PROGRESS ENERGY FLORIDA
WATERBORNE TRANSPORTATION AUDIT.

12 MONTHS ENDED DEC. 31, 2002

DOCKET NO. 030001-EX

-AUDIT CONTROL NO. 03-045-2-1 |




Disclosure No. 2

Subject: Coal Purchases
Statement of Fact:

Progress Fuels Corporation (PFC) purchases its coal from various suppliers and through its affiliates
acting as agents. The per ton coal prices reviewed ranged from $29.77 per ton from Pen Coal
4 Corporation, a non-affiliated entity, under a contract originating in 1998 to $47.09 per ton from
Black Hawk Synfuel, an affiliated company, under a 2001 contract. The coal specifications in both
contracts were similar.

q42-2

d7-2 In May 2001 PFC issued a Request For Proposal for bids on 2002 coal purchases. Progress Fuels
Corporation has contracts with its suppliers, setting the prices and terms of delivery. The prices
“6-2 under the contracts reviewed varied but all were FOB dock..

¢fc.3 The waterborne coal purchased by PEF is blended with different per ton costs at the terminals

upriver or in New Orleans, Louisiana prior to loading and shipment on barges to Crystal River. PFC
6 accrues the coal inventory and computes an average cost per ton, including transportation costs,
when billing PEF.

Auditor Opinion:

The cost to PFC is at the contracted price. In reviewing the invoices for PFC from its suppliers, the

4b-2~ auditor noted that prior to delivery to PEF a portion of the invoice cost is charged to “non-regulated”
operations with the remainder charged to PEF. The utility spokesperson stated this non regulated
portion was for the trucking of the coal from the mine to the KRT dock in accordance with Order
No. PSC-93-1331-FOF-EL

vE-l 4788 HAY29
FPSC-COMMISSION CLERK
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Disclosure No. 3

Subject: Waterborne Transportation Cost

Statement of Fact:

Commission Order No. PSC-93-1331-FOF-EI authorized a market pricing mechanism for water
borne transportation services provided by Electric Fuels Corporation (now called Progress Fuels
Corporation) to Florida Power Corporation (now Progress Energy Florida). The base price of $23.00
per ton was effective January 1, 1993 adjusted January 1 of each year, thereafter, using a composite
index approved by the Commission. Based on the escalation, the rate charged by PFC to PEF for
2002 was $29.31 per ton. PFC estimates that $19.82 of this amount relates to transportation from
the mine to the Gulf terminal and $9.49 is for transportation across the Gulf to Crystal River.

The market price for PFC’s deliveries cover the transportation components from the coal mine to

the Crystal River plant site. This includes short-haul rail/truck transportation from the mine to the

up-river dock, up-river barge transloading, river barge transportation, Gulf barge transloading, Gulf
barge transportation and transportation to the Crystal River plant, as well as other charges, such as
port fees and assist tug.

Auditor Opinion:

We determined the average cost of waterborne transportation for Progress Fuels Corporation for
2002 was $24.45.

The companies providing transportation from the mines to the up-river dock and transloading to
river barges and Gulf barge transportation to Crystal River is provided by Kanawha River
Terminals, Inc. and Dixie Fuels Limited, both affiliated companies. Since the contracts were not put
out for bid, we are unable to determine if the costs reflect a true market price.

Market proxy charged to PEF $29.31
Average direct cost for PFC 24 45
Gross Profit $ 486
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PROGRESSFUEL
WATERBORNE TRANSPORTATION AUDIT

12 MONTHS ENDED 12/31/02

INCOME STATEMENT - JAN TO JUN 2002

ACCOUNT

NUMBER JANUARY FEBRUARY MARCH APRIL MAY - JUNE
INCOME- ) ) Q&lt
COAL SALES aovo.100- | 25,667,279.30 23,637,072.24 25,004,620.34 26,830.408.80 24,621,861.16 22,636,145.42
REVENUE ADJUSTMENT 3000-400 (592,385.85) 267,772.15 31,840.45 (858.466.60) 877.776.04 (272.944.85)
TOTAL OPERATING REVENUES OPERREV 25,074 893.45 23,904,844.39 2503646079 . | 25971,842.20 25,499,637.20 22.363,200.56
EQUITY EARNINGS - .
OTHER INCOME - : ) '
INTEREST INCOME - LOCOMOTIVES 4230.030 113,602.86 113,602.86 112,602.86 113,602.66 113,602.60 109,589.50
TOTAL INTEREST INCOME 113,6502.66 113,602.60 113,602.86 113,602.86 113,602.56 109,589 50
o)
GAIN/(LOSS) ON DISPOSAL ASSET 4300-200 . . - - . 50,372.86 i)
MISCELLANEOUS INCOME MISCING . - . - . 50,372.86 =
—_—
TOTAL REVENUES REVENUES 25,188,496.31 24.016.447.25 25.150,072.65 26,085,545.06 25,613,240.06 22523,162.92
. -
EXPENSES-
COAL COGS - INVENTORY 5310-010 14,986,352.32 14,543,863.07 15,362.570.74 15.438,691.85 15,653,307.60 14.024,652.88
COAL COGS - PRICE ADJUSTMENT 5310020 ) . - (3.806.25) 23,560.50 19.167.92) -
COAL COGS - PRICE ADJ. PIP 5310-025 (2861.35) . {10.640.17) 67,602.44 823.14 -
COAL COGS - TONNAGE ADJ 5310-050 (14,535.14) . (43,051.45) (6.698.45) - -
COAL COGS - OTHER COST 5310-100 - {684,000.00) - - - -
COAL COGS - QUALITY ADJUSTMENT * 5310-110 115,074.01 223.219.64 (85,665.02) 144,589.34 122,574.89 25923.1
COAL COGS - QUALITY ANALYSIS 5310-120 35,339.63 27,353.84 112152 92,360.23 38,973.87 14,226.82
COAL COST OF GOODS SOLD : COALCOGS 15.119,360.47 14,110,436.55 15,230,509.34 15,770,125.91 15.807.511.56 14.064,803.41
RAIL COGS - INVENTORY 5320010 4.411,965.09 3,535,577.29 4,389,715.50 437947177 3.955,484.96 3.942,765.62
RAIL COGS - PRICE ADJUSTMENT 5320020 - - . 301328 . -
RAIL COGS - PRICE ADJ PIP . 5320-025 - - 2.269.27 - -
COGS - RAIL - OTHER COST 5320-100 TR < Feary - 1.711.63 . -
et 3 e
COGS-WATER TRANSPORTATION siwoot0 S 4rmmem 5.385,851.35 443178490 _ 502521798 4.926,850.49 3628 I
FREIGHT COST OF GOODS SOLD FRTCOST 9.124.875.19 8.92142054 8.625,481.30 9.406,623.01 8.804.375.45 7.570,992.19
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12 MONTHS ENDED 12/31/02

WATERBORNE TRANSPORTATION AUDIT
INCOME STATEMENT - JAN TO JUN 2002

PROPERTY TAXES - RAILCARS 6530-100 12,500.00 12,500.00 12,500.00 12,500.00 12,500.00 42,500.00

RAILCAR LEASING EXPENSE 6710-000 375.00 375.00 374.69 375.00 375.00 375.00
MAINTENANCE - RAILCAR T 6820-000 141,666.67 141,666.67 141,666.67 141,666.68 ~ 141,666.67 141,666.67
RAIL CAR OPERATING COST RCCOGS 154,541.67 154,541.67 154,541.38 j 154,541.68 154 541 67 154,541.67
TOTAL COST OF GOODS SOLD COGS 24,398,786.33 23,186,406.86 24,210,532.00 25,333,290.60 24,846,426.70 21,790,337.27
GENERAL AND ADMINISTRATIVE - ¥
PAYROLL EXPENSES - %
WAGES 6010-000 62,524.40 64,331.70 C o 120,151.81 66,288.25 66,939.55 65,421.67
PIR TAXES - FICA 6020-001 4672.70 4,959.50 9,191.61 4.804.32 5,120.88 4.733.04
ALLOCATED EMPLOYEE BENEFITS 6030-999 4,789.37 325518 3,820.83 " 5077868 5,127.57 5,011.30
EMPLOVEE BENEFITS-PENSION 6040-010 (8,057.00) (8,057.00) (8,057.00) (8.057.00) (8.057.00) (8.057.00)
EMPLOYEE BENEFITS-EDC ’ 6040-025 - - - 3,676.36 -
EMPLOYEE BENEFITS-FAS106(0PEB) 6040-030 3,972.00 3,972.00 3972.00 3,972.00 3,972.00 3,972.00
EMPLOYEE BENEFITS-SERP 6040-040 15,198.00 15,196.00 15,196.00 15,196.00 15,196.00 15,196.00
TEMPORARY LABOR 6050-000 2,512.23 - 209.89 - - -
PAYROLL EXPENSES ‘ PAYROLL 85,609.70 83,657.38 144,575.14 . 90,957.61 88,299.00 86,277.11

PROFESSIONAL FEES -

PROFESSIONAL FEES-LEGAL 6310-020 (43.81) - - - - ‘ -

PROFESSIONAL FEES-AUDIT 5310-031 (2,175.20) - - - - -
PROFESSIONAL FEES-CONSULTANT 6310-035 (115.20) 4,728.09 - 1,527.16 3,048.27 431.54
DIRECTOR FEES 6340-000 {t4.91) - - - - . -
FLA POWER OVERHEAD ' 6320-000 491.98 491,93 {491.98) 3,000.00 4,000.00 4,000.00
FLORIDA PROGRESS OYERHEAD 6330-000 - - - 11,000.00 10,000.00 11,000.00,
PROGRESS ENERGY SERVICES 6331-300 7.632.90 95,471.50 149,514 51 - -
EMERGY VENTURES SERVICES 6331-400 50,682.88 .16,559.31 8,689.23 3,154.52 3,273.04 3.273.04
PROFESSIONAL FEES PROF-FEE 56,458.64 117,580.88 157,794.76 18,681.68 20.321.31 18,704.58

B3ILDING & OFFICE EXPENSE -
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WATERBORNE TRANSPORTATION AUDIT

INCOME STATEMENT - JAN TO JUN 2002

12 MONTHS ENDED 12/31/02

RENT EXPENSE

BUILDING SERVICES

UTILITIES

OFFICE SERVICES

OFFICE SUPPLY - GENERAL

OFFICE SUPPLY - SUPPLIES

OFFICE SUPPLY - COPY RENTAL

SUBSCRIPTION & PUBLICATIONS

OFFICE SUPPLY - EQUIPMENT

OFFICE SUPPLY-DATA PROCESSING
BUILDING & OFFICE EXPENSE

QTHER GENERAL & ADMINISTRATIVE -
EXPENSE ACCT & TRAVEL - TAX
NONTAX MEALS/ENTERTAINMENT
NONTAXABLE OTHER
CORPORATE AIRCRAFT EXPENSE
INSURANCE EXPENSE
EXCESS LIABILITY INSURANCE
QFFICER & DIRECTOR LIAB. INS.
PROPERTY & CRIME INSURANCE
MARINE CARGO INSURANCE
PROPERTY TAX REAL ESTATE
LICENSES
OTHER TAXES
EMPLOYEE DEVELOPMENT
SEMINARS
TUITION REIMBURSEMENT
PROFESSIONAL AFFILIATIONS
EMPLOYMENT - ADVERTISING
EMPLOYMENT - MOVING EXPENSE
EMPLOYMENT - MISC EXPENSE
MISCELLANEOUS EXPENSE

§410-000
6420-000
5430-000
8440-005
6440-010
8440-020
6440025
6440-030
6440-040
5440-050

BUILD-OF

6510-100
6610-210
6510-220
6510-225
6520-000
6520-010
6520-D11
6520-013
6520-014
6530-200
6540-000
6550-000
6560-000
6560-010
6560-015
6560-020
6565-010
6565-030
6565-040

6570-000

13,611.44 - 26,878.67 13,355.26 14,808.23 14,808.23

12287 168.01 281.81 157.72 180.03 19.28
3,577.66 4,452.32 2,954.21 1,856.47 5,196.67 2,112.43
3,658.77- 2,704.93 7,774.87 6,007.73 6,564.51 6,128.42

6.10 . - - - 23.72
205.73 144.98 771.99 672.29 660.96 753.27
(21.58) R . . CoL R

71.81 371.02 8,39 3,804.12 404.38 422,80

106.91 - - - - 1,402,88

4,049.99 1,147.05 949.63 717.30 1,224 59 679.96
25,389.70 8,987.81 39,619.57 26,660.89 29,039.35 26,350.99

T

127.81 150.66 23307 499.12 74.50 252.69 &
253.45 203.04 508.50 326,95 406.12 500.03_
(430.22) 1,170.78 2,998.61 1,023.75 2,746.99 5,026.10
(356.12) - . . . R
90.88 - - . . .
(152.48) - - - R -
(112.91) - - . R .

105.11 - - - - -
9,558.87 9,500.00 - - 8.500.00 -
1.500.00 1,500.00 1,500.00 1,500.00 1.500.00 1,500.00

1.87 - - - 98.64 (717.59)

159.19 490.90 - 4,652.91 23,51 976.19

339.23 - - 525.86 194,56 3082

(14.44) 355.00 67.14 304.45 207.92 29.59

- - - 38.51 -

24368 21,375.00 - 16.68 -

pXig) - - - -

3.06 - - - - . -

2.96 - - 27.91 - -

1.159.01 47.83 54.43 5.70 129.08 30.84
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PROGRESS FUELS CORPORATION
WATERBORNE TRANSPORTATION AUDIT
12 MONTHS ENDED 12/31/02

INCOME STATEMENT - JAN TO JUN 2002

i MISC EXPENSE - RECORD STORAGE . 6570-007 552.5% " 48.87 - 267.91 307.21 -

i AUTO OPERATING EXPENSE 6570-040 168.47 14711 171.50 217.00 188.00 206.50
,_ AUTO EXPENSE REIMBURSEMENTS 6570-050 - 1.720.92 1,567.63 1,206.26 1,310.73 1,333.04 1.341.65
CONTRIBUTION 6570-060 {2.69) - - - - -

PENALTIES 6570-070 (0.18) - - - - .

MAINTENANCE - GENERAL . 6810-000 544 - 1,167.44 10.33 - -

MAINTENANCE - AUTO 6810-020 17.97 24.97 3291 14.28 16.99 -

MAINTENANCE - DP EQUIPMENT 6810-030 2,422.76 362.46 1,676.27 945.31 10,239.60 691.66

OTHER GENERAL & ADMINISTRATION OTHG-A 17.354.16 36,944.25 9,714.33 11,687.40 © 26,966.16 ao.wdaAwu

TOTAL GENERAL & ADMINISTRATION GENLADMI 184,812.20 247,170.32 351,620.80 ' 147,987.58 164,625.82 141,549.46

N3
]
oy
=

OTHER EXPENSES -

DEPRECIATION EXPENSES -
DEPRECIATION - RAILCARS 6230-020 145,386.91 145,380.63 145,288.86 145,386.91 145,388.62 145,386.87
DEPRECIATION - EQUIPMY GENERAL 6230-010 166.69 166.69 166.69 166.69 166.69 -
DEPRECIATION - DP EQUIPMENT 6230-030 1.938.12 1.938.13 1,938.12 1.938.12 1,938.13 1,938.12
DEPRECIATION - FURN & FIXTURES 6240-000 3,250.96 3,075.10 2,791.12 2,556.71 2,521.04 2,370.20
AMORTIZATION - LEASEHOLDS 6260-000 6.29 6.29 6.29 co. - -
DEPRECIATION EXPENSES DEPREC i 150,748.97 150,574.84 150,291.08 150,048.43 150,014 .48 _au.m,wm._w

INTEREST EXPENSE -

ALLOCATION INTEREST EXPENSE 6100-999 (298.00) - {297.00) (210.63) - -
INTEREST EXPENSE - PCH MTN 6120-102 54,488.89 29,118.67 28,800.00 28,800.00 28,800.00 28,800.00
INTEREST EXPENSE - PEC LINE 8120-105 17,758.00 20,476.91 26,459.91 50,365.03 44,927.08 36,365.38
INTEREST EXPENSE - PEC LT NOTE PAY 6120-106 64,250.00 64,250.00 64,250 00 64,250.00 64,250.00 64,250.00
COMMITMENT FEE - PCH 6160-101 2,917.62 2,767.13 2917.62 2,842.38 2917.62 2,042.38
COMMITMENT FEE - MTN 6160-102 824 .49 305.96 306.05 306.05 306.05 306.05

' INTEREST EXPENSE . INTEREST 139,941.00 116,918.67 122,436.58 146,352.83 141,200.75 132,563.8¢
TOTAL EXPENSES 24,874,288.50 23,701,070.69 24,834,880.46 25777,679.44 25,302,269.75 22,214.145.73

" Page 4 «




WATERBORNE TRANSPORTATION AUDIT

INCOME STATEMENT - JAN TO JUN 2002

12 MONTHS ENDED 12/31/02

01/16/2003
08:36

INCOME BEFORE INCOME TAXES

PROVISION {BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR
CURRENT FEDERAL INCOME TAXES

CURRENT SIT - CURRENT YEAR
CURRENT STATE INCOME TAXES

DEFERRED FIT - CURRENT YEAR
DEFERRED FEDERAL iNCOME TAXES

DEFERRED SIT - CURRENT YEAR
DEFERRED STATE INCOME TAXES

REGULAR DEFERRED TAX CREDITS
INVESTMENT TAX CREDIT

TOTAL INCOME TAXES

INCOME FROM CONTINUING OPERATIONS

NET INCOME

PROGRESS FUELS CORPORATION
INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2002
: EFC REGULATED SUMMARY

REPORT ID: DELISRO1
UNIT CODE: REG

ACCOUNT
NUMBER JANUARY FEBRUARY MARCH APRIL MAY JUNE
314,207.81 317,376.56 315,192.19 307,865.62 310,970.31 309,017.19
6900-101 406,667.81 92,933.56 165.666.19 496,990.62 (113,065.69) 267,643.19
CUR-FED 406,667.81 92,933.56 165,668.19 496,990 .62 (113,065.69) 267.643.19
§900-111 17,335.00 3.961.00 7.062.00 21,185.00 {(4,820.00) 11,409.00
CUR-STAT 17,335.00 3,861.00 7,062.00 21,185.00 (4.620.00) 11,409.00
6900-201 (298,177.00) 16,652.00 (56,836.00) (390,680.00) 220,439.00 (160,945.00)
DEF-FED (298,177.00) 16,652.00 (56,038.00) (390,680.00) 220,439.00 (160,945 00)
6900-211 (12,711.00) 709.00 (2,423.00) (16,654.00) 9,396.00 (6.861.00)
DEF-STAT (12.741.00) 709.00 (2.423.00) (16.654.00) 9,396.00 _ (6.861.00)
RDEFTC (1,727.00) (1.727.00) (1,727.00) (1,727.00) (1,727.00) (1,727.00)
e (1.727.00) (1.727.00) (1.727.00) (1,7217.00) (1.727.00) (1.727.00)
TAXES 111,387.81 112,526.56 111,742.18 109,104.62 11022231 109,519.19
202,620.00 204,848.00 203,450.00 - 198,761.00 200,748.00 199,498.00
$ 202,820.00 $ 204,848.00 $ 203.450.00 $ 198,761.00 $ 200,748.00 $ 199.498.00

NI

,
I
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PROACARIFCSCTFIIINI-Q COADRDDPAOADA TION
12 MONTHS ENDED 12/31/02

IRNUGTALSY TTULILLY CORT O T 1IUTY
WATERBORNE TRANSPORTATION AUDIT
INCOME STATEMENT - JUL TO DEC 2002

PROPERTY TAXES - RAILCARS 6530-100 . 12,500.00 12.500.00 12.500.00 12,500.00 12,500.00 12.500.00

RAILCAR LEASING EXPENSE 8710-000 375.00 : 375.00 375.00 375.00 {1,125.00) -
MAINTENANCE - RAILCAR 6820-000 141,666.67 141,666.87 141,666.67 141,666.67 141,666.67 {126,998.07)
RAIL CAR OPERATING COST RCCOGS 154,541.67 154,541.67 154,541.67 154 541.67 153,041.67 {114,498.07)
TOTAL COST OF GOODS SOLD . €OGS 30,211,837.25 31,080,486.70 29.819,054.67 32,321,394.64 26,933,681.79 32,143,866.44

GENERAL AND ADMINISTRATIVE -
FAYROLL EXPENSES -

WAGES 6010-000 64,01532 102,843.36 71,112.46 66,893.65 67,907.30 . 64,878.79

PIR TAXES - FICA 6020-001 4,628.24 6,737.85 4,220.77 3,536.29 3,543.51 4,441.59 .

ALLOCATED EMPLOYEE BENEFITS 6030-999 4,903.57 7.885.48 5447.21 - 5,124.05 5,201.70 4,969.72 D_.A

i EMPLOYEE BENEFITS-PENSION 6040-010 {8,057 .00) E.cmu.o..uv 152,662.00 (8.057.00) (8,057.00) (8,057.00) =
EMPLOYEE BENEFITS-EDC 6040-025 ’ - - - (817.10) - . -
EMPLOYEE BENEFITS-FAS 106(0PEB) 6040-030 3,872.00 3,972.00 19.674.00 3,972.00 3,972.00 3,972.00
, EMPLOYEE BENEFITS-SERP 6040-040 15,196.00 15,196.00 16,957.00 15,196.00 15,196.00 15,196.00
TEMPORARY LABOR 6050-000 (65.25) - - - - 343.62
PAYROLL EXPENSES PAYROLL 84,592.88 128,677.67 270,073.44 85,847.89 87,763.51 85,744.72

FROFESSIONAL FEES -

i PROFESSIONAL FEES-LEGAL 6310-020 (42.98) - . - - -
! PROFESSIONAL FEES-AUDIT 6310-031 (2,183.90) - : - - . -
| PROFESSIONAL FEES-CONSULTANT 6310-035 22,657.14 20,808.95 1,267.20 (452.16) 116.67 457707
A, OIRECTOR FEES 6340-000 (14.96) - - - - -
FLA POWER OVERHEAD 6320000 4,000.00 4,000.00 4.000.00 300000 4,000.00 4,000.00

FLA POWER SERVICE - OTHER . 6320-090 24,847.97 - - 23,624.04 - -

FLORIDA PROGRESS OVERHEAD ﬁ 6330-000 11,000.00 10,000.00 11,000.00 11,000.00 10,000.00 1,000.00

ENERGY VENTURES SERVICES 6331-400 3.273.04 3,273.04 5,079.44 3,442.92 344292 3,442.92

. PROFESSIONAL FEES PROF-FEE 63,535.31 38,081.99 21,346,654 40.812.80 17.559.59 2302088

H BUILDING & OFFICE EXPENSE -

. RENT EXPENSE 6410-000 16,227.83 - 14,149.43 14,600.24 12,581.80 11,785.92 11.556.41

Onrma D -




WATERBORNE TRANSPORTATION AUDIT

INCOME STATEMENT - JUL TO DEC 2002

12 MONTHS ENDED 12/31/02

BUILDING SERVICES

UTILITIES

OFFICE SERVICES

OFFICE SUPPLY - GENERAL

QFFICE SUPPLY - SUPPLIES

OFFICE SUPPLY - COPY RENTAL

SUBSCRIPTION & PUBLICATIONS

OFFICE SUPPLY - EQUIPMENT

OFFICE SUPPLY-DATA PROCESSING
BUILDING & OFFICE EXPENSE

OTHER GENERAL & ADMINISTRATIVE -

EXPENSE ACGT & TRAVEL - TAX
NONTAX MEALS/ENTERTAINMENT
NONTAXABLE OTHER
CORPORATE AIRCRAFT EXPENSE
INSURANCE EXPENSE

EXCESS LIABILITY INSURANCE
OFFICER & DIRECTOR LIAB. INS.
PROPERTY & CRIME INSURANCE
MARINE CARGO INSURANCE
PROPERTY TAX REAL ESTATE
LICENSES

OTHER TAXES

FRANCHISE TAX

EMPLOYEE DEVELOPMENT
SEMINARS

PROFESSIONAL AFFILIATIONS
EMPLOYMENT - ADVERTISING
EMPLOYMENT - MOVING EXPENSE
EMPLOYMENT - MISC EXPENSE
MISCELLANEOUS EXPENSE

. MISC EXPENSE - RECORD STORAGE

6420000
6430-000
6440-005
6440-010
6440-020
6440-025

6440-030

6440-040°

6440-050
BUILD-OF

6510-100
6510-210
6510-220
6510-225
6520-000
6520-010
6520-011
6520-013
6520-014
6530-200
6540-000
6550-000
6550-010
6560-000
6560-010
6560-020
6565-010
6565-030
6565-040
6570-000

6570-007

214.19 165.81 175.46 208.97 144.88 116.20
3,674.78 1.875.74 1.475.81 1,860.79 1,602.94 839.91
.6,005,57 7,249.46 6,221.59 4,.884.74 495793 432532

(3.58) 134.30 80.15 10.24 51.55 146.29

965.75 359.61 533.94 935.99 234.88 676.57

{56.81) . - - - -
10,423.46 1,166.00 74407 565.71 1.570.72 1.463.23

{23.81) 335.60 - - - -
3407.17 ' 2,885.29 1,060.54 301.96 580.57 1,545.28

40,834.55 28,321.04 . 24,891.80 21,350.20 20,929.39 20,669.21
o
—
‘u
%4

436.71 522.13 245,53 23198 16592 113.66

510.00 688.22 380.06 540.95 544.59 89187
4,352.34 6.095.41 1,462.52 3,327.13 209438 7,201.81,

(359.55). . . < - .
(180.62) - - - (2,312.28) 4,187 58
(163.14) . - i N .
(113.37) - - . - -
(105.11) - - - 398.83 158.19
- - - 13,000.00 - 11,125.98
1.500.00 1,500.00 . 1,500.00 1,500,00 1,500.00 1,500.00
(102.36} (9886.56) - - 193.00 -
801.05 {1.727.09) - 4,847 37 233353 -
0.83 - - - 2,283.94 -

30.85 - 2.053.26 5233 16.49 17.31

492.94 - 4.69 8269 190.00

123.96 79.88 - 13837 14500

201 - - - -

(3.06) . . . .
0.63 - - - - .
(294.51) 101.71 1,098.01 T (2.51) 10.60 36.40
3222 219.44 - 360.59 235.02 8871

DAamn~ 2 -



WATERBORNE TRANSPORTATION AUDIT

INCOME STATEMENT - JUL TO DEC 2002

12 MONTHS ENDED 12/31/02

MISC EXPENSE-EQUIPMENT RENTAL

AUTO OPERATING EXPENSE

AUTO EXPENSE REIMBURSEMENTS

CONTRIBUTION

PENALTIES

MAINTENANCE - GENERAL

MAINTENANCE - AUTO

MAINTENANCE - DP EQUIPMENT
OTHER GENERAL & ADMINISTRATION

TOTAL GENERAL & ADMINISTRATION

OTHER EXPENSES -

DEPRECIATION EXPENSES -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
OEPRECIATION - FURN & FIXTURES

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
IHTEREST EXPENSE - PCH MTN
INTEREST EXPENSE - PEC LINE
INTEREST EXPENSE - PEC L/T NOTE PAY
COMMITMENT FEE - PCH
COMMITMENT FEE - MTN

INTEREST EXPENSE

TOTAL EXPEMSES

INCOME BEFORE INCOME TAXES

6570-013
6570-040
6570-050
6670-060
6570-070
6810-000
6810-020
6810-030

OTHG-A

GENLADM!

6230-020
6230-030
6240-000

DEPREC

6100-999
6120-102
6120-105
6120-106
6160-101
6180-102

INTEREST

(10.08) B - . N .
259.50 235.45 189.00 153.75 80.62 -
1.295.05 1,03378 1,663.47 1,256.81 1.187.47 121892
(1.35) . N . . .
{0.18) - - - - .
70.24 . 4304 263.10 - 1,129.60
16.99 4099 4.00 622.96 9.00 16.00
1,729.57 1.103.98 1,010.57 3,262.92 373.85 2,613.38
10,322.46 9,007.32 9.655.05 29.738.44 9.449.96 2036941
199.285.20 204,008.02 325,966.93 177,751.33 135,702.45 159,804.23
—
-
!
=
144,956.44 144,738.08 149,685.15 149,685.17 143.277.24 143,275.26
1,843.33 1,843.35 1.820.16 1,620.17 1.829.19 1.820.16
201187 2.061.03 2.107.57 2.016.11 227412 2,255.28
148.811.64 148.644.06 153,621.88 16353045 147,380.55 147,359.70
. . (20.97) . - (562.64)
28,800.00 34,868.52 28,800.00 28,800.00 28,800.00 28.800.00
4547259 35,306.22 23.577.81 44,194.08 43,939.37 36,053.15
84,250.00 64,250.00 64.250.00 64,250.00 64,250.00 64.250.00
2917.62 2917.62 2.842.38 291762 2.842.38 291762 —
208.05 306.05 206.05 306.05 306.05 306.05 /—C,:}
141,746.26 137.648.41 119.755.27 140,467.75 140,137.80 s

131.744.18 o v
\2

30,701,680.35

31,570,867.19

30,418,398.75

32,793,144.17

27.356,902.59

32,582,774.55

301.334.38

304,375.00

302,339.06

294,604.69

297,578.13

354,964.06

Dama A«



REPORT ID: DELISR02

01/1672003 , PROGRESS FUELS CORPORATION
UNIT CODE: REG

08:38 ) INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2002
EFC REGULATED SUMMARY ]

WP~12

ESS FUELS-CORPORATION
12 MONTHS ENDED 12731702

PROLADEC

TINUG
WATERBORNE TRANSPORTATION AUDIT

INCOME STATEMENT - JUL TO DEC 2002

ACCOUNT
NUMBER JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
PROVISION (BENEFIT) FOR INC TAXES -
CURRENT FIT - CURRENT YEAR 6900-101 137.117.38 159,565.00 221,634.06 278,277.69 625.581.13 34,866.06
CURRENT FIT - PRIOR YEAR 6900-102 - - - - - 23,680 00

CURRENT FEDERAL INCOME TAXES CUR-FED 137,117.38 159,565.00 221,634.06 278,277 69 625,561 13 58.546.06
CURRENT SIT - CURRENT YEAR 6900-111 5.845.00 6,802.00 9.448.00 11,862.00 26,666.00 1,486.00
CURRENT SIT - PRIOR YEAR 6900-112 - - - - - . 28,452.00 Q

CURRENT STATE INCOME TAXES CUR-STAT 5,845.00 6,802.00 9.448.00 11.862.60 26,666.00 29.938.00 CZ)

X
DEFERRED FIT - CURRENT YEAR 6900-201 (33,072.00} {54,470.00) (117,242.00) (176.556.00} (522,832.00) 87,697.00 9
DEFERRED FIT - PRIOR YEAR 6900-202 - . - - - (18,764.00)

DEFERRED FEDERAL INCOME TAXES DEF-FED {33.072.00) (54.470.00) {117,242.00) {176,556.00) {522,832.00) 68,933.00 <)
DEFERRED SIT - CURRENT YEAR 6900-211 (1.410.00) (2.322.00) (4,998.00) (7.526.00) (22,287.00) 3.738.00 %
DEFERRED SIT - PRIOR YEAR 6900-212 - - - - - 4,913.00

DEFERRED STATE INCOME TAXES DEF-STAT (1.410.00) (2.322.00) (4.998.00) (7.526.00) (22,287.00) 8,651.00.

REGULAR DEFERRED TAX CREDITS RDEFTC (1,727.00) (1.727.00) (1.727.00) (1,727.00) (1.727.00) (1.727.00)

INVESTMENT TAX CREDIT ITC {1,727.00) (1.727.00) (1.727.00) (1,727.00) (1,727.00) (1,727.00}
TOTAL INCOME TAXES TAXES 106,753.38 107,848.00 107,115.06 104,330.69 105,401.13 164,341.06
INCOME FROM CONTINUING OPERATIONS 194,581.00 196,527.00 195,224.00 190,274.00 192,477.00 180,623.00
NET INCOME $ 194,581.00 $ 196,527.00 $ 195,224.00 '$ 190,274.00 $ 192,177.00 $ 190,623.00

Wyp
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FLORi..4 PUBLIC SERVICE COMMioSION
AUDIT DOCUMENT/RECORD REQUEST
NOTICE OF INTENT

TO: Javier Portuondo/ Marcia Oliver
UTILITY: Progress Energy Florida
FROM: —J. W. Rohrbacher

(AUDIT MANAGER) TAUDITOR PREPARING REQUEST)
REQUEST NUMBER: 5 DATE OF REQUEST: 4/10/03
AUDIT PURPOSE: Transportation Audit
REQUEST THE FOLLOWING ITEM{S) BE PROVIDED BY: FTI703
REFERENCE RULE 25-22.006,F.A.C., THIS REQUEST 1S MADE: INCIDENT TO AN INQUIRY ™

X OUTSIDE OF AN INQUIRY

ITEM DESCRIPTION:

Please provide (should include but not limited to) information on the following:

On the amounts going to Crystal River from IMT how are the per ton coal prices determined. Please show
calculation for Dec. 2002. \,

The 423's shows coal product is F.O.B. mine price. Is this for all the suppliers. How does the coal get from the mine
to the KRT docks. Ifthere is any rail or truck transportation, how much and to whom is it paid. Is this part of KRT’s
charge. Please provide answer for each of the suppliers listed previously on Request No. 4.

How is the $14.60 and $5.11 for Guasare Coal sales arrived at.

Additional information may be requested at a later date.

TO:  AUDIT MANAGER DATE: g/ilo3
THE REQUESTED RECORD OR DOCUMENTATION:

@)) HAS BEEN PROVIDED TODAY
(2 [0 CANNOTBE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY

d AND INMY OPINION, ITEM(S) __ 3 ISCARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS
DEFINED IN 364.183, 366.093, OR 367.156, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS
MATERIAL, THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER THE AUDIT EXIT CONFERENCE,
FILE A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING.
REFER TORULE 25-22.006,F A.C.

() [0 THEITEM WILL NOT BE PROVIDED. (SEE ATTACHED MEMORANDUM)

/'/)(/U(C(O O&W (l?ucf By ’Tr\ /%alijj])

(SIGNATURE AND TITLE OF RESPONDENT)

Distribution: Original: Utility (for completion and return to Auditor)
Copy: Audit File and FPSC Analyst _
PSC/AUS-6 (Rev.2/95)

/6-5
Wp-13



Progress Energy Florida, Inc.
Transportation Audit

Response to Audit Document Request No. 5
Date of Request: 04/10/03

Date of Response: 04/11/03

1. On the amounts going to Crystal River from IMT, how are the per ton coal prices
determined. Please show calculation for Dec 2002.

Response: Please refer to month end closing workpapers previously provided,
specifically workpaper titled:

Electric Fuels Corporation
Regulated (FPC) Business

Crystal River 4 and 5

December 2002 5
Range name: A%

Supplier: From IMT

2. The 423’s show coal product is F.O.B. mine price. Is this for all the suppliers? How
does the coal get from the mine to the KRT docks? If there is any rail or truck
transportation, how much and to whom is it paid? Is this part of KRT’s charge?
Please provide answer for each of the suppliers listed previously on Request No. 4.

Response: - F.O.B. mine price is not for all the suppliers. The coal gets from the
mines to the KRT dock by truck or rail. The transportation is paid by non-regulated
PFC and varied in 2002 from $3.75 to $7.86 per ton. This is part of KRT’s charge.
The freight cost is not kept by supplier. ‘

o3 How is the $14.60 and $5.11 for Guasare Coal sales arrived?

Response: Per the order, foreign coal freight is $29.08 multiplied by .502 = $14.60.
PFC splits the $14.60 for internal purposes only at $9.49 for transportation from IMT
to Crystal River and $5.11 for transportation (handling, storage, etc.) at IMT for
foreign deliveries.

WP-14 [0-3
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ONE PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600

January 2, 2002

Mr. Michael Gatens

Vice President

Kanawha River Terminals, Inc.
150 Dairy Lane

Belle, West Virginia 25015

Dear Mr. Gatens:

This letter is to confirm our recent conversations wherein spot coal bids submitted to Progress
Fuels Corporation (formerly Electric Fuels Corporation) from the Quincy and Marmet docks for
calendar year 2002 include a trucking, storage, and transfer fee of $3.75 (transportation fee).
Therefore, if one deducts this transportation fee from the spot bid price, one derives an
equivalent f.o.b. mine price.

If you are in agreement with the above, please sign both originals, return one original to me,
and retain one original for your files. '

Sincerely,
PROGRESS FUELS CORPORATION .

F. Michael Lelak
Manager, C5X/Barge Transportation

FML/ro

Agreed to and accepted this the S day of Ne— 2002.

KANAWHA RIVER TERMINALS, INC.

v M D N e

Michael Gatens, Vice President

WP-15
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A Progress Energy Company
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ONE PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURC, FLORIDA 33733, (727) 824-6600

\D\'\\k

OLVAG W ~§P‘ C Sawe.
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INVOICE
@\t_c&g A at? \'\o.,_e; erc LV.'V'“
C.,\‘\c-\l‘ \JQ_. ~ =S &g.,\--..v WA
TQ: FLORIDA POWER CORPORATION ﬂa_ﬁ\g&

ACCOUNTS PAYABLE ( CX1K )
P. O. BOX 14042
ST. PETERSBURG, FLORIDA 33733

uvvuIGE DATE:

INVOICE NUMBER:

N

v e V°~:\ + \oafﬂb

Shew\X

Too!

JULY 18, 2002

EFC - 054

FOR COAL DELIVERED TO CRYSTAL RIVER UNITY4 AND 5, CIFRUS COUNTY, FLORIDA
FOR THE PERIOD JULY 1 - 15, 2002.- ‘

8 61.22 Per Ton

Barge Deliveries
98,202 Tons

Rail Deliveries
39,830 Tons

$ 6,011,926.44

2,438,392.60

Total Deliveries

138,032 Tons

TOTAL DUE EFC

WP~16

8,450,319.04

$ 8,450,319.04
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V

From- fb/d&
/ AGENT roRr NEW R1

21334

7 P.O, BOX 15208

. COMPLIANCE
. ...ONE PROGRESS PLAZA '
TP, O. ‘BOX 15208 RECEQVED
ST. PETERSBURG, gy, e
33733 SEP 25 2002 |
- PFACCOUNTS PAYABLE AMOUNT DUE . $2549,590,55
HAULER ORDER  Trexme TICKET  ‘rrogme NET - saLzg
NAME NO DATE NUMBERNH REFERENCE TONS PRICE AMOUNT
3 - 600598 2002/07/24 3004384  g.g3+g 1,725.96 46.750 80,683 .63
3 i 600808 2002/07/24 5004380 - -PEN- =110 1,725.45 46.750 80,664 .79
3 6005_9_8 2002/07/29 9004725 CMI 103 1,844.61 46.750 ' 86,233 52
TOTAL TONS : 5,286.02 $247, £88.94
ek SO _....-.._...(' ........
€01838 2002/07/31 6018.88 BTU 5,296.02 378 2,.001.9A0
TOTAL ADIUSTMENTS. 5,296.02 7 .$2,001. 90
OTAL: 5249 590. 84
PROGRESS FUELS CORP
VENDOR #:
AMOUNTAPPHOVED 27 95 8% ‘
PAYMENT DATE: A\M’,C < Z/3» TRAIN#TE o
ACCTG PERIQD: ! oo DA 2‘9"—279‘—:
APPROVED BY; _~ (Vi suppus?hﬁ%gﬁﬁ>
ACCTG APPROVAL:  ui 2/2.3 COAL TYPE: __m
UNIT ACCT #: DELIVERY MODE:
PROJECT #: _ '_ INTALS: @A, Gnidy)in ,
DESCHIPT‘ON (20) J‘;_f‘l{?/: O 7//"-5/ WG: /a\(‘, . D}“l-'k H"LNK'
CUSTOMER CoPYy PAGE y 1
‘3.8% S 945 890 227 T8, 86 ’ ;
3. 7¢ wepe )7 860 02
S TAY Sy S3re 1o ‘_? sol. 95 Wp-17 ;
e dose rc/ /a, §lo .o ?
\/ r‘/‘ . > 5 ‘

ST. PETERSBURG.
Peb AT e FL

SOLD TO 10

A“ELECTRIC FUELS CORPORATION

lL\ouOICE' NO, .
3 SYNFUEL

33733 INVO.LCA. DATE’

NET D

SHIPPED 7o :

43001149

2002/08/12
DAYS

€4

lo- g



01/16/2003 |
08:38

PROPERTY TAXES - RAILCARS
RAILCAR LEASING EXPENSE
MAINTENANCE - RAILCAR

RAIL CAR OPERATING COST

TOYAL COST OF GOODS SOLD

GENERAL AND ADMINISTRATIVE -
PAYROLL EXPENSES -
WAGES
P/R TAXES - FICA
ALLOCATED EMPLOYEE BENEFITS
EMPLOYEE BEMEFITS-PENSION

EMPLOYEE BENEFITS-EDC

Q1~dM

EMPLOYEE BENEFITS-FAS 106(OPEB)
EMPLOYEE BENEFITS-SERP
TEMPORARY LABOR

PAYROLL EXPENSES

PROFESSIONAL FEES -
PROFESSIONAL FEES-LEGAL
PROFESSIONAL FEES-AUDIT
PROFESSIONAL FEES-GONSULTANT
DIRECTOR FEES
FLA POWER OVERHEAD
FLA POWER SERVICE - OTHER
FLORIDA PROGRESS OVERHEAD
EMERGY VENTURES SERVICES

PROFESSIONAL FEES

BUILOING & OFFICE EXPENSE -

3‘ RENT EXPENSE
1 (L

PROGRESS FUELS CORPORATION

REPORT ID: DELIL

INCOME STATEMENT DETAIL UNIT CODE:
FOR THE PERIOD ENDED DECEMBER 31, 2002
EFC REGULATED SUMMARY

ACCOUNT .

NUMBER' JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
6530-100 12_500.00 12,500.00 12,500.00 12,500.00 12,500.00 12,500.00
6710-000 375.00 375.00 375.00 375.00 (1,125.00) -
6820-000 141,666.67 141,666.67 141,666.67 141,666.67 141,666.67 (126,99&07)
RCCOGS 154, 541.67 154,54 1.67 154,541.67 154,541.67 153,041 67 {114,498.07)

COGS 30,214,837.25 34,080,486.70 29,819,054 67 32,321,394.64 26,933,681.79 32,143,866.44

6010-000 64,015.32 102,943.36 71,112.46 66,893.65 67,807.30 64,878.79
6020-001 46 6,737.85 4,220.77 3,536.29 3,543.51

6630~999’ 4,803.57 7,885.46 5447.21 - 5.124.05 520170 4,969.72
6040-010 (8.057.00) (8.057.00) 152,662.00 (8,057.00) (8,057.00) (8,057.00)
6040-025 - - - (817.10) - -
6040-030 387200 3.972.00 T 19,674.00 3,972.00 3,972.00 3,972.00
6040-040 15,196.00 15,196.00 16,957.00 15,196.00 15,186.00 15,196.00
6050-000 {65.25) . - - - 343.62
PAYROLL Q,SSZBB } 128,677.67 270,073.44 85,847.89 B87,763.51 QJ‘M 72
6310-020 {42.98) - - - . -
8310-011 {2,183.90) - - - - -
6310-035 20,808.95 1,267.20 (452.16) 116.87 4,577.97
6340-000 {14.96) - - - - -
6320:000 4,000,00 4,000.00 4.000.00 3,000.00 4.000.00 4,000.00

b} ' g

6320-090 24,847.97 - - 23,824.04 - —=
6330-000 11,000.00 10,000.00 11.000.00 11,000.00 10,000.00

3331-406 3,273.04 3,273.04 5,079.44 3,442.92 3.442.92 3,442.92 ‘ /
PROF-FEE 63,535.31 38,001.99 21,346.64 40,814.80 17.559.59 23,020.89

¢ .

6410-000 16,227.83 14,149.43 . 14,600.24 12,581.80 11,785.92 11,556.41

Page 2 of



01/16/2003 , PROGRESS FUELS CORPORATION REPORT ID: DELISI

61~dM

08:38 ' INCOME STATEMENT DETAIL UNIT CODE: F
FOR THE PERIOD ENDED DECEMBER 31, 2002
EFC REGULATED SUMMARY
ACCOUNT
NUMBER JULY AUGUST SEPTEMBER QOCTOBER NOVEMBER DECEMBER

BUILDING SERVICES 6420-000 214.19 165.61 175.46 20897 144.88 116.20
UTILITIES 6430-000 3674.78 1,875.74 1.475.61% 1,860.79 1,602.94 839.919
OFFICE SERVICES 6440-005 / 7.249 46 6,221.59 488474 4,957.93 4.325.32
OFFICE SUPPLY - GENERAL 6440-010 {3.58) 134.30 8a.15 10.24 51.55 146.29
OFFICE SUPPLY - SUPPLIES 64404)2-0 965.75 a59.61 533.94 " 93599 234.88 676.57
OFFICE SUPPLY - COPY RENTAL 65440-025 (56.81 - - - 7 - -
SUBSCRIPTION & PUBLICATIONS 6440-030 \/ 1,166.00 744.07 565.71 1,570.72 1,463.23
OFFICE SUPPLY - EQUIPMENT 64{0-040' (23.81) 335.60 - - - -
OFFICE SUPPLY-DATA PROCESSING 6440-050 3.407.17 2,885.29 1,060.54 301.96 580.57 1,545.28

BUILDING & OFFICE EXPENSE BUILD-OF 40,834.55 28,321.04 24,891.80 21,350.20 20,929.39 20,669.21

OTHER GENERAL & ADMINISTRATIVE -

EXPENSE ACCT & TRAVEL - TAX 6510-100 436.71 522.13 245.53 231.98 16592 113.66
NONTAX MEALS/ENTERTAINMENT 6510-210 510.90 688.22 380.06 540.95 54445.9 69%
NONTAXABLE OTHER 6510-220 4,252.34 6,095.41 1,462.52 3,327.13 2,094 38 @
CORPORATE AIRCRAFT EXPENSE 6510-225 (359.55) - - o - -
INSURANCE EXPENSE 6520-000 (180.62) - - - (2,312.28) 4,167.58
EXCESS LIABILITY INSURANCE 6520-010 (163.14) - - N - -
OFFICER & DIRECTOR LIAB. INS. 6520-011 (113.37) - - - - -
PROPERTY & CRIME INSURANCE 6520-013 (105.11) - - - 398.83 158.19
MARIME CARGO INSURANCE 6520-014 - - - 13,000.00 - 11,12598
PROPERTY TAX REAL ESTATE 6530-200 1.500.00 1,500.00 1,500.00 1,500.00 1,500,00’ 1,500.00
LICENSES 6540-000 {102.36) {986.56). - - 193.00 -
OTHER TAXES 6550-000 801.05 {1,727.09) - 4,847 37 2,33353 -
FRANCHISE TAX 6550-010 0.83 - - - 2,283.94 -
EMPLOYEE DEVELOPMENT 6;’:60~000 30.85 - 2,053.26 52.33 16.49 17,31
SEMINARS 6560-010 492 94 - 4.69 B82.69 190.00 -
PROFESSIONAL AFFILIATIONS 6560-020 123.96 79.&8 - 138.37 145.00 -
EMPLOYMENT - ADVERTISING 6565-0 I'O 20t - - - - -
EMPLOYMENT - MOVING EXPENSE 6565-030 {3.06) - - - - -
EMPLOYMENT - MISC EXPENSE 6565-040 063 - - - - -
MISCELLANEQUS EXPENSE 6570-000 (294.51) 101.7% 1,098 .01 {2.5%) 10.60 36.40
MISC EXPENSE - RECORD STORAGE 6570-007 3222 219.44 - 360.59 235.02 88.71
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MISC EXPENSE-EQUIPMENT RENTAL
AUTO OPERATING EXPENSE

AUTO EXPENSE REIMBURSEMENTS
CONTRIBUTION

PENALTIES

MAINTENANCE - GENERAL
MAINTENANCE - AUTO
MAIMTENANCE - DP EQUIPMENT

OTHER GENERAL & ADMINISTRATION

TOTAL GENERAL & ADMINISTRATION
OTHER EXPENSES -

JEPRECIATION EXPENSES -
DEPRECIATION - RAILCARS
DEPRECIATION - DP EQUIPMENT
DEPRECIATION - FURN & FIXTURES

DEPRECIATION EXPENSES

INTEREST EXPENSE -
ALLOCATION INTEREST EXPENSE
INTEREST EXPENSE - PCH MTN
INTEREST EXPENSE - PEC LINE

INTEREST EXPENSE - PEC UT NOTE PAY

COMMITMENT FEE - PCH -
COMMITMENT FEE - MTN
INTEREST EXPENSE

TOTAL EXPENSES

INCOME BEFORE INCOME TAXES

PROGRESS FUELS CORPORATION

REPORT ID: DELIS
UNIT CODE: F

INCOME STATEMENT DETAIL
FOR THE PERIOD ENDED DECEMBER 31, 2002
EFC REGULATED SUMMARY
ACCOUNT
NUMBER JuLy AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER
6570-013 (10.08) . . . . .
£570-040 250.50 235.45 189.00 153.75 80.62 -
6570-050 1,295.05 1,133.78 1,663.47 1,256.81 1,187.47 1,218.92
6570060 {1.35) . . . . .
6570-070 (0.18) . . . . .
'6810-000 70.24 . .43.94 36310 . 1,129.60
6810-020 16.99 40.99 4.00 622.96 9.00 1600 -
2
6810-030 1,729.57 1,103.96 1.010.57 3,262.92 373.85 @
OTHG-A 10,322.46 9,007.32 9.655.05 29,738.44 9.449.96 30,369.41
GENLADMI 199,285.20 204,086.02 325,966.93 177,751.33 135,702.45 159,804.23
6230-020 144,956.44 144,736.88 149,685.15 149,685.17 143.277:24 143,275.26
6230-030 1,843.33 1,843.35 1,829.16 1,829.17 1.829.19 1829.16
6240-000 2.011.87 2,061.83 2,107.57 2.016.11 221412 2.255.28
DEPREC 148.511.64 148.644.06 153,621.88 153.530.45 147.380.55 147,359.70
5100-999 . . {20.87) . . {582.84)
6120-102 26,800.00 34,866.52 28,800.00 28.,800.00 28.800.00 26,800.00
£120-105 4547259 35,306.22 23,577.81 44,194.08 43,939.37 36,053.15
6120108 54,250.00 64,250.00 64,250.00 64,250.00 64,250.00 64,250.00
6160-101 2.917.62 2.917.62 2,842.38 2.917.62 2,842.38 2,917.62
6160-102 306.05 106.05 306.05 306.05 108.05 308.05
INTEREST 141,746.26 137.648.41. 119.755 27 140,467.75 140,137 80 131.744.18

30,701,680.35

31,570,867.19

30,418,398.75

32,793,144.17

27,356,902.59

32,582.774.55

. 301,334.38

304.375.00

302,339.06

294,604.69

297,578.13

354,964 .06

-
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COMPANY: PROGRESS FUELS CORPORTAION
SUBJECT: SUMMARY TRANSPORTATION CONTRACTS
PERIOD: 12 MONTHS ENDED DECEMBER 31, 2002

AUDITOR: J. W. ROHRBACHER \sr4%.' /15 /

Contract Utility
Vendor Amount Summary
. Crom {21
Kanawha River Terminals (KRT) L)).’3‘7‘86 7.86
r
International Marine Terminals (IMT)
Despateh Caleulations 1/1-12/31/02
Dockage Q%.OQZS 0.0500
Line Handling 3 1,200.00 0.08
Direct Unload 1.50 1.50
Storage 1.85 1.85
Conveyor Discharge 1.80 1.80
Plaquemines Harbor Fee 0.007500
MEMCO
Demurrage 422 200,00 day 002
Freight - Kanawha River - Dec 8.60 880
July p>
Dixie Fuels Limited
Demurrage 0.73
. orr?

Charter of Dixie Rebe! ™ 500.00 day
Freight - Dec ps 40625 4.0625

July 4.2500 4.2500

The Dixie Fuels contract has rate adjustment for increases/decreases in various areas

NOTE: All rates are per ton unless otherwise noted

SQURCE: Transportation Contracts

Avg 2002 costs per company

Rall & truck - Kanawhaq River Terminais (KRT)
River - MEMCO
Demurrage
International Marine Terminal (MT)
Other charges
Guif - Dixie Fusls (Avg rate paid)
Other charges

Amt chiarged PEF ($19.82+9.49)

Difference

WP-33

AUDIT: WATERBORNE TRANSPORTATION
FILENAME: CONTRACTS
SHEET: CONTRACT SUMMARY

Comments

Contract for 12 hour period, utility based 6 hours

@ transfer 15,000 tons

@10,000 tons Aw‘;’jg
V2
/&4/}
Aot

D]
)

Rate for less than initial 1.6 mm tons
Rate greater than initial 1.6mm tons

42-! 766
8.60

0.02

1.95

0.21

468

1.13

24.45

us-1 2031

4.86

wiP
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WATERBORNE TRANSPORTATION AUDIT
UTILITY SUMMARY OF TRANSPORTATION CONTRACTS
12 MONTHS ENDED 12/31/02

Sall we ya-
CONFIDENTIAL Wﬂkg we 31 T
Progress Fuels Corporation e
e Summary of Transportation Contracts for Shi to Crystal Rlver —
Contract Term| Contract Rates per Tor 52
1 Line ] 2001 | 2002 | 2003 | v _ l }—
|
_t { |Rall & Truck - K ha River Terminals {KRT) 01/02-12/03 2 —
2 Elk Run to KRT Kanawha River Docks $6.00 | $7.86 | s7.86 $7.86 $7.86 1
4 3 Martin County to KRT Big Sandy Rivar Dock $590 ) $590 | $5.80 I~
! 4 -
_— 5 |Rlver - MEMCO 07/01-07/04 o,
H 6 Kanawha River i $8.60'| $8.80 | $9.80 $9.80 $9.80 4 -
R 7 Big Sandy River '$7.00.| $7.00| s$7.98
f ] Ohio River $6.90 | $6.00 | $7.87 —
- 9 Demurrage $0.02 [ $0.029% §0,02 $0.02 $0.02| 2
—1] 1 { ' —
11 |Terminal at New Orleans - International Marine Terminals {IMT) 01/02-10/04 n
4 12 Storage $1.95 | $1.951"$1.95 $1.95 $1.95 -
) 13 Direct $150 | $1.50| $1.50 |
——e 14 Import of Forsign Coal .
m 15 - [Terminal crane discharge through storage including barge charges $3.97 1 $3.97| 8397 | _
— 18 = | Terminat crane discharge through storage axcluding barge charges $3.50 | $3.50; $3.50
1 17 - [Terminal crane discharge through CBU diract to gulf barge $3.47 | $3.47 | $a4v 4+—
18 - {Full service package for vesss| crane discharge through storage $3.07 | $3.07| 8307
e 19 - |Terminal crane discharge through CBU direct to guit barge $3.00] $3.00| $3.00 "“
20 - |Vessel crane discharge through storage $2.35 ) $2.35| %235
i 21 - |Vessel erane discharge through CBU direct to gulf barge $1.85| $185| $1.85 T
22 - [Vessal conveyor discharge through inbound hopper through storags $1.80{ $1.80| $1.80
1 23 Harbor Fee W [
24 Additional charges 1. e
25 - |Demurrage $0.07 | $0.07 ) $0.07 $0.07 |  so0.07
26 - |Line Handling $0.08) $0.08 ] $0.08 $0.08 $0.08 4
27 - [Port Fees $0.01 $0.01 $0.01 $0.01 $0.01
28 - {Dockage * $0.05 | $0.058 / $0.05 $0.05 $0.05 b r——
29
30 |Gulf - Dixia Fuals Limltad (Dixle) 4/02-4/08 N
” 3 Rate less than initial 1.6 million tons - $4.06 | N/A L
—_ 32 Rate graater than initial 1.6 million tons - $4.25) 34,25
0 33 Average adjusted rate actually paid $6.30 | $4.687 $4.53 $4.52 $6.30 | 345 ) | |
i— 34 Additional charges
i 35 - {Port Fees .$0:03{ $0.03) $0.03 $0.03 $0.03 2 i —
I 36 - lAssist Tug $0.09 | $0.09 J450.08 $0.09 $0.09 2
37 - |Demurrage/Repairs $0.27 | $0.73 |* $0.73 $0.73 $0.73 2 < L_
B 38 - |Insurance/Labor Adjustment $0.00 $0.20 S $0.20 $0.20 $0.20 2
1 39 - [Customs/Surveys $0.08 | $0.08) s$0.08 $0.08 - $0.08 2 'F’
40
41 $25.50 $27.27] 6 | T }"
" 42 [Notes:
A 43 1 |Intrease is expected in WV truck bill due to road reconstruction, not reflected abpve ] }_—
44 212001 and 2003 are esti based on 2002 rates,except demurrage 2001, i
— 45 3 | Dixie Fuels current rate is based uon an inad q IRR for the partnership. We anticipate the rats to increasa in 2005,
. 46 4 {The MEMCQ contract has a rate adjustment clause for increases/decreases in diasel fuel prices , 2003-2005 reflects current increase S
- 47 § |The Dixie contract has a rate adjustment clause for increases/decreases in diese! fuel prices, PP, direct labor and insuranca costs .
# 48 2003-2005 reflect current increase. -
/] 49 - Drydocking repairs estj d at $37 millian ovér next 10 years, or $3.7 million per year @ 2.1 miltion tons = $1.76 per ton
= 50 6 |Other costs not included in totat 2003 sstimated charges include but are not limited to the following: T
51 a._Lost coal at IMT due to hurricanesAlooding. AN
il 52 b. Potentidl damags to Gulf barge or lost of Gulf barge. ] DA \ N
53 ¢._Increase cost for drydocking repairs to Gulf barges. | fa)l
1y & o
—_ \ G/
R CATE Transport Contract N
=] [ T Toscamooanas T
13 - }-——-
J
i
5
1
KR
i
1
SPURCE: ©R ¢ WP wp-34
4y
INTEGRITY BUSINESS FOAMS, ING, " (347’\ EBB-ZGZG‘ FAX (33’75 SQE-IGGOB
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PROGRESS FUELS CORPORATION

WATERBORNE TRANSPORTATION AUDIT

COAL PURCHASE CONTRACTS

12 MONTHS ENDED 12/31/02

COAL PURCHASE CONTRACTS
Pen Coal Corporation and Electric Fuels Corporation (now PFC)
Term - April 1, 1998 to July 31, 2001. May elect to extend term for additional 36 months.

Base Price Per Ton of Coal - Beginning April 1, 1998, FOB Seller’s barge loading site, loac
the barge, was $28.30 per ton. On October 1, 1998, and each April 1 and October 1 thereafi
- Base Price shall be adjusted by adding an amount equal {0 .85 percent (.0085) of the prior pe
Base Price. As of April 1, 2001 this price was $29.77 ﬁer ton and October 1, 2001 it wor

$30.02 per ton, 47

In the event of any changes in law after January 1, 1998 which increases or decreases the s
cost to mine, produce, or process coal to be supplied, an appropriate adjustment shall be made
then effective base price. There shall be no adjustments for changes in costs associated with
related benefits or taxes, real or property taxes, franchise taxes, income taxes, or any tax
computation of which is based upon income.

Delivery and Shipment - Delivery is FOB barge at Seller’s river terminals on the Big Sandy
or other mutually agreeable barge delivery point. Contract stated that coal sold will be shipj
barge from Seller’s Big Sandy Dock (M. P. 4.7) or Wayne County River Terminal loading fa
(M. P. 7.65) on the Big Sandy River to destinations specified by purchaser.

Black Hawk Synfuel LLC and as Agent for New River Synfuel LLC
Term - letters for “spot.” purchases

Approximately 60,000 tons (30 barges) of 1.2 LB “compliance” synfuel during each
months July through December 2001. The price on these synfuels is $46.75 FOB barge at s
Quincy Terminal on the Kanawha River. Extended to 2002.

As agent for New River Synfuel, 40,000 tons of 1.2 LB “compliance” synfuel each:
for the period January 1, 2002 through December 31, 2002. The price on these synfuels is fi
$39.25 FOB barge at seller’s Quincy Terminal on the Kanawha River.

As agent for New River Synfuel, 950,000 tons at $37.50 per ton FOB barge, shippec
KRT’s Marmet or Quincy Dock. Shipping period May 1, 2002 - October 31, 2003. Letter J:
10, 2003 revises previous sales agreement Synfuel will be blended with crushed run of min
(CROM) at contract price of $39.50 per ton.

As agent for New River Synfuel, 45,000 tons of 1.2 LB “compliance” synfuel each
for the period January 1, 2001 through December 31, 2001. The price on these synfuels is fi
$28.20 FOB barge at seller’s Quincy Terminal on the Kanawha River. By letter of Me
2002 this purchase order was extended through April 30, 2002.

WP-35
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WATERBORNE TRAN.SPORTATIONAUDIT

COAL PURCHASE CONTRACTS . f
12 MONTHS ENDED 12/31/02

Guasare Coal international and Flectric Fuels Corporation (now PFC)
Term - January 1, 2002 - December 31, 2002
Quantity - Six (6) firm cargos of 40,000-50,000 metric tons spread during contract period.

Price - $49.66 per ton received FOB into buyer’s barges at International Marine Terminal (IMT).
Metric tons converted to US tons? And price adjusted on invoice.

Marmet Synfuel LLC and EFC

33,000 tons of 1.2 LB “compliance” synfuel each month for the period May 1, 2002 through

December 31, 2002. The price on these synfuels is fixed at $41.25 FOB barge at seller’'s Quincy
or Marmet Terminals on the Kanawha River.

AR &
|
v j I -
3 Sdalf we Yoo
+SOURCE: Weadd 0o cale s
3 1 | %Pgmﬂ we 3 N
INTEGRITY BUSINESS FORMS, INC, {847) 698-2626 FAX (847) 698-4608 ” ' r
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WATERBORNE TRANSPORTATION AUDIT

BLACK HAWK SYNFUEL CONTRACT COAL SPECIFICATIONS

12 MONTHS ENDED 12/31/62

ONE

™ =~ ™ T

ELECTRIC
ICUELS -
T=ORPORATION

PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600
June 26, 2001

Mr. A. W, Pitcher

Vice President—Sales

Black Hawk Synfuel LLC
Main Street & River

Post Office Box 305

Ceredo, West Virginia 25507

Dear Mr. Pitcher:

This letter will respond to your offer of June 8, 2001, wherein you offered Electric Fuels
Corporation (EFC) approximately 60,000 tons (30 barges) of 1.2 LB “compliance” synfuel during
each of the months July through December 2001.

db-2-
The price on these synfuels will be $46.75 f.0.b. barge and will be based on a guarantee of 12,200
Btu/LB. Premium,/ penalty, if any, will be computed from the guarantee at the rate of $.386 per
100 Btu on a weighted shipment basis. Invoices, reflecting premium/penalty calculations, are

payable by wire transfer upon receipt and should be sent to the attention of Mr. Samuel M.
Hopkins, Vice President and Controller.

These synfuels will be sampled as loaded in the barge at your Quincy Terminal on the
Kanawha River by an independent contractor employed by EFC. These samples will govern
payment. Excess loading costs resulting from your failure to comply with the barge line's
loading requirements will be for your account.

These synfuels shall be prepared so as to be free of excess quantities of bone, slate, shale, fire

- clay, wood, rock, loose clay, and other impurities and are expected to meet the following

specifications on an “as-received, per-shipment” basis:

SIZE : 2" x0”

SULFUR DIOXIDE 1.2 LB SO, PER MILLION BTUMAXIMUM |
ASH 12.0% MAXIMUM
MOISTURE 8.0% MAXIMUM
ASH SOFTENING TEMPERATURE 2650 DEGREES FAHRENHEIT MINIMUM
VOLATILE | 32.0% MINIMUM
BTU | 12,100/ LB MINIMUM
GRIND B 45 MINIMUM

(mmels not meeting a 12,000 Btu minimum, a “compliance” sulfur specification and a 31.0
Glp

rcent volatile minimum may be rejected.

A Progress Energy ’Compa-n;/
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WATERBORNE TRANSPORTATION AUDIT

PEN COAL CORP., COAL SPECIFICATIONS

12 MONTHS ENDED 12/31/02

= = C
9.0 g
- 1§@i.§mm. Coal delivered hereunder shall be a homogenous coal,
= Crushed ¢ i "
, =7 19 two inches (2") by zero inches (0") in size with no intermediate sizes removed.
The coal ‘
- ' shall be prepared so as to be free from excess quantities of bone, slate, shale, fire
- Clay, wo )
i od, metal, rock, loose clay, and other mine impurities as determined by
PURCHAS
- ER, shall have a loading temperature below 131° Fahrenheit, and shall have the
- following e
- ¥INg specifications per shipment on an "as received basis":
N , " Requirement .
Moi
_ Oisture J 8.0% (maximum) ‘
) Ash -
; 11.0% (maximum)
- Sulf
ur ' .75% (maximum)
- {
i Volatile ! 33.0% (minimurm) ‘
) ) 38.0% (maximum) |
Ash Fusion - Softening | '
(H=W), Reducing ! 2,550°F (minimum)
Grindability } 45 HGI (minimum)
= . { 50 HGI {(maximum)
- alorifi . |
] - rific Value | 12,300 Btu/LB (guaranteed)
ines (- 1 | ’
: (-1/4") z 30% (maximum) . i
Pyritic Sulfur j, 20% (maximum) "
9.02 ¢ i
- Loal Specifications Deficiencies. For purposes of thlS Agreement, a "shipment”
Il mean th I
- € Quantity actually delivered in any river barge load from any single loading -
- aint, "

If the :
coal delivered hereunder in any single shipment fails to meet any of the -
_ecifications . . ’
setout in Section 9.01 other than sulfur content, PURCHASER <hall have each

he fo”ow'
ing opti .
. & Options to be exercised in its sole discretion: -

e

1ty
—_17—

o 1]
JT

‘S)U\RCﬂ: S*VT\:\ ee :"»."ﬁrfo ' W/ WP-38
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PROGRESS FUEES CORPORATION

WATERBORNE TRANSPORTATION AUDIT

WATERBORNE TRANSPORTATION CONTRACTS

12 MONTHS ENDED 12/31/02

T i T

WATERBORNE TRANSPORTATION CONTRACTS

Kanawha River Terminals, Inc. (KRT) and Electric Fuels Corporation ( now PFC)
Term - January 1, 2002 through December 31, 2003
Services Provided:

Ohio River Rail facility - Ceredo Dock
1) Coordinate with CSXT and Shipper’s barge carriers the scheduling in of trains an
to the KRT facility.
2) Receive coal in railcars at the KRT facility.
3) Unload railcars and directly load coal into river barges.
4) Thaw frozen coal as required using existing equipment.

Kanawha River Truck Facilities
1) Coordinate with truck companies and shipper’s barge carriers the scheduling in «
and barges to the KRT facilities.
2) Crush coal received to 2" x 0" in size.
3) Load coal into barges.
4) Determine weight of coal loaded into barges and maintain accurate weight reco:

Big Sandy River Truck Facility
1) Coordinate with truck companies and shipper’s barge carriers the scheduling in «
and barges to the KRT facilities. ‘
2) Crush coal received to 2" x 0" in size.
3) Load coal into barges.
4) Determine weight of coal loaded into barges and maintain accurate weight reco:

Fee - For each ton of coal transported by truck or received by rail and loaded into ba
following fees are fixed and firm for calendar year 2002 except for any surcharges, assessr
increased fees which may be assessed by transportation or independent hauling companies

KRT Ceredo Dock - Direct transloading rates:
Without Thaw Shed Services $.85 - With Thaw Shed Services $1.00

KRT Kanawha River Docks
Truck, transfer and storage from Elk Run Mines $6.00
Revised to $7.86 per letter Feb, 5, 2002 45~
Straight transloading and storage $1.40

KRT Big Sandy River Dock

Truck, transfer and storage from Martin County $5.90
Straight transloading and storage $1.40

WP-39
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WATERBORNE TRANSPORTATION AUDIT

WATERBORNE TRANSPORTATION CONTRACTS

12 MONTHS ENDED 12/31/02

M 1 T T T

AEP MEMCO LLC and Electric Fuels Corporation (now PCF)
Term - August 1, 2001 - July 31, 2004

Services Provided - Move Dry Bulk Fuel (DBF), such as coal, petcoke, synfuel
certain origin docks on the Inland Waterways System to the New Orleans, Louisian:
transfer to and trans-shipment across the Guif of Mexico by other carriers.

“Origin docks” shall mean docks or terminals located at various Mile points onthe
Big Sandy and Ohio Rivers or other docks or terminals mutually acceptable to the partie

“Transfer point” shall mean the International Marine Terminals Partnership transf
Mile 57, Lower Mississippi River, or other mutually agreeable transfer terminal on the M
River between Mile 30 AHP and Mile 230 AHP, Baton Rouge.

Quantity - The base quantity of DBF to be shipped will be 1,400,000 net tons |
month period beginninmg on the commencement date (a “Contact Year”). In any Cont:
PFC will tender no less than 90% of the base quantity and MEMCO shall not be ob
transport more than 110% of the base quantity.

In any contract year in which PFC ships less than 90% of the base quantity of 1,40(
of DBF, MEMCO shall have the option to either (a) provide PFC with the opportunity tc
such shortfall during the remaining ter of this Agreement or (b) require PFC to pay an am¢
to $2.00 per ton of shortfall less than 90% of the base quantity.

Freight Rates - the following rates are per net ton for the transportation and delive:
from the following origin docks to the transfer point: .

Rates Origin e Milepoint
o Kanawha river
$8.60 Kanawha River Terminals ) 69.0
$8.60 Amherst 74.0
$8.60 Hughes Creek 81.5
$8.70 Cannelton 84.3
$8.70 Eagle/Hawks Nest . 87.1
Big Sandy River
$7.00 All docks
Ohio River
$7.00 - ORC Huntington 306.5
$6.90 Ceredo 315.0
$6.70 TTI ‘ 4060 ,x
$6.20 Louisville & Jefferson Riverport 618.5
$6.70 CBT Cincinnati 471.8

The initial base price for raw fuel is $0.85 per gallon, excluding any applicable taxes. T

WP=-40
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WATERBORNE TRANSPORTATION AUDIT

WATERBORNE TRANSPORTATION CONTRACTS

12 MONTHS ENDED 12/31/02

Base Rate will be subject to fuel escalation/de-escalation, calculated on a quarterly basis beginn
January 1, 2002 and based in the prior quarter’s average fuel price on Friday of each week. Th
will be no change in the freight rates if the raw fuel price remains between $0.75 and $0.95 |
gallon. In the event the raw fuel price falls below $0.75 per gallon or rises above $0.95 per galls
the freight rate will increase or decrease as follows: for each $0.03 decrease or increase, or fract:
thereof above the initial base price of $0.85, the base freight rates will decrease or increase ¢
percent (1%) or fraction thereof.

The fuel price used for escalation/de-escalation will be the average price per gallon of #2 diesel {
as posted by Exxon at Baton Rouge, Louisiana, or if the carrier has changed its principal supp!
of fuel, such other comparable unaffitiated third-party fuel supplier that posts its price weekly
the quarter preceding the period to be adjusted.

Dixie Fuels Limited and Progress Fuels Corporation

Term - April 1, 2002 - March 31, 2005
This contract replaces prior contract dated December 2, 1977.

Services Provided - Operator will provide marine transportation services for shipment of DBF fr
bulk cargo terminal(s) in the New Orleans area to the Crystal River Plant. Rates are predicated
agreeable minimum quantities of DBF cargo shipped on each individual voyage (15,500 Shipy
Tons) and with respect to cumulative quantity shipped during each six month period during tern
the contract. In the event the shipper fails to meet the minimum tonnage for any single voyage,
shipper shall pay the operator deadfreight for each voyage.

Base Freight Rates and Freight Rate Adjustments - The Base Freight Rate is $4.0625 per ST for
initial 1,600,000 ST transported and thereafter $4.25 per ST or prorate portion thereof. Freight r
for load ports other than the Terminal will be calculated on an equxvalent revenue per day basis
of fuel, port and voyage related expenses.

Fuel Price Adjustment - For each 1% increase or decrease in the weighted average price for
marine diesel fuel purchased, rates shall be adjusted by 0.12%. Rates shall be adjusted on the {
day of each calendar quarter, based on the fuel price calculated for the calendar quarter preced
the adjustment date as compared to the Base Fuel Price. The Base Fuel Price is $0.85.

Labor Cost Adjustment - For each 1% increase or decrease in operator’s crew costs (wages on
all rates shall be adjusted by 0.13%. Rates shall be adjusted annually based on the labor cost on
adjusting date as compared to the Base Labor Cost on April 1, 2002.

Producer Price Index Adjustment - For each 1% increase or decrease in the Base Producer Pi
Index, Industrial Commodities Less Fuels and Related Products and Power (Table 3) unadjust
published by U.S. Department of Labor, Bureau of Labor Statistics (PPI) all rates shall be adjus
by 0.5%. Rates shall be so adjusted annually based on the PPI on the date three months prior to
adjustment date as compared to the base PPI. The Base PPI is the PPI for January 1, 2002.
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Crew Cost and Insurance Cost Adjustment - On April 1, 2003, and annually thereafter, the o
shall determine the actual towing vessel crew wage costs (Crew Costs) and the actual self'|
loss costs and insurance premium costs (Insurance Costs) incurred during the preceding 12 n
compare actual costs to the annual costs contemplated in the Base Freight Rate and determ:

adjustment necessary to reflect any overcharges or undercharges. (§ee Exhibit A)
. 42

=
Additional Costs and Expenses - The Base Freight Rate, and such rate as adjusted, include o
following costs with respect to the operation of the Tows (Barges):

A. The costs of assist tug(s) positioning the Tow at the terminal dock prior to loadir

B. The costs of assist tug(s) assisting the Tow in departing the Terminal doc
completion of loading.

C. Fees assessed for dockage of the Tow at the Terminal prior to commencement of |
and/or following the release of the Tow after completion of loading, provided that such docka
are incurred solely for the benefit of Dixie Fuels.

Revenue Shortfall: Mitigation - If, during any shipping period, shipper fails fails to tenc
transpostation the quantity if cargo previously declared PFC shall pay a sum equal to the Ac
Net Revenue Shortfall. (See Exhibit B)

Y23

Assist Tug, Dixie Rebel - DFL will provide an assist tug suitable for its needs at Crystal Rive
will reimburse DFL $500 per day for providing said assist tug. No other fees, expenses, or ¢
any kind will apply. This agreement will expire on April 1, 2005, unless terminated or exten
mutual agreement of the parties.

International Marine Terminals Partnership (Terminal) and Electric Fuels Corporation

" Term - January 1, 2002 - October 31, 2004

Services Provided - Terminal agrees to provide transfer services including the unloading of th
from river barges and transfer either into shore storage and then to sea-going vessel or dire
sea-going vessel.

Rates Per Net Ton of Coal - Storage $1.95 - Direct $1.50

For import coal vessels the following throughput rates per net ton of coal:

Terminal crane discharge through storage: $:
Rate includes all services including barging and associated
barge charges.

Terminal crane discharge through storage: 3:

Rate includes all services except barge chartering/handling/
fleeting/shifting.
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Terminal crane discharge through CBU direct to gulf barge: $3.47
Rate includes all services including barging and associated
barge charges.

Full service package for vessel crane discharge through storage: $3.07
Rate includes receiving coal from vessel in river barges:
barge chartering, handling, fleeting, shifting, and lashing
to side of vessel; draftsmen and supervision to coordinate
swap-out of loads/empties at the vessel; blade cleaning of
vessel holds (inclusive of labor and equipment); later reclaim
of coal to gulf barge. Rate does not include labor or equipment
to operate the shipboard cranes.

Terminal crane discharge through CBU direct to gulf barge: » $3.00
Rate includes all services except barge chartering/handling/
fleeting/shifting.

Vessel crane discharge through storage: © $2.35

Rate excludes all services listed in the full service package
but includes later reclaim from storage to gulf barge.

Vessel crane discharge through CBU direct to gulf barge: $1.85
Rate excludes all services listed in the full service package.

Vessel conveyor discharge through inbound hopper through storage: $1.80
Rate excludes any barging and barge services, hold cleaning,
crane operations, and all other services not necessary for a
vessel conveyor boom discharge direct to and compatible with
Terminal’s inbound “Nelvana” hopper.

Shipper must declare an above rate option for each import vessel at least 15 days prior to each vessel
arrival. Plaquemines Parish Supplemental Harbor Fee is currently $.0075 per short ton. Rates
include all fees, taxes, rolls, duties, or port charges applicable to Terminal as of the effective date
of agreement. See Attachment IIT for vessel fees.

a2
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WATERBORNE TRANSPORTATION AUDIT

DIXIE FUELS - CREW COST & INSURANCE ADJUSTMENT

12 MONTHS ENDED 12/31/02
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EXHIBIT A
Vvl e ¢ wele:
= W ADJUSTMEN AMPLE
- The following example of a Crew Cost Adjustment pursuant to Section 14 is based on the
- historical man count of 6.73 men per day per Tow with Wheelhouse personnel representing 2.03
- men per day per Tow, Engineers representing 1.43 men per day per Tow and Deckhands
representing 3.27 men per day per Tow and assumes regular wages for the Adjustment Period of
- $2,234,000.
— Historical Man count in
Base Freight Rate Manning EFC
- Man/Days Man/Day Percent Crew Cost % Days in Credit/
— Per Tow % of Cost Per Tow Change Change DBF Service Debit
_ A (B) © D) B __ (F) (Q)
- Wheelhouse 2.03 40 2.10 .+0.01% +$22,340 41.03% +39,166
. Engineers 1.43 20 1.58 +0.02% +44,680 41.03% +18,332
- Deckhands 327 40 313 -0.02% -44,680 41.03% -18.332
- Total 613 0% 681 2234 $9,166
B INSURANCE COST ADJUSTMENT EXAMPLE
- The following examples of Insurance Cost Adjustments pursuant to Section 14 are based on the
— Insurance Allowance of $486,000 and assumed Actual Insurance Costs of $250,000 in Example
N A and §550,000 in Example B.
- Example A Example B
. Actual Insurance Costs $ 250,000 3 550,000
Insurance Allowance ___486.000 ___486.000
- (236,000) _ 64,000
— % Days in DBF service 4103 4103
_ EFC Credit S (96,831)
-~ Invoice to EFC $ 26,259
— _— -19-
_ T T T
e Ll
\
T W
Wwf
A1 T R | - N
SODURCE: ¥ £¢ ‘lh»v""-* ________ -
[
INTEGRITY BUSINESS FORMS, INC. " (BA7|)EQB~2626( FAX(E‘(USQBil‘G“
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DIXIE FUELS - REVENUE SHORTFALL ADJUSTMENT

12 MONTHS ENDED 12/31/02
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Operator shall transport such cargo, subject to the capacity of three (3) T
Shipper declares its requirement for a fourth Tow as provided herein, fou

b. Declaring Tonnage. Shipper will declare its planned tonnage requirer
month Shipping Periods in accordance with Section 8 hereof beginning J
ending June 30 and beginning July ! and ending December 31. Shippe:
its first tonnage requirement for the initial abbreviated Shipping Peric
April 1, 2002 and ending June 30, 2002 by March 31, 2002. Thereafter,
declare its tonnage requirements by October 1 of the year preceding for
Period beginning January 1 and will declare its tonnage by April 1 for t
Shipping Period beginning' July 1. Coincident with declaration
requirements, Shipper will also declare whether it requires that Operat
fourth Tow in Shipper’s service transporting DBF cargo for such Shippis
the event Shipper declares or tenders tonnage in excess of 1,050,00(
Shipping Period it shall be deemed that Shipper required that Operat
fourth Tow in Shipper’s service for such Shipping Period.

c. Payment for Quantity Declared. Shipper will pay freight at the applicabl
greater of (i) ninety percent (90%) of all DBF cargo declared for ea
Period whether said DBF cargo is tendered to Operator for transportatic
or not (but subject to Sections 8 and 16 hereof), or (ii) all DBF ca
tendered in such Shipping Period.

16. Revenue Shortfall: Mitigation: If, during any Shipping Period described i
hereof, Shipper fails to tender for transportation hereunder the quantity of carg(
declared, or in the event of termination, Shipper shall pay to Operator a sum «
Adjusted Net Revenue Shortfall determined as provided below, but only so
Adjusted Net Revenue Shortfall is a positive number. Upon written notice from |
Shipper anticipates an inability to tender said quantity of cargo, Operator shall us
commercial efforts; taking into account market conditions for such services at -
mitigate the shortfall by soliciting cargoes from third parties, and shall prompt
Shipper the terms and estimated voyage time of each charter or affreightme
proposed to be accepted by Operator in its effort to so mitigate the shortfall.

The “Adjusted Net Revenue Shortfall” shall be determined for any Shipping Per
multiplying the Cargo Shortfall times that rate in effect on the first day of th
Period, to yield the Gross Revenue Shortfall, then by subtracting therefrom the As
of-Pocket Costs (defined below) to yield the Net Revenue Shortfall, and then by
therefrom the Mitigation Percentage (defined below) of net revenues realize
Qualified Third Party Business (defined below) undertaken by Operator in anti
Shipper’s Cargo Shortfall, to yield the Adjusted Net Revenue Shortfall.

The “Cargo Shortfall” for any Shipping Period shall be equal to ninety percent (5
tonnage declared, minus the actual tonnage lifted during such Shipping Period.
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DIXIE FUELS - REVENUE SHORTFALL ADJUSTMENT

12 MONTHS ENDED 12/31/02

By “Avoided Out-of-Pocket Costs” is meant the out-of-pocket costs avoided
result of the Cargo Shortfall, including but not limited to brokerage cor
cleaning expenses, miscellaneous port charges, towing charges, line hand
fees, crew costs (if laid off), fuel costs, and local agents’ fees.

By “Mitigation Percentage” is meant the ratio, not to exceed 1.0, determine
number of barge days (“Idle Days™) Operator’s barge fleet is idled as a res
Shortfall, by the number of barge days (“Active Days™) Operator’s barge fle
transporting Qualified Third Party Business (as defined in this Section). Acti
deemed to begin when an empty barge departs the Crystal RiverPlant and
empty barge arrives at the Terminal.

In calculating Idle Days and in calculating out-of-pocket costs avoided b
. result of the Cargo Shortfall, a per-trip cargo of 15,500 ST and a per-trip elag
of 4.96 days shall be conclusively presumed.

By “Qualified Third Party Business” is meant any charter or affreightr
undertaken by Operator on behalf of a chartering or shipping party other t!
excluding any transaction rejected by Shipper (as provided below) or
Operator is able to reasonably demonstrate would have been feasible for Ope
even if the Cargo Shortfall did not occur.

Shipper may reject any charter or affreightment contract proposed by Oper:
Third Party Business in mitigation, by tendering written notice to Operator
of receipt by Shipper of notice by Operator that Operator intends to accept
affreightment contract. In such event such charter or affreightment o
subsequent charters or affreightment contracts undertaken by Operator durin,
Period shall be excluded from Qualified Third Party Business. ‘

In determining net revenues realized from Qualified Third Party Business
included all freight and demurrage received and subtracted all out-of-p
including, but not limited to, dispatch money paid, brokerage commissions,
expenses, miscellaneous port charges, towing charges, line handling fees, ¢
costs, and local agents’ fees.

a. Example of Adjusted Revenue Shortfall Calculations. Assume an
$4.25 per ST; declared tonnage of 1,000,000, and actual tonnagé o

A.  Declared Tonnage
- 90% of Declared Tonnage

Actual Tonnage

o 0 w

Cargo Shortfall (B - C)
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WATERBORNE TRANSPORTATION AUDIT
DIXIE FUELS - REVENUE SHORTFALL ADJUSTMENT
12 MONTHS ENDED 12/31/02

E.  Gross Revenue Shortfal] ($4.25 x D)

F.  Avoided Out-of-Pocket Costs
Brokerage Commissions
Barge Cleaning
Miscellaneous Port Charges
Assisting Tugs (Estimated $1,000 per
voyage x 400,000 + 15,500 or 25.806

voyages) $25,8(
Pilot Fees
Fuel Costs (Estimated Shipper incremental
6090 gals x $0.85/gal x 25.806 voyages) 877,00
Local Agents’ Fees
Total

$102,81

G.  Net Revenue Shortfall (E - F)

H.  Qualified Third Party Business:
22-day voyage from New Orleans to San Juan

Freight ($18.00/ST x 15,000 ST) +270,001
Demurrage (2 days x 12,000/day) +240,001
Brokerage Commission @ 2.5% -7,35¢
Cleaning -5,00(
Miscellaneous Port Charges -5,00(
Towing -10,00(
- Fuel Costs ) -30,00(
Agents in Puerto Rico —.3,00¢
Total
$233,650

{(Net Revenue of $10,620.45 per day x 22
days)

L Qualified Third Party Business:
10.3-day voyage to Tampa to Houston, net
revenues of $13,000 per day

J. Qualified Third Party Business
45-day voyage from Corpus Christi to Haiti,
net revenue of §1 I,OOQ per day

K. Total Qualified Third Party Business
H+1+D)

L. ldle Days (D + 15,500 x 4.96)

M. Actual Days (total from H, I, )
./P. % {i’
@ )
WP-47
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N.  Mitigation Percentage (L + M) 1.0
O. Mitigation Percentage of all Total

Qualified Third Party Business (K x N) $862,550
P.  Adjusted Net Revenue Shortfall (G-0) $734,636

b. Seftlement. Any amounts owned by Shipper for cargoes declared but not tendered

o [

for shipment in any six-month calendar period will be paid not later than the

earlier of (a) the 20th day following the end of each such six-month calendar

|~

period, ar (b) the 20th day following Shipper’s tender o_f notice to reject charter or

Jo |

affreightment contract.

17. Demurrage and Despatch: In the event that loading and/or discharging the Tow is not
completed within the freetime allowed herein through no fault of Operator or the Tow,

demurrage shall accrue for all time used in excess of allowed freetime, and Shipper shall pay

Operator for the Tow at the Demurrage Rate $500.00 per hour or portion thereof or, in the
case of demurrage accrued during a Shipper declared Twelve Hour Force Majeure Event, as

defined in Section 32 hereof, one-half the Demurrage Rate. In the event that loading and/or

discharging the Tow is completed within the freetime allowed herein, despatch shall accrue

for all allowed freetime not used, and Operator shall provide Shipper with a credit against
demurrage accrued hereunder for such despatch at the Demurrage Rate.

Demurrage and despatch shall be caiculated on an annual basis. Within thirty (30) days after

the end of each calendar year, Operator shall review the voyages completed during such {
calendar year, determine the demurrage and despaich accrued, and prepare and transmit to ]
Shipper by telefax a cumulative demurrage invoice for such voyages reflecting the

demurrage or despatch accrued on each such voyage and charging Shipper for any demurrage

not offset by despatch at the Demurrage Rate. Shipper shall pay such invoice by wire transfer

to the account specified herein for payments within fifteen (15) days of receipt. In the event
that despatch accrued exceeds the demurrage accrued during such calendar year, Operator

shall reduce such excess despatch by the amount of any Stacking Delays during the calendar

year, provided, however, that Operator shall not reduce excess despatch by thé amount of

Stacking Delays related to a fourth Tow unless the employment of such Tow was requested

or required by Shipper as provided in Section 15 hereof, and shall provide Shipper with a
credit for such excess despatch at one-half the Demurrage Rate against the first available

freight invoice.

The Demurrage Rate shall be adjusted by 50 percent of the changes in the factors, and on the
intervals, specified in Sections 11, 12 and 13 hereof.

18. Payments: Payments required by Shipper hereunder shall me made to the accourt as styled

below:
Chase Manhattan Bank, Houston, Texas
ABA No.113000609
Credit Account No. 00100359354
For further credit to Dixie Fuels Limited
Yol
~10-
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ATTACHMENT I -
Agreement No. 02EFC01 .
VESSEL FEES —
ARTICLE] : &
TERMS OF AGREEMENT s
' T
The following sets forth the vessel fees under which International Marine Terminals, hereinafter L—
“Terminal,” will invoice to Electric Fuels Corporation, hereinafter Shipper, for shipments of coal —_
in Gulf barges. Import vessels will be charged the standard vessel fees and billéd to the vessel’s _
account. The fees listed below are in effect as of January 1, 2001, 2
Vo
ARTICLE I i
Rsd> oy
Dockage , $0.0925 per GRT per 12 hour period, billed on s
, ; 212 hour minimum. Partial time after the first .
12 hours will be prorated.on a straight time t—
basis. GRT based on the Gulf barge only (not t_
accompanying tug). Terminal will assess b
dockage charges starting the soorner of three (3) |
hours prior to the loading start time if already o
at the dock or arrival time at dock if loading e
start time is within three (3) hours from arrival. ! _
Dockage time ends when the Gulf barge
departs the dock. U
Tug Assistance $500.00 per tug (dock/undock) : _
Line Handling "= $1200.00 : ‘3——
Shifng . : $450.00 per hour per tug. T
Holding ' Lo $450.00 per hour pertug. —
. : N a_
Delays (tug standby) $400.00 per hour per tug. tic
. ] o
Reporting , $800.00 —_
Bunkers © $850.00 P
Lube , $850.00 ce
(8)
Deslop ‘ $850.00 e
L
Fresh Water §30000 - il
in;
R | b_
Pt 20
T l ‘ WP-49
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Regidated (EPC) Business
Inventery Acerual

04-Feb-02
05:37 PM

January 2002 CRYSTAL RIVER 4 AND § * denotes LUC
“COST OF COAL Tons CastTon Ooilars Total Tons Tatal Daliars
CaTIS 1o XCT 2N a.00
C8T/Replace o KCT 28.44 g.00 *
CHT/S o KCT 24.35 8.00 *
‘MayiS to KCT 20.75 a.og *
iy River/S ta Cyrus Dock 2038 o0&
.dbody/S 1o Rwr Eagle 2195 Q.00
KMay/S ta KCT Dock 20.75 000 *
CMay/S to XCT 21.50 200 -
Sandy Rvr{Pen) to Cyrus Dack 28.02 Q.00 .. Q.00 g.co0
Pen.lo Pen Dack 3,3%0.20 30.02 101,773.80
Pen to Placar Dock 30.02 Q.60
Coal Navs to WhiteCraek 1.7 Q.00 3,380.20 ax 101,773.80
Massey to Caredo 2480 Q.00
MapcesS to Carada W2 .00
Frankiin ta Careda 24.50° 0.ca
Quakerto Carada . 2478 Q00
BlackHawk/S to Ceredo #§ 43.00 0.00
OMay/S to Caredo 21.50 Q.00 " a.00 Q.cq
XRT/Eagle to KRT/Quincy 36,701.50 a7.50 1,375,308.25 °
KRT/Eagle to KRT/Quiney 3r.50 Q00
BlackHawiSpot to Quincy 27.122.28 35,50 $62,840.94 *
Black Hawk/S to KRT/Quincy #5  20,041.01 48.25 926,896.71 *
Black Hawi/S to KRT/Quincy #8  19,683.99 43.00 846,411.57 *
New River/S ta KRT/Quincy 8§4,241.05 2.20 1.426,151.31 187,789.83 w 5,538,808.73
Glencora/S 1o IMT 40.18 0.00
Glancore/S.to IMT 41.30 Q.00 Q.co 0.00
InterAmer/S to IMT 45.89 0.00 0.00 0.00
171,18Q.03 32.85 5.840.380.58 171,18C.03 §,640,380.58
Average Rale
RIVER TERMINAL Tons CostTon Datlars Tatal Tons Tatal Qollars
CBT/S te KCT Qa.QQ
KMay/S to KCT 0.00
Sandy River/S to Cyrus Dock a.00
KMay/S te KCT Dack Q.00
OMay/S ta XCT .00
Sandy Rvr{Pen) la Cyrus Dock Q.00 0.00 0.00
Pen 1o Pen Dack 3,390.20 a.c0
Pen to Placar Cock 000 - 320 P od0
Massey to Ceredo 2.00
Mapcof§ to Ceredo Q.00
Frkin to Carado @00
Quaker to Cerada 0.00
SlackHawkS o Cereda a.0o0
NMay/S to Carado Q.00 Q.00 0.00
“T/Eagla to KRT/Quincy 36,701.50 a.co
AckHawk/Spot ta Quincy 27.122.28 Q.00
Black Hawk/S lo KRT/Quincy 29,725.00 q.c0
New River/S lo KRT/Quincy §4,241.05_ '€ 0.00 187.789.83 0.00
171,180.03 1 d.c0 0.00 171,186.03 2.00
Average Rala
RIVER FREIGHT Tons CosiTon Oatiars Tatal Tong Fotal Ooilars
From KCT/Cyrus Memco Q.00 .
From KCT/Rvr Eagle ACBUS Q.00
From KCT/Rvr Eagle OHRV/S N Q.00 0.00 .00
From PanMhilerk on ACBUS Q.00
From Pen/Placer on Memco 3,390.20 Q.00
From Penéhiterk on OMRV/S 0.0a 3,390.20 a.co
From Ceredo on Memco 0.00
From Cerado an OHRV/S Q.00
Fram Careda an ACBL/S .00 Q.00 0.co
From KRTRQuincy on OHRV/S a.co
From KRT/Quincy on Memco 167,769.83 Q.00
From Kanawha on ACBUS e 0.00 187,789.83 0.00
171,180.03 q b 3.00 0.0¢ 171,180.03 Q.00
Average Rate
GULF TERMINAL - IMT Tons CaostTan Oallars GULF TERM-ECTAOTHER  Tons Caosi/Ton Qallars
From KCT DK/Cyrus Dack 19.82 0.80 R From KCT Dack 13.82 Q.00
Fram Pen Dack/Placer Dk 11,021.23 19,82 218,440.78 R From Pen Dock 19.82 Q.00
From Ceredo/Ohia Rvr Dk 26,742.86 19.82 530,043.48 R From Cerado/Ohio Rvr Ok 19.82 0.00
Fram Kanawha/Quincy 129.841.72 19.82 2,569,498.89 R From Kanawha/Quincy 19.82 Q.00
From Giencora/S in 0.00 R From Glencora/S s.1 Q.00
From IntarAmersS 5.11 0.00 R From InterAmersS 511 0.00
167.405.81 S 19.82 3,317,983.16 4.0 A0IVIQI Q.00
Averags Rate Averaga Rate
GULF FREIGHT Tons Cast/Tan Coitars
From iMT 161,530.88 0.03 Q.00
Fram Slacira-Caal & Qiher .08 2.0
Q.00
lq .00
181,530.85 0.c4 0.00
Averags Rate
ILF PREIGHT Tons Cost/Ton Doilary
A% dalivared-MT 18G,131.70 949 131984383
ons dei g a & Other 9.49 0.00
a.c0
z 0.00
TEETa e 948 T5319,649.83

Averaga Rate
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R REER P
- Electtic Fuels Corporation
Relulated (FPC) Business 07:23 PM
Inveniary Acerual
February 2002 CRYSTAL RIVER ¢ AND § * denotes UC
.CCST QOF COAL Tans CasTon Qollars Tatal Tans Tatal Qoltars
A CBT/S1eKCT 2171 0.00 -
A CHBT/Replace te KCT 26.44 0.00
A CBT/Sto KCT 24.85 o.c0 *
# 'May/Sto KCT 20.78 0.00 *
: Wy River/S 1o Cyrus Dock 20.35 o.00
. Abody/S to Rvr Eagle 21.88 Q.00
88 KMay/S to KCT Dock 20.7% 0.00 *
C DMay/Sto KCT 21.50 0.00 *
CC Sandy Rvr(Pen) te Cyrus Dack 28.02 Q.00 Q.00 0.00
O PentoPenlock 7,106.27 2! 211,582,858
& Pean to Placer Dock 2 Q.00
€ Caoal NetS to WhiteCraek 21.70 Q.00 7.108.27 211,553.66
£ Massay to Ceredo 2460 0.0
G Mapco/s to Ceredo 24.25 0.00
G Frankiin to Caredo 24.50 0.00
G Quakertg Cerada 24.75 0.00 N
H  BlackHawi/S to Ceredo 36 43.00 @00 - i
| DMay/S to Ceredo 21.50 0.00 * 0.00 .00
J  KRT/Eagle to XRT/Quincy 35,634.34 41.28 1,471,999.68 *
J  KRT/Eagis to XRT/Quincy 41,28 .
J  BlackHawik/Spot to Quincy 39,509.44 39.28 1.550,733.75 °
K Black HawkiS to KRT/Quincy #5  19,542.08 48.25 903,821.2¢ *
K Black Hawk/S to KRT/Quincy #8  19,560.17 43.00 841,087.31 °
L New River/S ta KRT/Quincy 46,698.28 2220 1,036,657.42 160,992.51 5,804,299.33
S Glencore/S to IMT 40.15 .00
S Glencora/S to IMT 41.30 0.00 c.00 Q.00
T IntarAmensS to IMT 45.89 Q.00 2.00 c.00
168,008.78 35.79 §,015,852.99 168,088.78 5,015.852.89
Average Rats
RIVER TERMINAL Tons CostTon Coliars Tatal Tons Total Qcllars
M C8TIStwaKCT a.00
M KMay/S lo KCT c.00
M Sandy River/S ta Cyrus Dock Q.00
M KMay/S to KCT Dock a.c0
M DMayiS ta KCT 0.00
M Sandy Rvr{Pen) o Cyrus Dock Q.co 0.00 Q.00
N Penlo Pan Dock 7.108.27 a.ce
N Penlo Placer Dock Q.00 7.108.27 Q.00
N Massey to Caredo .00
Q - Mapco/S to Cereda 0.00
| O Frkinlo Cereda a.cg
t Q@ Quakerlo Ceredo q.c0
-Q | BlackHawkiS to Ceredo 0.00
0 DMay/S to Cerado 0.00 0:00 0.00
. T/Eagle to KRT/Quincy .35,884.84 0.00
! JekHawk/Spot ta Quiney 38,509.14 Q.00
£ P dlack Hawk/S to KRTAuincy 39,102.25 0.00
! A New River/S to KRTAQuincy 48,6568.29 0.00 , 180,992.51 0.00
168,098.78 Q.00 0.00 168,098,738 0.00
Average Rats
E RIVER FREIGHT Tons CostTon Oollars Total Tons Total Daitars
F M From KCT/Cyrus Memeo Q.00 .
fi M From KCT/Rvr Eagle ACBL/S 0.00
S M From KCT/Rvr Eagle OHRV/S 0.00 0.00 Q.00
* N From PanMhiterk on ACBLS 0.00
Fi - N From Pen/Placer on Memco 7.108.27 Q.00
i N From PenANhiterk an QHRVIS Q.0 7.106.27 .a.00
Fi QO From Ceredo dn Memca 0.00
%t O Fram Cereda on OHRV/S 0.00
. Q From Careda on ACBUS 0.00 0.00 a.00
%8 P From KRT/Quincy on OHRV/S a.00
P From KRT/Quincy on Memco 160,992.51 Q.00
P From Kanawha on ACEUS Q.00 160.992.51 0.00
168,098.78 0.00 0.00 188,098.78 0.00
Average Rale K R
GULF TERMINAL - iMT Tans CosvTon Oollars GULF TERM-ECTACTHER _ Tans CastTan Dollars
Q From KCT DK/Cyrus Dack 19.82 Q.00 R Fram KCT Qock 18.82 Q.00
Q From Pen DockiPlacer Ok 3,449.26 19.82 68,36431 R Fram Psn Qock 19.82 0.00
Q  From Carado/Ohio Rvr Dk 19.82 0.00 - R From Ceredo/Qnia Rvr Dk 18.82 a0
Q  Fram Kanawha/Quincy 131,923.89 19.82 2,814,727.54 R From Kanawha/Quincy 10.82 Q.0¢
Q From Glencors/S 511 Q00 R From Glencare/S 511 0.00
Q  From interAmer/S 511 0.00 R From Intaramer/S 511 9.00
135,372.95 19.82 2,883,091.87 0.00 HOIVIO! 0.00
Avaraga Rate Average Rats’
GULF FREIGHT Tans Cosi/Ton Oailars
vV FromiMT 1587,841.17 0.ca Q.
W From Elecro.Coal & Other 0.00 Q.00
6.00
Q.00
157,941.17 4.00 Q.00
Average Rate
MLF FREIGHT Tong CosuTan Dollars
ns deliverad-IMT 180,207.54 9.48 1,805,068.55
I'ans deilverag-Electro & Qther 9.43 0.00
a.00
.00
190.207.58 545 180508953 wp-51

Averaga Rate
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WATERBORNE TRANSPORTATION AUDIT

INVENTORY ACCRUAL

12 MONTHS ENDED 12/31/02
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Electric Fuels Corparation
Reguiated (FPC) Business
Inventory Acenat

* denotes UIC

)

Average Rata

Maren 2002 CRYSTALRIVER 4 AND §
COST OF COAL Tans Cos¥Ton Oollars Total Tons Totai Doltars
CBTI/S to KCT 17 6.00 *
CBTY/Replace to XCT 26.44 0.00 *
CBTIS to KCT 24,88 Q.00
XMay/S to XCT 20.78 e.00 *
dy River/S ta Cyrus Dack 2038 .00
ibady/S to Rvr Eagle 21,95 Q.00
nidayiS to KCT Dock 20.7% . 0.00
DMay/S to KCT 21.50 0.00 *
Sandy Rvr(Pen) ta Cyrus Dock ' 28,02 0.c0 Q.00 Q.00
Pan ta Pan Oock 1.830.76 2.7 54,501.73
Pen to Placer Dock 29.77 Q.ca
Coal NeVS lo WhiteCreek 2170 Q.00 1.830.78 54,501.73
Massay lo.Caredo 24.80 Q.00
Mapca/S to Caredo 24.25 Q.00
‘Frankiin to Ceredo 24.50 a.0a
Quaker to Caredo 24.78 Q.00
BlackHawk/S to Cerada ] 43.00 q.0q *
DMay/S to Caredo , 21.50 a0 * Q.00 0.00
KRT/Eagie to KRT/Quincy 38,278,58 41.28 1,496,408.93
KRT/Eagle to KRT/Quincy 41.28 0.00 *
BlackHawkiSpat ta Quincy 43,382.30 39.28 1,722,399.90 *
Black HawiUS to KRT/Quincy #5  19,804,32 46.25 415,972,93 °
Black Hawi/S to KRT/Quincy #6  21,327.36 7 43.00 917.076.48
New River/S to KRT/Quincy §6,449.42 /7 2024 1,148,181.20 177,740.98 8,200,039.44
Guasare/S ta IMT 47,873.14 49.684 2,377.571.62
Guasara/S lo IMT 41.30 a.00 47,873.14 2,377.571.82
InterAmer/S la IMT 45.89 6.00 0.00 Q.00
227,444.38 37.95 8,632,112.79 227,444.88 8,632,112.78
Averags Rals
RIVER TERMINAL Tans CostiTon Dollars Tatal Tons Total Oallars
CBT/S w KCT 0.00
KMay/S to KCT Q.00
Sandy River/S to Cyrus Dock a.00
KMay/S ta KCT Dock 0.00
OMay/S to KCT Q.00
Sandy Rvr{Pen) ta Cyrus Dock 0.0 a.co Q.00
Pen to Pan Dack 1,820,786 0.00
Pen to Placer Dock 0.00 1,830.76 Q.00
Massey to Caredo 0.0
MapeoiS ta Ceredo e.co
Frkin lo Carado Q.00
Quaker ta Carede 0.00
BlackHawws to Caredo 0.c0
OMay/S to Caredo 0.0 allel] 0.00
‘T/Eagle lo XRT/Quincy 36,276.58 c.00
skHawk/Spat o Quincy 43,882.8¢ .00
wdCX Hawls/S to KRT/Quincy 41,132.18 0.00
New River/S to KRT/Quingy £8,449.42 Q.00 177,740.98 2.0
179.571.74 0.00 0.00 179,571.74 9.00
Avaraga Rate
RIVER FREIGHT Tons Cost/Ton Oollars Jotal Tons Total Qollary
From KCT/Cyrus Memco Q.00
From KCT/Rvr Eagle ACBUS Q.00
From KCT/Rur Eaglé OHRVIS 2.00 0.00 6.00
Fram PanAMhiterk on ACBLIS .00
From Pen/Placer on Memca 1,830.78 0.00
From PenAwhitcrk cn OHRV/S Q.00 1,830.78 0.00
From Cereda on Memco c.00
From Caredo on OHRV/S 0.00
From Carada on ACBL/S a.00 0.00 Q.00
From KRT/Quincy on OHRV/S 0.00
From XKRT/Quincy on Memco 177,740.98 a.00
From Kanawha on ACBUS 0.00 177,740.88 0.00
179.571.74 0.00 3.00 178,571.74 0.00
Average Rate .
GULF TERMINAL - IMT Tons Cos¥Tan Qollars GULF TERM-ECT&OTHER _ Tans CasvTan Oallars
From KCT DK/Cyrus Cock 19,82 Q.00 R From KCT Dock 19.82 Q.00
From Pen DocluPlacer Dk 7,177.658 19.82 142,261.02 R From Pen Dack 19.82 Q.00
From Cerado/Ohio Rvr Dk 19.82 0.00 - R From Carado/Chia Rvr Ok 19.82 0.00
Fram Kanawha/Quincy 154,431,28 19.82 3,080,829.95 R From KanawhaQuincy 19.82 0.00
Fram.Guasara/S 4787314 a1 244,831.75 R From Guasare/S s.11 0.00
From imerAmenS 5.11 0.00_ R From Interamer/S 511 9.00
209,482.17 16.48 3,447.722.72 2.00 R#OVAI 0.00
Average Rals Averaga Rate
GULF FREIGHT Tang Cast/Ton Callars
From IMT . 178,109.48 Q.00 Q.00 |
From Elactro-Goal & Other 0.00 0.00
.00
0.00
178,109.48 0.00 G.00
Averags Rate
F FREIGHT Tons Cast/Tan Dollars
3 deliverad-IMT 158,848.43 9.49 1,515,044,82
+18 daiivs Q & Qther 9.49 0.00
Y Q.00
! \ 0.00
i pf f‘h 159,646.43 9.49 1,515,044.62 WP"S 2



WATERBORNE TRANSPORTATION AUDIT

INVENTORY ACCRUAL

12 MONTHS ENDED 12/31/02
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Electfic Fuels Carporation
Regulated (FPC) Business
Invantory Accrual

CRYSTAL RIVER 4 AND §

02-May-0Z
03:48 FM

* denotas UC

Apnil 2002
.CCST CF CCAL Tons CosiTan Ocllans Tetal Tons Tatat Catlars
€aTis to KCT 2171 .90 *
CHBT/Replace to XKCT 254 a.0a ¢
CBT/S to KCT 24,85 2,00 *
{May/S to KCT 20.75 0.00 °
ady RiveriS 1o Cyrus Dock 20.35 a.00
abody/S 1o Rvr Eagie 21.95 0.00
AMay/$ to KCT Dock 20.75 000 *
DMay/S to KCT 21.50 a.00 *
Sandy Rvr{Pen) to Cyrus Dock 28,02 Q.00 QQa a.00
Pen to Pen Dack 29.77 q.00
Pen ta Placer Dock 29.77 0.00
Coal NaV/S to WhiteCraak 21.70 Q.00 0.00 0.00
Massey to Carado 24.80 Q.0
Mapca/S to Caredo 242§ .00
Frankiin to Ceredo 24.50 0.00
Quaker to Carado 2475 - 0.00
BlackHawius to Ceredo 48 43.00 o.00 °
DMay/S to Ceredo 21.50 000 * 0.00 a.co.
KRT/Eagle to KRT/Quincy 23,380.48 4128 984,444.80 *
Marmet/Eagie to KRT/Quincy 10,462.83 41.28 431,583,483 *
BlackHawk/Sgot to Quincy 1,721.27 35.50 61,318,048 *
Black Hawi/S to KRT/Quingy  #5  12,642.05 48.25 534,694.31 °
Black HawluS to KRT/Quincy #6  12,947.81 43.00 558,755.83 *
New River/S to KRT/Quincy 55,797.48 0.3 1134.717.24 118,847.72 3.733,514.38
Guasare/S 1o IMT 49.864 - 0.00 |
Guasara/S to IMT 41.30 Q.00 0.c0 0.00
InterAmer’S to IMT 45.89 0.00 ¢.00 0.02
116,947.72 31.92 3.733,514.28 118,947.72 3,733,514.36
Avarage Rala
RIVER TERMINAL Tons CostTon Oaitars Total Tons Total Dcllars
CaTi$ o KCT 0.0Q
KMay/S 1o KCT 0.00
Sandy River/S to Cyrus Dock 0.00
KMay/S to KCT Dock a.00
OMay/S te KCT Q.co0
Sandy Rvr{Pen) ta Cyrus Oock 0.00 0.00 a.00
Pen lo Pan Dack a.00
Pen to Placer Dock 0.00 0.00 0.00
Massay to Careda Q.00
Mapco/S 1o Ceredo 6.00
Fridn to Ceredo 0.00
Quaker ta Caredo Q.00
BlackHawk/S ta Caredo LX
OM=" - Serado 0.00 a.00 e.00
+mel/Eagta to Quincy 33,843.11 Q.00
Aawi/Spot ta Quincy 1,727.27. 0.00
aiack Hawh/S ta KRT/Quincy 25,589.88 2.00
New River/S ta KRT/Quiney §5,787.44 £.00 116.947.72 2.00
. 118,947.72 0.00 9.00 118,847.72 Q.00
Average Rate .
RIVER FREIGHT Tons Cast/Ton Qollars Tatal Tons Total Datlars
From KCTiCyrus Memco .00
From KCT/Rvr Eagia ACBL/S Q.0Q
From KCT/Rvr Eagia OHRV/S ¢.co Q.00 Q.00
Fram PenMnitark on ACBUS 9.00
From Pen/Placer on Memco 0.0
From Pen/witerk an QHRV/S .00 Q.00 ¢.00
From Ceredo on Memco 0.00
From Cerado on OHRV/S 0.08
From Cerado an ACBI/S Q.00 Q.00 6.00
Fram KRT/Quincy on OHRVIS Q.00
From KRT/Quincy on Memco 116,347.72 9.00
From Kanawha on ACBUS 0.00 116,947.72 0.0¢
. 116,947.72 0.00 0.00 118,947.72 0.00
Average Rate
GULF TERMINAL - IMT Tans Casyion Dollars GULF TERM-ECTROTHER _ Tens CastTon Oaitars
From KCT OK/Cyrus Cack 19.82 0.00 R From KCT Dock 18.82 Q.00
From Pan Qock/Placer Dk 19.82 Q.00 R From Pen Dock 16.82 0.00
From Carado/Chia Rvr Ok 19.82 Q.00 R From Careda/Chio Rvr Dk 19.82 o.ce
From Kanawha/Quincy 213,116.80 18.82 4,223,971.0t R Frem Kanawha/Quincy 19.82 Q.00
From Guasare/§ St 8.00 R From GuasareiS 511 0.00
From InterAmerrS 511 0.00 R FrominlerAmenS i 0.00
213, 118,60 19.82 4,223,971.01 0.00 #Q1V/0L Q.00
Averaga Rales Averaga Rate
GULF FREIGHT Jons Cost/Ten Dollars
From IMT 179,917.80 0.00 Q.00
Fram Electro-Coal & Qther a.00 Q.00
0.00
Q.00
173.917.80 0.08 0.00
Average Rate
¥ § FREIGHT Taons CasyTon Dollary
«delivarad-IMT 178,833.38 9.49 1,697,128.78
18 defivered-Eleeyra & Cther 8.49 0.00
- 0.00
0.00
JTERIIqE 5.49. —1.697.128.78
Average Rata WP—S 3
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PROGRESS FUELS-CORPORATION <
WATERBORNE TRANSPORTATION AUDIT
INVENTORY ACCRUAL
12 MONTHS ENDED 12/31/02
Electric Fuels Corporation
Reguiated (FPC) Business
invantery Accrual B
" May 2002 CRYSTALRIVER 4 AND § “ denotes U'C
" TOSTOFCOAL Tons Cast/Tan Qollars Tatal Tons Tatal Doltars
A CBTIS o XCT 2171 g.00 *
A CBT/Raplace to KCT 28,44 a.00 °
A CBTISto XCT 24,35 + 000 *
; “yiS to KET 2075 000 *
v A River/S to Cyrus Dack 20:35 Q.00
8 reabody/S to Rvr Eagle 21.95 0.00
B8 KMay/S ta KCT Dock 20.75 a.00 *
C  DMay/S to KCT 21.50 Q.08 *
CC Sandy Rwr{Pen} o Cyrus Dock 28.02 a.00 .00 0.00
O Pento Pen Dock 29.77 a.00
E  Penlo Placer Dock 28.77 o.00
E  Coal Net/S ta WhitsCraek 21.70 a.00 Q.00 0.00
F  Massay to Ceredo 24.80 Q.00
G MapcosS to Careda 24.25 Q.00
G Franklin to Ceredo 24.50 Q.00
G Quaker o Carade 24.75 0.00
H. | BlackHawiS ta Caredo ¥ 43,00 0,00 *
| OMay/S to Caredo 21.50 g.00 * Q.00 c.co
J  KRTiEagie to KRT/Quincy 37,701.16 4128 1,585,172.38 *
J  Marmet/Eagis to KRT/Quincy 41.28 a.00 *
K BlackHawi/Spot to Quincy 42,503.34 35.50 1,508,368.57 *
K - Btack HawiiS to KRT/Quincy  #5 3,530.38 4825 165,814.31 *
K Black Hawk/S to XRT/Quincy #6 5,151.35 43.00 221,508.05 °
L New River/S to KRT/Quingy 84,453.80 20.34 1,310,990.29 153,390.50 4,762,154,07
S Guasars/S o IMT §4,753.80 49,684 2,917,928.79
S Guasare/S to IMT 41.30 0.00 58,753.60 2,917,938.79
T InterAmedS o IMT 45.89 . 0.00 0.co
212.144.10 36.20 7,680,092.58 212,144.10 7.680,092.86
Average Rate
RIVER TERMINAL Tens CosuTan Oatlars Tatal Tons Tatal Dallars
M CBT/SIKCT Q.00
M KMay/S to XCT a.00
M Sandy River/S lo Cyrus Dock 0.00
M KMayiS ta KCT Dock 0.00
M  DMay/S o KCT .00
M Sandy Rvr(Pen) o Cyrus Dock Q.00 Q.00 .00
N Pen ta Pen Dock 0.00
N Pen la Placer Dock 0.00 0.00 0.00
N Massey to Ceredo 0.00
O MapcosS to Ceredo a.ca
Q  Frkin to Cerada Q.00
O Quaker to Cerado 0.00
O BlackHawk/S to Carado c.00
(o ‘ay/S ta Cereda Qoo . Q.00 0.00
\ I-MarmelEagle lo Quincy 37,701.18 0.00
P L.ackHawk/Spot to Quincy 42,503.34 0.00
P Black Hawi/S o KRT/Quincy 8,732.20 Q.00 /
P New Rivar/S to KRT/Quincy - Q.00 153,390.50 0.00 e
000 2.00 153,350.50 0.0d e
Averzga Rale -
RIVER FREIGHT Tens CosiTen Doailars Total Tons Total Doffars
M From KCT/Cyrus Memco Q.00 ,
M From KCT/Rvr Eagte ACBL/S Q.00
M From KCT/Rvr Eagls OHRV/S Q.00 0.co a.c0
N From PenAthiterk on ACBL/S 0.00
N. From Pen/Placer on Memeco Q.00
N From PenAVhiterk on OHRV/S 0.00 Q.00 0.00
O From Cereda an Memca 0.00
Q Frem Ceredo on OHRV/S 0.00
O From Caredo on ACBL/S 0.00 0.00 0.00
P From KRT/Quincy on OHRV/S 0.00 |
P From KRT/Quincy on Memco 153,390.50 0.00
P From Kanawha on ACBL/S 0.00 153,390.50 Q.00
153,390.50 gq.0d 0.00 153,390.50 Q.00
Averags Rata
GULF TERMINAL - (MT. Tons CasiTan Ocilars GULF TERM-ECTAOTHER _ Tans Cost/Ton Qoaliars
Q From KCT DK/Cyrus Dock 19.82 0.00 R From KCT Dock 19.82 0.00
Q . From Pan Dock/Placer Ok 19.82 0.0¢ R From Pen Dock 18.82 Q.00
Q From Carado/Ohio Rvr Dk 19.82: 0.00 R From Cersdo/Ohio Rw Ok 18.82 0.00
Q From Kanawha/Quincy 133,175.28 19.82 2,839,535.44 R From Kanawha/Quingy 19.82 0.00
Q  From Guasare/S 58,753.80 5.11 30023090 R From Guasare/S 5 0.00
Q From InterAmerS 511 0.00 R FramInterAmer/S 511 0.00
191,928.95 15.32 2,839,766.34 0.00 HONVOL 0.00
Average Rate Average Rala
GULF FREIGHT Tons GasifTon Oollary
¥ From IMT 178,663.81 0.00 0.00
W From Electro-Coai & Other Q.00 0.00
Q.00
Q.00
178,683.81 0.00 0.00
Average Rala
-F FREIGHT Tena CastTon Collars
-i\8 defiverad-MT 179,167.23 8.48 1,700,297.01 wP_54
Tons deliv & Other 8.49 0.c0
0.00
.00
179,167.23 3.49 1,700,297.01

Averags Rale
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WATERBORNE TRANSPORTATION AUDIT

INVENTORY ACCRUAL

12 MONTHS ENDED 12/31/02
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Electric Fuals Carporation
Reguiated (FPC) Business
Inveniory Accrual

10:53 AM

“June 2002 CRYSTAL RIVER 4 AND § * denotes UC
* COST OF COAL Tens CoslTon Ogilars Tatal Tang Total Ocilars
CBYIS to KCT 2171 o.0¢
CaT/Repiaca to XCT 26.44 a00 *
CBT/S to XKCT 24.85 000 *
© "May/S te KCT 20,78 0.60 *
‘gy Rivar/S to Cyrus Qock 2038 Q.00
«dbody/S tg Rvr Eagla 2198 a.00
KMay/S to KCT Dack 2078 Q.00
DMayi/S to-KCT 21.50 0.00 *
Sandy RvriPen) to Cyrus Dock 28.02 a.00 Q.co0 a.00
FPen to Pen Dock 2977 .00
Pen to Placar Dack b Red 0.00
Coal Nev'S to WhiteCraek 21.70 0.00 0.00 Q.00
Massey ta Caredo 2480 0.00
Mapco/S to Carada 2425 Q.00
Frankiin ta Cereds 24.50 0.00
Quaksr lo Careds 2475 Q.00
BlackHawk ta Cersdo 43.00 0.00 *
OMay/S to Careda 21.50 0.00 * 0.00 0.00
XRT to KRT/Quincy 40,131.37 23.64 1,189,511.59 °
Marmet/Eagie to KRT/Quincy 33,238.08 4125 1,371,070.80 *
BfackHawiuSpot to Quincy 42,515.54 35.50 1,509,301.67 °
Black Hawk to KRT/Quincy 3,395.70 4828 157,081.13 *
Btack Hawk to KRT/Quincy 5,100.88 43.00 219,328,38
New River la KRTRQuincy 2474283 2034 503.265.09 149,124.58 4,949.520.58
Guasara/S tg IMT 49.664 Q.00
Guasare/S ta IMT 41.30 [1Xe) 0.00 0.00
tnteramersS to IMT 45.89 0.00 0.00 0.00
149,124.58 33.18 4,849,528.68 149,124.58 4,949,528.68
Average Rale
RIVER TERMINAL Tany CastTon Doallars Total Tons Total Doilars
Caris o KCT 0.00
KMayiS to KCT 0.00
Sandy River/S lo Cyrus Dock .00
KMay/S to KCT Dock 0.09
DOMay/S to KCT 0.00
Sandy Rvr{Pen) to Cyrus Dack Q.00 0.00 Q.00
Pen o Pen Dack 0.00
Pen lo Placer Dock 0.00 Q.00 Q.00
Massey to Caredo 0.00
Mapeo/S ta Caredo Q.00
Frkin o Cerada 0.00
Quaker to Carado a.ce
BlackHawk ta Ceredo 0.co
MMay/S to Caredo .00 c.c0 a.00
T-Marmel/Eagie to Quincy 73.370.85 0.00
sckHawk/Spat to Quiney 42,515.54 0.00
Black Hawk to KRT/Quincy 8,456.36 0.00
New River ta KRT/Quincy 24,742,683 0.00 149,124.58 0.00
149.124.58 Q.00 0.0 149,124.58 3.00
Averaga Rats
RIVER FREIGHT Tans Cast/Ton Daliars Tatat Tons * Tolai Ooilars
From KCTiCyrus Memeo 0.00
From KCT/Rvr Eagle ACBUS 0.00
Fram KCT/Rvr Eagle OHRV/S 0.00 0.00 0.00
From Penthiterk an ACBUS 0.00
From Pen/Placer on Memco 0.00
From PenMiterk on OHRVIS Q.00 0.00 0.00
From Caredo on Memco Q.00
From Ceredaon OHRV/S a.0a :
Fram Carada on ACBUS 0.00 0.00 Q.00
From KRT/Quincy on OHRV/S Q.00
From KRT/Quincy on Memco 149,124.58 0.00
From Kanawha on ACBUS 0.00 149,124.58 a.00
149,124.58 Q.00 .00 149,124.58 0.00
Average Rate
GULF TERMINAL - IMT Tons CostTon Ooliars GULF TERM-ECT&OTHER _ Tons CosuTon Oailars
Feom KCT DK/Cyrus Dack 19.82 000 R Fram KCT Dock 19.82 Q.00
From Pen Dock/Placer Ok 19.82 Q.00 R Frem Psn Cock 19.82 0.0¢
Fram Caredo/Ohio Rvr Dk 19.82 . 0.00 R From Carsdo/Ohio Rvr Dk 19.82 0.0¢
Fram XRT/Quincy,Marmet 127,057.81 19.82 2,518,285.73 R From KRTRQuincy,Mammet 19.82 0.0
Fram Guasare/S 5.1 000 R From Guasare/S 511 a.0¢
From InterAmes/S 5.1 0.6¢ R From IntarAmer/S 511 0.
127.087.81 19.32 2,518,285.79 0.00 201Vt 0.0C
Averaga Rate Average Rals
GULF FREIGHT Tons CastTon Cailars
From IMT 98,432.79 0.00 a.00
From Electro-Coal & Other c.00 Q.00
o.00
0.00
98,432.79 0.00 Q.00
Averaga Rals
'LF FREIGHT Tons CastTan Caliars
18 daliverad-IMT 131,223.91 9.49 1,245,314.91
ians defiuerad:Electra & Other 9.49 0.00 WP-55
.00
0.00
131,223.91 9.49 1,245314.91

%
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Averags Rals



WATERBORNE TRANSPORTATION AUDIT

INVENTORY ACCRUAL

12 MONTHS ENDED 12/31/02
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Electric Ftlmls Corﬁorztjon
Ragulated (FPC) Business

02-Aug-02
02:18 PM

Inventery Accrual
" July 2002 CRYSTAL RIVER 4 AND § “ denotes UC
COST OF COAL Tans CostTon Ogllars Tatal Tons Tatal Qollars
CBTIS ta KCT .71 Q.00 -
COT/Replace to KCT 26,44 0.00 *
CTBTIS to KCT 24.85 0.00 *
“1yiS to KCT 2075 0,00 -
dy River/S to Cyrus Dock 2035 0.00
.- sabody/S to Rvr Eagle 21.98 .00
KMay/S to KCT Dock 20.7% 8,00
DMayi/S to KCT 21.50 0208 *
Sandy Rvr{Pen) to Cyrus Dock 28.02 .00 0.00 0.00
Pen to Pen Dock 29.77 Q.00
Pen to Placer Dock 28.77 0.00
Coal NevS to WhiteCraak 2170 .00 a.00 o.co
Massay ta Cereda 24.80 .00
Mapco/S to Ceredo 2425 0.00
Franklin to Careda 24,50 2.00
Quaker o Caredo 2475 Q.00
BlackHawk to Ceredo ] 43.00 0.00 *
DMay/$ to Cerado 21.50 0.00 - Q.00 Q.00
XRT ta KRT/Quincy 56,125.20 29.64 1.§63,550.93 °
MarmetEagle to KRT/Quincy 26,127.11 4128 1,077,743.29 *
BlackHawk/Spot to Quincy 41,582.75 38,50 1,475,477.83 *
Black Hawk ta KRT/Quincy a8 3,534.02 48,25 163,443.43 ~
Black Nawk to KRT/Quiney 8 5,296.02 43,00 227,728.38 °
New River to KRT/Quincy 20.34 0.00 132,645.10 4,607,549.14
Guasare/S to IMT 52,021.33 45,584 2,583,587.33
Guasare/S lo IMT 4130 X 52,021.33 2,583,597.33
InterAmer/S to IMT 45,99 0.00 0.00 0.00
184,566.43 38,94 7.181,538.47 184,666.43 7.191,538.47
Average Rate
RIVER TERMINAL Tans CosuTon Dolars Tatal Tons Total Doltars
CBT/S ta KCT Q.00
KMay/S to KCT 0.00
Sandy River/S to Cyrus Cack 0.00
KMay/S o KCT Oock Q.00
DMay/S to KCT Q.00
Sandy Rvr{Pen) o Cyrus Dock Q.00 0.00 0.00
Pen to Pan Dock a.ca
Pen to Placer Oack 0.00 Q.00 Q.00
Massey la Caredo 0.co0
Mapca/S ta Cereda a.00
Priln ta Ceredo a.00
Quaker 19 Cersdo a0
BlackHawk ta Cerada a.00
12y to Caredo Q.00 .00 0.0
f-Marmet/Eagla to Quincy 82,252.31 .00
sckHawiuSpot to Quincy 41,562.75 0.00
Black Hawk to KRT/Quincy 8,830.04 0.c0
New River to KRT/Quincy g.00 132,845.10 0.0¢
132,6845.1Q 4.00 Q.00 132,648.10 0.00
Average Rais
RIVER FREIGHT Tons Cost/Tan Oallars Tatal Tans Tatal Dollars
From KCT/Cyrus Mamco 0.00 .
From XKCT/Rvr Eagle ACBLUS Q.00
From KCT/Rvr Eagla OHRV/S g.00 Q.00 0.0
From PenAniler on ACBUS 0.00
From Pen/Placer on Memco [sXe]
From PenAMniterk an OHRV/S a.co Q.00 Q.00
From Ceredo on Memco a.de
From Ceredo on OHRV/S 0.00
From Caredo on ACBL/S 0.00 0.00 Q.00
From KRT/Quincy on QHRV/S 0.00
From XRT/Quincy an Memco 132,845,100 0,00
From Kanawha on ACBUS 0.00 132,.845.10 0.00
132,645.10 Q.00 0.00 132,845.14 Q.00
Average Rate
GULF TERMINAL ~1MT Tons CosiTon Ogliars GULF TERM-ECTROTHER _ Tons CastTan Dollars
Fram KCT OKiCyrus Dack 19.82 0.00 R From KCT Dack 19.82 0.
From Pan DocuPlacer Dk 19.82 Q.00 R From Pen Dack 19.82 Ry
From Careda/Ohia Ryr Ok 19,82 000 R From Cereda/Chia Rvr Ok 19.82 oo
From KRT/Quincy,Marmet 150,231.57 19.82 2,377,589.72 R From KRTAQuincy,Mamst 19.82 o
From Guasara/S 52,021.23 5.1 265,829.00 R From Guasarw/S 511 Q.0
Fram IntarAmar’S 511 0.00 R From InterAmer'S 511 .
202,252.9¢ 18.04 324341872 0.00 0Vt Q.0
Average Rate Averaga Rate
GULF FREIGHT Teons CaskTan Qaliars
Fromt IMT 211,915.53 0.00 [X
From Elactro-Coal & Qther Q.00 8.00
0.00
0.00
211,915.583 .00 .00
Averags Rate
3F FREIGHT Tons CostiTon Doilarsy
& dalveredMT 18541553 S48 185449338 WP-56
Tans deliv & Other 9.49 0.00
0.00
.00
185,415.33 .49 1,854,493.38

Avaraga Rale
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CRYSTAL RIVER 4 ANO §

04-38p-02
11:43 AM

* denotes UC

, August 2002
COST OF COAL Tans CostTan Doitars Tatal Tans Tatal Caillars
CBTIS to KCT FANE] - 000
CBTIReplaca to KCT 26.44 0.00 °
CBT/S to KCT 24.8% Q.00 *
“YayiS to KCT 20.75 0.00 "
dy River/S o Cyrus Dock 2038 Q.00
.abodyiS to Rvr Eagle 21.98 0.00
KMayi5 to KCT Dock 20.75 0.00 *
OMayiS to XCT 21.50 Q.00 *
Sandy Rvr{Pen) ta Cyrus Dock 28.02 a.00 a.00 a.co
Pen ta Pen Dock 28.77 a.00
Pan la Placar Dock 29.77 0.00
Coal NeUS o WhiteCraek 2.7 Q.00 a.00 Q.00
Massey to Ceredo 2460 Q.00
MapeS g Careda 2428 4.0
Frankiin to Cereda 24.50 0.00
Quaker ta Cereda 24.75 c.ca
BlackHawk to Cerada 8 43.00 0.00 *
OMay/S to Cerudo ' 21.50 a.00 * a.0c 0.00
KRT ta KRT/Quiney 53,816.34 29,84 1,595,116.32 *
Marmet/Eagis to KRT/Quincy 37,310.53 4128 1,559,684.36 *
BlackHawkiSpot ta Quiney 38,222.08 35.50 4,285,383,13 *
Black Hawk to KRT/Quiney #5 1,7685.7% 4625 81,665,534 *
Black Hawk to KRT/Quincy #8 §,224.40 43.00 224,549.20 . °
New River ta KRT/Quincy 0.3 q.00 134,839.08 4,746,998,95
Guasare/S to IMT 49.684 0.00
Guasare/S ta IMT 41.30 a.0¢ o.00 6.00
(marAmer'S to IMT 45.89 a.c0 .00 0.00
134,839.08 35.20 4,748,998.95 134.839.08 4,748,998 35
Avarage Rale
RIVER TERMINAL Tons Cast/Tan Oollars Total Tens Tatal Dollars
CaTIS o KCT 0.00
KMay/S ta KCT a.00
Sandy River/S to Cyrus Dock Q.00
KMaysS ta KCT Doex 0.00
OMay/S to XCT Q.00
Sandy Rvr{Pen) to Cyrus Dock a.0¢ Q.00 Q.00
Pen 1o Pen Dock 0.0Q
Pen ta Placer Dock 0.00 Q.00 0.00
Massay la Caredo a.co
MapcoiS 1o Caredo 0.00
Frxin to Caredo Q.00
Quaker 1o Cereds 0.00
BtackHawk to Careda 0.00
+ "May/S to Careda Q.00 0.c0 ¢.00
T-Marmet/Eagla to Quincy 91,828.87 0.00
cxHawk/Spat lo Quincy 36.222.08 c.00
Black Hawk to KRT/Quincy 6,990.15 a.co
New Rivar to KRT/Quincy 2.00 134.839.08 0.00
134,838.08 0.00 Q.00 134,839.08 .00
Average Rats
RIVER FREIGHT Tons CosiTon Ocilars Total Tons Totai Oollars
From KCT/Cyrus Memco 3.00
From KCT/Rvr Eagle ACBUS 0.c0 ‘
From KCT/Rvr Eagle OHRV/S .00 0.00 Q.00
From PenAhiterk on ACBL/S 0.00
From Pen/Placer on Memco 0.00
Fram PenMnilerk on OHRV/S Q.00 Q.00 0.co
From Caredo on Memco 0.00
Frem Cerada an OHRV/S a.00
Fram Ceredo on ACBLS a.na e c.0Q
From KRT/Quincy en CHRW/S 0.00
From KRT/Quincy on Memca 134,839.08 a.co
Fram Kanawha on ACBL/S a.c0 134.833.08 .00
134,839.08 0.0d 0.00 134,838.08 0.00
Average Rate
GULF TERMINAL - IMT Tans CostTon Collars GULF TERM-ECTSOTHER _ Tons CostTon Ogilars
Fram KCT OK/Cyrus Dock 19.82 0.00 R From KCT Dock 19.82 Q.00
From Pen Dack/Placer Ok 19.82 .00 R From Pen Oock 19.82 Q.00
From Caredo/Chio Rvr Dk 19.82 0.00 R From Cerade/Chio Rvr Di 19.82 Q.00
From KRT/Quincy, Marmet 140,192.20 19.82 2,778,809.40 R From KRTQuincy, Marmet 19.82 0.00
From Guasare/S st 008 R From Guasare/S ain 0.00
Fram InterAmersS 511 0.00 R From InterAmerS St a.c0
140,192.20 18.82 2,778,609.40 4.00 #0Ivl d.00
Averags Rate Average Rate
GULF FREIGHT Tons CastTan Cotlars
From IMT 231,312.41 0.00 Q.ca
From Electra-Coal & Other .00 0.00
Q.00
0.00
231,312.41 - 0.00 Q.00
Average Rats
“.,F FREIGHT Tans CastTan Oilary
is dalivared-IMT 214,450.62 R 2,035,231.28 wP—s 7
10n4 dalivered-Electro & Other 9.49 Q.00
0.00
‘0,00
214,460.82 9.49 2,035,231.24
Averags Rats

S/
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* denotes VC

Septambar 2002 CRYSTAL RIVER 4 AND 5§
COST OF COAL Tons CostTon Doltars Total Tons Tatal Collars
A CBT/Sto XCT 2.7 0.00 °
A C8T/Replaca o XKCT 28.44 600 -
A CAT/Sto XCT 24.85 .00 *
" *MaylSto KCT 2078 2.00 *
ndy River/S lo Cyrus Dock 2035 Q.00
. +abody/S to Rvr Eagle 21.98 T Q.00
BB KMay/Sto XCT Dack 20.78 g.00 -
C DMayiSto KCT 21.50 a.00
CC Sandy Rvr{Pen) to Cyrus Dock 28.02 0.00 Q.00 Q.00
QO Pento Pen Dock 29.77 0.00
E - Pen to Placer Qock 28.77 0.00
£ Coal Net'S to WhiteCraek 2170 0.c0 .00 ¢.00
7 Massay lo Caredo 24.80 Q.00
G MapcosS o Ceredo 2425 0.00
3 Frankiin o Caredo 24.50 0.00
G Quakerto Careda 2475 0.00
H  BiackHawk.to Ceredo #8 43.00 e.00 *
| DMayiS to Caredo 21.50 0.00 * Q.00 Q.00
4 MarmetXRT) to Marmet §6,634.49 29,64 1,975,048.28 *
4 MarmetiEagle to Marmat 35,478,13 41,25 1,483,190.36 -
K BlackHawiiSpot to Quincy 15,066.75 38.50 1,244, 81 .83 °
K Black Hawk to KRT/Quincy #5 155278 48.25 71,875,158 *
K Black Hawk to KRT/Quincy 5 5,061.53 43.00 217,845.79 ©
K BlackHawk{KRT] e Quincy 88.73 29.84 .
L Naw River to KRT/Quincy 2034 .00 143,380.29 4,975,397:17
S Guasara/S to IMT 60,981,568 49.584 3,028,593.18
S Guasare/S lo IMT 41,30 Qo0 60.981.88 3,028,593.16
T InterAmer/S ta IMT 45.89 Q.0 . .00
204,862.05 38.07 8,003,;890.:33 204,862.05 8.003,990.33 .
Average Rale
RIVER TERMINAL Tony CostTon Oallary Total Tons Total Dolfars
M CBT/SteKCT .00
M KMay/S to KCT 0.00
M Saady Rivar/S o Cymus Dock 0.00
M KMay/S ta KCT Dock a.00
M OMayiS to KCT 0.00
M Sandy Rvr{Pen) to Cyrus Deck Q.00 0.00 0.00
N Penta Pan Dock 0.00
N Pan ta Ptacar Dock Q.00 0.00 a.00
N ' Massay ta Caredo Q.00
C  Mapeoi$ia Caredo 0.00
O Frkin o Ceredo a.00
G Quaker lo Ceredo 0.00
O SlackHawk to Cerado a.00
’ *ayiS to Ceredo o.00 .00 q.0q
' JmevEagle to KRT/Marmst 102,110.62 Q.00
P dlackHawk/Spot to KRT/Quincy 35,068.75 0.00
P Black Hawk la KRT/Quiney 8,703.02 Q.00
P New River to KRT/Quincy 0.00 143,880.39 Q.00
143,980.39 3.00 0.00 143,880.39 0.00
Average Rate
RIVER FREIGHT Tons CostTan Qallars Totat Tons Total Ocliars
M From KGT/Cyrus Memeca .00
M From KCT/Rvr Eagla ACBUS Q.00
M From KCT/Rvr Eagle CHRV/S 0.00 Q.00 a.00
N From Pen/hiterk on ACBUS q.ca
N From PeniPlacar on Memeo g.00
N -From Pen/Whiterk on OHRV/S a.00 0.co 0.00
O  From Ceredo on Memca Q.00
Q  From Ceredo on CHRVIS 0.00
Q  From Caredo an ACBUS o.co c.00 0.00
3 From KRT/Quincy on OHRV/S c.00
3 Prm KRT/Quincy,Marmet on Mamco  143,880.39 0.00
3 From Kanawha on ACBUS 0.00 143.880.29 0.00
143,880.29 0.00 Q.00 143,880.39 0.00
Average Rata ,
GULF TERMINAL . TMT Tans Cast/Tan Dollars GULF TERM-ECTAQTHER _ Tons CostTon Dollars
1 From KCT OK/Cyrus Dock 19.82 000 R From KCT Dock 19.82 Q.00
3 From Pen Dock/Placer Dk 19.82 000 R From Pen Cock 19.82 a.co
1 Fram Careda/Ohia Rvr Ok 19.82 0.00 R From Carada/Chig Rvr Ok 19.82 o.0e
1 From KATMuincy, Marmet' 106,823.39 19.82 2,119,221.58 R From KRT/Quincy, Marmet 16.82 Q.00
1 From Guasara/S 60,981.88 511 311,818.28 R Fram Guasare/S 511 0.00
1 From InterAmariS s.11 . R From interAmer/S EAR. 2.00
167,905.08 14.48 2,430,837.87 3.08 #OIV/Ol 0.c0
Average Rats Average Rala
GULF FREIGHT Tans Cost/Ton Dailars
! FromIMT 130,941.04 a.0a g.00
v From Elactra-Caal & Qther .00 8.00
0.00
Q.00
130,341.04 0.00 Q.00
Average Rals
-FREIGHT Tans CosVTon Dailars Wp-5 8
i3 QeliveredMT 13074137 S48 T1250,226.88
Tons daliverad-g! & Other 9.49 0.00
a.00
2.00
‘ 131,741.47 9.48 1,250,228.55

Averaga Rate
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v Electtic Fuels Corpovaiion
Regutated (FPC) Business
Inveniery Accruat

Q4-Nov-02
2 PM

° denotas I/C

Qctober 2002 CRYSTALRIVER 4 AND §
- COST OF COAL Tons CostTon Qollars Tolal Tans Total Qallars
C8T/S 1o KCT 1.7 .00
CBT/Rapiace lo KCT 28.44 9.00
CaTIS 10 KCT 2488 0.90 *
"iyiS to KCT 20.75 a.00 °
Jy River/S o Cyrus Oock 20.35 a.00
-40oey/S o Rvr Eagie 2108 0.00
8 KMay/S ta KCT Dock 2078 .00 *
. DMay/S to KCT 21.50 a.00 *
C Sandy Rvr{Pen) 1o Cyrus Dock 28.02 Q.00 o.ce Q.00
Pen o Pen Dock 2977 a.00
Pen 10 Placer Dock 2977 Q.00 .
Coal NaV'$ 1o WhiteCraek 2170 0.00 0.00 0.00
Massay lo Cereda 24.80 Q.00
Mapew/S 10 Cereco 24.28 0.00
Frankiin to Caredo 24.50 0.00
Quaker to Ceredy 24.75 0.00
‘BlackHawk to Caredo 48 43.00 0.00 *
OMay’S to Caredo 21.50 Q.00 0.00 Q.00
Marmet(KRT} to Marmat 31,088.49 29.84 920,803.23
Marmet/Eagle to Marmet 29,415.04 4125 1,213,370.40 °
BlackHawkiSpot to Quincy 42,523,10 15.50 1,509,747.55 *
Black Hawk to KRT/Quincy 5 1,863.22 4825 78,523.93 *
Black Hawk to KRT/Quincy #6 5,115.22 43.00 219,954,486 *
BlackHawi(KRT} ta Quincy 18,548,089 29.84 490,488.39 *
New River to KRT/Quincy 20.34 0.00 126,329.18 4,431,085.01
Guasare/S to IMT §8,766.96 48.864 2,918,602.30
Guasare/S to IMT 4130 . Q.00 $8,786.99 2,918.802.30
InterAmer/S ta IMT 45.89 a.00 0.00 0,00
185,098, 12 38.71 7.349,687.31 185,096.12 7,348,687.31
Average Rate
RIVER TERMINAL Tons CosiTen Ocilars Total Tans Total Deilars
CaT/S . KCT Q.00
KMay/$ lo KCT 0.00
Sandy River/S 1o Cyrus Dock Q.00
KMay/$ ta KCT Dack 0.00
CMay/S 1o KCT 0.00
Sandy Rvr{Pen) 1o Cyrus Dock Q.00 0.00 0.00
Pen to Pen Dock .00
Pen 1o Placer Dack 0.00 0.00 0.00
Massay la Cerado a.00
Mapca/S to Careda .00
Frkin o Caredo 0.00
Quaker ta Caredo 0.00
“'~ekHawk ta Caredo 0.00
/S 1o Ceredo 0.00 0.00 .00
«mevEagle to KRT/Marmet 80,474.53 Q.00 .
SlackHawk/Spol ta KRT/Quincy 42,528.10 .00
Black Hawk to KRT/Quiney 23,328.53 0.00
New River 1o KRT/Quincy 0.00 128,329.18 0.00
128.320.18 3.00 9.00 128,3232.18 0.00
Average Rate
RIVER FREIGHT Tons CasyTan Oollars Jowai Tons " __Totat Doilars
From KCT/Cyrus Memco 0.0¢
From KCT/Rvr Eagle ACBUS 0.00
From KCT/Rvr Eagla OHRV/S Q.00 0.00 .00
From Pen/Whitcrk on ACBUS Q.00
From Psn/Placer on Memco 0.00
From Pen/Whiterk an OHRV/S Q.00 a.cQ Q.00
From Caredo on Memco 0.00
From Ceredo on OHRV/S 0.00 -
From Ceredo on ACBL/S 0.00 Q.00 a.0a
From KRT/Quincy on CHRVIS 0.00
Frm KRT/Quincy,Marmst on Mamco  126,329.18 0.00
from Kanawha cn ACBUS 0.00 128,329.18 a.00
128,329.18 0.00 0.00 126,329,186 0.00
Avsrags Rate
GULF TERMINAL - IMT Tans CoskTon Oollars GULF TERM-ECTROTHER _ Tons CasvTon DOaliars
From KCT OW/Cyrus Oock 19.82 0.0¢ R From KCT Oock 19.82 [}
From Pen Dack/Placer Ok 19.82 0.00 R From Pan Qock 19.82 a.
From Carada/Ohig Rvr Ok 19.82 0.00 R Fram Cereda/Qhio Rvr Ok 19.82 Q.
Fram KRT/Quincy,Marmat 182,590.90 19.82 3,222,551.84 R From KRT/Quincy,Marmet 19.82 Xl
Fram Guasare/S 58,768.96 511 300,299.17 R From Guasare/$ s al
From lnterAmer/S 511 0.00_ R From InterAmer/S 5.11 o]
- 221,357,868 15.91 3,522,850.81 9.00 #OIV/O! Q.
Avaraga Rate Averags Rale
GULF FREIGHT Tans CostTon Cotlars
Fram IMT 184,778.9t 0.00 0.0
Fram Electra-Caal & Other o.00 0.00
Q.00
0.00
184,778.91 0.00 0.00
Average Rale
F FREIGMT Tons CosvTon Qallars WP— 5 9
10n3 deliverad-iMT 181,104.33 9.48 1,718,860.08
Tons delivered-Eleciro & Cther 8.49 [+Xs0+]
0.00

181,104.33

39.49 1,718,630.09

Averags Ratg
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WATERBORNE TRANSPORTATION AUDIT

INVENTORY ACCRUAL

12 MONTHS ENDED 12/31/02

zlectric Fuels Carporation
Regulated (FPC) Business
ventory Accrial

03-Jan03
12:18 PM

Jecambar 2002 CRYSTAL RIVER 4 AND § * denotes UC
(GAT QF CQAL Tens Cos\Ton Dollars Tatal Tons Total Dallars
BTIS to KCT 2.7 0.0¢ °
!BTIReplace to KCT 26.44 0.00 *
‘BTIS to KCT 24.35 a.00 *
1y/S to KCT 2078 o.cg *
4y River’S ta Cyrus Cock 2038 0.00
+3bady/S to Rvr Eagle 2185 Q.00
May/S to KCT Dock 20.78 0.a0 *
May/S to XKCT 21.50 a.00 *
andy RvriPen) o Cyrus Dack 28,02 0.00 0.00 0.00
#n lo Pan Dock .77 Q.00
an to Placer Dock 29.77 Q.00
oal NeUS to WhiteCreek 2170 Q.00 0.0 0.00
assey lo Caredo 24.69 0.00
apea/S to Cerada 24,25 Q.00
anklin to Carsdo 24.50 Q.00
uyakar 19 Cersdo 2475 0.00
ackHawk to Ceredo *#8 43.00 g0 -
Way/S to Ceredo 21,50 o.0a * 0.co0 0.00
ackHawi/Spot ta Marmet 8,289.13 3s5.30 314,854.12 *
1rmet/Eagle to Marmet 29,098.42 41.28 1,200,312.30 -
1ckHawiuSpot ta Quincy 38,572.12 35.50 1,298,310.28 *
1k Hawk to KRT/Quincy 45 48,28 0.00 * N
1ck Hawk to KRT/Quiney 8 43.0a 900 *
ickHawk{KRT) to Quincy 59,348.01 29.84 1.753,075.02 *
w River to XKRT/Quincy 2034 0.00 133,387.74 4,572,551.70 -
asare/S o IMT 49,5684 a.00
asare/S ta IMT 41.30 0.00 0.00 0.00 -
1er3id/S to IMT 1,400.70 25,50 35,717.85 1.400.70 35,717.85
135,288.44 34.08 4,608.269.55 135,288.44 4,608,269.55 R
Averagas Rats
'ER TERMINAL Tong CastTon Dollars Total Tans Totai Dollars -
TiS o KCT o.00
ay/S b KCT 0.00 .
1y RiversS to Cyrus Dack 0.00
ay/S to KCT Deck 0:.00 _
ay/S lo KCT .00
idy Rvr{Psn} to Cyrus Dock 0.00 .00 Q.00
i 19 Pen Oock 0.00 -
{0 Placer Dock 0.c0 Q.00 a0
isey to Caredo .00 .
1c0/S to Caredo 0.00
110 Cerado agca
ker lo Carsdo 0.00 b
kHawk lo Caredo a.00
/S to Ceredo . 0.00 Q.0 .00 -
TeUBHS ta KRT/Marmet 37,967.81 .00
KHawk/Spot to KRT/Quincy 36,572.12 0.00 R
k Hawk to KRT/Quincy 59,348.01 a.00
Rlver to KRT/Quiney 3.00 133,887,74 Q.00
S 133,887.74 0.00 0.00 133,887.74 0.00 -
Average Rals
iR FREIGHT Tons CostTon Oollars Taial Tans Totat Qollars
1KCT/Cyrua Memeo 0.00
1| KCT/Rvr Eagla ACBLS 0.00 -
KCT/Rvr Eagte OHRV/S 0.00 0.00 .00
PenAvhiterx on ACBUIS Q.00 -
1 PeniPlacer on Memeo .00 .
PanMiterk on QHRW/S 0.00 0.00 0.00
+ Coredo on Memco 0,00 )
Carado on OHRV/S Q.00
Ceredo on ACBUS Q.00 0.00 Q.00 -
KRTRQuincy on OHRV/S 0.co
CRT/Quincy,Marmet on Memea  132,058.02 0.00 .
Kanawha on ACBUS Q.00 132,058.02 a.4qa
132,058.02 0.00 0.0¢ 132,058.02 9.00
Averags Rata N
TERMINAL - IMY Tany CastTon Doliars GULF TERM-ECT&OTHER _ Tons CostTon Oollars -
KCT OK/Cyrus Cock 19.82 Q.00 R From KCT Oock 18.82 0,00
Pen Dock/Placar Dk 19.82 Q00 R Fram Pea Dock 19.82 0.00 .
Caredo/Ohio Rvr Dk 19.82 000 R From Carade/Ohio Rvr Ok 18.82 0,00
KRT/Quincy,Marmet 124,556.28 19.82 2,468,705.07 R. From KRT/Quincy,Marmet 19.82 0.00
Guasare/S st 200 A/ From Guasare/S 849 0.00 -
Emeraid/S 1,400.70 511 7.187.58 R From InterAmer/S §11 0.00
125,956.96 19.66 2,475,862.65 Q.00 ROIV/CI 0.00 -
Average Rats Avaragas Rale
FREIGHT Tong CostTon Oollars -
[ 170,534.81 Q.00 0.00
Ilactro-Coal & Other 0.00 0.00 -
0.00
0.00
R 170,538.87 500 0.00 i
Averags Rats
: . y Lt L -
fREIGHT Tons CostTan Dollars \:’ o AN
788,408.07 9.45 . T1,768,984.17 §——b JEVARYT { .
9.49 0.00 _
0.0¢
. ; WP-61 -
186,405.07 8.49 1,768,984.11
Avaraga Rate Jlaedly -
| | L
1
[ A5} \-\‘Q<,$Q o Leello & ‘\‘0- G(r\: Cop o1 Poa |
AY
DURCE: Stveds o d AN v Lo d g o X [Sea /B HS HS-

"GRITY BUSINESS FORMS, INC,  {B47) 698-2626 FAX (847) 595;\4608
¥ fi \ ¥ §




WATERBORNE TRANSPORTATION AUDIT

RPORATION ———

WATERBORNE TRANSPORTATION COMPONENTS

12 MONTHS ENDED 12/31/02

' Elecﬁrtc‘ﬂuﬂa Gbrpordtion
Regulated (FPC) Business
Irventory Aceraal

03-Jan-03
PM

“Dacember 2002 CRYSTAL RIVER 4 AND § * denotes UC
COST QF COAL Tens Cost/Ton Dollars Total Tons Total Ogilars
A CBTISto KCT 2171 .00 °
A CBT/Replace to KCT 28.44 o.00
A =BTSto KCT 24.85 .00 °
4 /S to KCT 20.7% 0.00 °
£ 2y River/$ la Cyrus Dock 2035 0.00
8 v «abody/S to Rvr Eagie 21.95 Q.00
BB KMay/S to KCT Dock 20,78 a.00 *
C OMay/Sta KCT 21.50 o.c0
CC Sandy Rvr{Pen) ta Cyrus Dack 28.02 0.00 0.00 Q.00
D Pento Pen Dock 2977 o.00
€ Penlo Placsr Dack 29.77 a.00
E Coal NetS to WhiteCreek 2170 c.co Q.00 000
F Massey io Careda 24.60 Q.00
S Mapco/S 1o Ceredo 24.28 0.00
G Franklin to Ceredo y 2450 0.00
G Quaker lo Carsco y N 2478 0.00 a
H  BlackHawk to Ceredo #5 A 43.00 0.00 * .,
| DMay/S to Ceredo u AN 250 ata 4P it 4,,_'{'%'.00 0.00
J - BlackHawk/Spot to Marmet 3,359.13° 15,50 31488402 | 5151 <
J  Marmet/Eagie to Marmet 29,088.48 Vi 41.28 1,200,312.30 q’< 2
K BlackHawiUSpot to Quincy 36,572.12 P 35.50 1,298,310.28 \' §'7' B
K Black Hawk t¢ KRT/Quiney 45 "‘ 48.25 a.00 4' >
K Black Hawk to KRT/Quiney " /'fg 43.00 000 /M /
K BlackHawk{KRT) to Quincy §9,348.01 Q%f 29.64 1,758,075.027
L New River to KRT/Quincy k4 20.34 0.00 133,887.74 4,5672,551.70
S Guasare/S to IMT 2 49.564 0.co
S Guasare/S to IMT N4 41.30 Qy 0.00 0.00 a.0q
T Emerald/S to IMT 1,400.70 25.50 35,717.85 140070 35.717.85
135,268.44 34.08 4,608,269.55 135,288.44 4,608,269.55
Average Rale
RIVER TERMINAL Tans CastTon Octlars Total Tons Total Collars
M CBT/StoKCT a.00
M KMay/S 1o KCT 0.00
M Sandy River/S o Cyrus Dock Q.00
M KMay/S to KCT Dock 0.00
M OMay/S 1 KCT ° Q.00
M Sandy Rvr(Pen} to Cynus Dock Q.00 0.0 Q.00
N Panto Pen Dock a.00
N Pen ta Placer Dock 0.00 Q.00 a.ae
N Massay to Cerado a.00
O Mapce/S to Ceredo o.00
Q - Frkin to Carsdo 0.00
QO Quaker io Ceredo 0.00
¢ *kHawk to Cereda Q.00
{ 1S o Gerede PR -, 0.00 0.00 0.00
P ..meUBHS o KRTMamet M3 a7ge781 v 0.00
P BlackHawk/Spat to KRT/AQuincy 3857212,V - 0.00
P Black Hawk to KRT/Quincy L 59,348.01 0.00
P New River to KRT/Quincy Q.00 133,887.74 Q.00
133,887.74 Q.00 0.0 133,887.74 0.00
Averags Rata
RIVER FREIGHT Tans CostTon Dollars TJotal Tans Totai Dotlars
M From KCT/Cyrus Memco Q.00 - .
M Frem KCT/Rvr Eagle ACBL/S 0.00
M From KCT/Rwr Eagle OHRV/S Q.00 Q.00 Q.00
N From PenMiterk on ACBL/S 0.00
N From Pen/Placer on Memco Q.00 .
N From PansMhitark on OHRV/S 0.00 0.00 0.00
O  From Careda on Memco 0.00
3 From Ceredo on OHRV/S a.00
3 From Ceredo on ACBUS Q.00 Q.00 Q.00
2 From KRT/Quincy an CHRV/S uy 0.00
3 Frm KRT/Quincy,Marmet on Memco ~+132,058.02 0.00
2 From Kanawha on ACBLS 0.00 132,086.02 a.00
132,068.02 0.00 Q.00 132,058.02 0.00
Averags Rate
GULF TERMINAL - IMT Tons CaostTon Dallars GULF TERM-ECTAQOTHER _ Tons Cost/Ten Oollars
1 From KCT DKICyrus Dock 19.82 0.00 R From KCT Dock 19.82 0.01
) Fram Pen Dock/Placer Ok 19,82 0.00 R From Pen Oack 19.82 0.0t
1 From Cereda/Ohin Rvr Ok Lks;* 19.82 0.00 R From Carada/Ohio Rwr Dk 19.82 0.0
1 From KRTRQuincy, Marmet f 124.558.26 19.82 2,468,705.07 R From KRT/Quincy.Marmet 19.82 [:8:
) From Guasare/S TR 511 0.00 R From Guasare/S 511 0.0t
1 From Emeraie/S —$1.400.70 501 7.157.58 R From interAmer/S 511 8.0t
125.966.98 19.68 2,475.882.65 0.00 RDIV/C! 0.0
Avaraga Rata Avarzge Raia
GULF FREIGHT Tons CostTen Callars .
! From IMT 770,538.81 .00 0.00 ‘q_\) Lon ) 3 / c
¥ From Electra-Coat & Other 0.00 a.00 ’\/
o. o
4s: o.gg Q\' \ro’ff )T
R §_170,538.81 0.00 3,00 Q\ - R
Average Raie . of
C A \ Cor Y [
o f FREIGHT Tons CastTan Callars 2 sy
Tons delivarad-IMT qr 186,405.07 5.49 1,768,884.11 4/7 p‘_ (J - \a, pwas C’) ~
Tons dalivered-Electro & Qther 9.49 0.00 yve \ e
.- 0.00
- a.00
786,305.07 343 - 78808411 WP-62

Average Rata



WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS

12 MONTHS ENDED 12/31/02

Cost per ton
Beginning inventory
Inventory accrual

ADJUSTMENTS:

Total

Cost per ton
Transferred to dack
Ending inventory

Cost per ton

Tons Cost
#DIV/O!
0.00 $0.00
€S> 4s- >
37,967.61 1,515,166.42
37,967.61 1,5615,166.42 -
39.91%¢
37,967.61 1,56156,166.42
0.00 $0.00
#DIV/0t

~

Total

#DIV/O!

$0.00

1,615,166.42

0.00
0.00
0.00
0.00
0.00

—_—

1,515,166.42
39.91

1,515,166.42

—_———

$0.00

#DIV/0!

WP-63



WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS

12 MONTHS ENDED 12/31/02

Cost per ton
Beginning inventory
Inventory accrual

ADJUSTMENTS:

Total

Cost per ton
Transferred to dock
Ending inventory

Cost per ton

Coal

Tons Cost
#DIV/O!
0.00 $0.00
us> uo
95,920.13 3,057,385.28
95,920.13 3,057,385.28
31.87 %
95,920.13 3,057,385.28
0.00 - $0.00
#DIV/O!

Total
#DIV/O!
$0.00
3,057,385.28
0.00
0.00
0.00

0.00
0.00

3,057,385.28

31.87
3,057,385.28
$0.00

#DIV/0!

WP-64



PROGRESS FUELS CORPORATION
WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS

12 MONTHS ENDED 12/31/02

Cost per ton
Beginning inventory
Inventory accrual

ADJUSTMENTS:

Total

Cost per ton
Transferred to gulf term
Ending inventory

Cost per ton

Coal

Tons Cost
#DIV/O!
0.00 $0.00
u$-> usr
1,400.70 35,717.85
1,400.70 35,717.85
25.50%
1,400.70 35,717.85
0.00 $0.00
#DIV/0!

~

Total

#DIV/0!
$0.00

35,717.85

0.00
0.00
0.00
0.00
0.00
35,717.85

25.50

35,717.85

$0.00

#DIV/0!

WP-65
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PROGRESS FUELS-CORPORATION
WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS
12 MONTHS ENDED 12/31/02

Cost per ton
Beginning inventory
Inventory accrual
Marmet/BHS to KRT/Marmet
Black Hawk to KRT/Quincy
New River o KRT/Quincy

ADJUSTMENTS:
1407 Dec KRT(Syn) lost coal-rvr barge sank

Total

Cost per ton
Transferred to river/IMT
Transferred to Electro-Coal
Ending inventory

Cost per ton

wual

Tons Cost Total Tons Cost Total
#DIVIOY #Div/ot #DIVio $35.43 $0.00 $0.00 $35.43
0.00 $0.00 $0.00 $0.00 78,168.24 $2,769,647.18 $0.00 $0.00 $2,769,647.18
qu ® 132,058.02 4,518,318.80 0.00 0.00 $4.518,318.80
37,967 .61 1,515,166.42 0.00 1,515,166.42 <
95,920.13 3,0573385;28 0.00 3.057,385.28
0.00 0.00 0.00 0.00
(1,829.72) (54.232.90) (54,232.90) $0.00
0.00 $0.00
0.00 $0.00
0.00 $0.00
-$0.00
132,058.02 4,518,318.80 0.00 4,518,318.80 210.226.26 7,287,965.98 0.00 0.00 7.287,965.98
T T L +
34.21 97 0.00 3421 34.67% 0.00 0.00 34.67
I
4s U3
132,058,02(‘“?" 4,518,318.80 0.00 4,518,318.80 124,556.26 “‘yﬂ’ 4,318,365.53 0.00 0.00 4,318,365.53
0.00 0.00 0.00 0.00 0.00
0.00 $0.00 $0.00 $0.00 85,670.00 $2,969,600.45 $0.00 $0.00 $2,969,600.45
#DIv/o1 #DIv/o! #Diviol $34.66 M $0.00 $0.00 $34.66
b5/ st 1723733 7
KET Sy 5751829
v
Marmedt /0, 91438

8§ ¢ Jo0.00

WP-66



RESSFUELS CORPORATION
12 MONTHS ENDED 12/31/02

PROARECC ITIIFIC

TRUG

WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS

WP-67"

Coal Water
Tons Cost Freight Total
Cost per ton 36.89 0.00 0.00 17.35 54.25
Beginning inventory 642,742 .54 $23,712,879.19 $0.00 $0.00 $11,153,251.58 $34,866,130.77
Inventory accrual
From KCT DK/Cyrus Dock 0.00 0.00 0.00 0.00 0.00 0.00
From Pen Dock/Placer Dk i 0.00 0.00 0.00 0.00 0.00 0.00
From Ceredo/Ohio Rvr Dk <. 0.00 0.00 0.00 0.00 0.00 0.00
From KRT/Quincy,Marmet ;Nma.mmm.wm 4,318,365.53 0.00 0.00 2,468,705.07 6,787,070.60
From Guasare/S 0.00 0.00 0.00 0.00 0.00 0.00
From Emerald/S 1,400.70 35,717.85 0.00 0.00 7,157.58 42,875.43
ADJUSTMENTS: 0.00
1J02 Addtl Nov tons loaded on gulf (17.96) (662.54) (311.61) (974.15)
1JO2 Nov zero pile adj @ IMT 163.11 6,017.13 2,829.96 8,847.09
1JOBA Dec zero pile adj @ IMT 258.97 9,553.40 4,493.13 14,046.53
, 0.00
0.00
0.00
0.00
0.00
Total 769,103.62 28,081,870.56 0.00 0.00 13,636,125.71 41,717,996.27
. +
Cost per ton 36.51%" 0.00 0.00 17.73 54.24
i —\/Wt\u\
Transferred to Gulf barge 170,538.81 ;Mww\ 6,226,371.95 0.00 0.00 3,023,635.04 9,250,025.05
* - Ending inventory 598,564.81 21,855,498.61 0.00 0.00 10,612,490.67 32,467,971.22
i
o Cost per ton $36.51 $0.00 $0.00 ) $17.73 $54.24
|



y

PROGRESS FUELS-CORPORATION
WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS

12 MONTHS ENDED 12/31/02

Cost per ton
Beginning inventory
Inventory accrual
Transferred from IMT

ADJUSTMENTS:
1J02 Addt tons transf from IMT

Total
Cost per ton
Sold to FPC

Ending inventory

Cost per ton

Coal
Tons Cost Cost Cost
$36.90 $17.32 $0.00
62,348.30 $2,300,588.97 $1,079,635.97 $0.00
usz
S 170,538.81 6,226,371.95 3,023,635.04
17.96 662.54 311.61
232,905.07 8,527,623.46 4,103,582.62 0.00
36.61 17.62 0.00
usoT us>
186,405.074%>- 6,824,289.61 3,284 457.33 7 0.00
46,500.00 $1,703,333.85 $819,125.29 $0.00
$36.63 $17.62 . $0.00
5310-010 5380-010 5380-010
4AWAT AWAT AWAT

WP-68



. Mq/g 2
WATERBORNE TRANSPORTATION AUDIT
WATERBORNE TRANSPORTATION COMPONENTS
12 MONTHS ENDED 12/31/02
Ele<tric Fuels Corporation RANGE: CGSJE
Regulated (FPC) Business
Cost of Goods Sold JEO2E
December 2002
L UNIT  ACCOUNT DEBIT CREDIT DESCRIPTION
04WD 1310-000 0.00 JEO2E 4&5 WATR COGS -
04WD 1310-000 (6,824,289.61) "~ JEO2E 4&5 WATR COGS
04WD 1350-000 0.00 JEO2E 4&5 WATR COGS
04WD 1360-000 0.00 JEO2E 4&5 WATR COGS
04WD 1350-000 (3,284,457.33)  JEOZE 4&5 WATR COGS
04WD 1360-000 (1,768,984.11) JEOZE 4&5 WATR COGS
4WEC 5310-01Q 0.00 JEOZE 4&5 WATR COGS
4WAT 5310-010 6,824,289.61 JEQZE 4&5 WATR COGS
4WEC 5380-010 0.00 JEO2E 4&5 WATR CQOGS
4WEC 5380-010 ys: 0.00 s> JEO2E 4&5 WATR COGS
AWAT 5380-010 & 3,284,457.33}\' . 4$-3 JEO2E 485 WATR COGS
4WAT  5380-010 4521,768,984.11,1> ~ "' JEO2E 485 WATR COGS
11,877,731.05 (11,877,731.05)
°REPARED BY: POSTED BY: BATCH ID:
53
-
I 1
SDURCE: SRq W/Pp Wp-70

TEGRITY BUSINESS FORMS, INC. {B47} 698.2626 FAX (847) 6984608 ’

| (.



COMPANY: PROGRESS FUELS CORPORTAION AUDIT: WATERBORNE TRANSPORTATION
SUBJECT: AVERAGE TRANSPORTATION COSTS FILENAME: A-5 TO GL RECON.123
PERICD: 12 MONTHS ENDED DECEMBER 31, 2002 SHEET: PFC TRANSPORTATION

AUDITOR: J. W. ROHRBACHER

Average
Tons to CR Transp Cost Average Barge Frght Total
Month  From IMT Per Ton Transp Cost @%$9.49 Transp Cost
Jan-02 160,132 16.61 2,980,051 1,519,650 4,499,?01 Q.P\*B
CR1&2 7,578 18.61 141,045 71,925 212,970
Feb-02 190,208 18.83 3,581,608 1,805,070 5,386,678
Mar-02 159,646 18.27 2,916,740 1,515,045 4,431,785
Apr-02 178,833 18.61 3,328,089 1,697,129 5,025,218
May-02 179,167 18.02 3,228,593 1,700,297 4,828,890
Jun-02 131,224 18.16 2,383,026 1,245,315 3,628,341
Jui-02 185,416 17.72 3,462,763 1,854,493 r‘5,317,257
Aug-02 214,461 18.06 3,873,159 2,035,231 5,908,390
Sep-02 131,741 17.43 2,296,254 1,250,227 3,546,480
Qct-02 181,104 17.01 3,080,585 1,?18,680 4,799,265
Nov-02 110,064 17.32 1,908,301 1,044,503 2,950,804
Dec-02 186,405 17.62 (1‘75/-23.,284,457 1,768,984 5,053,4F |~
——— «
2,025,980 2 36462672 19226548 55689220
Avg Gulf Freight 9.49
Avg Other Transp 18.00-
Avg Water Transp ___j'_/f_Q_ - Q\'\c\ P&

SOURCE: Acct 5380-010, JEO2E (From IMT inventory accrual) wp WE-71



SOMPANY: PROGRESS FUELS CORPORATION | | AUDIT: WATERBORNE TRANSPORTATION
SUBJECT: INVOICE TESTING = Tramggoed adrs o FILE: PFC INV TEST. 123

"ERIOD: 12 MONTHS ENDED DECEMBER 31, 2002 SHEET:

\UDITOR: 1. W, ROHRBACHERYCF 1115 A

Contract Involce
Inv # Inv Date  Amount Vendor ‘)\ 2 Amount Amount Difference Comments
Ho-!
Kanawha River Terminals (KRT) r
4G
10002666 10/03/02  475,704.90 7.86 7.86 :
Tons 0.4 Prior month adjs
10002628 08/07/02 403,971.90 19,071.06 7.86 \ ybd
34,058.09 7.46 U be 0.40 Ad} In fater invoice
10002732 01/06/03  407,965.68 7.86
International Marine Terminals {IMT)
9099 01/31/03  107,481.15 Despatch Calculations 1/1-12/31/02 107,481.10 True-up for better unloading times
: 4l A Wb+l percontract
8985 01/03/03 22,886.68 Dockage 0.0925 0.1000 0.0075 Emor in billing, PFC will correct
Line Handling 1,200.00 1,200.00
8920 12/18/02  55,229.50 Direct Unload (EFCO1D) 1.50 1.50
Plaquemnines Harbor Fee 0.007500 0.007125 0.000375 Ad) in fees charged
8921 12/18/02 23,158.68 Storage (EFCO1T) 1.95 1.95
Plaquemines Harbor Fee 0.007500 0.007125 0.000375
8959 12/31/02 83,049,46 Direct Unload (EFCO1D) 1.50 1.50
Plaquemnines Harbor Fee 0.007500 0.007125 0.000375
8980 12/31/02 50,518.47 Storage (EFCO1T) 1.95 1.95
Plaguemines Harbor Fee 0.007500 0.007125 0.000375
9020 01/14/03 42,167.55 Direct Unioad (EFC01D) 1.50 1.50
Plaquemines Harbor Fee 0.007500 0.007125 0,000375
8391 07/19/02 94,028.55 Conveyor Discharge J 1.80 1.80
Plaquemnines Harbor Fee {Import vessels) 0.007500 0.007500 0.000000
8399 07/24/02 99,817.82 Direct Unioad (EFC01D) 1.50 1.50
Plaquemines Harbor Fee 0.007500 0.007125 0.000375
8400 07/24/02 102,723.40 Storage (EFCO1T) 1.5 1.95
Plaquemines Harbor Fee 0.007500 0.007125 0.000375
8451 07/31/02 47,564.85 Direct Unioad (EFC01D) 1.50 1.50
Plaquemines Harbor Fee 0.007500 0.007125 0.000375
8484 08/20/02 88,788.67 Direct Unload (EFCO1D) 1.50 1.50
Plaguemines Harbor Fee 0.007500 0.007125 0.000375
8446 08/03/02 27,989.44 Dackage . 0.0925 0.1000 0.0075
Line Handling 1,200.00 1,200.00
MEMCO
61565 02/07/03 30,800.00 Demurrage 200.00 day: 200.00 day
- \
59676 01/03/03 506,605.62 Freight - Kanawha River - Dec 8.60 et B.26 He Per contract quarterty ad) for fuel
58801 12/17/02 584,193.62 8.26 ?
52497  08/02/02 13,945.76 Freight - Kanawha River - July 8.60 8.08
52498  08/02/02 449,376.72 8.08
31775 07/18/02  608,449.67
Dixie Fuels Limited
102-05 11/415/02 574,429.50 Demurrage and repair on L. Howland 535.00 hr
rious 40,100.00 Charter of Dixle Rebel 500.00 day 500.00 day
[
fous 682,369.95 Freight - Dec 4.0625 o 3.9909 o Per contract quarterly adj for fuef
839,511.79 Juy |, 42500 P 39625 |
-t

The Dixie Fuels contract has rate adjustment for Increases/decreases in various areas

NOTE: All rates are per ton unless otherwise noted

iclusion:

URCE: Involces and contracts wp WP-72
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WATERBORNE TRANSPORTATION AUDIT

CONTRACT - INVOICE DIFFERENCE

12 MONTHS ENDED 12/31/02

Wp--73

04/09/03
Marcia

In reviewing the contracts and invoices | have noted the following differences between contract and invoice amounts.

Please explain.

KRT
IMT - Dockage

MEMCO

Dixie Fuels initial 1.6mm tons

Thanks - Joe

Contract Invoice Difference
4 7.86 7.46 (0.40)  Cones:
0.0925 0.10 0.0075 *
8.60 8.08 July (0.52) . :
8.26 December (0.34) i
4.0625 3.9625 (0.1000) .
4.2500 3.9909 (0.2591)
o cA J,, - Dot
| N T B B | [

[

e

Ms
Lie

-

YURCE

(847) 696-2826  FAX [847) 698-4608

ATY BUSINESS FORMS, INC.



COMPANY: PROGRESS FUELS CORPORATION

SUBJECT: INVOICE TESTING - COAL PURCHASE
PERIOD: 12 MONTHS ENDED DEGEMBER, 31, 2002
AUDITOR: J. W. ROHRBACHER%\J*‘T* iy /(

Inv # Inv Date Amount Vendor
Black Hawk Synfuel LLC

43001149 08/12/02 248,590.84
43001150 08/12002 163,921.99
43001148 .08/12/02 1,850,872.45
51000144 01/03/03 362,082.25 Marmet Synfuel, LLC
43001315 01/03/03 141,861.11 Black Hawk Synfuel LLC
10002730 01/06/03 1,296,383.17 Black Hawk Synfuet LLC
11000036 08/05/02 969,319.47  Black Hawk agent for New River
13001151 08/12/02  1,086,768.71

00027.31 01/06/03 335,133,41

‘3001318 01/03/03  1,956,214.30

5100035 08/05/02 1,084,275.08 Marmet Synfuel LLC

1000145 01/03/03  1,181,718.38

2-048 07/06/02 2,583,559.17 Guasare Coal International

1-02-035 07/10/02 11,304,386

inclusion: invoices tested agreed to contract rates

JURCE: Invoices and Contracts

Contract
Amount

LEZGJS
46.75
39.25
39.25
39.25

39.25

37.50
37.50

39.50

37.50
41.25
41.25

49.664

AUDIT: WATERBORNE TRANSPORTATION
FILE: PFC INV TEST. 123
SHEET: COAL PURCH

Invoice
Amount
5696.02 tons
@ 46.750 247,588.94
@.378 2,001.90
3534.02 tons
@46.250 163,448.43
@.134 473.56

4158275 tons
@39.250 1,631,337.96

@.470 19,534.49
8869.13 tons

@39.250 348,113.37
@1.575 13,968.88
3543.25 tons

@39.25 139,072.56
@787 2,788.54

33028.87 tons
@39.250 1,296,383.15

26574.17 tons

@37.50  996,531.38

@1.024  (27,211.95)
29551.03 tons

@37.50  1,108,163.63

@724 (21,394.95)
848439 tor  335,133.41

50863.62 tons

@37.50  1,907,385.75
@.960 48,829.08

26127.11 tons

@ 41.250 1,077,743.29
@.250 6,531.78
29098.48 tons

@41.250  1,200,312.30

@-639 (18,593.93)
52021.33 2,583,587.33

Caloric Value Adjustment

WP-~74

Comments - Accounts Charged

Tons @43.00 to FPC 2006 890 =$227,728.86
Tons @3.75 to NFPC 2006 890 =$19,860.08

£

Tons @35.50 to FPC 2006 890 =$1.475,477.64
r=Tons @3.75 to NFPC 2006 890 =$155,860.32

Tons @35.50 to FPC 2008 890 =$314,854,12
~Tons @3.75 fo NFPC 2008 890 =$33,259.25

Tons @35.50 to FPC 2008 890 =$125785.38
—Tons @3.75 to NFPC 2006 890 =$13287.19

Tons @35.50 to FPC 2006 890 »$1.172,524.9C
L~Tons @3.75 to NFPC 2006 890 =$123,858.27

Tons @31.64 to FPC 2008 890 =$268,446,10
Tons ©7.86 to NFPC 2008 890 =$66,687.31

Tons ©29.64 o FPC 2008 890 =$1.507,597.74
Tons @7.86 to NFPC 2006 890 =$399,788.08

wip L/é'l’

%2



TRRUUINGIY TTULLY CUONT U TIUILN

WATERBORNE TRANSPORTATION AUDIT

™ B e & A .
PROARTESS IS CORPARATION- X W

ADJUSTMENT FOR MINE TO DOCK TRUCKING

12 MONTHS ENDED 12/31/02

T u = ™

Y-=ORPORATION

ONE PROGRESS PLAZA, P.O. BOX 15208, ST. PETERSBURG, FLORIDA 33733, (727) 824-6600

January 2, 2002

Mr. Michael Gatens

Vice President

Kanawha River Terminals, Inc.
150 Dairy Lane

Belle, West Virginia 25015

Dear Mr. Gatens:

This letter is to confirm our recent conversations wherein spot coal bids submitted to Progress
Fuels Corporation (formerly Electric Fuels Corporation) from the Quincy and Marmet docks for
calendar year 2002 include a trucking, storage, and transfer fee of $3.75 (transportation fee). ">

Therefore, if one deducts this transportation fee from the spot bid price, one derives an
equivalent f.0.b. mine price.

If you are in agreement with the above, please sign both originals, return one original to me,
and retain one original for your files.

Sincerely,
PROGRESS FUELS CORPORATION

F. Michael Lelak .
Manager, CSX/Barge Transportation

FML/ro

Agreed to and accepted this the = day of Ne 2002.

KANAWHA RIVER TERMINALS, INC.

By (\\{\ \)\—C&\/\Q &)—j\ S~

Michael Gatens, Vice President

. WP~75

A Progress Energy Company

J T

URCE: S R4 ' wip |

|

RITY BUSINESS FORMS, INC, (847} 898-2628 FAX (847) £698-4608




COMPANY: PROGRESS ENERGY FLORIDA
SUBJECT: INVOICE TESTING - COAL PURCHASE
PERIOD: 12 MONTHS ENDED DECEMBER 31, 2002
AUDITOR: J.W. ROHRBACHER&,.Q.‘I g

Inv# Inv Date

1195153 01/02/02

1196276 12/20/01

2104310 02/01/02

2104311 02/01/02

4110876 04/10/02

5113375 04/16/02

1440942 07/23/02

1435370 07/16/02

1465494 08/16/02

1457144 08/08/02

1516382 10/18/02

1507962 10/08/02

Amount Vendor

11,674,571.31 Electric Fuels Corp. (now PFC)

10,630,948.65

9,058,810.50

10,260,096.00

10,773,072.04

9,571,411.30

8,450,319,04

18,346,790.56

9,359,781.12

22,466,288.83

10,038,405.64

23,761,973.81

1571345 12/23/02 8,690,355.70

1555070 9,709,392.22

1561134 12/11/02 18,028,303.36
(=%

Transp
Mode

Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rail

Barge
Rait
Rail

Barge
Rail

Barge
Rail

Barge
Rait
Rail

Number
of Tons

226,383
89,588
90,445

180,033

7579

169,006

176,585
99,208
§7.352

166,560

127,858
43.156

177.014
80,518
74112

154,827
98,202
39,630

138,032

98,432
59,208

153218
310,856
99,090
54,702
183,792

97,214
66,096

219,201
383,411
65,955
94,663
164,618

65,656
104,118

236,871
406,645
77,984
68.565
148,549
83,715
97.651
181,366
48,349
86,334

181.150
313,833

Cost
Per Ton

51.87

§9.05
59.05

5130

51.30

61.80
§1.60

60.86
60.86

61,90
61.90

61.22
61.22

€1.46
61.48
56.51

60.86
60.86

§1.22
61.22
56.63

€0.08
60.98

61.37
61.37
56.33

59.30
59.30

80.17
60.17

60.17
60.17
55.45

AUDIT: WATERBORNE TRANSPORTATION

FILE: PFC INVTEST. 123
SHEET: PEF INVOICES

Total
Charge

11,674,571.31
5,200,171.40
§340.777.23
10,630,948.65
388,802.70
9,058,810.50
6,111,212.80
4.148,883.20
10,260,096.00
7,781,437.88
2.991.634.16
10,773,072.04
4,983,878.50
957141130
6,011,926.44
2438,392,60
8,450,319.04

6,049,630.72
3,638,923.68

18,346,790.56
6,030,617.40
3.320.163.72
9,359,781.12

5,951,441.08
4,101,495.12
3!

22,466,288.83
4,021,935.90
10,038,405.64

4,029,308.72
6,389,721.68

13.342,943.43

23,761,973.81
462445120
8,690,355.70
3,833,731.55
5,875,660.67
9,709,392.22

2,788,819.33
§,194,716.78

18,028,303.61

NOTE: When PEF is Billed by PFC the Rail and barge coal is combined and charge at average cost,

SQURCE: EFC Invoices

Wp=76

wP “e-

-
;A
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COMPANY: PROGRESS ENERGY FLORIDA
SUBJECT: COAL PURCHASES (@IMT)
PERIOD: 12 MONTHS ENDED DECEMBER 31, 2002

AUDITOR: J.W. ROHRBACHERQ(“P“ 3o

Supplier Name

Pen Coal Company
Black Hawk Synfuet, LLC
Black Hawk Synfuel, LLC
Black Hawk Synfuel, LLC
New River Synfuel, LLC
Guasare Coal Sales Corp.

Kanawha River Terminals

Pen Coal Company
Black Hawk Synfuei, LLC
Black Hawk Synfuel, LLC
Black Hawk Synfuel, LLC
Black Hawk Synfuel, LLC
New River Synfuel, LLC
Guasare Coal Sales Corp.
Marmet Synfuel, LLC

Kanawha River Terminals

SOURCE: FORM 423-2

Price“éer Ton

Mine Location  Coal Transp

iy
o8, wv,99  (A3002 1982

08, Wv, 39 46257 198
08, Wv, 39 43007 1982
08, Wv, 38 3e2sv 1982
08, Wv, 39 2220 1982
08, Wv, 999

08, Wy, 39 42125 1982

Price per Ton

Coal Transp
08, Wv, 99
08, Wv, 39 4625 1982
08, Wv, 39 4300 1982
08, Wv, 39 3550 1982
08, Wy, 39
08, Wv, 39 2034 1982
08, tm, 999
08, Wy, 39
08, W, 39 m2sV 1982

January

Tons Coal $ Transp $
3390 101,767.80  67,189.80
20,041 92689625 39721262
19,684 84641200 390,136.88
27,122 106453850 537,558.04
64,241 1,426,15020 1,273,25662
36,702 151395750 727,433.64
171,180 587972225 3,392,787.60

April

Tons Coal Transp
0.00 0.00
12,642 58469250 250,564.44
12,948 556,76400 256,629.36
1727 6130850 3422914
55,787 1,134,707.58 1,105,698.34
000 0.00
33,843 1,396,023.75 670,768.26

116,947 3,733,496.33 2,317,889.54

Price per Ton

Coal Transp
29.77 v 19.82
47.09 1882
4430 19.82
36.40 19.82
2003 19.82
40.35 19.82

Price per Ton

Coal Transp
4625 - 1982
4300 - 1982
3550 1982
#25 1882
2034 1982
49657 1450
725 1982

Tons
7,108
19542
19,560
39,509

46,696

35,685

February
Coal Transp

21154562 140,840.92
92023278 387232244
866,508.00 387,679.20
1,438,12760 783,068.38

93532088 925514.72

143988275 707,276.70

168,098

Tons

3,581

5,151
42,503
32,505
64,454
58,754

5,196

581162463 3,331,70236

May
Coal Transp

0.00 0.00
165,621.25 70,975.42
221,493.00 102,092.82

1.508,856.50 B42,409.46
134083125 644,24310
1.310,994.36 1,277,478.28
2917,72364 857,808.40

214,335.00  102,984.72

212,144

NOTE: The tonnage listed on the 423-2 for IMT is listed as being on river (river freight) on the inventory accrual.
W@ o Sec gseNeNae (5977 4 /.00 £

A

7.679,855.00 3,897,998.20

AUDIT: WATERBORNE TRANSPORTATION
FILENAME: COAL PURCHASE 123
SHEET: COAL PURCHASES

Price per Ton
Coal Transp
29.77 / 19.82
48.25 19.82
43.00 19.82
35507 -19.82
2034 19.82
49667 1480
4125 19.82
Price per Ton
Coal °~ Transp
46.25 19.82
43.00 19.82
35.50 19.82
2034 19.82
41.25 19.82
29.64 7 19.82

Tons
1831
19,805
21,327
78438
59,894
47873

36,276

March
Coal Transp

5450887 3629042
91598125 392535.10
917,061.00 422701.14

2,784,549.00 1554641.16
1,218,243.96 1,187,099.08
237737318 698,945.80

1,496,385.00 718.990.32

265,444

Tons

3.396

5,101

42516

24,743

337238

40,132

9,764,102.26 5,011,203.02

June
Coal Transp

0.00 0.00
157,065.00  67,308.72
219,343.00 101,101.82

1.509,31800 842,667.12

503,272.62 49040626
a00 000
1,371,067.50 658,777.16

1,189,512.48 - 795416.24

149,126

4,949,578.60 2,955677.32

wp-77



COMPANY: PROGRESS ENERGY FLORIDA AUDIT: WATERBORNE TRANSPORTATION

SUBJECT: . COAL PURCHASES (@IMT) FILENAME: COAL. PURCHASE.123
PERIOD: 12 MONTHS ENDED DECEMBER 31, 2002 SHEET: COAL PURCHASES
AUDITOR: J.W. ROHRBACHER\“@‘{ 3¢
Price per Ton July Price per Ton August Price per Ton September
Coal Transp Tons Coal Transp Coal Transp Tons Coal Transp Coal Transp Tons Coal Transp

Black Hawk Synfuet, LLC 08, Wv, 39 4625 \:/ 19.82 3534 163,447.50 70,043.88 4625 19.82 1,766 8167750 35,002.12 4625 19.82 1553 7182625 30,780.46
Black Hawk Synfuel, LLC 08, Wv, 39 43.00 7 19.82 5296 227,72800 104966.72 43.00 19.82 5224 22463200 10353968 4300 . 1982 5,062 217666.00 10032884
Black Hawk Synfuel, LLC 08, Wv, 39 3550 7 13.82 ; 41,563 1,475486.50 823,778.66 3550 19.82 36,222 1,285881.00 717,920.04 3550 19.82 35,067 1,24487850 695,027.94
Guasare Coal Sales Corp, 08 (50), Im, 9¢ 4966 *-/ lﬁg 52,021 258336286 759,506.60 0.00 0.00 4966 51 60982 3,028,366.12 311,618.02
Marmet Synfuel, LLC 08, Wv, 39 41.25 v 19.82 26,127 1,077,73875 51783714 4125 19.82 37,811 1559,703.75 749,414.02 41.25 19.82 35476 146338500 70313432
Kanawha River Terminals 08, Wv, 39 2964 /,; 19.82 56,125 1,663,545.00 1,112,397.50 . 2964 19.82 53,816 1595106.24 1,066,633.12 2964 19.82 66,723 1,977,669.72 1,32244986

184,666 7,191,308.61 3,388,530.50 134,839 4,747,00049 2,672,508.98 204,863 8,003,791.59 3,163,339.44

Price per Ton October Price per Ton November Price per Ton December
Coal Transp Tons Coal Transp Coal Transp Tons Coal Transp Coal Transp Tons Coal Transp

Black Hawk Synfuel, LLC 08, Wv, 39 46.25 19.82 1,663 76,913.75 32,960.66 46.25 19.82 3,602 166,59250 71,39164 0.00 0.00
Black Hawk Synfuel, L1LC 08, Wy, 39 4300 19.82 5415 21994500 10137930 43.00 19.82 7,095 30508500 14062250 0.00 ‘ 0.00
Black Hawk Synfuel, LLC 08, Wv, 39 35.50 19.82 42528 1,509,74400 842,904.96 35.50 19.82 48,396 1,718,058.00 959,208.72 35.50 19.82 45,441 1,613,155.50 900,640.62
Guasare Coal Sales Corp. 08 (50), Im, 9¢ 49.66 s5.11 58,767 2,918,369.22 " 300,299.37 0.00 0.00 0.00 0.00
Marmet Synfuel, LLC 08, Wy, 39 4125 19.82 29,415 1,213.368.75 583,005.30 4125 1.82 29,464 1,215,390.00 53,624.48 4125 19.82 29,098 1,200,292.50 576,722.36
Kanawha River Terminals 08, Wv, 39 29.64 19.82 47607 1,411,071.48 943570.74 29.64 19.82 38,166 1,131,24024  756,450.12 3750 19.82 59,348 2,225,550.00 1,176,277.36
Emerald internationat Corp 45, IM, 999 4977 511 1401

185,095 7,349,412.20 2,804,120.33 126,723 4536,365.74 1,981 ,297.8(; 135,288 5,038.998.00 2,653,640.34

. oy \ Comd T _‘7\#}%&385
C B o | ST a2
pol ges mine to only. nclude )] R ‘ O~ i
/./ = {CCP‘ Avf) (:T'\.V‘V!nr"%" . . ' s ! "\\b " # &cTCl«ﬂ = %Sb\gzi
oo \ -~ N \~,\\.¢' . ‘~~o > ~ e e /k":»_< c v (‘ £ T i %\’x T

7: Ob ot TD\; \

A

SOURCE: FORM 423-2
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COMPANY: PROGRESS FUELS CORPORTAION

SUBJECT: AVERAGE COAL & TRANSPORTATION CHARGES TO PEF

PERIOD: 12 MONTHS ENDED DECEMBER,31, 2002

AUDITOR: J. W, ROHRBACHER

Month Tons to CR

From IMT

Jan-02 160,132
CR1&2 7,579
Feb-02 180,208
Mar-02 150,646
Apr-02 178,833
May-02 179,167
Jun-02 131,224
Ju-02 195,416

Aug-02 214,461
Sep-02 131,741
Q02 181,104
Nov-02 110,064
Dec-02 186,405
2,025,980

N ’3 e
Average
Coal Cost Total
Per Ton Coal Cost

35.54 5,691,084
35.54 269,358
35.46 6,744,759
36.14 5,769,622
35.18 6,291,358
35.46 6,353,270
35.16 4,612,520
38.71 6,978,289
35.55 7,624,075
36.36 4,790,120
37.04 6,702,674
36.9 4,061,345
36.61 6,824,290
72,712,758
Avg Coal Cost 35.89
Avg Transp 27.49

Avg Total Cost
to PEF

SOURCE: Acct 5380-010, JEO2E (From IMT inventory accrual)

AUDIT: WATERBORNE TRANSPORTATION
FILENAME: A-5 TO GL RECON.123

SHEET:
ko rk Con X
Average
Transp Cost Average 3arge Frght Total
Per Ton Transp Cost @$9.49 Transp Cost
Lls S 18.81 2,980,051 1,519,650 4,499,701
18.61 141,045 71,925 212,870
18.83 3,581,608 1,805,070 5,386,678
18.27 2,916,740 1,515,045 4,431,785
18.61 3,328,088 1,697,128 5,025,218
18.02 3,228,593 1,700,297 4,928,890
18.16 2,383,026 1,245,315 3,628,341
17.72 3,462,763 1,854,493 5,317,257
18.06 3,873,159 2,035,231 5,908,390
17.43 2,296,254 1,250,227 3,546,480
17.0% 3,080,585 1,718,680 4,799,265
17.32 1,906,301 1,044,503 2,950,804
17.62 3,284,457 1,768,984 5,053,441
36,462,672 19,226,548 55,688,220
18.00 849 27.49

WP-79
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COMPANY: PROGRESS ENERGY FLORIDA
SUBJECT: COAL SOLICITATION PROPOSELS

PERIOD: 12 MONTHS ENDED DECEMB\ﬁ? 31, 2002
3

AUDITOR: J. W. ROHRBACHER,

o

Response to PFC coal purchase bid packages

Company
Black Hawk Synfuel LLC

Massey Utility Sales Company

ENRON (Panther Coal)
Alliance Coal, LLC

AEI Coal Sales Co.
Clinchfield Coal Company
Appalachian Fuels, LLC

Arch Coal Sales

Cardigan Coal & Coke Corporation
Coal Energy Resources, Inc.
Commanwealth Coal services, Inc.

Etectric Fuels Corporation 7
Cincinnati, Ohio

Guasare Coal America, Inc.

James River Coal Sales

Kentucky-Cumbertand Coal Company

Pen Coal Corporation

PS Energy Group

RAG Coal Sales of America
Smoky Mountain Coal Corporation
Solar Services, Inc.

Triton Coal Company, LL.C

SOURCE: Bid Proposals

FOB Mine
Bid 2002

39.25

3375
38.50

4325

48.00

58.00
4300
11.30

3826
3975

27.00

48.99

38.50

9.50-11.00
13251550

375

0.00
0.00

0.00

0.00

0.00

0.00

0.00
0.00
0.00

0.00

0.00

Q.00

Transp Cost Total Bid

Price
43.00

3875
38.50

43.25

48.00

58.00
43.00
11.30

38.25
39.75

27.00

48.99
47.47
4536

38.50

Term of
Contract

1111213172

04/02-04/04
03/02-03/04

01/02-12/31/0%

2002-2006

05/02-12/31/0¢
2002-2006
01/03-12/04

05/02-12/03
05/02-12/03

1/1-12/31/02

05/02-12/02
2003
2004

05/02-12/04

05/02-12/04

Submitted Accepted

Bid
Yes

Yes

Yes

Yes

No

Yes

Yes

No

No

Yes

No

No

Yes

Yes

ByPFC 2002

Yes Yes
Yes Yes
Yes Yes
Yes Yes
No
No
No
No
Yes Yes
No
No

Used in

AUDIT: WATERBORNE TRANSPORTATION
FILENAME: COAL PURCHASE 123
SHEET: BID RESPONSE

Price coal is FOB Barge - Quincy

FOB Barge Pit Elk Run Black Castle

FOB Quincy Dock

Prices for years 2003-2006 vary between 42.00 - $56.00
Prices to be negotiated for 2003+

Price for synfuel

Prices to be negotiated for 2004+

Price for barge at IMT

OB Wheatland, Indiana, via CSX Railroad

FOB Mine in Wyoming

wp H7->

WP-80
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Company: Florida Power Corporation

Coal Transp:

Conclugion: The Utility has apparently used the weighted average of

the factors to calculate the annual escalation of the benchmark price. Accept the Utility caiculation of the banchrmark price,

Subject:  Analysis of the Escalation of the Costs of Waterbomna Coal Transportation Range: A37.Y115 0 "[” xS
Yoar Endad 12/31/02. Auditor:  Tom Stambaugh . 03
Verify that the ion of the rk price for coal P has besn and with the use of tha proper factars and weighting of factors,
Yerification of C: of Basle G of Price and.
Escalation of Total Benchmark Prige by Total Change
price as by auditor T$2300 - 1.342% $23.31  -0.030% $2330 2.455% $23.87 6.235% $25.36  0.436% $25.25 -5.216% 3.9
price as by Uitlity s $23.00  1.340% $2331  0.030% $23.30  2.460% $23.87 6.240% $25.36  -0.440% $25.25  -5.220% :53193 ::::gz/t ::::: ::';2332
Unaccounted Difference }‘8 -f} $0.00 $0.00 $0.00 ($0.00) {$0.00} ($0.00) $0.00 $0.00
erificatio eighted Percentage Change; {CY 1993) {CY 1994} {CY 1995) (CY 1996) {CY 1997) CY 1
Verification of Weighted Percentage Change; 998)
Factors Base Factors d  Factors Factors  Escalated Factors E Factors : ) Factors gi::.:?:‘i Factot {CY 2000) (CY 2001)
Compone Weights By year Year By year Year By yoar Year By year Year By year Year By year Year By year Year By yu?r Es?laud ;actnr: d  Factors
: - ‘ear y year Year By year
Fixed 10.00% 0.00%  0.00000% 000%  000000%  0.00%  0.00000% 000% 000000%  D.00% 0.00000% 000% 0.00000% 00000
Consumer Price Index-U qumed® { 2000  299% 059800%  256% 051200%  2.83%  056600% 295% 0S00% 229  DS00%  156% 03100 221 Oaareow G OO0O0% OO0 0.00000%  000%
Rail Gost Adjustment Factor-Unadjusted 2000% ~ 262% 052400%  246%  049200%  2.97%  0.59400% 1% 022400%  193% 03G00%  D50% 010000%  140% O26oon  soew oo 280% 0ST000%  184%
Producer Price Index-All Commodities 2000%  154% 0,30800% 126% 025200% 35T%  0.71400% 233% O46500%  ODD%  DODODK  251% O50200%  006% D17000%  seew b omow  L41% 028200%  072%
Average Hourly Eamings Index 1000% - 236% 023600%  2568% - 0.25800%  2.97%  020700% 32% 03200% 37T  DITHO%  416% O041600% 360K 09680m% oo Geiaok  liaw ozmoow  216%
Producer Price Index-#2 Diesel Fuel 20.00% -1.62% -0.32400% 772%  -1.54400% 1.42%  0.28400% 2316% - 463200%  B26%  -165200% -2671% -5.34200%  2097% 4]94002 63;,12: 15.37800% Priolirpceras 3%
—_ i - 13400 2 261000%  -9.88% -1.97600%  -7.03%
Calculation of Weighted Factors 400.00% 1.34200% -0.03000% 2.45500% 6.23500% -0.43600% -5.21600% 5 460007
Calculations by Utility 1.34000% -0.03000% 2.45000% 6.24000% ~0.44000% -5.22000% 5.45002-2 }:;:333:2 -0.47500%
- - -0.48000%
Unaccounted Difference 0.00200% -0.00000% -0.00500% ~0.00500% 0.00400% 0.00400%
e Psisaiinky . 0.00000% 0.00000% 0.00400%
i [
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WATERBORNE TRANSPORTATION AUDIT
UTILITY CALCULATION OF TRANSPORTATION RATE

12 MONTHS ENDED 12/31/02

PROGRESS FUEL.S CORPORATION
Average Indices - FPC Waterborme Rate

2002 Rate

Waterbarne rate estimated based upon YTD average indices.

FIXED 10%

CPI-U 20%

RCAF-U 20%
rebased

PPI-ALL COMMODITIE! 20%
AHE-TOTAL PRIVATE  10%

PPI-#2 DIESEL FUEL 20%

100%

Jan-01

1751

138.8
14.0

966

Feb-01

175.8

136.5

14.1

934

Mar-01

176.2

107.6
969
135.9
14.2

863

Apr-01

176.9

136.3
142

847

Naote: 2002 Rate calcufation is based on 2001 YTD Average Indices.

AVGWTR.XLS

May-01

177.7

136.6
143

89.8

Jun-01

178.0
107.9
97.2
1357
143

926

CONFIDENTIAL |

o~
— o —
1
-9}
_I <2
AVERAGE WATER RATE =3
Jul-01 Aug-01 Sep-01 Qct-01 Nov-01 Dec-01 2001 2000 % CHG 2001 2002 Variance w
177.5 177.5 178.3 1777 177.4 176.7 177741 172.2 2.85%
107.8 107.6 107.7 106.2 1.41%
97.3 96.9 971
1339 133.5 133.4 130.2 130.1 128.0 134.1 132.6 1.13%
144 14.4 145 14.5 145 14.6 143 13.7 4.22%
85.0 80.9 912 754 74.4 56.2 83.9 93.1 -9.88%
TOTAL WEIGHTED AVERAGE PERCENT CHANGE -0.48% $29.22 $29.08 :ﬂ ($0.14)
Waterway User Tax u¥3 9o 0.23 -
o~
Total Waterborne rate $29.45 $29.31 {30.14)
s>
Offshore rate - 50.2% $14.67 $14.60 ($0.07)
®
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COMPANY: PROGRESS FUELS CORPORTAION AUDIT; WATERBORNE TRANSPORTATION
SUBJECT: GENERAL & ADMINISTRATIVE EXPENSE . FILENAME: A-5 TO GL RECON.123
PERIOD: 12 MONTHS ENDED DECEMBER 31, 2002 SHEET: G8A EXPENSE

AUDITOR: J.W. ROHRBACHER%D_Q_ 5"/, /

GENERAL & ADMINISTRATIVE EXPENSES

Allocate NFPC charges based on Payroll

2002 2001
Total Positions 4800 5000
(#empX100%)
Regulated PFC 1153 1079
Percent 0.2402083 (A) 0.2158 (B)
July 2002 ©<) D) {E) (C+D+E) {(C+D)*A+E"B}
Alloc of Prev Est 2002 Revrse 2001 Total Month Regulated
Acct No. Acct Name Month Exp Expenses Est Expense Expenae Allocation
.3 -
6410-000 Rent 492 60,050.64 41 60,050.64 4 (58,486.96) 61,614.32 16,227.84
6440-005 Office Services 23,349.73 24,795.19 (25,761.09) 22,38383 47+ 6,005.57
5440-030  Subs & Publs 53.50 598,30 (1,080.20) (428.40) (76.54)
Direct charge 10.500,00
£9.410,423.45
3310-035  Professlonal Fees-Consult 0.00 2,023.62 _L(3,01 1.73) (988.11) S5 (163.84)
Direct charge “{ c‘ 8
Y9-{ 22,657.14
1320-090 Fla Power Service - Other Regulated portion of coal handling costs Jan-Apr 24,847.97
010-000 Wages = s40153
Based on % time spent on regulated
per employee time sheets
tec 2002
330-000 Fiorida Progress Overhead
Based on budget Y%-1 11,000.00
331-400 Energy Ventures Services
Coal procurement services from EF Carolinas
Salaries & Wages 2,693.88
Payroll Tax 165.68

A&G Employee Pension

583.38
49~ 3,442.92
110-220  Nontaxable Other

Travel expense - direct charge 7,291.81
110-000 Wages 64,875.79
urce: Company schedules WiP L/‘?
\
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