' s  open a t  t h i s  t i m e  r e l a t i n g  t o  

d i  s t r i  b u t i  on re1 i ab i  1 i t y  and r u l  emaki ng re1 a t i  ng 

t o  what t h e  d e f i n i t i o n  should be and what t h e  

r e p o r t i n g  standards should be f o r  d i s t r i b u t i o n  

r e l i a b i l i t y ,  what i s  l abe led  i n  our  r u l e s  i s  

con-ti nu i  t y  ,of  s e r v i  ce, t h i  ngs t h a t  t hey  have t o  
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r e p o r t  on an annual bas i s .  1 t h i n k  t h a t  t h e  

fo l l ow-up  i n  terms o f  t h e  adequacy o f  t r e e  

t r imming i s  something t h a t  can be r o l l e d  i n t o  

l o o k i n g  a t  how we address d i s t r i b u t i o n  

r e l i a b i l i t y  through e i t h e r  rulemaking o r  some 

o t h e r  such proceeding 

CHAIRMAN JABER: Great.  M r  . Habermeyer, i s  

t h e r e  any th ing  more you need t o  add t o  t h a t ?  

MR. HABERMEYER: I would say t h a t  c e r t a i n l y  

we' r e  l o o k i n g  forward t o  work ing through t h a t  

docket and addressing issues ,  i n c l u d i n g  t r e e  

t r imming and o the r  r e l i a b i l i t y  r e l a t e d  i ssues .  

I know i n  reading through t h e  t r a n s c r i p t s ,  t h e r e  

were a number of i ssues i n  terms o f  f a i l u r e  t o  

c lean up areas t h a t  had been impacted d u r i n g  t 

storm p a r t i c u l a r l y  f o r  which t r e e  t r imming was 

necessary, we have c e r t a i n l y  taken t h a t  under 

advisement and w i l l  c o r r e c t  t h a t  i s s u e  i n  terms 

o f  addressing t h e  customers' concerns. I t h i n k  

t h e  o t h e r  area t h a t  we've discussed has been 

e v a l u a t i n g  our c y c l e  o f  t r imming,  and we ' re  

c e r t a i n l y  l o o k i n g  a t  t h a t  as w e l l ,  and I t h i n k  

we can do i t  w i t h i n  t h e  con tex t  o f  t h i s  docket.  

CHAIRMAN 3ABER: okay. Good. 

Commissioners, I ' m  going t o  g i v e  everyone 
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an o p p o r t u n i t y  t o  comment, b u t  I want t o  make 

sure t h e r e  are  no o t h e r  quest ions.  

COMMISSIONER DEASON: Madam chairman, I do 

have one ques t ion  which I f a i l e d  t o  ask e a r l i e r ,  

and i t  has t o  do again w i t h  t h e  recovery o f  

cos ts  associated w i t h  t h e  H i  nes u n i t  and t h a t  

be ing cont ingent  upon f u e l  savings. And as 

s t a f f  p o i n t s  o u t  on page 5 o f  t h e  

recommendati on, t h e  s t i  pu l  a t i  on i s  s i  1 e n t  on t h e  

methodology t h a t  would be u t i l i z e d  t o  es t imate  

t h e  f u e l  savings. And t h a t ' s  f i n e .  1 d o n ' t  

t h i n k  t h e  s t i p u l a t i o n  has t o  have t h a t .  

I guess m y  ques t ion  i s ,  can t h e  p a r t i e s  

o f f e r  us any v i s i o n  as t o  how they  t h i n k  t h i s  

w i l l  be accomplished? w i l l  t h e  company make a 

f i l i n g  as t o  what they  b e l i e v e  t h e  est imated 

f u e l  savings t o  be, and then t h e  p a r t i e s  can 

review t h a t  and ge t  a d d i t i o n a l  i n f o r m a t i o n  to 

v e r i f y  t h e  c a l c u l a t i o n  o f  f u e l  savings? 

M R .  DOLAN: Commissioner Deason, i n  some 

p r e l i m i n a r y  d iscuss ions we've had w i t h  s t a f f ,  I 

t h i n k  i t ' s  our  i n t e n t  t o  run an a n a l y s i s  t h a t  

e s s e n t i a l l y  runs our system absent Hines 2 and 

then w i t h  Hines 2 .  It's probably  go ing t o  be -- 

you know, i t ' s  n o t  as simple as t h a t ,  b u t  I 
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t h i n k  i t ' s  f a i  r l y  s t r a i g h t f o r w a r d ,  t h a t  shows 

t h a t  we would l o o k  a t  t h a t  a n a l y s i s ,  f i l e  i t  i n  

t h e  f u e l  docket,  go through and rev iew i t  w i t h  

s t a f f  and t h e  o the r  p a r t i e s  as p a r t  o f  t h e  f u e l  

docket and make sure t h a t  t hey  have adequate 

t ime t o  ask whatever quest ions they  have about 

t h a t .  

COMMISSIONER DEASON: Okay. Wel l ,  t h a t ' s  

t h e  key t o  my ques t ion .  I t h i n k  you 've answered 

i t .  I want t o  make sure.  YOU w i l l  f i l e  t h a t ,  

p a r t i e s  w i l l  be ab le  t o  review t h a t  and g e t  

f u r t h e r  i n f o r m a t i o n  and c l a r i f i c a t i o n  t o  s a t i s f y  

themselves t h a t  t h a t  represents  t h e  f u e l  savings 

associated w i t h  t h e  H i  nes u n i t  . 
MR. DOLAN Absol u t e l  y . 
MS. KAUFMAN: Commissioner Deason, i f  I 

cou ld  j u s t  comment on t h a t .  I t h i n k  i t  i s  

contemplated by t h e  p a r t i e s  t ha t  t o  t h e  e x t e n t  

i t ' s necessary, i f t h e r e  i s d i  sagreement , t h a t  

t h a t  would be an i ssue  i n  t h e  f u e l  docket .  

COMMISSIONER DEASON: S O  t h e  p a r t i e s  a r e  

f r e e  t o  r a i s e  t h a t  as an i s s u e  i f  they  t h i n k  

t h a t  i t  i s  app rop r ia te  t o  do so? 

MS.  KAUFMAN: T h a t ' s  my understanding. 

MR. DOLAN: W e  agree.  
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MR. SHREVE: A s  w e l l  as t h e  reasonableness 

and prudence o f  t h e  cos ts  t h a t  would be i n c u r r e d  

i n  t h e  p l a n t  and the . . f ue l  charges. SO t h a t  

would s t i l l  be -- i f  t h e r e  was some 

disagreement, we would b r i n g  i t  t o  you. 

COMMISSIONER DEASON: Thank you. 

CHAIRMAN JABER: okay. Commi s s i  oner 

Bradley,  l e t ' s  s t a r t  w i t h  you. YOU s a i d  you had 

some comments. 

COMMISSIONER BRADLEY: Yes. Thank YOU, 

Madam c h a i r .  

F i  r s t  o f  a l l ,  l e t  me commend t h e  

i n t e r v e n o r s  f o r  again do ing a ve ry  good j o b  o f  

med ia t ing  and, i n  m y  op in ion ,  coming t o  a good 

se t t lement  f o r  a l l  t h e  p a r t i e s  t h a t  have an 

i n t e r e s t  i n t h e  bus i  ness deal  i ngs o f  F1or-i da 

Power here i n  t h e  S ta te  o f  F l o r i d a .  

A lso ,  I would l i k e  t o  s t a t e  t h a t  1 have 

been f o l l o w i n g  t h i s  r a t e  case probably  a l i t t l e  

b i t  more c l o s e l y  than some o f  t h e  o t h e r s ,  f o r  

obvious reasons. ~ ' m  from st. Petersburg,  which 

i s  a major area t h a t  F l o r i d a  Power serves,  so 

I ' m  q u i t e  f a m i l i a r  w i t h  F l o r i d a  Power's h i s t o r y  

as a power company, i n  t h a t  f o r  years I was a 

ratepayer O r  a customer. And a f t e r  l i s t e n i n g  t o  
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some o f  t h e  answers t o  some o f  t h e  v e r y  tough 

quest ions t h a t  were asked by m y  f e l l o w  

Commissioners Deason..and Jaber, I have even -- I 

have more comfor t  w i t h  t h e  se t t lement  i t s e l f  , 
and -in p a r t i c u l a r ,  as i t  r e l a t e s  t o  t h e  issues  

t h a t  a re  -- t h e  q u a l i t y  o f  s e r v i c e  issues  t h a t  

w e  heard as a p a r t  o f  our  proceedings down i n  

S t .  Petersburg and i n  Clearwater .  

Therefore,  I would l i k e  t o  commend F l o r i d a  

Power on reaching an agreement w i t h  a l l  p a r t i e s  

i n v o l v e d  t h a t  would p rov ide  a $125 m i l l i o n  r a t e  

reduc t ion  t o  i t s  customers. F l o r i d a  Power, i n  

m y  op in ion ,  h a s  been a ve ry  p rogress ive  company 

and has made progress ive  s t r i  des toward re1 i ab1 e 

and a f f o r d a b l e  e l  e c t r i  c s e r v i  ce under t h e  

l eadersh ip  o f  B i l l  Habermeyer. And I loolc 

fo rward  t o  n o t  o n l y  work ing w i t h  you p r e s e n t l y ,  

b u t  i n  t h e  f u t u r e ,  M r .  Habermeyer, and I t h i n k  

t h a t  F l o r i d a  Power's l eadersh ip  i s  i n  capable 

hands. 

under t h e  l eadersh ip  o f  M r .  Habermeyer, 

j u s t  as an observa t ion ,  F l o r i d a  Power w i l l  add 

1 5 0  new pay s t a t i o n s  t o  p rov ide  g r e a t e r  access, 

expand hours, and i n  a l l o w i n g  t h e  c locked 

payment s e w i c e .  That  i s  an i s s u e  t h a t  i s  near 
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and dear t o  me, and I would l i k e  t o  commend you 

f o r  extending t h a t  s e r v i c e  so t h a t  you can 

b e t t e r  and more e f f e c t i v e l y  serve your  

customers. 

A l s o ,  F l o r i d a  Power i n tends  t o  add f o u r  new 

o p e r a t i  ng centers  w h i  ch w i  11 p lace  F1 or-i da Power 

1 i ne se rv i ce ,  engi nee r i  ng and management 

resources c l o s e r  t o  t h e  customers. T h i s  should 

improve t ime  -- t h i s  should improve response 

t i m e  and r e l i a b i l i t y ,  which I t h i n k  t i e s  i n t o  

some o f  t h e  issues  t h a t  we heard q u i t e  

f r e q u e n t l y  as a p a r t  o f  t h e  s e r v i c e  hear ings  

t h a t  were he ld  i n  t h e  Clearwater  and 

S t .  Petersburg area. 

A l s o ,  I would l i k e  t o  commend F l o r i d a  Power 

-- also,  I would l i k e  t o  s t a t e  t h a t  F l o r i d a  

Power w i l l  be i n v e s t i n g  $16 m i l l i o n  i n  a new 

r a d i o  system f o r  use throughout  i t s  s e r v i c e  

t e r r i  t o r y .  Th i  s i n i t s e l f  should i ncrease 

re1 i ab i  1 i t y  and reduce i nte r fe rence  f rom r a d i o  

users,  pagi ng compani es , and t e l  e v i  s i  on 

networks, and I t h i n k  t h i s  w i l l  add tremendously 

t o  F l o r i d a  Power's a b i l i t y  t o  respond t o  

s i t u a t i o n s  such as we -- such as what i t  

encountered r e c e n t l y  as a r e s u l t  o f  t h a t  -- I 
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l i k e  t o  c a l l  i t  a no-name storm. 

I t  i s  obvious t h a t  F l o r i d a  Power's p r imary  

o b j e c t i v e  i s  t o  be a - f i r s t  r a t e  power p r o v i d e r  

o r  energy p rov ide r  t o  i t s  customers. The terms 

reached i n  t h i s  r a t e  case a re  a testament t o  

t h e i r  o b j e c t i v e .  

Again, I would l i k e  t o  c o n g r a t u l a t e  

M r .  Habermeyer and V inn ie  and a l l  t h e  o t h e r  

f o l k s  i n  F l o r i d a  Power, as w e l l  as t h e  o t h e r  

i n t e r v e n o r s  who have worked v e r y  d i l i g e n t l y  t o  

b r i n g  -- 

CHAIRMAN JABER: You j u s t  s a i d  

M r .  Habermeyer and V inn ie .  

COMMISSIONER BRADLEY: To b r i n g  t h i s  r a t e  

case i n  f o r  a l and ing .  

And, you know, 1 '1 1 t e l l  you, Madam cha i  r ,  

t h a t ' s  a mistake t h a t  I should have lea rned  a 

l o n g  t ime  ago n o t  t o  make, and t h a t  i s  never 

when y o u ' r e  commending t o  c a l l  names, because 

i n v a r i a b l y  you w i l l  l eave  o u t  an impor tan t  

person. So anyone from F l o r i d a  Power t h a t  1 d i d  

n o t  mention, p lease f o r g i v e  m e  f o r  n o t  i n c l u d i n g  

you as a p a r t  o f  t h e  process as i t  r e l a t e s  t o  

the company. 

But,  M r .  shreve, I: would l i k e  t o  commend 
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your o f f i c e ,  and 1 would l i k e  t o  commend t h e  

l a d y  here who i s  represent ing  some o f  t h e  

business customers f a r  again work ing and doing a 

g r e a t  j o b  as i t  r e l a t e s  t o  b r i n g i n g  t h i s  i n  f o r  

a l and ing ,  and i n  m y  op in ion ,  e s t a b l i s h i n g  and 

achi  e v i  ng t h e  process t h a t  w i  11 b e n e f i t  t h e  

ratepayers and h o p e f u l l y  make everyone happy. 

MR. HABERMEYER: Commissioner Bradley,  on 

b e h a l f  o f  a l l  o f  us a t  F l o r i d a  Power ,  thank you 

f o r  your comments. 

CHAIRMAN JABER: Commissioner Baez. 

COMMISSIONER BAEZ: I ' m  go ing  t o  keep mine 

s h o r t .  I was Prehearing o f f i c e r  on t h i s  r a t e  

case as w e l l .  Lord knows what I d i d  a t  some 

po i  n t .  

1 t o o  want t o  commend everyone i n v o l v e d ,  

and 1 r e a l l y  do mean everyone. Th is  was a 

monumental e f f o r t  on t h e  p a r t  o f  n o t  j u s t  t h e  

p a r t i e s ,  b u t  t h e  s t a f f ,  r i g h t  down t o  t h e  people 

t h a t  p icked up t h e  hear ing  rooms f o r  t h e  s e r v i c e  

hear ings.  And 1 a l s o  want t o  i n c l u d e  t h e  

customers. I t h i n k  t h e  s e r v i c e  hear ings i n  t h i s  

p a r t i c u l a r  case went a l o n g  way -- I ' m  n o t  sure 

I ' v e  been i n v o l v e d  i n  any o t h e r  dockets where 

t h e  publicecomment has had as much o f  an impact 
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as i n  t h i s  case, and I do commend t h e  company 

f o r  l i s t e n i n g  and pay ing a t t e n t i o n .  The s t a f f  

was t e r r i f i c .  1'11 say i t  again.  I t h i n k  they  

were very ,  very  d i l i g e n t .  And i n  sum, I t h i n k  

t h i s  case i s  one example o f  what happens when 

you p u t  t h e  r i g h t  people toge the r  i n  a room. 

And f o l  1 owi ng my good f r i  end Commi s s i  oner 

Brad ley 's  advice,  1'11 leave i t  up t o  you a l l  t o  

decide who those people were. But  I do want t o  

commend everyone on t h i s  monumental e f f o r t ,  and 

t h e  Commissioners as well. I t h i n k  they  got t h e  

b a l l  r o l l i n g ,  and I ' m  g l a d  everybody w a s  

1 i s t e n i  ng. 

CHAIRMAN JABER: Commi ss ioner  P a l  eck i  , do 

you w a n t  t o ,  and then Commissioner Deason. 

COMMISSIONER PALECKI:  I b e l i e v e  t h a t  t h i s  

s e t t l  ement i s benef i c i  a1 t o  F1 o r i  da Power 

c o r p o r a t i o n ' s  customers i n  t ha t  i t  n o t  o n l y  

r e s u l t s  i n  a s i g n i f i c a n t  r a t e  reduc t ion ,  b u t  i t  

a l s o  addresses t h e  r e l i a b i l i t y  concerns t h a t  we 

heard about a t  t h e  customer hear ings .  And 

F l o r i d a  Power co rpo ra t i on ,  I apprec ia te  t h e  

commitment t h a t  you have made t o  reso lve  these 

concerns. 

1 a l s s  very  much l i k e  t h e  r a t e  s t r u c t u r e  
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t h a t  has been p u t  i n  p lace  i n  t h i s  se t t l emen t .  

Th i s  r a t e  s t r u c t u r e  recognizes and rewards 

f r u g a l  customers who-work hard t o  conserve 

energy and t o  keep t h e i r  r a t e s  o r  t h e i r  b i l l s  

low. And I t h i n k  i t ' s  h i g h  t i m e  t h a t  F l o r i d a  

u t i  1 i ti es s t a r t e d  recogni z i  ng those e f f o r t s  t h a t  

a re  made by t h e  customers, and I t h i n k  

e s p e c i a l l y  because o f  t h e  l a r g e  number o f  

c i t i z e n s  who are  on f i x e d  incomes i n  your 

t e r r i t o r i e s  t h a t  t h i s  r a t e  s t r u c t u r e  w i l l  be 

especi a1 1 y appreci  a ted  . 
Commission s t a f f ,  I want t o  commend you f o r  

t h e  hard work you've done. Wi thout  a doubt,  t h e  

quest ions you asked and t h e  concerns you r a i s e d  

ve ry  e a r l y  i n  t h i s  docket and a l l  t h e  d iscovery  

you d i d  l e d  t h e  p a r t i e s  t o  t h i s  se t t l emen t .  

M r .  Shreve and o f f i c e  o f  p u b l i c  Counsel, 1 

apprec ia te  t h e  many thousands o f  hours o f  work 

and t h e  many pages o f  test imony t h a t  you f i l e d ,  

a l l  t h e  d iscovery  d i d  you. And F I P U G ,  I would 

a l s o  l i k e  t o  commend you f o r  a l l  t h e  work you 

d i d  i n  t h i s  docket. 

I t h i n k  i n  F l o r i d a  we' re  seeing a ve ry  

p o s i t i v e  t r e n d .  our  e l e c t r i c  u t i l i t i e s  a re  

working t o  *become more stream1 i ned, more 
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e f f i c i e n t .  They are  b e t t e r  managed and a f f o r d  a 

b e t t e r  q u a l i t y  o f  se rv i ce ,  and a t  t h e  same t ime,  

o f f e r  lower  r a t e s  t o .  t h e  customers. 

I t h i n k  F l o r i d a ' s  u t i l i t i e s  o r  F l o r i d a ' s  

e l e c t r i c  u t i l i t i e s  have sent  a s i g n a l  l o u d  and 

c l e a r ,  and t h a t  i s  t h a t  our e l e c t r i c  u t i l i t i e s  

stand ready and ab le  t o  meet any compe t i t i on  

t h a t  may i n  t h e  f u t u r e  come t o  t h e  S t a t e  o f  

F l o r i d a .  I b e l i e v e  t h i s  bodes w e l l  f o r  t h e  

c i t i z e n s  o f  t h e  S ta te  o f  F l o r i d a  and a l s o  f o r  

F l o r i d a  Power Corporat ion.  

Thank you. 

COMMISSIONER DEASON: Madam chairman, 1'11 

be ve ry  b r i e f .  W e  a re  here and we' re  supposed 

t o  make dec is ions  which are  i n  t h e  p u b l i c  

i n t e r e s t .  I t h i n k  t h i s  s t i p u l a t i o n  i s  c e r t a i n  

i n  t h e  p u b l i c  i n t e r e s t ,  and i t  ge ts  m y  f u l l  

Y 

endorsement and suppor t ,  and I w i l l  be v o t i n g  t o  

approve i t . And I a l s o  wish t o  commend t h e  

p a r t i e s  f o r  t h e  e f f o r t s  t h a t  went i n t o  t h i s .  

I wish t o  r e i t e r a t e  one p o i n t  t h a t  I t h i n k  

M r .  Habermeyer made e a r l i e r ,  and a l s o  one t h a t  

M r .  Shreve made. ~ r .  Habermeyer i n d i c a t e d  t h e  

volumes o f  i n f o r m a t i o n  which had been prov ided 

i n  t h e  form o f  d iscovery  and t h e  minimum f i l i n g  
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requirements t h a t  were f i l e d  i n  t h i s  case. We 

had e a r l y  d iscovery  by a l l  t h e  p a r t i e s .  We had 

test imony f i l e d .  commissioners, we had a r a t e  

case. The o n l y  t h i n g  i s ,  we j u s t  d i d  n o t  go t o  

hear ing  and go through t h a t  l i t i g i o u s  process. 

But we've had a r a t e  proceeding. we've had a 

very  thorough and ex tens ive  rev iew o f  t h i s  

company's opera t ions  and i t s  rates, and w e  are  

-- even though t h i s  i s  a s t i p u l a t i o n ,  I wou ldn ' t  

want anyone t o  t h i n k  t h a t  we have n o t  conducted 

what i s  e s s e n t i a l l y  a r a t e  case minus t h e  

hear ing.  T h a t ' s  t h e  o n l y  t h i n g  we've n o t  done, 

i s  t h e  hear ing.  ~ l l  o f  t h e  rev iew,  a l l  t h e  

test imony and a l l  t h e  d iscovery  has taken p lace ,  

and I commend t h e  p a r t i e s  f o r  a l l  o f  t h e  e f f o r t  

t h a t  went i n t o  coming t o  t h i s .  

I wish t o  a l s o  r e i t e r a t e  something 

M r .  Shreve sa id ,  t h a t  you cannot have a 

s t i p u l a t i o n  unless you come from a p o s i t i o n  o f  

s t reng th .  That p o s i t i o n  o f  s t r e n g t h  was because 

o f  t h e  f a c t  t h a t  Power Corp. had come fo rward  

w i t h  a l l  t h e  i n f o r m a t i o n ,  made t h e  f i l i n g s ,  and 

t h e  p a r t i e s  had access t o  a l l  t h e  i n f o r m a t i o n  

and t h e  d iscovery ,  and everyone was adequately 

informed o f  t h e  issues  and cou ld  n e g o t i a t e  from 
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a p o s i t i o n  o f  s t reng th ,  and t h a t ' s  why we have 

such a good s t i p u l a t i o n  i n  f r o n t  o f  us.  

CHAIRMAN JABER: Thank you, Commissioner 

Deason. 

Obviously,  I agree w i t h  a l l  t h e  comments 

t h a t  were  made. YOU know, when we s t a r t e d  t h i s  

endeavor l a s t  year ,  1 r e a l l y  d i d n ' t  know what t o  

expect a t  t h e  end o f  today. 1 had no i d e a .  ~ l l  

I knew was opening t h i s  docket was t h e  abso lu te  

r i g h t  t h i n g  t o  do. There was never a doubt i n  

my mind t h a t  t h i s  agency made t h e  r i g h t  d e c i s i o n  

i n i n i  t i a t i  ng t h i  s proceedi ng I 

But you have a11 c o l l e c t i v e l y ,  our  s t a f f  

and t h e  Commissioners i n c l  uded, exceeded m y  

expec ta t ions .  I knew t h a t  t h e r e  would be an 

o p p o r t u n i t y  f o r  a l l  o f  you t o  g e t  t oge the r  and 

s i t  down and t a l k  about t h e  issues  and reach 

r e s o l u t i o n .  I knew t h a t  t h e r e  was an 

o p p o r t u n i t y  t o  have refunds made t o  t h e  

customers. I knew t h a t  t h e r e  was an o p p o r t u n i t y  

t o  have t h e  s e r v i c e  concerns addressed. But you 

have a l l  exceeded our  expec ta t ions  = s t a f f ,  your 

d i l i g e n c e  made t h i s  poss ib le .  M r .  shreve, your 

a t to rneys  were just beyond p ro fess iona l i sm.  

They were a b s o l u t e l y  t h e  bes t  i n  r a i s i n g  t h e  

ACCURATE STENOTYPE REPORTERS, INC. 



1 

2 

3 

4- 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2 3  

24  

2 5  

49 

i ssues  t h a t  we needed t o  l o o k  a t  and making sure 

t h e  test imony was covered and t h e  customers 

rece ived t h e  proper care a t  t h e  s e r v i c e  

hear ings.  

I t h i n k ,  Company, t h a t  you now have a 

hea l thy  respec t  f o r  your customers. 1 v o t e  w i t h  

a c l e a r  conscience today, because I know you 

have a h e a l t h  respect  f o r  your  customers. I 

know, M r .  Habermeyer, you've read t h e  t r a n s c r i p t  

from t h e  se rv i ce  hear ings,  because ~ ' v e  seen t h e  

s t i p u l a t i o n ,  and had you n o t  read t h a t  

t r a n s c r i p t ,  you wou ldn ' t  have been ab le  t o  come 

through t h e  way you d i d .  

But  1 have t o  suggest t o  you t h a t  read ing  

t h e  t r a n s c r i p t  and l i s t e n i n g  t o  them t h e  way 

t h a t  we d i d  a re  two d i f f e r e n t  t h i n g s ,  and I 

would encourage you t o  c o n t i  nue t h a t  d i  a1 ogue 

w i t h  your  customers. Th is  has always been about 

t h e  customer. The success o f  your company, your  

economic v i a b i l i t y ,  a l though 1 care about t h a t  

g r e a t l y ,  I care about t h a t  f o r  t h e  b e n e f i t  o f  

F l o r i d a  and t h e  b e n e f i t  o f  t h e  c i t i z e n s  of t h e  

S ta te  o f  F l o r i d a .  So 1 would encourage you t o  

cont inue t o  have t h a t  d ia logue.  

1 would a l s o  add t h a t  you a re  t h e  o n l y  one 
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t h a t  received a compliment f rom t h e  customers a t  

one o f  t h e  s e r v i c e  hear ings,  s o  you should take  

t h a t  as an acknowledgment t h a t  y o u ' r e  do ing  t h e  

r i g h t  t h i n g .  But you have a good team, so 1 

d o n ' t  want t o  take  away from your team. I j u s t  

compliment a l l  o f  you. 

w i t h  t h a t ,  Commissioners, I would 

compliment Commi s s i  oner Baez once aga in  f o r  

be ing t h e  Prehear ing O f f i c e r  on t h i s  case, and 

had he n o t  s tuck t o  t h e  i s s u e s  and made t h e  

p a r t i e s  c o l l e c t  as o f t e n  as they  c o l l e c t e d ,  I 

d o n ' t  t h i n k  we would be r i g h t  where we are  

today. 

s t a f f ,  words w i l l  never express t h e  good 

j o b  y o u ' r e  doing. T h i s  i s  an example o f  more t o  

come. SO i t  a i n ' t  over .  

Commissioners, I need a mot ion.  

COMMISSIONER BRADLEY: 1'11 do one. 1'11 

do a mot ion,  and my mot ion would be t o  approve 

t h e  agreed-upon se t t lement  and t h e  s t a f f  

recommendations a f t e r  Madam cha i  r puts  them i n 

t h e i r  proper o rde r .  

CHAIRMAN 7ABER: okay. There are two -- 

no, t h e r e  are  f o u r  issues,  a r e n ' t  t h e r e .  I 

t h i n k ,  Commissioner, you can move t h e  e n t i r e  
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s t a f f  recommendation. That  would s a t i  s f y  -- 

COMMISSIONER BRADLEY: Yes. That  would be 

m y  mot ion then,  t o  move t h e  e n t i r e  se t t lement  

and t o  move a l l  the s t a f f  recommendations. 

COMMISSIONER BAEZ: I can second i t .  

CHAIRMAN JABER: There has been a mot ion 

and a second on I t e m  16. ~ 7 1  those i n  f a v o r  say 

aye. 

(simultaneous a f f i  rmat ive  vo tes  .> 
CHAIRMAN JABER: okay. Aye. I went b lank  

t h e r e  f o r  a minute.  I t e m  16 i s  approved 

unanimously. Thank you. 

(Conclusion o f  cons ide ra t i on  o f  I t e m  16.) 

P 
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C E R T I F I C A T E  OF REPORTER 

STATE O F  FLORIDA)  

COUNTY OF LEON ) 

I, MARY ALLEN N E E L ,  do hereby c e r t i f y  t h a t  t h e  

fo rego ing  proceedings were taken be fo re  me a t  t h e  t i m e  

and p lace  t h e r e i n  designated; t h a t  m y  shorthand notes 

were  t h e r e a f t e r  t r a n s c r i b e d  under m y  superv i s ion ;  and 

t h a t  t h e  fo rego ing  pages numbered 1 through 5 1  are a 

t r u e  and c o r r e c t  t r a n s c r i p t i o n  o f  m y  s tenographic  

notes I 

I FURTHER C E R T I F Y  t h a t  I a m  n o t  a r e l a t i v e ,  

employee, a t t o r n e y  o r  counsel o f  any o f  t h e  p a r t i e s ,  

o r  r e l a t i v e  or employee o f  such a t t o r n e y  o r  counsel ,  

o r  f i n a n c i a l l y  i n t e r e s t e d  i n  t h e  a c t i o n .  

DATED T H I S  29th day o f  A p r i l ,  2002. 

N E E L ,  RPR 

Tal lahassee, F l o r i d a  3 2 3 0 1  
(850) 878-2221 
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