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STATUS REPORT

To the Creditors:

The litigation with the Board of Regents of the University of California has been
resolved, and the Assignee is now completing the final corporate and tax filings.

Counsel to the Assignee, Dick Rogan, Esq., has reported there may be potential
sources of revenue which include funds from class action lawsuits, money from a
claim in the PG&E bankruptcy case, and refunds from FERC. There is no way to
determine either how much or when these funds might become available.

The Assignee hopes to issue the next dividend around the third week of July if all
taxes and contingent liabilities have been cleared.

Creditors are requested to advance their files to the latter part of July, 2003 for a
status report. You will be advised if any significant developments occur in the

interim.
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